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1. Although the search for greater comparablllty of. forelgn trade

uuaulstlcs nas been going on for a very long time, -1t was not until the .

nlneteenmthlrtles that significant developments towards the solutlon of

. the-prioblem tock place. In 1958 the League of Natlons publlshed the . ..

report of ity Commlttee.of—Statlstlcal Experts “Mlnlmum List of Commodltles

for Internatlonal Trade Statlstlcs . The League's "Minimun List" was based on.

the 1937 revision of the League's "Draft Customs Nomenclsture'. ;

- : . Since the appearance of the "Minimum Llst there have been many

charmea both in- thp‘nuruCLure of 1ntevhational trade and in the need of countries,

lntex—governmental bodles and. internatlonal agencies for greater 1nternat10nal_ﬁﬁ

comparablllty of trade data. Consequently; the third session of the United

Nations Statlstlcal Commission reccmmended that a, revision of the League's

"Minimum Llst” be prepared to make it more ¢u1table for the analysis of- the

current character ‘of "international trade, and to make it more approprlate

:oLﬁhe~1n¢reased‘demand‘for-lntern&tlonal comparability. In Qoﬁopergtlon-w1$h N

gbvérnménﬁs and with the_assistance of expert consultants, theﬂUnitediNatiopa-:

Se@réﬁariat'dfew up “He 1950 edition of the:United Nations Standard International. .

Trade Classification (referred to-below as the "original SITC"). | 7 

BL _ . The original SITC was approved by the. Statlstlcal Comm1551on at 1ts -

fifth sesgion in May 1950 "as a basis for a systematic analysis“of world -trade and -
as a ‘common basis for the reportlng of . trade stathtlcs to 1nternat10nal agenc1es .

'It‘cqnslsted of ‘570 items arranged 1nto 150 groups which, in turn, were assembled
iptoJSE-divisiors-'the divisions were c0nsblidated inte -10.sections which,serVEd

o G de].Vlde tlie “trade aggregate into: broad economic classes,

k. : - By-1960, governments of countries sccounting for about 8@ per cent

.af world tride wepe complllng trade~by-commodity ‘data according to the orlglnal
SITC~-anﬂ e magcr.inAernatlonal agenc1es-had\adopted it as a b351s_for the.
renortlno ‘of trade Statlsthb.n-: | |

'5" e o Ine many Luropean eountries and in an increa51ng number- of countrles

- outside Burope ; customs tariff nomenclature. is based:on: the- Brussels Tariff

Nomenclature (BTN) of the Customs Co—operatlon Council. This is an 1nternatlonally

v
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‘agreed nomenclature in which articles are grouped according to the nature of the
naterial of which.they are made ~&s has been tradltlonal in customs nomenclature.
Consequently data based on the BIN have to be regrouped in order to prov1de
‘economic statlstlcs, srnce for econom;c,analy51s_1t is necessary that aggregates
lbe'available'for classes of. goods such as food, raw materials, chemicals, machinery
and transporteeqcipment and also for groupings:of commcdities‘bj stage of fabrication
aud by industrial origin, A detailed key between the original SITC and the BIN,
worked out by the Scandinavian ccuntries, showed that the regrouplng of BTN data
~into the Iorm of the orlglnal SITC. involved numerous subd1v151ons of BTN 1tams,
many of wnlch were not, in themselves meanlngful Con51derable etatlstlcal re-
sources were therefore requlred to regroup, giving rise to serious 1nconven1ences

to the developed countries anﬁ almos % insuperable obstacles to the_countrles-
vhose statistical rescurces are limited, when they attempted to use both the
original SITC and the BIN. | | |
6. The problem of deflnlng the relatlonshlp between the Lwo systems in
statlstlcally acceptable terms without detracting materlally from the ablllty
of each to fulfill its proper functlon was the subject of a series of 1nternat10nal
meetlngs 1n the late 1950’5. The report prepared in 1959 by a group of experts from :
countrles and inter-governmental agencies convened by the Statistical folce, which
| was considered by the Statistical Commission at its eleventh session, became,
Tollowing minor adJustments the SITC Revised.

