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A, INTRODUCTION

l. The First Meetinag of the Intergcvemnéntal Group of Fxperte fram Ministries of
Finance and Central Ranks of the African Region on the establishment of an African
Honetary Fund was held in Addis Araba, Fthiopia, from 4 to 7 October 1982,

2. This meeting was convened in carrliance with the decision talen v the Peads of
State and Government of the Orcanization of African Unity at the Feonamic Summit held

in Lagos, Wigeria in April 1997 to the effect that an African Monetary Fund should be
established not later than 1985. To this end, the Heads of State and Covernment directed
that "a high-level expert group should ke set ur as soon as rossible to stuly and
recamend the modalities for the establishment of an African Monetary Fund and submit

its report thereon to the Ministerial Follow-up Camittee on International Trade and
Finance for African Develoment not later than 1982°,

B. ATTFMDANCE AND ORGZNTIZATION OF VIORK
Opening of the leeting (agenda item 1)

3. The meeting was cpened by Canrade Desta Rishaw, Permanent Secretary, Ministry of
Finance of the Provisional Military Coverrment of Socialist Ethiopia. ™Mr., S. Msanzimana,
Asgistant Secretary-General of the Organization of Zfrican Unity and Professor Adebayo
2Adedeji, United Nations Under--Secretary-General and Fxecutive “ecretary of the Foonemic
Camission for Africa also made opening statements,

Attendance

4. The meeting was attended by representatives of Ministries of Finance and Central A
Banks from the following African countries: C

' . . Algeria, Benin, Eotswana, Purundi, Conco, Diikouti, Egypt ,Fquatorial Cuinea, Fthiovia,
Garbia, Ghana, Guirea, Ivory Coast, Xenya, Likeria, Likvan Arab Jamahiriya, Malawi, Mali,
Mauritania, Moroceo, NMigeria, RPvarda, Senegal, Sudar, Toco, Tunisia, Tanzania, Upper Volta,
Zaire, Zarbia and Zirbabwe. : .

5. Also attending were chservers from the following organizations:
African Develomment Eank, African Centre for Monetary Studies, the Banque centrale

des Etats de 1'Africue de 1’Ouest, Bancue des Ftats de 1'2frique centrale, Central
/frican Clearing House, West Ifrican Develomment Eank, Tlest Lfrican Clearine Fouse.

The list of participants is slown in Annex I,

Election of officers (agenda itam 2)

6. The following officers ware elected to fom the Eureau:
Chairman ~ Dr. Thak Sorour (Fgypt)
Vice-Chaimman - Mr. Augustin Rwindana (Rvarda)

Rapporteurs - {(a) Mr. Sail Bachir (Algeria)
o (k) Mr. Mathaniel Ogbe (Nigeria)
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ndoption of the agenda and organization of work (agenda itam 3)
7. Tre meeting acosted the following agenda: |

(1) Opening cf the meeting . . .
(ii) EBlection of officers L ‘
(iii) Adoption of agenda and organizaticn of work _ .
{iv) Elaboration of terms of reference for the feasibility study on the .

establishment of an African Monetary Fund L _ .
(v} Adoption of guidelines for the estanlishment of an African Monetary Fund

" (vi) Flaboration of tentative work schedule for the finalization of the
" technical study ‘ ) _

(vii) Dates and veue of the next meeting of Intercoverrmental Group of Experts
(viii) Any other business
(ix) Adoption of the report of the meeting.

C. ACCOUMT OF PROCEEDINGS

8. In her opening statanent Camrade Desta Pishaw, Pemmanent Secretary, Ministry of
Finance of the Provisional Military Govermment of Socialist Fthioria, welcomed the .
experts fram Ministriee of Finance and Central Banks to RAdis Pbaba, the carital city
of Socialist Fthiopia, and expressed the hope that their meeting would lay a sound.
foundation for an Ifrican Monetary Fund. . ' a ' '

