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Preliminary note by the UNCTAD secretariat

1. In response 1o a ecommcndatlon nade by the Sixtic ﬁCA/OAU Joint Meeting
on Trade and Bevelopment held in Genevo from 12 to 23 Auvgust 1971, and

in the light of the understanding reached by the Trade and Development
Board at its eleventh sess1on,m/ the UNCTAD secretariat will carry out

in consultdtion with the secretariat of LCA; a special stvdy of the economic
consequences. of the closure of the Fuez Canal for .frican and other
countries. This study will be submitted to the Conmittee on Salpplng

of UNCTXD at itg 81xtF session. ,
2; Thls i el¢m1nwfy note,.whlc has been preparad subsequent to the
elevenﬁh gession of the Board, sets forilr briefly the nature of the issues
and econemic problems restlting from the c¢losure of the Sues Canal 2
Owing to the short time available, it hag not been possible for the_“‘
secretarial to carry out extensive research and collect data on the
economic effects of.the closure of the Canal. However, statistical *"

'1nformat10n hblcd was ‘eadlly acgessible has bheen taken into ucoount, e

2o Whll@ HOh being exhahSL1Ve? ta1s prellmln;rr Lote discusses the

main dzroct*on in wilch the closure of the Svez Canal in June 1967 has

_affected world BNivping, the economies of countries whose imports or

exporis were shipped v1a the Cenal, and the oneiwtlons of ports at which

. ships no 1oage; call beczuse they IOllOJ slternative Loutesn It also

discusges the economic impacht on the countries 1ying along alternative
routes,; and mainly along the Cape of Good Hope route, through the
heavier sea tvaffic wresulting from the closure of the Canal. eference
is also.made to the “impact which the closing of the Susz Canal has

“had on %echnological Gevelopments in shipping, eéspecially as'“ega“ds”'

the construction of giant tannersc

A. The imvortance of thg suez Canal ag an international sea route

4. The importance of the Siez Canal to world shipping lies in the

fact that it peovides a link between the ited Sea and the I lNediterranean, : - -
and it thus rovides & valuable sno*t cut for ships. pl; ing between

ports of the .led Sea the Fersien C "f the Arabian 3en, the Bay of
Bengal and -of South gdst a8la and tne Ter Bast; on the one hand, and
ports on the Eastern Ssaboard of liorth &merlca, in Iurope, ﬂonth Africa
and the_ﬁiddle.East' on the other hande The usual alternative sea rouie'
around the'Cnpe of Good Hope is substantially longer for nearly all

the trades concerned. The additional distance involved varies accord-
ing to ihe neographlcal location of tﬁe ports concerned.

[

i/ Ses the seport of ‘the Trade and. uevelopnent Board Eleﬁenth SeBsion,3

D/B/285, Chapter IV, section D~ - T o

2/ Ibid, pafa@“aph 266.
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he feollowing table iliustrates the differences in -dis tance between

Table I = iixampies of maritime, distances _between poris:
' - east aad vest_01 twe Suez Canal via the Ganal ar and

pe _of jood Hope

Journéy _'_ _ Dlstance (pautloal mlles)
' via Buez . 'round the Caps_ ofmggod nqpe-' :
Bombay — Odessa ,g 4 T 11.F814
Abadan -~ London . 6,500 11,300
Yokohana - Hotterdan 11,114 ' 14,450 .
Sydney - London Sl 11,529 ' 12,962

[ e

Company, Ltd, Lonaon 1938

Source s Vorld $1de W arine . Distance Tables, publis hed.by BP Tarker

.5. The Yuez Canal has also been very important in fespect of the

volume of trade passing through it, Table II gives felevant data loi_'
total cargoes; moving throug) the Canal in 1966, broken down into

Cdry and ligeid- C&féOuSn;/ ‘For pucrposzs of ‘comparison the correspondlng

figures LOT vorld 1pte:nabﬂong1'ueabnrne trade are also g1venu_

Table IT :+ Volume of carsoes mov1nb thro"vl %ae Suez Canal
and of the weorld : 1mtefnqtlona1 semborne br&de, 1966

e e e i g

Cargoeé‘_ o b;L‘;;:m“a““lod throurh 1”o=7d 1nteﬂnat10nal
‘ > 3 ' _\%eaborne trade. EV
l\umlilon metric tons)

ho“tiboyﬂd'

Liquid cargoes 166.7 1 950
Dry: cargoes - 27.4 820.
Total Y- R | 7‘7’6“

: '1365, Suew Canal. Authority, ' S
: Unlie& =b u@pUbllCo
b/ Bource: UNCTLAD, ieview of laritime Tremsport, 1969. _ :
: " United L»L¢cns puollcatlon, gales Lumbe : HHLT0.11.D450,
Tabie I, pags 3. o

&/ Bource: §

—

%;/ in appendix to this prelimﬁnary note gives statistical data on the

volume of southbound and nocthbound traffic through the Canal by
commodltles and by areas of origin and destination, '



E/CI 14/UNCTAD III/rU/3
Fage 3 -

6. Thus, the total volume of cargo moving through the Canal during 1966
amounted to nearly 14 per cent of total world international seaborne

trade. For liquid cargoes the proporticn was neerly 18.5 per cent

while for dry cargoes it was § per cent. It is worthy of note that,

while the bulk of cargoes moving southwards throvgh the Canal con61uzed

01 dry cargoess in northbound traffic the greater part were liquid cargoes.

