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SOME PROBLEMS OF NATIONAL ACCOUNTS ESTIMATION IN
: C AFRICAN COUNTRIES e

Introduction

1. The breséht paper isvbéseﬂ maihiy on the information abogt methddsv

of natidhalqaécéunts estimation iniSeIected Afridan'coﬁntries, which~ﬁés
obtainéd in conrexion with the preparation of the "Hanibook on National
Accounts for Africa", An attempt has been made to concentrate the attention “T
on main areas of particﬁiéflﬁifficulty since it was not possible, Of‘coﬁrse,'
to cover in detail the very many specific problems of national accounts
estimation.v

2+ © A number of the ‘difficulties met by African national accountants . -
are not specific to Afries alone. The same problems are encouritered by
national accountants in all parts of the world ‘including the statistically
highly developed countries, While the nature of the ‘difficulties may be the-
sameé, ‘however,’ the problem of low-to overcome them may sometimes be more

serious in African count rieg,

3. It is evident that in countries where few resources are devoted to
statistics, -the ‘mational accountant has a very hard task indeed. He is

given the responsibility for providing estimates which-are of great importance
for economic policy decisions, ‘without having available the proper basic
information which coul make it Possible for-him to Ao the job as thoroughly
as  he would like to, It is hoped that the present paper may help to support
the national accountants in their claim for a more adeqﬁate foundation on
which to build their estimates, .

4. As is  well known, there ‘are two main lines of dpproach to matichal
accounts estimation in African countries, largely Aetermined by the
approaches used in the count ries which until recently have .been most
influential in the development of African statistics, This d4i fference in
approach has had ag its result .not only differences in the arrangement of

the accounts in two groups of countries (the French system and a system
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more related to the SNA), but it has also resulted in aifferences in the

basic method of estimation of otherwise-comparablevaggregates and components,

5 This paper is concerned with methods of estimation of the basic
components of the accounts and not with the Aefinition of these components
or their arrangement in: systems of accounts‘ Differences,ln Aefinitions
and in accounting systems are, .of course, jmportant for: the interpreation
of the estimates and far- their usefulness. for .various purposes. However,
the more basic problem of how the various items were orlglnally obtalned

is often of even greater impartance for the ‘significance of the results.

Goneral about methods of estimation

6, The present paper is based on the assumption that the countries‘of the

region are attempting to construct fairly comprehensive and complete national .

accounts. In their:efforts to do so they may be- following the recommendations =

as to the Aevelopment 6f various basic series, which were proposed by the -
Workitig Group-on the Intermediate System of National Accounts ‘for Use in
Africa, or' some similar system of priorities. It appears that this assumptlon

is in conformity with what igs actually happening in the region.

Te A1l the countries which are attempting national accounts estimates
are fairly ambitious and aim at as complete a coverage as possible. The”
alternative possibility, to concentrate intentionally -the estimates on -
those 1nﬂustr1eq or those sectors of the economy for which relatively '
adequate’ information is available, does not .seem to have been followed dn

any of the: countries of the region.

8. Another assumptlon bas1c o this paper is that contlnuous estlmates:‘
over a series of years are attempted and not only 1solated estlmateu for B
one or a number of discontinuous: years. For gquite a number’ of African
countries the only national’ accounts estimates at present. available 4o,
as.a matter of fact, refer to iSOIated»years.or‘groups of isolated years
and no preten51on is made about comparability between the groups.vl% is
assumed , however, “that in the future contlnuous, comparable estimates will ~

be attempted.
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9. Isolated estimates for one or more years are important ‘in that they: -
usually represent the first attempts at a mapping of the structure of an”
economy, As soon as possible, hoWevef;Vtime series, at least for the most -
important break-downs, should be attempted, since only such series represent
data which are really useful for development planning. Also, it is only-.

in establishing continuous estimates that. the mticnal accountant comes to
grips with the basic Aata problems., For isolates estimates, very rough
assumptions may sometimes be vsed; but in order to. develop signifiecant tlme
series much: more .care has to be shown in order to reduce the margin of, error .
of the estimates. and this camnot, in the last .instance, be done without.
improvement of the basic data on which the estimates are built, Most of the
problems and difficulties mentioned in this paper refer to the .development |

of continuous estlmates.

10. The three c1a551cal approaches to the estlmatlon of gross domestic
product, namely the production, the _income, anA the expenditure approach, . i
are all applled in the reglono It 1s probably true to say that the. Production..
approach is the one most widely used, al though in all countries a mixture

of several gppraiches are, in fact, applled It should also be notesd that.

an appllcatlon of the production approach to national accounting does not .
neoesserlly'mean that (production statistics are. ‘particularly well developed .
in the country in question, but rather that the revalent: statistical
thinking tends to empha81ze the importance of production statistics in :
general and of the commodity flow approach.to national accounts. estimates.,
This may explaln why many of the countries which follow the. production: .
approach have so far not succeeded in ~developing: continuous, -annual

national accounts.,

11, In a number of‘oountrleq of the region where 1noome statlstlcq have
up to recently, broadly speaklng, been _developed more than statistics on
profuc tion, it has followeda lﬂout as a natural consequence, that the -
main approach to natlonal accounte cstlmatlon has been. ‘the 1ncome approach
Most of theSe oountrleo have nevelopeﬂ comparable time-series for the main.
components of the national accoun’s covering a number of years, up to a-

decade or more,
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12, A few countries have also found it convenient to make the estimate of
the main product total by means of the expenditure method. In these
countries, greater reliance has been put on family living surveys and

similar sources than on either product or income statistics.

13. Countries which are using the French system of_national accounts
represenuetion usuéii& emphasize the production approach in their basic
estimates, although in order to arrive at the set of sector accounts which

is also included in thlS system, a considerable amount of 1ncome statistics is’
also reQuired. Conversely, countries with more developed income than productlon “
statistics have tended to adopt a system of national accounts representation
more in lihe with the SFA anc have not concentrated on the elaboration of

commodity'balancesvor the applicétion of the commodity flow method.

14. The intermediate system of rational accounts for use in Africa
which was recommenﬂeﬂ by the Third Conference of African Statisticians
for experlmentatlon represents an attempt to comblne the two approaohes
to national accounts representatlon In order to implement this system,
countries whlch have so far concentrated on the developmenb of their
income statistics an” have primarily applied such statlstlcs for their
national accounts estimates woul” have to make supplementary estlmates
by the commoﬁlty flow method. In orfer to Ao so, they may first have to
concentrate on a further elabofatlon of their production statistics and
on a classification of their foreign trade statistics by economically‘
significant product groups. A further Aevelopment of income statistics
by all countries of the region woulﬂvalsotbe required in order to construct

the sector accounts of the intermediate system.

