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DECLARATION

Ve, the African Ministers, mceting in Libreville to decide, in a spirit
of unity and solidarity, car ~ceition on the issues hofore the sixth session
of the United mations Conference on Trado and Develomwont to be held in
Belarade in June 1823, to x: considered at the £ifth Ministorial Mecting

of the CGrouy of 77 at Ruenos Fires fraa 8 lirch to 9 April 1283:

aware of the worsening of world cconxmic erisis and its devastating
conscouences for Lfrican countries of the collapse in conmocity prices, of
the disorder in the intormationel monetary angd finencial syvstem, of the uosurge
in Drotectionism andd of the rising external debt fran vhich the doveloning

countries in particular =re suffeoring,

Recognizing that such disequilibriz, which are clesaly connccted and
structural in origin, hrwve brought to mony Africen countries a halt, or a
reversal, to the develomment process, and in marticular to the leost deoveloped

among thom,

Determined to strive for o restructuring of the world eccnory which
reouires » ¢lobnl ord integrated aymronch to the nroblans, oeclling for the
implamentation of mutually comontible rolicics nd more fundormental and
innovative sclutions in cocordance with the Algicrs Chrrter, with o viow to

estoblishing the Mevw Intcrnotionnl Econcrde Qrder,

Desirous, to this end, of prawting and strengthening co—ooccration mong
developing countries in thi spirit of the Arusha Prograrme of Mcticn on
Collective Scelf-Relianc: and the Crrncas Progrorme of Mction on Economic
co~operation mmong deviloping countrics and octicon rvograrmies of non-Aligued
Countrics;

Reecalling the provisions of the Lagos Plon of Action concerning the
develoment of intro-African co~gperaticn ané the strongthenino of Nfriea's

sclf~relicnce,
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Convinced of the need on the one band to strongthen the selidarity and
unity cf nction of “Mricon comtrics mankers of the Graup ¢f 77 in the facc
of the impasse in intom~tional cconcomic necctiaticns and, on the othor, to

releunch 1o genuine cialogus.

"Reoffiming cur £aith in intermaticnel co-opoeration and cur dcdication
to sclidarity, in the context of interdenondonce of nntions, and thydr cawen

inturoests,

Appezl urgently to the developd ccuntrics to join in the comoon effort
to tike ue the chillengés facing mankind, '

Idont, to this end, the Lihrewville Memorandum of which this Decloxotion

forms an integral part.
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THE WORLL mCOUOMIC STITUATTION WITH SPECINL EPHEASIE ON DEVELOPMENT- IPDRIO0TE
TO TrE CURRENT VORLD ECONOMIC CRISIS D PERPECTIVES FOR THE 1980s, TCLTLIC
ISSUES, POLICIZS AND JENURES FELEVANT TG THE ATTAINMEITT OF A L0 Lf0s 7070 7

ECONOMIC ORDER  (Agenca itam £}

1. The world coondny is cnmeshod in the decpest nnd rost videstrowd crisis
since the onrly 1230s, The crisis ic ¢lobal -nd its intcymoticornal roocrcussions
are devastating to the sconomics of developing countrics, in marticulsr o tho
African countrics, whese orowth ~nd develorment prospocts hove boon gravely
affected.  The rumber of the countries clagsificd ns loast devilopod in f Srica
incrensed from z1 in 1581 0 2C in 1947, Tur canith incone in nearly 211
developing countries in Zfrica s Geclined during recont yoors ond is

continuing . fall.

2. The crisis, which is essentizlly extornal in origin and heyond the coontrel
of developing countrics, stems from the inherent deficiencics ~and malfuncticning
in the world cconaanic systeam which is unable to resword to the damnnds plread

on it for sustain.d crosth, ond in particuler to respond bt the deve lopment
needs of developing countries.  rong tho factors which howe contrinutod to

and further agoravated the crisis are inadecuate tronsficr of roonurces, infloticon
monetary discrdurs ermanating fram develiuoad countrics, the x ilcr. o and
Jractices pursued by transnationnl corporaticns and the craonic ticlnol: gicnd
inkalisnce botween the asveloned ard the developing countrics as well 23
iﬁsufficicnt transfor of reoscources. The londing »olicd e f ot imeticonzl
financial instituticns, the disrcgard and inadecuacice o7 £h trading rules,
growtn in protecticnism in the develooed cruntrice, Coficicncics in the
international cammedity agrecsents and lack of wffoctive cctien in the £icld oF
cormmoditics, restrictions on tle acouisiticon of technelony apvaropriace o 4ho

doveloprent nids of the developing countries heve oorwundoc the situction.

3. Th: crisis is neither short termn nor cyclicsl but sterms from fundemontal
stmctural imbalmm:e.s- i the inter related arcees of ormeditios, trado and
ronGy andd finencd. Thoe arinis has sericus ernsccuences S e balnnco of
payrents of Gevel ping countries. The evolution of the otornal ooyments
rosition of dovelening countrics over the last decade has been shaped bv o
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adverse effccts f a f2ll in domand through 2 deteriorating ang, ot present,
an all-time low in compcdity rricces. Confidencs in the trading system has
cellapsed as a result o f restrictive import aclicices pursucd by developed

cuntrics randering adjustments more difficult ond ccstly.

7. There are closc intor-linkoages betwoon the: varicus clements (£ the

world cconcmy, namely, camedity nrices, international trade, moncey and fimance;
technology and development and, at the samc time, close interdepondence betwoen
the: cooncmies of different groups <2f countrics. Sny ompartmentalizod solution
in individual sectors can be neither self-susteining nor adecuats. Thore has
. b a consistent set 2f neolicy measures which are mutnally supportive in each
of these arcas. In addition, currant cproblems of dovelrmed countrics cannot

ba resclved by ignoring the develcrment reouirements of devel-ping countries.
The role playved by develining countrics in international trade helped cushion
the swverity of the recession in the developed countrics clearly indicating
theiy importonce as markete for manufacturing output of the develrpod countries
ard the dependence f these cauntrics on a ricowery in econrmic activity in
developing countries. In addition to exporting oroducts vital to the wwell-being
of the world coconany, they have 21sc becorm: 2 major force in internatirnal
financial markets. Iis a result dovelooing countries con no longer b regarded
as ¢n the periphcry of the world coconamy.  Indeod thoir dmportance as trade

and finoncial partners in world develomment must be recognized and taken fully

into account.

8. Thus, any idca that the developing countries shruld be satisfeid with the
trickle=dewn cffect of recovery in the developed wrld ic ranifestly inmppro-
priate. Simdlarly, any set of mcasures tackling the mresent crisis through
short-tarm soluticons vwwuld not Lo adoquatc. The situaticn calls £or a cchorant
sot of internaticnal nolicies that address short-ternm, conjunctural probloms
as well as longer—tem problems of structurce. A grenter monifestation of
political will by develomed countrics would accclerato the process of reervery
and develcrment.

9. The current cconamic crisis is assuming critical ond alarming orcpertions.
There is a nexd for lawching a pregrammye for wrld coonomic rocovery ond

develcpment. Ouch a nrocramme shculd take inte account the inter-dopondent
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character of the presont internaticnal coondndc situzation, in eerticular the
close: linkacges betworn the sreblams in the orens f trde, money and finoneg,
transfer of techn logy and devel wmment.  Given the structaral ond xxvasive
choracter of the present crisis, it should be rocognized that the dovelopment
Process and the accuamnnying roouiraknts for structhural chengos, including
the fundosnents] reform o f the institutirnnl fromese ol governing intermationnl
econanic relations, have €0 be the central thems of 2 wrid cornmic roooviry
rrograme ana develoiment. Bretton Foods instiimticons are no konveer rosgonsive
o the axigencics of wrld dovelorment in a mamncr consistort with the object-
ives f the New International Rooncmic Ordor. The fromarry sheuld s
reviewed and fundomentolly restructured o reflect moroe objcctively current

world econimic and wolitical realitics.

10. T this end, the sixth sossicn of the Unitcd Motirns Conforence on Trovio
and Develorment should decide on measurss for launching o procraore foxr wrld

-

eConmic recowery and sustiined growth and develormeont eomorising, on the (ne
hand, emergoncy measures to roamedy the immediate situaticn, essecinlly, in
Africon countrics and the least dovelipad countricos. and on the cther, medium

andd long term measures for structaral rofor of the wrld coorn Ty

11. The Confarance should dicide - oconvene  bi-anmually At the Ministerinl
level the Tradc and Devel oment Board:

{n) to review and hold consultotions on the world ceconomic situaticn;

{b) in this context, tr may particulsr attention &0 the imeck, n
trade and development of devolowing o untries, cspecially the
laast developed among them, £ the orincinles, policics ond
cractices in the inter-rcelated arcas of intornati-nal trade, money

and finance and develoment, and

(¢) t. maks proposals to cnsure mapaganent of the world coonery Aand
that the wrinciples and licics apmiiod are (ffective and consistont
with the rcauiraments of grovth, aployment and devel ment
cbjectives of the world coowny, in rerticular those of developing

countrics,
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12, »oworld courndce corforence shoaulad als. nn convaned, with the perti
cipaticn of guverrments, internaticonal, intcracvorrmontal and non-g overnmentel
crganisations, werld trede union crgonisaticns and transnationnl

corporations.

13,  %he gssential claswnts fir wrld reovery and sustained oroasth and
develoment ~re set cut in groater detnil in fhe £0]levirg secticrns of the

Libreville Memorandum.

COMMODTTY ISSUES. REVIEM OF THR SITULTION I THE AREN OF COMMODRITY TRADE
(agenda itam 9)

The implementation of the Integrnted Drogremme for Gormmodities in the
are ofs (a) stabilizing nd strengthening cormmodity markets; (b)) marketine,
processino and distributicon including transoortation: and (e)  cunpensatery
financing of shortfalls in exoort earnings; with e viaw t5 the adgption of

licies to pramcte camedity trace ond development.

I. Review of the situction in the area of camedity trade

4. & striking feoture of the dospening world cconvmic recession has been
the collepse in coma dity orices since the end of 1950, Cromedity prices in
real termis are at thoir lowest lovels fir half A contury. Comedity prices
declined in real timms by 13 zer cent in 19C1 andd by o further 17 per cent in
the first throe quarters «f 1287, The main roason frr this ormmodity crisis
is that demand £.r thesc commoditics by dovel 1ed countrics has stoagnated ox
even decreased. This docrconse was in turm due & the stagnation or even
decline in the level of the rerl sutput F dovelerad o untrics, crupled with
-the decline in inventorics cnusec b the exeentionelly hioly interest rotos,
the continuing displacement f notural by synthotic moterinls, and the rising
self-sufficiency ratics in devieloped cruntries duc o the increasc in

subsidized lrcal production of agricultural eormrditics.
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15 Since romy ol oing o umardes el v coxklondoy the Dricon o untrics,
crntinue 0 roly hoovily oo thoir ormedity exprrts v forcign exchonge.
eoynings (in 1001 winwnys o e JOdy oo rh o omradngs - acluling ety leum -
acciauntec ©or mrre thon 5C por cont £ Lol xworie fry 74 dowveloning countrios
sy vioch 30 Gdrionn ountrics), toe result of those vrico declines
chicrel v wve haon o swertoatind wroeic o f dh unehnging nowr of thedr
evport carnings.  The roparcussions o7 thic sibstwtial cresion f the
Surchosing overy ~f ormmodity csayrr comrnings on thry, prosrocts of cornemice
devel vrent £ devaloning cruntrios cr thorefore very soricus.  Horaowver,
foreasts inZicate that downd £ wrimery commeditices oxx rhed by Zaveloping

countrics vould stomate cx cvon cocline during thoe rest oo f the decadc.

4

. Lplarentati-n of the IPC

4

16, The ormadity scotor in the 1970s vas ot the contre of the agenda ' n
international econ nic relatina.  This guestion engaged the attontion of UNCTID
IV 2t ¥aircbi whon reoclutiqrn 23 (IVY, which onshrined the Intoorated Prror=ome:

L oo ditics, wos adpted in Moy 1576, 0 Threo yerrs later in Maniles, onee

N

e addepted oo 1e4 (VY which clabirated on some of thoe

0]

again ree lutin
proa sals muie in the hadrcbi res-lntlon, in oarticular, thes: relating to
establishing o {rawews vt on intornaticonnl o v rexratio n with resocct £

orocossing, morketing teaner rtaticn oand distrilution, oo alse on the need

for estnblishing & ¢ mplvmentary finaneine fhcility.

17, Thoogh tdere hove xeon nony ros luticns in the a2 of cormeditics,
Crigress in dmpdomeatition vn soon very slowr T morrxen for o osugportive
systam to Cenl with and requlote oormodity trade newver realily culminstod in
concrote rosults,  There sweang cr Te littlo ccupt chot i€ thoe nobeork of
orimcUity crrangrmonts onvisngll din reso ution 23(IV) kel bxkn in ploce o
ralress the mgative ircoct f unrecul-td movket Srrces, the present situaticon
my not Fave beon as oriticonl ns it row dis. Comodity maxkets reamain lergoly
vulnorable tn the offzcts of sadden chifts in Jora vt supdly vhich cause

aignropartionetoly lnrge fluctuaticie in nrices.



E/FCA/QAU/TRADE/ 1
Poge 9

{(n) Stabilizing and strongthening comnodity markets

12,  Since 1976, the questicn of stobilizing and strongthening cammrdity
markets has boen appreached through the action to negotiate and put intc
cperation the Camon Fund for Comedities, and to set-up internaticnal comydity
agrecaments (IChs) with negotiated price ranges. The successful conclusicon

cn &7 June 1930 <f the negctiations for estakblishing the Common Fund for

Camxdities was 2 positive sten in internatiopal effcrts o implement the
IEC. . Progress of ﬁle rreparatory wrk for bringing the Comren Fund into

Cperation has bc;en, however, delayed both by the slow rato of progress of
ratificaticn of the ngreamont, and by attempts of scme develined countrics

tC interpret too restrictively the Agreoment.

19, - On 1 February 1983, 92 countries (acccunting £ r 74 per cent of the
capital) had signed the Agreanent, but only 41 countrics (acccunting for 37
per cent of the capitnl) had ratified it, while ratification by at least 90
ccunt;:ies representing at least two~thirds of the capital is required for entry
into force of the Agreaﬁentﬂ All develoned market econamy countries membors

of Groug B have signed the Zgreanent (with the excepticn of Iceland), and alemost
half of them (10¢) have alrzady rotified it. China has already signed and
ratified the IZgreament. MNone of the scialist cruntrics of Enstern Europe has
even signed the Agreament. Within the Groupn of 77, only 98 ccuntries, i.¢.
about half of the mambers heve signed thoe Agreament, of which only 30, i.c. onc
cut of four countries, have ratificd it. Morc than half of these develoning
countrics are African ccuntrices. Thirty scven Mricon ccuntries had indeed
signed the lgreament and 18 ST thém hai ratifield it. Tt is of concern t.
ncte the limited mmber of cauntrics of other rcaions of the Greup of 77 which
heve ratified the Ngreement. Of particulor concern is the fact thot most of
those countries omong the Group of 77 which have no financiel constraint in
payj.ng their subscriptiéns to the capital of the Fund have not wet ratificd

the Agrcement.

20.  Same Jeveloped countries have delayed the progress of work, both within
the preporatory Camission for bringing the Fund intn operation and at
preparatery meetings held under UNCTED auspices within the fremework of the

IPC, by repeated attampts to rarrow Jown the scope of the Agrecment cstablishing
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the Camon Fund for Camcdities. Thus, they went to excluce naticnal projects
and investments from finoncing through the Second Acccunt, although the Camon
Fund Agreament provides that inGividual member countries cculd be recinionts
of grants or loans from the Fund through its Second Acernunt, nnd that it Jxos
not limit to preinvestment the finencing rcle of the Fund.

21, The Galay in entry intc force of the Fund has twe negzative Consouchces:
cn the che hand, the financial resources already comitted ¢ the Fund ramain
immcbilized; and, on the cther hand, the relatively gwall mrber of
ratificaticns by Jeveloping countries wruld weaken their barcaining power in
any fortheoming interncticnal negotistion in the ficld of cavadities, and
particularly at UNCTAD VI,

22, Although it had been possible to renegotinte all the ICHs which existod
before 1976 with the wxception of the Intcrnationsl Vheat Lgroement, and to
negotiate additicnal IChs for natural rubber ~nd jute, the cffoctiveness of tho
rencgotiated and the new ICAs is being significantly reduced by several
shortcanings:

(i) It was not possible to negotiate oven cne now multi-~dlimensional
commodity agrecment wliich would contain provisions both on prico

stabilization and developmmental measures.

(ii)  Sume IChs with price provisions are based on less offective
measurcs for price stabilization than the nrevious ICAs,
e.q. reliance on buffer stocking only, as against a mechanisne of
export quotas surplamented by buffoer stocking as in previcus
amrecments.

(ii1) ~ Some IChs with price provisicons include a negative novel provision:
a mechanism for semi-autometic dowrward acjustments of the agreed

price lowels.

(iv) In sume cases: major producing andl/cr consuming countries have
decided not t¢ join the now IChs, although they have participatod
in the renegotiations, and they scmetimes take action detrimental
to the effective functicning of the agrocments; ¢.g., sales of
tin fram United States stockpiles and subsidized experts of sugor
by the EEC.
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23. Beside the two new ICAs negetiated for natural rubber apd jute,
prospects for successfully cencluding negotiatdons of new ICAs in the near
futufe ekist enly for 'twm._ other coumcditics: tea (ICA with price prcvisicns)
and tropical timber (ICA paseG <n lurg-term develepmental measures only). - For
three cther comvdities, work hos dlready been campleted or is abrut to be
ccmpleted in the near future with limited results in fow specific asrzas such
as research and develcmment (groundnmuts ancd coccnuts ard their products; meat;
and bané.nas) . Work is very slowly in progress with expectatirns of no
significant results in the immcdiate futurc for four cther camcdities:
manganese, bauxite, iron ore and tungsten. Discussicns fcr the establishment
of new ICAs have reached a doadlock for three mojor commodities (copper, cotton
and hard fibres) due to the nc.qative position adcpted by major develcoped
countries. Finally, regarding phosp&aﬁes, the two Preparatory Mectings which
were held did not reach any concrete rosult. |

24, Sue developed countries have alsc boen reluctant to enter into mean-
ingful discussions and negotiations for other commodities, of particuler export
interest to develeping countrics, not included in the indicative list of
resulution 93(IV). They continued alse to oppose the inclusion of certain
processec. rrocucts within the purview of the internaticnal measures under

discussion or negotiation.

25. The reluctance f certain major developed omuntrics to negotiate ICNs
with effective international measurcs to regulste markets and stabilize pricos
for commodities exported by developing countries contrasts with their dmestic
agricultural policics aiming At stabilizing prices and incomes for their
farmers, even at thy empcnsc-_ cf distrrting werld markets for develoning
cauntries, as well as with their récent mlicics of establishing (r expanding
econxmic stockpiles of major mincral camvdites essentially imported from
developing cluntries. Dispesals of materinls due o chonging stockpile
objectives con be extremely Gisrupting. The potentiol for disruption cculd
increase further if the number and size of naticnal strckpiles continue to
gris.  Discussions on notional stockpiles hove been initisted in the ORCD andd
are carried ut in the absence of developine countires. Bearing in mirnd the
possible disruptive effocts of maticonal stockpile operations and the
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desirability of having the view of «xporting countries reflect: < in eny
discussicns, and given tho apparent intcrest naticnsl stockpile proposals

have generatud in several countries, it seems that worthwhile acticn ctuld be
taken within UNCTAD with & view to ciunteracting eny CGetrimentnl effects arising
froa the cstablishment or existence f naticnal stockpiles.

26. The Buenos Adros Conference micht cornsider ~dopting the £-11lrwing

ropesalss
{1) Cuanin Furn

- To strongly urge all developing ¢ untries which have not yet
dene s, to sign and ratify the Lerocment establishing the Camon
Fun frr Gy dities without any further delay, and where possible
not later than 31 Moy 1983, i.c. before UNCTZD VI

= o strongly urge those among the 35 least developed and other
Jdeveloping countrics,; for which thoe States manbers cf OPEC howe
cffered t pay the full copital subscripticns, which have not

yvat ratificd the Agrcament to Jo so without further delay.

- Tc particularly urge those develoning countries major wrld
axporters of oomneditics, which howe not vet retifio? the
Agreanent . corplote without my forther delay the roguired

procagtures in this rogar.”.

= Urge these aming the doveligd morket economy countries and the
Socialist Countries . f Bastern Burcoe which have not yet ratif led
the Jcreement to give a firm comitment ot NCTZD VI to & so
withe ut further delny.

- To request that 2 torget date of 1 Januery 1984 shoald be set
fur the ommencement £ the cperaticns of the Fun’. In this
connexion, the deadline fior sirmature and rvatification of the
Agrecnent which has alreadv heen extende? by eichteen months @
t. 30 Septamber 1983 should ko oxten’ed for a sceornl time up o,
but noct later than, 31 Decomber 1923,
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-~ Pordling the ommoncement £ cperstdions f the Omren Fund, to
rocuect that intorim reguroes Lo made availoble, o8 Jrants

thr uch D0 Ay oy rultilctornl v lilatornl channcls, fox

the financing f the Cdakvrati n of the sumery droicct oronosals
incluls in the proorammes no ther measures which bave hesn
nlrey Anor ved by inter-ocvermmental ncotings unlcr the IRC

fir suanission to the Secons Tcoount of the Fund {in perticulsar

fn crowenuks ~nd oor o acts: o oconats onl prcducts: o odcnl timior;
rent; bnonns ane b fikres) .

~ T ooxplore wevs A metns oo o vide the three newly dosignatod
least evel gec cuntrice o L ther Gevelopino cauntrics in similor
circumstances, which do not fimure on the list of the 35 drnveloring
cuntrics beneficinrics f the CPFC ffor,; with the necessary
financinl rescurces fur Gae wogm nt f their Fall eapitnl subscrin-
ticns o dx: Fun’.

- o ource both Jovelored and Jeveloring oruntries vhich bave not
vt anpounced gpecific »ladnes of ontributions £ the Seconld
decount of the Funl tr A g at the enylicost ~ossible orportunity

vithh o0 vidy© to meoting the wroet arroa £or v-luntry oontributions.

= 10 re—affirm thnt finncing <€ nationel o jocts and investmonts
theowsh the foorn” Decount of the Cormen Fury? stenls Ix an dnportant
foenture of IS and ICks in ~cerrlanee vith Zarticle 12.3 (o) oF

the v roduent ostablishin: the Crmon Fune £ Comodities.

