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MAIW FE.TURES OF THD AFRICLE TEVELODIHT BaNK
PURPOSE LND FUNCTYUND:

The purpose ‘of the Bank is t. contribute to the cooeanomic developnont
and socicl prosress of 1ts mepbers-iadividually and jointly.

Mo iwploment its purpese the Bask usss the regources ot its disgposal
for the financing of investoont projects ond prosrommes relating tc the
cconcuic or socill develipnunt of its wenbers —~with svecial copbzois on
multi-naticnal projoects.

The Bank endeavours to mobilize.and inepensge.in Alrice, and
outside Africu, rvscurces for financing of such projects znd to prouote
investmont in Africa of public and orivate capital. It also provides
technical assistance as may be neodod in Avrics for the study, preporation,
finnnecing and exccuticn of development projects and prosrommes. It

*
performs its functiong in cooporaticn with aztionsl, regicnal and sub-
regional dovelopment insiitotiong in Africe.
MEMBERSHIP:

iy Asfricon country which hos the status of an independent stotec nay
becomae ~ menber of the Bank,

(A specinl Protcool omokes 1t pussible for Kenya to slgn the
Agrecnent and, on z2eguiring independonce, to deposit its ingtrument of
rgtification).

STRUCTURE ¢

The Bonk shall have s principal orguue, o Board of Governcrs, =z
Board of Directors = comwused of ninc acabers -~ o President, ot least
one Viece=Prosidunt, such other officers and stoff to porform such dutics
as the Bank moy detormine.

It may croote pubsidiary bodlocs.
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AUTHORIZED C.PIT..L: )

The authurized copital stock of the Bank is ot prescnt 200 wmillion
amits of account (onc unit cquivalent to one US Dollar) half of which will

be paid-in =znd half callable.

It is divided into 20,000 sherce of & par valuc of 10,000 units of
account cach sharc, which will be aveilable for subscription by membirs,
The authoriced capital iz divided into an cqual nunber of paid-mp and
callabls sharess the authorized capital may bo incrkasod as and when the

Beard of Governors deems it advisable.

Kenyals membership would entail en increase of 6 million units of

account in the uthorized capital).
SUBSCRIPTION OF SHA:RES:

Each member intially subscribes shoves of the capitel stoek of the

Bank, as specifiud in Anncx A to the Lgrecmont,

The allocetion of shoaree ig recowncnded by the Preparatory Mbutlné
following the proposals of ite Commissiun on Capital Subscriptions which
distributed subscriptions cccording to cach memberls cconomic capzcity
zsscessed on the besis of eriteria formulatcd by the Executive Secrotary
which would continuc the gross domestic product, government tox revonue
and sxports carnings.

In ordur to avold cxtreame variations between nembors' subscriptlons,
minirmum ond moximum livits, cquivalont  respectively, tc one million and
thirty miliicn units ¢f cccount are esiablished,

PAYMENT OF SUBSCREIPTIONS:

Initinl subscrintions must be peid in convertible currceney in Bix
instelments, the first of which is five purcent, the second thirty-five
pereunt, and the remaining four instalments cach fifteen porcent of the

subscription.

The first instalment shall be paid by the Government on or before
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the date of the depesit of the instrument of ratification of the

Agroencents the sccond instalment shall become due aftoer six months from

the ontry into force of the agrocnont or from the deposit of the
ratification instrunont by the member concorned = whichoewver is the later

daotes the third instelment shall become due after cightcen months from

the entry into force of the agrcementy the other throee instalments are

payable at yearly intcrvals,
SPECIAL FUNDS:

The Bank may establish or be entrusted with the aduministration of,
Special Funds designed to scrve its purpose and come within its functions.
It wmay reccive, use, or otherwise dispose of resourccs apperiaining to
such Special Funds, Such "special rescurces" shall be kept apart from
the "erdinary capital resources" of the Bank and shall be subject to

specicl rulcs ond roegulastions os wcy be reguired,
BORROWING POYERS:

The Agreement provides powers for borrowing, subject to specified

ceilings, of funds for inclusion in its ordinary and spucial resourcos.
SPECIAL BCaROWING POVERS:

In order to increansce the Benk's roscurces, the Agrccuent provides
that fthe Bank may borrow loc:l currcuncies from member countries to
finance expenciture in resvect of goods or services produced in the
torritory of the lending membors for the purpose of a projeet to be

carricd out in the territorics of othor meumber countricse.
OPLRATIONS:

The Bank may carry out its cporctions by meking or participeting in
dircet loans frem various roscurces ovallable to it, by investment of
funds in the guity copitsl of an undcrtaking or institubion, and by
guarantceing, in wholc or in prrt, lonns nade by othexrs in accordunce with
specified terms and conditicns. It may make global loans to national

development banks and other suiltable institutions,
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BO:iAD OF GOVERNCRS:

Ls a general rule, all the powers of tho. Bank ars vested in the
Board cf Govirnorsi in particulesr, the Board lssucs general dircetives
concerning thoe credit policy of the Banks, The Board may delegate to the
Boord of Directoeors most but not 211 of its powers. Eoch member is
represented on the Board of Governcrs and zapucints one govoernor and one
alternate governor who serve for five ye-rs withcut roemuncration
though ruogonable expenses are roimburscd. They must be 4frican.  The
Board of Governcrs holds an annucl nceting and such cther meotings as mey

be provided by the Board or culled by the Board of Directors.