T  The modifications requlred of the original SITC to a great extent
.nreserved its structure at the "group" (B—dzglt code) level and above, except for |
a fow revisions which were required to increase the economic usefulness of the '
ciassiiication by taking account of structural changes in external trade since
' 1950 or to expand the original SITC where the nature of the BTN made this necessary._"
Most of the principal. items (5-digit code) of the original SITC reappear as

b dlgvt subgroups of the SITC, ‘Revised. By the use, where necessary, of 5 dlglt
headings, a re01procal onento —one correspondence was achleved between the SITC,
fevised and the BIW. Thls correspcndence permits, 1nter alia, the.prec131on of
'éerlc“tlon avewlable for BTN items to be applied directly the. SITC, Reviged, and .
provides, to countries a system of fering at the same time the advantages of an
1nternatlonelly agreed tariff nomenclature and an 1nternat10nally agreed statlstlcal

" elassification.
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8. _ The 625 subgroups of the SITC, Rev1sed which, in general correspond
to items of the original sATCL ‘$nelude all commodities .of international trade.

Of thege;" 25T are further d1v1&ed (1nto olky sub51diary headlnge) .either to
;pr0v1de addltlonel‘detall of "ectiomic 1nterest or to permlt exact eorrespondenée-
with the BIW. Tere are-thus 1512 basie items in the SITC, Revised. Any of thesé
may be further subd1v1ded or’ contracted for natlonal use, The subgroup“ are

- summerized: 1nto 17T groups whlcn prov1ae the data nost usually sought in inter—
national* compllatlons;of external trade statistices. The groups are, 1nrturn,.
‘assembled 1nto 56 le1SlOHS and the lelSlonS are flnally consolldated 1nto 10"
sections which serve the. _same purpose as those in the orlglnal STTC

9. - As the result of an 1n1tiat1ve taken by the OECD for the rev151on of

- that part of the SITC, Rev1sed deallng with Paper, paperboerd and manufactures

_ thereof (B1v151on 64), the Statistical Commissicn, at its. fifteenth session,
.deemed the need for & revision of fhe entire SITC to be of high priority, and - =
- expressed the view that the SITC should be révised at regular 1nterval s preferebly%'
on a ten yearly basis. _

10.. ~ ° ~Changes in the commodlty structure of international trade and, in.'
particular, technologlcal progresg require, from time to time, changes to be made -

in ﬁhe’SITC;.éhd,.after‘almost a decade of continuing and growing use, revision

of the SITC, Revised is currently being undertaken by the Statistical Office for .-
'con51derat10n by the Statistical Commission at its sevenueentn session in 1972.

i, The ma;n objective of the revision of the qILC is an improved class-
‘_ificaﬁion which will reflect. the current pattern of international trade while at

the same time retaining a correlation with the Brussels Tariff Nomeﬂclatufe and-
preserving'COnigﬁﬁity'with the past. A further‘objecfive is to previde o stetisticall
classification use;ul for a variebty of ana.ytical purposes a:xd for linking to other:
'classlflcatlons such as the Internatlonal Standard Industrlal 013551f1cat10n.1

i
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Classification by Broad Eeconomie Categories (BEC)

_12. ' The thirteenth se531on of the Statistical CommlsSLOn of the United
Nations, having recognlzed the gr0w1ng need for 1nternat10nal trade statlstlcsir

analysed by brodad econcmic categorles recommended that data on large economlc

.

classes dlstlngulshlng food, 1ndustr1al supplles capital equipment, consumer
durables and consumer non—durables should be cemplled'for each reporting'country

~and for the world and pr1nc1pal reglons. This would supplement the summary data

- already compiled on the basis. of the sections of the Standard- Internatlonal Trade

015351flcat10n (SITC) Rev1sed .and would fa0111tate the cconomic analysis of -
‘world trade. ’