(2} Commcity ne tizti ns

= Toource that orwvernments ro-nffirm their comitments in alopting
res o luticon 83 (IV) n the intor-ted wrororme £or cormdites,

arcl in portdiculayr b rodterate thedr fim oommitmont & =11 dhe
cjectives ond nll the measur-s £ the TRC in fovour of 21l

cormy ities of gy rt intorest o the Cfovelwing cruntrice,
incluling those ¢ ntingd in the inlichtive list of resolutien
93(IV) ol cther commydities (such as hices one skins ~r® lecther,
sestme oyl scrrhur) which may e irmvesad by the develonine

countrics £or intornationsl action.
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Ve cecunst the onvenin withiut Surther dolay of neortinting
oonfirences fr ecttn, ¢ oner, bor. fibrrg ond o thor conm Jitios
. which sufficiant rredarct ry work hrs boon andertlon. witlh
ooviiyr Lo eorly concluei no o intorootionoed multi- invneionsl
soracents Lr o thoese o opreditdos, Includin o th oricd orevisions

o 1onolr-torm oovoloomental moasaros.

o 211 ¢ountrics £ porticizats vhetber ao e tun s ow
AL ¢ onommncr®; in o1l neoc Eicticrns o dndldvicosl oo ditics
yamin in min” the cvernll bhleonce of o fits thoy ore lilnzly €

Jerdve o othhl IRC g1 wiho e,

in countrics toostron tten tiodr ratanl oo e

1

atirn Ir e fick! £ oomm Jities with = vicw & v Ivin® eirv: n
proresals £ o ointornoticrel vmedlon. Db e stme time, stors shoul”
e teken b oamnnd Sopvnl in rotentinclle dvmeedc maxlote. uwinich 10
in the Jdoveliwin s o antries thaaselvis, .Gt;_'n:ci.-':‘l momar 5, sact

o oaoocial treiing meeimes end e ovviactlon ryoorwaes, skhould
b ad pred tooincronse roveh in deman’ dn clovel ondn ¢ untrics

oyt Wittt wald thke rlace in restonse ©orowket £ores.

T request the y-slicrtirn - £ Efoctive susly remulotiorn monsure s

witidn Yu. Sromert kT ooxdstine IC.e v cithin tee frowess xl

I~y

21 hoe Intorin intormnti-nn] awrron onents for other oo Jdtdes
At overe . oy IChg, anain the oorletdrn - £ othel nocatdntior f
il o redwnts Lo thoo, witdho o view © o sthilizin~ £ nricos
CEoovmmodiitics oxos rtel by develimdns countricos ot raawarkrobive
levels., . thrt e, the Covr p Pt shoald mohilize Dinoncdns
£
s

thest dntorin rronwrents.,

A the: requirawrts

= T reaarst Bhat wronements B0 reve. L0r ondngter owerrmeninl

Vi in UNCTD, ~t High oo iitienl lawl, AnG oin ol ogo @ -0t

s
o
Pl
i
A
=

Stion vrtl the rn.,lcv“nt oo dity couneile vyt
vxistin: dntrnotionnl oorey Tty ooroomonte, vith o weder £
icntifying vesikle ainlince tdned ot strenthonin ) he

offectiveness £ o Gity roamcnts
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- Toource o verrments membors of (xistine ICAs (in particuler.
coc. =, coffcs, sugar anl clive cil) in acorrdnnoe wikl £he ~ovree
rriate nroccdure ostablisti:? by these IChs, o take the nocesstry
stups to include otber IPC resgurces which mry ko relevant to such
comyddities with a viawr o using the finsncial resaarces
avoilable, throudgh the Scord Seeount of the Commern Funl 25 well

as ctlvr scarces of intcrnationnl, rogional or bilrtornl finemeine,

= To request thot addlitionn] resources Lo mode ovallable s ornnts
throush UDP ol <ther maltilater=l or bilatoral chemnclz, £ the
finncing of activitics (such as mootings oy producing countrics)
aiming at co-wrdinating Al harmynizine the pesitions of procucing
camtries in 2ll internationsl negctiations on cormclitios, |

activitics which constitute an intcoral part of the IPC negotiaticons.

= 17 request the croving-un, cn the basis of Jocision 4 (V) ~dootel
by the Camitted on Cammoedities on 17 July 1973, ant the ~iontion
cf a set of more Setniled and concrete cuidelines cr o ool of
comauct for nntional stockrile cperations, incluling the estnblishe
ment of apororriate arrancaments within ICTAD frr intermaticnal

surveillance of such o-crotions,

- Trourge all Goverrments to resume irmexdlintely the neootimtiones
within the "Unitcd Mntirns Conforonce to Mecrtiate an Internztional
Arrancament to replace the Inteanationnl Vheot Jorcement, 1071, os
extensod! in crdlry t0 orneluwle as soon o8 possible but net Iator
than 20 Jure 1704 » ww Intexrnnticonal Yhoat Acreawnt containing
sabstantial coconamic provisions (s rroocsod during the nogotiating
Conferince in 1975-1979) & onsure the stability of wirld morkots
arrt orices an te contribute to inveowvanment ~f the werl! £
sccurity, alzo with spociscl provisions to enable levoloping couns
trics 28 expxrters andd i rters ¢ rarcticipate fully wd on op

cuitable brsis in the vmreament.,
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(b} Pricussing, marketing, tronsportoti-n -nd Jistribation

<7.  Progress has ien also very slov with regar! £ the impelovntation of
ther elaoents £ the IPC on vhich more sctaile” —royozals vera agreed. in
Manila resolution 144 (V), nemely: the cetablishment <f Srangsorks £or
international co~creration in the ficlds of local mncocessing and morketing and
aistribution of comccitics exrorted by doveloping oountrios.

28. & number f studdes on the 7rcessineg ans/r marketing £ inliviual
cummdities have been Prepore? by the BCTD sceretwrint an” hwo ko submittesd
te thoe Fermanent Sub-Crrmittec on Comy ditics frx Aiscussion.  Studlico 2ro at
vresent available on most of the major commodities of exoort intcr-at €
Jeveloping countries {(oce ., bananas, tohacen, ootton, hies o’ skins, Lmxite,
crffe:, coprer, hard fikres, jubc, nanvmonesac, chosphatos, sugqr a0 ten) which
proviie an o crqute basis for ixving & the sterss f rremaration oanl neotiation
of the draft fremowrks for oo~ pcration in tho ficelds of oy cessine, marketing
and Jistributicon.

29. The Buenrg firves Conforone micht oongilir ~Oorting e £0311 wdnes

o A WA

- Recuest t move to thoe nea tiating st for thosc elements of the
fromeserks of internationnl o Cxeroticn in the ficlls o f vrocessing
and morketing, tronsportoticn and distrilbucion £or vhich negotirble

proposais have beon ddentific: and’ “orticularly the £oiloving:
(1) Pricessing

(i) soaocific commitmonts £or the focilitotion of rodedlrmont L
groductive capacitiess shocific torvets &r the o rrcgition
oE c-crm;d-ity iimprrts in tems «f minirum shwres of (rocessel
furm; internaticnnl arrancerents £or rolucing on 2 o llective

nsis the cost of acqusiticn by Jdevel ping o untries o f
techn ooy £ Leal processing.
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liberslization of access o markets: eliminaticn of 211
remaining cust'ms Cuties and internal taxes levied n

oo litios imecrted frem developing cruntries as well 2S

of all other prohibiticns and restricticrns in nmerticular
o liate elimination ~f 211 forms of tariff-escalaticn
affecting exxrts of semi-trrcessa’ any processe’ cormoCities
from develuping countrics: the setting of o time-table fror the
phasing cut of internal and bilateral "veluntary" expo
restraints, (rxderly marketing an® similar agrecments
restricting imports £ precesse” conmylities from Jdeveloping
countries; and substantial improvanent of the GSP.

Alequate technieal and finoncinl rescurcee for exganding

primary commodity processing in develoring ccuntrics. More

. specifically: (2) the capital base of international financial

instituticns should be strendgthenad; (b) establishment of o
special financing facility for the processing of natural
resources, carticularly minercls and metals which might be
Jifficult to accummxiate within the structure of oxisting
internaticnal financial instituticns: (¢) increased financing
cyorrtunities frr the pocrer and the relatively small dovelor-
ing cruntries which are rich in naturnl rescurces but lack the
caracity to prepare faasible projocts and mobilize private

capital on their cwn initiative.

(z) Marketing, transportation andd Cistribution

(i)

Improvement in market transpercncy through the adostion of

practical an? administrative mrdalities for collection and

disseminaticn ¢f information 7n 2 non-discriminatory basis,
including in particular access by develcping countries to
transherder data flows,
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(ii) Incremsed tochnical and finencinl support for the dcvelopment
cf naticnal markcting an? distribution systems of Joveloping
countrices, incluling the cstablishment i strentthoenine

of camnilty exchanges in Jevelcoping countrics.

(iii) Arrangements should be mle for the develivment of moel
r guideline contract clauses for the sale onl nurchase of
commcdities of export intcrest to developing oountrics,
inclmliﬁg a systum for mf-?zluati@n of the usc f caomodity

contracts in internaticnsl tradc.

(iv) igreement on aloguate wrovisions to ensure the yeriticipetion
of intarested exoorting develoring countries in the momacement
of terminal markets Jdecling with their exoort camaodities,
with ~ view in particular t¢ oontrol spcculative activities
on these markets ani: to onsuroe ﬂnt the reculaticones governing

"

!

these markets are not unilatorally rmodifica agninst the

fundement] interests of develcoing ex-ortine coauntrics.

(v} Greatur perticipation by develooing oruntrics in the moritime
transrertnticn of their row, semi-processel anld rrooesss’
comcaities, incluwiing in -oarticular availability of adecuntco
finance in thig rejarl.

- To urge that all the cbove camitments shoul! ke neertiated
implemented wherever approprinte sirmltonecusly within the
fromewcrk of inlividunl ooy Gity negotisticns e within globzl

negotintions.

(c) Coamensatcry financing of shcrtfalls in ox ort carnings

30. Action on cumpensatory financing is complonentory to orice stabilization,
in s¢ faxr as it takes core of those comneditiss for which buffor stocking was
not approrriate, and Jeale with eornings fluctuztions riginoting from cuots
variations as rpcsed to rrice varistions. This question hes frocuently been
discussel within UNCTHD since the first Conforonce in 1964, and morc poxcticularly
at UNCTAD IV in 1976, ond in wen greater cetail ot UNCTRD Vo in 1579, vhere:
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Conference resolutin 1 (V) cnliei foxr ~ Cotnile” staly by DT of -
O lmntnw facility which wule be Al itionel o the imrreverent ~f£ the
Corvensotory Pimencing Pocoility of the TMF. The Develoment Cormittec of
the IBRD/INF I in fret rrced in Sotombor 1879 40 rewvicw the subject of
0 ort wornings stoilizotion in the licht of intor alia, the further stuly

by the UNCTND scerotorizt. and hal Sscl’in’ in Sootorbor 1920 &0 pursue tho

mittor of the wxoort ecrnings stabilizaticon avoromac on the basis ~f thet
study. This issuc wois aise entensively Sdscussad at the Committoc on

Camylitics. Since thot tine, it hs hooome o aropt that the mamitu e of
the ircblem has assunc crisis ro«<rtirns with the shortfalls in comedity

ceXcrt carnings of Jdevelosins countrics £or the tw yeors 1681 ond 198

31. The Buencs Adres Contference migbt consider orting the frllowing

rrorusals:

- T roemuest the v tiop ot BCTID VI 08 ~ Jelsion te drmedintely

cumence nor tintirns for the estoblishment (€ 2 cirmlorentary facility

for comry Qitvercleta] shortfells in oxoort oarnings, incluling
arcaxnt (n an aororrinte inkorg vermentol pechinery for the

wetintion fF the peorosod oo lonentery facility.

= Pendling the ormeletion f the sixwve nerrtintion, 0 rocuest fc‘r

Irmecdatc relicl throuch::

(1) - a suhetrnhill)  nlawionwont oo, liberalization o f the II'F

Corvonsat ry Pinancineg Fooilitr admdee 2 £ rutting 2t the

dgasni Fowvelooing ountrics finmeing cn o aecuate scale

crlosubjoct b Liser o onodcdonality be CEfactively moct thodir

nessis,

{i1) Txecinl cryongoments ©Dr the loost Joveloixd ctuntrics within the

Corg ensat ry FinoncinT Facility, ineluding full ooverage of thoix

shortfalls, subsilizotion f their intercst chirees, 1ower

crnlitirpality "l A longer repayment Seriod.

{iii) & srecortionate offrt by the Socinlist Coauntrics < f Fastern
Durcre thr uach ~ stecinl facility within the Intemational
Investment Sanw r the Internotionnl Bank for Economic

=occrntion ©osue vt shortfalls in earninos f -—'»,C;Vbl-f‘ﬁfin‘:f

Countrics from oomweait bty ox W rts - those ocuntrics.
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ISSUES IN THE AREA OF INTERHATIONAL IRADE IN (J0DS AND SBRVICES

32, The present economic crisis is affecting the trade of all groups of
countries and is especially damaging to the trade of developineg countries,
This has in part resulted from the inadequate frawmework for the conduct of
world trade as reflected in the crisis of coniidence in the existing system

governing world trade relations.

33, The inability of the trading system to cope with the crisis confronting
it, was recognized by the Second Extraordinary Assembly of DAU Heads of State
and Government of the Lagos Plan of Action for the economic development of
Africa up to the year 2000, The Plan, in particular, calls for measures to be
taken "to set up & new tradine framework at the international level including
apreement on new tradine rules and principles covering, inter alia, structural
adjustment, preferential treatment for developing countrics and elimination of
protectionist measures aimced at hampering access of manufactures and semi-
manufactures from developing countries to markets of developed countries...™.
34. Effective policy measures should b taken to foster structural change
in developing countrics, -~orticelarly in Afr.iosi couatrics vhere the level of
industrialization is stil? wvery low., This should b2 donc in the context of a
dynamic international division of labeur, with a vieow inter alia to achieving
the tareet of 25 per cont o7 world industrizl greéuction et in the Lima target

and of inereasing developing countries’

share in trade in industrial, processed
and semi-processed products, Realization of these goals 1s «ven wore necessary
given tho inter-linkage betve.n trads und over—coming thae balance of payments
problems including debt of developing countries. Such pelicy measures should
also cmbrace an effective transfor of techaology and of real resources for

development to developino countrics as wall as increaszd rarticipation by them

in the marketing and transwvort of thzir z2xports.

35, The disappointing outcome of the SATT *Ministerial Session was a result

of the failure to take into account the le~itimate interest of devcloping
countries, This was in part attributnkle to the oxclusion of effective participa-
1

tion of African developing countrics in the procecedings.
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36. Taking into account-considerations of national sovereienty, security,
cultural, financial and economic independence, and conforming to the position
taken in the Ministerial decision of the Group of 77 on & QOctober 1932, in
New Yofk, it is reaffirmed that the competences of GATT should not be extended
to the ficld of services nor should there be any increase in its compatences

in other areas than those contained in Generzl Agreement on Tariffs and Trade.

I. Immediate improvement in the trade opportunities of developing countries
37. No protectionist action should be taken against developing countries,
38. With a view to fulfilment of the above principle,developed countries
should:

¢

(a) establish positive adjustment assistance programmes designed
to facilitate the shift of productive resources from uncompetitive

lines of production to other lines of production or sectors;

(b) review existing legislation, regulations and administrative
procedures to remove those features which lead to harassment

in trade or coercion of weaker trading partners;

(¢) ecnsure the gradual reduction and eventual elimination of
subsidies directed to uneconomic sectors or industries in

their countries.

39. In order to ensure an equitéble international division of labour, action
should be taken to provide increased opportunities for production and trade of
developing countries in arcas where they possess an existing or potential
comparative advantage including through international sub-contrécting arrange-

ments,
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17, Work programne in cho ar.t af protoctioniss and structur-l adiustmant
44, To sssist in the fuifiilment of the ~love privcivles and ohjdetives, the

Conferenca Should draw urp ~nd wmonitor = worl nrorr~g.: ~imed 2t climination of
a1l measurcs adverscly affocting products originating in or cxportaed by developing
countries. To this omd, ths loard should:
(«) examine proteetive nctions likely to »dversely »ffect the
trade of devcloning countrics and sct a time—-frame for their

¢ aud for thoe implementation of ~djustment

dismentlem
assistancs measures, including compensation to the country or

countrics affoctod;

(b)Y act as 2 forum for ce-operation in pelicizs relnting to
production nnd trade ¢nd, in thie context, deviss principles
govorning adjustment nssistance in porticular to developing
countrics, through the ustﬂbliéhmgnt of a specinl facility

for adjustim:nt assistance;

{c) olaborzte internmntioncslly agreed policy measures with respect

to productisn. smolovnent, consumotion aad tredo in zgricalture,

in ordir to culiince tie oxport intorcets of developing ccuntries;

{d)} givz priority ~ttention to soctors in which protective measares

1

“ave bean aonisod vomeotedly oo £

-

. o . 1~ + N
1 Long poriod of time;

[

(¢) dastitutc sctiop fFor imnrovemont of the GSP, in particular in
terms of 1ts coverage, ond moede of opoeratidn by according
pyrlority to the products of the least devaloped countriles, in
narticular processed and somi-wrocessed products, 2nd the
Conference should invite the UWIP on exiend beyond 1333 the

SNCTAT/UNDP tuochnical nssistames proisct;
(£) devisc onpv priate meang to eliminnte or rebate internal taxes
lovied in deviloped countries on praducts importad from developing

countri. s, Iin narticular the lenst developed mmong thees
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(h)

(3)

(k)
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ensurce that the provisions of the set of Multilaterally Agreed
Equitable principles and Rules for the Contrel of Restrictive
Businesgs Practices are vigorously implemented including those
related to the institution of techmnical assistance advisory
and training programmes, and instruct the Intergovernmental
Group of Experts on Restrictive Business Practices to make
recommendations in respect of possible improvements to the

Set in order that it may achieve the objectives established;

formulate policies to assist in the diversification of the
export base of developing countries by facilitating the

strengtheniﬁg of the financial, commercial and other infra-
structure of developing countries with a view to promoting

their exports of processed and semi-processed products;

provide dircct and indirect support, in conjunction with other
competent internatidnal organizations to assist developing
countries in all aspects of their export and in particular in
the up-stream and down-stream of their marketing activities

and programmes;

devise appropriate means to provide guarantees concerning the
quality and performance of imported capital goods and technology

by developing countries;

take action to agsist developing countries in establishing

export finance and insurance facilities for their exports;

request the UNCTAD and UNIDO secratariats in co-operation

with other competent internationzl organizations to elaborate

a coherent plan of action on industrial co-operation arrangements
between developed countries and developing countries to cnable
the redeployment of industries to developing countries in

sectors where they possess a comparative advantage and thereby

to accelerate restructuring in developed countries in accordance

with resolution 131(V);
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(m)

request the UNCTAD sccretariat, inm co-operation with other
competent international organizations, notably UNIDO, FAO and
WFC, to undertzke an in-deoth study in agro-industrial products
and the consequences of concentration of wcenomic power in that
sector on the trade and development of developing countries and
propose measures necessary to strengthen the participation of
thuse countries, in production and trade in agro-industrial

products,

Iil. Principles, pelicies and practices in international trade

(1}

Services

41, In order to facilitate increased involvement of developing countries in

services, the Board should beforc the end of 1384:

(a)

(L)

{c)

(d)

(e)

identify and establish priorities concerning services activities
of particular importance to developing countries as importers
aud exporters, ind devise programmes to strengthen the services

capabilities of developing countries;

study in-depth services industries such as data transmission and
storage services, enginecring and comnsulting services and the
cinemagraphic industry, which do not fall within the compatence

of existing internatiomal organizations;

devise measures to enhance the opportunities of developing
countries to export seérvices in particular through the provision

of special and differential treatment;

request the UNCTAD secretariat to collect and disseminate on a

systematic basis informaticn on survices;

. institute technical assistance programmes for developing countries

in the arca of services including markcting mix-é&lements and

axport-oriented processes; and
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(f) provide support to the work of other international organizations

in the arce of services, such as WIPO, CiNC, IMDO and ICAC,

{2}  Intermational trade relatiors

42, With 2 view to cstabiishing m equitcble internaticmal trading system
permitting increased participation of developing countries in world trade, the

Board should inter alia

{2} undert=kc a2 review 2f the rulces, principles, policies and
practices applied in international trade relations and formulate
principics and policies for improvements in the conduct of

such relations, including proposals as to their implementation

leading to the emergence of a more univarsal system;

(b) 1in the above regard, define nerms and criteria to govern the
conduct of negoetintions in the area of trade, especially te
cnsure that the interests of developing countries zs importers
and exporters »f gonds and services can be adequately reflected

and taken intos account,
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FINANCIAL AND MONETARY ISSUES: DEVELOPMENT IN MOMETARY AND FINANCIAL QUESTIONS
IN RELATIDON TO TRADE AMD DEVELOFMENT, IN PARTICULAR OF THE CEVELOPING COUNTRIES;
POLICIES TO PROMOTE THE EXPANSION OF ALL FLOWS OF PUHLIC ANO PRIVATE RESOURCES
AND IN PARTICULAR TO TNCREASE THE NET FLOW AND IMPROVE THE CONMDITIONS OF THE
TRANSFER OF RESOWRCES Td DEVELOPING COUNTRIES ANDG TO FACILITATE BALANCE OF
PAYMENTS ADJUSTMENTS (Apznda item 11}

I. The crisis in development and in the world economy

43. The developing world is in the throes of crisis that is as widespread in its
incidence as it is profound in its impact. Economic expansion has ground to a
halt, with the growth of output falling below that of population. The prospect
for 1983 is for a further drop. Faliing per capita incomes have been accompanied
by a steep rise in the rate of unemployﬁent of manpower and machinery (unemploy-
ment and underemployment in developing countries exceed 500 million) as well as
by major shifts 1n the distribution of income armong occupational groups. Many
developing countries finou themselves in a desperate situation. The immediate
crisis is threatening to undo much of the progress that has been achieved in the
past, and moreover, to halt further advance for a number of years to come. On
present trends, the internationally agreed objectives regarding the development
of the developing countries contained in the International Uevslopment Strategy
and the establishment of the New International Eccnomic Order stand no chance of
being met. The gravity of the crisis is such that it transcends questions of
econcmics and internatiomal economic relations: in many developing countries the
crisis has affected social relations, and is swelling political tensions eof an

internatiomal as well as national character.