15, In the following, a number of problems of national accounts
estimation will be toucheﬁ upon; most of them llkely to arise regardless
which of the three approaches is wed as the main one. In addition, a
few difficulties which are specific to the various approaches will be
dealt with brefly. Again, it m: st be stressed that the treatment of the
various problems must of necessity be sketchy anﬁ could not possibly be

exhaustive within the scope of the paperc
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Agrlcultural nroductlon

16, Slnce the oountrles of ths reglon are overwhelmlngly agrlcultural the
quality anf comprehens1veness of bas1o agrlcultural statlstlcs are, of course,
of the greatest /importance for the rellablllty of thelr natlonal accounts b
estimateg.. The total agrlcultural productlon of the countrles may convenlently
be divided into the four main areas of crop proﬂuctlon fbr exports,'crop v;yh
production for Romestlc consumptlon, animal proﬂuctlon ana the productlon 'fd
of frults an? vegetables. In aﬁﬂltlon, forestry anﬂ flshery proauctlon 1s o
also 1ncluﬂeﬂ W1th agrlcultural “production in the wider sense, to the extent

it is 1mportant enough to be covereﬂ at all.

17. ' The problems which will be dealt with here refer malnly to the estimates
of crop and animal production because these parts of total agrlcultural _
proiuction are the most important ones in all the countrles. However, most :
countrles of the reglon also finﬁ great Hlffloultles 1n arr1v1ng at
comprehenS1ve anﬂ rellable estlmates for the other parts of the agricultural

 sector. Informatlon from famlly 11v1ng surveys comblned with scattered
'Lproductlon data are V1rtua11y the only bases for estlmatlng thege 1tems,'""'
1_and the resultlng estlmates can hardly be con516ered fully adequate. o
‘iCons1ﬂer1ng the relatlve unlmportanoe of thls part of the agrlcultural
‘n”sector, however, 1t may be Justlfled to say that 1mprovements of these
hn”estlmates would contrlbute relatlvely llttle towards maklng the natlonal
','acoounts of most countrles of the reglon more meanlngful and therefore e
Tmay be glven somewhat lower prlorlty. On the other hand, 1mprovements o

(of the estlmates of crop anﬁ 11vestock proﬁuctlon are very much requ1red

as soon as poss1b1e in order to obtaln 31gn1f1cant national accounts'

estlmates in many countrles. '

18 Agr1cultura1 proﬂuctlon for exports 1n the reglon is generally

estlmateﬂ on the bas1s of export flgures, 1nformat10n about the purchases k

of marketing boarﬁs anﬂ other data. Normally, eaoh country exports only
one or a few agrlcultural proﬂucts anﬂ almost “the total crop of these

products is, exported Whlle only llmlted quantltles are consumea in the

oa



S AR

E/CN.14/CAS 4/mc/ 10
Page 6

country. The information mentioned combined with a roughzeé%iﬂefe“eﬁbuf”‘j"“
the tart used for domestic consumption is usually sufficiént to obtain -
" & reasonably good estimate of the production of export crops.

19.  The problem'of'estimafing'the‘produetien of domestic crops is much
‘more difficult: The available information about these crops is in some
countries virtually nil, in others some- rough -estimates are available
about approxlmate area under cultivation and’ assumed’ yields, while a few
oountrles have more or less complete ‘sample surveys of the main crops e
at yearly or less frequent 1ntervals.'Decenn1al agrlcultural_censuses
are available in some countries and these provide berichmark data on -
~.production: levels and basic structural information which is very useful
also for national accounts estimates which refer to. years other. than

the census .years..:.

20. It is ev1ﬂent that for vountrles where no agricultural census or sample
survey ex1sts, the basic data from which the natlonal accountant has to work
leave very much to-be Aesired as far as estlmates of the proﬁuctlon of Aomestic
crops’ are concernea. The estimates of the level of proﬂuctlon may for these
countrles ﬂlffer very cons1derably from reallty. But even more. serlous from the
point of V1ew of utlllzlng the gross proﬂuct estlmate as an 1nﬂlcator of over-
all economlc act1V1ty, a reliable estlmate of the varlatlons in the agrlcultural
productlon is very ﬁlfflcult, if not 1mp0831b1e, to arrlve at. Estimates of the
varmatlon in the productlon of these crops, ‘which are obtained by means of very
approx1mate assumptlons about the changes in ylelﬂs of the varlous crops are,
of course, liable to marglns of error Whlch exceed safe limits.

21, It depends on the methods used in estlmatlng the productlon of .

domestic crops whether subsistence production 1s, as. 1t were, automatlcally
included or not. In some countrles, an-attempt is made to estimate total
production of the various crops, marketed as well as non-marketed, and o

it is not always clear to what extent- ‘fion-marketed proﬁuctlon is actually
covered. There are also instances where no explicit information is’ glven

on the methods of estimating agrlcultural productlon, so that it is not '
possible for the user of the data to know to what extent subsistence

production is actually covered.
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22, 'SbméVGOuﬁ%ries'have‘good information on the production of the
"organized">agri¢ultﬁral'éector anA supplement fheir7e§timates for

this sector with separate rough estimates for the subsistence éedtof,
based, for instance, on an assumed per capita constmption which is
multipligﬂlby estimated population.

234 Also’ the estimatés of animal production are in many countries of

the region based on very scanty basic information. If no relativelY'réliable
estimate of the number of livestock exists, it is evident that even an
approximate estimate of total meat and dairy production is very difficult:
iﬁdegd,.lngenious indirect methods of measuring meat production, which take
their. starting point in information'available, for instance, on the exports
of hides, are sometimes resorted to. ’

24. 'In’some countries, infbfmation isﬁévaiiéble‘oh‘slaughferiﬁg:in o
mmicipal slaughter-houses and on the sale of milk, cheese, eggs, eto,
in-large urbah markets, On the basis of this infbrmatiOn,ia'réugh’eétiméte
of total'marketed animal production may then be obtained. HoWevér; if the
sourcés from which the basio information is obtained cover only a small
part of the total sales of the‘proﬂuéfé'C6ncérned, the margin of error o
of the resulting estimate-mﬁSt‘be~coﬁsﬁ4erablé; and not much reliande

can be put in estimates obtained in this way of annual variations in.the .
production. In the absence of more complete basic information, however,
it is haf-ﬁééS{Ble to Suggéét_ahy §thép method ofﬁestimation which mightw:
lead to mare reliable results. o |
j2§gub_$hquoniy possible solution to the problem of obtaining satisfactory
infbrmatibh_pp,the production of Adomestic crops and ‘on animal production :
is ﬁhrqugh.a4system ersample'surveys;unﬁertaken“at regular intervals,
More wmplete sample surveys every five,yeqrstqyﬁbg combingdwwith,less._
detai1§di3p£veys every yeér whiéh cbuiﬂ providé déta,for extrapo;atipn.

of the prouction figures. Tt is fully realized that a really thorough- |
going improvement of this fielq of statistics will have to be & long-term
affair, pefﬁépé_méie'bééausé;of‘lack_of'fes5ﬁrqe§.than.fbf technical

reasons. However, since agrioultural,prpﬂucpion is likely, for some
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considerable time.to come, to remain the most important component nf the
gross Aomestic . product of African comtries, it is~eviﬂently~neCessaryi«'
that .very high priority is given to asg speedy an improvement as possible.’

of basic. agricultural statistics.

