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ECONOMIC COMMISSION FOR LATIN AMERICA -

1. The latest developments in world economic policy have led ECLA to
devote a growing pfoportion of its technical resources to the intensive
study of two subjects of paramouﬁt importance. The first is Latin Ameriqan'
trade peolicy within the world context, particularly in view of the forth-
coming United Nations Conference orn Trade and Development; and the second,

methods for accelerating the lLatin American integration process,

2, At the tenth session of ECLA, held at Mar del Plata in May 1963, the
sécretariét was gpecifically directed to give priority to these two subjects.
The Commission washformally exhorted to proceed with and intensify its work
in the field of integration, which has played an important part in setting
up the Free- Trade'Area and the Central American Common Market and continues
to be a positive factor in these two groupings' proper entry into operaticen.
Likewise, the imminence of the United Nations Conference on Trade and
'Dévelopment clearly pointed to the need for an over-all study of all aépects
which should make up a Latin American foreign trade policy, the formal

expression of which could be presented to the above-mentioned Conference,

3. In compliance with tle Commission's directive concerning integration,
the secretariat is at present devoting its efforts to evaluating the |
results obtained after two years of effective operation of the lontevideo
Treaty and three years after the entry into force of the General Treaty on
Central American Bconomic Integration. This evaluation brings into relief
the ﬁroépects of advancement of tle two integration systems in the near
futﬁre, and the obstacles and pfoblemg which might become factors making

for the stagnatibﬁ or distortion of the process,

4, The Central American Integration Treaty is being implemented very
gatisfactorily, within the terms envisaged., It has already been possible
to eliminate a very large proportion of the reciprocal customs tariffs
and considerable progress has been mede in drawing up a common tariff for
the rest of the worl&. Fufthermore, agenéigs engagéd specifically in

financing investments for the common market and for the systematic solution
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of monetary, exchange and other similar problems have bejun operations.

The new efforts should be direscted towards seein:, that internal decisions
conoernln development duly benefit by the favourable circumstances

arising from the progressive ellmlnatlon of mutual barriers and restrlctlons.
The machinery for regional development nrobrammln* in the countries

partles to the Lntebratlon Treaty, whichk is already functlonlnb with PCLA‘S_

co—operatlon, is esn 901ally lmportant for the aohleverent of tils zoal.

5. The Latin American Free~Trade Asgociation, in its turn, has held
annual rounds of negotiations aimed at reducing customs tariffs, and is
preparing a third for October.l963. In the course of the first two_rounds;
bommitments under the ‘ontevideo Treaty were far exceeded., Over 7,000
reductions were granted on a.multilateral basis, with the result that
intrawArea trade increased_by alizost 40 per cent in the first year alone.
The Stending Executive Committee and the secretariat of ALALC are
continuing to work actively on the rreparation of future stages and the

creation of a favourable atmosphere Tor further opportunities of negotiation.

64 In spite of this undoubted initial success, there are a few vital
points in respect of the Area on which intensive technical work is required,
besides hl;le 1muortant polltloal decislons in order 1o overcome any
possible serious obstacles. In the firgt place, doubts arise as to whetber
the existin: system of nego‘tlatlon foy greduelly reducing intra-—-Area trade
restrictions can really bring these countries up to the necessary level of‘
integration. The current coumitment is weakened by the strbng protectioniét
nositions an& interests still prevailinﬁ in each individual“coﬁnt:y ip the
Area. Ioreover, theroommitment is confined to the esseﬁtiﬁl items of trade,
leaving a maJor proportion of the Areals 1ndustr1a1 and agrlcultural :_ .
production outside the field of compulsory negotlatlon. These moiives of
concern have led to the necessity orf studying more aubomatic and more
general formulas for reducing customs duties. ECLA is 3iving high priorify

to this type of study.

Te The urgent need to carry out thls kind OL technlcal work is becomlnb
daily more ev1dent in Latln nmerlca,rto Judue from the 1nterest in the

subject dlsplayed in very wide circles in the publlo and prlvate sectors.
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Industrialists and farmers in the Area have besun to regard the integration
process as inevitable and necessary, and to Teel that its prospects

must be thoroughly clarified and safesuarded. The Latin American
Giovernments, for their part, have begun a movement of their own aimed

at examining integration problems at the highest political level and
‘considering the decisions required to solve them. Thus, the Presidents

of Brazil and Chile sicouraged the idea of’convening a conference of
finisters for Toreign Affairs of the ALALC countries, for the purpose

of proposin: the decisions that are indispensable for speeding up the
~integration process. This meeting will take place in Montevideo in