44, The acute crisis which has been triggerced by the policiles pursued oy the
developed countries has made caommodity prices as a whole collapse: in real terms
these npw stand at their lowest level for a generation. Commodity expuoriers

are known to have lost some 220 billion over the period 1881-19dz, Since some
of the major developed economies have chosen to combat inflation primarily
through monetary policy, interest rates have escalated to unprecedented heights.
The rise in interest rates from 13780 to 1981 has sdded some $14-~50 billion to

the payments of developing countries. Interest rates have fallen in the past
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year, but with the decline in inflation they are still extremely high in real
terms. The valume of exparts from developlng countrles, both oil and. non-oil,
has #lse been adversnly affected by the slow- down 1in oemand, and by the escalation

and proliferation oF protectlonlst barrlers of various kinds.

45, The conseguent worsening of the external enﬁiponmenf, f011nwing several years
of turmoil in the world economy, has put extremely neavy pressure on the external
-nayments position‘of dgveloping énuntries. ThelCurrent-accmunt.deficit of
‘developing countries jumped £0 zéd billinn in 1882. The exiernal constraint is
much tighter than indicated by the current-account figures. For cne thing, part
of the detericration in the external accounts has been unly partially mst by
cut-backs in imports and therefore by drops in'investment-andloutput. For another,
‘many developing countries héve been unner intense pressurs on canital account: on
the one hand, repayments of cépital borrowed in the past have been :ising sharply;
on" the other hand, thé“ieVéi‘oF new lending has been falling steeply. The
'résulting shortage of iiquidity haé caused debt service to become a crushing
‘burden for many dehelnping countries and partiCUlarly the least developed among
them and arrears and.rescneddlingswhave_increased significantly. Developing
countries are currently suffering from attempts by private financial institutions,
transnaticnal banks in particular, to reﬂuce their exposure: coming at a time
when the need for'Finanéing has incréased, this decline in access to capital
markets is not only extremply dlSFUDthE but undsrmines the development process

in developlng countries.

II. The development crisis and the international monetary and financial system

45. Among the function of the international monetary and financial systems is
that it should serve ta buf?ef the impact of a worsened“axternal environment on
the economies of developing countrles and to provlde an economlc framework for
1nternat10nal adjustment that is both supportive of long run development and
equitable in its distribution of short term adjustment burdens. Howsver, the
existing unreformed framework of international monetary and financial relatiaons
has proved detrimental to these objectives. The policies‘of the major developed
“economles are formulated without due regard to the iﬁpact that such policies have
in the international eccnamy and more particuiarly the vunerable economeis of the

developing countries. Moreover, the behaviour'uf the privete component of the
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system is actually aggravating the financinp difficulties of develcoping countries.
The officlal component, on the other hand, has so far proved too inflexible to

respond adeguately to the needs of developing couniries.

47. The developed countries, particularly those yielding great weight in the
international monetary and financial institutions still overlook the difficulties
facing developing countries in implementing adjustment measures on their own

to deal with the massive, exfernally induced deficits which make them suffer
gncrmous and wasteful losses irn proauctics and growth, The international
organizations concerned, in particular ths International Manetary Fund, continue
to prescribe remedies which wnile having some applicability in relation to
deficits originating principally from excess demand, are inappropriate in the
current context of deficits that are in the main of external origin and require
structural adjustment., Too little payments support has been made available, and
the harsh terms and conditions of such support have been out of line with
realities. As a result, the asymmétry of the balance-of-payments adjustment
nprocess, which puts the burden of adjustment on deficit countries rather than
distributing it eguitably between deficit and surplus countries has continued in
full force, obliging the developing countries to "adjust” at a pace and in a

manner that have devastated their growth ancd development.

IITI., The origin of deficits and the adjustment orocess and financing needs

46. Part of the present payments deficit of developing countries is the diract
consaguence of the cyclical downturn in the daveloped market ecohnmy countries.

A significant part alsc reflects long-rum structural factors (largely resistance
to structural adjustment in the developed economies] which have not given-rise

at the globel level io an appropriate set of pelicies. The short-term policies
pursued have been aimed at demand retrenchment (though budget deficits in the
developed ccuntries have risen), and éxcessive reliance placed on manetary
policies, which has reised interest rates to unprecedented level. Considerations
of both equity and efficiency demand that the cyclically induced deficits be
corrected by means of an upward adiustment in the level of activity in developed
countrigs and a lowering of interest rates tolmmre normal levels, rather than

by msans of the dewnward adjustment of Dutput‘and growth in the deficit countries

that is currently under way. A global approach to gconomic recovery is required,
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It consists in part of appropriate policy changes in tihe daveloped countries,
including measures desipned to reduce interest rates, and co-operative action

to create sufficient internaticnel liquidity to stimulate output and growth in
developed .and developing countries. Withaut such a world economic. recovery
.programme, - Heveloping countries have no chance of correcting their payments
_deficlts and continuing to meet their’ debt service obligations'wfthout BROrmous
and wasteful losses. ' At the same time, recovery by itself will not ensure the
development of developing countries without fundamental changes in the structure

of international economic relations.

43, Pending recovery [(which has thus far proved elusive), it is essential that
“sufficient. finance on suitable terms and conditions”be made aVailable'ié o
developing countries so that they can aveid making unnzcessary and ruinous
"adjustments”., It 1s, after all, an eccented princinle of internation=l monetary
. relations (and one explicitly acknowledged in the form of the IMF's Coﬁpensatory
Financing Facility) that deficits not caused by derinstic policies and everititally
reversible should be dealt with through finencing rather thanm by cuts in imports.
Nevertheless, those having the power of decision over the international monetary
system have refused to implement this principle in the course of the present
crisis. On the contrary, they have shifted the emphasis onto "adjustment” by
the deficit countries, and have blamed the policizs of d2valoping countries for
payments deficits that are in reality the direct consequence of the actions of the

developed countries.

50. It is accepted that pert of the dsaficit registerec by developing couﬁtries
represents a once-and-for-ell increase in the cost of imports relative to the
price of exports and will therefore not be automatically corrected in an uoturr

in the worid economy. But here again, deflationary adjpstment is not an efficient
way to bring about required changes in prqductive structures. Correcting the
structural deficit represented by higher import ccsts requires reduction in the
need for imports (particularly those that edd ilit+tle *tn productive capacity) and
an increase in export capacity (particularly non-traditional experts) in deficit
countries. The recompesition of cepftzl stock and output thus scught camnat be

achieved by gensral deflation: it must come ratiher through investment and growth.
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51. Structural adjustment inevitably requires considerable resources in
developing countries, @ut more 50 in developing countries, It therefore needs
to be supported by payments finance to developing countries (pending the
completion of the adjustment) and external capital (to finance the structural
change). In the present situation, adjustment end financing are complements, not
substitutes, for without adequate external support "adjustment” inevitably takes
place at the expense instead of through development., That indeed is what is
happening currently: structural adjustment is being severely impeded by the
stagnation of concessional resource transfers, the drying-up of private flows,
and the pauclty of payments finance. The absence of coherent and properly
functioning international monetary and financial systems is now clear for all

to sea.

52. The lack of a global approach adds additional problems since the adjustment
process inevitably invelves global changes. -The point bears -emphasis that
structural adjustment being mutually reinforcing, a shift in the output mix in
one country must be accompanied by shifts in demand our supply conditions else-
where - developing countries' adjustment prospects depend critically on the
policies of developed countries. If .current recessionary conditions continue and
it protectionist barriers persist (or strengthen), the developing countries will
be deprived of the opportunity to expoert the additional production ensuring from
structural adjustment. It 1s therefore particularly important for develaoped
countries to take measures to reduce the rigidities that impede structural

adjustment in their economies instead of propping up uncompetititive sectors.

53. Interest rates are another important factor in the worsening financial
situation of developing countries. Iligh rates of interest will make the investment
reguired more difficult and costly. Structural adjustments in developing countries
will derend on a lowering of ihterest rates, the aholition of protectionism and

economic recovery.

54, The critical payments deficits of developing countries demand a swift and
sizeable increase In financing availabilities of various kinds, ranging from
payments financing of the familiar variety to longer term programme assistance
to make structural adjustment positive and feasible, and perticularly with a
view to increasing exports of developing countries. It is to be stressed that

these increased financing needs come on top of the long-term external resources
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gap of the developing countries which has in itself been enlarged: the external
‘ reéourée gap for meeting the 7 per cent average target rate of growfh of the
International Desvelopment Strategy for the Third United Nations Oevelopment
Decade‘ié Acw much greater than originally estimated. For-that reason, merely
divarting normal (and themselves insufficient) long-term capital flows into
'payﬁents and adjustment financing does not provide an acceptable solution:
ladditipnality,is gssential. Nor is it satisfactory to seek relief by abQuiring
short-term éredits: these will merely aggravate the underlying and interrelated
problems of debts and deficits. The situation ecalls, rather, for a large
increase in financial flows of various types, with special emphasis on the
element #hat has been canspicuous by its insignificance in the past, namely
longer-term finance that cen be used to pay for the imports of raw materials
and capital goods required to sustain investmant programmes. An acceleration
‘of.DDA'flowsrénd of programme assistance must therefors accompany an incredse

iq‘balance-of payment financing.

55. The conditionality of external assistance is no less a burning issue than
the quantum of assistance. It is essential to avold policy conditions on balance
of payments and development financing that militate against the maintenance of
empldyment and growth: 1t is increased production, not reduced demand, that will
equip developing countries to reduce their need for external financing and

restore their capacity to borrow and repay without . interruption.

IV, "Interdependence” and the mutual interest

56, Balance-of-payments support to developing countries, even in large volumes
and on less stringent terms and conditions that has been the norm, would be in

the interest of both developed as well as developing countries. One manifestation
of “"interdependence” is in the significant contribution made by the import demand
of devsioping countries in sustaining output and employment in the developed
economies. In 1875, developing countries took almost a quarter of the total’
exports of the developed market-economy countries. In 1874-1975, for example,

the trade deficit of developing countries provided a stimulus to the GOP of DECD
countries at an annual rate of 812-13 billion. Im 1881 movements of export volume
added little or nothing to incomes in DECD countries, and for 1982 the forecast

is that the export sector will contribute to a decline in output. It is thus
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especlally important at the present time to sustein import demend in developing
countries by providing adeguate financing, while ensuring open wmarkets to absorb
thelr expanding export volumgs. A lowering of interest rates will help, by
reducing the drain on the foreign exchange avallability; but much more than that
is required, to finance the deficit on appropriate terms and conditions. Without
additional and camplementary measures, the prospects for world economic recovery
‘will remain uncertain, znu sustainable economic growth and development over the

medium therm will be seriously compromised.

57. Another manifestation of the mutuality of interests arising from the growing
intardependence between North and South is the relationship between borrowers
-and lenders. " Given the wide exposure of transnational banks in the developing
world (especially in comparison to their equity base), debt-servicing difficul-
‘tles pose a threat not only to the development process but also to the viability
of the international financiel system. The systemic repercussions that would
ensue from widespread inepility to service debt in an orderly manner are too
grave to justify a piece-mz2al epproach. A comprehensive financial programme for
- developing countries with supporting adjustment efforts by developsd as woll ac
developing councrles, 1s ieeueu L preveilt contlnued disorder and disruption in

the world economy.

58, The increesing "intsrdependenceé” of problems in the areas of trade, money
and finance, discussed zbovz, is a fundamental ond cinstant concern of UNCTAD
whose conclusions should be taken inta account by other relevant international

organizations, including IMF, World Bank and GATT.

V. The international resposne

53, Despite some marginal improvements, the record of the official system of
payments and development financing in according developing countries the time and
resorces they need to undertake adjustment in the context of growth has been

dismal.

60. The volume of IMF resources, and member countries® access to these rasources,
have been enlarged somewhat by the decisions to raise the proportion of quota

that may be drawn, and by the Funds’ borrowings from official institutions.
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Howaver, this'has‘served as‘only a partial offset to the long-term tendency of
quotas in the IMF to'decline‘in relation to the relevant eggregates. The ratio
of guatas to current account imbalances has fallen ?rom.a level of B4 per cent
in 19686- 70 to 38 per cent in 1971-75 and to 27 per cent in the most recent five

years.

61. The guality of Fund assistance has also declined. The EnlargedKAccess
Policy confines the'incremental access to the upper credit tranches. Moreover,
tha quota llmlts on CFF have been ralsed without corresponding adgustments to .
the provisions regarding conditional1ty A major adverse shlft has therefore
taken place in the balance between low and hlgh oondltlonal resources. This is
in marked contrast to what occurred in 1974 1875 when, 1in response to a 91zeable
structural imbalance in intarnational payments, the low- condit10na1 0il Fac111ty
was established. Current world economic conditlons warrant a similar increase
in the availabllity oF low condlticnal flnance. Perhaps the reluctance in
providing such financing 15 due to the fact that the countries now seeking
external ‘support are largely the developing countries, whereas in the 1874~ 1975
period a number of large developed countries also needed help around halF of
the pil *acillty drawings went to deueloped merket ~econamy countrles. IL 1sh.
unacceptable that the 1nternational response to shifte in international payments

should be governed by political biases of thlS kind.

62. Also to be regretted is the Fund s abandonment over the past year of the
effcrt it began in 1979 to adJust 1ts cond1t10nality to changing reallties. Such
an effort is mades more, not less de51rab1e by the magnltude and severity of
deterlaration in develcping countrles payments positions. The fact that the
Fund has limited resources is no reason to tighten conditionality. Dn the
'contrary there is an even more pressing need for augmenting the Fund's resources
to enable it to carry out its functions under the Articles of Agreement, in
particular the‘objective [contained'in Article 1), "to ?acilitate the expansian
and balanced growth of international trade, and to contribute thereby to ths
promdticn and maintenance of high levels of employment and real income and to

the development of the productive resources of all members as primary objectives
of economic policy”. Nevertheless, Fund quotas relative to warld trade and
current account imbalances have been allowed to suffer a steep long-term decline.

Moreover SDRs have not been allocated in significant amounts and their share
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in world reserves has fallen to @ negligible figure. The quota increase in
prospect 1is clearly insufficient. This makes it a1l the more urgent and

necessary to allocate SORs in sizeable amounts.

63. The recent experience has also highlighted some serious shortcomings in
the CFF, First, for a significant number of countries the quota limit on
drawings of 100 per cent (125 per cent including cereal-related deficits) is -
limiting the pruportioh of the shortfall covergd. Second, the conditionality
requirements, already mentioned, are reducing access to and the timeliness of
drawings. Third, ekcept for cereals, import price changes are not taken into
accdunt. It is also to be noted that témporary rises in interest payments on
accdunt of nigher interest raﬁes are not coversd by the Facility, although that

would be in keeping with the facility’s raison d'étre.

B4. The experience with extgnded fund arrangements has_been even more .disappoint-
ing. Most of such arrangeménts have been suspended, largely because eof the
stringency and rigidity'of the performance criteria relating to the volume of
credit and the public sector borrowingrrequirements typical of stand-bys in the
uppér credit tranches. Fin-point targetry with respect toc these variables has
proved to be hazardous sven in developed countries with mature institutional
structures. It is especiallyrharmful in deveipping countries. Moreover, no
allowance seems o be made for contingencies. These difficulties would have

been avoided had the BFF had the explicitly structural orientaticn that was
originally sought._ Instéaa of constituting, in essence, a series of traditional

stand-by arrangenents designed primarily to curb demand.

865, 'The World Bank's deciéion to provide Strﬁctural Adjustnent Loans {SALs)
represents an expllcit attempt to make up for the paucity of programmes financing.
However, SALs do not bring addltlonallty {except insofar as they accelerate
disbursements] ard a max1mum of only 10 per cent of Bank lendipg is available in
this form. Horeover, they involve rlgorous Londitioﬂs, carrying in sffect not
only the condltlons of IMF stand- bys, but also policy conditions that stipulate

a minlmallst role for the State and are there?ore unacceptable to many. developing

ccuntries for economic as well ags for politlcal and social reasons.
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66. World Bank lending has not been enlargad in response to the increased
financing needs of developing countries. Inceed, the presant five-year lending
programmz envisages no growth in real terms. Instead, the Bank has sought to
place emphasis on co-financing and on its so-called "catalytie” role in mobilizing
private zector resources. It is unlikely, however, that the World Bank can
function as a real catalyst unirss 1ts own rezcources alsc expand rapidly -
particularly sinece private lenders are increasingly reluctant to lend. In any
event, far many developing countries the mobilization of private flows through
co-financing is not a viable substitute for increased officlal flows. In fact,
to the extent that co-fimancing is tied to project financing (with a project
cycle of 10 years on average), therz would bs neither a substantial additional
nor guick disbursing element to meet the immediate needs of developing countries.
However, where co-fipancing of programmes lead to additional resources e.g.,
export credits, these would make some contribution to maintaining the import

capacity of developing countries.

§7. Bretton Woods institutions which were not intended originally to deal with
the nroblems of developing countries have penalized the develaping countries,
particularly the least developed anes for whom those institutions represent

the lenders of first as well as last resort. These countries have also suffered
from the cut-back in IDBA fuynding resulting from the unilateral decision of the
United States to reschedule its contribution., The cut-back would have been
especially acute had other lenders all followed suit, and it is fortunate that

many of them decided not tc <o so.

B8. It 1s clear that the pclicies of the Fund and Bank have assumed great
significance for a broad ranpe of developing countries, including many that until
recently enjoyed liberal access to private capital markets. Equally, these
poelicles have had a number of negative effects on the international monetary . and
financial system as a whole., It is essential that these institutions should
become much more oriented towards supporting the development process and contri-
Duting to adjustment in & manner that is both eguitable and efficient, rather
than engaging in ad hoc stop-pap measures which are ineffective in serving the

long-term interests of the international community.
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B9. Largely under the prossurs af events, a pumber nf accommodations have been
macte in respect of the acuta difficuliies being encountersd by devgloping countiries
in the servicing of their dett. These ranga from rescheduling of cfficial and
foicially~guarénteed cgebt in the context of ths Pa-ie-Club (normally precaded by
stand-by egreesents with the 1) to the more recent ad noc arrangements for
countries with heavy repayments due to tanke.  The leti~r nave s Far involver

a few countries accourting for a large sharz of the toutal exposure of banks in
the developing world. Such ad hoc ineasurse have been inngvative in certain
respects, in particular the relations between the LMF, other monstary autﬁorities
anc developing countries anc by giving the international monetary and filnancial
system a welcome degree of flexibility whi h it previcusly lscked, they have

helped avart a collapse of tha system. (hese ad hoc measurzs have, however,

failed to address many fundamentel issues. It is therefora of the highest
priority to move forward from improvisation ender crisis to a more considered and

o7 trede and financing ihetl

6]

systematic approach toc the interrelotcd guosstion

proclems of developing rmountries,

cr

would, among other things, Tully address the deb
This will need to sncompass ithkess developing courtries which by themeslives ars
too small {o generate Instebility in the system as a whole, as well as tha

big debtors. Here, too, it is important to bear in mind that debt servicing
capabilities will be strengthaned in the long rum throvzh the growth of supply

and not by the coiicraction ot demanda.

70. Multilateral develwopment financs instituticns have not been able to respond

jthzr %y oco.enl L. L0Th jnereast in their

cl

adeguately to the pro- U Lolaon
lending or in terms of new lending techniques. Tha volune of finencing provided
by regional banks for prograane ass.starce oonuinuws L Do onegligible in relation
~to the needs of their member countrics whilst the replenisnment of thelr

concessional windows is inadequats.

YI. Longer-term perspectives

71. The verious changes in payments financing and debt {and their shortvomings)
discussed above, mutt ke se2n agaihat the broad tendsnecy of long-term capltal

flows to developing countries to dezelerate ar stagnate. Some developed and dBve-

loping countries hace Fulfilimd their commitment targzt in trancfer (o -vosite =20

to develaping countries as apresd in the sacond Unitad datioss Developr.nt onwade.
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However, concessional flows from develooed countriee as a whole heve grown

little 1 at all in real terme. largely owing to the failure o? eome major donors
to move in the direction agreed upan by the international community, the
Socialist Countries of Eastern Eurcpe have aleo displayed rigidity with respect
to the D, 7 per cent aid target By oontrast, expenqiture on ermaments hee
accelerated to reach extremely high levels, absorbing resources that could be

" devoted to development

72. As already noted, net flows from the privste markets have recorded marked

'declines.

73. Mareover, tne‘inaoility.of the international nonetary and finencial systems
to cope with the downturn in the world economy is partly due to the shift that has
taken place over the last decade in the relative welghts of the private end
offibial components of the syetem.' Internetionai'monetary and Financiel relations
haVe“heoome increaeingly ”privatized”,‘ for example,.exchange rates have come to
be goeerned not’only by official intervention but also by interest-elastic and

soecelative private capital movements.

74, This volatility“nes'been damanging for trade and investment, especially for
oeveloping countries, which are oarticularly ill-equipped to manage their
currencies in a regime of floating rates of the hejor currencies. Internpational
liguidity creation, too, has become privatized, as movements of ?unde from the
private caepital markete [especially off-shore markets) have come to provide the
overwhelming bulk o¥ increments to world reserves. SDR allocations, which
provide a more equitable way of distributing, as well as a more efficient means
of cfeating, internetionai‘liouidity. heve played a negligible role: the share
of SDRs in toctal reserves has feilen to the insigni?icent Figure of 3 per cent
lower than a decade ago. Private capital markets have recently become o sourcs
of reserve contraction, with much of the cut-back being concentrated on devsloping

countries.

75. With this process of privatization. there has been a sharp change in the
ways the current- account def101t5 of developing countries havs bsen financed.
Over the last deoede, the share o? priuate flows other than direct investment

rose from less than 20 per cent to more than 40 per cent, while that of bilateral
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and multileteral official development assistance and the official flows fell

from 60 per cent to 40 per cent. The growth of private lending flows certainly
brought many benefits: in particular it allowed some developing countfiés to secure
payments and development financing in much larger amounts and generally on less
stringent conditions than would have been otherwise possible, and permitted many

of them to adjust through growth. However, private flows have proven to be
unpredictableland vulnershle. Moreover, the changing shares o? pri&ate and
official flows are symptomatic not only of dynamism on the part of private flows

but also af sluggishness an the part of official flows.