BOLRD OF DIRECTORS
The Board of Directors is composcd of nine members who canaot be
governcers or alternote governors and arce clected by the Board of Governors,
They must be Lfricon. Bzch Directors appoints aon alterrate. They
are elected for three years and nmay be re-clecotoed,
VOTTLG:
Donch member hos 625 votbog ond, in wdlition, ome vote for cach share

o1 the capitel stock of the Benk hoeld by thet uembera
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THE PRESIDENT:

The Beord of Directors, by o wajority of the totzl voting powecr of the
members, clects the Fresidoent of the lank and, onh his recommendation, one or
nore vice-Fresidenis. Thoy 211 must be fricon,.

The Presidentls torm of office leasts five yoars. He appoints the stofT
having full regard te the need of appeinting ifricuons t0 execubtive grades.
OFICES OF THE B.NK

The principal office of the Bank shall be located In ceaseeeesoscoss
The Bnnk moy catablish cgencies or broneh offices clsewherc.

STLTUS, IUEUNITINS, EXEMFTIONS LID FRIVILEGES:

The RBank pegsesses full juridical persconzlity ond may enter into

[

agreciments with membirs, non-members states and other internationnl organi-
zetions, In the torritory of cach member, fthe Bank and its personnel are
accorded opecified Inmmunities, tox oxsuptlons and privileges.

ENTRY INTC FCRCE ..ND ACQUISITICN OF HEMBERSHIP:

The agreement, deposited with the Sscretary-Genernl of the United Noticons
shall remain open until 31 Deceabuer 1963 for signature by the Governmaents
whose names are scet forth 1n fnnex L te the Jigraement.

It shzll enter into force upon the deposit of instruncnts of ratifi-
cation by twelve signotory Governments whose initial subscriptions in
aggregete conprisc net loss thon 65 percent of the cuthorized capital stock,
provided that the lst of Januery 1964 shall be tho earliest date on which the
agreement may cnter into forcc,

Instruwacnts of rotification sball be depesiitaed by the Signrtory Covern=-
ments before 1zt July 1965.

The lgreeasnt provides for accesgion %o nenborship after the Lgreement

hes entered into force con such terms os the Board of Governors nay determine,
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TRUSTEE: :

Lecording to o Protocol to the lgrecment, the Saecretary-General of the
Unitsd Nations is appointed Trustse who, befors the lgrecment's cniry into force,
teeps the funds Pecéived from the Signetorics in a special cccount to be
trensforred to the Bank not later than on the date of tho first mesting of

its Bozrd of Governors.
COMMENCEADNT OF CFERATIONS:

4ig soon as the Lgreement enters into foreo, eoch member shell aproint

& FTOVEINOI.

The Trustee callg the first meeting of the Board of Jovernors in order
to elect the nine directors aond determine the date of commencement of

operntions.
INTERIM ARRINGEUENTSS

4 Protocol tc the agreement, to bu signed by its Signotories, provides
for the cstablishment of "Interim Arrangenents,' an autonomous body, in order
to bring ~bout, as enrly as possible, the actual establishment of the Bank

and to prepasre its work on projects.

Interim irrengements shall, s its principal organs, comprise a Gover-
ning Body, a Chief Dxecutive, assisted by o stoff and an fdvisory Committes

of nine meubors,

The Governing Bedy is compesed of the Ministers of Finance of the
Signotory Governmentse

The Chief Executive and the nembers of the iAdvisory Committec (a1l of
them must be Africon) are elocted by a two-thirds mejority of the Joverning

Body, each Kinister having one vote.

ifembers of the Advisory Committee serve in a perscnal capacltys
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The Signatory Governmoents will contribute to thse cost of this body which
is also expected to receive financlal ond technlenl s~ssistoncs from the
United Nations organs wnd othor internationnl orgrnizotions.  They nust
contrivut: the cquivelont of 940,000 unilts of wccount in two helf-yearly

ingtalmonts cach of which amounts o 20,000 or 40,000 urnits of cccount, -

acoording to thoe group to which ithe Covernment is allocated. TFurthermora, they

may be cclled upon, after o year, to pey, oliogether, ancther 1,060,000 units
of account.

Subject to execedtions, ko contribuiticn is payable in convertible
CUrTencya.

In view of close co—operation with ECA, Addis lbabe is considered o be

2 suitabvle seant fer Interim Arrangensunis.