October 1963,

8. To ensure thie successful outcome of the intensive integration '
process, 1t is yurther necessary to seek solutions 1o other problems,
relating both to techrical guestions and to economic policy, which have
~already begun to emerge. The iost important is that of co-ordination
between national development programmes, which need to be revised in
order to incorporate in them systematically the real conditions and
prospects which integration brings in its train. This will entail
-working out a methodology for regional programmin. in the Area, a subject
of deep interést both to the ALALC secretariat, which organized a meeting
of Latin American planners in Lima in April 1963 and to ECJA, which has

already embarked tupon the relevant bagic studies,

9. Other oroblens are connected with payment systens wlthln the Area,
mechanisms for regulating exchange rates between member countries,
transport, co—ordination of trade- rolicy, and, primarily, the establishment
of & common tariff for third countries. On all these points the

secretariats of ALALC and ECLA are collaborating actively,

18, In so far as the United Nations Conference on Trade and Development
is concerned, the Secretariat was requested to analyse the wvarious
problems of the external sector affecfing Latin America's economic
development, with a v1ew to presenting the corresoondlnv conclusions

both to the Conference and to & seminar for Latin American government




E/CN.14/STC/19
Page 4

expérts*écheddléd to Ye held in Santiago in January 1964, It is- hoped
that these findings may be conducive to the Latin American countries'
adonting a joint position with resard to their trade probiems, which
could be the basis for their participation in the Conference and pave
the way for the subsequent detailed preparation of a long-term trade
policy, taking into .account the joint interests and possibilities of

the countries of the region.

11. fThe ECLA secretariat is forging akead #ith a series of studies

for thisrmeeting of gbvernment eipertso Programmés for placing Latin
American comiodities on international markets are being reviewed, as
also future world uarket trends, and existing possibilities for the
diversification of regional exports, especially of manufactured and
semi-manufzctured coods. It is likewise hoped to clarify those aspects
of internal economic policy which would have t0 be overhauled in order
to alleviate balance-of-payments »nroblems and bring about a regiomal
development structure whick. is . better adapted to intensification of -
exports and to import substitution on lines compatible with the appropriate
considerations of cost and the methodical saving of foreign exchange.

A study is also being made of the best Lind of external financial aid
for these countries, in particular during the transitional period, and
of the prospects offered by trade with regions of the world which
hitherto have represented minor or sporadic flows, especially the
centrally—planned economies..

12, At the tenth session of. the Commission, held in May, the

cecretariat presented the following documents relating to trade:-

Trade Witthurope'énd Latin American trade pol cy. Note by
the secretariat (B/CN.12/667)

necent developments and trends in latin American trade with
the Zuropean Economic Community (B/CN.12/631)

The -chievement.of co—ordination in latin American trade policy;
relations with the European Economic Community (B/C¥.12/632)
and Jconomic Bulletin for Latin America, Vol. VII, No, 2




E/CN,14/STC/19

Page 5

The progress achieved by the Freo-Trade Area anrd the prospects
for Latin American economic integration (E/CN,12/668)

The economic development of Latin America in the roat-uar
period (E/CY,12/659)

Report of the eizhth session of the Central American Economic
Co-operation Committee (E/CN.12/672)

General dituation and future ocutlook of the Central American
Integration Programme (E/CF,12/666)

AR e i A S s
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EUOWOMIC COMMISSION FOR ABIA AND TEZ FAR EAST

1.  The ECAFE Commitiee on Trade continued to devote attention to

the Wofk of promciing beth intraregioral and interregional trade

which includes such nrojects as develorment'of tradé—?ﬁd'tfade promotion
services, regional economic co-ovnoration, expansion of international

and intraregicnai trads, shippia and- ocean freight rates, commercial

arbitration facilities and improvement of customs administration.
2. The following is a brief summary of the activities of LCAFE in
the field of internstional trode during the period 1962-1963 (up to

Septembar).

Prriaw of developments ~r oni frede oolicies

3. The Committes un Trade not~. with cencern the continued decline

in the export ernin ¢ ard the detericration in the terms of trade of
some ECAFE countrien during 1952. It also noted the increasing imbalance
between the o oprls ol wnd She d=maxnd for certain primary commodities

due to the tendency for the do ond Tor primary commcdities to rise more

glowly than the dznand icr wonufachured soods and alzo to the increased

produciion in ke iraustrislio el courtries of cheaper synthetics and
substitutes. IMHereowver, 1t cbs.rved that the application of tariff,
non~tariff and other harriers Ty some developed countries seriously
hindered the grosth of cxporis of the develoning countries in the region.
In this connsxion, ihe Committoee felt thut the industrialized countries
had a special resgnonsibility in xiving grenter access tc the exvorts

of manufaciuvad zoods arnt agricaliural preducts of developing countries
and that the zdvouced oruntrles rhould create an effective demand for
these productn b makiag enitable ad justmoente in their industriel
gtructure and Tv 0% prome i nounestle industries to produce these
goods.

4. The commitice oot note of provosals Jor conpensatory financing
aimed at achieving sitabiliiy 2. primary coumcdities markets under

consideration at Jdiflferent Jaived Tatiocrns uodies. It recogniged
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that the developing countries stand to gain from comprehensive commodity
arrdnnements on a global basis which would include fixing nrices at

more remuneratlve levels. The Committee further pointed -out that the
economic aid given by the industrialized countries to the less
developed countries had to a large extent been offset by the decline

in the prices of goods exported by the latter and the increase in the

prices of indusirialized goods.

Regional economic groupings and regional co-operation

5, In reviewing developmenis in regional economic groupings of developed
countries the Committee reiterated its view that such groups should

be outward-looking and that their policies with respect to agricultural
protéctionism, tariffs, quantitative restrictions, cartels, mixing
regulations, internal taxation and state trading had to be watched closely
by the developing countries., In this connexion, the Committee felt

gome apprehension fegarding the Buropean Feonomic Community in the

absence of any reassurance from the Community that it was in fact
pursuing outward-looking policies. The Committese expressed concern

over the possible adverse-conseguences of the Community's agricultural
policies on exnorts from the ECAFE region, particularly rice and cocoﬁut
0il., It noted the renewal of the Association Convention befween the
Community and eighteen African States and anxiety was expressed By some
BCAFE countries rezarding the possible adverse effects on their exﬁorts

of preferences created for the Community's Asgociated States and |

Territories.