76. Sluggishness in the growth of official flows has been particularly onerous
for the many developing countries that cannot attract private funds. For them,
private capital merkets cannot substitute for the official sector. #Moreover,
the official sector has failed to expand sufficiently to create an environment
in which the private sector could function in a crisis-free manner: for example,
the present tendency for flows to developing countries to decline as lenders
stampede in response to shifting perceptions of countries’ creditworthiness

is partly due to the relative decline in the size of the IMF, A substantial
enlargement of official flows, in particular those through the multilateral
institutions, is essential if the international monetary and financial syétem
is to be efficient in its task of imparting stabllity and growth to the develop-
ment process, and eguitable in terms of meeting the needs of developing countries

at all stages of development.

77. The present acute difficultiss of developing countries are indeed closely
cannectsd to structural deficisncies in the chéracter of the international
monetary and financial system., These may be summed up as follows:

(a) the official sector has increasingly abdicated its responsibiliﬁies
to the private sector. Recent reports of policy dacisions cn co-financing by

the World Bank suggest that the process continues;

(b) the resources of the multilatersl institutions have been eroding in

size playing a lesser role in the international monetary and financial systems:

(c) international monetary‘and financial co-operation has been geared to

managlng short-term crises rather than furthering long-term development; and

(d) the developing countries have had little say in the management of the
system which has had too muth to say in the management of the developing

gconomies,
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VII. The policy challenge

75. The policy challenge is thresfold:

[2a) A series of immediete measures nesd to bDe takzn, particularliy in the

area of payments financing for devsloping countries to survive the worsening

crisig. These measures must be consistent with the reguirements of structural

change in the international economy and thia evolution of a monetary and financial
system in which developing countries’ interests are served. For example, if the
immediate measures weres designed mainly or primarily to reinforce the private
payments system they would be éompletﬂy inadeguate without complementary action
tn provide the development finénca required by developing countries. These
immediate measurss must include én increase in the relative size of the official

sector, particularly the IMF, and improved conditions on lending.

{b} The immediate measures shoulc halp to‘re-orient the intermational

monetarQ and Finanbing systems in support of growth and developmant while

promoting recovery. At the same time a systematic process of reform is essential

if the present discrder in the international monetary and flnancial system and

the COntihuing global sconomic criéis are to be surmounted. In particulsr, the

‘institutional framework of international mcentary and-financial. co-operatian
‘needs to be restructured. Developing countries must be accorded a real say in the
management of the international munetéry and financial system. The "privatization”

of axternal flows should not be institutionalized.

{c) The long-term external resources gap for the development of developing

courtries must be bridged through a large-scale transfer of resources in particular

of Official Development Assistance [ODA} in line with international commitments.

“VMITIT, Policy appfoach

78, Among the most important and immediate measures, consideration should be

given to the following:

(a) A substantial increase in the liquidity and reserves of developing

countries, together with an immediate change in IMF conditionality.
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(bl A substantial increase in 00A and other official flows, Goth

bilateral and multilateral.

{cl A major debt-restructuring exercise.

(d) The lauaching of the process of reform of the international

manetary systeh.

It 1s proposec that the appropriate IMF Groups be charged immecdiately to
begin work. In the absense of such an agreement tc do so ather mechanisms
may be considered, including an Independent Commission on Monetary Reform
established by the Secretery-General of the United Nations in cansultation with
the Managing Director of the Fund, the President of the Werlid Bank, and the
Secretary-General of UNCTAD.

{g] The implementation of appropriate financial measures such as those
which have been identified in the areas of trade and commodities and structural

adjustments conducive to a globeal economic recovery and development.

80, Since the elaboration of the Programme of Immediate Action on International
Monetary and Financial issues by the Group of 77 in 1679, (Blue Book] and the
adoption of ths Third International Osvelopment Strategy adopted by the United

Nations in 13980, the international ecenomic crisis has tecome more acute.

81. It is proposed tnat the Blue Bock be revizwed at the sarliest possible date
by the Group of 24 meeting at Ministerial level prior to the Group of 77
Minigsterial meeting in Buenos Aires, March/April, 1983. In the course of the

Group of 24 reviaw specific proposals should be formulated.

82, The following is not an exhsustive list of issues and proposals. However,
they indicete the more important ones which the Group of 77 will need to give
urgent consideration at the regional Ministerial meetings in preparation for

Buenos Aires, March/April, 1983.
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IX. Policy measures

World Economic Recovery and Development

83. A global effort should be initiated immaediately to adopt concerted monetarv,
financial and trade policies designed to bring about a process of recovery of
world output and employment in which a lgading role would be played by a.
resumption, at an accelerated pace, of the development of. the developing couniries,
together with the associated adjustments required in the structure of world’

output in line with the New International Economic Order (NIEO).

A. The International Monetary Fund

84. (a]‘ thditiohality The IMF should.undertake é-Fundamental review cof.the
prlnciples on whlch its conditionallty rests and revise immediately 1t5 policy
4condit10ns under the tranches so as to place greater stress on supply expawalmn,
fully reflecting the social priorities of countriss and their economic and
political constraints. Greater use should be made of multijyearlprogrammes and

dué:éIIDWancé made for uncertainfies in setting performance criteria.
(b) SDR Allocations: A substantial allocation of SORs should be made
immediately taking into account world liquidlty neads and the acute ShDItng af

rﬂserves of the dev910p1ng countrles.

(c) Medium-term Facility: A new low-conditional facility to extend

medium~-term payments financing to developing countries should be establlshed

financed from the proceeds of SDR ailocations to developed countries.

(d) The Link: A decision to link SDR allocations and development finance

should be taken without Ffurther delay.

(e} Quotas: In the light of the Interim Committee’s recommendation to
increase Fund guotas to SOR 380 billion, an increase which falls far short of
‘the current .and evolving requirements of the.Fund's: developing country members,

it is recommended that:

(1) The new qucta increasa under the Eighth Review gome-~ into n.feut
not later than 1983;
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(i1) 1In view of the present financial crisis, the Ninth Review

of Quotas should be advanced to 1984; and

{1ii) The present policy regarding overall access in terms of
multiples of guota should at the least be maintained after the

guata increase conseguent on the Eighth General Review,
{f) Trust Fund: A new Trust Fund should be established, financed fram
the profits of additional sales of the IMF's gold holdings and interest due

from the developed countries allocation of SDR's.

(g) Compensatory Financing Facility: Tha Compensatory Financing Facility

should be liberalized sc as to provide full -coverage af shortfalls. The short-
fall formula should be reviewed and expressed in real terms so as to make
drawings mors timely. Terms of access to the Facility should be substantially
liberalized and repaymenis should be linked more closely to a recovery o?_export

earnings.
(h} The IMF should exert influence on surpius developed countries through
the surveillance of exchange rates and other apbropriate ways to bring greater

efficiency and symmetry to the adjustment process.

(1) Decision-making: Oeveloping countries should be fully involved in all

stages of the decision-making proecess both formal and informal. Thelir voting

strength in the Bretton Woods institutions should be increased substantially.

B. The World Bank

85. (a} The Bank's five-year lending programme for the period 1982 to 1886 of
USg 60 billion should be accelerated so as to be fully disbursed over four years,
To this end, not only should the share of local costs financed by such loans be
increased substentially but alsc the share of programme assistance, project

identification and execution capability should be raised significiantly.

(b} The conditions of structural adjustment lending (SAL) should be -adapted
so that all developing countries requiring structural adjustment finance may
borrow. In order to increase the ability of the World Bank to respond ta the
emergency needs of developing cdountries, volume of lending for structural

adjustment should be substantially increased.
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‘ {c) The World Bank's resources should be enlarged s0 as to provide a
Signi?icaht growth of lending in real terms. The capitel base should be

cinreased and the gearing ratio doubled.

(¢) Co-financing should be additional to the Bank’'s regular resources

and not a pre-condition for lending by the Bank.

{e) Teking into account the advanced stage of the giscussions on an .energy
aFfiliéte and the substantial mezasure of governmental support for it in both
developed and developing countries, an immediate decision should bDe taken to
establish the facility and to bring it into operation as early as possible

in 1984.

(f} The saventh replenishment of IDA should be substantial in real terms.
Mepotiations should start without delay and be completed in time for IDA-7
opegrations to commence from the beginning of 1984. The. regrettahle experienceé

of IDA-6 should be avoided. The terms of IDA should remein unchanged.

86, As regards the regional development instituticns the last replenishment
of their soft windows juinted to increase in real terms. In the light of the
negotiaticns for furhter replenisnments which will begin in 1884, it is strongly
recommended that all conor eountries'substantieily increase the replenishment

of resaurces in these instituticns in resl terms.

c. Export credits

87. (a) The gxtensive technical aneslysis carried cut in LUNCTAD on the nead for
an international mechanism to refinance exporﬁ credits extended by developing
countries calls for a firm decision by the sixth session of the'ConferenEB to
establish the Internatiomnal Export €redit Guerantee Facility. The Conference
should establish procedures and a time-table for the Faciiity'tm come into

operation not later than 1384;
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{b) The OECO's Arrangsment on Export Credits, adopted without consulting
developing countries, should be reviewed immecletely with a view to fully exempt
all doveloping countries from its stringent provisions on terms of export credits

to develcping countries;

(2) There shouid be o substentisl improvement in the volume and quality of
export credit to finance the import requirements of developing countries. -
In this connection participants in irternaticnal arrangements on official export
credits should implement the recommendation therecn of the November 1882 GATT

Ministerial Declaraticn.

D, DDA

88. Developed countries that have not met the 0.7 per cent target should do so
by 13985 or, at the latest by the end of the decade, and should set interim
targets for achleving this objective over the pericc. Such assistance should not

be designed tc support the trade promection activities af daonor countries.

E. The substantial new progremme of actian

89. Relevant international institutions shecule noetinus their efforts to seriously
consider new mechanisme and arrangements for mobiiizing increased financial

transfers to the LDCs. Donor countries on their part should:

{2 fulfil their commitment to double their ODA to the least developed

countries and to meet ths 0.15 per cent target by 1385;

(B) make substantial allocation to relevant United Netions Funds, to-assist

in the implementation of the SNPA;

{c) provide OBA to the LDCs fully in the form of grants as well as loans
on terms at least as concessional as those provided by the IDA, both on an untiéd

basis;

(d) improve the guality and effectiveness of aid to the LUCs.
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F. Measures in the area of official and private external debt of -

Hévelcping countries

90. The restructuring of the extsrnal debt_qugeveloping countries will requirs

a multiplicity of cdﬁpiementafy meaéuféé'guch as: reorganization of cebt with
substantially longer consolidation and grace periods, reductien of interest rates
compatible with the development process, including retroactive adjustment of
‘terms and ﬁodalitiés required to cover the financing required including liberaliz-
ation of terms and cancellation. The brinciples and procedures governing the
rescheduling of offiecisl debt should be thcroﬁghly reviawed while new arrangements

and principles covering the rescheduling of private debt should be evoclved.

{a] Debt relief with respect to official debt:

(1} Fully and rapidly implement Part I of TDB resolution 165(S-IX)
without any form of discrimination end convert all outstanding

bilateral ODA loans into grants for the least developed countries;

(ii) For other poorer countries in Africa convert all bilateral

ODA loans to grants;

{1i1} Emergency and generalized debt reliéf on an exceptlonal basis should
be agreed at UNCTAD VI for debt payﬁénts on official and officially
guaranteed loans. For all developihg countries other than those
‘cited in (1) and {ii) above, amortization payments on bilateral ODA
loans scheduled during the psriod 1384-1585 should be added to the .iC ¢

end of the scheduled repayment period;

fiv) For the official and officially guaranteed export credits a
substantial proportion of scheduled intersst and amortization
payments should be consolidated; the consolldated amount should

be repaid over 10 years, with a filve year grace peried;

(v) The contribution of the multilateral development lending institu-
tions fo the emergency debt rélief measures should be to provide
additional prbgramme assistance to developing countries in an
amount at'ieast‘equal to the debt-service obligation of the borrower

to the multilatsral lending institutions.
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(bl

Restructuring of the private debt including modalities for the

funding of such debt.

Principles and procedures governing debt rescheduling

(a)

(b)

Official debt

(1)

(ii)

Desplte the adoption of "detajled features” in TDB resclution
222(XXI), agreements under the aegis of the Paris Club do not
generally reflect the guidelines. The guldelines should be
thoroughly reviewed by the Conference and modified in the light

af the much graver debt crisis faclng developing countries;

On the basis of consensus TOR reselution 132(XV), and with a

view to render the Paris Club operations closar to the inter-
nally agreed features the Conference should establish a framework
wherein interested developing countries prior to debt renegotiations
in the customary fors, should be allowed to convene a meating of
official bilatare? -2 multlleobzrol cocdilurs as well as the
relevant private crecitors tc consider the economic situation and
medium tsrm development objectives and prospscis of the country,
Such examination should be assisted by the relevant official
organizations, including UNCTAD and should address the balance

of payments and develaepment finance needs of the country in a
framework supportive of growth and development of the debtors

country.

Private dabt

Absence of internaticpally agreed principles and features in the

area of private debt as well as the lack of a multilateral forum to

effsct restructuring of private debt has seriously undermined the

efforts of develaoping countries to reschedule private debt in an

orderly manner. The Conference should address this issue as a matter

of priority and establish appropriate guidelines together with a

multilateral framework designed to strengthen access to external

finance and restors the pace of davelopment and growth.
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G. Private direct investment

91. DOirect private foreign investment which is cOmpatiblé with néfioﬁal
legislation and contributes to the achievement of the development objectives
and priorities of developing countries represents a substantial contribution to
development and to the strengthening of national capacitiéé through the real
transfer of technology. The negotiaticns on the prepéréfioh of a Codé of
Caonduct for Transnational Corporations should be conbiﬁdéﬁ aé a metter 6?

urgency.

-H...  International Monetary Reform .

82. Negotiations should begin expeditiously to correct the structural
deficisncles in the intgrnational;mqngpq;y system with a view fo making.it
suppdrti&é‘ﬁfmfhé pf&ééés o%‘iéééénational development, in partiéular of the
developing countries., The afficial cohﬁoﬁent of the international monetary 7
system should be revamped and its institutional Frgméwofk reforméd td_overcome

the inadequacies in the private component.

(a) International consultations and concertation with the participation of
developing countries, should be undertaken to harmonize the_mécru-economic policies
of the major Bconomic‘bowsfé in order to take into account the impact of sgch

policies on the developing world and to limit global ihflaﬁionary and recessconary

pressures.

{b) The adjustment process should be made more efficient and its burdens

distributed more equitably between surplus and deficit‘EDuntfies.

{c) Official peyments Financing should be provided in amounts and on terms
and conditions that reflect the origin of the deficits and the differing
capacities of countries to effectuate adjustments, and that help limit the

international transmission of inflstionary and recessionary pressers.

(d) The exchange rate system should be reformed to provide greater
stability, while retaining sufficient flexibility to allow adjustment to take

place withaut putting undue pressure on the level of economic activity.
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(e} The growth of intermational liquidity should be made more stable and
predicatable by making the SDR the principal reserve asset and by creating SDRs
ragularly and in adequate amounts. The link should be implemented at an early
date. '

{f) The size of the Fund, and quotas in particular, should increase
regularly and in line with the relevant aggregates such as the value of trade

and the size of current account imbelances.
(g) Developing countriss should participate fully in all phases of the
studies, consultations and negotiations linked to decisions on the international

monetary system.

I. The framework for international financial co-operation for development

93, (a] The framework of developmant finance shaould be made more coherent and
comprehensive so that the long-term external resource gap of developing countries
may be bridged and the need for different types of assistance (including technical

assistance) fully met.

(b} Bilateral and multilateral flows shauld bs put on an increasingly
assured basls, and serious consideration given to utilizing incomes from the
global commons, the institution of an international taxation system, and

resources released from disarmament.

(¢c) The institutional framework for dealing with debt servicing problems

should be reviswed so that the developmental aspects are given egual weight.

(d)} Review of the thrid Internationzl BDevelopment Strategy.
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PRCGRESS TN THE TMPLEMENTATION OF THE SUSSHANTIAL NP PROGRAMME OF
ACTICHN FOR THE LEAST DEVELOPED OGUNTRIES (Agenda Item 12}

Introduction

94, Recognizine that the least developed countries are the poorest and
econamically weakest of the dewloping countries,; and with t-tally in-
adequate l&els of living, it was agrced at the Paris Conference in 15981
that the international community, in particular the developed countries
anc relevant intermational organizations as well as the developing
comtries in a position to do so, would provide substantial assistance
to these countries to bring about structural transformation of their
aconamics as an essential priority within the International Develooment
Strategy for the United Nations Development Decade, to enable them to
rrakc the decisive break from their past and present situation and their
blcak prospects, towards self-sustained dewzlopment,

95. It was recognized that in order to achicve the objectives of the
Substantial New Programme of aAction, action by the least developed coun-
tries must be complamented by support of the international commmity,

both through incréase_ﬁd financial resource transfers and through policies ..
programes affceting the modaliticos of assistance, technical assistance
and transfer of technology, commercial policy measures and co-operation

among developing countries.

9¢. It was estimated at the Paris Conference that external financing

for the implomentation of the SNPA for the first half of the 1920s adds
up to some USH61.7 billion {(corresponding to an annual average flow of
$12.3 billicn), about 8% per cent above the flow in 1675-1579 (which
averagid $65.6 billion anmually) . (Revised calculations based on more
up—tci_«-date statistical informaticn and which take into account the new
countries that the General Asscrmbly At its thirty-seventh scssion has
approved for inclusion in the list of IOCs, show a projected requirament -
of 314.1 billion in 1985 a2t 1980 prices.)



E/ECA/OAU/TRADE/1
Page 50
97. With the urgent need for the substantially incrcased transfor of
rescurces to the least doveloped coumtries all countrics undertook to
increasingly diroct official doveloprent assistance to the least dovelopd
countries, specificnlly wmost donors of QDA undortosk o devote ©.15 per
cent of their gross naticnal oroduct to thesce countries in the years 1982-
1985. Others undertook to double their official development assistance
tc the least developed countrizs in the samo porind.  Taken together,
these cormitments were designed to achieve, by 1925, a doubling of
official development assistance to the least developed countrics, crme
pared to the tronsfers to them during the last five years. Further, it
was agrecd that donoy countrics would provide assistance to the least
developed countries as 2 gener2l rule, in the form of grants, and that
they would provide lcans, mutually agrecd upon. on highly concessicnal
orms, It was alsc agreed that, to the maximm extent possible, officia
developront assistance: loans and grants to the loast develoned countries
wald be on an unticd basis. Doncr countrics further agreald thot assistence
to the least developed countrics would be in tho form of projects, as well
as in cther foms, such as camodity aid, programmc and sectrral assistance,
balance-Gf-payments support and budgetary supmort whore aporopriate; re-
current cost suppert and suppcert for locnd development banke and financing

institutions.

98, It wms also agrexd to expediticusly implement TDB resoluticn 165(S-IX),
vhich provides that donor cruntricos will adopt measures to adjust the terms
~f past bilateral OO, 2s o means of inmproving the net flew of CDA tc
particularly the least develcped countrics. It was axpected that the out-
stonding bilateral CDA loans to the IDCs whuld be immedintely convertod

intc grants.

9. In viow of the spacinl difficulties of the least developed countrices
in cbtaining accass to non-concessional assistanco, it wvas agrecd ot the
Paris Conference that multilatoral assistence agencies should direct to
the least developad countries a substantial and increasing volume of

crncessicnal nssistonce.
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100. The questicn of possible new mechanisms for mebilizing increased
financial transfers wes also considered. In this comnection, it was
agreed that rclevant competent international instituticons should continue
thair concerted offorts to ormsider now mechanisms ond arrangements, which
inclulc oroposzls for, intor alia, intermetionsl tx schomes €or Cevelro-
mont, further gold sales by the Intomaticonal Monetary Fund, the linking
f the creatirn of spocinl drowing rights to dovelrpment assistonce, nd

the use of intcresi:usubsidy techniques,

101. On the trodc side, the balonce-of-payments position of the loast
Jdoveloped owntrics being oxtramely procaricus and these countries being
only able to finance half their imports cut of oxport earnings, it was
agroud ot the Paris Conferenee that 2ll dopcrs, axd others in a positicon
tc de s7, would consider the establishment of facilitices for providing
assistance for ameliorating the situation.

102, It was alsc agreed thot specinl efforts would be mede to promote
~dequate markets and o pr-wif.'ié the greatest possible certainty and access
to markets to the axpart items ©f the least doveloped comtrics. It was
alsc agread that preferential schomes of varicus typ-s Shculr’i. be further
simplified and improwed, with a view to providing the fullest possiblco

duty-free trentment to the exports f the latst deweloped cruntrics.

Implomentation

163, (2) Cn their own part, a significant nurber of the loast
' developod countries have already teoken sericus stops to

implaent the Substantinl New Programm: € Action. At

the noticnal lewvel, they have apniwintei 2 gc?vem-'éntal

foenl point for the roview and implementation of the SNPA,

and have decided on the o nsultative arrangements 28 roquired

in the programme of actimn.  Scme of tham have already crganized
moectings with their dcveiognen‘t oartnurs, while others are

prepering for such meetings.

)
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() At the notion:l lewvel, fow Africwn lonst Aevalope” countrics,
hove momaged. to rganize roviosr meetings with ol partnors
in the £um of Rund Tobles ! omngoltotive agreom moectings
ey the lont o f he "Tmited dotionz Dewvelopment Progroroe
e ot WTLY Bomk. b the rogioral Lowvcl, s oorovided for
in Thopter 3, prxrwaroph 125 ~f the Substotial Mew Progrori
cf jotion, the 100 seorotarint onodbs part. hes oronnize’ o
minictorinl moeting Of Africrn LOCs with A view intcr alia
to revicavirg courrant trends and nrospocts in those countries
el b avnlunting the 9P ond its irnlicotions for arowth
o Gewvelroment in the Africon 10Cs.

{c) The roesults oFf thoe roviow moctings wi:adch hove baen s far
cromnizes show thnt commdtmants made re ~ften vagus an? o
not inclicate the nrecise financial ~And technical contributions
vhich indliviunl oncr countrices ©r institutions are willing to

ol for th inpla-mbnt“ti::n of the camntry programe nd
projects.  Tn most onoes, Gonory institutions roforred to thoe
oristing technicol nseistance currently prowvided v loast
developed countrics " oxorcesse? thoedly intontion to ooncinae

prowiding such acsistones.

