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INTRODUCTION

"4, - The North African Eub—regiong as understood in this study, covers i
an area of 5,700,000 kn“ and has a population of 62 million, ox ‘
20-per.cent. of the total for Africa. It comprises Morocco, Algeria,

Punisia, Libya and the United Arab Republic. Ce

24 Some of the features common to these countries are obvious, €.g.
language, culture; religion and origin.

3. Differences or contrasts between one country and another arse
nevertheless discernible: in population, for instance, the United
Arab Republi¢ has more inhabltants (32,500,000) than/Morocce, (with
15 million), Algeria (with 13.3 million), and Tibya, (with 1.9 million}
combined, *‘The whole sub~region has a tpﬁal'df 67,700,000 inhabitants.
4, . Differences are also obvious in the stage of development reached
by the various economies:concerned. For example in 1969 the propor—
tion of the GDP for which the manufacturing industry was responsible
was about 20 per cent in the UAR and 16 per cent in Tunisia, while -
the proportions in Algeria and -Libya were 11 per cent and 2 per cent
respectively. = : ' C '

5.,  The directions taken in economic policies are also.faiily dis~
similar, with countries choosing different degrees of central -
management. ‘ '

6. . In other words, while there are large similarities, there are also
contrasts, and one cannot help feeling that a quegtion—mark hangs
over the possibilities of developing trade in the sub-region.

7. These possibilities have of course a large place in the develop—
ment stirategy for Africa during the seventies, with its emphasis on
the need for the African countries to diversify both their sources .

. of supply and their outlets, and particularly to promote intra-African
trade. ' ‘ ' : ’ '

Be The present study has been written in the conviction that an
exploration is needed, preliminary in character yet as practical:

as possible, of the possibilities of developing trade among the countries
of North Africa themselves. The study is in three parts:

TI. A survey of the external trade of the countries in the North
African sub~region} _ R
- II. . A seleéction of products for which trade concessions might be
. .  agreed between. the countries of the North African sub~region;
- and. . ' o ' B ' L
III. The strategy and téqhniques for negotiating trade -
: concessions, - o ' '
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1. A SURVEY OF THs xXTLENAL TRADS OF THI COUNTRIuS OF THL
' NORTH AFRICAN SUB—R GION

A, Trade betWeen the countrles of the sub—reglon and the rest of
) the world ‘ . . ,

._‘{a)- Analjsis of trade _ , - o _ﬂ | . R n .

9. ,-Ef we dlsregard the part played by petroleum in’ the' exports of SRS
:several countries in the .Sub-region, as well as in those of the . sub-— ¢
-region as a whole, the composition of thée trade carrled ol With the
rest. of the world by the countries of North Afrlca is ba51ca11y ne

;.E;dlfferent from the tradltlonal trade of other developmng countrles,
_;those in Africa ‘in- partlcular, in that 1mports show a marked

preponderance ‘of manufactured. products, notably capital equlpmenf
_ and exports are. predomlnantly prlmary products., o = _ ~

Algeria s

10, The structure of Algerlan exports is evolv1ng in the dlrectlon
of indreased or maintained proportions of petroleum products, wine,
and vegetables and fruit. These three groups of products make up
about 85 per cent of the. total., The prOportlon of mineral exporis
such as -iron, phosphates, pyrites and lead has been falling for some
years because of strong foreign competition. All forecasts point

to a contiruance of the main role. played in exports by the three
‘groups of products mentloned above vegetables and fruit, petroleUm,'
and Wlneo : - oo

,11.; Qhe range of 1mport:d products.is fairly diverse. There is

a falrly ¢lear falllng trend. in the proportlon of foodstuffs, frodg
31 per cent in 1964 to 16 per cent in 1968; but the proporfﬂon of -
acapltal goods and agricultural and industrial equipment is rlslng‘
(30 per cent in 1968 compared with 20 per cent in 1966). a "

_-Morbccg

12, In 1968° phosphates, cltrus frults, tomatoes, fish and W1ne made
‘up 55 per cent of the exports, that is, 2 per cént leds than in
1964. Iron, manganese and copper are also of some 1mportance in
Moroccan Sxports.

113,_ ln- 1mports it will be noted that the proportion of foodstuffs is
‘st11l rather large, although it dropped somewhat in 1968 (22 per cent
in 1968 compared with 26 per cent in 1964) Imports of capital goods
are rising (21 per cent of the total in 1968 as agalnst 15 per cent

in 1964 and 1965)
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Table 1-~=~-Exgorts§/ (in thousands of US §)
. Algeria Noroced Tunisia Libya R

Year __iValue Tndex | Value |Index | Value |[Index} Value"Iﬁdex ‘Talue Iﬁdex '
1963 704,339_'100' 383,897 -ioo_ 129,006 100 | 332,004 400 | 521,646} 100
1964 | 727,090} 103 | 431,914] 112 1095165| 84 | 611,763} 184 | 539:074} 104
1965 |637,339) 90 | 430,037] 112 | 119,852| 93 | 789,622} 238 | 605,199} 116
1966 1621,474| 88 | 428,417| 111 | 140,368} 109 986,5461 297 | 605,222} 116
1967 | 723,646} 102 | 424,128} 110 149,267 | 116 1,168,521] 352 | 566,122 109
1968 1830,235) 118 | 452,544] 118 | 157,790 122 |1,870,638] 563 521?590. 119
1969 934,000f 133 | 485,000 126 123,000 95 |2,167,000 653 745,000 | 145
Source : YearbooL of International Trade Statlstlcs 1965~-1968, UN Monthlv Bulletln

-Taﬁle'Z :
Algeria Morscco Tunisia ‘Libya UAR
Year | Value Index Value . {Index Value [Index Value |Index Value Index]
hos3 l626,054 | 100 | 443,296 | 100 1222,810 {100 | 23877517100 9165228 | 100
{1964 703}265' 112 4595934 | 104 210,097 1 94 292,261 | 122 | 9534166 | 104
1965 670,484 107 |} 452,761} 102 }245:051 | 110 320,364 | 134 '} 9331524 | 102
1966 .1638,7781 102 AT7+856 | 108 249,079 | 112 | 405:0531 170 1,070,535 1 107
11967 639,020 102 | 517,020 | 117 | 260:343 | 117 476 406 | 200 | 7925028 | 86
1968 1814,979 | 130 | 563,674 [ 127 | 217:254 | 97 | 6446131270 | 665:942 NE
1969 1 {009,000 | 160 561,000 | 126 * 1265,000 {119 '§ 676,000} 283 | 638,000 | 170

Source : Yearbook of International Trade Staﬁlstlos 1965—1968 uw Monthlv Bulletln

a/ Irdices :

of Statistics, larch 1971.