'13. - In compllance with this recommendatlon the Statlstlcal Office of the

. United Nations prepared 2 013551f1cat10n by Broad Econcmic Categories (BEC);
suc06551ve—drafts of which were considered by the fourteenth and fifteenth se531ons
. of the Statlstlcal Cemmission and were referred back to the Statistical Office: for e
further study and corisultation. . ‘ ‘ . ‘

© 1k, The principal and fundamental objection of a number of members of the
Statlstlcal Commission to these early drafts of the BEC was that a number of
1mportant commodities, ‘which had alternatlve end-uses, were sach allocated to two
or more headlngs of the BEC. Under the proposed system, countries were to be asked
to supply estlmates of the proportions of their 1mports of these commodities which

fell into each BEC. category. Serious - reservatlone were expressed as to whether it -

. would: be posslble to calculate proportlons which were reasonably rellable for a

number of the specified commoéltles and 1t was felt that estlmatlon would be’
extremely 1naccurate and time-consuming, and would be 1mp0551ble to do for exports.
The flnal.ver51on of theé BEC requires that each of the commodltles which were
'.previeusly alloceted to more than one BEC category, be allocated,entireiy to one
VBEC category. This was done by including special categories in the BEC structure
for two selected dual-use commodities (motor spirit and passenger motor cars) of
major importance in international trade and by providing for each of the cher.
dual—use_commedities.to be allocated uniquely to one BEC category according to its
“me jor end-use. o ' | .

15, The broad purposes of the BEC are, flrstly, to prov1de a classxflcation

for use by the Statistical Office for the summarization of data on 1nternat10nal



trade and, seCOndly, to develop an’ 1nternatlonal cla551f1catlon to gerve as a
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guideline for national cla551f1cat10ns of imports and exports according to broad
economlc categories. More sp601f1ca11y, the BEC is de51gned to serve as a means
for converting data originally compiled according to the SI1C, Revised, which,

as it stands is not entirely sultable for analy51s oy end—uee to meanlngful
aggregates for purposes . of economlc analysis of the uses to whlch goods are put,

based on concepbs of the System of Naticnal Accounts (SNA)

716. . It is not possible to formulate a c¢lassification of external trade

n

: statlstlcs that will be in complete allgnment with the particular end-use to

which artlcles are put in spec1f1c 1nqtanceg, chiefly because many commodltles

recorded in external trade statistics may be put to variocus uses. Accordlngly

commodltles are, in general alleceated to the categories of the BEC on the basis

of their main end—use. Subject to this limitation, an 1mportant chjective of the -

_ BEC.is to provide categories whlch as far as practlcable can be aligned w1th the

3 basic .classes of the SNA: capital goods, intermediate goods -and consumer goods.

17. : The BEC is comprised of nineteen categories which are designed to meet

. not only the yvlews of the Statistical Commission, individual countries and inter-

national orgarizations, but also to provide elements in the cla351flcatlon which
would enable users to obtain aggregates as comgarab]e as possible with those for

the three basle classes in the SNA, Each category of the BEC. is defined in terms

~of lelSlons, groups, subgroups and items of the SITC, Revised. The SITC, ‘Revised .

is used 10 define the content of the BEC categories because most countries

{about 110) complle uhElr trade statistics Tor international use in eesentlally ,

rthe full detail (5-digit level) of the SITC, Revised. This is also true of those

countrles which use for customs purposes the Brussels Tariff Nomenclature (BTN)
with vhich the. SITC, Revised is compatible. The rev1s1on of the SITC, ReV1sed
now in process may prov1de an opportunity for new breakdowns which would help

to make more precise the content of certain BEC categorles in the future.

:18. : The BEC is not intended to interfere with or supersede a classification
" which is more compatible with the internal system of any country. However, it is:

*proposed that, in order to facilitate international comparlson by end-use the

nineteen categorles and the three derived claeses of the BEC - capital goods,.
intermediate goods and consumptlon goods ~ be recognized internationally as a
useful cla551fnoatlon for all commodities traded 1nternatlonally Wany countries
will, undoubtedly, utlllze the BEC for nat;onal purposes as a supplement to’

existing classificetions.