B. The effectsg of the closure of the Suez Canal on freight rates.

To From the foregoing paragraphs it is clear that whén the Suez Canal

is not open to world shipping, many sea routes which ave importont for
international trade are substantially lengthened, ;/ Consequently, the

total cost incurred at sea by vessels serving these routes is also 1ncreased,
with resulting higher frelgnt rates and surcharges.

8. Furthermore? the total time taken by vessels serving these routes
is also lengthened and more shipping space is needed in order to carry
round the Cape of Good Tope the cargoes which are normally transported
through the Suez.Canal. In other Torus, when the Canal is closed demand
for shipping space increases with the result that wntil the supply of.
vessels is adjusted to the higher level of demand, theve is a substantlal
increase.ln ;relght.rates, i

9. Impo*tant increases in fre1®ht rates took place after the. clqsure of
the Canal throughout the entire shipping market. he following papagraphs
examlne briefly the increases recorded in liner shipping, in the dry

cargo tramp market, in the tanhof market for voyage charters and in the
time~charter market. These increases varied according to roule, and

were bigger in the trades directly aifected by the olosufeogj

(i) Liner trades

10, Immediately fter the closure of %he Cmnal individual lines and .
conferences whose vessels were aifected by the OlOSLLG imposed a special
dev1at1on surcharge, which varied accordlnb to destination. This sure
charge was applicable to all commodities, was calculated on gross freight,
and was not subject to any rebate. The f0110w1n~ table gives some nxamples
of surcharges. imposed by liner. companles serving routes between the

United K:Lngdomﬂ Gontinent, and. cﬂuntrles eagt of Suez.: -

_/ The addltlonnl sailing time required varies aceording to the extra
distance and the speed of the vessel. For example, in the hurope -
Far liast routes, sailing around the Cape adds between six and ten days

. to a single voyage, dependlng on the speed of the veusel.

gy Relatively minor increases were made 180 in the foirm of Tuel surcharges
in liner tariffs in trades not depending on the Svez Canal, owing to -

he higher cost of bunkers, which arose, among other factors, from
~ the closure of the Canal. These surcharges were in addition to

-general increases in tariifs which may have been made in these trades
for other reasons.
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 Table ITI :"Svez snrcharoe.imnosed on taf1¢ls agglwln' to t’adeS'

oetneen ﬂF/Contlnent anu.selected

ports'

(

Per cent increase

Indla9 Pakistan and Ceylon
Persian Culf

Aden

Djibouti, A%ﬁ%ﬂﬁ%mm

Jeddah :

Port oudan

Far Hast

Akaba

Burma .

Bast Africa

'Madagasca;, Comores,. ueun10n7 Paurltlus
Red Sea 1

Indonesia

Aietralia

on bross ta¢1ffsj

17.5

25,0
35.0

40,0

45.0

Source':_ Journal pour le transno i international, 16 June 1967(p.2485)

Individual lines and conferences serving trades betweon the Unlted
~States and the Middle HZast; or other destlnatlons which necessitated.
~by-passing the Suez Canal, imposed surcharges amounting in most cases

to 25 per cent of The ex1st1ng gross tarlffs,

11. 4s mentioned above, apart from surcha:ges imposed by dines dlrecﬁlf
affected by the closure; the increased price of fuel oil,
parl, hy the disruption of supplies when the Canal was closed led
'11nes gerving other parts of the world to impose a special fuel SUT—
- charge during the third quarter of 1967. For example, conferences

serving degtinations between. the imericas and Hurope or

cmused in

Vest Afilca

imposed a luel Schhbfge 01 2 5 y6¢ cent and on ocoa31ons, 3 per cent.

"12. The dev1at10n surcharges referred to in paragraph 10 above are in  ' §
“general still in force, though in some cases reductions were made

after June 1967. These LSQUCGIOnSg however, were mostly of a token
. nature and thus did not lead to any substantlal decrease in the extra

- cost of transport of the importe and CXpOitS of the countries whose
trades had been affected. Foi example, in September 1967, the Suez
surcharges applying to tarllfs beteen the LK/Contlﬂent and India and
‘Pakistan was reduced from 17 per cent to 15 per cent.
the lines sefv1nb portg in tne UK/Continent and the Persian Gulf reduced

the surcharge from 25 per cent to 1L per cent.

