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EXPLANATORY NOTES

The following symbols have been used in the tables throughout the
reporis

Three dots (...) indicate thet data are not available or are not
separately reported.

4 dash (=) indicates that the amount is nil or negligible.
A4 full stop (.) is used to indicate decimals.
A comma {,) is used o distinguish thousands and millions.

Uge of a'hyphen (-) between dates representing years =~ €.8.,
1956-1959 — signifies the full periocd involved, including the
beginring and end ysars.

References to "dollars" (§) indicate United States deollars.

The term "billion" signifies a thousand million.

Details and percentages in tables do not necessarily add to totals,

because of rounding.

Certain abbreviations have been used: EDF for European Development
Fund of the Buropean Economic Communitys; IBRD for International Bank
for Reconstruction and Development; IDA for International Development
Association; IDB for Inter-American Development Bank; IFC for Inter-—
naticnal Finance Corporation; UNICEF for United Nations Children's Fund;
UNRWA for United Nations Relief and Works Agency for Palestine Refugees
in the Near Bast. '"Rhodesia and Nyasaland" stands for the Federation
of Rhodesia and Nyasaland. Unless otherwise indicated the classification
and description of capital flows conform to those employed in the
Balance of Paymenis Manual (Third edition) of the International Monetary

Pung.

The designations employed and the presentation of material in this
publicaticn do not imply the expression of any oplnion whatgoever on
the part of the Secretariat of the United Nations concerning the legal
status of any country or territory or of its authorities, or concern-—

ing the delimitation of its frontisrs.
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FOREWORD

This report has been preparsd in response to a request by the
Commigsion at 1tse first sessionl and to Commission resclution 2B (I).
At ite first session the Conmission reguested the Exccutive Becretary
"To obtain, from avaiiable data, including those in current United
Fations reports, information regarding bilateral and multilaterzl
agsistance being given to territories in Africa. The present report

is the fourth decument vprepared in response toc this request.-2

Definitions in thig report differ in some respects from thoge in
previous reports owing to revisions in data; and in the system of
clagsification and presentation introduced by the International Monetary

Fund in the Balance of Payments Yearbook.

;/ Document E/320l,-paragraph 55.

2/ Previous reports are contained in documents E/CN.14/23, E/CN.14/88
and B/CN.14/152,
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I. THE AGGREGATE FLCW OF EXTERKAL RESOURCES TO AFRICA

1. Te net flow of official donatione and long-term capital from the
developed countries of western Europe, North America and Japan and from
multilateral agencies to African countrics att.ined a post-war peak in
1960—1961. The egptimated flow amounted to $1,9 billion in 1960 and %2
. bllllon in 1961 (see Pable 1). This represents an inocrease of close to
: onewthlrd over the estimated annual average for 1956-1959. —/ The share
of Afrioa in the net flow from these sources to 21l under-developed countries .
remained, however, practically unchanged as compared with the earlier period,
although the ‘proporiion of totsl official capital and donatlons flowing to
the region appears tc have increased to some extent, The flow.of official
funds to African countries totalléd $1.4 billion in 1960, and it rose by
around $200 million in 1561. The contribution of private capital to the
total flow to Africa cannot be assessed wifh any degree of precision because
of incomplete information on private capital transactions between western
Buropean countries and African members of their monetary areas. Rough
estimates suggest o decline in the net flow of private capital from approxi-
mately.$500 million in 1960, when the level was roughly the same as in
1956-1959, to $400 million in 1961. The rise since the second half of the
nine teen fifties in the toital flow of long-term funds to Africa was thus
entirely the result of the increase in official assistance in the form of

donations and Laogns. from both bilateral and multilateral contributors.

1/ Deta relating teo the average annugl net flow in 1%56 1959 are based
on country totals in Table 4 of United ¥ations Economic Commission
for Africa, "International Economic Lssistance to Africa, 1960"
(document E/CN.14/152), which were zdjusted to allow for revisions
in the data for individual recipients and to include the estimated
net flow of French private capital 1o franc area countries.
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TABLE 1

Yet International Flow of Long-term Capital and Official Donationsé/to 211
Under-dovoloped Countries and to Africa, 1956-1959, 1960 and 1961

(Billions of dollars)

1956-1959 _
Item annual average 1960 1961
Total Official Total Oificial Total Officlal
¥et flow to all under-—developed
countries
Bilateral e e tens R —408 -3.2 —5-9 —4-2 "'6'8 "5.1
Multilateral sseesesessrescss ~0.3 -0.3 ~-0.3 ~0.3 -0.2 -0.2
Totaleearssasoasesscesssnse -5.1 -3.5 ~6.2 =-4.5 ~7.0 ~5ed
Wet flow to Africa
Bilateral 'R EERE NN TN R L) LI "1.8 -1.2 "1.9 "1.5
Maltilateral ceveesenssacnacs .o .o ~0.1 -~0.1 -0.1 -0.1
Total s s e s BAN NI REBRER NS -1.5 "1.0 "1-9 —1-4 -2-0 -1I6
Net flow to Africe as percentage
of total net floWw esscecersen 30 29 31 31 29 10

Sourcc: Bureau of Genoral Economic Research and Policies of the United Nations
Seocrectariat, based on data from Intornational Monetary Fund, Balance of
Payments Yearbook (Washington, D.C.), from Special Questionnaire issued
jointly by the Unitod Nations Sceretariat and the International Monetary
Fund a2nd from United Nations, Statistical Yearbook.