9. Cawrade Desta Bishaw then highliahted same of the prevailing international econamic
crises, and in particular the international monetary and financial crises whose imwact
had adverse effects on the cconavies of African countries.  Stress was laid on the fact
that establishment of an Ffrican lMonetary mmd should he hassi on sound foundations and
that the study should acrordingly vegin with a critical review of monetary and financial
problems facing African countriec, a thorough analysis of the chjectives of the African
Monetary Fund and an identification of those problems that the Fund sbould tackle
irmediately on its own and those it should attend to in collahoration with other
international organizaticns in the long run. '

10. Mr. &, Nsanzimana, the /issistant Secretary~General of the Organization of African
Unity also welcamed the delegations to 7ddis rhaba and pointed out that their presence
at this historic meeting was indicative of the cammitment of African governments to solve
together rrcblems facing them. Re yeminded the delegations of the fact that their
deliberations at that meeting should be regarded as one of the ways of implementing the
directives of the Feads of State and Government because the adoption of the Lagos Plan
of Aotion was intended to facilitate the attainment of the objective of collective self-
reliance and to liberate the continent econamically. o o :

11. Ee rointed out that the establishmerit of an African Monetary Fund would not be easy.
Accordinaly, there is need for close co-overation among 7frican institutions such as the
African Develomment Bank, the African Centre for Monetary Studies, the Organization of
African Unity, FCh, ete. These institutions would assist in the preparation of the

12. Professor Idebayo Adedeji, United Nations Under-Secretary-General and Executive
Secretary of FA also welcomed delegates to thiz first mecting. We pointed cut that the
organization of the meeting would not have been possible without the genercus contrirution
of the Covermment of the Republic of Algeria. In addition to that, the ssme goverrment
had undertaken to meet the costs of the required feasibility studies.
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13. He further observed that this meeting of experts marked the beginning of one of the
most intellectually stimulating, challenging and hopefully econamically and politically
rewarding ventures which the African region had embarked upon since its liberation fram
colanial rule. The main objective of the proposed Fund should be to assist, along with
ofher relevant African institutions, in furthering the socio-econcmic development of the
African region. The Fund should alsoc be designed in such a way as to respond to the
needs of African countries as member States themselves perceive them, The Executive
Secretary concluded his statement by a word of caution to the effect that the establish—
ment of an African Monetary Fund would not be easy because of various forces that may
try to stand in its way, just as they tried in the past to astand in the way of varidus
similar institutions, such as the African Development Bank.

Consideration of the Draft Guidelines for the Fstablishment of an
African Monetary Fund (agenda itam E)

(a) Objectives

14. After deciding to discuss item 5 before item 4 in view of the fact that the prorosed
terms of reference would be derived fram the Guidelines, the meeting had a gemeral
discussion on the manner in which the various documents submitted to it should be studied
and the way the cbjectives should be framed. - _

15. It was finally agrecd that the guidelines should be formalated in as broad a manner
as possible, without, however, being too general. It was also agreed that the cuidelines
should be considered as indicative, and not necessarily exhaustive, so as not to constrain
too much those who would have to undertake the feasihility studies, In this respect,

it was decided for the sake of clarity to amend the title of document E/fCA/ITF/IATAE.6
to read as follows: Draft Guidelines for the feasibility stixly on the establishment of an
African Monetary Fund. It was also stressed that, in any case, the Intergoverrnmental
Group of Experts would have the opportunity to review the stiudy after it has been
prepared and, in the light of its fidings, diky wowwl Lo in a position to see to what
extent the proposed cbjectives are adecuate and feasible and revise them accordingly, as .

16. Having discussed the cbjectives in detail, the following were adopted as amended:

(1) to assist in providing finance for balance of payments deficits on current
accounts and for structural adjustments in the economies of member States
to improve their kalance of payments rositions;

(1)  to prowote the liberalization of trade and work towards eventual elimination
: of payments restrictions among countries of the recion, to facilitate the
linkage of all the subregional clearing and pavments arrangements into an
African clearing and payments union which may constitute a window within the
African Monetary Fund and thereby to assist in the development of intra-
African trade and improvement of intra-African trade channels:

(iii) to pramote convertibility of national currencies:

(iv) to pramote the use of national currencies in the settlament of intra-African
trade and other intra-African current account transactions; :