1963

= 100 -
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- Tunisia

14. The composition of Tunisian exports is eloser to that 6f Moroceo
than to- the pattern in Algeria. Three products ~ phosphates, olives

and olive oil--—~-made up 41 per-cent of the- 1968 exports. After a
fairly marked drop in 1964 and 1965, exports resumed a rising trend.
'15. - The proportion of foodstuffs in Tunisian imports, while substantial

-‘has: varied from year to year (15 per cent in 1964, 14.6-in 1966y

16.3 in 1968, with a peak of 21 per cent in 1967).

‘been higher for some years, although there is a tendency to fall —
for 1965 and 1968, for example, the proportions were 31.5 per cent
and 27.5 per cent respectively. ' .

16. VThe_proportion accoﬁﬂted for by capital gdods‘haég however, -

Libya

'175-'Inrits external trade Libya has shown the most rapid and radical
- changes 'of all the countries of North Africa in recent years.

18. Until the early sixties, Libyan external trade was small.
Bxports, mainly skins, scrap iron, vegetable oil products, fruit and
- vegetables, and fish were unable to balance the imports — although

these were not large — of consumer goods and capital equipment.

19. The sitgation‘has‘completely changed thfoﬁgh ?rogress in the
production ahd export of petroleum. bxports of crude petroleum rose
from 26 million metric tone in 1963 to 145 million metric tons in

during the same period as a. result of the decline in agricul tural
activities. The proportien of exports accounted for by petroleunm
rose Trom 63 'per cent in 1961 to 9.9 per cent in 1969.

" 20, | Gxports of ‘other products (foo&stuffs, wbol and_skins) fell

21, The large surplus produced by the balance of trade from 1963
onward has provided foreign currency which has made possible a regular.
increase in imports, This increase has been favoured by a broadly
liberal trade poliecy, S T ' :

Fl

22, The prbpoftion of capital goods in imports has risen rapidlys

. imports of machinery and vehicles, for instance, almost doubled in

four years, rising from $116 million in 1965 +o $226 millicn in 1968,
Imports of consumer goods have'fqllowed-muph the“Same_patterng"l'

E

L R

P vt A ma i ol o At ik a2 "
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United Arab Republic

23, In 1969, EBgyptian exports reached their highest level since 1963

($745 million in 1969 compared with $671,690,000 in 1968 and $521,640,000 -
in 1963). They are very largely made up of cotton and textiles, . : '
representing about 63 .per cent of the total. Manufactures and semi~
panufactures formed 25 per cent of the export total for 1968 - chiefly

textile products, cotton threads and yarns, and. cement. . o

.24, The proportion of foodstuffe in totai imports was about.34 per

sent, mainly cereals, edible oils, tea and manufactured tobacco. The
" proportion of capital goods is only 24 per cent. : - '

lb),,Geogfapbicalﬂdis%ribution bf'trade'
25. Tables 3 and 4 give indications on the geographic distribution
of imports and exports of the countries in the sub-region. '

1) sxports SR - e o

26. I+ will be seen that the countries, of the Huropean liconomic
Community take most of the exports from Algeria, Moroccoy Tunisia and
Libya. They have always been important outlets for exports from
FKorth Africa, and the percentages for Algeria and Libya are vexry high:
TaC countries took 77.9 per cent and 64.6 per cent respectively of
"their exports in 1968. ‘ ' ‘ ' '

27. Thé countries with centrally-planned economies are sgypt's main
customersy taking 45.2 per cent of its exports.. These countries also
take 13.2 per cent of the exports from Tunisia, 5 per cent from Algeria,
3.7 per cent from Morocco, and 2,3 per cent of the total exporis of
Libya. - ' » . :

28, Tunisia sends 10.3 per cent of its exports‘to'Africaq countries,
but tHe latter take comparatively little from the ather countries of
North Africa. R - o

29. The-part played by the countries of Latin America in North African
export trade is still insignificant. : : o .

i) Imports
30, The &&C countries provide a large part of the imporis into the four
countries of the Maghreb: in 1968 the figures were T1.7 per cent of
all imports into Algeria, 49.6 per cent for Moroccco, 53.8 per cent for
Tunisia and 44.2 per cent for Libya. -

31, The centrally-plenned economies are the main suppliers'fOr ngypt,
with 36 per cent of all imports in 1968, while the =60 gountries provided
~only 25.1 per cent. ' ‘
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3.32'

.Latin American countries are still smalls

For all five countries the imports from the rest of Africa an&‘fﬁéi

Geographidai distribution of imports by the countries of

Table 3:
' North Africa from the rest of the world in 1968
(1n mllllons of US4) '
_ Algeria Morocco Tunisia ~ Libya ~ UAR
{Value{ % | Value| % |Value| % |Value| % | Value{ % |
Africa - 28.21 3.5 37451 6.7 2.6] 1.2 16,01 2.5 20.61 3.1
United ' - i ‘
States i ‘
and ] N g - ' '
Ganada '71;3,.8.7 36.71 6.4 | 45.8121.1 {108.9816.9 | 38.5] 5.8
Latin ' ' ' ot ' : :
_ America | 13.2% 1.6 | - - | B4} 2.5 ] 1.2 0.21 3.3} 0.5
laEC 584, 1_71 7 27943149.6 [ 117.0153.8 [284.9}44.2 | 167.2{25.11
Other g o . | :
countr— : ,ﬁ-
~ies of o i _
West 4 o -
Burope 38.63 4.7 | 27.6| 4.9 | 16.7) 7.7 [101.5[15.71 97.1[14.6
{Centrally- C S 5 :
! planned ] A
economies T3
of sast 3 o b 3 . S
| Gurope | 43.2% 5.3 1 19.81 3.5 | 11.6| 5.3 | 40.4} 6.3} 239.7/36.0
Other. : : ' i
gountr—. - : . : 1 - i ;
ies 36.4% 4.5 1 €62.8128.9 | 18.2] 8.4 91.7/14.2| 99.614.0
Total 815.9% 100 ; 563.7] 100 | 217.3] 100 | 644.6] 100 666.0] 100,
Source: Yearbook .of International Trade Statistics 1968.
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Table 4: Qeographical distribution of exports by‘the_countries of
North Africa to the rest of the world in 1968
(in millions of US§)