g/ Totols for all periods include cstimates for the net flow of French private
long-term capital to franc arsa countrics. Data for flows to Africa in 1960
and 1961 as shown in Table 2 below have been adjusted to include capital
transactions with South Africe and United Arab Republic. Minus sign indicates
not outflow of funds from contributing countries or agencies. .
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Official capital and donations

2. In 1960-1961 as iﬁ the past bilateral contributions of official
capital and donations 5ccoun£ed for the largest part of the flow of
official funds to Africa.ll France alcne contributed one-half of the

teotal in both years, while the share of the Tnitsd States amounted to onc-
fifth. The contribution of the United Kingdom increased from 8 per cont
of the totai in 1960 to 14 per cent in 1661 (ggg Tables 2 and 3}, The
balance of bilateral flews - 13 per Cent‘of the total in 1960 and 8 per
cent in 1961 - was contributed by other Wastern Buropsan countries, notab-
1y by Belgium, Italy and Portugal. The contribution of multilateral
agencies amounted to 9 per cont and 7 per cent of the total in 1960 and

1961, respectively.

3. The rise in, the flow of official funds to Africa in recent yearsihas
been achmpanied by shifts in the relative importance of wvariocus contri-
butors. These shifts reflected the changing relationship between many of
the newly-independent African countrisw and the former colonial powers in
Wastern Burope. .Thus, in the mid ninectecn fifties, France and the United
Kingdom had‘contriﬁuted almost nine-tenths of officizl funds flowing to
Africa, while the share of the United States had becn only 6 per cent, and
that of multilateral agencies 4 per cont. By the closing years of the
decade, the relative share of France and the United Kingdom had begun to
decline, while that of the United States and almost doubled, and the
contribution of multilateral agencies had risen from 4 to 7T per cent of
total net official flows to the region. The trend towards greater diversifi-
cation of sources of officiarl assistance accelerated in 1960 and 1961, when
a large number of African countries attained independent status. Thus,
within a short span of three years, the contribution of France had declined
from 70 per cent of the total flow of officiazl funds in 1958-1955 to one-—
half in 1960 and 1961, To meet the needs of the region the United States

gave greater emphasis in its foreign aid programmes to African countries

1/ Excluding flows to South Africa and to the United Arab Republic for
which no comparable data are available.
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TABLE 2
liot Intornational Flow of Lorg-term Capital and Official Donations to mmwwomuW\d% Contributor, Hmmo\msm 1961

(Millions of -dellars)

. . 1960 1951
Country Total Official Private Total Official Privato
Ho&& Donations Capital capital Total Donations Capital capital
b/ |
..N.aH'm‘HHOO s s cs A0 D SO RCEEBDRW ‘HMOB*.N .Idom icmmm lmb. i.WNw“_. I.Hwomm Iu.ﬂ.N@ IQO@ lmd IIN.Nm
d.anﬁop mnﬂms.ﬂom sEBEN ST LY BRSNS -lb.brm llmm.N ‘Hmm ’me |Hmm ||b.mh__. I..WNW I-..._INO .I.uumluu |Hmuu
ﬂ.bh.r.ﬂog HAHWHHW.O_-OH& sesmerBEE T RA ’M—.mm .-‘uvu.b. I.L.m llmm nl.wﬁ. ll.WH.N INH& ‘HOW IIHH.W I.-HOH
_Bolgium=Iuxcnbourg seeceese ~76 86 - -10 10 30 -84 -84 - 114
AHHO.WW_.@H;HWHDQ.W AR EREEE I N R ] .IH.“—. - - o .IHH |Ib. -— —_ — Ib.
Germany (Federal Republic)e -5 1 - 1 -7 -16 -9 -2 -7 -7
Hm.HvD.HH Y EEEE RN N R R IR BN m - - — m u:o — - - u.o
Hogm%. M ES R EEEEE R RN N E R ENEE ] Hm - - - u.m -2 - - - .|N
Total, above countrics .. -1,728 -1,172 -913 -259 ~-556 -1,835 -1,408 -1,068 ~340 —427
O.R.U.OH— OOEH.WH-“._-Qm M\ano.o'-nl ..lu.Ob. ..Iu.o.h. s e P ..IWW IWW e e PP PR
-H_O-ﬁm.u. GHH@.&OH.D\“_' H.H_..O.E‘ s w ltﬂm.wm.wm li.l.nru N-Nm . 2o e .lmmm l-u.wmmo |“_.wb.mw LI ) L] Ih-mq
Multilatoral agoncies seess -120 -120 ~-23 -97 - -104 ~104 ~59 ~45 -
Total, above contributors -1,952 -1,396 . s -556 ~-1,994 -1,567 vew s -427
« Proyvsactions with South
Africa not included
above:
.m“._ruum.edOH.Dcu- as E P BBEEETTFES S .‘NO 1\. |m utw m,w ..u.w. - IlH—.m HN b.
/
multilateral mmoSowfww\ . 12 12 - 12 - 20 20 - 20 -
Tobal eeevoseanssnnese 82 19 6 25 63 24 20 ~12 32 4

(Scurce

and footnetes on

following page)
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Table 2. (Continued)

Source: Bureau of Gonorzl Boonomic Research and Policies of the United
Notions Scerctariat, based orn special GQuestionnaire issued
jointly by the United Nations Scceretariat and the International
Monetary Fund.