6. To implement resolution 45 (XIX) adopted by the Comnission during

its nineteenth session held in lNanila on Accelerated Measures for Regional
Eeonomic Co—operétion for Development of Trade and Industry, the‘ﬁCAFE
Executive Secretary convened an Ixpert Group on Qef"ional Fcenomic
Co—0peratlon in August-ueptember 1963. The renort of this Expert Group
will be considered by the Preparatory lMeeting for Special Conference

on Asian Economic (o-operation to be held on 21 - 26 October 1963

in Bangkok. A meeting of high level representatives will be held in

o i A RS S T ¢
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Manila from 3 - 6 December 1963 to review the progress so far echieved
in regional co-operation and to formulate and adopt more positive

measures for concerted regicnal action.

Toreicn trade aspects of economic development plans of LCAFE ‘countries

7.  The Committee on Trade noted that some countries of the ECAFE
region had not included frreign trade programmes in their economic
development programmes. Its atteﬁtion was drawn to the fact that many
import and ex ort commodity targets in several country plans hed.been‘
drawn up without adequate regard to the programmes and requlrements of
other countries of the region, and in -some cases without sufficient
appreciation of world factors affecting the particular cemmeditiee.

It suggested that member countries examine the export goels'and import
requirements set out in their plans for new opportunities of expanding
intraregional and interregional trade and to enable ECAFE countries to
find ways of avoiding duplication and inconsistencies and wastage ef

resources.

8. The Committee suggested that the ECAFE secretariat should undertake

a study of import substitution in the countries of the region in order

to provide some guide lines as to the type of products in which
substitution is feasible on a national as well as regional or sub-regional

basis.

Tnited Nations Conference on Trade and Development

9. The Cemmittee conuidered'that the United Nations Conference on
Trade and Develonnent was one of tne most 1mnortent conferences to be
organlzed by the United Nations end taat the developlrg countrieés of
the ECAFE region hed a large conLion gtake in maa.k:.nfT it a success, Tt
urged ECAFE countrles to study more exheusulvely their trade problems
and to. submit constructlve and realistic nroposale Tor conSLderatlon |

of the Conference.

10. The Committee drew attention to a number of problems of special

importance to developing countries which may be submitted for
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consideration of the Preparatory Committee of the Conference inciuding
measures for ensuring stabilization of primary commodity marketss
promoting exports of developing countries, particularly of manufactures;
bringing about appropriate adjustments in the industrial structures of
developed countries: mitigating the peszible harmful or restrictive
effeots of regional groupings on the trade of developing countries -and
expanding the trade relations between cenirally planned ecohomies and

free enterprise econdmies in the interest of the development and expansion

of trade among all countries.,

Working Party on Customs Administration

11. The revised and expanded framework of the ECAFE Code of Recommended
Customs Procedures as formulated by the Working Party on Customs
Administration held at Bangkok in 1662 was commended by the.dbmmittee on
Trade. It noted that the amendments carried out by the Working Party
had removed many of the difficulties which a number of member countries

had experienced in adopting the Code,

12, A Regional Training Ceﬁtre-cum-Seminar on Customs Administration
was organized by ECAFE, with the aid of the United Nations Bureau of
Technical Assistance Opérations. Eighteenrpartioipants representing
seventeen countries of the ECAFE region'participated in the _ITaining
Centre-cum-Seminar held in Bangkok from 28 Maj to 2 July 1963, The
Training Centre-cum-Seminar programme include&, amoﬁg others, sﬁﬁjects
relating to customs administration and procedures, smuggling'and_allied
problems, economics‘of cus toms taxation; commbdity cldssificétiéﬁland

work done by the Customs Co-operation Council,

Intraregional Trade Promotién Talks -

13, Fourteen ECATFE gountries,participated in the f£ifth series of the

Intraregional Trade Promotion Talks held in Bangkok in January 1963,
14, As in the past, participating countries reviewed the results of
previous talks, follow=up action taken and new measures proposed for

promoting intraregional trade. The group devoted three days of the
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meeting to the diééussion of measures for accelerated development of
intraregional trade, inéludino those relating to so-operation in
commodity problems, United Nations Conference on Trade and Development,
techno-economic co-operatlon, JOlnt tourist promotlon and publicity
p?ogrammes, travel facilities for businessmen, shipping and ocean freight
rates, joiht ventures in industry and mineral development, ECAFE code
of trade'pracfices, establishment of a regicnél bank, establishment

of a regionai standard and testing inétitute, reduction of barriers
and provision of special incentives to intraregional trade and various
other subjects related to the promotion c¢f intraregional trade. .
.Eighty-nine bilateral talks were held in camera by the partlclpatlng “

countries,

"Trade in certain commodities

155 1) Jute and jute products The Committee on Trade considered the
: repbrt of the ad hoc Joint FAO/ECAFE Meeting on Jute, held at

Bangkok in 1962. It noted the importance of jute, kenaf and allied
fibres to the economy of several ECAFE countries and the harmful
effects of instability in the jute market to both producing and
consumings countries. It recognized: the valuable work done by.
the Meeting, and, accordingly, endorsed its recommendation that
‘a similar meeting be convened in the future, if reguired, to
consider the progress made since the first meeting. The Committes
on Trade also endorsed “the proposal to establish an FAD Study
Group on Jute, Kenaf and Allied Fibres. The FAD Committee on

Commadity Problems aporoved the establishment of such a group.