- Algeria | Morocco | Tunisia.f leya _UAR
‘Value { % [Valuel % {Value | % |Valuel % |Value |%
Africa | 30.2 [3,6° | 27.1] 6.0 | 16.7 |10.3 0.6 - | 23.8 | 3.8]
lonited | -
: States
- and 1 . ' ‘ ' = X . p
'Canada . . 5'03 OAT ! 7-3 : 1.6 : 2.8 1.8 108'6 5-8 ! 1'4 0‘2
Latin ' _ ] ] 1 -
America i 9.3 114 = -1 A3 0.7 3.51 0.2 s - | -
EEC 646.5 | 77.91268.0(59.2 | 72.8 | 46.111209.7 [64.6 § 67.2 | 10.9
Other - ' . - ‘ ' '
countr— {
ies of _ _
‘West ' o : b
Burope 72.1 ] 871 25.3] 5.6 | 27.4 | 17.3}1522,3 8.0 | ~6611 | 10.6 |
Centrally—' ' . _ I - 1
planned : ; '
economies
of Hast ol ' ' ' . A
I fHuroepe’ 41.8 F 5.0 16.7] 3.7 20.8 § 13.21 2.3 051-‘28151 j 45.2I
Other '
counLr— 1 ' : : . ‘ .
ies . 25,01 3.0[108.1[23.9 | 17.5 | 11.1] 23.6 | 1.3 1 182.1 | 29.3
Total | 830.2] 100{452.5} 100 {157.8 | 100[1B.6 [ 100 | 621.7 | 100

Source: Yearbook of Internafional Trade StétisticS 1968,

B. frade within the sub-region

33. Trade between the countries of North Africa themselves has two
characteristic features: there is little ccmplementarlty in what they
produce, and the resultant trade is small.

a) .Characterlstlgg.of the trade.

i) Iittle complementarity

34, The economies of North Africa are noticeably complementary in the
industrial sphere and particularly in consumer goods, but this is not

the case in agricultural products, so that theseé countries often have .

.exportable surpluses of the same products.
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ii)' ScantineSs of tradéA

:35 In rone of the North Afrlcan countrles does 1ts trade Wlth .the other
' four constltute more than a small part of its total of exports ‘and 1mports.

 36._ The follow1ng tables glve an 1dea of the small extent of thls trade.

t37. Table 5 shows that exoorts to the other countrles in the sub—reglon |
I layed the largest part in Tunlsla in 1968 it was 10 per cent of the
“country s toﬁal exportsa ‘ . Co ' '

38 In the cases of Algerja and Libya 2.1 per cent of all their imports
_between 1963 and 1968 came from the countries of Worth- Africa; foriMorocco
and Tunisia the figure was 1.8 per cent and for the United Arab Republlc
only 0.7 per cent. . . ] .

”-39;~~In*1969fTanisia; Algéris and the United Arab Republic had favourable
trade balances with the rest of the sub-région; .of the two other countries
. Libya bhad a large unfavourable trade balance, its exports %o the other °
ccouniries of the sub-region being equlvalent to only 3 per cent of its

1 imporis from them (see tables 5 and. 6) - :

tb) Compgs1t10n of.trade'between the countries of North-Africa

40, .Trade between the countries of North Africa covers a_fairly wide range

. of products. But industrially processed products play a large part in this

_trade than agrlcultural products in the raw state, dnd an even 1arger part
in their total: external trade, :
o Algerla

"41.  The’ fOllOWlng table shows. the main products exported by Algerla 1o the
other- countrles of the’ sub—reg:.on°

 Tab1e T Exports, 1968 (in thousands.of UsS$)

_ : _ .. fMorocco | Tunisia |' Libya § UAR}
sdible fruit and nuts - R T o o 1
" {Vegetable materials for dyeing _ 27
Food : preparatlons S v B4
Tobacce - - . - - L 95 S EE
[Petroleun -  fr.e39 | 188 [ ] 3,500 -
Rubber tyres and tubes . 8 624} }
Paper and paperboard o R I 46 1 ' 3454
Passenger road g 102 14 - o
{Motor vehicles = S L= S A e
{Other products .- IR S-S |2 - RS L A BRI |
Total | - § 5,188 688 T3 721 | 3,938
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42, The composition of the Algeria's exportsfwithin;fhe-sub—regioh isg
rather similar to that of its exports to the whole world., I¥ both cases

. manufactures or gemi-manufactures made' up about 10 per cent in 1968, but

for: petroleum’the figures are 85 per cent to the subnreglon and 68, 6 per
cent to the World. '

43._ Imports are much more varied than exports., Manufactures and semi-
manufactures made up nearly 70 per cent of the imports from the sub-region
and 614 per cent of all 1mports in 1968. Table g glves® “the comp081t10n
of sub~reg10na1 imports.

h;Tﬁﬁie-Bﬁ $Impér$s;;1968 (in thousands of Us$). .

= - Morocco Tunisia Libya | UAR
adible” frult and - nuts S - o124 S
. |Cereals -~ - _ - B 47 o T 229
Sugar: ' S S 30 o 41y
" {Solid mineral fuels . ' 552 1 ' o -
Inorganic chemicals ' 3 B i I 3
Fertilizers _ - : $09
{Plastic:materials. . o 3130 . 2 - - -
Leather goods ’ : 147 ' 4
- 1811k, silk waste t: - o o o 2 0
~{Cotton - Ll 28 2120
{Textiles K ' - o 896 - ' ‘ - 138
Xnitted goods and accessories | 1,238 64 ‘ g 80
Irorn and steel and articles thereoff = 384 | 594
Lead ' A 276 s i C
Cther products 2,674 332 . o jOB
fTotal . - - _ . 6,327 2,339 L5 13,101

Morocco

44. Manufactures make up a 1arge part of Moroccan exports to the other
North Africdn éodntries "~ T5 to 80 per cent of the total -~ =a proporticn
_ appr931ably larger than the 61.4. per cent -of the- total exports, in 1967.

45 Ready—made clothlng and accessories, textlles and vegetables are
the most important items, and Algerla is by far the best customer - -
~in the sub~region. C N

RN C e g L
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Table 9: Lxports, 1969 (in thousands of US$)

46, Moroccan imports are mainly Algerian petroleum, iron aﬁd'steel

 goods from Tunisiay and books ‘and other printed matter from Lgypt; but

. there was also a very small quantity of tobacco imported from Libya
. {only 454 dollars in 1969). | o '

© Table 10: Imports, 1969 (in thousands of US§) =

S  Algeria Tunisia’ Libya | UAR .

- {Cereals” - . ' S N~ LY T . N
f0il-seeds . B S 1Y 18 | 0 98 T
Building materials B - 76 328 _ 21 i
Fertilizers = S b 746 N ¥
Plastic materials _ S 360 ) 6 8 b
Paper and paperboard o 489 LooaAd 1 F
Wools and hides o 4 578 R '

[Textiles R - F 2,701 2z 11

Clothing-and accessories . | 4,616 |+ 2| 250 ] :
Ceramic products =~ - . R | 58 122 0 b
Iron and steel and articles thereofl = 616 o : ' SR B '

- ICopper and nickel . 336 ' - 50 .