2/ Excluding South Africa =nd the United Arab Republic; no sign indicates
not inflow of funds; ninus sign irndicates net outflow from contributor.

E/ Flows to Franc arca and non franc arca countrios in Africoj; donations
include budget subsidies to recipicnt govoermments in franc area
countries.

g/ Official denations and loans of Canada, Denmark, Italy, Porfugal,
Sweden and Switzcrland.

Q/ Transactions with Internaticnal Bank Ffor Reconstruction and Develop-
nent only.
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TABLE 3

Net International Flow of Official Capital and Donations to
Undor—developod Countries, by Source af 1953/54 to 1961

(Percentage)

Ttem 1953/54-1955/56 __1658-1959 1960 1961

- Total Africa Total Africa Total Africa Total Africa
Bilatcral seeecasssassranananas 92 96 89 93 94 91 96 93
Unitoed States ceeveesscosness 48 ) 51 11 55 20 51 21
IBHCGC seassscsssasscscosenas 31 78 22 70 18 50 16 49
Uni.tcd angd—om a8 0 0 bw O e b0 o a 8 10 6 7 7 8 8 14
Gormany {Fedoral Republic) .. - - 2 - 4 - 5 1
O't‘.LCI COU_l‘l‘tI‘:LOS —-kz/oclocuon--u 5 3 8 5 9 13 10 8
i tilateral agencics ssecsssce 8 4 11 7 6 9 4 T
TCtAL evavevrccssorsascss o 100 10C 100 100 100 100 100 100

Source: BSee Table 1.

;/ Oxcluding aid drom centralily planned cconomices; for 1960 and 1961 excluding
sransactions with South Africe znd the United Arab Republic,

u/ Other contribuiing countrics in Western Burcpe. Canadz and Japan.
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and a2t the same time multilateral agencies also devoted an increased sharc
of their resources to the new African nations. In fact, in 1960 and 1961
the share of these agencicg in total official assistonce to African countriaes
was higher than their average share in official flows %0 all under-developed

countries as Toable 3 indicates.

4. In 1961 a8 in the past years, African countries received a higher
proportion of official funds in the form of donations than 4id other under-
developed countries. Moreover, while the pattern cof official assistance

to under—developed countries in generzl has tended to shift in favour of
loans, no such shift was evident in the case of Africa. In fact, the

share of donations in the tctzl flow of official funds to the.rogicn was
higher in 1961 than it had been in 1356—1959 as the following figures

indicate:

Donations as a percentage of the total flow

of official funds

211 under-developed Africahg/

countrics countries
1956—1959 resssc s s 64 69
1960 seeessacnsnceas 5 69
1961-................ 258 71

Source: See mable 1. :
a/ Including South Africa and the United Arab Republie.

5e The rise in the share of official donations in 1961 resulted from
increased technical assistance outlays and othzr donations by FTanbe and
the United Kingdom in associnted countries and territories in Africa, frem
2 sharp rise in United Nations technical assistance and relief expenditures
in the region, and from a growing velume of United States grant-éid. The
rise in French and United Kingdom donaticns was. partly connected with
assistance in thé establishmént of governﬁent services in newly independcnt

countries or in countries about to gain independence.
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Private capital

6. The flow of private capital which appears o have been well maintained
up to 1960, as indicated earlier, declined significantly in 1961. 'The
decline was, however,; almost entirely attributable to the movement of
French and Belgilan funds as Table 2 shows. French private investment

in North Africa, notably in the development of the Sabaran oil resgources,
tapered off. In the case of Belgium a return-flow of‘pfivate funds fronm

the Congo (Leopoldville) which had already been significant in 1960, appcurs
to have gathered momentum in 1961.1 Cn the other hand, the flow of private
capital from the United States was well maintained, and there was o substan-—
tial risec in United Kingdom investmont in African countries other fian Scuth
Africa. The flow of private capitel {rom other countries was relatively
small, and changes from 1960 to 1961 largely offset each other. In oonsc-—
quence ¢f the decline in net receipts of private capital the share of such
funds in the total net flow of long-term capital and donations to the

region declined in 1961,

Te The share of private capital in total receipts of foreign capital
and donations in 1960-1961 has varicd considerably as betwoen recipient
countries, and from year to year (sce Tsible 4). It was high in Nigeria
and in Rhodesia and yasaland, while it was small or negligible in both
years in the case of Ghans and Morocco. In Tunisia. and in other franc
area couniries it amcunted to 25-30 per cent of the total in 1960 =nd it
declined significantly in 1961. In the United Arab Republic a larsze net
inflow of funds into the private sector in 1%50 was converted into a not
outflow in 1961, while Libya and South Africa recorded a net outflow in

both years.

The contribution of foreign long-term fundé to0 aconomie resourceé"
24 g

8. African countries tend to be more heavily dependsnt on receilpts of
foreign capital and donations to supplement export enrnings than other

under-developed regions taken tcgether. This is particularly true of

l/ Data on the flow of private funds into Belgium include unallocated
flows thought to have originated chiefly in the Congo (Leopoldville).
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countries other than South Affﬁca, nofably of those in the FTenEh:franc
ares. In‘l960—1961 the average contribution of foreign funds to ‘the total
foreign eichange recelipt L of Africa amounted to 24 per cent, or 28 per
cent if the exports and capital transactions of Bouth Afrlca are excluded
(see Table 5). This compares with a ratio of only 19 per cent for the flow

to all underﬁieveloped countries taken tOgether.