2) Coconut and coconut products In pursuance of the decisions

reached by participating governments during the last consultatlons,
the Executive Secretary convened the gecond series of Consultatlons
on Coconut and Coconut Products at Bangkok from 12 to 14 August
1963. The Grou§ discussed common problems which it felt required
co—operative-effort among producing‘aﬁd exporting countries of

the region, including the EEC tariff policy and preférenti&i
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arrangements with its associated territories: disposal of gsoyabean ¢il
under US Public Law 480; international agreement on copra and coconut
cil; and the continuation of the FAO 3tudy Group on Coconut and Coconut

Producits,

16, The group reiterated that the consultations should continue to
be held within the framework of the Intra-regional Trade Promotion Talks,

and should be convened by the Executive Secretary at least once a year,

Shipping and ocean freight rates

17, Countries of the ECAFE region reiterated the fact that ocean

freight rates were a significant factor in determining the competitiveness
of their export commodities. Some countries reported that they were

not able to export the expected quantities of their products due to

the relatively hizh freizht rates in the past year.

18. The Committee on Trade noted the efforts being made by some
governnents and shipping confersnces to establish close relations with
one another. It recommended that the secreiariat intensify its study
of shipping and ocean freigkt rates to include an analysis of the
effects of freight rates structure on important commodities of the

region and that it adopt a global approach to the probvlem.

19, The usefulness of convening an ad hoc Committee on Shipning and
Ocean Freight Rates, with the participaticn of representatives of
shipping lines, to examine shipning problems at the techrical level was

endorsed by the Committes.

Asian trade fair

20+ The unforeseen difficulties encountered by the Government of Pakistan
in the issuance of invitations to the Fair originally scheduled for

1963 was noted by the Committee on Trade., It felt that 1964 or 1965

might not be a most suitable time to hold the Asian Trade Fair because
nost member governments were already committed to participation in

other international trade fairs. In this conviexion, the Committee noted
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that the Government of Thailand plamnned to organize an international
trade fair in Bangkok in 1966, The Committee requested the EOAFE
secretaridt to expleore wifh the Geovernment of Thailand the possibility
of holding the Asian TradéuFair in 3angkok in 1966. The Government has
agreed to organize the Fair in Bangkok some time in 1966 and reguested

that technical assistance be provided by the United Nations.
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ECONOMIC COMNISSION FOR EUROPE

1. This Note reviews the work of the ECE Committee on the Pevelopment

of Trade and its subsidiary bodies from July 1962 %o August 1963, and
includes the relevant decisions taken by the eleventh session of the
Committee held in Geneva in September 1962, The note thus completes

and continues the information on ECE's tiade work given to the ICA
Standing Committee on Trade in document B/CN.14/57C/3. Special attention
is drawn to an account of the recent developménts in ECB's work in matters
which appear td be of particular interest to EBCA countries such as trade
relations between countries with different economic systems (paragzraphs

2 - 4 below), trade consequences of economic groupings (gee varagraph 10
below), standardization of cornditions of sale of various commodities

(see paragraphs 18 - 26 below), insurance problems (see paragraph 30 belov)
and simplification of external trade documents (see paragrapks 31 - 38
below), The ECE documents referred %o in this Note can be obtained, on
request, through the ECA Secretariat. 1@; addendum to this Hote will be
issued later to cover the results of the twelfth session of the ECE
Committee on the Development of Trade, to be held in Geneva from

21 - 29 October 1963,/

Work on Removal of Obstacles to Intra-BEuropean Trade

2 Following up the action reported earlier (E/CN,14/STC/3, paragrashs

5 = 8), the ECE Committee op the Development of Trade considered further

at ite eleventh sesgion the preparation of recommendations for the removal
of economic, administrative and trade obstacles to the development ef

trade between the ECE countries and agreed that the next step should be

to convene an ad hoc group of governmental experts from all member countries,
In the course of informal discussions which took vlace durin: the Committee
session, suggestions were made on possible subjects which could be
considered by suck an ad hoc sroup but no agreement was reached, The
Committee decided 1o request the Commission itself 10 indicate the

guestions which should form the subject of sventual recomuendations,
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3, At its eighteenth gession, held in Aprll/lay 1962, the Lconeomic
Com:iission for Turope decided unanimously in its resolution A(ZVITL) to
establish an ad hoc Croup of seven sovernmental exmerts to undertake an
intensive exam1natlon of the followin  subjects in the field of Hast-West

trade:

(a) The role of customs tariffs in the trade of merber countries
with different eoonomic systems and the bearing of pricing

and taxation policies on external tradeg

(b) The most-favoured-nation principle and non-discriminatory
trestment as apnlied under different economic systems, and
nroblems conceraning the effective reciprocity of oblizations’
under the different systems, and o

(c) The poseibility of establishing multilateraiization of trade

and payments.