16, Fowever, in sodte ot o rmittents poscurce flowm o the lenst

develoned comtrics owe regrittnbly slid backwar s, In 1980, ODA ro-

ceipts Af thoese countrice Jecling” in ronl terms by 3.0 per cent.  In

18¢1 kilrternl Jin from IRC rurbor countries decrensod in current orices
from 53,70 billicn €0 5210 Lilidon, o decronse by 3.6 por conk, current
Tevcls o assistonce thus roor.ssing to an awerage ot 0,04 per cont ~f
donors' GP. In thit e yoor DIC oontributions o multilateral ogoncies
decrensed y almost 20 rer cent, while tho fsh ~ya f flowe allocated oo
least Soveloas) oountrics by these ecneice A4 not incrense. Overall DRC
0. w‘nic:h accounted Tn the avernos frr 007 por cent o f donors® QIR

thus move) bodoemr from the G35 oer cont toeect during that yenr. In
1980 00N o f DAC Jinirs wornoral ¢ ndy 0.07 per cont f their GP. while the
crrresy ndineg figurce for QPFC ‘Tncrs wns 0,156 ner cent. At 0.02 ner cent

frr the sceizlist countrics - f Tnstormn Furonk,
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105. It now appears from projections made on the basis of present trends
and camitments, that a real increase of cnly about 30 per cent in over-
all OPA flows to 1DCs can be expected by 1985, fram the 1980 level. This
would mean a flow of $8.1 billicn in ODR & IDCs in 1985 (at 1980 prices).
Compared to the level of $6.1 billion reached in 1980, this is far from
the doubling envisaged in paragraph 63 of the SNPA.  This is alsc far from
the #11.5 billion capital requiraments estimated for 1985 to maintain the
existing hegligible grcwth rate of the IDCs. -

106. On the multilateral aid scenaric, in 1981 the share allocated to
IDCs in total disburscment of multilateral agencies mainly financed by
DIC countries, increased to 27 per cent, somewhat above the share in 1980,
yet a little less than that in 1978 and 1979. . However, the recent cur-
tailment of the volume of rescurces being madce available to multilateral
programmes has created difficulties.  For instance, the IDA, which is the

gingle largest source of concessicnal assistance for the IDCs, suffered

fram the fact that the United States contribution for the sixth replenish-
ment wasstretched ly Congress over four instead of three years. In fiscal
year 1982, IDA commitments to IDCs decreased by 5.6 por cent in nominal terms.

107. The UNDP also suffered from recent declines. In 1981 pledges tc the
NP fell by 6 per cent. In 1982 thev rémained virtually stagnant, and in
1983 the anticipated pledges are $10 million less than for 1982, The
Aministrator of the UNDP has advised governments that the .stimated
rescurces available under the Third Prograrming Cycle (1982-1%86) would
cnly permit the delivery of around 55 per cont of the agreed illustrative
indicative plamning fiqure targets. Since the allccaticn of UMDE resources
has been substantially altered in the third cycle in favour of the LDCs
and other countries below $500 per capita incame, it is these countries
which will suffer most from these acreoss-the-brard reducticns.

108. On aid mcdalities, only a number of bilateral éoncrs provide ODA to

the IDCs in 100 per cent grant form. Others are vet to follow.
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109. For the IDCs as a graup only 42 ner cent of bilateral ODA commit-
ments from DAC countries was untiod in 1980. However, almost all the
concessional assistance provided by OPEC countries and OPEC multilateral
agancies is untied. All aid from the socialist countries of Eastern
Burcoc, including their multilateral contributicons, continue to be ticd

to gocds and services in the doncr country.

110. On Jebt cancellatirn for LDCs, in additicn to Ireland, Lixembourg

arel Norway, cnly 14 DAC denors have reporte? that they have taken specific
measuraes bonefiting o total of 27 IDCs. In same cases, however, the relief
granted is still subject to perliamentary approvnl . Further, debt relief
hns not always taken the form of a straightforward cancellation of debt.

In recent years, the official debt an’ Jebt services payments of almrst
all the IDCs have continued to incronse steadily. For the LICs as a

group, the over-all burden of indebtoriness rosc from $12.9 billicn in 1978
to $18.4 billion in 1981, and the proportion of dobt sexvice payments in
tetal 1DCs' export earnings more than doubed between 1978 and 1981 when

it is estimated o have reached 24.2 per cent.

111. The SHPA had agreed on strategies to bring about an cver-all annual
growth rate of manufacturing cutput of 9 per cent cr more in the LDCs.

These strategles envisage availability of adogquate financial and technical
extermal supnort, an? the remwal ~f tariff and non-tariff boyriers for
industrial procucts of the IDCs, Howevar, the value »f imports ~f manu-
facturcs by the industrialized countries from the least developed countries
droppec o approxdmately $1 billion in 1981 from $1,280 millicon in 1880.
Estimates suggest that about 30 per cent of these imperts are still subject
to tariff or non-tariff barriers, which, if ramnved, could help to increase

oxpoxrts from the LDCs.

112. Although it is recognized that energy is 2 primary input in the
Gevelenment process, sericus steps have not been token by the intematioml
camu ity to increase the encrgy notential of the LDCs for full implemen-—
tation of the SWPAL.
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113, Aocuote informotiop b not been meowid ! by dnor ecuntrics and
institutions rogaxling ~ciln taken by than © inplomont the SR, although
years have elonalt since the Paris Onferince. Tack ~£ such Jatn has
madc 1t extrenoly difricult ¢ meke an cbjoctive assessment f the progress

T

e in the irvdamont: o3 v 0 he nrogronme. Dosiever . from available

infoamation, it is clonr that prooress in the implomoentation of the SNPA

¥
%]

ey - o R T bl -
Loen axbremely slw.

Roeamondntions

11i.  The Conference expresses Jisaoncintment ot thoe slow pace of im-
plamontation of the SWPA for the 1990s for the WDCs, nearly twi yoars
sftor its adoption ond at the actunl docreasc of resoures flows to the
IDCs which seam 0 indicate that, cven if all oormitments made so far
wore to be fulfille” by donrrs, there woul® still boe 2 shortfall ench
vear in rosource flows o the IDCs, leading trs at lonst a aap of 6
billirn £ 1985 alone., Fremocstimotes, in viow ©f the cwrrent trunds
it wull appear thet this shortfall will e ruch lorgir than this ficure,
This is snite <of the cormitments undortakaen in the 3PR and the sericus

efforts by IDCs t 0 implorent it.

115. The Grnference viows with doon 2rnoom e doteriorating eornymic
conditiong of the LCs which £ rcw o number of wm t toke retrenchment
acticns cnd cracantrate  n stabllization measures, limdting < cpital
oxporxiiture anc rostyictine feewrts of £l onerev mad dntermedote and
investoent gords instond f entifying ond implemonting transfoymetional
estinents as callold for in the S0 Lo anhance who structurnl transforme-

atiin of thelr coonmies.

116.  Althyueh the primry responsibility for the devel. pment of the lcast
dovel el countrice lies with thrse ccuntrics thamsclves, it is nevertho-
lonr thot the dimpilementotion of the SSPR wiil require substantial

Z
assistonce from the intornational corrmnity.
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7. 0 meverse this waccertnnle situation, which is incepeiible with
the ormdtnonts andortaion in e United tnti no conforence on the LDCS.
the Cnferencs tracs whe interpntions] oommmomity £ fully and? effcctively
imoioment the Q%L and orovide finoncicl nscsistance o the IDCs in amounks

o worms wedch oSy nd o thedr drmecedicce ol Long-torm doeveloo-

¥
=
t
=
L
&
4

8. Dranrs wdw howe mode speelfic ermuitrerts with rospect teaid
torgets €0 the LXs shvuld fliil tas porrptly, ctiers shoul? ncoort e
J PRRPTLY

LA Te)

ALY nrgots of e Z DR one! mploront it by 1285,

112. fAs o metter o f pricrity, ths intermtionsd cormanity shouald: (1)
sure rh LCs to z2tizin internad and cxtornsl belancc in thelr ocoonomicss
(i1} helin in moxinmdzing conocity uwtilizati-n of the nroduetive eornonmic
mits; (111} support the efforts of the LDCe to incronse their pur capita
ford productirn o (Av) in view of the wnexgy orohlems £ocing IICs
provide finoneial and tochnieal assistonee for the researchi, oxploraticn

and Jewveloprent of encrgy rescurcee in the LICs.

119, (2) BRelevont internotisnal institutions shoul? oontimse their
efforts ) seriusly o Rillr now Dochidnisms ano arrangoments
for mrbilizing incrense. financinl trmsfers o thoe 1DCs.
incluling such monswros 28 intornotional tex schemes for
Jorllriant, furthor o 10 eclios by the B9 linking the

-

creatlinn 2 special drowing t- Jovel tment nssistonce, and

the use of interest subsicy tachniques. Balenee-of-noyment

sirport In ooror) rmusk ot bhe uad] b oo ociss ~rlitical

mraessure «(n tho lonst loveloned oruntries andl shoul! not be
denendent cmoccopoanc: by the loast Joveioned country o
mensuros and prograrmes whidch inwe lve sceinl oosts which

hinder its Losic ndms. cRjoctives D pricritics.

() The IT should undertale 2 fund-mental roview ~f the nrinciples
cn owhich its conditionality rests in such o woy b refloect ehe
sozind coonemic ond oy liticnl pricrities of the IDCs mt 2ll cots
substntial nortion of SDR's Trust fun’ focilitiss an? orrpon-

satory finrneing fociliticos to thos: countrils.
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120. (a) Doncr countries should make substantinl allecation to the
WMDP Special Measures Fund frr the IDCs anc the United
Naticns Capital Development Fund, to assist in the im-
plementaticon of the SNPL.

(b) With fegard tC é:?iuntry review meetings, the lead agencics
should strengthen their effective contribution to the
convening of the review mectings at the country level,

noting the present slow rate of implamentaticn.

121. With regard to 2id modalities, all donor countries-should take
immediate steps to provide ODA to the IDCs fully in the form of grants,
and to provide loans on highly concessional terms at least as concessional

as those provided by the IDA,

122, (a) Develcped countries should prosptly and fully implement
Trade and Develcpment Beard rosolution 165 (S-IX) expeditiously
and cr_vnvei‘t 211 ~utstanding bilateral official develcpment
assistance lcans into grants for all the IDCs indiscriminately;

(b) Dewloped countries should take necessary measures to extend
relief to IDCs for private debts.

123, Urgent steps should also be taken by demor countries to provide
ODA, loans and grants to the IDCs on an untied basis indiscriminately.

124, Doxr countries should take steps to improve the quality and
effectiveness of aid, and climinatc the time-lag between aid commitment
and disbursements., Dmnor countries arc alsc urged to-inplarent the re-
cammendations of the Sceond Mocting of Multilateral and Bilateral Financial
nd Technical Assistance Instituticns with Represcntatives of the Least
Develcped Countries. |

125. In the field of camercial policy, it is necessary for the deve-
loped countries to implament the following measures, in order to cnhance
the export trade of the IDCs:
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(1)

(ii)

(iii)

(iv)

(v}

(vi)

further improve the GSP treatment for exports of loast
develrped countries, with the objective of providing
duty=free access to such nroducts:

use of mors flexible requirements f£or rules of origin for
cxports of least doveloped countries;

eliminate non-toriff measurcs affecting exorts of least
doveloned countrics: '

facilitate the marticipation »f least developed countries
in IMIN agreements A0 arrangements;

strengthen the technical assistonce facilities of UNCIAD
and other relevant Unitcd Notins orgonizaticns and the
special  requirements of least developed countrics;
strengthen trade pramction activitics, through the ITC and
~ther initiatives, such as the establishment of import

pravetion cffices in importing countries.

126, The bilateral development nartners and internaticnal organizations
should also:

(1)

(ii)

(1ii)

assist the least developed countrics to create industries

for on-the-gpot Hrocessing of raw materials and food products;

assist in the devcloment of integrated projects for the
expansin of exports and prowvide adequate resources to .
overcae all supply bottle-necks;

promote long-term arrangements for the sale of least dove-
lepad countrics' oxport products and have public badies and
internaticnal instituticns, as a matter of policy, seek to

purchase some of their supplies for least developed countries.

127. With respect to cormensaticn for the least develcoped comtries for

shertfalls in their earnings from the export of primary comeditios:
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(a) Develoved countries sheould consider to improve a Stabex-
- tyne scheme with respect to the LDCs from vhich they

import primary commedities.

(b) 5&s part of the propesal ¢ onlarge and liberalize the IMF
Cawpensatory Financing Facility, special arrangements should
be considored for the least developed countries, ly nroviding
fcr full covernge <f their export shortfalls, for the subsi-
dization of their intercst payments on cutstanding drawings
and for a repayment pericd of 10 years with a grace pericd
of 5 ywars. To this end, there is an urgent need to bring
the IMF Subsily Account into aperatirn so as to sﬁbsidize
the difference betwecn payments made at market-related
intercest rates and those which wald be made under regular

usc of Fund's resources.

12§, Is recommended in paragraph 85 of the SNPA', the internaticnal
community sheuld provide the least develcoped countrics with financial
resources particularly for the develomment of rports » rcads, rural tracks
and railways in lcast developed countrics, fr-."m‘United Naticns organiza-
ticns and bilatcral and multilateral denors, as well as financial rescurces
andt technical assistance to train the roquired monmcwer and to set up

indigencus training institutions.

128, In the context f econcmic co-operation among developing countrics
and in the spirit of collective self-relionce, deweloping countries in
a pesiticn to do 50 should provide assistonce to the least develcoped

countries as follows:

(2) provide preferential treatment, as far as possible, to

imports of guods produced by the least developed cowntries;

(b) assist the least developed countrices to develop their
;;r(xluctiun potential of food, encrgy and cther resources,

including monufactures; .
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(c)

()

()

13¢.  {a}

rrovide, under preferontial tems and oonditions and at a
minimurn ¢ost, the results of sciontific and tochnoloyienl
Covzlimyent 2dasted o the Jovelormont neads of the least

auvelome] ountrics:

provide increnscd flows of financial an® tochnicel assistance
and gouls for the benefit <f the least Jowleoped countrics

through specinl preferential arrangements;

promwote and expand joint ventures with the least deveoloped
countries involving the transfer of equipment and teckn- Xoqy,
in the context of long=term bilateral agreaments or special

arrongements;

axplore the possibilitios of undertnking 1l ng-term arrangoe-
ments o assist least doevelroed cramtrics to achicve a2

reascnable lavel of sales of their products.

The internati nal camunity should provide substantial and

additional finaneinl A matorial assistance to the least

developad countrics which are susceptible to mujor moan-rede

and natural disasters with o view to corplamenting their
cfforts to provide essential services as well as to strengthen

their develdimental ~ctivitices.

“he dincr countries and institutions are urged to adhcre
to the comitments made ot the U Confoercnco on LDCs and

use the review mectincs forum to inlicnte nrecisely:

- thelr cver=ll finaneial contribution over andl above

the existing assistonec being provided;
G S

- the seector “nd specific projocts which they nl-n 2
finance r co-finance:
~ the irmediate action component and the arens or sectors

whiere such nn-nyovjoct 21 will be givens
L] g
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~ the correct stops to be token with respect to aid modalitics;

.~ the concrete steps they will take with respect to oport

‘promection and diversificaticon.

131. - As part of the prepernticn frr the mid-term <lcbal reviow of the
implementation of the S%A, the Secretary-Gener=1l of GNCTAD ghould ornvenc
% Third HMceting ~f Maltilaterzl an? Bilator-nl Finoncizl ané Technical
nssistomoc Instituticns with Represcntatives of the Least Dévelc:pe:'{

Cruntries. The Meeting should in particulars

(1) ‘undertake a roview =n? sgsessment of the econcmic situntion
~f the least develoned countrios and of agsistance requiroments

frr their acceleratel preowess;

- (1i) evaluate and mut forward relovant reccrmendations to immrove
ald practices an! managoment . notably as regards torms and |
cordditions of aid, adantine assistance critoria € the
specific noeds ~f the least developad countries, typoes of
ald and prirrity areas, administraticn an? moancgemont of

alG progronmes, oand tcchnienl assistonce;

(iid) evalunte the results of the individual country meetings
onvenad in ncerrdance with paragrosh 111 of the @FAL and
make reommondations aimed at improving the co—ordination of

assistance Progrirnes,

132. (2) The Secretaryv-Ceneral «f URCTAD should prepare comprehensive
roports on the J':mlanentati(.n.fr\-f the &MPL with srecifie
recormendaticns for ensuring ite full and expediti-nus  im-
Nlamentaticn 2s well as cther relevant documents in line
with paragraphs 120 And 122 of the S99 to facilitate the
mid-term g1-bal review by the Interqoroverrmental Group at a
higher level in 1985,
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) Imoowder b GEfictiwly dischhrge its rosinsibilities in
this aren. ol in rec -niti p of the imortance of these
isoues, the it ~f ICTVD donling with Hhxe least dovel ool
ey e deweliming countries should be adequately strencrthened
and thio rniccessary ~widiti nnl res arces mde avadlablic.  Uragent
consileration shuld alse be given, in the ontext f the
regtructuring ~f the instituticon=l machin.ry ~f UIXIND, to
tronsfomans it Inke 2 sopoarate diviel n ~f the sceretariat.
The recinnl cotnmmic o rmmissicons sheul? 2lse be strancrthened
in order t offoectivily roview and monitor the progress of

the implerentotion ~f the SPA at the rordnel lowel,

133. Doncr cruntrics and institutions rust rrovide Aotailled infrrmotion
£ the CO sceretarint +n tix stens thoy are tokinag to irmplemant the
SPs, moa recular Insis, 57 5 6 onable an cbjoctive assoessment of the

rrogress in the irmmlamentotion process,
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TUCENOLOGY {(isendn item 13 (a) )
T, INERODUCTTON

1340 The broad framework for the tecknological issues to be considered at
ULCTAD VI ie providet =+ the INCTAD report Yo otratesy for the tedbnolosical
transformation of developing countriec” (T&/B/C.E/QO), in accordance with

he deeision of the Committec on Trancfer of Technology in its resolution

IT. MATH ISSUES PR ACTION A7 UNCTAL VI

135, THCTAS VI provides an opportunity for reviewing the prosresc macde,

consolidating some initiatives and taking decisions on new dimensions for

The 19805,

I Restructuring the lesal enviromm:ent

(i) Internationzl code of concuet on the transfer of technolony

13%e In accordence with the provisions of General /ssembly resolution 37/210,
the Conierence zt 1ts sixth session should complets the negotiations on an
international code of condluet for the trencfer >f technolo;;y to the benefit

of 211, The propoaszls of the Interin Comzdittee of the Confercnce should

orovide o bacis Jov £ selutione to dcoucs otill outstanding e The Code

must be adopted by the Gencoral fzooubhy at its thirty-cishth session,
(ii) Econonic, commereinl aid evelonment aspects of the indusirial

Eroaertv syutu. .

gt R Mo Pagl

137, The Group firmly belicves that, whon rovieing the Paris Convention

on the Protection of Imdustrial Proporty, it should be recognized that CFfQCthL
uorkings iz zn essential condition of the Qranting and maintenmance of patente,
wvhich should not sorve to establich irport ronopolies, but to contribute to

the econonie and icchn01371 al development of the countrleu where they are
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registered s In this connection, the progress mede at the national level by

2 nuiber of developin; countrics in the revision of thelr industrial property
laws ic conmendehle, Ian view of the inercesiisly cerious 1egal ohsotacles to the
evelopment of thoe scientific base of the devoloping countrics ever sinec the

d 1og t of ¢l cientif

Peris Convention on Indwctrial Property cone into forec nearly a century

)

:0s the Group appealz to the develospel countries to expedite the revicion

u

)

of the Paric Convention which should talwe the interests of tho developing

countries tully into account.

3e Sommon approaches 10 laws and repuletions

132, The Group attaches 2z hizh priority to the establishment of notionel
lawa and repulations on thce tronsfor of technology, as part of broader econonic

%)

policica, aiuned ot ctrongthening the Hoysaining nocition of the aciuiring
enterprises throush the clivination of abusive practices anc unfair teras and
condiitions; end at increasing thc contribution of the acruired teehnoloszy

to the overall scocinl end cconomic developuent of the acquiring country.

139, In this connection, the Group invites the attention of 211 Aevelaning
countrics to the nropos<ls econtained in the roport of the TNCTAL secretariat
on "Common approaches to leus and rosulatisons on the transfer and accuisition of

technolory™ (TD/B/C.E/01); ac -rell as to the Dosedibility of using Thosc

proposals in the intracuction or revision =f national laws and regulations.

Ce Sevelopment aspects of roversce transicr of tochnolooy

140, The Group urces the Seeretvery-Gencral of UHCTAD to take immediate
action to implement savesraph 5 of General fsseably resolution 37/207, which
recuested him to convene the requisite mectinge of overmmental <xperts to

"formulate recommencations on polieies ol concrete measwres, with a view
to mitigating the acverse consequences for the develsping countrics of the reverse
transfer of tycbﬂolowy, including the oproposal for the establishinent of an

international labow compensatory facility".

S Technical an peratiosnal assistance provided by the Advicory

service on Tronsfer of Technolosy

141, The Grouwp wizihes that the Advisory Service 3 (i) increase its

technical and operational assistance =t tho rojuest of developing countries
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in the formulaticn and implementation of policies, laws, regulations, procedurcs
and machinery for the transfer and development of technology in all its

aspects; (ii) place greatef emphasis on increasing the capacity of

developing countries concerning plans and policies for technological development
of scctors of critical importance to developing countries, and in enhancing

new mechanisms and nodalities for co-operation among them in such scectors;

(iii) substantially increase and broaden the scope and coverage of its various
training programmes; (iv) build up a ‘data and information base concerning
alternative sources and potential suppliers of technologies; {v) establish
inter-regional linkages among centres, including sectoral centres for the transfer

and development of technology.

142, 1In the view of the Group it is absolutely essential that the Advisory
Service be provided with the additional resources. required to perform
its functions effectively and increase its assistance to devéloping countries

in their endeavours in the field of technology.

Ko New initiatives for the 1660s

143. The Group firmly believes that the implementation of a dynamie technology
strategy calls for the consideration of new dimensions and new issues for
further action. The Group is convinced that the following areas merit

detailed consideration in UNCTAD in the years ahcad.

(a) Further work on sectors anl arcas of critical importancc

144, The Group urgeé that meetings of & linited number of experts be called
to re-examine and recommend appropriate policies, including concrete measures,
in the three sectors of food processing, capital goods and industrial machinery

and enersya.