(v) to provide a machinery for the harmonization of exchange rate policies of
'African countries and for an appropriate exchange rate regime that could
ensure stability in the exchange rates of member States:
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(vi) to assist in the hammonization of exchange control regulations and
' practlce.s a'mq member countries and vis-a-vis the rest of the world-

(vii) to prawte the development of financial markets in Mfrica;

(viii) to pramote co-operation in monetary rolicies amona African countries: and

(ix) to work towards the develorment and evemtual estarlishment of an African
. Camron  Currency. _

[

(b) - Functions

17. The first function was adonted withcut amendment while the second and third
functions (items ii and iii) were amended to read as follows:

»

(ii) assist merber States secking loans from international financial markets for
balance of payments purposes v contributing to the stremtl'xenmc of their
negotiating camacity vis-a-vis these markets;

(iii) assist in guaranteeinc loans to member States on agreed terms and coruiltlons
provided they are used for halance of payments DUrmPoses.

Ttem (iv) of the functions was adoptod after discussion without amendment. Items (V)
and (vi) were ‘anerﬂed to read:

(v) borrow in the national and international financial markets and fram non-merket
sources to increase the resources of the Fund,f

(vi) conduct pericdic consultations with member States on their economies
particularly on the monetarv, cxchange rates, exchange control and fiscal
policies pursued with a view to, inter aliz, promoting co-operation among

manber States in these sreas.

18. TItem (vii) was deleted fram the list of functions vhile jtems (viii) and (ix) were
adopted without any amendments. Item (x} wms amended to read as follows:
(x) provide other types of assistance from time to time, as may ke required of it :
to achieve its objectives.
(c) Memberchip
19. This item vas amended to read as follows

Membership of the pronosed frlcan Monetary Fund should be reserved for Afr:l.can
countries.

All the African manbers of the African DeVelor:ment Ban}r should be encouraged to
be members of the African Monetary Fund,

(@) (iv) Resources of the proposed African Yonetary Fund

1. Resources
20. This section was adopted after inscrtino a third factor- in determining the total
anount of resources required by thc ADME; i.e. (111) assiet in financing structural
adjustments under favourable conditions.
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2. Allocation | | -
2l. This was adooted with the :inélusion of a sentence at the end of the first paragragh

as folloxs:

. It may also be necessary for the Fund to undertake 2 rericdic review of thege

various economic indicators.

- (e) (v} Borrowing authority

22. This section was delcted,

(f)  (vi) Voting rights

23. This section was adopted with the deletion of the last sentence and the substitution
of the word "camromise® for “variant” and deletion of the word “extreme”, '
(@ (vii) The use of the resources of the African Fonetary Fund

24. This section was adopted after transferring the following statement from the heading
"Ordinary Facilities” to a hew second heading to be entitled "Extraordinary. Facilities'
to be inserted between VII.1 and the old VII.2: this last one to hecome VII,3: -

"This may includc:

- rxtended loans of up'to ten yeaﬁ:s for structurzl ac’-.jusﬁnents in'c':ase‘of
persistent kalance of payments deficite.” -

(h)  (viii) Frchange rates

25. Adopted without amancment .,

26. The following sentence should appear under a new reading entitled: o
"Relations between the AFRF ard -other relaoted institutions”,: "The relationships between
the African Ponetary Fund and other related institutions should ke examined by the study
team' .

Elaboration of terms of refercence for the feasibility study on the
Establisiment of an Africen Honetary Fund (agenda itam 4)

27. The draft terms of reference for the feasiﬁiiity study on the cstablishment of an
African Moretary Fund were adopted with the indicated amendments on the following items:

(ii)  Exemine the current and likely fuﬁzr,é_z balance of pavments. deficits for the
‘next five years arising from; S

(iii) Review and identify the current and rossihle future sources of financing
the halance of bayments deficits and determine the existing qap in the
financing of these deficits; ' .