A. AsS requested by the Commlsszon, its Chairman designated the following
countries to nominate governmental experts to.serve on the ad hoc Group,
whose first meeting was convened from a - 20 September 1063+ Czechoslovakia,
France, Hungary, Sweden, the United Kingdom, the Union cf Soviet Socialist
Republics and the Unlted States of America. The Comﬁission requested the

ad hoc Group to subnlt a prellmlnary renort to the t"éiffh“éessioﬁwof Hhe

Comnittee on the Development of Trade.

Contribution to the United Wations Conference on Trade and Development

5. At its eleventh session the Comnittee expressed iis great interest
in the United Nations Trade and Development Conference and srished to make
known its desire that the special competence and exmverience cf the ECE
should be made available to the Preparatory Committee. Ih particular it
assured the Executive Secretary of its sup ort in the work he wquld be

called upon to do by the Secreitary-General.

6. The Commission at ite eizhteenth session considered the question of
the ECE's contribution to tie preparation of the Conference and in its

unanimously adopted resolution 15{XVIII) appealed to all ECE Governments
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to partlclnate conotructlvely in these preparations. It also reguested

the Ixecutive Secretary to contrlbute to this work and to prepare for
submission to the Freparatory Commlttee studles, analyses and documentation
on problems to be considered by the Conference. The Executive Secretary
wag invited to Jtransmit to the FPreparatory Committee all material and
“information on ECB work in thé field 6f trade and development which mlght

be useful to the Committee.

Te Following the second session of the Preparatory Committee and the_
thlrty—31xth session of the Council, the FExecutive Secretary has been in
touch with the Secretary—beneral of the Conference and arrangements have
been made for further assistance by the ECE Seecretariat. In particular,
work is progressing in the ECE Secretariat on a number of papers to be

included in the documentation and studies uubmltted to the Confersnce.

Development of Intra-Buronean and Igpecially Cast-lWest Trade

8, At its eleventh session the Committes raviewed the recent developments
and prospects in the trade relations among ECE countries against the
backzround of _eneral economic developments durin; the pest year. While
satisfaction was shown with the present general trend of Ruropean trade

a8 a whole, regrets were exnrressed that Tast-West trade in Europe remains
at so low a level and it was hoped that the Committee would continue its
efforts in seeliing all rossibles ways to increase intra-European trade as
well as to imsrove further and +to facilitate trade relations among LCE

counitries.,

9. The Secretariat brepared as backsground 1nformat10n for this discussion
a review of Tecent develonuents in urope's tﬂade contained in the Ticonomic
Bulletin for Burope, Volume 14 No. 1 (uales ITo, 62,IT.E.7). 1In this
Bulletin the Secretarizt anzlyses Aurooe's »lace in world trade and recent
develoﬂnents in Jestern “urone 8 trade, 1nclud1n the evolution of the
region's intra-trade and its trade with Torth dAmerica and primary rroducing .
countries overseas, The Bulletin also discusses recent developments in

the {rade bolloy and exvort financing in Western Burope and orth Ameriea,
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The trade of Bastern FEuropean countries, and the new tariffs in the
Soviet Union and Hungary are the subjects of special articles. The
Bulletih ends with un analysis of the develorment of trade between
Eastern and Western IHuropean countries.

Conseguences for Intra-Durovean Trade of Ifforts to Achieve a Greater
Degree of Bconomic Integration on a Sub-Regional Basis in FEurone

10. At the eleventh session of the Committee a review tock place of.

the application of the recommendation adopted by the Committee at its .
tenth session cohcerning nrocedures on consultations between participants
and non—pa:ficipants in sub-re ional economic groupin;s in Europe

(see parazrvaph 10, B/CT.14/STC/3). Lelegations also discussed the
effects on their trdde of measures taken by sub-regional economic
groupingé. A number of delegations étated thst during the.year the
diffidulties for their countries!' exports to members of the European
Economic Community had augmented as a result of further measures -carried
out within the frumework of the Rome Treaty, and gave examples to
illﬁstrate the difficulties which they were encountering. The
representative of Italy speaking on behalf of Covernments members of the
Buropean Heonomic Community, and supported by rerresentatives of countries
members of the European Free Trade Association, stated that they dic

not agree with the view that the creation of sub-regilonal economic groups
in Western Burope had adversze effects on intra-Luropean trade. They
pointed out that economic intezration was also beln  jprometed among

the countries with centrally nlanned economies and that the methods or
means open to them were not less efficient thun the mutual reduction

of customs tariffs under way between member countries of the sub-regional
groupings in Wegtern Eurdpe. The renresentatives of these countries.
expressed their continued rezdiness to discuss difficultiés which might
arise for third countries, in accordance with, the recommendation adopted
by the Com:ittee at its tenth session; .The representative of iustria.
reczlled his Covernment's stetement made at the seventeenth session of
L0E, that if the Committee on the Developmenf of Trade wefe to set up

an organ to examine concrete cases of difficulties arising from efforts
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at economic inte_ration, Austria would be ready toc tzke part. He

added that this sictement retained its valid#ty. cher delegations

peinted out that partibipation in the Council for utual Economic Assisiznce
did not imply any obligation:to introduce discriminatory measurss relating
to trade with third countries. |

Cuestion of the Pericdic Consideration by the Committee of Tong-term
Trade Trends and Perspectives

1l. As revnorted previously (E/CN.l@/STC/}, paragrath 4), the Committee

is considering the Ixecutive Secretary's sugzestion concerning the
poss;ﬁility of an annual exchange of information and views among ECE
Govefnmenﬁg on long-term persﬁectives or plans for trade (TRADE/II?).