" 0ther produsts ~ . - P 1,779 L1620 216 -

rotal - N A R N

_ | | Algeria | Tunisia{ Libya| UAR.
Petroleum L - 11,652 ) ' '
Chemical products 208

- [Paper and paperboard ...... 292 .
Ceramic products ' - o 31
Irén and steel and articleés “thereof| 493 -
Books and other printed matter . 2 1. 103
Dther products . o : . 462 52 . -3
Total . - | 12,614 578~ 1 - 106
'.Eyhisig

47, The main products exported by Tunisia to the other countries in the
sub-region are fats and oils, live animals, fertilizers, textiles and
clothing. Libya ig by far the most important outlet for Tinisian exports

in the sub-region. ' ' ' ' ' ' N
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Table 11: Gxports, 1968 (in thousands of US%)

_ . _Mlgeria | Morocco | Libya. jUAR |
Live animals - o : 23 1 2,515 .1 ¥
Meat ' . . 1,164 -
Fruit ‘ ' 79
Fats and oils o ‘ 3,000,
Preserved vegetables and Fruits 1 R 478 |
Fertilizers 1,269 L
Wood and wood manufactures 7 ' - 818 -
|Books and other printed matter 103 1 ' 15 L 2.
Textiles products and clothing - 138 o 1,038
Ceramic productis . 24 | 14 | 902
Iron and steel and articles thersofi = 688 218 |- 655
Machinery and implements - . 95 | ' 239
Other products . o 821 21 1,592
- Aotar - ST 3,162 554 12,295 2

48  lixports to Morocco are very small, and to wugypt negllglble. But
those o Algerla, and above all to leya, are con51derable, as Table 11
" shows,

49. Tunisian imports from other North Afrlcan countrles9 which showed
‘& noticeable drop in 1967 and 1968, as is shown by Table 6, samprise
mainly manufactures — gome 80 per cent — whereas these made up only
24,2 per cent of the country's imports in 1968. Table 12 gives more
detalls on the compogition of Tunlsla s imports from other countries of
. the sub-region.. : '

Table 12: Importsg 1968 (in thousands of US})

_ Algeria } Morocco | Libya UAR
Food preparstions ‘ 1 69 . ‘ o
Pood industiry residues : RN S 33
{Tobacco - 08
“|Building materials and mlnerals ‘ _ 110 ]
-{Hides and skins - - s T P o 56
Wood and wood manufactures o -t . 10
Paper and paperboard ' 69 -T5
Books and other printed matter - : 4
Cotton ; L 5 {459
Imextiles ang clothlng , - J 19 F 90 Y 6|
. {Ceramic products T T 91
1Rubber manufactured articles =} & 3 iz
Furniture 21 .} o ' ' 2
Machines and appliances Y 3
10ther products ‘ 160 Ly 196 ] 36 14
Total B . _ 496 608 131 489
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Libya . R ; .

50, Gxports.from Libya to the rest of the sub-region have shown a marked
drop since 1966.. In 1968 few products Weré exported to Hgypt and '
Tunisia,_the'mcst“impcrtanf being wool and other animal hair, coal,
animal feeding-stuffs, hides and sikine. ' ' o

51, ILibya's imports, of which the main suppliers in the sub-region
werée Tunisia and hLgypt, are nuoh more varied. Imports from the remain—

ing_two'Nofth'African countries are still small. A point to note is ‘
that imports into Libya include a large proportion of processed-produots-—;
some 70 per cent of the total. C —_— S

Table 13;jlggprts, 1968 (in thousands of USH)

o _ J4lgeria MoroccoILTunisia'ﬂ UAR

Tive amimals - - -« . A8 b 2,962 | 536

- Meat o _ S 4,222 ) 12
Vegetables o ' : 1232 - .88 . 31
Wood and coal o N , : 2 875
Vegetable oils : i : 3,233 .
Rubber manufactured articles 260 - ' 5 - 8
Textiles . o 1 2 27 | 299
Textile articles and carpets 24 - | 76" 154 4 172
Cement and other building materials b 1,383 225
Iron or steel.wire . R o I 240

| Furniture-. - . . . _ _ " 1 132 24
(lothing | | - 6 9, 798 105

| Watches and clocks _ ‘ ‘ 63 o

Y Printed matter » 9.1 882
Other products 2 By [0 1,205 520
Total _ ' ' - 340 653 112,307 13,033

United Arab Republic. .

52. Lxports from the United Arab Republic. to the other countries of
North Africa are chiefly- sugar, fabrics, printed matier, and cement and
other building materials. "Processed industrial products form about

60 per cent of the exports to the sub-region, but only 24.2 per cent

of the country's total exporis.
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Table 14: fxporis, 1968 {in thousands of USH) .

jAlgeria | Libya | Morocco j Tunisia
Iive animals . 494 |
Rice 517 283
Sugar 3,209
0il-seeds “297 |
Cotton 856 | 1,125
Fabrics : : 246 354
iTextile: artlcles and carpels 4§ . 150
Cement and other building materials 1,184
. Furniture : _ C§e. 266 : — -
Printed matter 2531 1,311 98 16"
Other products- 145 ¢ 827 - 35 T
Total B « 5,713 4,869. 1 1,258 - 23

83, Petroleum accounts for about 64 per cent of the 1mports into the
‘United Arab Republic, it also 1mports road motor vehlcles and small

quantltles of wool.

Tabie,152 Importé,'j968 (in thousands of USH)

Algeria lLibya' Morocco |Tunisis
Tobacco, unmanufactured ' _ 2
Wool and other animal hair jez
Crude petroleum and. petroleum 1 7 _
products F 5,041 373 ,
Building materlals_;_':_~' | 154
Road motor vehicles: ' 1,624 271 1 41

Other products 470 74 14

ATotal 7,135 1 140 209 2

-
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C.: Concesslons -already granted under commerclal agreemenﬁs conuludeu
betw@en these countrles :

54, At @resent external trade between the countrles of North Africa are
governed by bilateral agreements conflrmlng that these countrles wish to
expand their mutual trade (ses Table 26),
55 Technlcally, the various trade agreements generally take the follow-
ing form: first'e list is drawn up of products for which there is. to be
duty-free entry, without any limitation on quantlty9 then a second list of
products for which +there is- to be duty-free entry in limited gquantities,
vhile other products remain subject to the general customs dwvties. The
trade agreement is supplemented by a payments agreement under which each
“contracting party opeéns a credit in favour of the other.. Agreements of
this type have been signed by these countries generally fer pericds no
" longer than one yeary and generally renewable year by ysar.