(ix)  Indicate the capacity of the Tund to borrow, and the ’possible terms and
conditions in respect of the Fund’s borrowing and lending:

() Propose the facilities which the Fund would provide to its member countries
and conditionalities to he attached thereto;
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(xi) Propose the organizational and management structurc of the Furd
(xii) Indicate the linkages and co~operation of the Fund with other subregional,
regional, and intcrnational financial and monetary institutions:

(xiii) Examine the present exchange rate and exchancc control policies and
practices of African countries with 2 view to recamrending how best these
could be co-ordinated within the framework of the AMMF and poyments
problems minimized, ' o

28. The following re-ordering of the items of the terms of reference was adopted: "
(a) former (xi) changed to (viii)

{h) " (viii) " v (1)
(C) n (lX) 1 " (x) .
(d) Ax) : " (xi).

26. The Intergoverrmental Group of Experts expressed the view that the various studies
should be sent to member States as and when thoy are-ready. .

Consideration of the tentative work schedule for the implcmentation -
of the African Monctary Fund (ALME) project (agenda item 6)

30. The tentative work schedule for tho implementation of the African Monetary Fund
Project, as contained in Document ITC/IATAT.Z, was amended as follows:

(a) Under Phase II: Ttem 4: November-December 1982
Missions to rclevant institutions to collect necessary information and data
for the study including: -

add: (VII) visits to relevant nfrican institutions and selected African countries
to collect information and have consultations:.

(VIII) any other institutions that the ctudy team may deam it necessary to
wvisit for the purpose of the study: ‘ o R

(b) Phase II: Item 5: January-Septerber 1983

add: Second meecting of the Intergoverrmental Group to review the feasibility study.

(¢} Phase II: Ttan 7: January 1584
" pmend the first paragraph as follows:

- Third meeting of the Intergovermmental Group of Experts to be held jointly
with that of legal cxperts from the respective countries to review the
articles of acrecment. C

- Delete the second paragraph.

(d) Phase II: TItem 8: February 1084
 Amended to read:

- Joint Conference of inisters of Finance, Trade and Central Bank ch.re].:nors
to consider the AfMP Articles of Agreement and make appropriate declsions.
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{e) TItem 9 on the meeting of attorneys-General was deleted.

(f) Add new itam © to read:
Phase II: 9. October 1984
~ Conference of Plenipotentiaries to adopt and sign the Articles of Agreement.

Phase II: Itam 10: November 1584-April 1985
- Ratification of the Articles of Agreament.

Phase IT: Ttem 1l: August 1985
- Pntering into force of the Articles of agreement: 1st Auqust 1985.

Fhase II: Ttam 12: Rugust 1985

- Camencament of operations by the AfMP

Consideration of the dates and venue of the next meeting of the
Intergovernmental Group of Experts ( agenda item 7)

31l. It was proposed that the next meeting of the Intergoverrmental Group of Experts
be held in Cairo, Egypt. Consultations will take place between the possible host
government and the secretariat on both the dates and venue of this meeting. The
secretariat will advise member States accordingly.

Any other business (agenda item 8)

32. In response to an inguiry on the composition of the study team, the Executive
Secretary of FCM\ informed the meeting that all the relevant African institutions had
co-operated in the preparation of the guidelines and the draft terms of reference and
that since the study is a jointly executed project, all relevant African institutions
will be expected to co-operate and contribute towards the preparation and finalization
of the feasibility study. With regard to the co-ordinator, he explained that the
importance and complexity of the study call for an individual with the relevant
experience and expertise who would be able to devote his full time to the co-ordination
of the various inputs of institutionz and consultants,

Adoption of the Report of the Meeting (agenda item 9)

33. The first meeting of Intergovermmental Group of Experts fram Ministries of Finance
ard Central Banks of the African region on the establishment of an African Monetary Fund
unanimously adopted the Report of its proceedings on 7 October 1982,

Closure of the Meeting

34. After proposing a vote of thanks to the Goverrment and people of Socialist Ethiopia
for the warm hospitality they had provided to all delegations and expressing his
gratefuiness to the delegates and the secretariats, for the co-operation they had
extended to him the Chairman of the First Meeting of the Intergoverrmental Group declared
the meeting closed.