The results of the enguiry undertulcen by the Executive Secretary in '_
accordahce with the Committee's decision at its tenth séssion led the
$ecretariat to reporf to the Comuiftee‘s elevénfh seésion'thét it.might

be premature, at the present time, to carry out an exdhange of information
a8 originally su;gested. The Secretariat stressed, however, that

general interest had been expressed ameon>» ECE Governments in the

objective of increasing ard improving knowledge of Toreign trade prospects
and pians. During the discussion at the eleventh session of the

Committee the possibilify of the setting up of a roup of experts was
congidered to study meti.ods used in various countries for the establishment
of foreign trade plans and persnectives. The Commitiee emphasized its
general interest in t is work and asked the Secretariat o keep in touch
with United Nations Headg.arters re;urding work undertaken by the Fconomic
Projections and Programming Centre: to continue its enguiries in order

to obtain Governments' views and to revort further to the Committee

at its twelfth session on this matter. The Secretariat is reporting to
the:forthcoming session of the Committee on the work done at Headquarters

ard in other regions to establish Programming and Projections Centres..

Inter-regicnal Trade

12, The Seecretariat prevared, as usual, for the Comuittee's consideration

at 1ts eleverth session, a detailed report on the work of the other
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regional economic comnissions in the field of trade, including that of

the ECA Standing Committee on Trade (TRADLE/136, paragraphs 35 - 49).

13. 1In the course of the discussion delegates emphasized the importance
their Governments attached to the trade with developing countries of the
other regions and the efforts made by their countries to expand such
trade‘as an essential means of assigting the economlc development“aﬁd
raising the standard of livin: in the other régioné. Somerdélegé%ééun
deseribed in detail the volume of the trade their countries reached

with individual countries of the other regions and appraised the prospecis
for‘further development of this trade. Some delegates also urged the'
Committee to try eﬁery means at its disposal to develop inter-regional
trade as an iﬁﬁortant ingtrument for the strengthering of international
cooperation.‘ The imvortance of inter—Secretariat cooperation on problems

relevant to inter-regicnal trade was also underlined.

14. The delegate of the Soviet Union, supported by the delegate of
Czechoslovakia, expressed the opinion that the Secretariat should gonsider,
jointly with the Secretariats cof the other regional aconcmic commissions,
the possibility of arrangin: for a closer cooperation between Trade
Commitiees of the various Regional Iconomic Comnissions including the

. convening of joint sessions of these Trade Committees.

15. The delegatsz of Sweden drew attention to the considerable differences
which -existed in import propensity and possibilities in developed
countries for various commoditiss offered by develepin. countries and
suggested that efforts should be made, both by individual ‘overnments

and jointly, to exvand imports in ACE countries for exports from
developing countries of the other regions, in the first instance for

those commodities where developing countries actually have - excess export

capacity (e.;., coffee, cotton, textiles).

Improvement of Payment Arrangements L

16. During its eleventh session the Committee held its usual review

of the prosress rmade by ECL Governments towards the achievement of
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effective transferability of their currencies and greater flexibility
in payment arrangements, in accordance with the recommendation adopted

by the Committee in 1960 (see paragraphs 14 - 16 of document
E/CN.14/STC/3).

17, The Committee also considered the Fifth Annual Teport on the Operations
of the Multilateral Compensation Procedures (E/LCE/59). The Pfocedures,
it will be recalled, are a facility available on an\optional_basiéuto
Governments entitled to participate in the work of the Eponomic Commission
for Turope. This also comprises countries, members of the United Natioms,
participating in the work of the other regional economic commissions,
including a number of iCA countries. Sirice the beginning in 1957 of

the Operations which enable central banks of interested couniries fo
comﬁensate on a voluntary, non-automatic, basis balances arising under
bilateral agreements, balances amounting to the eguivalent of some

80 million dollars have been transferred. The Committee decided that

the Procedures be continued in the present form subject to review by

the twelfth séssion of the Committee,

Ceneral Conditions of Sale and Standard Forms of Contract

18. Basic information on the work of the ECE on the drawing up of
general conditions of sale and standard forms of contract wag given

in document E/CN, 14/STC/3, paragraphs 17 - 22,

19. The characteristic feature. of these Conditions is that they are
drafted by exports from exporting and importing countries representing
various interests and that they atteupt %o provide a balanced formulation
of rizhts and duties in order to avoid litigaticn and to be in accord
with current practice in the.particuiar trade covered, Since 1951,

when this work started in ECE, these Conditions have been 1ncrea31ngly
used in actual trade transactlions not only in Europe but zlso in

1nte:-reglonal trade.