G The bontributlon of foreign 1ong—term capital and donatlons to total
external recelpts was particularly large -~ more than one-half - 4n the

French franc ‘area countries other than Tunisia and Morocco. Fven if private
capital fiows are excluded from recsipts of forelgn funds and from total
foreign exchange receipts, the proportion for that group of ‘countries
exceeded - two—flfths. In Libya the proportlon was even higher, but it
decllned:signlflcantly in 1961 as receipts from exports by the recently
establlshed petroleun industry began to flow into the country. In sterling
area oountrles foreign long-term funds played a less significant part in |
the total supply of foreign exchange. Foreign capital alsc made a relatively

small contribution in the case of Morocco and the Unitdd Arab Republlo.

10. The rise in the inflow of foreign longwterm capital and donatlons

from 1956-1959 to 1960-1961 has in most cases exceeded that of export
earnings and consequently its relative share in total receipts was general-
1y - higher at the beginning of the nineteen sixties than in the second
half of the nineteen fifties. The major exception to this pattern was
Rhodesia and Nyasaland, where private 1nvestment, the largest GOmponent

of long-term capital and of ficial donations, had declined appreciably in
1960, o

11, Changes between 1960 and 1961 in the export receipts of African
countries were smallzin.the aggregate, although relatively large variations
wers recorded by individual countries. Tn the group of capital importing
countries shown in ¥ible 6, export receipts declined, on balance, by 824

million, but the rise in the group's net inflow of long-term capital and

l/ Defined here as the sum of merohandlse exports and total receipts of
long-term Oapltal and of ficial donatlons.:
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(Source and footnctes to Table 5)

Source: Saee Table 1.

&/

el

Sum of inflow of long-term capital, official donations and merchandisc
exporis. )
For 1960 and 1961 inflow of official capltal and donations only.

‘Inecluding countrlos ‘not shown separatoly.

Inoluddng the estimated flow of French private capital to frano aron
countrios.
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TABLE 6
Changes from 1960 to 1961 in Merchandise Exports and in Net
Inflow of Long-term Capital and Official Donations of
Selectod Capital Importing Countries

(Millions of dcllars)

Country Change in _Change in net

exports inflow of funds
Bthiopia eevesceecsssssncecasannss 3 -5
ORAYIA eeossecsnsssraasessnsssnsssss -2 9
LiDY2 evevevssosesorsecenssccscacs 11 -9
Moroccbr....;.........}......;.... -11 -9
Nigeriad sececeesssasersssesssscncce 24 -5
Rhodesia.and Nyasaland seevsascens s 17
_ Sudan ...........;.,..,t,,........ _ -3 12
TUNISELE easssessnsascrsessansssnna -9 -1
United Arab RepubliC svevescecsncs -88 10

ﬁranc area countries other

than Morocce and Tunisia seeeesa 48 37
Total, above countries vevensans -24 63

Source: Sec Table 1,
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official donations more than offgset that dzcline. Taking ccuntries
individually, howevery increases in receipts cf forcign long—-term funds
coﬁpensated for reductions in export earmings, only in the case of Ghana,
the Sudan and partly in the United Arab Rovublic. In Morocco and Tunisig
exports as well as the inflow of fundsg declined. In threc oountries, ‘
mEthlopla, leya and Nigeria, reductlons in r@culpts of fcrelgn funds were
in varying degree offset by increszsed exports, while Rhodesia and Nyasa-
1and and the franc aren countries cther than Morocco and Timisia were
fortunate in recording gains in both ceports and the inflow of capital

and donations, ¢

12, . The quantitative contribution of foreign funds to total domestic
resources has in some cases been v»ry 51gn1f10ant However, the inadequacy
of data cn gross domestic products and donegtlc capltal formation precludes
a general evaluatior of the role of receipts of external capital and dona-
tions in the economies of the African countries. For the countries for
which data mre available, the ratio of receipts of foreign capital and
official donations of gross donesfidlﬁroduots runged in 1960 from less
thdn one per cent in the United Arab Republic tc over 7 per cent in Ghana
and an estimated 11 per cent in Tunisia, as Table 5 indiecates. In two of
the small number of countries which have published estimates of gross
domestic cayital formation -~ Ghana and Morocco - nct receipts of foreign
funds were equivalent to around one -~ thlrd of such capital formation in
each of the years 1960 and 1961. In Britigh East Africs the estimated
ratie of-receipts of official funds z2lone to gross domestic 1nvestment

was one~fifth in 1960, and cven in Rhodesia and Nyasaland where the
contribution of foreign capital and denation to total demestlc resources
was relatively smzll in 1960 and 1961, the ratio to domestic investment
was 10 tc 15 per cent. While the ratio cof foreign funds to demestic
investment in Tunisia cannot be directly computed, it should be noted

that according to official sources such investment in 1959 was equivalent
to 12 per cent of the gross domestic product. If this investment ratio
also applied in 1960, the inflow of foreign capital and official donations

in that year would have been of similar magnitude as donmestic investment.
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For other franc area countries as a group no recent data cn gross demestic
products and capital formation are available, but in view of the high sharc
of dapital and official donaticons in their total foreign exchange receipts,
the inflow of external funds can safely be assumed to have also been

large in relation to domestic products und domestic investment.