26, With the introfuction of sample surveys of small-soale farming, it
should also be-possible to obtain information separately for subsistence
 farming anA for that part of this sector which produces. for 'sale. on the

market. - . S

27. What has been saiA above should not be taken to 1mply that the’ very
‘commendablie efforts at present made by national accountants in varlous
‘African countries to make estlmates of the level and annual variations

of agricultural profuction on the basis of the ‘scanty material available
should in any. way be Aiscouraged or abandoned, Information is urgently o
needed on, this point-and in the absence of other Aata even the rough -

estimates which exist at present represent a very valuable. contribution.

As-all national accountants are aware, however, even relatively small -

improvements in tre basic material with which they have to work for the
sgricultural sector would help greatly in their efforts.to provide as

reliable ans comprehensive estimates as possible-

Agri cultural prlces o

2802 Vhile the proﬂuctlon estlmates of other sectors are frequently
but not always obtained in value terms ﬂxreotly from the basic sources,.

the value of agricultural production in the region is generally obtained

by miltiplying estimates of the quantities proﬂuced of varlous agr10ultura1

crops by average prlcesg What is said in the following is therefore to

some- extent  valid also for other 1nﬂustr1es but mostly for agrlculturec

29', For nonrmarkotca productlon the well known questlon arises as to
which general system of prices should be useﬂ Sche this proﬂuctlon is
not actual]ywalued in monetary terms° The solutlon adopted varles from
country to countryo Some countr1es of the reglon follow 1nternat10nal

recommenﬁatlons and use rices Whlch are assumed t0 be as close as .

p0581b1e to producer prloes while others apply the prices of the market.,



E/CN,14/CAS. 4/NAC/10
Page 9

30, Regardless Wthh solutlon 1s aﬂopteﬂ in this respect, however, the
more ba81c questlon remalns to what extent the prices collectes inone or.

a number of retall markets are, in fact, representative for the-country

as a whole. Not only may the level of prices vary consiferably from region.
to reglon anﬂ between urban and rural areas, ‘but seasonal ‘price variations
wh1ch are 1mportant for agrlcultural products may also differ in the. various
parts of a country. Relatlvely small i fferences in the prices used to:-
value the quantltles proﬂuced of a partlcular commodity may be large enough

in percentage terms to 1nf1uence the value estlmate considerably. -

31, Ve»y great care is therefbre necessary both in the collectlon of
price data and in the selection of prices useﬁ for estlmatlng global |
productlon values of the varlous agrlcultural crops. This problem 1s,

of course, not spe01a1 for Afrlcan countrles but is met by national
accountants all over the world However, it may be partlcularly important-
in thls reglon, because of the 1solated nature of many markets and the
general ﬂlfflculty of determlnlng exactly ‘the market prlce of & commodlty :
even in a s1ngle market Bargalnlng 1s w1despread and prices frequentlv

_also vary w1th quantltles purchased

32. Improved .price. 1nformat10n would help to make estlmates of proﬁuctlon
values more accurate, but it will always be necessary to show the utmet
canaln the selectlon of prlces. Small scale ad _hoc surveys wOuld perhaps -
be useful 1n determlnlng the rela*lonshlp between prlces quoteﬁ and prices
actually palﬂ 1n opcclflc markets. '

Stocks of agrlcultural products

33%{"  While information on the changes in stocks of export products. is-.
available in many countries, stock chariges of agricultural products for
domestic use 'are generally unknown.in the region. The lack of information
‘on such stock changes presents particular Aifficulties because -in many - -
~Golmtries the'Crop“yearfand7the‘calendarfyearb(or other year of reference

for national accounts estimates) do not- codncide.
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B4 - The crop. years for some crops.-in countries of the region are spreaq’
over two calendar years so that the sowing falls within the first year

and the harvesting within the second. This ig not strictly speaking a
question- about agricultural stocks, since mo finished product appears
£311 thé' second year. However, if the work connected with sowing and care
of the crops Auring the first year is not entirely negligible, payments -
of wages an” for inputs Aduring that year ought to have been matched by a
corresponiing imputed. profuction for' stocks during that yeaTs This may,
however, be consiferer a refinement which it is justified.to ignore in.
view of the. general lack of 1nformat10n. Correspondence between proﬁuotlon
anA expenﬂlture with regard to the crop in question woulﬂ stlll be ensured

w1th1n the seconﬂ calenﬂar year.

25, A more serious:problem may. arise if an important crop is harvested
towards the end of a~oalenaa;;year.,Almost the whole. production ofvth;s

crop should then be considered .as increase in stocks since:tpe,actual ‘
consumption of it would fall almost -completely in the next calendar year.

The farmal balance between production and expenfiture would, of course, -

be maintained in the first year regardless whether the production of .the

crop is. uon51ﬂereﬂ increase in stocks or consumptlon on the expenﬂlture side..
If 1t is con51dered consumptlon 1n the second yeaT it woulﬂ have to be

outweLghed by a corvesponﬂlng ngure for depletlon of stocks in that year.

35, In,the.countrlesﬂ1here the above problem actually arises, it appears;
that the production of the crops in question as a general rule is matched
by consmer expenditure in the same calendar year. The reason for not
attempting to shift the expenriture figures o the follow1ng Jear is
sometimeé stated to be that information on stock changes is notavallable.
However, if it is known that the major part of ‘the groduction is actually
consumed in the following ‘calendar year, it may be worth treating the

total proiuction of the first year as production for stocks and maintaining
a consistent one year time=lag between profuction and consumer expenditure..
T4 is realized that such a procedure would still be only approximate, but
it might result in a more realistic registration of actual movements in

pwmmlwmwmmnda@MMWmlmmMm.
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37 If‘t}ere-are*dhly'small annual variations in the production.of the
crops concéerned, the procedure indicated above, of course, may not lead to
very notlceable improvements as compared to the treatment used today. It
also Aepends on the general accuracy of the production estimates for the
crops in question, .whether it would be worthwhile at. all to attempt a
refinement of the type indicated. Certalnly, any. 1mprovement of thetasic
mrofuction. data woulﬂ be of much more fhnﬂamental 1mportance and therefore
should be given prlorlty. On the other hanﬂ, a change in methoﬂology llke
the one indicaten is relatlvely easy to unAertake an- shoulﬂ be 1mpemented When

necessary in orﬂer to improve the meanlngfulness of the estlmates.'