In some

In Cetober 1967,

cases,; althéugh

the surcharge was reduced; the gross Treight raie was increased by an
equivalent amount. For example, % e Conference serving UK/Contlnent
and hadaﬂaocar and ieunion, reduced the Suez surcharge from 15 per cent _
to & per cent, but applied a new increase of 7 per cent on the gross freight.

' ;7 From_tae port of Genca.
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(ii) bry cargo tramp market

13. The closure of the Suwez Canal had impoertant elfects also on the

dry cargo tramp market, where rates increased in the entire market and

not only in trades using the Clnal';/ It has not been p0551b1e 10 collect
sufficient data, in the time aveilable, regarding the precise ‘impact

on the dry cargo tramp freight rates of the trades which were using

the Canal. However, the upward movement of variouws tramp ireight index
numbers for dry ecargoes after June 1967, the greatest part of which

can be safely attributed to the disruption of nav1gat10n through the
Canal, glves a partlal 1md10&t10n° :

14. The United kln doim Chambe; of 5hlpplﬂé index number of freight rates
for voyage charters for dry cargoes, averaged for the third quarter of
1967, registered an increase of 10 per cent over the same period in 1966;
over Tthe same period, the Horweglan Shipping kews. index number of trip
charter for dry cargoes rose by 29 per cent; while the dry cargo tramp
index number published by the Ministry of T“ansport of the Federal
republic of Germeny rose by 15 per. cent g/ The impact of the closure
of the C=nal om dry cargo tramp freights in general, and on tramp freight
rates for individual dry cargo tramp commodities in pas #ticular, is

also rellected in the increase registered for the months of June and
July 1967 by the United Kingdom Ghamber of Shipping freight 1ndex number
for voyage charters. The monthly movement of this index number in 1967

- gnd of the comnodity sub-indices which are used Tor its. compilation,

is given in Table IV. o - : . - o -

e 7 e S e e

';f The maJor movemerits of - dry ca;go tramps passing througn the Canal
involve vessels carﬂylnb grain from United Staies ports to-
Indla and ores from Indla,TK)Eﬂvopean ports. .
72/ See also "Review of recent'uevelopmehts and. long-term trends in world
shipping 19677: .eport by the UHCTAD secretarict (TD/31 and
Corr.l ant Add.1).
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Table IV : Index numbers of tromp shipping freights !lg@ELi;;gZQ) ;
: ' ' Voyage Chartor ‘ S

'];.2’6:1 co "1‘
Momths . Commodities - o
Coal - Grain Sugar Cre Pertilizers: iﬂgg;‘Sulphur' 517 Ttems
HWeight Height Weight Weight Weight . Velght eight . Weight -
125 316 150 112 132 o 13% e 30 0 L,0000
Jane 5.1 108.9 86,6 7.2  132.6 107.6 =~ 1005
Feb. 6l.4 103.7. 92.9 - 136,8 [ 101.2° 100.2 © 103.1
Map. 01.5 118.7 93.0 68,9  145.4 - 106.9 ..  106.2 .
Mapre TTeA 113,70 93.8  67.1 6.6 . 104.1 - 7 103.T:
Moy 82,0 113.8  99.9 - 140.8 = ,. 107.1 - . 109.8
June 93.4  131.7 98.4 - -~ . 106.3 - L1135
July 110.4 . 133.8 105.2 = - 24245 106.3. 143,08 . 138.0
Aug. =~ 126,55  97.4 . -~ - 95.9 " 130.8 < 113.2
“Sept.117.3  147.5 103.7 - - 104.6 139.8  125.05
Oct. 144.4 141.8 105.5 115.3 240.9 118.7 - . 139.8
‘Hov. 117.0 . 144.2 108.5 = = 242.6 . 126.3 . ~ 146.3
Dec. 112.1  150.5  104.6° A 237.5 121.9 - 145.8
Crcem e : ; : o .
Av.Year ‘ o o N ' T L
1967 96.5 127.9 99.1 32.1  185.1 108.9 126.7 120.5

H 1 I .
Source s Chambei of Shipping of the United Kin_dom, Armual Heport

T 1967-1968.

- 15, It must be noted that because of the averaging of different freight
rates vhich tokes place when fieight indices arc compiled and because of the
different weights applied to different trades, he impact on the tramp freights

in individual trades directly aclfected by the closure of the Canal.
may not be fully reflected in these index numbers. It is therefore,
,po§sib1q that the rise in freight cstes on these trades was much
greater than is suggeésted by the above indexX numbers.