IT. DEVELCPMZINTS IN BILATERAL ASSISTANCE BY MAJCR CONTRIBUTCRS

13, The ostimated bilateral flow of long-term capital and official dona-
tions fronm the developed countries of western Europe, Horth America and
Japan to African countries amcunted in 1961 to 31.9Abillion, of which #1.5
billicn represented ci'ficial contributions. Such contributicns were about
#200 million larger than in 1960. The increase in official assistance was
accounted for by the United Kingdom, Prarce and the. United States, in that
crder of impertancs, while the ostimated flow from other sources declined
on bazlance.

14. The United iinglom Government raised assistance to associated African
countrics (excluding South Africa) and territories by over $100 million of
which more toan half wgs in the form of officizl donations. -4 large part
of the increase in docnations was devoted 40 East African countries and the
828t african Commeos. Jorvicus Crgaonigation, partly for technical assistence
purposes. Donations to British Colonial and_Trust:Ter:itorieé slscowhere
in Africa wewc aloe lucreased. The zise in such assistance to Africa was
largely asscciated with “he estzblishment of independent governments,
notably in Nigeria and Tanganviko and with activities in anticipation of

. the granting of independence 1o other countries in Africa. Increases in
loan disbursements included notadbly losns under the Colonial Development
and Welfaro Zet of 1959, to Kenya and the East African Common Services
Organizgtion and drawings by Figeriz under a Comnonwealth assistance loan

approved in 1960,

15. Preliminary data on bilateral assistance by ithe French Government
tc African countries in the French fronc arsa indicaté that total outlays
anounted to 8776 millicn in) 1961 compared to £693 million in 1960 (seeo
Teble 7). As in enxliew years “he %ulk of Prench contributions in 1961
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TABLE 7 . .

France: Official Bilateral Assistance to Franc Area Countries
in Africa 1960 and 1961 g/

(Millions of dollars)

African Morocco
Item and year Overscas 3tates and and
territories Algeria Szhara Madagascar Tunisia Totnl

Donations:
Eguigmont
19 0 4 9 8 % 5888 B8PS s SR SBAS 17 222 43 . 119 2 403
1961 LI O B I N I RN BN R R R B BN B R N BN 8 261 56 109 1 435
Technical assigtance - :
1960 L IO I I A R A AP A S Y ] — - . - 71 20 91
1961 S 2o w0 EREIIRIECEBRRDN C - - - 102 21 122
Cther
1960 Passr A s ERSPIE AR sasny 13 . . 47 21 56 7 145
1961 LR BB R B B B R DY N RE R RE B B S R AN 14 51 23 59 5 152
Total ?/
193 YR AR R R EE NN ) 30 270 64 246 29 };39
1961 sveesnnvencnnenen . 22 312 78 270 27 70%
Copitals
196U --o-l-lnoo.lulo.nu-oo-- - 20 - 34 - 54-
].961 NN E R EE N I N I A A B A I N ) 3 35 - 29 - (;"(
Total official assistances
1960 ereeveasensassanssnss 30 290 64 280 29 663
1961 TR R N N A I S R RO RN B B B 25 348 78 299 27 776

Sourcu: Special Questionnaire issued jointly by the United Nations Secretariat and
the International Monetary Fund.

g/ Data for 1961 are preliminary. Totals differ from those shown in Table 2, which
include official contributions by France 10 non-franc area countries in 1960,
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'was in the form of donaticns. Woll over half of donations appears under

the heading of Yegquipment™ which includes expenditures on construction

and other cutlays of a capital noture. The major part of these'outlays
cocurred in Algeria and the Sahara region, while African countries south

of the Sahara accounted for arocund one quarter of the total in 19§1. In
these countries, as well 28 in HMorocco and Tunisin, expendifures of this
kind declined {rom 1960 to 1961. On the other hand, this group of cocun-
tries benefited from relatively large and rising technical assistance
expenditures by the French Government, which had gained increassd prominence

in its OVETSens Programmne, The share of technical assistance in total

.donations inercased from some 14 per cent in 1960 to over 17 per cent in

1961, Other donations —~chiefly subsgjdies to ﬁfrlcun governments to meet
current budgetﬂry deficite - amounted to droumd 3145 million in 1960 and
rose only sllghtly in 1961. Algeria, the Sahuran region and the countries
south of the Szhara absorbed a somewhat larger share of ‘this total in
1961 than in the preceding year. The net increase in official loans was
relatively small, as a substantial rise in net dlubursemonts to Algeria

was offget by reductions in other countries.

16. Bilateral assistance by the United States Goverhment doubled from
$258 rillion in the fiscal year 1959/60 to 3515 million in the fiscal

year 1961/62 (ggg T=ble 8). At the same time the emphasis shifted from
North Africa to the rost of the coﬁtinent. Assistance to African countries
gouth of the Sahara (excluding South Africa), which had amounted to only
£32 nillion in 1959/60 rose to $68 million in 1960/61 snd 5145 million

in 1961/62. A substantial part of this increase was accounted for by
donations to the Congo (Le0poldville). However, assistance to many

other countries in the region, which had been insignificant in 1959/60
inercased several fold., This was notably #wue of the newly independent
countries (included in table 8 in "other and unspecified") which, togcther
with Nigeriz, recorded aan increase in the flow of United ‘States donations
and capital from a total of only 35 million in 1959/60 t¢ ¢4l million in
1961/62. United States official assistance to Bthiopia, Liberia znd the
Somali Republic also more than doubled. Although the totzl flow of United

