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THE URUGUAY ROUND: CHALLENGES AND OPPORTUNITIES FOR AFRICA

9% INTRODUCI‘ION

A IthnsthidImchrgammw(WTO)Mxmstmalemﬂbehdde' :
i rmberm% T!nswﬂlbemcﬁrsttunethel\ﬁmstersmﬂbemeeimbsmcemem

il 1994, andﬂ:econnngmofameuftheWoﬂddee Orgamzanonanllanuaxy 1995.
u!gofﬂleMal:mkmhAgreemem; ﬂlcncaitocrwealevdplzymgﬁeldmmmn&al
uﬁandﬂlemleofﬂxewro enforcing rules’ ofmnlpctmonandfmplay‘andmepommof
d opm,,countcmmtbeemﬁ‘gmgglobahzedand]iberahzedwoﬂdecommy

|
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2. FormeAﬁ:canwmmcneedmdevelopeﬁmeMgesfmmtegmuonofﬂﬁn
mthewm:ldeconomy tonnmovenmdcompenuvm toopcx{npmaﬂets
amo gthemelvmmdglobaﬂy,andtotakeadvantaaeoftheoppormbmggenmtedhy
gl onandh'banlmﬂmofﬁmwoddecnnomyareaﬂackmwledged. Equa]ly the urgent
needﬁ;rmeeunnneuttoplayamoreactwerolemthemtemanmalu'admgsystﬁnandmthe
newWodddeeOIgmnmnausraoogmMasdulyreﬂeaadmﬂleMsDedmaMnby
African Ministers of Trade on the Urngnay Round of Multilateral Trade Negonanons adoped

in October 1993 mdtheTmFrameworkforAcnmforImp]emmtanonofme Umguay Round

-AgremnaﬂxbyAmmnCamnns,awptedby the International O)nferenceonﬂ:e Umgmy
RodeandAﬁ:lmnEconomcsheldmOdnbaB% Thecuncemsfora&qaanﬂyprcpanng
fortheforﬂ]commgSmgapomWTOLﬁmstenalMeeungwereaIsovmccdbytheAfnm
HmdsofStateandGUvmmmtoftheOrgamzmmnofmﬁAﬁjcanUmty(OAU) during their
Thnty—SeoondOrdirmySmon.heJdeaom:de CamemoufmmSto 10]u1y1996

3. \-It‘iswﬂﬁnﬁﬁsﬁémewmkthﬂme&omnﬁcmmnﬁﬁonfofﬁﬁimlmﬁrepmedtﬁs
1 papermfocuson Aﬁim’smnms,mlymmecmﬂeﬂgﬁahddpmuhﬁﬁﬁﬁcmg
Africa comms,dmwanennonmlmons&omcmerdevd@mgmmmandehle
Afri DOWOnsonthezssuaﬂmtwiﬂbedxscussedatthanstWoﬂddeeDrgmmnm
(WT )MimstmaIMeetmngmgaporemDecemberlQ% Thepapera]sobmcﬁundﬁomﬂle
seri ofrcgonalsammmgmmedbymeACPSmmmcoﬂabmauonwﬁhmeEmopm
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of ManakmhAgmnmtonﬂ:eUmguayRoundofMulﬂaieralech&gonanonson15 :
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' megmgwﬂlbedonnnatedbydxmonsonoummngmwﬂmhave emergedsnceihe‘
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mandﬂleWoﬂdTradeOrgamzztmanaborone, Yaounde,Accra, Abxd;an,Kampalamd

| 4. Thsp@crrmwsﬂ:estepssofartakenbvmmmmmﬁsmempl

¢ Urnguay Rownd agreements, andthcclmﬂengmandoppommuﬁﬂaeyface in the
onofﬂ:cagmement. PanHofwep@ermewsmePrePﬂImYMOf?’e
extation of the Umnguay Round agreements. PmﬂldxsmmhowAﬁlcamoopewﬁh
: eng&sandoppommmsmcﬁomtheUmguayRmmd,whﬂePanNmmmmﬁw
pmﬂnlmsonsﬁommeexpmmceofoma‘dcvd@mgmglmsmﬂlemplememmhn
> Uruguay Round agreements. In Part V, the paper turns attention to the implementation
alities ofmeUmgnaanmdagreemwls PartVIhighhghlsAﬁnmsposmononthemw
S formgtmmonsmtheWTO whﬂepartVIhsdevutedmﬂmmqﬂemmmnmofmeAmchn
oxfx:foracmnonthc[kaguayRcund._mconchﬁmmgwenmpmtVHI.