38, Changes in live-stock should also be inclufe” in the figure for net. o
changes in stocks or, even better, should be shown as a separate component
of the flgure for net stock changes. Very few countrles of the reglon do
actually have the 1nformatlon necessary for maklng even rough estlmates of
changes in llve-stock Far several countrles, ‘the methods of estlmatlon of
meat productlon imply the assumptlon that all aﬂdltlonal llve-stock ﬂurlng

a year is slaughtereﬂ and consumed. ThlS serves to 111ustrate that any
attempt at an estlmate of changes in llve-stock is closely connecteﬂ w1th f
an improvement of the estimates of anlmal production anﬁ cannot be r

1mp1ementeﬂ 1nﬂepenﬂently of such an 1mprovement

anufaoturlng

3 9e Menufacturing is at present in most African countries of far less
importance than. agriculture, but efforts are being mde. to Hevelop the
industry., Industrial - Aevelopment is a central feature of ‘many of the
economic development plans. of the region. It is therefore necessary to
establish as soon as possible reasonably accurate estlmates of the share o
of manufacturing in gross domestic product and of the changes in thls
share._In_orﬂer to do this, high priority must be given to the improvement

of basic manufacturing statistics.

40, In the same way as for agriculture, information is available in several
countries_of the region about the prosuction of the modern or organized rart

. of the industrial sector, Some countries also try to cover small-scale inAustry,
The surveys at annual or less frequent intervals by means of which this

information is obtained as a rule cover an unknown part of the total universe.
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41. In addition to their 1imited and uncertain coverage, they also often
st ffcr from other drawbacks. For instance, asca consequence of the fact
that no 1nﬂustr1al register exists, the coverage of existing enterprises

may vary from year to year, so Ihat no reliable information about the annual
variations of manufacturing production is available even for he_

limited part of the in ustrial sector which_the surveys cover,

42, Improved industrial reglsters comblned with better authority to
claim information woulAd serve to 1mpr0ve the existing surveys._The fact
that the total number of enterprlses in the modern or organlzea part of
the menufacturing sector is small in many countrles should make it
possible to aim at full coverage_for this part of the industry even if

statistical Tesources are limited.

43, Where no 1nformat10n is avallable in surveys, the prbéuction of
small scale industry is sometlmes estlmateﬂ by the natlonal accountant
by.assuming the same ratio as for large—scale 1nﬂustry between proauctlon
and a known variable, like, for instance, employment, for which some
information is available L. other sources., Hanﬁlcrafts are f*aquently
either not covered at all in the national accounts or some very rough
estimates are included which represent conclu31ons on the basis of

whatever scattered information ;s at hand.

44. The best way of covering small-scale inAustry is perhaps to include
in an eventual survey of manufacturing, enterprises down to those with only
one employee. This would increase the work considerably in comparison with
surveys covering enterprises with five or ten employees or more, but would,
on the other hand, eliminate the necessity for speciel sample surveys for
this BTt of manufacturing. It would be a great advantage if urban

hanAicrafts, if at all prsible, ould also be covered by the same surveys.

"+ar of
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45. As far as rural ‘handicrafts are concerned, the problems of
statistical coverage resemble those for subsistence farming and it is,:
as a mtter of fact, impossible to separate handicrafts from the other
activities of the ruvel household secvor. Sample surveys aiming at
obtaining information about the rural household sector would therefore

naturally also cover rural handicrafts activity.

Imports and exports

46.  Although statistics on external trade are available in all

countries o the region, so that the problem of complete lack of
basic information does not*ariqé, thie natlonal accountants still meet
problems in utilizing these data for their purposes. The problems

are mainly connected with the nrp entation and the’ coveragé of the
data.

47.  The classwficatlons of extelnal trade statlstlcs, 1nclu61ng
the international s»an<--ls$ are not constructed prlmarlly w1th thelr
use for national accounts purposes in view. Still in most countrles
of the region, externa1 tradc statistics are presented w1th a |
classification dccalled enouvh to serve as a basis for estlmates

by the commodlty flow mctnod The quest1on is mainly how far one
should go in spl;ttlnp groups and items of 1mports which cover goods
with multiple uaes and to what ex»ent one can use groupings already

available direcctly for rational accounts PUTrPOSES .
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48. National accountants .in most of  the countries of ‘the region
encounter difficulties because' of unsatisfactory:coverage of the: =
external trade data. ~ For one thing, smuggling is an unavoidable: "
phenomenon in countries with long borders which are difficult to
control, and it may -sometimes reach important proportions.: No .
allowance can be made for smuggling except in a very rough way
since even a largely conjectural commodity break-down is not

feasible.

49. Another problem Wlth regard to the coverage of external

trade statistics is met 1n the land—locked oountrles, partlcularly
in the Western part of the reglon and in the ooastal countrles
bordering on these land—looked countrles.' Part of the goods 1n
transit through the ooastal oountrles are not reglstered as such in
their external trade statlstlos, but are shown as final 1mports.
This is because wheleealers in the land-locked countrles have
offices in the coastal cltles “and only forward their 1mported
goods to the 1nterlor as need arises. In addltlon, a number of
West African countries are stlll formally in a oustoms unlon, or
in practice they form a free trade area. Imports and exports -
between these oountrles are sometlmes reoorded and sometlmes not,

specially in the ‘case of produots like oattle, flsh and kola nut.

50, This unoertalnty w1th regard to the coverage of external trade
data, presents very gerious problems for the national accountants
of the countries in guestion. In order to solve these problems,
sample survey of transport between the countries along the main
roads, would be of very great help and guch surveys do already

exist to some extent.
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Commerce and transport

91. The domestic production ef egriculture and manﬁfectufing;
together w1th the imports and exports of commoditles, supply 1n

most countries practically all the goods which pass through the
transport and commerce sectors.‘ In some countrles, however, mlnlng
is also of great 1mportance both as a component of gross domestic
product and as a user of transport services. Mining statistics

are, as a general rule, well developed and the problems met are not
of the same degree of serlousness as those met for agrloulture and -

manufacturlng.