20.- The text of Standard Contrzscts and Gereral Conditions of Sale

already prepared under the auspices of ECE in the fields of engineering,
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timber, cereals, cltrus fruit and coal trade can be obtained, on
request, through the ECA Secretariat or dlrectlJ from the Sales Section,
United Nations, Palals des Natlons, Switzerland or from any ‘sales agent

for United Nations publications,

21. Inits Note TRADE/14? the Secrétariat is reporting to the twelfth
seésion.of the Committee on the Development of Trade of the ECE on the
progress achieved in the work of standardlzatlon of general conditions
~of sale in 1062—1963 The following appear to be of interest to
| countr;es of the KECA region: '

Engineering
22,  The Ad Hoc Working Party of Contract Practices in Engineering
adopted a Commentary on the General Conditions of Sale for the Import
and Txport of Jurable Consumer Goods and of other Engineering Stock
Articles No. 730 and instructed the Secretariat to publish it in the
game manneér as previous commentaries on other General Conditions of
Sale., This Commentary h&as now been published (E/ECE/426, Sales
No. 62.1I. E/le. 29)

23. The Ad Hoc {orklnu Party on Contract Practlces in Englneerlng, ‘at

its eighteenth session held in llay 1963, considered the guestion of

the practical anplication of General Conditions of Sale Noe. 188; 574,
1684, 5744 and 730 on thé basis of informaticn transmitted by Governments
(IM/WP 5/59 and Add. 1) NWotins that the Conditions had proved very
useful but that in practice they were not all applied to the same extent,
the Working Party instructed the Ixecutive Secretary to sugzest that

gach Go#ernment should adopt appropriate nublici{y measures in ite country

to extenu the appllcatlon of those General Conditions,

24. 'The | orklng Party adopted &t first readlng the text of addltlonal
clauses for supervision of erection of plant and machlnery abroad to
be used in conjunction with General Conditions of Sale Nos. 188 and

574. Thislteit has been communicated to Governments for comments and

" 'in the light of the comments received, the Executive Secretary will -
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consult Governments as to whether he should issue the additional clauses
as adopted at first reading, or bring them into line with the new
comments, or convene another meeting of the Working Party for a second
reacding of the clauses. As regards Ceneral Conditions for the erection
of plant and maclhinery abroad, the Secretariat held consultations with
interested Governments and is now arranging for tre nublication under
its own responsibility of these conditions which will bear the numbers

188D and 574D,

25. The Secretariat was asked by the Working Party tc prenare in
cooperation vitL the Govern:iznt of Czéchoslovakia and with the Internmational
Pederatlon of Consulting Fngineers and the International Heuexatlon

of BulldlnD and Public Works a study of the seneral conditiong which.
night be applicable to contracts for the construction of buildings and
public works in connexion with larye industrial plants forx the
installation of which the contractin_ enterprises have accepted general
responsibility. The Secretariat stﬁdy will be submitted to & special
session of the ‘orking Pariy, at which Covernments would be représented
not only by experts on the supply and erection of large industrial plants
but also by experts on the constriuction of indusitrial bulldlngs and

public works.,
Timber

26. General Conditions for the Export and Import of Hardwood Logs and
Sawn Hardwood from the Temperate Zone have been published and may be
obtained under reference No. 420 (TIR/163, Szles No. 62.1T. E/Mim.1),

As res ards ‘the nessivle prepax atlon of \enerdl Condltlon° of Sale for.
Tropical Timber, the Secretariat has been instructed by the Timber C
Committee to drepare, on the basis of its comparativa study (TIN/164),
a first draft of Ceneral Conaltlons W”lCh will be submitted both to
countries Jarthlfutlnu in the work of the ECE and, through the FAQ, to
other countries intereszted in the suropean trade of tropical timber,

On the basis of this draft, the Timber Comuitiee may decide, at its

next session, whether it will be necessary to convene, rossibly in
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cocoperation. with the A0, a meeting of the Working Party for the
preparation ¢f optional General Conditions of Sale for Tropical Timber
for Import or Zxport or whether it will suffice to ingstruct the Secretariat

to publish such optional conditions under its own responsibility.
Arbitration

27. As rejorted to the ECA Standing Comnittee on Tradg, 5/CH.14/STC/3
parazraphs 23 - 27, 18 BCE Covernments signed in 1961 %he.European
Convention on International Comwmercial Arbitration. So far, four couniries,
Romania, Ukranian SSRH, USSR and Yugoslavia have ratified this Conventioﬁ
and procedures have been initiated in a number of other countries with

a view to ratification of the Convention or the accession t¢ it. The
Committee at ite eleventh session expressed the hope that these procedures
will be completed in the near future so that the Convention can entef

into force.

28. The main purposes of the Convention and its practical usefulness
were described in an earlier revort prepared for thé BCA Standing
Committee on Trade (E/CN.14/STC/3, paragrevh 26)., It should be stressed
that the Cohvention is alsoc open for accession by Governments, members
of the United Nations which are not members of the ECE. Thus it is
possible for countries in the LCA region o accede to the Convention
after its entry into force, i.e., after at least five ECE Governments

have ratified it.

29. At its eighth session held in Hay 1963, the Ad Foc Working Gfoup
on Arbitration adopted a set of opfional rules to be known as the -
"Arvitration Fules of the Economic Commission for Europe'of the United
Fationg Organization' and to be nublished by the Executive Sécretary
on the same lines as had been followed for the publication of the

Commission's general conditions of sale for various commodities.