3 mp@amm@uﬁmmngwmmabom&emmmbeﬁmed'm
the Singapore mecting, ch-awattenuontoAﬁ-xcasoonmscnthosem andrmewposiﬂe'
sumegwcﬁ]atmgmwnuﬁummﬂmc&muvepammpmmofmwmmatmemwmg
Itm]bopedﬂmtnwiﬂmmﬁnnemabeﬂerapmmonofmemmﬂmagmdafmme
- Singapore WTO Ministerial Mecting, andpmv:deabasacﬁameworkfcrcﬂ'ecuvepamcxpmmn
by ﬂ:zcancumnnwatthemeeun,, WhﬂeAﬁzmacknawIedg&sﬂnat,mthccm:rextofa
gloha!mngandlilﬁahzmgwuddeconomy nssurmaidependsmalﬂgeextmtonmabﬂlty
toeﬂecuvetymtcgmmﬁs econonmes iato the world economy,ﬂmdmﬂmgmtobemmmm
are i formidable but not impossible to overcome. Furthermore, a "level playmg field” has
j:c[ge in infernational trade and hence the need for Africa fo dmﬁyammlme rrqp(wmgn
onahnnﬂ)erofﬂxemasundﬂ'dascnsson_ e

I IMPLEMENTING THE URUGUAY ROUND AGREEMENTS IN AFRICA: i
PREPARATORY STEPS 2}

t 2 iaay -
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I) The Umgnay Round agreement and Africa’s posilion.i:n the wmid econonty

15. TheAgreemmthascomeataUmeofconnnmngconmabomthedcdmeof
Tmtﬁegiobalmomymdtmde. According to the ECA’s
Africg 1996 ‘ :

2 ]

.--_ﬂmwnhmerwovaymGDPgrowmmwmAﬁm,meshmeofthccontmzt'
aggregmwoddmdeandomutremzmsfarbelowﬂsshareofwoﬂdpopum
Aﬁ:mssharemwoﬂdtmdehasfaﬂmstmdﬂyoverthsymtoz7pa~mm1 5
ﬁnml.Spm'cem:m1994 3lpﬁ'cantm19903nd5percentm1980. I’.hededme f
Aﬁ:mssharemmetradeofdcvelopmgconmnesasawholehasbeeneven
dramaﬂc,ﬁumI4.9pa'cmtm1980to10.9percentm1990md64pa-canm199
AﬁmsGDPhasmthe B%samomﬂedforlessandlessofﬂ]eGDPmmegl
economy (about 2.04 per cent on average) and of the developing countriés share of|1t'

population is on the increase, estimated at 12 per cent in 1995 *

16. Inspitéofﬂ:issituaﬁon,Aﬁicaucoamﬂieswﬂlnowhave tdfacetheichaﬂengeaf
'gtoamorelibemlttatﬁngenvnmmem, mdmcnxmponregxmawiﬂbewmectm
d:sclphne On the other hand, the general lowering ofmrxffand oﬂ:er bamcrs provide
Wamrmmcoumnsmmewoﬂdmmmerefore Aﬁmisreq)onse
toﬂleUruguayRDundsbxm]dm':thmyofmmsmmmugatethenegmveeﬂ’easofthe
Roun butaimmexplommwhmmcremaybcgmwmgoppmmmmfmexpmgm
of goods and services. Totniscud,mdividnamﬁimcomisasweuaésubmgioﬂ
Sr0 shouldbemnagedMundamkEexponpromononeﬂ'OIBmthoscmwherethm
may pmmsmgmmspnecfthclossofspeaalpreferences Aﬁ:lcancounruesoould,
atlmft, endmvonrmmmmmexponshmmmnadluonalezpomdagnaﬂmﬂpmdncts,
including tropical beverages and sugar, mostespecmﬂybympmvmgmcmchnologyaf
modmmmmdmmnngmatthmrmrrentmmladjummpmgmmmhaveaﬁvmbk
effect on the supply sitoation of these products. Theyshonldalsoendeavam‘tomamscmelevd
ofexponsofpmcmsedagnculturalgoodsandrawmmals byenmmgadeqmmfa'

:
i

‘UNECA, Economic Report on Africa 1996, paragiaph 3,? page 1.
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(1024 per cent), compared with the 1980s. Byconnzst,Aﬁ'lcasshzreofworld