52. e product of the commerce and'traﬁeﬁort seotorsvis, in’fhose
countries of the region which apply the commodity flow me thod,
generally estimated by applying more or less roughly estimated _ .0
mark-ups to the figures for the supply of goods handled by these
sectors. To the extent that up-to-~date and representative mark-—
ups are carefully selected,- this indirect method of estimation may
lead to relatively reliable results. Special ad hoc investiga~-
tions are sometimes required in order to .establish the mark-ups
and these investigations should cover a wide variety of goods.
Sometimes 1t?necessary to "work backwards" from known prices

in the market, ‘and sometimes a comparison between market prices
and producer prices supplies the required information, but most
frequently trade and transport mark-ups are added to producer and

C.i.f. import values.

’53. In the "unorganized" sector of the eccnomy, the ‘bhasic
producer himself frequently also provides trade and trarsport
services in connexion with the goods he is producing. Not

only is there then no way of obtaining a reasonably accurate -
estimate of these services, but it may also be preferable for
coriceptual ‘reasons not to attempt to separate them from the basioc
pfoduction;' The actual arrangement of productive activities in the
"unorganized" sector is such that a neat classification according

to usual industrial groups is not possible,
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54+ A direct estimate covering goods as well as passenger transport is
usually also possible on the basis of production gtatistics -and company i :
returns for at least part-of the transport sector.’ . Basic informationsof
this type is,:however, generally lacking for road and river transport in.
the region and additional sample gurveys for this part of the,sector

would be‘requiredfineorder-to~obtainwcompleteuooverage.p»

55« The countrles which have well ‘developed income statlstlcs“dre also
able to make a direct estlmate of the value added originating in commerce.
Productlon statlstlcs for thls ‘sector are,” “however, aB a Tule not
availatle, “and countrles relylng malnly on this type of" statistics are

therefore confined to indirect estimates.
Governmen%

‘55- In all countrles of the reglon delC data are avallable whlch permlt:
relatively good. estlmates of domestlc product orlglnatlng in central "
government and of all transactlons of thls part of the government sector
which are 1ncluded 1n the, natlonal accounts. Although 1nformatlon is

also avallable,ﬁgr local and prov1nc1a1 government, the tlme—lag 1nvolved
in obtaining, theudaﬁanfrequently makes 1t necessary to resort to ex—'
trapolations for the. purposes of current estlmates.f Also for central
government, budgets often have tc be used 1nstead of final accounts fcr
the most recent yeare, but actual flgures are usually avallable for the

years previous to the most recent one.

57« As for‘:external trade, the problem of lack of basic 1nformat10n

does not arise or at least is not serious as far as the governmentu

sector is concerned.m As a matter of fact, the maaor problems of the
national accountant ln maklng estlmates for thls sector concern the best
possible utlllzatlon of the relatlvely-&bunﬁant raw materlal avallable. ‘

To make the data. useful for natlonal accounts purposes, the govern—' A
ment accounts have 1o, be. reclass1f1ed by economlc and functlonal cate-Aijw
gories, and both conceptual and practlcal problems arlse in thls connex1on.

The natlonal,eccountant must have oon31derable knowledge about the struc-_

e P
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ture and contents of the government accounts asg originally presented
in order to do the reclassification‘work satisfactorily, and a con-. . -
siderable amount of detailed, pains%aking work is réquired during the
actual reclassification job° A number of items in the original docu~
ments have to be split, and most items must be re;shuffled in order to

fit into the re~classification framework.

58, Work on the reclassification of government accounts by economic
and functional categories according to international recommendations
is undertaken by several of the countries of the region. Some times
the work is done by the Ministry of PFinance or by a special person in

" the étatistical'Office while in g number of cases the national accoun—
tants themselves have to do this work. It is a definite advantage if .
the national accountant can receive the reclassified figures in a form.
ready for inclusion in his tables, since it is hardly possible, in
addition to hig many other duties for him to do the reclassification

- work as thoroughly as he would have wished.

59. Theré is no doubt that the reclassified accounts for several
countries of the regionbcould be considerably improved if additional
resources could be earmarked for the task.,. It is necessary that this
be' done as'éoon as possible, since the raw material for good estimates
df all relevant items for at least part of the government sector is
available and should be utilized to the fullest extent possible.. It
may ndt always be realized that the results of reclassifications made
in'detail may differ substantially as compared with rough reclassi-
fications. There should be no need to emphasize the important of

¢stablishing reliable cstimates for tistinportant sector of +the
national accounts at the earliest spportunity. » .
60, Even if resources do not permit the immediate inclusion of local

government in the reclassification scheme; work should be started on
making the reclassification for central government as complete as

possible. As a‘better supply of material for the other pé;ts of the
government sector becomes available, the experience gained  in working

with central government would make the task of extending the estimates

much easier.
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Other services : . . - o

61, No attempt will be madé ‘o go in detail sboutvfﬁe.spscifio
difficulties which are met in the region, in‘estimating the domestic
product originating in the various individual parts of the other services
industry.. Other services may for the present purposes be considéreé to
include .the -banking and the dwelling sectors, education and health, the
various individual and communal services rendered to the publio and iast,
but not least, also the "unorganized" part of ‘the commerce sector. For
some of these components like banking, education, and health, sufficient
information is available for reasonably reliable estimates. TFor the rest,

however, basic data are almost completely lacking.

62, For ‘some’ services consumptlon as well as productlon are sometimes
estimatéd by multiplying populatlon data with an assumed per capita-
consumption. This method of estimation may yleld a result with a reason-
able margin of error, provided the population figures are fairiy}Correct
and the per capita consumption data are carefully selected. In the
absence of sample .surveys which could provide more ‘exact dlrect estlmates
ofﬂthevproductlon of other services; it is not pos31ble to - suggest any
major -improvements of the methods ‘of estimation used for this sector at
present. . It is perhaps also reasonable to suggest that Tesources shoﬁld
not be spent on minor .improvements of the estimates for'other servioes
till the data for more important sectors like agriculture and manufao-;

turing are. improved.

Wages and ‘profits L f .