Insurance “rchlems

30. Detailed information on the problems of the agends of the ad hoc

Woricing Party on Insurance Problems was given to the ECA Standing Committee

on
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on Frade in document E/CN. 14/8?0/3, pavegraphs 28 - 35. At its fourth
session, held in August 1563, the Ad Hoc Jorklng Party édopted a’
regommendation on the freedom of re-insurance which, as a501ded by the
Committee at its eleventh 56551on, was sent directly to Governments,
together with the renort of the Ad Hoe Working Party dealin_ with the
adoptlon of this recommendatlon (TRADE/149, naragraphs 12 - 17). The
text of the recoﬁmendation will also be circulated as an unrestricted
ECE document. As regards harmonization of general clauses of  transport
insurance policies, the Working Party took the view that all efrorts

to that end should be encouraged and left it to the Executive Secretary
to convene it to review the situation when present. or future work at
the ﬁrofessionalilevel-with a view to the harmonization of T.FP.A, or
other maritime policies has Teached a sufficiently advuinced staze 10

make such a comparison possible.

Simplification and Standardization of Iixternal Trade Documents

31, A detailed report on the first session of the LCI ‘Torlkking Pariy on
the Slmpllflcatlon and Standardization of Export Documents helid in
August 1961 was given in docunent B/CN 14/S7C/3, paragraphs 36 - 39,

32, At its second session held in October 1962, the "orking Party
continued its work on the possibility of an international standarﬁization
of the principal export documents. The need for ciose cooperation .
between all the national and international bodies concerned in anyrway
with such standardization was stressed and Covernme+its Tere requested

to furnish the Secretariat with information on the setting up andl
operation of national comnittees concerned with this problem. This

information is contained in the Seoretariat document TRADE/WP.A/QA.

33, As regards the drawing up of a model document capable of @daptatlon
to all international trace transactions, the Workin  Party instructed
the Secretariat to transmit to Governments and to all the intéfestéd
organizations a new draft nodel document to be accompanied, bj way of

example, by draft documents for the different modes of transport which
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could be drawn up on the lines of the ‘new draft. Commentis on these new
drafte received from Jovernmente and 1nterested organizations will be

submitted to the Working Party at ite next session (THADE/WP. 4/23).

34, Also for the next session of the Working Party, the Secretarial
will submit a draft outline for z technical manuazl on the standardization
of export ‘documents nrepared in cooperation with members of the Working

Party and on the basis of comments received on the subject (ThADE/WP 4/26).

35. The iorking Part; also examined at its second session the guestion
of the possible zbolition of cgrtificates of origin. It considered

that a certificate of origin in the true sense of ti:e term should not

be required for foreign trade transactions, unless it was absolutely
indispensable by reason of the relations between the country of origin
and the country of destination of the goods, In cases vwhere declarations
or oertificates of origin were found to be absolutely indispensable,

the Working Party thought it would be useful for these documents to be
jgsued in a2 form consistent with the general pattern of 1nternatlona1

gtandardization of export documents.

36, As regards the efforts undertoken to secure the abolition of
consular visas and invcices and the results achieved, the Working Party
noted the information transmitted by CGoveraments and by Tregional econdmic
commigsions (TRADE/WP.14/16 and TRADE/WP.4/16 4dd. 1), znd considered
that efforts in this field, with a view to the complete ebolition of
these formalities, should be continued and intensified. It ingtructed
the Secretariat to continue its work on the subject in line with the
parallel action being taken by GATT, and to transmit the Working Party's
opinion on the matter to the other regional economic commissions of

the Tnited Nations.

37. The Working Party also examined the question of the use of the

TIF Form and considered that it would be well to bear in mind the

possibilities for simplifying import and etuort Oﬁeratlons Whlch Tere
offered in certain situations by use of the TIF Porm for various forelgn
trade transactions. In view of those possibilities 11 was found de31rable

to consider adavting the TIF Form to the system of international
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standardization of export documents. The Secretariat was instructed
to consult the experts of the Group of Cuztoms Experts of the Inland
Transpor?t Committee cf the Nconomic Commission for Burope on that matter

and a proposal to that effect will te put before the Group at its next

gession,

38. The Secretariat was finally instructed to commumicate to the other
regional economic commissions the results of its work in this field as

a whole so that the efforts to achieve standardization and simplification
of export documents might have as wide an effect as possible

(TRADE/138, paragraph 27). The Executive Secretary of ECE has

communicated with the Executive Secretary of ECA accordingly.

Trade Fairs and Technical Shows

39. At ite eleventh session the Committee examined the observations
made by BECE Governments pursuant to Jommission resolution T{XVII) in
which the Commigsion asked the Committee to consider whether it should
undertake further work in the Tield of international +rade fairs and
exhibitions. After a discussion, in which all delegations siressed
their interest in developing and facilitating the organization and the
operation of internaiional coumercial fairs, the Committes requested
the Secretariat tn prevare a2 note on the vay in which the recommendations
of the ECE Working Party on International TFairs have been implemented
by Governments and on the problems which remain to be solved in the
field of international fairs. The Committee will consider the matter

again at its next session on the basis of this document (TRADE/146).

Consuliation on Intra-European and Especially Fast-West Trade

40, The tenth Comgltation took place in September 1962 in conjunction
with the eleventh session of the Commitiee, Some 56 bilateral discussions
on trade problems took nlace beiween experts of narticipating countries,
The general concensus of these sxperts was that the bilateral talks

have been useful. The next Consultation will be held in conjunction

with the {twelfth session of the Committee in October 1963,