 Encumanssgn

ﬂ:eunprovmentofpmdnctm, andasmgthcboﬁleuecksmdnmsucprmmg such as poo
I unsatisfactory marketing arrmgements and mattractive forexgu exchanoe
ions. African annuieswiﬂreqni;reamismnceinidenﬁfyingand exploiting the marke:
ﬁ"m&tmmmedmﬂmmugmykoundscheddwmmughsuppmmselm ecto

financing facilifies, ass:stancemn'adepmmouonandmbhsiunemofmdmtmg 1
ﬁmandwmhmmcmfumtymamdﬂdsmdmhtymLpa&zgmg
Iabelling, mdmmmmbhshmgmfmmanonsymmsontmdeﬂowsaudhmasm rade
with the necessary anatytical software. Sachsystemmnstbeacc&ssibletoboﬂlgwmmt
the private sector. -

)  The Uruguay Round and the Lome Coavention

7. Developmants wrthmﬁ:eEU and the conchusion of the Urngnay Round agrecmems have

a new look at the working of the present Lome Convention as well as earnest
mmA@mrmmmﬁuwmm&mmM@
inthe'yarm ThededmemﬂlcshamofEmopmnnportsaceomnedfmbymeACP
countries, in spite of the special preferences, hasalsomda-lmedtﬁcncedforare-mnmmnm
' o‘r‘meprmCmvmnmL - |

18. Mostofﬁ:eass&ssmmmofﬂwwnseqnmcaoftheUmguayRomdAgmemanm
pointedmﬂmhmﬂntACPmunmawﬂlcxpmenceﬁomﬂmmmofthepxm
preferences under the Lome Convention. IheEUwﬂIcutMFNdntmonlmpmsﬁoman
ies, andﬁnswiﬂredmceﬂmpmfmnnalnmgmsmouslyenjwedbymeACPmm
mEUmaﬁeBmoth&'mpphmﬂebssofpmfaﬂmalmgzmbymﬂACPmEUnm
will be about 30% (50% en tropical products, 16% on natoral resomrce-based products and
47% ohomermannfmmdgoods) This will increase the competitiveness of rival suppliers at
aumewhenmmyAﬁJcmmareakeadycxpmmmadedmmgMOfwoddtmdcm
those commodities. Some&sﬁmesafmeexientofmonofpmfmm, presented in a recent
OAUIqummowﬂmmepacanagemmofprefamcesmaHdmmbhmrmge&om
296 to 9.4 per cent. On the other hand, mepost-UmguayRonndava'agetmﬁsonmlpom
ofﬁldnsmﬂpmdaas(exdumngpamlelm) fmmACPconnm&smtoﬂleEU IamnmdUS,
remahﬁuﬁymghoufymtheaseoftemﬂesaudc[oﬂnng;ﬁﬂandﬁshpmduds;andleamer,
robber, footwearmdtmdgoods Therefore, amberofACPexportsmghtsﬁIlgmnﬁom

f




experience for African countries is that preferences are ofﬁtﬂevalue‘ifthecounﬁ:iﬁ enjoyi
them have supply difficuities, and that non-preferred but more competmve suppheas can do
thmﬂhoseanoymgpefe:emes = :

20.
becompatiblewmhtheW‘IUAgreemenLHowavm- Afnmcomshouldcmntmnchlds :
in the

iif) Ifsmestobeconﬁda'edinfmenegoﬁmionswiﬂiﬂwm

post-Umguay Rmmd average tariffs.

Oneofﬂlediﬁculhsofmakmgapmscmmentoftbempactafthelossof
.' onACPuadeistheﬁictthatmanyACPcounmmdldnonmanycase,mke |
ge of the preferences. For example, in Affica, onlme:ﬂmshasmademgn:ﬁmt
concessions on textiles and clothing, whﬂehardlya:nyofﬂleoﬂmrconnn‘m '
:camadvantageofﬂaeconcessmnsonoﬁlernmmxﬁdcmredooods ’Iheproblemwas

'IheACPandEUareto:ﬁscumapossiblemcmrto ﬂaeLomeCanvmmon ﬂ:atwill

:ﬁlmreonspec:altarr&'ptefa:mms andputmoreanphassonmmﬂmtwi&mpmvc

the competitiveness ofﬂlezr economies, such as economic dxvers:ﬁmnon, the expansmn of