56, The effectiveness of thesme sgreements has varied from cduhtry to
country. It 1s, however, possible to make the following observations:
a) . Contrrry to +he hopes often entertained on the subgect trade has .
" not always shown a net increase as a resulte -

i) for example while true that a noiiceable increass in trade
between Tunisia and Libya cccurred after the entry into force
: of the trsde agreement between the two countries, and that
“. . Tunisia in particular improved its position as a supplier to
' Libya, there has not been, for any of the products snumerated
in the list annexed to the agreement any large increase in

trade. Indeed, in some products such as wine, soaps, aluminium

-+ produects and mineral Water, there appears to have been rno
trade at all for example in 1968;

Cii) i will also be seen that inspite of the 51gnature of a trede
) agreement belween Algeria and Morocco in 1963, their mutual

trade showed a marked falling off until 1967, when there wes an
improvement in their reclprocal relatloqs, shown in the follonm.

ing flgureso,

1963 1965 1966 1967 3963
Algerlan exports to Morccco 7,400 5,400 4,700 7, 300 g, 188

Algerlap imports from
Moroeceo : 13 500 11 600 4 600 4,600 6 3327

iii}  eimilarly, trade between the Unlted Arab Republlo and Moroucce

has remained small, despite the 31gnature of several agreementsg

between the two countries.  In 1969 Morocco exported o Bgypt
goods to the value of US”138 000 and 1mported from , 1t gocds to
the value of US$106,000.
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Table ; Dead agrasents eonctded bgbween Vorkh fricen comizigh
ALGERTA LIBTA HCRQGCO TURISIA UAR
(1) (2) (3) (2) (5)
1} Trade sgreement mignad 30 1) Algeria importe dnty—frees 1) 4 t zigned 14
Aprdl 1963, welid $il) 31 ‘fiegh, froit, vegetables, beef, 1967 on the supply 0 the VAR
December 1963, automstically caie sugar, baer, chemicals, of 400,000 tons of crude petrcw
renewable wilesa one of the sparking plugs, lorries, leum $o the total value of 25
! parties given notica to.the ‘Tazor-bledes, copper and. - millien dinars (¥archés tropi—
sonirary da la Dép, eluminiumg household goods and gaur, 23 Septembsr 1987).
%%E%’iﬂ‘_ ) 3 ?o Lograt ;iz::ﬁg ége?_x of T:-;g.;) 2) Under the June 1968 agreement
. 1 uaTy o Algerie exports pairoeleum,
2) Ses ¥o. 2 mder Algerias 2) Usder the ‘sgreemsnt of 15 Berliet lorries fuu chessis),
" Morocoo exporis vegetzbles April 1969, Algeria imporis foodgtuffy (dates and frozen
ALGERT. and textiles. The partics lump sugar, supsrphosphates, fich) end metal products
(1) agraed that mll listed ° and soncrate reinforcing {Merchdg tropicaux, 10 Atgust
articles should be adwitted (Board of Trade Jourmal, 196_637_L
duty~free {Board of - Trada 4 Juna 1969).
- Journal, 1 April 1966). .
3} See Hou 3 under Algamia.
, 4} 8ee No. & under Algeria.
. 1} A one-year trads agreement
signed under whiok Liby=
exports wool, camel and goat
bair, castor oil and castor oil
seed, cane for basketware,
LIBYA . apom’ges, dates, olives, .salted
@ : offal, petrolemn producis and
mineral waters (Board of Trade
Jourpal, 2 February 1962),
L 2} See No. 2 under Libya. .
1) Ja0s de 1n République algl B 1) An extension of the exinting
. cienne No. 58, 20 Augusd irade agreement was signed for
1583, trading in reilway rolling :
2) An additional probocol %o the Skook, Sewing machines, phorna- f
trade agrecment of 25 November ceutioal profucia, ground . .
1964, valid for one year pmsntnea,_:jute sacks_, alununu_un
r, J * . leaf, iron, gomts' hoir, mica in
- ' { '
wae signed, under which hech & veninl !
Moreoso was 4¢ import acoords ? Sue. anc veminle ppards
N " Board of Trade Jeurnal
ing %o need, tohuneo, chemi~ + 12 Janvavy 1962) ?
Lo cale, iyred,; lorries, tele— XY, D
BOROCGO phens and radio bropd-casting 2) Renewsd from 17 April 1965 For
5} .and receiving eguipment oile year with unchanged guotas
(Board -of Trade dourzak, (Board of Trade Jouwrmel,
1 april 1966). . .20 August 1965).
3} Agreement of 25 Yovemher 1964 3) & trade sgresment wes: signed on
Tenewed on 20 November 1968 . 2 June 1566 under which Moracon
(Board of Trade Jonrnal, arports foodstuffs, wool, axple—
20 Jamuary 1967). gives, phusphate?, medt apd
2) 41 agreement for the delivery o o vehicle chassip {Boerd of Trade
of crude petrolaum to Morooos : ¢ Journsl,:9. Septeaber. 1966),
was stgned on 4 January 1958 4} See fo. 4 under Norecco,
(Mexchds tropicaws . - B
37 Jenuary 1968) ¢
1) in additiona) protocel td the 1) & one year agrespent was sigred 1) See Fo. 1 under Durisia,
trade and tariff agreement of undsr which Punisia exportas
1963 wam signed en 30 Novembar olive ©il, almonds, ligueurs
1966, under which Tunisia and.- wines, ‘perfume, coap,
imports duty—free: plante, various properved focdstuffs;
fruit and vegotables, tubasco, dried vegetables, various -
insecticides and pesticides; Iruite, tanning produstsa,
superphosphates, cotton dnd furniture end household goods,
“ wgol yarn, tyres, high-pres- clathing and blankets, cement, .
sure conduite, tube and pipe phoaphatesn, footwear, cake .
fittings, ganzs and fabrics, Beap, carpets, forged iron
TONESTA, iron and steel, gopper, agri-, products, aluminium, -plastic
(4) oultural and elecirical govds, workef glasg, and
machinery and tractors. mineral waters (Buard of
(Board of Trade Journal, Fradé Journal, 2 February
- 20 January 1967). 1561).
2) 'An sdditional protocel to the 2) Renewed from 1 July 1565 for .
Trade and tariff agresment of " obe year without quota
1963 was =migned on 15 april changes. . k
1969 under which Tunisia
imports planking, oil piping,
paper and paperboard, sshsston
and cementware, and glassware s
(Board of Trade Journal,
4 Fume 1969). -
1) Sea ¥o. 1 under UsR. . 1) Bes Fe, 71 undar WAR. 1) An agreement signed aims’ at
2) In Juse 1958 a-trade agreament 2) See No. 2 under AR, inopessing trads between the
protocel was established under : . two countrics from tho present
Which UsR exports bextiles 3} & trade agreement was elgned low Level nf_s 50050[33 to ten
articles, furnitura, rice ©oon 2 June 1966 under which times that figure {Quarterly
- jd : : UAR exports tevtiles, bocks, Eoonomie Review, How 3, 1969). -
: “petroleum, fodtuwear, Films, . .
wr 1(913-1-—————L ray cotton, tyres, sad pre-