63,  Some’ countrles of the reglon estlmate the product orlglnatlng in
"organized™” sectors outside agrlculture as the sum of wages and salaries
and proflts. The basic 1nformatlon for these estlmates is mainly
obtained from corporate enterprlses Wthh .are in many countrles reguired
by law 1o publlsh annual accounts. Income tax statistics are also used

to some extent.
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&&. The fact that corporations are legally required to make their °

able to aééume that the information supplied is fairly correct, For

the Production approach isg appliéd. An extehsion_of the estimates, for
instance, tojéovér smaliesoale industry and handicrafts simply by ‘broaden-~
ing the collection of similar basic data,4which is possible with the pro-
duction approach, could not, of course, be easily undertaken where the

basic datg are‘company returns, Special sample surveys would have to be

4§. Some difficulty may also be met in defining profits in the national -
accounts sense, where company returns are used. Depreciation allowances

which do'ndt-oorrespond to'whattisfeconomioally correct may be rermitted

Tequired because of these conceptual differénces may be difficult because

f}, Where the bagic data for,éétimétes of wagéé, salaries and profits

are obtained from income tax Statistics, more serious problems with regard
to coverage arise. Income tay détaféVeryﬁyere‘in %he world tend to be
under~estimates ang there is usually very little basis for an ad justment
for this. YWhere income tax data are used, the Tesulting estimates are

they are rather unreliable,
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Consumption and capital formation .

68, Countriés whiéh” ayply the commodlty flow method in thelr bas1o
national” a000unts estlmates w1ll w1th1n thls framework obtaln estlmates'
of both oonsumptlon and capltal formatlon whlch are cons1stent w1th v
their produot estlmates, as well as a break-down of these oomponents by
type of goods. ‘Bven if the commodlty flow approach does supply a conven1;
ent framework for obtaining oon51stent estlmates, however, numerous o
difficulties are certain to come up durlng the actual process of estlma»m
tion,xMeQause:of;the.laok of "sufficient basic information and ‘the conse- ¥

quent need.for indirect methods of estimation. - - ERERRE

6% The probf%ms and dlfflcultles met by the oountrles of the reglon
in maklng estlmates of gross Fixed oapltal formetlon were the subJect ofy
a spe01a1 Worklng Group‘ln October 1963 —/and therefore w1ll not be dls-:
oussed\ln the present paper.‘ To a oertaln extent, the problems of
estlmatlng pr1vate oonsumptlon are s1mllar to those of estlmatlng oapltal

formatlon, when the oommodlty flow approaoh 1s used.

0. Countlles Wthh do not ayply the oommodlty flow method usually obtain .
a total flvure for personal consumptlon as a res1dual and in thls way.

achievé a formal’cons1stency in thelr estlmates. However, even 1f the

total is obtalned as a resldual, a break—down of this total may stlll be ;Li:

attempted on the bas1s of produotlon data (whloh in a way amounts 0 a
partlal aypllOrtlon of the commodlty flow method) and 1nformatlon from_,_v

household surveys.

. Per, oaplta consumptlon flgures obtalned from household surveys .
should of course, be treated with. the utmost care since they ugually -

refer to a special group of the populatlon only. There 1s no Way of

l/ See Report of Worklng Group Qn. Problems of Estlmatlng
Capltal Formatlon (E/CN l4/CAS. /CF 4)
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concluding from these figures what the per capita consumption v
representative for the country as.a whole would be. . In some countrles,A
there may be a tendency to use rather. 1nd1scr1m1nately Der caplta

figures from household surveys which are clearly not representatlve for

the population as :a:whole for the. purpose. of estlmatlng personal consump-
tion of various items. The population estimates of a number of . the _
countries of the region are also uncertain, which makes 1t even more ;fA...
difficult to rely on estimates of personal consumptlon obtalned 1n the“

way mentloned.d

72. Still, if the estimates: are made as. carefully as avallable _
information permitsy they are no. doubt: useful in arr1v1ng at a flrst
approximation of g structural. enalysls of perate consumptlon and should
therefore in no way be discouraged, . - Alsoy as long. ag the 1nformatlon
about production for domesti¢ use of agricul ture, handlcrafts, and
services still leaves very. much to .be desired. there would be no great
advantage 1n replaclng the 1nd1rect estlmates by direct 1nformatlon

from these sources. However, 1t 15 necessary for the national account- i
ants to be very much aware of the lzmltatlons of the present estlmates

of personal consumptlon and to selze every opportunlty for 1mprov1ng S
them, - )

Bstimates at constant prices

73, The" supply of natlonal accounts series at constant prices is rather -
scarce in Afrlcan oountrles as COmpared to other regions.and also. .as
compared to ‘the relatlvely ‘abundant supply of series:at current prices.

for thls reglon.'

T4 There are several reasons for thls. National accounts work in
many countrles of the region 1s stlll 1n the experlmental stage, and -

estimates are only avallable for one or more 1solated years.
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Since these 1nd1v1dua1 estimates are usually not comparable w1th each
other, the question of constant prlce estlmates does not arise at all.
However, most of the countries whlch fall w1th1n thls group apply the
commodity flow method and could relatlvely eas1ly produoe constant
price estimates when the opportunity arlses.: Some of ‘the oountrles
in the region whlch apply this method already produce both tlme—serles

and constant prloe estlmates.

75, In several of the countries Wthh base thelr estlmates on income
statistics, time-—series covering a considerable period are avallable

at current prices, but the questlon of constant price estimates has
frequently not been solved or been serlously cons1dered. Some times the
need for serles at constant prlces for the purposes ‘of economlo

policy was not reoognlzed when the estlmates weré establlshed. Relatively‘
stable 1nternal price 1evels may also have contrlbuted to strengthen the

impression that oonstant prlce estlmates were not really necessary.

e

76, The most 1mportant reason why 80 few estlmates at Qonstant prices
are available for countries using the income - approach is,. however, prob-
ably methodological. - To obtain constant price ; serles these countrles
would either have to deflate their current series by approprlate price
indexes or construct entirely independent estimates on the basis of
quantity and price data for production. Price indexes approprlate to

the deflation of some ‘comporients of" domestic éxpenditure, like exports,
imports, and private consumption are usually available in the countries,
but their coverage and representativeness often leave much to’'be desired. ~
For instance, there are in many countries two or more consumer price
indexes which cover different strata of the populatlon, and these indexes
do not always show the same movements. . It is therefore dlffloult to say
that one of these indexes represent the movement in the general price
level more faithfully than the others, and one is led to the conclusion
that a representative index for the deflation of consumer expenditure

does not exist at alle.
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77. With the arrival of devclopmgnt Planning the demand for constant S
price_estimates is;increasing'everywhere in the regiony; and the pbre-—
parafibh»of such estimates(is now under way also in severgl of: the
countries which havé ﬁsed the income approach for their current esti-
mates. The solution actually adopted in these countries has often
been to make their estimates at constant prices independently of the
current price estimates on the basis of‘whatever~information is avail-

able on prices‘and indexes of production.