Theshapeof%redismsimwimmeEUmpossmlenew.mhﬁomhipsaﬁerm

expiration of the present Convention will be clearer when the EU issues an expected Green Paper
on the subject later in the year. However, some broad ideas on the subject were expressed by

- the EU Commiissioner, Professor Pinheiro, whenheaddrﬁsedtheIGmtAmblyofACPand

EUinLuxembonrgonBSeptemberlQ% Hemted,mparr,

"rﬁeLomeConvmﬁonhasbeenabﬁdgebetwemEumpeaﬁdthsACP countries for
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iv) The Umguzy Round Agreenient and African econon;ic m:tegranon

3. ]Ihasbeensa;tdthatirade among nations is the mosteﬁmentmtegramgﬁcmr
g onmtheﬁmeworkofmulﬁlateral tradersgovemedbyArucleXKIV of GA

mmﬁbuﬁonmtheemsionofwoﬂduadethmugh"doéerimegq;ﬁonbetw
i "Itslrmmmeaimofﬁ:tcgraﬁonshouldbem'facﬂﬁm{n'ade

enaedforregi«ﬁmiintngraﬁonhAﬁ-icais unqufstinnable Rwona‘lmgﬂnsneedwzﬁl
- mdmmgmummmgmmsmeofMWmeﬂlhawm

et mmforam&xﬁngfulpmﬁcipmionintheemﬂgingmuhihiﬁaltmﬁngsym

25. InmehghtofthenewsmanmcmtedbytheUmguayRoundagmnmAﬁim

co esshoﬂdaccelmthcprmessofreg;onalmdmbregmmlmcgmnmmmdmﬁldr'

regional markets, enhance the mutual complementarity of their econonnes and enootn'agcthdr

industrial, agnalhmaiamisermccpmdncerstoada:ptpmmﬂvely to mcrmwngig competitive
ﬁ o : . : i ,

26. Inﬁﬁscﬂmecﬁon,hmsﬁgﬂofnewprmmformmuadcﬁbmﬁmibnundcrthe
Uruguay Round Agreement, and the extensive Hberalization measmthatmnstofAﬁxm
counm&shavehmitomdtmkemnnplmmnnvsmmmjusumntpmgmnmm one crucial
question they should consider is whether they sti[lnwdtommmmanymﬂ’agdnm-tanff
barriers on their intra-regional trade._ There is a strong view that, with barriers (on extra-regiomal
and intra-regional trade) already substantiaily rednced across the board (in the implementation

*See IMP May 2 1995.
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of Ad;mstmeml’rogmmms andwr&tthefur&er]iba'ahzznmthatﬂ::yhavet
acco hshmlhermp[cmmtaﬁonoftheURmﬂs),Aﬁ'xmnmunmashmidmwmm

accalcxatetheremovalofaﬂtarﬁmdmn-wﬁbmasonvoodsofmgmnalongmeuienng
mma'cgmnaluade.Tom]seﬁecgﬁ:eOAUdeCA,mmopmuonwnhmeregmmﬂaﬁd
subregional economic commmmities, should sponsor techrrical assistance programmes which would
; bednecmdmamstmgAﬁncmmmesmmﬁprIcmaofmchammm
how to deal with any transitional problems that may arise. Aﬁ:mncoumnﬁneedtogwe
serious attention to this issne in view of the fact that theach:evementofmgmnal ﬁeetra:c‘t
nowhughuntheagmdaofaﬂrhema;orregmnalandsuhregmnaluadebm

27. Africa needs time to adjust to the new System; ifs partners within the WTO should take i
acco Abu]aTratyfurmembhsh]nﬂﬁoftbeAﬁ:canEcanonnc Connnnmtyandﬂs
Mmﬁmﬁmcﬁame’ Notwithstanding the provisions of Article XXIX: 12(13) regarding
the responsibility of eachMembamdertheGATTl%forthcobmofaﬂthe
pmvinmnfﬁwGA'ITIQM amednmsmforcomdmnmbetwemtheWTOmdthc
OAU/AEC Secretariat monitoring the implementation ofﬂleAhuJa Treaty shouldbemsutmnd

magnacoumyadjnstmmnsnwdedfmasmooﬂzmp}cmmmanofhmhAgmmmts. The -

estabhshmanofaWudungPartymﬂnseﬂ’ectslwuldbewmdcted‘ Inthe:rnegohamm,the
two ﬁmybegmdedbytheUndastandmgonﬂxemxa'pmnonofAmdeXXNofme
Gen AgreementonTanﬁ‘sandTradelM &speaallymnspmvmonscontzmedmpamgraph
nmmspmrsdﬂmemmmmgﬂphﬁonconsuhmomamongMembers. :