145, A number of areas and issucs‘of critical importance to developing countries
should reccive urgent consideration : agricultural inputs, financing of
technology through foreign investment and other farms of transfer, lezal,
institutional and fiscal mecasures aimed at cncouraging the efficicnt assimilation

and development of technology, implications of technological dependence of women,
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and the role of small and modiwn-sized enterprises in the developed countries

in the international transfer of techpology.

(b) Intermational norms and standards for pharmaceuticals

146, The Group is convinced of the urpent need to consider, at the
intcrgovernmental level, the poosibility of drawing up measures, including the
formulation of international norms on thc promotion, distribution, tradc

anei technology in pharmaceuticals,

(c) Economic, commercial and devclopment aspects connected with

emery;ing technolozies

147+ The Group urges the Secretary-General of UNCTAD to study the question
of new and emerging technologies (bio-technology, solar cnergy technology,
micro-clectronics, ctc.) so as to provide the bases for its later consideration

Ly sovernments for appropriate action,

() Interregional links

142, The Group profoundly believes that there is an urgent need to énsure
continued and efficient interrogional links between national effarts by

technolopy centres an? similar inotitutions in developing countries,

(e} Utilization and commercislization of publicly funded R and D results

149, The Growp calls on UCTAD's /dvisory Service to preparc 2perational

toole such as handbooks, manuals and guidelines concerning channels, nachinery,
policies and procedures for the productive utilization of the results of publicly
funded research and development projects in developing countriec, and to provide
acvisory services concerning ways and means for the commcreialization of such

results,

»

(£)  Dtilization and comcrcialization of the results of rcsearch and

development funded by the United Hations system for the benefit

- of developing countrics

150, The Growp calls on UNCTAD to examine and assess the present patterns

and channels for utilization and commereialization of the results of rosearch
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financed by the United Nations, anc to identify possible measuresxand_drrange—
ments aimed at increasing the over-all contribution of:spch results to the
technological transformation of devbldping countries so as to lay the foundations

for subsequent consideration by Covernments, with a view to appropriate action,.

(p) Decommercialization of Public Technologies

151, The Growp urges the UNCTAD secretariat to undertake for subsecuent
consideration by Governments a study .of possible ways and means through which
a decormercialization of public technologies and easy and rapic aceess to them
by the developing countries could be brousht about. The grouwp also urges the
UNCTAD Secretariat to contact WIPO with a view to obtaining for the benefit

of the developing countries, the updated list of technologies that have become

public,

IITe FURTHER ELABORATION AND IMPLEMEWTATION OF THE STRATEGY

.
152, The Group requests the Secretary-General of UNCTAD to set up a special
working group in UNCTAD to consider the stratezy, together with the corments

made by governments at the sixth session of the Conference.
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SHIPPING (Agenda item 13 (b) )

153+ The Group of 77, considering that naritime transport is one of the
essenticl supports for the harmonious development of their economies =nd
considering that it should not be subject to any restrictions in terms of

its objectives and the ways and meanslof attoining such objectives, believes
that the implementation of the'hew international maritime orcer recuires
their effective amd significant. participation in the carriape of all carpoes
arising from their foreign trade and henec also requires substantial
development of their hitherto marginal fleets, The shares of developing
countries in general and African countries in particular in world tonnage

now stand at arourd 10 and 1 per cent respectively.

154, The Group of 77 is convinced that only through negotiations ot the
international level on &z basis that is fair and mutually beneficial for all
can maritime trangport cffectively play its proper role in the mein sector

of international trade,

. !

1554 In this context, the Group of 77 reaffirms its support for the prompt
entry into force o the Code of Conduct for Liner Confercrnces. It notes with
concern that some developed countries have not lived up to their commitment
at UNCTAD V to ratify the Code, Accordingly the Group of 77 requests those
developed countries which have not yet done so to ratify the Code of Comduct

for Liner Conferences,

1564 The Group of 77 urres the Governments of the States members of UNCTAD
to study closely the proposals made by the developing countries to the effect that
the latter should be granted credit for building and purchasing ships on

the following minimun terns,

(a) The maxinun neriod of a loan should not be less than 14 yeors

-

for new vessels angd 10 years for sccord -hant? vessels;

(b) The security depocit should not exceed 10 per cent of the

contract priced

(c) The interest rate on dcferred peyments should not exceced

5 per cent per annun;

(a) lMlore favourable terms should be granted for actual

ship-building,



157. Jpecizl attontion 2houlsl be paisl fo nronssclo cubmitted by lesot

developed countries.

157, The Grow of 77 voicc their concern with the ~ttitude whienh traditionzl
naritime eountrics odopt in internationnl nepctiations relating to access

of earzoes particulerly bhulk cargoec an’ note thet duc o the controls
crereised by THCs over bulk carpoes develspin: countries inereasingly locl
the ncel €5 resort to unilateral ixasurcc, The Grow of 77 re-affiras itst
determination of participating in the tronsportation of bulk cargo on &

simnificant anl ecultable bagic, .

159, The Group of 77 taking into account the iuportance of shipping

in international tradc the latter wust e ree without restrictions amt
rernitting it to ronel itc objectives as officient means of transport call

won the UNCTAD Sceeretarict to undertaliec on intensive rescorch stwlicsc on

THC'z, their control over the bulk scetors, and thedr treatment of

coveloping exporting and iimporting countrics throush the usce of transfer pricing

in shipping:,

170, The Growp of 77 attoches pa

]
2]
£3

mowtt irportance to the nornalization of
the conlitiosns for the reuiotration oF shing, Uo the cetablishment of o
conuine ceocnomic link between vesscls okl the flajs of their countries »f
re-ictry, az called for ciplicitly in Jenoral Asscembly recolution A/37/200

and reruesto the WCTAL Scereteriat to continue its stuwlice in this field,

151, In view of the itprolcr practices Jcoterinental to develonins countricc
L o Fy a =)

i
that are apparent in the shipping sector, call for a global stuly of
investient and support policics in thic gector with the ainm = identifying
3
L

measwres to ensure hormonious ernd ordoerly deovelospomont of shipping: by means of |

fair competition.

172, The Group of 77 wishes to expedite the inteornationel neqotictions

in the arean of weritine legisclation, marine insurnnce, licns and nori;

iz elohoration of axiel

ational maritine lezislation, the elaboration of

t

jui

nx el eontainer tarifl rules and nesscures to suppress maritine frowd and piracy.
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1£3. The Graup >f 77 becouse of their copcorn with port developoment call

for the eleboratisn by dnternational cimerts under the suspices of UHOTAS

'y

of adel apreerent for fecticer and trens-shippment ports and call on these

i

cxperts alss to examine the nodalitics 37 Soveion

ani responsibilitics of container terminel operators and users; el call

.

upart the THCTAD soorctarict o0 cuenine in Jdontl bz Jovelopoe nt »f bulk

terninals and the availzbility and comdlitions of dnternatiomal financing for

port <evelopment,

ith, The Group of 77, concornca by toe trends in containerization and nul-
that

Ty
AL

timxdal transport, exoresscs the wisles

(a) A Llexible intornationnl oorecenment should be drawn up on

container stentiards;

() A ctanara formuls and nolcl provisions for nultisodal

trnnwtcxwkmuwwﬂﬁbcwmk@wmm

(C) Guidelines should e wreprrol and disseminated on the

(2) A stwly sbhoull he comfucte’ o e locirability of Crelting

e exde of conduct Jor multinolsl transport enterprisos

{c). UNCTAD should provide the ‘evelsping countries with The
sosistance vy require T tolcs the Jonestic measurcs nccdcd

for the imple.entation > the Intc rn:+101h1 Convention on ’

Multimodal Transport.

175, The ecountrics mesbers of the Troup of 77 will strive to int cqulmy
ccononile co-operation amon thonsclves in tle ficld of chippins hy weanc
ineluding inter alia the ectablishrment of repuler shipping servicos between
cdevcloping eountrics, for this puwrpose call on the assistence of the UNCTAD

secrcetariat to elaborate o draft action projramme of co-oneratiosn anons

developing countrics in ghipping, ports ond multinolzl transport for

consideration by the Comittee on Shippin: ot its cleventh regular scosion,
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17€. In view of the complexity of shinpins oderations and the need for
a hetter understanding of shipping problens ot the internationzl level, the
Group of 77 strongly cupporto the efforts nade by the UNCTAD sceretcorict

and calls upon it to complete 211 the studies in hand ,

liote ¢ The Liberian Jelegation mmde strons

reservatisn on
peragraphs 158, 159, 130, 151, 12
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D-LGCKED AND ISLAND DEVELOPING COUNTRIES [Agenda item 13(c)]

=

A, 7lements for a specific programme in favour of island developing countries
i. Introduction
167. Island developing countrics face specific problems as a result of their

peozranhical position. In its resolution 111(¥) the United Maticns Conference

on Trade and Jevelopment apreed that:

“specifiec action is needed im the case of island Zeveloping
countries ro assist them to offset their major haundicaps,

in particular those which suffer handicups due especially to
smallness, remoteness, constraints in transnort and communica-~
tions, great distances from market centres, highly limited
internal narkets, lack of markoting expertise, low resources
endovment, lack of natural resources, heavy dependence on a
few commoditiecs for their fereign exchange earnings, shortage
of administrative personnel and heavy financial burdens. The
internaticonal community should be ready to take actions to
ensute that the full henefic of general measures in favour of

developing countries i: sharcd hy island duvelepine countries®.

168, Furthermorz, 2 nunber of island developing countrics are archipelagic,

and in many cascs the island are scattered over a wide area,

163, In the same recolution the Comferencc furthey decided that UNCTAD should
carry out. in a co-ordinatsed mannzr and takine into account the work already
don. 1n this field, in-depth siudics to analyse the common rroblems of island
economies and the constraints inhibiting their ccononic growth and dovelopment,

in particular the role of economic and ceovraphic factors in these problems,




E/ECA/OAU/TRADE/ 1
Page 73

170. The Trade and Devclopment Board, in its decision 247(XXIV) further
requested the Secretary-General of UNCTAD, in undertaking preparations for

the sixth session of the Conference in 1983, while focusing on a selective
agenda to pay due account to the problems of island deveioping countries,

and in consultation with Govermments, in particular those of island developing
countries and imcluding international organizations with responsibilities

in development co-operation and natural disaster situations, to ensure that
documentation and material is available to the Conference at its sixth

session that will 2llow it to address effectively the problems of island

developing countries, whether single or archipelagie.
17t. General Assembly resolution 135/61:

(a) VNoted with concern that very few significant initiatives have so
far been taken for the implementatior of the specific actioms envisaged in
resolutions 98(IV) and 1il(V) of the United Nations Conference on Trade and

Development;

(b) Appealed to all States, international organizations and financiel
institutions to take urgent and effective action to implement specific actions
in favour of developing island countries, as envisaged in resolutioms 98(IV)
and 111(V) of the United Nations Confe¢rence on Trade and Development as well

as in other resolutions on this subject;

(c) 1Invited the competent organs of the United Nations system to
take further measures as necessary to enhance their capacity to respond

positively to the United Nations Development Decade.
General Assembly resolution 37/206

172, Island developing countries must provide their péople with as great a
range of services, particularly government services, as any other country.

Yet, given their remoteness, compounded in most cases by their archipelagic

character, these services must be provided to small dispersed communities.
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Island developing countries are therefore inevitably faced with high overheads,
and increasingly so as world trends in technological development favour
increasing scale and call for increasing specialization. The internatiomal
community should provide full support for island developing countries to

overcome these specific handicaps.

IIL. Elements for a specific action related to the particular needs and

problems of island developing countries.

Communications and transport

173, This is clearly an area where island countries are at a particular
disadvantage. Even small, one island States, are affected; but since a
number of island developing countries are archipelagic the difficultries are
compounded in their case. Distance to be travelled within some archipelagic
countries may represént an even greater remoteness in terms of travel time
than that between the capital and islands in the archipelagic and between
capital and neighbouring ccuntries. Transport services available to such
countries continue to deteriorate, since technical progress in aviation and
shipping is becoming increasingly uneconomic for them, UNCTAD has been
active for some time in the field of intcr—-island aerd fecder transport; by
air and by sea, of islaond developing cpintries, in particular by executing

UNDP-financed technical assistance projects in the field.

174, Conference resclution 111{(V), paragraph 9 recognizing the importance

of tourism as a major source of income, ecmployment and foreign exchange for
some island developing countries, and therofeore the importance for them of
international air passenger tremsport, invited the International Civil

Aviation Organization, with assistance from UNCTAD and the appropriate regicnal
institutions, to study the policy issues invelved in the development of air
transport services and te give support to the efforts of these countries in
concluding mutually satisfactory air service agreements in respect of both

scheduled and non-scheduled services by airlines of national designation,
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It is regrettable that the action sought in this paracraph has not yet been
taken. It is expected that this issue will be tackled in its totality during

the next few years.

175. It 1is clear that morc attention sheould be devoted to improving
transportation. To complement these ¢fforts, more attention should also be
devoted to the potential offered by technological advancements in the field
of telecommunications. In short, for island developing countries the role
best assigned to sea or air transport or communications must constantly be
examined in the light of changing technological and cconomic conditions,
There is a clear need for action on thesc questions, and for facilitating

the cxchange of information between island developing countrics in different
parts cf the world, as wcll as a continuing programme of technical assistance

from the relevant United Nations agencies, in collaboration with UNCTAD.

Natural disasters

175. Islands are particularly disaster—-prone for simple reasons of pgeography.
Furthermore, since island devcloping countries cannot rely solely on national
capacity for reconstruction, but must call on international solidarity, the
issue requires the urgent co-speraticn and involvement of the international
community. Given that disasters are 2 fact of 1life in island developing
countries, disaster preventinn and reconstruction should ceonstitute an integral
part of natiopal development strategies, including forcign sector planning.
Because disasters seem to be a recurrent feature among‘island developing
countries the international community should provide continued assistance
particularly tc supplement national efforts and planning for disaster preven—
tion as well as te provide immediate relief inecluding appropriate support
measures for reconstruction. Indced, 2iven the openness of islaﬁd ééonomies,
and therefore the immediate impact of natural disaster and prevention measures
on the balance cf payments, the foreipgn sector aspect of the question is a major

ona.
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177. 1In accordance with decision 247(ZXIV) of the Trade and Development

doard, an appeal is made to the international compunity and institutions

to put into effect the actions recommended by ths UNCTAD and UNDRO study,

178, Island developing countries are cnvironmentaily precarioﬁs: introduc~
tions of pests and disenses can have catastrophic consequences not only
directly for humans, but also through damage to plant and animal life. Islands
are therefore fully justificd in taking wmezsures to control or limit such
introductions. On occasion thoey may alse raquire external assistance to cope
with disasters resulting from them. Theése issucs should be given due

attention in the work progromme con integrating disaster risk into national

economic planning in island developing countries.

Marine space

179, The establishment of Exclusive Ecomomic zomes is of particular relevance
to island developing countrics and for many it opens Important new prospects,

To this effect, the international community and international erganizations

are urged to take into account the provisions of the law of the Sea Convention.
Two main dimensions of the cconomic interest of morine space to island developing

countries can be distinpuishoed: oxports and local sclf-reliance.

180, By and large, in the distant parts of the Exclusive Economic Zone, the
oxport interest predominates. The resources of this arca include in particﬁlar
pelagic fish and mineral rescurces, in particular polymetallic nodules, for

which the main demand would come from export merkets. Island developing countrics
arc thus facing new challenges which call for hetter knowledpe of thelr

marine rescurce base, and measures to ensure that the resources are exploited

to the benefit of the country concerned, in particular for increasing its

export carnings. UNCTAD can make a substantial contribution to these issues.
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121. With respect to this offshore part of the EEZ, the problems include
firstly rescurce éurveys to establish the nature of the potential, secendly
:negotiaticns with the feoreign enterprisces which will, at least in the immediste
future, inévitably be involved in exploration or the exploitation of these
reséurcgs, and thirdly the acquisition of technolegy, Regicnal and internaticnal
'éo—operation will yield sigﬁificant banefits with respect to these activities.

Towards self-reliance

122, Taking into account the major and peculiar handicaps referred to in
paragraphs 1-2, island developing countries are incrcasingly conscious of the
importance of becoming more self-reliant, in particular with respect to food
and fuel, and of the need to protect themselves from sudden fluctuations in

foreipn exchange receipts.

183, In this respect there are important development prospects in the

coastal zone. The coastal zone is of particular importance to island
developing countries. The developmént potential of the coastal zone includes
tourism, the fishing industry, emerzy, water and agriculture, Tourism is

a main - if not the main - foreign exchange earner for many 1sland developing
countries, The coastal zone, has traditionally becn a major source of protein
food and of other products for many i1sland developing countries. Now
mariculture is openins up prospccts of more intensive development of this area,
to meet local needs and for export. . Therc arc promising, if still rather
distant, prosnects of exploiting the cnergy potential of the sea - ocean
thermal exchance, wave or wind energy for instance. In islands where fresh
water is scarce, desalination of sea water can becowe an increasingly important
clement for survival, Land-based asriculturc can also benaefit from the
rescurces of the sea; e.g. through the usz of sca-woed as fertilizer of as
food for livestock. The development of various industries is‘intertwined with

that cf these resources, boat building and repair being an axamplé.
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184. The linmks betwoen discster mitigation aid self-reliance should be noted
in this context. Isolated commpunitivs are most vulnerable to high nroportional
damag : in matural disasters; in such cases self-reliance 1s the key to local
survival in disaster and its aftermath,  bLoeal level projects are ofter multi-
purpose:  ¢.g. improved fishing facilities provide regeneration of communications
as well as an altermative food source. UNCTAD could therefore 2ssist in
inivinting small scale 2rojects for improved self-relinnce at local levels. 1In
island or archipelapic developing countries such projects should include
inter-2lia Innd and icter-island tranmsvortation: landing 2nd loadina facilities.
155, The conservation of marine 1ife, coastal conservation and the control

of merine pollutior are taking on heightened importance with the development
prospects of island developing countries marine space including the coastal
zone., The recommendation in Confcrence resclution 98(1IV), naragraph 6l

therefors romnins valid:

“In advising zovarnments of island countries, UNCTAD, in close
co-operation with the Unitcd Nations Environment Programme and
other competent inturnational asencics, should bear particularly
in mind the consecquences of different linds of foreign trade and’

develovment on the humon geogravhy and ccologvw of the islands’,

136, Givon tie opencss of islond develsping economies, the foreign sector
ie of great impartnnée with respect Lo the econoamic agpscts of self-reliant
development in their casc.  The veonomies of small island developine countries
annot be balanced, nor cazn comnlex internationsl linkages be oxpected. There
is a high dependenc: on imports and 2 corresponding radquirement for the export
of gaods and sorvices. The ceonomies are very cpen.  Econosmic events OvVerscis
are beyoend the control »f the island develonping countries and therefore have
immediate nnd widesproad effocts on the local ceoncmy.  island developing
countries should be supported in their efforts to diversity their foreign
sectors; diversification of trading partners and «f goeds end scrvicss trade

can be effeetiv: means of protecting them {rom imported cconomic instability.
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187. It foilows that UNCTAD has 2 major contributisn to moke in supporting

island developing countrivs in their scarch for mere self-reliant development

strategies.

Population, manpower and misration

188, Island develﬁpina countrics menerally suffer from acute population
pregsurc. Ono response oo this is amigration; indecd in some island developing
countrics emigratiﬁn can be the dominant demcgroaphic feature. It can be a
significant source of forcign exchanps, but this is werely a reflection of
payment for labour servicecs provided cutside rather than inside the ccuntry.
The fragile nature of the ceonomies is further exocerbated by the brain drain
phencmenon. The reverse transfur »f technology is one aspect os this feature
cf island developing wconemies UNCTAD's werk programme in the reverse tronsfer
~f technology sheould devote particular attention to thess cases, Furfhermdre,
UNFPA has S significant r~lc¢ to piay in the population problems peculiar to

island developing countries.

123, Emigration is alsc influenced by cultural factors, among which is often
the need to seek higher eaucation abroaa. islana developing countries cannot
economically‘provide at home for their full ranes of educational needs. The

high impert content of the economy results in an appetite for a standard of
living vhich their econcmies are unable to satlsfy there»y encourdging emigration,
However, since the traditional destinations for unskilled emigrants are beiag
closed, the problems of unemployment and underemployment are further exacerbated.
TINCTAD should-collaboratc with other computent‘United Nations ageneies in

devising ways and means to resoive these issuecs.

I1z, Methods and 1institutional arrangemints

Intercountry approach

199,  An intercountry apprcach can be an cffective responsc to the specific

manpower constraists facing island developing countries. This does not of
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course mean that ready-mad. standard selatisne chould be proposed to island
developing countrics indiscriminately. Nor does an intercoutnry approach

nean dogmatic support for regional intevration regardless of circumstances.

It does mean that where the island developin: cnantrics have recognized the
value of entrusting activitics tc regional organizations, a programme of -
specific action in favour of thesce ccuntrics should work to the ereatest extent
possible through thess organizations: and tﬁat where the ccuntries concerned
are seeking to establish such organizations, the international community and
UNCTAD as well as other competent United Nations agencies should support them

in carrying out a programmc of specific action in their favour.

191. Communication bctween island developing countries is very costly,
especially when considercd in oroporatien to the populations involved. This
applies even within resions; it is even more the case betwecn regions, since
island developing countrivs are scattered throughout £he oceons of the world.
This problem is no le¢ss acute in the developing archipelagic countries, It
follows that if no specific and adequately financed measurcs are taken, the
island developing countries will not be able te bencfit from wach other's
expcrience in seeking solutions to the specific problers they share. The
specific mcthods of work in this note may therefore fall within an intercountry

approach.

Information Exchange

192. Isiand developing counfries cannot afford to maintain a fﬁll range of
diplomatie services. As a rosult, o particulsarly uscful type.bf service that
could be rendercd to island devaloping countries at tha global level would
be to facilitate information exchange. Successes in one region are often

not sufficiently known in other repions wherce they might be useful. It is
also n matter of providine infermation in a form which would permit its
direct application, rathcr than as general background papers; i.e. there is

a2 need for an action~oricnted informatiom vxchange systom,
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193. This type of information could be provided either as a reply to a
specific request or as a document for wide distribution. In either case, it
would be less 2 matter of research than of disseminating existing informatiom.
The UNCTAD programme of specific action in favour of island developing countries
already received frequent requests for bibliographies. This service, for which
there is an ever-increasing demand, should be made more systematic and possibly

disseminated to island developing countries.