States official capital and donations to North African cowntries inoreased
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Jnitcd Stetes Covorrment Donations and Net Flow of Official © WWWdLH to african countrios,
Fiscal Ycars 1960, 1961 and 19623

(Millions of dollars)

1960 . o . 1961 1962
Country Gthor _ ~ Othor O%hor
Donaticns Capltal SOﬁl\ Hoﬁ al Uoﬁwawcbm -Capitel 50¢|\ Total Donaticns Capital ﬁO&I\ Total

y J1dvillo - - - - . e - - 22 54 - - 3. 58
g e , L I s % I uwoun ou 2 om
Zdberiz 3 5 1 9 4 10 S V] 6 16 - 22
“ibga.. 29 2 -3 34 3 - 37 22 2 - 24
AOTOcCo 19 51 7 17 21 27 -4 44 43 33 16 - 92
Hgoria e/ </ o . g 3 1 - 4 6 4 - 10
BModosia and Nyasaland - -8 - -8 - -10 - -10 - -6 - =5
Semali Ropublic 2 - - o2 3 - = 3 8 - - 8
Poxth Lfrica - -14 - -14 - -12 = - -1z - .. =13 - ~13
Salan 11 5 - 15 11 2 - 13 10 . 3.2 15

s ! .
™misia e 24 1 - 26 69 3 - T3 54 - A 66
Mmitcd Arab mész.u.,ol\ 15 17 15 107 42 43 38 123 43 107 38 188
#8cr and unspeeificd 5 - - 5 10 -1 1 10 29 -1 2 3l
Total 118 58 83 258 229 67 3B .33 286 162 67 515
Forth Lfrica C87 71 82 240 166 76 34 7276 162 148 60 370

Othor Africa (cexclud- ‘

ing South Africa) 31 1 1 32 63 3 1 68 124 v A 145

Sorrcet Gﬁw&wp Strtes Lopartiont of Commercu, Forcign Grants and Crodits by the United States Governmont (Washington,
U.O... i
mvmomw yoars ending 3u Junc of yoer shown. Minus sign indicates not ropayments to United Statos.

QOd claims acquiroed by the U.S. Govornmont undor farm product sales programmos loss liabilities for currcncics
gdvancod by foroign govornmente ponding delivery om mmeonH&szH commoditics.

Hﬁowﬂﬁop in linc "othér end unspocificd”,

Q‘L ll"L

Including Syris in fiscal ycar 1960.
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more slowly than the flow to the rest of the region, net lozn disbursement
almost doubled from 1959/60 t0-1961/62. Yowever, procecds from farm surplus
sales (shown in column headed "other, net" in table 8),-ohiefly to the
United Arab Republic, fell off sharply, while total donations to North
African countries levelled off after 1960/61.

17. Commitmenfs of bilatersl assistance to the African countries by the
centrally plenned economies ﬁmOunfed to the eguivalent of $325 million

in 1961, which was =appreciably less than comnltasntes in 1959 and especially
in 1960, when credit agrecments with the Unitved Arabd Republic alone amountiac
$o almost $300 million {gee Tible 9). In 1561 Ghana was the largest benefi-
ciary of commitments, followed by Scmaliz, and Mali which had not previous-
1y receivod assistance from that source. Commitments to Tunisia and the
Sudan also recorded substantial increases, No data on disburscments during

the period under review are available.
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TABLA S

Contrally Planncd Hconomios: Commitmonts of Bilatoral Bconomic
Assistancoe to Africar Countriocs, 1959 to 1961

(Mil1lions of dollars)

Country 1959 19€0 1961
Bthicpia 105 2 -
Ghans - 40 106
Guinos Al 30 15
Libveria - 3 -
Mali - - 55
Morocco | - 5 -
Somalia - - 82
Sudan w5 - 22
Tunisia - 15 39
United Arab Ropublic 150 208 6

Total 341 395 325

Source: United Nationg, ITu*tcrnotional Flow of Long~torm Capital
and Officia’.Donations, ~G59-1961 (Documont £/5195).
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ITI. DEVELOFPMENTS IN MULTILATERAL ASSISTANCE

18, As indicated earlier, nultilatoral agencices have in recent years

become increasingly important as sources of external assistance for African
countries. This trend may be expected to become more marked in the years
.'to"come, ag special tics with the individual former colonial powers in
western Europo are¢ loosened-and these powers themselves progress towsrd
integration of their sconomics. The establishment of joint cconomic in-
stitutions, including those decling with the provision of economic assistance
to assoclated overscas countrics, is likely to channsl 4n incrsasing pro-

portion of assisiance funds through regional programnmes,

19. The share of African countrics in net assistance extended by all major
multilatoral agencics to under—developed countriss amounted to one-—half

in 1960 end to two-fifths in 1961 (sec Table 10). It was, however, excap-
‘tionally laorges in both years owning to substantial capital subscripiions
paid by some groups of under—developed countries in connexion with the
establishment of the Internztional Development Association {IDA), %o which
African countries contributed only a small fraction of the total, and of

the Inter-fmerican Development Bark (IDB) to which only Latin American
countries contributed., The share of African countriess in net disbursements,
excluding capital subscriptions paid, was nonetheless relatively large in
1960, ahd.although it declined to one—quarter of the total in 1961, it

remained well above the average for the nineteen fifties.