28, hbh sesuins shoukt aikisess i probiems of Gty mmmq and African

*This issue is developed in more details in OAU , document

“This has been the case with the Fourth Lome chventmn. A
Working Party was established to analyze conform.lty{ of the
Convention’s provisions with those of Article XXIV of GATT 1954.
Since the Working Party could not agree tmanmusly on the
comp tz_blllty of the Convention with Article XXIV, it was urged to
seek a waiver as a way to brmg this matter to a conclusion (See
for more details the minutes of the Meeting held in the Centre
Will am Rappard, GATT, on 4 October 1994 under the chaJ_rmansh:r.p of
Mr. - Zahran of Egypt).

l




subregi groupings’ objectives. Ihefoﬂowiugissumarcmongihosewﬁchshould
: @) condnmnsmderwtuchmemberStatﬁofﬂleAﬁlcmEoonommCommunny

bcexenmtedofthesu:ctapphcanouoftheMFNcIansedneto themtegrauonpmc&;sprowdad

for by the Abuja Treaty; {ii) When the African Economic Community reaches thestage ofa
trade zone, there may be incompatibifities with the WTO liberatization: scheme; this should
lookcdmtonov("‘)someprotfmlsadoPtedwzthmﬂleﬁﬂmeworkofﬂleAhtgaTr&tymy
also conflict with provisions of the Uruguay Round: for instance, in many areas, the rules of
oﬁghasdeﬁmdwmmeAbmaTrmtydonotnmsmiymﬂmpondmmeWTOdem
and(w)mthehghtofthcprovmonsoftheAbujaTmty a common external tariff has to be
insﬁmedmymtectthemmmcnmarke:tbsmmnuadlmmmthWTO’sﬁbmhMWmhcm,
and(1r)grmmngthc0AUan0bsa'vetsmmSmWT0tofad1mmﬂammbawemtbetwo
hwtit:ﬁonsandworkasofnowon&emodslﬂ:csforprcvmmngthmpomaldashusbawm
the WTO and the African Economic Connnmy provisions.

v) The need for impmved national mecham‘sm. for trade joﬁcy

29. nmmawfmmmbmﬁmwmmfmm‘

Round agreement. In order to benefit from the various decisions and agreements, individnal
coumtries would have to unpmveemstmgmechamsmsforﬂlcmanagemmt_ofﬂlenjmmanonﬂ
uade,uﬁﬁﬁngaﬂwaﬂaﬂeiutb:maﬁmabomuadcmdsmdmospwﬁmatmmwavﬁhbh
in convenient forms (CD-Rom etc.) from relevant international organizations, snchas UNCTAD,
WTO fmdl'I'C and for monitoring the fmplementation of the results of the Uruglay Romd on
10us basis. Tomeextmtﬁmmcysucceedmdombso ﬂleymaybeabletomnunnm

Teﬂofuadepohqmordcrmmpcmmemdesmpcandmmplemyuftthmgmy

vi)  Expanding trade in services
30. The General Agreement on Trade in Services (GATS) has entailed the acceptance of
specific but limited sectoral commitments by African coumtries. Owing to financial and technical
constraints, Aﬁicancuunm$arenotmﬂyparuc1pmmgmthememgnegmaﬁonsmﬂ1c
sectors of maritime transport, financial services, amibasxctelecommummnonsemca It is to

J




l
ci/11 ¥O  13:30 W21 1 514418 UNECA CABLE UNIT +++ GOLF HOTEL IHC . @oog

» ;s : : ‘

|
E!ECA/IRADEIQGIIG |
. Pagel3 |

be noted that the Agreement provides for futare negotiations within five years.