Policy-oriented studies

194, Within the programme arcas identified above there remains a need for
further research in order to specify more precisely the kinds of action required,
or directly to make policy recommendations relevaint to island developing countries
in all regions. These studies might be comparative ones, comparing the experience
of individual island developing countries or groups of them, between the various
regions of the globe. Therce might also be pilot or case studies drawing from the
experience of particular countries conclusions of relevance to the island

developing countries as 2 whole.

ask forces

195. Task forces able to provide technical assistance at short notice are
highly appreciated in island developing countries. There are occasions when
island developing countries need the highest calibre of expert but these
occasions may be so rare in any one field that it is not worth training a local

person to that level.

(a) Such task forces could contribute in certain specialized aspects
of negotiations with foreign partners. The members. of such task forces are
likely to be experts with particular ability in negotiatiens. The main
issues include the negotiation of agreements with suppliers of technology,

enterpriscs interested in exploiting local resocurces or foreign investors.
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{b) Such task forcecs can 2lso be useful in helning governments to
develop their methods of disastor mitigation and prevention, and their
inclusion inte national cconomic planning. This mny call for the presence
of such experts already in the immediate aftermath of a notural disaster,
Task forces in the ficld of cnvironmental protoction may also be useful to
igland developing countriés, given that many environmentnl characteristics,
and in particular forms of environmental precarity, are shared by island

developing countries theroughout the globe,

{e) Skilled advice of this kind is often nceded at very short notice.

It does not follow, however, that the task force should be a2 permanant one.

[g]

It might be better te call on a wide variety of oxperts, depending on the
particulér cases, The nced therefore 1s for funds acecessible with a minimum
of formalities to permit the rapid mobiliation of an zxpert, and knowledge of
where suitable experts can be found., In many cases, experts may bust be
recruited in other island developing countries, as a form of TCDC. A service
operatead centrally can he distinctively useful in cases where advice from one

region 1is to be brought teo bear in another,

196, Such task force scrvices are often already available within the United
Maticns or other intergovermmental crganizations, but their availability
deserves to be further onhanced and simplified, and where necessary brought
more clearly to the attention of island developing countrics which may not

be fully aware of what is available.

Co~prdination

197. The programme areas described above are interdisciplinary and inter-
sectoral, Their executicn will require the collaboration of United Nations
agencies such as the International Trade Centre (UNCTAD/GATT). UNCTAD is

the only global United ¥Wations body to have a spzeific focus on island developing
countries as such regardless of region. Resolutions adopted at the various

United Nations Conferences on Trade and Development have set the tone for
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Onited ifatioms actiop regavding these couniries, therefore UNCTAD should
contiaud to be the responsiblce body for co—ordinating the snecific action of
the United Neotions systesn in £avour of islaad deviloping countries, acting

not only as a foesl point but where necessary as 2 catalyst. -

193.  Any propraomme of .spzcific actionm in favour of island developing countrics
rust remaln in cluse touch with those countries if it is to be responsive to
thoir needs. These countries de aot bave the extensive diplomatic reprasentation
of binger countrics; and cnnnot be oxpectad to participate in 211 international
~atherings or to koep fully abreast with international negotiatiens. Financial
support should be provided to assist those island developing countries which

face censtraints restricting their ability to participat: adequately in inter-

national conforencas.

199. A Programme of specific action in favour of island developing countries
should therefore also keep im touch with the governments concerned by making
itself available to them ia their own countries, or at international gatherings

where they are repregented,

Review and follcocw-up

200,  UNCTAD, beipg the main United Nations body which focuses on the problem
of 1sland developing countries, the Secretary-~General of UNCTAD should hold
periodic meetings and/or consultations in opder to review the implementation of
the programme of specific action in favour of island develdping countries.
These could conveniently be tiwed to take place before the debate on island

ueveloping courtries which takes place every two years in the General Assembly,
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. Elements for a svecific action relatud Lo the particular needs
and problams of land-locked developing, countries
E, Assessment of geographical handicaps

201. The land-locked developing countries are generally amony the verv
poorest of the developiny countries. Indeed. out of the 21 land-locked
developinz countries 15 arve alsc classified by the United Nations as least
devaloped and therofore additional chstacles resultins from thelr geographical
sitvation renders their cconmowmies particularly vulnerabl: and thus reduces
thelr over—all capability to cope with the mounting cnallence of the cxtreme

under-development which all least developed countries currently facce.

252, The economic performance of land~locked developing countries on
average nas been very weak during thao 1%70s, During the 197Cs the annual
rate of growth of CDP per canita fer the group of the land~locked develeoping
coutitries was lgss thar 1 por cent reaching an average luvel of US$362 in
198G for the group as a whole, O3fF the 19 land-locked countries for which
data arc available for the pericd 1870 ~ 1950, only seven averaged per capita
income growth rates of 3 por ceut or were and nine actually cxperienced declines

in noerY capita inecme durine this period.

203 The sixth sossion of the Conference provides an opportunity to reass:ss
th2 congequinces of buing land-locked and the ways and means of minimizing the
effzcts of this peopraphical disadvantaze. It is to bge notad that although
therc is an exnlicit recoenition of tho particular problems of land-locked

develoning countvies, the full implications and perticularly the mcasurable

v
Ve

cost™ of being Tand-lockced are hard to asc:ss and this has to some eXtent

mide the elaboratior of policy prescrintions to alleviate such nroblems
difficult. A well conccived transport strotegy aimed at niuimizing the adverse
«ffects of lend-lockedness is erucial for prowmoting close co-operation

between the land-locked countries and thoeir neighbours and for soliciting the

required assilstance from donor countries and institutions. Consderable offorts
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hrvae been made particularly by UNCTAD to vromot: clearer understanding of the
basic issues and the required approach in response to the particular nceds of
land-lociied developing countries but surcly no claim can yet be made that this

has been exhaustive and ndetunte,

204. The remotenuss of most land-locked doveloping countries from markets
aggravated gunerally by poor transport and communications difficultics along
the transit corridors contributes to the high transport costs which thesaz
countries must bear. The flexibility of land-locked developing countries to
respond timely to the fluctuztion in the international commodity markets is
limited, Although it may be argued that the remoter regilons of many developing
maritime States also do incur high transport costs this burden is gencrally
higher in the casc of land-locked countries because of slow and complex trensit

proccdures invelving oxpensive control and documentation systems,

205. Land-locked countrics do, furthermore, have to incur other costs that
result from the maintenance of higher levels of inventories and thus of greater
storage facilities due to the unpredictability of transit traffic flows and

from the development and maintenance of alternative “insurance’ routes, The
lack of territorial access to the seca also means that the seazborne trade of a
land-iocked country depends unavoidably on tramsit through another country.
There are several advorse consequences inherent in such dependence. Transit
costs incurred by Land-lockea countries have to be made in foreign exchange.
Furthermore, land—-iocked cﬁuntrics are dependant on the transport policy of
coastal countrics and also generally on theilr transport enterprises and transport
facilities,

206, Although the implications of this cannot be generalized the interests of
land-locked countries may not 2lways be similar to those of coastal States.
There may be disadvantages os a resﬁlt of such policy measurzs as these related
to the pricing of transport facilitics, the proicetion of particular modes of
transport and the limitation of access to routes and facilitiecs. In a broader

setting; the land-lockad countries have no influence on the development of the
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trancaart tufrastruciv: o

e

s cha coastal countrizz and since some of these
countries are thenselves least developed and have limited resources for
investment in transit facilities tha2y may not necessarily have the priority

which the land-locked countries from their point of wview would accord,

Measures of minimizing the offects of iand-lockedness

Improvement and development of transit infrastructure aund services

(i) 1Integrated planning approach

207. In the search for an effective transit transpori strategy UNCTAD's
policy has focussed on an integrated olanning approach to the
transit problems of land-locked developing countries. This approach
essentially aims at promotinz and. consolidating co-operative arrange-—

ments between land-locked countries and their traasit neighbours.

Such arrangements should ecover the various aspects of transit tramsport

gsuch as the improvement and dovelopmant of transit infrastructures and
services which involve maintenance of present facilities, their
effective utilization and the creation of new facilities, management
and training, as woll as institutional arrangemcnts. With the .very
poor eccnomic performance of land-locked develeping countries and

tho sovers shot

of forcign txebnnge aveilabilities and of domestic
rasources, these countrics continue to foi1l to ment their requirements
for maintaining and improving the operational capability of the

cxisting transic transport facilitics,

(11) Ilanasgement and training

208, Transit trangport facilitius can be nmere zifectively utilized by
impreving management and skills of the personncl invelved in transit
operations. There is, however, an acute inadiguacy of trained manpower
in both the land-locked and transit countrics to support an cfficient
manacenent of transit transport operaticns at all levels. It is
therefore necessary that a carcful survey be undertaken to identify

the specific training needs in cach country at the diffcrent levels,
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. (iii) Specific areas for action related to transit infrastructure

and services

{a) Road transport

Despite the important role the road haulage industry plays in the
international transport of land-locked developing countries its
efficiency 1s hampered by a number of factors. The maintenance of -
the road network is generally of poor standard because of shortage

in appropriate technical skills, inadequate supplies of maintenance

equipment, facilities and spare parts.

(b} Rail transport

HMany land-locked developing countries depend on rail transport for the
movement of high volume traffic, notably minerals and agricultural
products. The railway services are however very inadequate. 1In some
cases extensions to the existing internal network are needed in order
to facilitate the movement of commodities from different regions. In

a number of instances it is also necessary to make extensions of the
rail system from the transit country into the land-locked country in
order to avoid the néed for transhipments. In other cases a completely

new line must be built.

(¢) Port and storage facilities

Land~locked developing countries require, like other port users, a
number of qualities in the sea port, namely; no port congestion and
thus no congestion surcharges; adequate berth, handling and storage
facilities; facilities adapted to modern shipping and handling
technology: minimal losses of cargo through losses, damage and
deterioration; rapid transit through the port and reasonable charges
for the services provided. Because of unreliabiiity or unavailability
of transport facilities between the port and the final destination in

the land-locked country and because of time consuming customs and
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213.

214,

215.

documentation procedurcs, land-~locked countries face, however, 2
particular problem, There is a nced for adequate storage space

and facilities for goods in transit.

(d) Air tramsport

Air transport is an important supplementary mode for alleviating the
transit transport problems of land-locked developing countries. Up
to now outgoing air freight from the land-iocked developing countries
has consisted primarily of either perishable goods such as fruits,
vegetables, fishery products and flowers or high value goods such as
skins or lzather, corpets and precious metals., Due to the
unreliability of surface transit transport services a2 number of land-
locked developing countries do however on an irregular basis airlife
some of their bulkier commodities. The development of air freight
operations is however hampered by various obstacles, such as poor

runways, lack of airwslanes and peoor surface distribution systems,

(e) Communications

The inadequacy of communication links between various ports and
commercial centres in land-locked developing countries and between
ports and overseas markets continuceg to be a major handicap inhibiting

the speedy movement of tramsit cargo.

(f) Insurance and freight forwarding services

Insurance costs for transit operations are unugually high because of
the loss, damage, deterioration and pilferage which may result from

the delays in the movement of transit traffic.

(g) Documentation and procedures

As noted, slow and [complex] procedures contribute to a substantial

extent to increasing the costs of access for land-locked countries
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to and from the sea and to world markets, leading to lower export
receipts and hipgher costs of imports. By impeding 2 smooth flow

of trade and an efficient operation of means of ﬁransﬁort, unwieldy
procedures and excessive paperwork contribute to the congestion

of ports, warchouses and stacking areas,

Restructuring of the cconomiés of land-locked developing countries

216. The rastructuring of the pattoern of production designed deliberately to
reduce the sensitivity to transport costs by promoting import substitution
industries producing high~bulk low-value products and developing high-value
low-bulk products for export is 2 measure to which land-locked developing
countries should give serious consideration. The over—all import substitution
effort will of coursc be dependent on the availability of domestic resources
potentials particularly for such high-bulk low-value commodities like
fertilizers and construction materials, and on the capacity to produce at

reasonable cest through limiting the import content of local production.

Co-operative arrangements

(i) Regional and sub-regional arrangements

217. A well co-ordinated regional and sub-regional transport planning will
not only provide possibilities for alternative transit routes for land-
locked developing ccuntries but will also give these countries access
to all neighbouring countries and thus lay the foundations for
co—operiation in various other areas. Regional and sub-regional
co-operation arrangements will in fact provide a suitable framework
for the land-locked developing countries to restructure their economies,
in that such arrangements could, for example, ensure the viability of
an import substitution project ir a land-locked country by offering a
regional market for surplus of domestic consumption. The development
of export industries catering for a regional markst will also reduce

the dependency on overscas markets and the high transport costs involved.
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(11} Conventions

213. There are international conventions which are relevant to transit,
however, efforts still have to be made to implement the provisions
of such conventions, so as to contribute considerably to removing
some of the bottlenecks currently constraining regional transit

traffic.

International support measures

219. . The response of the internatiomal community to the urgent assistahﬁé

needs of the land-locked developing countries has been diverse. Several

major donors who have provided assistance to these countries do not have
particular development assistance policies in favour of the land-locked developing
countries, although it is generally recognized that these countries do face
problems as a result of their geographical location, as has been re-emphasized

in this report. Furthermore, the assistance programmes of several donors and
insitutions to the land-locked developing countries arc also not always addressed
to the transit transport bottlenecks. Assistance to land-~locked developing
countries must be expanded considerably to help alleviate the acute geographic

handicaps they face and it should be provided at the most concessional terms.

Iv. Action by the conference

220.  As mentioned in Conference resolution 123(V), measures to deal with the
transit problems of land-locked countries require cffective co-operation and
close collaboration between land-locked countries and their transit neighbours.
Where any study 1s to be undertaken in any transit country, such study shall
be undertaken with the approval or consent of the transit country concerned.
Where any programme or action is to be undertaken in or in relatipp to any
transit country, such programme or action will be undertaken with the approval
or consent of that tr;nsit country. In dealing with the Integrated Planning

Approach, the resolution also recognizes the need for financial assistance by
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the international communitv for epocific ~ction. Transit-transport infrastructures
nced to be effectively improved beth in land~locked countries and the transit

countries, Such financinl assistnance showld be provided by the internationnl

4]

community in o manner which fully talies inte wconunt vhs frct that the

improvements will be bhoneficial to both the land-locked and the transit countries.

221, Reiterating what has boon stated above and the action points mentioned
in Conference rascluticn 193(V), UNCTAD VI should agree oun further specific
actions and nrogrammes relatsd to the particular needs and problems of the
tand-locked developing countrics =nd it should reguest the international
community to provide fimancial and toechnicel assistance to enable a speedy

implementation ef such actions and programmes, whose main elements are

recapitulated belows

222. Action by the international community

{a)} Rchabilitation and preventive maintenance of transit transport
facilitics in land-lecked countries and their transit nezighbours including the

provision of spare oarts, tools nnd bullding materials:

(t) Impl:imeatntion of training proesrammes for all invoived in transit
transport operations at all levels from the top management to the middle and

Lew luvel eperntoras;

(¢} Provision of all-weather through-read transport routes linking the
main commercinl contres in the land-locked counirizs and the scaports and tha

nrovision of vehicics:

(d) Support in the offective implementation of road trrnsit transport
agreements between land-locked developing countrics and their transit neighbours
related to such arctis as transit foes, customs procedures, vehicle dimensions,
axlc loading specifications, the cquitable shoring of inter-State traffic, road

porniits and visag:
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(¢} Extension of the (xisting rail systum in trangit countries into the
land-locked developing countrice to avoid the need for tzansshipments; provision

vy marshalling facilitics;

.
P

of locomotives, ralling stock and reilun

(£} Provision of storng. facilities both in the ports and the rail
terminals in the land-lac%cl country and th: provisior of zdequate berthing

and handling facilitics:

(g) Assist in harmonizing transit documentation and procedurcs, technical
standards and management practices 2nd in zrranging, where appropriate, the
shared use of railway wagons and of port terminal facilities, as well as the
sharing of capital investmont on new physical infrastructure created in transit

coruntries primarily for the use of land-locked developing countries;

(h) Extension and strengthening of runways at airports, provision of
adequate navigationnl aid and cargo handling f-cilities, imprcvement of the
surface collection and distributio— system, training of skilled manpowcr and
the support of éub~regional and regional co-operation arrangemznts in air

freighting operations;

(i) Improvoment of communicotiosns links boetween various ports and
commercial centres in land-1locked countrics and botween ports and overseas

mavkets;

(1) SBuppert in the assessment of the potentials for restructuring the
ecomnmies of land-lecked developring ccuntrics through the promotion of import
substitution industrics producing hiph-bulk, low-value products and Jeveloping

high-value, low-bulk products for export;

(k) Provision of easier access to the markets of develeoped countries for

products of land-locked developing countries;
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(1)' gupport of institutional arréngemeﬂtslwithin land-locked countries
and between them and ‘their. transit neighbours to oversee the over-all co-ordination
of transit transport planning policy and operations as required;
(m) Suppoft in the préparation and implementation of sub—régional and
regional schemes in various aspects of economic activities such as trade,
production, development of physical infrstructure and exploitation of energy

and other natural resources; .

(n) Where the projects are related to, or have a bearing on, transit-
transport infrastructure (roads, railways, waterways, ports, etc.) in the
transit countries a joint request by the concerned land-locked and tramsit
countries would have to be made for financial and technical assistance. This
does not imply any financial or other obligation for the land-locked country

and the concerned transit country.

223.  Developed countries and developing countries in a position to do *should
be requested to pledge substantial contributions to the special Fund for
land-locked developing countries, which is currently administered by the

UNDP in close collaboration with the Secretary-General of UNCTAD.

Review and follow-up

224,  UNCTAD, being the main United Nations bedy which focuses on the problems
of land-locked developing countries, the Secretary-General of UNCTAD should

hold piriodié méetings and/or consultations in order to review the implementation
of the programme of‘épecific action in favour of land-locked developing countries.
These could conveniently be timed to take place before the debate on land-locked

developing countries which take pléce regularly in the General ASseﬁbly.
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TRADE RELATIONS AMONG COUNTRIES HAVING DIFFERFNT ECONOMIC AND SOCIAL
SYSTENS AND ALL TRADE FLOUS RESULTING THEREFROM /fAgonde iten 13 ()

225, The Socialist countries of Eastcrn Burope play an important role within the
framework of the interpational trading systems A4As far back as UNCTAD I, the
importance of trade rclations between developing counitries and the Sociolist
countries of Bastern Burope, to which the Group atiaches great importance, has

been generally recognizods

226, Trade between some dcveloping:countries and the Socialist countries of
Eastern Fureope has been increasing rceasonably; 2lthough, on the basis of
available data, tradc beiween Africa and the Socialist countrics of Eastern
Europe has been incrcosing slowlye. Nevertheless, the Group believes that there

is room for the cxpansion of such tradca

227« Desplte the efforts made by the Group, it has not been possible to adopt

any rcselution on this subjoct,

228, The Group is concerncd at the absence of results despite four years of

negotiations.

22%, Ag o result of the above-mentioned negotiations, a consclidated text has
been drawn up which cannoi, at the present stage, give entire satisfaction to

the Group, which wishes to obiain an offcctive, broad and multilateral contirie

bution by the Sccialist countries of Eastern Lurope towards their efforts at
aconomic development, diversification of their offorts at cconomic development,
diversification of their frade and intensification of the volume of their oxports,

particularly as regards non-traditionnl manufactures and semi-manufacturcs.

230. 1In keeping with the developed marketw-economy countrics' commitment to
devete 047 ner cent of their GNP to official development systems, as stipulated

by the United Nations in its devclopment decades, the Socialist countriecs of
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Eastcrn Burcpe should subscribe clearly and unambiguously to the same provision,
and also provide 0,15 percent of thelir GEP as cgrocd torget to LDCs, which is of
decisive importence for the future of the developing countrics! relations with the

Socialist countrics of Enstern Furopc.

231. In this conncction, 1t should he netod that o Sceialist country of Bastern
Europe has recently published figurcs concerning the financial assisiance it cxtends
to devoioping countriecs, which is not wcll knewn, This is o good omen and gives
grounds for thinking that all the Socialist countrics may follow suit in future,
thus demonstrating the effcotivencss of thoeir contrivuiion to the implementation of

the relevant provisions of the United Nations Develonment Decade,

232, Thoere arc other arces too where the Group D countrics should provide signifi-

cant assistance, They inelule @

(a) The inclusion in their development plans of appreopriate measurcs
providing for o growing share for imperts from devcloping countrics,
whatcver their pelitical, cconomic or social systoms, by improving their

tariff and non-tariff GSPj

(v) The determination of gonuine trade opportunitics resulting from the
meltilateral schemes within CNBA, particularly for manufacturcs and

seml-manufoctures;

(c) A germine possibility of participation by developing countrics
in the activities of agricultural and industrial entcrprises
created by the Socialist countries with wmtoerpriscs of other

developed countrics {tripartite ca—oporation);

(d) Active participotion in the devcloping countries' devclopment pro-
Jjeets by meking genuine use of the resources of the Special Fund set
up by the Intcrnational Investment Bank in 1973, improving the condi-

tiong for gzranting loans, and disscminating information about the
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(£)

(&)

(1)

(3)

(k)

the Fund, as iridely as possible, to all developing countricss Further-~
more, the utilization of the transforablc rouble in commercinl transac—

tions should be facilitotoeds.