78. The need for supplying time series at constant prices for at least
the main;break-dowhs of the national accounts in the near future makes

it neceséary_for_all the countries of the region to arrange their national.
accounts?work from now on/éﬁqh a way .that constant price estimates can

be obtaihed in as convenient g way as possible. Where the commodity = -
flow method is used, time series at nggjgpgfprigeg fg{'dogfstiqrproqEﬁﬁfm_

R
&

213 expenditure ere, in & way, not much more diriisus o obtain, than
series at @gg;ggﬁmpiices. Quantiﬁiesféé.ﬁéil'aé &éiuéé_are s@gwpqur B
most items in external trade statistigs and similar information 1is also
generalIy'availablé for domestic productibn, fovthe extent domestic '
production‘figures exist at all. With +the commodity flow method,.
estimates at constant'pfioés should be 6btainéd Practically simul-
taneously with the ourrent«priceAestimates, since they only imply -

an alternative valuation of quantities at base year prices instead:

of at current prices. Constant price estimates for domestic product
and expenditure obtained in this way will be completely consistent |

with each other "since both series are built up from the same componéﬂts.

79, 1f pricelindexes are‘uSed to deflate currentvdata, corresppndéﬁéeA
between the'fafiéﬁs'break_ddwns of domestic pfoduct in constant fé?ms
does not automatidally occur,'eXCept if the samé overall pfice index
is used for all breék—dowﬁs, This is a consequenéé of the féctlthat
Price indexes relating to various components orvaspécts of dbmesticu
product are all imperfect and not mutually consistent. In order to

obtain formal consistency between the various break-downs of domestic
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product at constant prices obtained by deflation by means of price

indexes, adjustments are therefore necessary. Depending on the magnitudéz”i*

of these adjustments, the national accountant may or may: not con31der
thqf}éﬁlggle enough to be used. If some of the price indexes used’ for
deflation are known to be less reliable than others, however, the
national accountant may feel justified in adjusting the series de-
flated by, the less reliable indexes, even if the adjustment'required

is large.

80, Also if independent estimates at constant prices are made, the

question of consistency between the various break-downs will arisey if

the estimates are not made within a strict framework like -the commodity’
flow method which- guarantees formal consistency at the first approach.
The validity of implicit-price indexes obtained from independently
estimated series ‘at current and at constant priéés would be unkndwn.
Mutual ad:justment of the various break-~downs in order to obtain forma.l
consistency between the movements of the totals at constant~prlcesii
obtained by the various approaches Would then be the only poss1b111fy. |
It is likely that there would be very little ba31s for assumlng that ‘
either of the totals ig more dependable than the others.

4. In view of the dlfflculfy of obtalnlng pons1sten1: constant price
estimates for varlous break—downs of the domestic product, the countries :
would probably be well advised in trying first to obtain a reasonably
good estimate for only one break-down,. and this could be either product
by industrial orlgln or by expendlture categorles. To "force'" two or
more 1noons1stent estimates into formal consistency is a doubtful
procedure which could not lead to very useful results. Experlmental
estimates by more than oneiapproaoh would still be very useful in re-
vealing the potential inconsistency between the constant price Series'

adopted and ‘estimates arrived at by other approaches.
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Publication and timeliness of the egstimates

92, The natlonal accounts estlmates of Afrloan countrles are

relatlvely well documented. For a magorlty of the countrles whlch
have publlshed estlmates for a number of years at least, some 1nformatlon '
about the methods applled is avallable in published form. Some of the R
published materlal goes into great detail and compares favourably w1th

national accounts publications from anywhere in the world.

83, The 1mportance to the users of the data of a detalled textual
treatment of methods applled together with well presented and amply
footnoted tables can hardly be overestlmated. The actual contents of
items presented under the same formal headlng often varies cons1derably
between countrles and m1s1nterpretatlons are unav01dable in the absense
of detalled and convenlently arranged explanatlons.‘ In splte of +the *
relatlvely hlgh standards maintained in thls respect in the reglon, “
many countrles could stlll 1mprove thelr presentatlon of ‘the data,‘
partlcularly by ensurlng that all dev1atlons in contents of 1tems from

what mlght be expeoted are clearly 1ndlcated in footnotes.

B4, Another problem is the degree of accuracy whlch ought to be requlred J
from publlshed estimates. Some countries of the region try to 1ndlcate
to the user 1n broad terms the margins of error attached to the main =~
series publlshed, while most countrles do not make any attempt in this
direction except sometlmes by qualltatlve statements. It is certainly
very 1mportant for the user to be warned as to the degree of rellablllty :
of publlshed estlmates and, to the extent poss1b1e, all countries .
of the reglon ought to adopt tne practlce of 1ndlcat1ng the accuracy of

thelr estlmates in a promlnent place in the relevant pubilcatlons.
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B5, A related question which faces national accountants everywhere - e
in‘the world to a larger or smaller extent concerns the minimum-degree
of accurscy which an estimate should have before it is released for
publication. ‘It is impossible to give any generally valid answer to
this questioh, because everything depends on the purposes for which

an estimate is made and its eventual uses.

86, It is clear, for instance, that an analysis of yearly economic e
trends cannot be made in a meaningful way on the basis of national
accounts data which have a margin of error greater than the annual
variations they register. On the other hand;'it may be quite justified
to publish these data for the purposes of rough stu&y of 1oﬁg—term '
economic trends or in order to obtain an idea about the structural
relationships of the economy and their changes over a relatively long
time period. Also, there should not really be any objection to the
publication of rough estimates which are meant only as an illustration
of possible me thods which may be applied in future, more solidly based
estimates and which in addition, may give some first approximations to:,

a structural analyéis of the economy.

a7, It is extremely important, howevef,-that no doubt is ever left

in the user's mind about the limitations of ‘a particular estimate and,
consequently, about the uses to which it should not be put. There

are no doubt estimates published in this regién as well as elsewhere .
which fall short of the standards ‘of accuracy required for the purposes
for which ‘they are actually used, either because gufficient warning

is not giVen"to'ﬁhe user about their limitations or‘because'this'warning'?

is neglected.