20, Outlays in Africa under the United Nations' Technical Assistonce apd
relief progrzmmes advanced sharply in 1960 znd 1961, and in the latter year
the arez accounted for almost one—guarter of the total. On the other hand,
net loazn disbursements to African countrics by the IBRD declined in 1961 to
well below the level of the preceding years. UNet drawings by countries
other than South Africa amounted to $54 million, and those of the entire
region, allowing for net repayments by South Africa, totalled only

$34 million (Table 11).

2l. While the IBRD has made an important contribution towards the Tinancing
of some projects in individual African countries, much of the region's

assistance reguirements relate to projects not suitable for finarcing by
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TABLE 10.

Multilatersl Agenciesy Tctal Net Flow of Capital and Donations to all
Under—developed Countries oand to Africog g/ 1960 and 1961

(Millions of dollars and percentage)

1961
Africa, _ Africa,
Agency Amount percentage Amount percentago
Totel Africa to total Total Africa to total
1031) 4 3 75 17 15 86
IBRD veveesncnnasanss 235 118 50 172 35 20
1 .o 12 - - 8 2 25
UNE/,.o..o........,.. - 109 - 19 17 181 44 24
IDA L N I LR -27 -2 7 "“41 —5 12
IDB -.cu.‘o..‘i'-.'-.‘i. -69 - - —109 - -
Totzl net flow from
multilateral agencies:
including cepital
subscriptions.... 264 137 52 229 91 40
~excluding capital
subgcriptions.... 360 139 35 379 96 25
Scurces Burecu of General Economic Reseorch and Policies of the United

Wations Secretariat.

g/ Minus sign indicates net payments to agenciesy in both years
such net payments related t¢ capital subscriptions.

E/ Contributicng under the United Netions Technical Assistange: -
programmes; the United Natlong Special Pund, UNICEF and UNRWA,
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TABLE 11.

‘International Bank for Reeconstruetion and Development:
Loan Disbursements & to Airican Countries, 1960-1962

(Millions of dollars)

1960 1661 Jan-Sept 1961 Jan-Sept 1962
Country Groas Net Gross Net Gross  Net Gross Net
.’1,:(—‘2".LCL L R R R I 50 50 - -5 - _3 - -.3
“enpo (Leopoldville) 10 8 - -5 - -5 - -5
st Africa (Tmited
[tln:’dom ) LR U N R - "'1 - "'1 ’ - -1 - _1
ﬁi'hhiC]."i{', L I I B AP 3 3 3 2 2 1 2 1
srench Weegt Africe - -1 - -1 - - - -
GEDON teeessenecanns g 9 15 15 11 11 5 6
AN LI R G R - - - 2 2 l 1 2 2
Gtanl'l LI .e LY - - 15 15 7 7 24 24
1S assne " eq ? ? 4 4 d; 4 - -
dwdeais and Nyosa-
1:-2.-(1(1 LI R R 18 16 7 5 6 5 1 "'l
vmnda-Burundl ... 2 e 1 - - - - ~
fud‘,n S s s e eV e a 7 7 10 9 2 2 10 13
‘T,.‘T_f"'“:‘ndﬂ tra s s s et s - - 4 4 4 4’ l 1
imited Arab Republic 31 31 9 9 8 8 10 §
iotcl above s..... 136 130 69 54 45 33 56 41
South APTI0R vrvee e 4 -12 - w20 - ~13 16 1
irand total .... 140 118 &9 34 45 30 72 41
Sources Internetional Monctary Pund, Internciional Finencisnl Stotigtics

(Washington, D.0.).

a/ Wo sign indicates gross or net disburscments, nminus sign indicotes

net repayments,
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that institution., Tor instance, expenditures on the development of basic
facilities and on'the.éxploration of notural rescurces are not immediztely
productive, and their financing through international borrowing at merket
rates would place a heavy burden on the budgets of torrowing countries.

In these circumgtances, donztionsg or very long-term low interest lcans are
a mors apprepricte form of externzl assistance. . Such assistance is being
”given on an increasing scale by multileteral agencies such as the iDA, the

UN Specizl Fund znd the EBuropean Development Fund of the EEC (EDF).

22+ The United Nations Specizal Pund has devoted a growing proportion of
its rescurces to "pre-invesimeni" projects in Africa. From its inception
in 195% up fo May 1962, the Fund has aporoved a2 total of 65 projects in

21 African countries, which will involve a total eutlay of #54 million of
Fund resources. This represents one-guarier of its total project commit-
ments up to that date. Approved projects include resource surveys and the
establishment of applied research institutions =and of fraining and techni -

cal education facilitiles.