To provide finmicing from International Investment Benlk sources, for
nationnl projects dircctly, or through regional development banks, for
promoting the use of lecal raw wmaterinls in their industrialization

Programmes;

To increase the share of conpvertiblce currcencics in the totnl rosources

carmarked for finnncial assistance to developing countricss

To adopt appropriate measures to guorontee fair and romuncrotive prices
Tor developing countrice coleouloted in such 2 woy as to tako account

of the riesc in world inflation;

Te roduce intercst rates in suppliers crcditss

To allow developing countrics to repay etate lcans by cxperting manuface

turcrs;

To exiend, without discrimination, co—Tinancing to duveloping countrics

on bilateral opd mltilateral basis:

To subscribe cleerly, and be committed, to attcin the target of 0.7
percont of 0D in accordanco ﬁith Intcrnational Development Strotoegy

for the Sccond'Unitoﬂ Nationé Development Deeade and reiterated in

the Third United Hations Development Decades Furthermorc, they should
fully inmploement Tradce md Dcvoiopmunt rosolution 165 (S-IX) cypedi-~
tiously ond convert all outstanding biloteral officiel development
agsistonce loons of devcloping countrics into grants, cspeeially Tor the

least developed countrics;
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(1)} To increasc their finaneinl contribution to the UNDP in convertible

currcncicss

{m) To prequest the foveloped countrics to increasc their finaneial con-

tribution to G UNDP ~ml other computont ~goncics of the UN Systoenm
for the promoticon of trade botite.m the dovcloping countrics and thoe

Socizligt countrics of Tostern Eurape;

(n) To cousider gctting up joint-shipping ond oirlince ventures hetwoon
the Socinlist countrics and devileping countrics particularly by

gharing instellotion and handling cosis:

(0) To cnsvrc the training of Africoms for the maintencnee of couipment

acquircd from intcrnational orpgonizationg.
Devcloping countries should @

(a) Moke their cxport products morc compotitive:

(b) Should inteneify their trade promotion cctivitics by onening trade
missions ond participaiing in trodc foirs organiscd hy the Socialist

countrinoc,

UNCTAD should :

(a) Adopt 2 comprehonsive programme on trade end cconomic relotions
betweon doveloping countries snd  Sccinlist countries of Bogitem

Buropc.

(b) In closc co~oncration with ITC/UNCTAD/GATT and other regional

(@)

agencics of the United Motiones, step up technical assistonco
to developing countrivs with o viow to cnabling thoem to bonefit

Trom traZ: Dotweon fthe Socialist countrics and Jdeveloping countrics,.
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In this connection, ongoing efforts should be intensified, with
the financial assistance of UNDP in order to implement a rescarch,
development, ond trode promeotion, training ond information disse—

mination progromme that would bencfit developing countriess

235 The Group cconsiders that the work of the secrotarint shﬁuld in futurc be
directed towards operational ossistance to developing countries with regard to
the identification of ~s yoi uncxploréd trade opportunitice and the means of
taking advantage thereof, porticularly by meons of appropriate ndvisory ond

technical oagsistance scervices of ITC.
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ECONOMIC CO~OPFRATION MONG DEVELOPING COUNTRIES (ECDC) [Agenda Item 13 (&)/

236s Resolution 12?(V) roeiterates BCDC os o hasic component of offorts townrds
the establishment of the New Internntional Deonemic Order and as such is based
on cemmon intecrests and co—operotion mmong'all Stotes, The resolution also
sct priority and other arcos for ECDC sctivitice in UNCTAD ond invited other
specislized agencies and orgonizotiens of the United Nationg system to adopt
appropriotc support measurcs to nesist in the implemeniction of activitics in
this ficld in responsc to thé'initidtives of developing countries taken in

the Arusha First Shord Medium Term Plan on Global Pricrities on Economic

Comopernticn among Developing Countrics,

237, The priority arca for BCDC activities in UNCTAD within the context of

resolution 127(V) include @

(2) The cstablishment of o gichal system of itrnde prefcrences

among developing countrics;

(b)) Co-operation cmong State troding orgoniszntions of develo-

ping countrios;

(e) The establishment of multinationnl morketing oﬂterprisos

among developing countrics,

238s As regards the first of the obove priority arca and wursusnt to the
recommendntions made at the Ministerial Meeting of the Group of 77 in Septomber
1981, in New York, a mecting of scnior officials wos held in Genevn from 19 1o

30 July 1982, to draft ihe dext of o ilinisierial Declarction lownching in the GSTP



I /ECA/OLU /TR /1
Page 100

negotintions, On 8 October 19872 the Ilinistcrs for Forcign Lffeirs of the Sinte
members of the Greoup ol TT odopted such o decloration in which were defined princi-
ples, rulcs and a2 time—tawvlc thot would govern the cstablishmont of o global systom
of tradc prefercnces omons developing countrics. York is now under way in the
Group of 30, for thc preporation of draft proposals on such technical components

of the GSTP for submisscion to the first session of the Negotiating Committoc.

239, In accerdance with resolution 127 (V), UNCTAD together with the Intcernaticnal
Tradc Contre (UNCT&D/GATT) and the "Internationnl centre for Public Dnterprises

in Doveleoping Countriest (IPCE - Ljublijana, Yugoslovia) organizoed from 29 March

tec 2 April, 1982 on intornational symposium of Statc Trading Orgonizations, dAs a

result of the follow-up work on the decisions taken at the sympesium, an ggrec

ol

toxt of the statutcs of on nssociztion of ST0s has been adopted to he subsceribed

by interested 8TOs of Ceveloping countrices.

2404 As rogaras multilateral morketing onterpriscs, consuliations arce still under
wey with o view to obtaining rescurces to finonce technical assistonce to promote

the ostablishnont of such aaterprisces, beginning at the regional level,

241« In addition to the above priority arcas ore other ECDC activities contained in

- L) (LS 4’
the Arusha Action Plan which 1.re cndorsed by resolution 127(V). Thuge oro @

o~
f
L —

The cgtablishment of multinationzsl nroduction cnterprisce
i i

among Joveloping countries (MPEs);

(b) Strengthening of sub-rcgional, regional ond inter—regiongl cconomic

integrotion ond co~operantion;

(e) Honctory and finoncicl co—operniion cmong developing countrics;
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(1) Other arcas of co~operation such as technology, insurance, shipping
and the tropsit ~nd troncpert prebloms of develeplng lond=locked and

island countrics,

24?2, The UNCTAD scerctoriot has initistel n process of consultations with govern—
mente of developing countrics ainmed at identifying opportunitics for mutunl
co=opcration for the ostablishmen£ of MPEs in ficlds covering fertilizers, rubber
prolucts ond pulp ~nd paper industry, Doto anolysce hove led to the identifica-
tion of 2 large number of specific products in those industrial scetors as well as
in chemical products, iren ond steel, engincering products and building materiszls
- L3
ag the mosd promising orcas Tor the cstoablishment of new capacitics on the bnsis of

joint ventures ond ctheor ftypes of indusitrial colloborotion orrangumcntea.

P43, Submregipnal and regional coonomic integration and co—cperotion cofforts hove
got substontinl now imﬁulscs;f Some new groupings and schemes have come into being;
others hove made substantial headwoy in implementing their integrotion and tradic
liheralization programmcé;-and some iradiiional intcgration groupings are in the
process, or have gomplctcd a procuss, of adjusting thelr instrumonts ﬁo the actunl
ceconcmic conditions of ThOir.rCSpCCfiVC member countrics, Comprchengive suppord

ana technical nseistrncec has continued to be provided to o range of wxisting onil

cmerging cconomic integration anl co—oporaticn groupings of dovcloping countrior.

2444 A% the intur—regionsl lovel, o number of stuly tours for the oxceutive bends
of scerctariats of intégrntion groupings to similor grouning in othor doveloping
rcgiong have boeen arrangcl. In addition to an intonsive cxchange of oxporicnces
rcgﬁrding_the working of various inﬁégration instruments, thesc study tours have
also permitted the i1dontification of oppoftunitics for mutual co—operation among
Erounings. . -

2454 Cortain mcasurcs have also been token in accordance with operntive pairograph
11 of resolution 127 (V) to ~ssist in o practical woy with geographical diversi-

fication and structurel adjustment of the pottern of trade of member States of
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developing countrics by fecilitating lirﬁct‘and indirect contacte among businessmen
at fhe inter-regional lovel. Additionally, studics carricd cut by ECL and ECLL
cocvering intoer=ragional co=operation in the ficli of (a) tradc and financc,

{(b) science and technology and {c¢) humon resources development were the basis of
the EC&/ECLL Joint Mecting of Govermmental Experis from Lfrica and Letin dmerica
on Feonomic and Technical Ce—operations. In conclusion the mceting rucqmmendod to
their respective goveraments, the two Gommiséions, UNCTAD ond international insti-

-1

tutione for neccessary specific followsup action.

246.Z In fhc meantime olso, the scercetariats of sub~rogionol and regionnl cconomic
integration among developing countrics adepted n Comprehensive Progromme for

dbnoporztion among themsclvess This programme provides for mcasures to strongthon
cconomic integration, increased tochnicel COfﬂperation 3nd,oxchango cf information;
modalitics for participa{ion cf cconomic co—operation and integraﬁion-groupings in

inter=regicnal ECDC programmes; as well os instituticnal arrangoments for implemcn—

ting this programme ond obtaining support for it

247« Tho strengthening of cxisting monetary ~n?! finemcial arrongoments cnd the
creation of new oncs among developing countrics hoe Been & major preoccuptition of
UNCTAD scerciariat in collaboration with the regionnl ccenomic commissicns tnd
scevernl monctary institutions of Jevelopingg countricse. The feasikility of
linkages betwecen clearing arrangoments of Jdeveloping countrics has becn considered
ot somc length by represcnictives of various clearing payments ond arrongements,
within the framcwork of the Co-ordination Committcec on Multilnteral Poyments
LArrongements among Devcloping Countrics. This‘oommittcc obgerved that the creation
af an inter-rogional paymonts afrangomcnts covering 211 developing countries scomed
too dmbi%ious at prescnte Ih, however, recognized thni scope oxisteld for & morc
modest approach, consisting of the linking of two or more clearing arrongeoments

in such a way as to prescrve fully their autonomye.
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2484 Within this same framework, representatives of crelit arrangoments have

alsc cxamined pessiblc ways of ccllaboration between regional credit orrangements
for balance~of-payments supports They suggested two procedurcs as most suiteble
for initieting arrangements for matual support credit institutions (a) direct
bilateral deposits betwoon such institutioqs and (b) indircct financial support
through investment with international banking entities which coulﬂ in furn providc

financial support to regionel credit institutions in ncced of funds,

249, The UNCTAD Sccretarint is at present focussing its activities cn the
strengthening of existing sub—regional and regional development banks and in co-
operation with interested financial institutions, on assisting developing countries

in the preperatory werk for thc establishmeni of a Bank for Devcloping Countrics.

250« While the above activiiies concemtrated on the expansion and promotion of
trade, other cqually imporient rclated activitieé such as thé trangfor of tcchno—
logy, insurancce, shipping, and transport problems of developing land=locked and
islomd countries have been handled as part of the wider context of developing

countries! cndeavours in the areas concerneds

25l. Economic co—operation among developing countrics is a key element in the
strategy of collective sclf-reliance and an cssential instrumert in promoting
struetural changes that coulld contribuite to @ bolanced and equitakle process of
global cconomic developments In order for the developing countries to enhance
co-operation.with eanch other's capacibilities and meet their development needs it is
is important that parnllcl concrete actions be token at national, sub-regicnal and
.regional levelse deiion at national level in the African region ought 1o include
estavlishing focal points where they Jo not cxist in order to Jdeal with most

© priority arcas.

252+ Self-reliance in the context of ECDC is a strategy which placed the primary
respongibility on the devcloping countries themsclves to continue to mobilisc their

resources and find cffective solutions in support of ECDC activities, Comsequently,
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the African Group of the Group of T7 calls on developing countriecs $o provide,
where and when éppfopriato, altcernative surpport moasures.and resources to ECDC,
in order to translate the concept of collective self-rcliance into actione To
that offect developing countrics who are more able than others should contribute

substontinlly to ECDC aciiviticss

253, Thé mandatc of UNCTAD in regmnrd to ECDC indicnmtcd in resclution 127 (V)
requires to be strongthened with increased resources so that UNCTAD can support

fully the activitics of ECDC.

254« In 2ll the arcas of ECDC activities indicatcd in resclution 127 (V) the
African Group of the Group of 77 calls for the support of developed countriecs,

UNCTAD, ITC and other intcrnationn. orgoniszation for
(i} Conducting GSTP negotiations;

(ii) Ropid achicvement of the full opcrational stage of the Trade

Information Systom;

(i1i) Implementing the work programme of the Association of State
Trading Orgmmizations of Devcloping Countrics (ASTRO), through the
provision of training and technical advisory scrvicess the partici—
pation in LOTRO's subetantive rescarch; cnd the repulor updnting of

the Handbock of S5T0s;

(iv)} Strengthening of the capacity to promotc multinatienal production
onterprises (MPEs) through identification, project preparation,
support of ncgotiations and the claborotion of financial arrange—

ments;

(v) Intensifying of work in the arca of multinotionzl marketing cnter—
priscs (MMEs), including co—operation in import vrocurcment, porti-

cularly, the corly convening of sceioral moetings;



(vi)

(vii)

{viii)
(ix)

(x)

(i)
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Implementing the Programme for Co-cperation among Deonomic Co=copcration
and. Integration Greoupinge cetablished by their gccretariats including
in particuler, n research programme on cconomic integration; programme

for sectoral co—cperation hetwecn groupings; ond intensificd mutuanl

" infermntion and toechnical co-operationd

Assiéting evoloping counyrios in their monetary and financial co-opera~
tion efforts, including their pre—feasibility study with respect to

a’ proposed Bank for Dcveloping Countrics; poyments, clearing and

related credit arrangementss; nultilatersl cxport financing and refindn-
cing initiotives; the onelysis of tho rolé of maltilatercl aéveioﬁmént
finance institutions in ECDC projects% and rultiloteral guarantce schemes

for investments in and among developing countrics;

The establishment of subregionsl, regionnl and interregicnal clearing

and payments arrongementss

Initiating stulics and claborating action~oricnted proposcls for

energy cowopiration among dcveloping countrics;

Intensifying assistance and elnborating schemes for intensified food

co=operation at sub-regionel, regionnl ond inter-~regional leovels,

including promotion of mutual supplics of food, rotionalization of

food imports cad co=operation in cstrblishing national or multinational

~foed reserves;

Increascd emphasis on the BECDC dimsnsion of activities in the arcas of
transfer ond development of technologys insurance and re-insurances
transit and transhort probleoms of land—locked and istond developing

countrics; and shippinge. B

©
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ABSISTANCE TO NATIONAL LIBERATION KOVELIRITS RECOGNIZED BY REGIONAL
INTERGOVERIGENTAL ORGANIZATIONS (4icencda iten 13 (£))

255 The United Hations Conference on Trade and Jeveloprent at its £ifth
session held in Dandles in 1679 adoptel o resolution 109 (V) on the initiative
of the Group »f 77 on Ascistonce to Hationnl Liberation llbsveoments recopnized

by reopgionsl ianterpovernmental organizationc, This resolurion recuested the
Seeretory-General of UNCTAS, within the context of the Internationesl Sevelpnent
Strategy for the Third Soevelopment Decode, to initiste stulics within the
corpeteonce of ﬁNCTAL, as regards those peoples and countries in eollaboration
with ‘i:heir respective llational Libergtion liovenents recosnized by resionel

intersovermnental orsenizetions.

257, Pursuant to this resolution the UNCTAD secretariat prepared two
consultant studics (T5/3/779 and &< 1 and T3/B/E70), one on the review

of econonic conditions of the Palestinian neople in the occoupied fAral
territorics, and the other on the review of cesnomic conditions in lnmibia
ardd South /frica. These two ctudies whiclh attompted to providc a revieu

of economic conditions of the Pealestinisn peonle in Iorocili-occoupio:d!
territorics, aml tho cconomic sitmation in Nemibis and South Africa under
minority rule, were submittel to the Trade ondl oevelopnent Board at the
twenty~third session hoeld in Scplember 1971. Thile the Group expressed

its esppreciation to the HCTAD secretariat for preparing the two studies in
compliance witth the Conference resoltuion 109 (V), it alss considerod the
necd for further in-cdepth studies, in particular for e nore conprehensive and
in-depth sectoral survey of the ceonoimic eonditions »f the Palestinian people
who are still uxdler ﬁoreign rulc and thzt of the lamibian people, resulting

from the illegal oceupation of Nanildia by the racist regime of South /Africa.

257« The Growp atteches rreat importance to UNCTAS's assisctance to the
Hational Liberation Moveuwents and henes $o the implementation of the Trade

andd Development Board resslutions (T2/B/L,EC3 and T3/E/L.G04) which recuest

the Secretary~Gencerel of UNCTAL, within the context of the Sevelopment Strategy
for the Third Sevelopment Decade to preparc o comprehensive and in-Gepth

T
1

gurvey of the state o the economy of the Palestinian pesple in tho occupicd
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.palcEtinian territoriee, and claborate analysis of the potentials for its
cevelopnent in the various seetors and to formulate proposals for altcrnetive
developient in csllaboration with the PLC, as w2ll oo to prepare, in esllaboratio
with SYAPO and in consultation with the relovant United Hetions apgencics amd
bodics, «and the QAU Liberotion Committec, a comprchonsive social end economic
survey of Nemibia olonc the lines of the stuly on Zimbabwe (Zimhabwe 3 "Towardo

a new order - an ceonomic and soeial swrvey" 1000) condusted by UHCTAD as

the executive asency and! finencod by UHBP, In this dircetion, the Unitod liations
Council for Namibia is wrsed to ecllaborete vith UNCTAS in the prepeoratio

Jf such study,s Thesce resclutions also invived the THDP to moke available 4o
UNCTAL additional resources for preopearing these surveysa But the Group notes with
reoret and deep concern that UNDP hac not yot responded positively to this

request,

258, The Group affirms its strong support to UNCTAD's assistance to the

Hational Liberation lovements, and in thiz context expresces its appreeiation

to the Geeretary-General of UHCTAS for indtistin- studies in compliance with
s i

N

the Confercnce resolution 109 (¥) and the subseruent resolutions adopto:

by the Trade amd Developnent Board. In this connection, it welcomes the
Y % ?

y

przparation by the UNCTAT sceretariat, of a more claborated study on the

Ead

state of the cconony of the Palestinian peonle in the occoupicd tervitorics
end longer-tern development problems ond prospects as a first step townrds the
prezaration of o comprchencive ond in-dopth survey. However, in view of the

urrency which the Group attaches to the completion »f the sarveys nentionoed
above, it thereforce rorucsts the Scerotary--Goneral »f THCTAR to inteasiity
the worlt in this arco in closce co-operation with those inter-governmental

1,

orprnizations dealing with national liberation moveronts, In thic context, the
Group cnlls upon the UNGP o attach high priority to the orogromme >0 BHCTAD

in thiz arca and inlic available ©o UNCTAY the necossery additional rosourccs.

250s Towards this end, African countries meabers of the WP Governing
H )
Council should cxert morc preossure through active participaticn with o view

to generating the desired results,

r
LY
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200 lomimor countrics o’ oroonizetione An nosition to 2o so e urgoed
to nnie eontritutions to nrcunent the resources to Do channellod to UICTAD
-

anl other boaliec chergel with assisting liberation novenents.
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[
ISTITUTIONAL (U TTERS ( Acenda Ttem 12 {)

Liill «

2€1, It is concluled tha’ Jecisions Lind been faken at the Board level, the

Conforence and the General Assembly, on the need of a comprchensive organization
to deal in an integratel menner witlh the problems of trade, development and

related matters. Tant remains to be mode ic a gpecific follow—up decisions

262, It ic thercfore recommended that the General Assembly shoull reiterate 3

{a) Thet the existing institutions however clogsely co-ordimnted their

activities and operational procedures may bey, would not be capable of

discharzing the cnvisioned role of a compreicnsive organization to deal with

the problens of trade, development and related matters,

b That unlees such a comprchensive organization comes into beins
i R s Y, o L b At - - L)

andd with the least possible delay, the pressing problems of developing countrics
would not be dealt uith effectively and intezrally -to the detriment of their

cfforts towards their development and progress,

253. It is conclwie! thot the resclutions of the Conference in particular
51 (III), QO (IV) and 114 (T) alorn witi the rolovaat recomnendations of the
fe Hoc Grouwp of Ruperts anll the resolution of the General Assembly on
restructuring and the NINO have recognized the need to étrengthen the
functioning of UNCTAL in the light of its roeojnized role oo a negotiating
forun and as on effective instrument for review anl as a najor element in

the restructuring processc,

2Fhe It iz thus recormencod 3

{a) That the Gencral fAssembly chould adopt  a resolution giving

specific and clegr mandcte to the TIB to wilertake an in—dsopth ctudy of the
wayékani mezns of Lringin: into existencce o comprehenaive international
organization to dezl, in an integrated mamner, with all aspects of trade and
development an® related matters. Tn undertaling such a study the Boar? may

aiépt the most practicizl and effective procodure, not oxcluding consulfanté,
ant! as appropriate shell consult and talie into account the competence, functions
ant operations of cxisting relevant orgjanizations and bodies in the UN system,
including rogional economic commissions, A substantizl report hereon will be

submitted to the T3B ot the {sccond) part of its session in 1905,
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(b)  That pending the finnl sutcome of the above study, the Seeretary-

General of the TH should he requested to specdily conclude consultations with
the Sceretary-General of UICTAD and promptly introduce specific measures to
implenent previous recormendations contained in various resclutions of the

Confercnce and encorsel Ly the Goneral fLcscubly, inter aliaj

(1) to grant UNCTAU operetional flexibility on bulpetory,

finoneinl and odministrotive mattors:
»

Hy

(2)

r tie delepation of commensuratc authority to the

|

Secretary-General or the Board on budgetary and operetional

—

atters:

(3) the UNCTAD Geerctary-General should extend the scope of
contacts and consultotions, with regional econonic commissions
an! heads of other relevant intergovernmental orgenizotions
to avoid duplication and cnsurce co-ordinction es calloed

for in T2 resslution 45 (VII);

(c) That the Conference should doeide on the establishnent of an

appropriate high level consultation macninery in UNCTAD which should neet

annually at ministerizl level andl witn o proviously asreed agendiag

~

- (@) . That the Confcrence should elco take a clear deedsion clerifying the

terns of reforence of the lorking Party on the liediun-Tcan Plan and Programuc
Budrsot angd presceribing the proacedures fur ertoernal and internal evaluation,

always keeping in mind, that the Working Porty should be an instrunent to help

facilitate the offective functioning of TNCTAD and its subsidiary bodies, and

the implementation of Ceecisions and work programme of UNCT/ AU

(e) That there should be a cleor understanding that nothing containod in
. A . ]
the previous paragraphs e2Dove should in any oy contradict or impede the
achicvenent of the basic objective for the cotablishment of a comprchensive

b}

organization ‘as caviseged in resolution 1995 (X114} as aendols . -
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2856 Finally, since the in-depth stuly (entione above) would De corplex
aml conplicated, and therefore reguires ammle tinme to accomplish, tihe Conferonce
will further consider the iten at the sovent: scssion for which the Seerctary-—

Generzl of UNCTAD and the TDB will submit eporopriszte substantive reports.