(iii)Tenker market
B s '

16, The brunt of the closure of the Suez Canal, so Tar as freight
§

‘pates are concerned, was borne by the tanker voyage charter market, where

rates rose sharply immediately after June 1967, An. indication of

the sharp response oi voyage charter freight rates for tankers is given
in Table V, which shows monthly movements of the"orwegian Shipping Hews®
tanker freight index during 1967. T+ can be seen that the rate rose

4
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from 49 in May +6 145 in June, reaching 191 in September.;/ The
yearly average of this index number for 1966, 1967 and ‘1968 was
62,114 and 104 respectively.

Table V @ "lorwegian Shipping Hews" tanker freight index

« lomgh | - - 1961
January 62
Febrary : ' 50
March : : T 49
April ' : 39
May . 49
June . ' <145
July ' S 184
bugust 187
September J E © 191
October ' 161
liovember . . : _ 140
December s ) 107
Yearly average ' o 114

FOPIE

Source : "Norwegian Shipping News™

kS

(iv) Tlmo*charter market

17. Tinally, suhstantlal increases were recorded following the closure
of the Suez Canal alsc in rates Tor time-charteérs. The movement of -
the index numbers of tramp time charter rates in the months following
June 1967 compiled by the United Kingdom Chamber of Shipping and the
"Norwegian Shipping ilews”, given in Table VI, veflect these increases.

_/ ihe index is exp¢essed in terms of Intasoale = lOO - Tor an
explanatlon of the rate schedule ”Intascale", see Level a and
Structure or ireighi uates? Conference Practices and deguacx of

. Shipping Jervices, :eport by the LRGT..D Secreta¢1at Cﬁnltea '
Nations publication, Sales Lumber : k. 69 II,D. 13 ),

Paras.5=97-
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Table VI : Time-charter rate index numbers, 1067

UK -Chamber "orwegian

of Shipping%/ Shipping Hews¥ Y
Janvary ' 118 17
February 115 : 80
March ‘ : 119 - - 31
April ' 1Pl T
May . . 128 _ 76
June ‘ 121 R 82
July - : 135 94
August . _ - 130 ' 95
Septenber : 47 ' 104
October - 147 ' 103
Hovember : ' 149 99
December 138 99
Yearly average . ' 136 _ T 89

“/ Based on average rates for LlYtheS of motor vessels reportea
each month (1960 = 100). :

E/.Based on average iates for all fixtures for oil-fired steamefs
and motor wvescels in the 10,000 . 24,999 d.ow.t. rangs, :
eLcludlnG charters of more than a year (July 1965-dune 1966 100)»

gggggg_i'Chamber of Shipping of the United Kingdom op.clt and
"Horwegian Shipping siews®,

C. Impact of the closure of the Suez Canal on transport and other
costs of inmternational tﬂade - : '

18. It is not possible, on the basis of statlstlc 1 information avail-
able 'to the secretariat at the time of the preparation of this preliminary
note,; to assess the additional cost to world international trade in
general and to the trades of, individual cotntries in particular;

cavsed by the closure of the Buez Conale It ig clear, however, that

the rise in freight rates which, ag waz seen in previous paragraphs,

- followed the closure of the Canal, have meant higher total trensport

costs Tor the trade& which have hmd t0 be deviated from the Canal,
Further;, to the extent that such increases have pe;meated through
the whole shipping market, they have involved higher costs for non-

. Suez trades too, The_audltlonal burden resulting from higher

transport costs and delays has bheen heavier for countriesg whose trade
has had to be carried azlong substantially longer sea routes because

of .the closure of the Canal. among these are a great number of develop-
ing countries of the Liddle uast, of ifrica and Asia. Some oi these-

countries are among the least developed ones.
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19, Apart from the extra costs due to highér freight rates, the
closure of the Suez Ceznal has also raised the total cosi of commer-
cial credit Tor that pact of international trade which must by-

pass the Canal. 'The lengthening of the sailing time recuired between
ports of loading and discharging means that goods remain longer in
gea transit. Consequently expenses, such as total interest payable
on credit necessary to finance this irade, are biggers

20, TFurther; a number of countries may have been obliged to raise
the minimum stock levels of imports; the supply of which has been
affected by the closure of the Sues Canale hese countries nust have
Jincurret considerable additional expenses in respect of cost for
financing, storing and insuring the higher stocks reguired.

D. Impact of $he. closure of the Suez Canal on international trade

91, The closure of the Suez Canal has meant that the regularity _
of ‘supplies of esgential goods to certain countries has been disrupted.
Such a disruption of supplies way havé-been_temporary,,restricted to

a short period immediately after the closure. Insuificient information

is available at present on the extent and the consequences of sucih

‘disruptions.. It is known, however, that supplies of fuel oil %o

some furopean countries which satisiy & great part of their fuel

0il requirements mainly from sources in the Persian Gulf have been

aifected, although not to an extent that would necessitate rationing.