" E/CN. 14/CAS 4/NAC/10
Page 27

88, Misuse of national accounts estimates can never be entirely

avoided, because as soon as a weak estimate is comm1t+ed to prlnt,'

and regardless whether ample quallflcatlons are glven about its

accuracy, there is the danger that 1t may be used for purposes for

whlch 1t 1s not sultable.b Because of thls, the natlonal accountant o

'would be well adv1sed not to release for publlcatlon very rough estl-‘

! :mates Wthh he knows are 11kely to be used for an unlntended purpose.t
”Experlmental estlmates w1th very hlgh marglns of error may be useful |

for the internal burposes of a government admlnlstratlon and can be

used-in’this way without much danger because the national accountants
who  are responsible for the estimates will always be at hand to clear
‘up points of doubt and to warn the users about the limitations of the

figures. - However, -they should not ‘be released fortuse by the public, &

89. With regard to timeliness of the publication of nationali accounts’
estimates, it goes without saying that estimates which .gre: intended.

to be used in analyzing short-term economic trends ought to be as Up-—
to-date as possible. Those countries ©f- the region which so far publish
regularly annual estimates of the main components of the national accounts
have a good record as far as timeliness of publication is concerned,

since data for a particular year are usually available some time during

the followlng year. a : : -

90. A number of countrles of the reglon, however, have so far ccnflned
themselves to the publlcatlon at relatlvely long 1ntervals of estlmates
whlch cover a serles of years. As time passes, the usefulness of these
series w1ll, of course, be much reduced and i4 does not take long before
they will be’'of historical interest only. - All ¢ountries of  the ‘region-
should therefore as soon as possible aim at developing current annual

natlonal accounts estimates.,
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Revisions

91, .The particular problems which arise in connexion with the.
extensive revision of national accounts estimates have not so far
oreated much attention in the region. In the countries which produce
regular current estimates, the figures for a particular year are usually
reviged the following year, since the preliminary estimates are
frequently rough extrapolations onlye. This is a routine procedure which

does not raise any serious problems.

g2. As far as is known, extensive revisions of estimates covering a
long tlme period have so far taken place in only few of the countries
of the region. For some countries, however, alternatlve gseries developed

Wy different estimators are available for the same "time period.

93, A thorough revision of all or a major part of existing national
accounts data may be considered necessary elther ‘because new and '
improved methods of estimation are adopted or because a substantial
amount of new basic statistics becomes available which requires the
rev131en of earlier‘eStimates in‘order to achieve comparability. As
long as few basic data are avallable and a large amount of ingenuity is
requlred in making the estimates, any change in method is llkely to
lead to considerable changes in the ®sulting estimates. Frequent and
substantial revisions because of changes in method should be dis~
couraged, however, because nothing tends to discredit the national
accounts estimates more than repeated presentations of new estimates

for the same time—period without any evidently compelling reason.

94 As a matter of fact, frequent revisions of key magnltudes for
even the best of reasons would ‘tend to make the users doubtful about

the estimates. Therefore, such revisions should as a general rule be
avoided as far as possible. Major revisions of course cannot be entirely
avoided and should be made when new basic information appears. Even in
this case, however, it may be preferable to walt until a considerable

amount of new information has been accumulated before a revision is under-
taken. It would probably be good policy as far as possible to avoid

major revisions for any reason what-so-ever at more frequent intervals
than, say, every five years.
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99 It may be objscted that it is, in a way, dishonest not to re—
vise the estlmates as frequently as opportunity arises. As long as
not oniy tne estimates to be revised but sglso ‘the revisions themselves
are rough and it is a question of relatively small revisions, however,
thiz may still be justified. It is evidently much better to decide

on one particular estimate and to stick to this as long as possible
than to present a multitude of alternative series of unknown relative
merit which will confuse the users and may make them lose their falth

in the estimates altogether.,

96, In the same way, 1t would be a good thing for countries for which..
a number of alternative estimates exist to choose one of these- ‘estimates .
as the offlolal one and to build their future national accounts: work . -

on that

3T _Finally,“it must be added that what has been said above refers
to Bublished estimateSVOnly. Gontinuous experimentation and search
for 1mp ovements are, of course, necessary at ‘the workshop level: because
otheIw1se the natlonal acoounts work would stagnate and nobody would
know when e major revision of existing estimates would be Justlfled and

unevoidable.

Planning and national accounts

9A. Many countriss of the region already have economic development
plans and the need for good national accounts estimates for plannlng
burposes is becoming more and more evident. Eoonomic development
bPlanning is sure to impose stricter standards on nat;onal accounts
estimates than most of the uses to which such estimates have been put B
breviously. . National accounts data which represent orders of magnltude‘
only would not .in the base year of a plan glve a plcture of the sltuatlon
which is sufflolentlylelﬂable to form a ba81s for sound plannlng and

projection into the future. For this purpose, it is necessary to have
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falrly accurate 1n;orm@t10n about the 1mportanoe of the various
1ndustrles, about 1nvestment and consumptlon ratlos, exports and
1mports, etc. nrellable data could undermlne the whole ba31s of a
plan and leave it 1neffect1ve, because the underlylng assumptlons would

be wrong,

99. Structural data for the base year alone would not be eeffioient
for the formulation of a development plan. Although a plan usually
presupposes a change in a number of economic variables,. historical
factors and the economic and social environment will still-determine‘the
broad lines of the iuture development, Past developments as shown by
natlonal aeoounts data for a series of years must therefore be taken -
1nto aocount 1n plannlng the future.' Marglnal cayltal—output ratlos,:
export and 1mport elastloltles, growth—rates of +he gTross domestlc pro—”
duct at constant prices, etc. which can be derived from such data are
invaluable in planning for the future. This meaﬂs-thatfnational.aooopﬁts
data wﬁich‘registef‘reasohably faithfully the development of the main
components .of the‘gréés“domestic product over & series of years long
enough to show significant trends aTre also a necessary pre-requisite

for planning.”

100, The demand for national accounts data for planning purposes which
may be most dgifficult to meet is the need for current, u up-to-date and .
sccurate figures forT use in dete;m;ning.the‘annual progress of a plan.
During the stage of implementation, it is very important that annual
developments are registered within the framework of national aooounte"'
so that it may be clearly seen on. which points action is necessary to‘
"poost" thée plan or whether changes in the tar@ets are required. Although
national accounts estimates, of course, would not be the only statls—
tics available for measuring the‘annual progress of a plan, they are
indispensable in providing a consistent set of data w1thout which the
impliOationS~of the plan progress on the various economic variables

cannot be understood. In order to develop national aooounts data which
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could be used for this burpose, reliable short-term indicators which
could be used in extrapolating the various complements of gross domestic

product and expenditure would have to be established.

10l.  The requirements of planning represent both a chanllenge- and an
opportunity for the national accountants of the region. A larger effort
than ever has to be made in order to utilize existing basic data to the
fullest extent possible for accurate national accounting, and pressure
has to be put on the authorities to provide more and improved basic
material. The opportunity lies in the fact that as the understanding

of the importance of national accounting for planning purposes gTowWs,

the national accountants will have a better chance than ever before

for response to their claims for more resources and improved basic data.