(5)

. fabricated woodan brildings
(Board of frade Journal,
9 Jeptember 1965},
4) The irade agreemsnt of 2
June 1966 vas renewed for
- one year from 1 jme {967
hés tropicar
4 Novenbsr Tl
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b) ﬁlth the excepticon of Algerlan trade with the United Arab Republlc
which shows a rising trend. the trade of all countries in the sub-
region iz carried on mainly, if not exclusively, with neighbour-
ing countrlesu Moroceco for. example is Algeria's main customer
and the main suppller l/ Slmllarly Tunisia is the pr1v1leged
trade pertner of Libya, which is also an important customer of the
Umited Arab Republic. On the other hand the countries wkich lie:
further apart have for that very reason llttle mutual trade.

57. PFinally it should be pointed out that in many if not the magorlty of
cases, the trade.agreements cencluded between the countries of the sub-
region provide for no trade concessions in the strict sense of the term,

" especially in view of the fact that the lists of products annexed 1o the
agreements are ugually regarded merely as indications, in other words they
entail no legal obligations for the parties concerned.

Ilﬂ' A SELFCTION OF PRODUCTS FOR WHICH TRADE CONCESSIONS MIGET BE AGREED
' © BETWEEN COUNTRIES OF THE WORTH AFRICAN SUB-REGION

"A. - Criteria adopted for the selectkion

58. In the selection of the products the following three criteria were
applied: ' ' ' '

“a) There may be articles of which there is gurplus productlon -~ over
and above the domestic regquirements - in one or more of the

countries of the sub—reglon and which are at the game tlme 1mported

) by other oountrles in the sub~regionj.
" b) There may be articles of which the production in one or more
' countries, small at present because of the small domestic: market

would probably increase in proportion to the expansion of the
market: o

- e) There may be industrial products of which increased exports will
enable the producing countries to reach or approach their optimum
level of productlon. Tt has become a common place to say that the
limited nature of the national market will disappear through the
addition of other national markets, and that the price of an
article changes with the volume of purchases and sales. Domestic
costs and prices cannot be regarded as constant at all.

59. Algeria may be quoted here as an example: its domestic coagumption of
jron and steel rarely exceeds 350,000 metiric tons per annum, Whereas the
optimum capecity of an iron and steel 1ndustry is about omne million metric
tons 2/.

17 The newspaper il Moudjahid of 9 January 1971 reported Mr. Layaehi Yaker,
Algerian Minister of Trade, as saying that the total trade between Algeria
and Morocco in both directions would reach the value of US_BO million in

- 1971, .
"/ The ironworks at Anaba has a productlon capaclty of over one million
-metric tons per annum.

he
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60. The situation is the same in man-made texitiles: while a rayon
plant of optimum size must produce 20,000 to 25,000 metric tons per .
annum, it is noted that the consumption of the United Arab Republic
is about 5,000 to 10,000 metric tons per annum. Many other examples
of this sort could be quoted from the countries in the sub-region,
frém which it is’elear that in many cases preduction can be Justlfled
economlcally only on the basis of the sub~reg10na1 market, or at
the very least of two or ihree natlonal markets in the sub—reglon.

' B. The selection of producta

61. For greater preclslon the seleoted products are referred to in
the terms usged in the Brussels Tariff Nomenclature.

3.

" a) Agricultural producits and foodstuffs

Chaﬁtef'1= LiVe animalg

"62. All the Forth African countries import live animals. However,

it would be feasible to export horses from Moroecco and Tunisia- o
Algeria, and camels from Algeria and Lgypt to Libya.

Chapter 2: Meat and edible meat offéls

63. The majority of the North African countries are short of beef’
and other bovine meats. However, Tunisia has increased its exports
to Libya, and could no doubt meet part of the needs of the other
countries. :

6&;_ The poultry meat requirements of Algeria, Libya and the United
Arab Republic are growing, and there are some exports from Horocco,

~ Chapter 3: Figh and crustaceans

€£5. Fish production is mainly concentrated in Lgypt and. Morocco.
The former consumes almost all of its own production, Whereas
Morocco, and to a lesser degree Tunisia, have exportable surpluses.

66. Libya has hitherto been an importer and its needs are, rising.
: . . ) I S

‘ Chapter 4: Plary produce and_ eggs

,'67. Tunlsla is the only'country in North Africa with a small exportable

Surplus of cheese. -

68. leya's needs are rising, while Algerla 8 1mport requlremEnts

,are falllng.

69. Morocco has an éxportable surplus of eggs, while Algerla, leya,
and Yo a lesger extent kgypt, are importers,
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Chapter T: Edible #egetébies and tubers

'70,: There 18 a grow1ng ‘surplus produotlon in Morooco, Algeria and-

Tunisia. Algeria is both an exporter and an importer of potatoss,
sending new potatoes to France and 1mport1ng old potatoes.

T1. Morocco has a comparatively large surplus in almost all kinds
of vegetables, especially in 'tomatoes.

72. In Libya and the United,Arab‘Republio~tﬁereméré»riéing;demands;'

for vegetables.

Chapter 8: wdible fruit and nuts

73.. All five countries are producers of- most of the items in this
chapteér. Some are also considerable exporters. However, Algerlan
and Tunisian dates could find a limited market in ugypt.

Chapter 9: Coffee, tea and spices

74. The first two items are not produced in any North African
country.

“75. In spices, notably plmentoes, Morocco and TunlSla have surpluses

for export.;

T6. The ofher three couniries are more or less large ‘importers.

- Chapter 10: Cereals

TTe All'the North African countries are short of sofﬁ wheat.

76. Morocco and Algeria could meet part of the needs of sgypt in

hard wheat.

T9e bgypt could in turn meet part -of the needs of Morocco, Algerla
and'Tunlsla in rice and other cereals. :

Chaptef'11= Products of the milling industry

‘80, Wlth the exceptlon of Tunlsla, where. productlcn,of flour, barely

covers reguirements, all the North African countries are short of
these products.