There may also be cases where supplies of wvital products to developing

countries became difficult immediately after the closure of the

fanal. Disruption of the smooth Llow or the trade of some cownbries

‘may have also been experienced in cases where the frequency of liner

‘shipping services; or the availability of space on tramp vassels, was

reduced as a:result o7 the closure of the Canal.

22 - Another important conseguence of the closure of the Cenal is that

he higher transport costs,. to the extent that they have aifected
market prices; and the longer delivery dates involved in sailing round
the Cepe of Good Hope have cavsed a loss oi competitiveness of
commodities which, in opder o reach export markets, must now by-pass

Synez. LS a pesuli, the share in certain export markets for some’

commodities of the counmtries which formally used the Cenal has been

reduced Lo the benefit of other suppliers, who are closer to these
markets 1/ e : '

;/ Higher prices of goods resulting, among other factors, from the
closure of the Suez Cunal, may have also made economically '
possible the substitution of other commodities in their use. For
exanple atomic ensrgy may have bheen substituted do fuel oil. in
some of its uses.



u/Ch 14/UPCTAD III/FN/3
Page 10 -

23, Apart from the effects on the volume o their exports, commtries
formerly using the Cenal may also heve suiffered louees due to a decline
in the profitebility of their exports ii,; In osder to maintain the
relative position of their ezpoxi in foreign markets; they preferred to
absorb themselves, wholly or partly, tie extr> cosis involved in taking
“the' Cape of Good Tope route. Loss of competitiveness and adjustments

ol sources of supply appear to have been relevant o exporis of primary
commodities from Lastern African countries to Lauwrope, of oil from sources
" of supply east of Suez to iurope and Lowth americe, of minerals from
India to Luropean markets,; as well as of exporis of LLropean counirles
to markets east of Suez.

T Impact of the closure of the Suez Canal in Lhe ¢1e1d 6f economic
develqggent and. balance_of_p@vmenus

24 . Por developznb conntrles whose external trade has lwced higher cosis,
or whose exports have become uncompetitive in Foreign markeéts,; the

¢losure of the ijuez C:snel has also impliceiions for their economic
development and their balance-of-payments. Thus eny reduction. of the eﬂport
earnings of these countries, through loss of export markets or ieduced
profitability of their exports, aggravates the shortage oi foreign
exchange from which they usuwally suffer.. apart from the deterioration

of the position of their balance.of-payments, the reduction of foreign
exchange earnings diminishes also their ability to pay for imports
necessary {or their economic development. The price ol such imports

has increased due to higher tronspoirt costs as a result of-the closure.
of the Canal,

25. The clesure of the SBuez Canal and the consequential increases in
transport costs and delays has put an extra burden on the balance—oi-
payments and in general on the -economies oOf aevelooed countriesy 1t0G.
Countries in ibtrope which depended to an important extent on sowrces of
gupplies east of Sues for vital 1mport commodities (1n partlcular 011) have
been eSpe01ally a;fecteao

26, An ad&ltlonal loss of foreign exchange eafnlngs is suffered. by those
countries whose ports are now by_passed b, vessels which, prior tc the
closure of the Suez Cznal, utsed to visit tgo e ports in order to load

or dlscha“fe cargces,; or to ston for bunkering, victualling or repairs.
These porte, especially those on the .ied 3Sea and eastern Mediterranean,
heve seen a general decllne of their economic activity. OCn the other

hand, the economies of coumtries lying across the Cape of Gocd ilope fouie,
and especlallv the :epublic of South 4frica, must have bepeflited from

the increase in ecounomic activity and the higher earnings of their ports
vigited by vessels hy-passing the Suez Canal.

27. Tor the Arab ilepublic of Lgypt in paftlcuﬁa;, clo sure of the Suez
Canal has meant en end of the revenues from dues poaid by vessels transiting
the Cenal.  These revenues totalled during the twelve months up to June
1967 U.S. Dollars 5224.1 milliony.

n,u.‘.,..h.“.. PP

;/ Source: Options gor the Suez Canal®, HesﬁlnLO:M Dllgﬁlnﬂ Hepovrt

1o, 290 page A (Weotlnlorm serviee, London)

J
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28, ‘Furthermore, the continued closure of the Canal has led te its
physical deterioration through gilting and because the installations.
remain idle. To reoper the Canal, therefore; will necessitate heavy
experditure wwloh will be Tthe heavier the longer it remains mmused.