23, The EDF was originclly esteblished in 1958 with pledged subscriptions
by the six members of EIC (Belgium,-Francog the Federal Republic of Germany,
Italy, Luxembourgz and the Hetherlaonds) of $581 millicn to be used over the
first five years of ite operation. Its purpcse is to suzsist overseas
countries and territorics asscciated with members of the EEC in the financing
of gocial and cconomic developmont projscts through donotions or long-term
‘interest-free lozns. By mid-=1962 $283 million hzd been allccated for 236
‘development projects in Africzn countries (Table 12). Allocoisions in 1661
alone amounted to § 132 million and the totzl for the full year 1962 was
expected 6 rise o about $200 aillion (including soms samll smounts for

the finznecirg of projects in depsndencies of IEC member couniries outside
Africa). The allocation of funds up to the snd of 1961 by types of

projzcts was as follcocwss
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TABLE 12. Projects Approved by Europeazn Development Fund

(Millions of dollars)

Cumulative total Jan~June Cumulative total
Country .to December 1960 1961 1962 t0 June 1962

Algeria & & & & 0 08 G P E SR - 17-68 - 17.68
Ca.mero‘m tr s esREndEvrrc e 7-32 8.70 1800 34.02
Central Africon Republic. 1.25 T.17 2. 33 10.75
Chad l....l....llﬂl..'ﬂ-ll 8.07 3.78 3'51 15-46
COMOTEE sasenoeensnnss oo 0.08 2.00 - 2.07
Congo (Brazzaville) ..... 2.77 9.80 2.06 14,64
Congo {Leopoldville)eesss 9.38 - -4. 40 4.58
DehomEY saesesnsesssscaan 1.08 Te31 2.13 10.52
French Somali Coast .av.a 0.74 - - C.T4
GaDON erennsorssnerssaesns 5.07 2.99 .97 9,03
TVOTY C0aSt veveresvneses 5019 18:38 . 2.29 25, 86
MadagasSCar cscesrscsecens 13.46 12,11 3.18 28.74
Mali_--_-.............---. 3.40 11.69 - 15.09
Mauretania seeeceeenseses 2.34 T.44 - 2.78
Niger e ad e s daosbebe e 7.29 5.76 b 13.05
Relmion ® 8 PR T IE SIS SRR - 1-68 faned 1.68
Rwanda/Burundi csecsranan 2.30 0.83 3.05 .17
Sahal‘a L R R I I I IR BB N ) - - 2.75 2-75
Senegal eesessssrsnsensesn 11.84 3.78 12.8¢ 28,42
Somalia S s s B aBTEsEBE RN 1.95 2-81 - 4.76
TOZO vvvvsoasrnnsnmans tr e 3.70 5.71 0.63 10.04
Uppervolta LECIE B B S NN I L AL 2.29 12.52 0013 14!94
Other and regional ...... 5¢25 ~5. 25 ‘1097 1.97

TO‘bal oo-.a‘onooo‘oooooo.o 99.175/ 132l47é/ 51.50 283.14

Number of projects .... 109a/ 98a/ 29 236

Source: European Econcmic Community, Bulletin (Brussels)

g/ Including onc unallocated project approved prior to 1961,
which was dropped in 1961.
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Percentage of Total Allocation E/

Social projects:

“Haucation and vocztional training ceaeees 16
Health seasosesssaccstorssesossanscccsnns 14
Surveys and studies scisscerncnvscncorens 4
OLHST eesosassssaasevscansansss tesereaess B

TOBEL sscenoessannsnsesscsscssranassasss 42

Economic projects:
TPrensport and communicatlions ..eeceeccrees 40
Agriculture, stock-breeding «.osseenaseas 17
Surveys and studies seecvsererecncennrens 1
Potal seveoosanssncsans PP 1

Grand BOEAL weseesessnsnansecnsasasesl00

Source: European Economic Community Bulletin No.3
: (Brussels) 1962.

a/ The distribution is based on totel allocations
of which some 15 per cent related o projects
in countries outside Africa.

The continuation of the EDF beyond 1962 was assured by a propcsal of the

gix member countries of the EREC to subscribe $780 million for its opérations
during the years 1963;i967. Disbursements to date have heen relatively ‘
small ~ some $3 million - in 1960 and $15 million in-1961.. Bui-in view of
the steep rise in allocations in 1961 znd 1962 and of the increase in the
resources ‘o be made available to the Pund in subsequent years, annual

disbursements may soon be expected to exceed $100 million.
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IV. CONCLUSICHNS

24. The Ffuture level of cfficial assistance will continus to depend to an
important extent on the bilateral flow of funds from France, the United
Kingdom and the United States. No information om French Government assist-
ance in 1962 is =zvailable at the time of writing, but in view of the high
level it had attzined in 1960 and 1961, it is thought unlikely to have
recorded a Further substantizl increase in 1962. Bilateral assistance by
the United Kingdom to under-developed countries as a group appears to have
levelled off in the first hslf of 1962, although the payments of donations
were =t a higher annual rate than in 1961. The flow to African countries
of officizl capital and donations from the United States, on the other hand,
amounted to $515 million in the fiscal year 1961/62, which represents an
increase of more than 50 ver ceni over the preceding twelve-month period.
Disbursements by centrally planned economies may have risen in 1962 in view

of the high level of commitments entered into since 1959,

25. Net loan disbursements by IBRD adv-nced significantly during the first
nine months of 1962 from the low level to which they had fallen in 1961, but
they are noi expected to regain their 1960 level, when disbursements under

2 single loan to Algeria had totalled $50 million. The IDA approved a
number of loans 4o African countries in the course of 1962, but no major
digbursements appear to have been made during the year. Disburscment by the
BELF, on the other hand, are likely to have been substantially larger in 1962
than in 1961 in view of the sharp incresse irn alloceptions during that year.
Toking all these fzctors into account, it scems probzble that the flow of
official donations and copital to African countries in 1962 will have ex-
ceeded the 1961 level, although the increase may nct have matched that of

the preceding yeor.