81. The United Arab Republlc could supply limited amounts of staroh
to the other countrles.
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Chapter 12: 0il-seeds and oléaginous fruits

82, Libya could export to the other countries of the sub-region small
quantities of groundnuts, of which its production is steadily increas—
ing.  ligypt and Morocco could supply.the other countries. with more .
or less 1arge amountS'of cottonéseed linseed and castor oil seed.

Chapter 14; Vegetable plaiting and carv1ng materlals and other o
R vegetable products

83. The four Maghreb countrles produce ‘and export alfa, Whlch is
used for maklng paper and for cerﬁaln craftwork.

84, uxports to Ligypt are, however; possible.

Chapter 15: PFate and oils

/

85; “Morocco has small quentities of lard and fish 01ls avallable for

export.

86. A1l the countries of the sub-region import ordinary vegetable

BT.H'AIgérié, Morocco, Tunisiaﬂand Libya export olive 6i1§_but Lgypt
has difficulty in covering its needs from its own production. .

Chapter 163 Préparations of meat or fisgh

88. 'With the exception of Morédeco, which exports fairly small -

quantities at irregular intervals, all the North Afrlcan countrles
are normally importers of meat preparatlons. ‘ :

86. Fish preparations are exported by Tunisia and above. all by -
Morecco, Whlch has a not 1ncon31derable quantity avallable for
export.

_ .90, Lgypt and Libya 1mport small quantltles, and 1mports 1nto
'Algerla are irregular. -

Chapter K Sugar

91. In three North African countrles - Morocco3 Algerla and
Tunisia -~ domestic production. covers only a.small part of the require-
ments. Iibya imports between 25,000 and 30 000 metric tons annually,
and its needs are 1ncr9351ng.

92, But the United Arab Republic has a sizable exportable surplus
and could easily meet part of the needs of other countries.
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Chapter 18: Cocoa and cocoa preparations

93, Morocco could export to the other'oountriea7small'quantitieo
of cocoa preparations,

Chapter 20: Preparations.of vegetables and fruit -

94. Algorla, Morocco, Tunlsla and ugypt produce and export produots
in thls chapter. I
95. But Libya imports them, and the imports are 1ncrea51ng with

the improvement in the standard of living.

96, uwgypt's small imports of olive preserves could be replaoed by
imports from the Maghreb countries. )

Chapter 23: Preparations for animal feeding

97. Three countries — Algeria, Tunisia, and especially Morocco — have
exportable surpluses. Small quantltlos could be sent to leya, whloh
“imports them.

Chapter 24? Tobaoco

98. . lLgypt ewuld cover part of its tobacco requlrements by 1mports
from other oountrlos of the sub—reglon.

Chapter 45: Cork
99. There is surplus production in.A_lgeria9 Morocco and Tunisia. -
100..Exports could go to the other two countries.’

ChaptersBS 01 and 02: Raw cotton and linters

101. Morocco is Just managlng to meet domestic requirements from 1ts
own productlon, but 1ts exports are still very small.

102, bgypt is a large exporter %o the worlds A;gerla, Tunisia and Libya
are importers of cotton.. S '

b) Manufactured and other products

Chapter 25‘ Sulphur, plasterlng materlals ano cement

103, Other oountrles of the sub—reglon, the Unlteé Arab Republlc in
partlcular, could supply cement to leya, which has grow1ng needs.

T
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Chapter 27: Petroleum and derivatives

104. It need hardly be pointed out that Algeria and Libya could
very easily provide the crude petroleum requirements of the other
countries in the sub—region.

Chapters 28, 29 and 30s Urganlc and 1norganlc chemlcals, and
: I ~ pharmaceutical’ products '

105, All five coﬁnfries are importers. Algerla, however, with
its two factories for pharmaceutical products is in a position to |
export certain kinds to the other countries in the sub-region. '

Chapter 31: TFertilizers

106, Tunisia and Morocco are capable of supplying the other countries
with small quantities of certain types of products in this ohapter,
and they will scon be joined hy Algerla in thls.

: Chapter 323 Tannlng extracts

107, Algeria could export small quantltles of these products to the
other countries. , :

Chapfer 33: ‘nssentlal oils and perfumes

108. Algerla, Morocece and Tunisia sxport and 1mport dlfferent varieties
of essential oils. ugypt has.a slight surplus of more elaborate

products. Libya is an importer.

Chapter 393' Plastic materials and articles thereof

109, Moraceo has an exportable surplus.

Chapter 40: Rubber and afticles thereof -

110, There are small exportable surpluses of tyres in Algeria ang
Morocco, which could be absorped by other countrles in the sub-
region. :

Chapter 41: . Raw hides, skins and leather

111. Libya would be able to supply the other countries of the'sub—
region with small quantities of hides, raw or simply tanned.

Chapte}'42= Arﬁiéles of'leather

112. sgypt and Morocco could increase their exports of Droducts 1n

this chapter.
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Chapter 46: Straw and espario work and basketware

113, Morocco and Tunisia ara‘dapable of_supplyihg small quantities”‘
to the other countries. ' . - S

Chapier 483 Paper, paperboard and articles thersof

114. Moroceca and Algeria”cbuid export small quantities of certain .
categories of paper and paperboard. digypt has extensive regquirements
in this field. - . : : ‘ :

Chapter 43¢ Books: and _other printed.mdtﬁérﬁ"lh"' o

115. dgypt is capable of supplying the bulk of the needs of the .
other countries in the sub-region in books and other printed matter. . .
in Arabic, - - : -

Chapter 51: ¥an-made fibreé (continuous)

116. Egypt and Morocco have exportable surplusés, the wgyptian surplus'
being the greater. S S AT

' Chapter 533 Wool and other animal hair

117. Morocco is the only country in North Africa with .a small
exportable surplus of raw wool and wool yarne. - i

Chapter 54:.'Flax and ramie’

118, Lgypt has a surplus and could meet part of the needs of the
other countries. o .

Chapter 55: Cotton fabric and yarn

119, Lgypt is in a position 1o supplj the greater ?art of the needs

of all the other countries of the sub=region-in products in -this
‘chapter. - - o :

Chapter 563 Manmméde £ibres (discontinudﬁs)':

120. Morocco has a small surplus which gould be exported to the
other countries. ' R o o IR

Chapters 60, - 61 and 62: Knitted goods, clothing

121, Morocco, and to & much smaller degree Tgnisia, have exportable
surpluses is some categories of knitted'goods“anduclqthing.

Chapter 64: Footwear

122. wgyot could meet part of ‘the requirements of Libya in particular.
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Chapter 65; Headgear

123. Tunlsla exports to Algerla and above all to leya certaln

-categorles (1oca1 styles of headgear) 1n thls chaptmr.