Fo 'The closure .of the uez Canal and tecﬂn01QDIle developments 1n.

shlpplng

29, The closure.of the uez Conal has stimulated technological
developments in shipping. In particular; it has contributed %o an
acceleration of the tendency of tanker owners to. reduce -their depeﬂdence
on the C.mal by constructing tankers of a large dead.weight capacity.
Owing to economiss of scale which such vessels enjoy, the cost per
ton/mile of dranspording oil in lavge tankers is reduced. For example, .
it i more economicel to trinsport oil from the Fersian- -Gulf to Burope
Jin a2 vessel of 250,000 dwt which goes rouvnd the Gape of Good Dope than -
in one of 75,000 dwt which trensits the Suez Canal. Increases in the size
of dry cargo bulk carriers; espscially of oil - bulk -~ ore combination :
carriers, have also taken place, but have not been ag important. as ‘in
the case of tarkers. . _ . : . /

30. The Tendency to increage the deadﬂwea ht capkc1ty of tankers was:
already observable after the brief closure of the.Canal in 1956, but
has acquired a completely new dimension since June 1967.' There are at:
present about 130 tankcrs of the 200,000 dwt clams in mervice, most of
which had Been ordered since 1967, while tenkers as big as 477,000 dwi
are on order. ' ' .

31l. The increasge in the size and drauvght of fankers haz serious
implications for the future trade in o0il through the Suez Canal. In

June 1967, the merximm permissible draught for southbound vessles transitl
ing the Cansl was 37 feet, and for worthbound vessels 30 feeb. Such
draughts do not allow vessels of dead-weight capacity exceeding ‘
50,000 tons to transit fully loaded. Counsecuenily; if the Canal is S ‘é
reopened and restored o only its'pre_1967 dravght . mony tankers will ' ' :
be unable %o pass through it. This tendency to construct large tankers,

and of a draught exceeding that of the Canal, might well continue and

even accelerate, even if the Canal is re—opened. The result will be

thet an increasing proportion of oil movime Trom the Pergian Gulf and

Othei sources of pupply east of Suez to liurope and ¥orth America would :
have to fo0llow the Cape of Good flope route, and the relevant 1mpo;tanqe ’5 o
oi the Suez Canal for the transport of oil would further decline. : '

32, In view of these technologicsl developments; the Suez Canal
Authority has made plansz %o deepen the charmels of the Cancl, when
re-opened, to a maximum dravght of 67 feet, which wouid allow tankers
of up to about 260,000 dwt to transii fully loaded and tankers of about
300,000 dwt to transit partly loaded. In view of the time required to
put these plans into effect; it i obvious that the earlier work can |
start on re-opening and ‘deepening the Canal, the greater will be the

¢ e e 3 i rans
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benelits to the economies of the Arab Hepublic of lgypt, of the oil
producing countries in the Persian Gulf and Sowth Last dsia and of the
consuming countries in idurope and Forth America.

rs

33. . Another development which is likely 1o reduce the importance of

the Canal, is the construction of pipelines in some countriés of the
liddle Dast to the Nediterranean Sea.. These pipelines will compete
with the Canal for the carriage of crude oil Trom sources of supply
eagt of Suez. IMinally, routes combining sea and lend transport, as .
well as air irensport, may be developed and become important competitors
for the traffic of goods which would normzlly move via the Suez Canal.

Go  Concluding remarks

34+ The closuve of the Suez Canal has affected the economies of many
countries, both developing and developed, by increasing sea transposr N
costs as well as the overall cost of international trade. In addition
it has had an impact on the geographical pattern and commodity
composition of world trade, which, in part, is likely %o prove to

be of a permanent nature. Finally, it has stimulated technological
changes in maritime trensport which are likely fo reduce the future
importance of the Canal. These developments have far-reaching
consequences on developing countries with wesk and vulnerable:
cconomies, and especially the. least developed of them.
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Table I: Southbound Goods" Trafflc through the Suez Ganai
{In thousand Tons) .

T ;M_.;*f Commodltles o ¥ 1"ir 71965 o A ._1966A
- PETROLEUN PRODUCTS: I S o |
rude.0il . | 2,140 2,893

_.Fuel 0il R I 1,887 E 1,703
.Kerosene : '“' F 1,445 13661E
i Gas 0il and Dlesel 0iz ,". 1,800 - . 1,645
”"MOtOT‘Splrlt ' | . w8 F o 56T
Others | - 268 | 484
TOPAL 7,908 S 8,953

CEREALS: - | o
| Wheat (milled and unmilled) i 7,082  l B,dié-: -
Maize - - o 315 1,198
Ricé N 512 . f 412 e
Darley B - 28 ‘  | .:"13
Others w05 b a0
TOTAL | a I 8,042 9,738
PERTILTZ - R ' o
Pho&wha o8 | S 2,047 o -1 2,493
Ammonivm uuxphatef S 1,595 o ']292§4 
Potegl S 370 | 418
tmmorniun Nitrate | P2 L 402
others | Tk 1,166
TOTAL. | 5168 1 6,748

Tron and Steel | 1,722 a 1,662
big Tron . o w0 LT

.~ Plates and Sheets_ o E o 963 I S 15603,;
Others _ | 7 859 - ; | ' 863 E
woesl 4721 5,015 |




E;E/CNolé/UNCTAD III/PM/3
- Appendix
Page 2

"Southbound Goods Tralflc through the Suez Canal’ (cont‘d)

{In thousand tons)

e

1966

' Commodities 1965
OTHER PROﬁUCTo _ : .
-Mdchlnery and Parts 1,506 '1,464
VCement 1,215 1,407_
sugar . 1,695 e
Chemical and Products 1,040 1,017
Ores | 404 9n3
Hood Pulp and Paper 681 675
Coal and Coke 265 7605
Tubricating Oils 493 57T
Salt . ‘ 544 412
- TWood, Timherfand anbef 263 289
Minerals and Rocks 255 250
Military Steres 161 216
Drinks 178 184
Cotton. 147 173
Textile- 148 150
Clags and Glagsware 122 ‘.123.5
Railway Materials | 168 104
Painte ' 94. 94
Asphalh 122 64
Others - 6,635 Ty31l
TOTAL 42,701 474725

. Source: "Suez Canal Repdrt; 1966, op. cite
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Table II: Northbound Goods. Traffm through the Suez Canal : ]
"~ {In thousand tons) S
Commodities : ~‘:'mlJT11§65 B S f'i3956
PETROLEUM PRODUCTS: | , | a
Crude 04l - - 8 143,664 1 158,092
Fuel 0il .. | a0 | 4856
Gas 0il and Diesel Oil L 3,244 /3,656
Moto Spirit - 1,807 1,721
.KerbseneVI" _-. . 804 . 873 =
Others = - - - . 11427 1,520
TOTAL - 155,086 1 166,718
| ORES AND METALS: | | | |
Ipon Ove - ' e 3,516 2,859
ManganeséTOre ' - b 1,192 o 887
. Bauxite A 748
Tlmenite and Rutile . 445 420
Zinc, Metal and Ores - Y- 369
Chrome NMetal and Ores | 295 . | 259
Lead Metsl and Ores - 311 o237
Copper Mstal and Ores - 209 ' .eez
“.Tiﬁ-Metal‘and-Ores . 155 : o 1358
Others B ;. 309 ¢ - 354
TOTAL : | 7,116 6,490
UEREALS n | |
Wheat (mllled and unmll&ed) - 1,425 1 683
Rice : - 637 N 595 :
Barley :. -_ - ' . 168 E - 180 - E
Maize 715 126 )
oats o I EECCIE N
COthems | o e el BT ) 100 E
T0TAL | 2,665 1,787 §
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Northbound Goods traffic “through the Smez Canal- (céntid)A

(In thourand tons)

Lo 1965

1966

“-CommOditigs i ;{

0IL SEEDS: %' | |
Coprah , -~ gﬁ' 742 Cos0
Ground Nuts ’ i 165 152
Soya Beans | 156 - 132 -
Castor o : 25. 79
Cotton 102 - 76
Segame 38 . 41
Palm Nuts 31 | 38 -
Linseeds 19 11
Others - 86 89

TOTAL 15267 1,558

OIL SEED CAKES: .
Ground Nuts 655 609
Cotbon 319 372
Ccprah,_. 235 . 267
Linseeds ! 26 | 35
Otﬁars o | 201 201

/ TOTAL . 1,436 1,484 -

PEXTILE FIBRES: .

*Jute 695 697
Wool and Wool Waste 467 447
Cotton 234 279
Sisal 223 200

Hemp 42 34

:-Others - 200 - 186

TOTAL:: 1,861 1,838

Sourcs: ~ "Suez Canal Report; -

-

1966", op. .eite:- .
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Southbound Ma:n Good: Traffic through the uvez Can"‘l/, 1666,
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Page 5