L

Chapter 69: .Ceramlo pro&ucts '

124, Lmbya imports not inconsiderable quantltles of products in thls
- chapter from Tunlela, ‘and ugypt could 1ncreeee its exporte to leya.:

Chapter T73: Iron, gteel and articles thereof

125, The Algerian smelting plant has a capacity of over a million
metrie tons a yeary although the work necessary for achlev1ng this
capacity has not yet been finished. Domestic consumption in Algerla
is seldom more than 350,000 metric tons per annum.

126, Morocco is counting on a plant with = capacity of 250, OOO metrlc

tons,: but the country's present consumptlon is hardly more’ than E
150,000 metrlc tons. . ;

127. The- plant in Tunisia is already supplylng the 90 000 metrlc
tons required annuelly by the country.

128 It therefore seems that The flrst two countrlee could put. an
exportable surplus of about 800 GOO metrlc tong-a year on the market.

129. It should be noted that leya imports all its requlrements in

this chapter.

Chapter T4 -CopperA

130, 1 Morocco could perhaps’ export a small quantlty of copper to the
United Arab Republic.

Chapter 87z Road motor vehlcles

'131e ”he Algerl&n Berllet 1orr1es mlght perhaps flnd buyers 1n Lgypt

and Tunlsia.

ITI. STRATSGY AND TECENIQULS FOR NuGOTIATING T_RAD&- CONCE-SSIONS
132, The means Whlch apresr suitable for promotlng an expans1on of
trade between the countries of North ‘Africa can be summed up under

the following four headings:

a) Multilaterel trade

133» The bllateral approach ‘does not appear promiging for a large N
increase 1n ‘trade in the sub—reglon, because the endeavour to attain , C
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bilateral equilibrium in the trade balances often has a braking

effect on the development of trade within the sub-region. It seems
that only by abandoning the bilateral approach for a maltilateral .
agreement between all the countries concerned will the countries of

Horth Africa be able Ho develop their mutual trade to any substantial >
degree. ' ' ' o .
134." The Tive countries, should draw up Jjointly a list of products for 9

which customs duties should be reduced, and another for which there
should be completely duty-free entry. Lo o

135. The second list would concern products whose import is a .
necessity for one country or another of the sub-region and likely

to remein so, and also products which most of these countries have
to impor+t and of which none has at present an exportable surplus

of any size, : -

136. The basic rate of duty for calculating reductions in the firat

list would be the lowest rate applied in the case of & fthird country.-

. In order to make the benefits effectively available to exports from

the North African countries, the tariff preference should in fact

be calculated in the importing country by reference 4o the traditional
suppliers who have the most favourable terms. It must also be emphasized
that all other dues of a similar fiscal charactser should be eliminated

or reduced according to case. This requirement would not of course

apply to charges for services rendered when the goods are imported,

such as dues for port services, warehousing and so on. :

137. For products in both lists no -doubt a transitional period would
have to be arranged before according to them the benefits of the
reduced rates or duty-free entry. But there is no reason why this
transitional period should not be shorter in some cases and longer
in others. '

138, Wiping the board clean in this way would not Iead to a rapid
increase in trade, bui might in the long-idn hake it possible to adapt
production to wider outlets and to ensure that the desired expansion
in oroduction should be attained in those countries which are in the
bast position to achieve it. ' '

13%. It is very probable that in certain cases even the abolition of
customs dutieés would not lead to any increase in trade because the

came products can be imported at lower prices from third countries.

" In such cases it would no .doubt be useful to eStablish’a common external
tariff for imports 'of these products from other parts of the world.

140, The agreement would have to include an obligation on the part of
these countries. to obtain their supplies for preference from other

" countries in North Africa. The best way to enforce this obligation .
would be to maintain .each country's system of import licences angd to

add to it a system of ‘guotas for each country. This-policy is mueh
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more discriminatory and effective than that of reduced .customs duties.
“hach country could in this way more easily ensure that its imports would

come from other countries in the sub-region. It is to be hoped that

"the application of such a policy would not encounter any objeciions

on an international scale from organizations which might have to - -
congider some of its 1mpllcat10ns,‘such as GATT, the Internatlonal
Monetary Fund, and so on.

141, But 1f this obllgatlon is to have its full 31gn1flcance, no

- North African country must be compelled always to import from some

other country in the sub-region no mattsr what the dlfference between
the price asked by the- Neorth African exporter and the price on the-
world market. It would be preferable to incorporate a clause in
Valldatlng this’ obllgation when the difference between the prices

':flxed,hy third countries and those of the North African countries

exceeded & certain percentage, which Would have 10 be specified.,
142. There would also have to be provisions under which any country
could at any time take advantage of a safeguardie clause if the _
policy of encouraging intra—North African trade threatened serlously
to- upset any part or the whole of 1ts ‘naticnal economy.

b) Financial miltilateralism

143. A gingle payments agreement should take the place of the present
bilateral agreements. This would mean that a favourable balance of

_trade -enjoyed by one country in relation to another might make up

for its unfavourable balance towards a thlrd ¢ountry.

144« It might also be worth while setting up a financial 1nst1tut10n
on a subwreglonal secale. Its main tasks would bes

'i) to serve as a clearing house for the sub-region;
ii) to enable member—countries to correct their balances—
- of-payments in relation to the other countrles of the
: sub-region; and
iii) to facilitate the growth of  trade within the sub—reglon :
by granting short and medium—-term loans,

¢) Improvements in the means of  transport

145. A -betfer co-ordination of transport is a preliminary neéessity for
any real increase in trade. '

146. It does not in fact seem quite normal that there should be no
direct and regular shipping line at present llnklng the countries of
North Africa, and 1t seems very desirable that a North African
shipping company should be set Up
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- 147. It is also necessary to stress the need for 1mprovement in the
road networks.linking. these countries, to make them ultimately.
‘complementary to the shlpplng and rail lines.

148. Flnally, if the road ccdes of the flve countries were brought 1nto
line it would doubtless help road trafflc.

a} Co—ordlnated development-of industry . s - R e

1459, In 1ndustry, a number of branches should be. developed with o
& quth African purview in order to avoid duplication of effort in . . i
the new production capacities. axamples are the textiles and chemlcal ‘
industries, certain food industries, and so on.

150. There are real opportunltles for substantlal growth in trade _
between the countries of North Africa, but it must not be forgotten
that there are correspondingly great obstacles of all sorts - hlstorlcal
pOllthal and ecocnomic in particular — in the way of trade expan310n
in the sub—reglon.

154, There is, however, justification for believing that if there

is. a olear comprehension on all sides of the national interests,

both short and long-term, as well as of the interests of the sub-region
ag a whole, it should be possible to surmount a fair. proportion of
those ohstacles.