_/ Acoozdlng te Captains' declaratlunsn

g/ Including 1

{,214,000 to

ng  Trom Pasablanca«

gﬁélb.?QE'
(in thousand tons) y
. pr ‘ Y ity i: = o K Elh-Ri o - i T .. g . ] i e
' o iBertil-t Fab s i _ _{Chemi~| Hood. Lub
" LCere 1ol pers |Metals Hachines Cegent Suger cals |pulp ; Ucal|oils| Salt
l and and -
L paper] cokel -
Loading‘Regions'
Vet and .4 * = | : s
Buropesn Ports 358 2,281 12,267 824 237 220 5154387 | 502 1181 1 104
Wediterraneen - : _ ‘ | . ' S
Furopsan Portbs 295 785 437 108 79 104 53 | 40 1. 631 22
ifricen Ports 120 4,711 23 2 13 ~ 515 51 61272
Black sea Ports| 29 224 11,468 80 1,020 | 4441 47 | 48| T4 | 20| Hu|
imerican Portn {8,841 1,488 | 284 156 4 46| 214 | 54 9 1289
Uther and un, ‘ ‘ '
specified re- o 4 -
ghons 2 99 | 542 204 541 47| i83 |41 | 4 | 8] 4]
ToTaL - _19,728 ﬂgzlﬁﬁmJ§5U15_m_iz4§é_;mii;21=iii@éi,L;E;ix_Qﬁih 60515771412 |
777777 . Unloading Hegiouna
F‘auﬁ 151:? ca end _ S P
Red Sea Ports 439 2a4 247 26 1 353 X g5 {701 7
Arabian Culf ' S : ' o
ports 177 87 1 758 155 692 248 Do) 54 - 34 2
South end S.3. ' o . 4 ‘ - ' : L
Asian Poris 8,181 - [3,686 11.009 - | 344 195 170} 425 210 F 210 1386 5
- Far dastera _ . . o
Poris _ 820 12,421 42,265 149 12 3591, 117 {100 | 368 | 6 337
Adustraiia and. B ' _ ' - ' .
Pacific Tglands T 99 88 245 ¢! 1 95 161, —- B )
Uther End wi- ' oL ‘ B
gpecified _ : k : : o ‘ 5 .
regions 114 231 §'=648 475 1 51 60 229 {110 2l 5]
ro 978 leqs st s [ taor | 231..1_911=_§z:.>_. 605_| 577|412
Bource: “Suez Canal Report, 19667, 0p:Cite :
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Teble IV: Norithhound Main Good Trafflc through the Suez Canall/, 1966

.thousand trns)

"Netdls

froctt el Y

_ _4/ dociuding to Captains' declarations.
: g/ Includlng fabricated metals., |

T ' it Uil T 1 7 T |Fertil-
| and,; ‘F?§t° Cereals qud: Seed | Rubber | Sugar| Fruits| Timber|izers,
Luress/ [Fibres|. T [Seeds | ool _ .
| | LOADING ARBAS e
" Bast Africa and| SR & C | ' ._ o 5
~ Red Sea_POitﬂ 444 ' 325.f 72 2531 258 2 533 1§U - 3% | 458 :
frabian “ulf : S o N T N
Ports 12 74 a6 51  22f. - 2| M3y T
- South and Southi _ B : o 1. : AR S §
. Bast Asian 4,056 858 428 - 299 952 1,147 | - 260 129 534 . 91
" Ports . R = SR ;
* Par Bast Ports | 1,134 78 | 263 911 | 147| - 66 139] o4 | 181 ] 28 |
- dustrelia ead | - I S : - o
South Iacifie | 1,480 a8 -] . 943 64 S - 440 355 14 4
- Qther ead un.. | T | . g b - g |
speclfled ragions 86 122 35 26 96, 172 4 Suy 129 ¢ 4 :
ROTAL, 1,441 19838:  1,787 11,558 | 1,484 1 1,387 {1,338 941 | 891 | 589.
UNLOADING AREAS
. Wost_and Newth
- Hest European ' ' ' ' . ' ' '
- Ports ' 3,305 867 1,021 1,039 14,050 361 €55 546 484 192
E,Mediferranéan : N _ : L - .
- European Poris | 1,959 173, 251 217 141, 76 106 178 | 164 | 202
- Africma Ports |52 | 5 | 69 | 6y = 3 951 1 2| 1
‘Black Sea Portsy 870 | - 67 | - 152 94 94 v ~ 24 2 | 154
"ﬂmerlcan Portﬂ 199 :i 133 | 94 12 8 238_ 219 5 _43" 6
' Other and -ur. _ 1 o | o ; A S
specified regions 425 593 ZUU 365 191 408 63 1 135: 199 | - 34 :
TOTAL T,411 - 1,838 !1?78( 11,558 | 1,484 11,387 |1,338 :941"-'891. 589 .
'Ibourﬂé ”Suez Canal ueport 1966%, op,olt | ' o ’
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Table Ve Southbound traffic. in crude il and products through;L}Q\Suez-

SCandl, 1966 (in thousand tons)

 Loading countries:

§S5R

‘Ttaly

Netherlands

_ thers

TUT AL

- Unloading countries:

_Jaban

. India - .
iPakistan
“Gsylon -

Malaysia
Uthers

TOTAL

5,618

1,207

398

Source: "Suez Canal'Report, 19661, op,cit,_
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Table Vi;r Nﬂrthbound trafxlc in crude 011 and products through the
' T frez Cenal, 1966 (in thousand tons) S .

‘| Loading awesds -

A;ablan Gulf Countrles
Uﬁhers

1 58, 849’1 -
7,869

T AL

Unloading areass:- -
~Zuropean countries
fmerican couniries
4fvican oounbries

Clther areas

-4661718'

153,500
10,700

1,882

' 635_

TUT AL

et o ot o el e
SmaRams

P

§§urcaéf*"8uez Oz 1al Report, 3966”,\9p;c%2i,

?'"*’50