31. | Tn order to derive benefits from the GATS, African countries must strengthen
services sectors and their export capacity in services. To this end, African countrics will
i | wchmcalammsttengmenﬁmram[yumlandpohcymhngcapamym
semMssctm' mchdmgtechmmlsnpportmthecontmnmgnegoﬂmousandmprqmg

negohmmsonh:adcmserwc&swrﬂ]mﬁmﬁameworkofGATSmdmthecmtextof

anauonofmmmnmentsmerﬂlcUmguayRomdagreenm,ﬂledcvdopedcounmes
asfaraspomble,pmwdcmmfavombletwmemfmexpomandmmﬁm ;
ing coumtries”. Devdopedcomshouldfaﬂxﬁdlqu)hmmttheﬁmnlw
.mServm(G:AIS)mlﬁlIerandspmt,paﬁmIaﬂyAIucleN A:udeXIKmdﬂn
oanemnmmmnswmchmmatﬁcHMMgﬂmdwebpmmofthedomm :
i ofdevdopungcomandﬂ:mmmsedpamapmmmwoﬂdmmde.“m
ion, UNCTAD has noted that pohr.yopﬁonsforfostmngcompetmvemm
mdevelopmgmumsandfwﬂmrgammganmmsedshareofmnmalmm
will bave to confront the questions of (a) financial resources; (b) the use .of market
i ,(c)hnmanmourcm;(d)mtoncwtechmloglﬁ'and(e)mcparuapauonof

|
32. Howeverasstamdbyﬂ:cAddjsAbabaDedmnmonUNCTADIX "In the
|

on T

Vi) Copmgwrﬂnimmlpactofagncultnallibmhzanonmdﬁermcmfood
- o 1 . " 7'

I
33. TheAgreeme:ztwﬂlrmdtmh:gherpncmform:ports ofmmnalfoodstuﬂ:'s. Tn this
connechon, meMimstu:mlDeamononMasmConcelmgmePossibleNegaWeEﬂ'easof

JE’l',ilsK':'.T,‘M) Op Cit, paragraph 38. | .
“J:he Addis Ababa Declaratlon on UNC‘I'AD Ix, paragraph 51. J
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34 Aiso Aﬁnmnconnmeswon]dbeconﬁontedwﬁhtheobhgaﬂonmmduccﬂwrdomﬁﬂc

for agricuitare, although the special provisions for developmg and leﬂst-developed
ies (LDCs) would exempt those below a certain level of GNPfromsome oftheobhgancm

whﬂcaﬂowmgcﬁasmddaymplemm

Hiii) _ AmmmeAppﬁmﬁmofsﬁmydeMm'

35. %Aﬁicanconmﬂmwouldhzvemcopewﬁhtwnnminpmblems, naxﬁely:

|
F

. ."'mwungﬂnmoresmmganmmandphﬁommmmdatdsm@osedbydn -
s Agmml; :

P mepoﬁblyofusmgmawsedsanﬂmyandphymmsmdmdsasdmgmsed
'non—mrr&‘bametstnnnports. S e

Mmmﬁshouldmkﬁadvamgeofﬂlespemalmdtﬁﬁemnmltmm’
devela gwma,mﬁmﬂfwmmmmwwmmn@smthsm
They conmda'memnsmnanofregmalmechmmforﬂleexchangeofmbrmum
onco#mgmﬂxmymdpmpmblemsandformmﬂmmaf
wm&f@wﬂhmgadbﬁem@emmﬁhonofmchmmaﬁmﬂ:gtbemﬁgfﬁcm

3. ‘Atthemnomllevel, national mechanisms shonldbeﬁtabhshedforthcmonuomgaf

smﬁm:yandphymsmﬂmypmblcmsofexpons andforpromoungmm w:ththeass:stanm
of relevant international agencies, for improving the conditions of sach exports.
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38. Mmoughmnnﬁmmmﬂmandclothmgmatpmtnmv&ympormtmm
expo apaxtﬁomMmrmus tﬁercmastrongpossﬂ:ﬂﬂyﬂ:atsevemlAfnmcountum,'m

Amgement (MFA) resuicuonsmphasedout. Itwasnumdﬂmt;annnptmmt
for successful export development in this area is to undertake careful market research
elopmmwﬂhawewmtahngadvmageofspemaldmgnsbawdunlocalamand
patterns, wlnchareaheadybmommgpopularmﬂermtedSmﬁasandtheCaﬁbmeas

39. IhsmanmwhﬁeAmmanesshmﬂdmdeavomtomakerapxdmda since

even ggezpmducaswﬂhmoreaﬁmﬂuntognmhmalpmduﬂmanﬂeﬂenswnscmm

thephamgoutofmeMFAasspeltontmmeAgreemmtmtenﬂesanddoﬂmg,

assistance will emable some African coumnestobuﬂdupmﬂ:mcomparme
adw. m this sector, aﬂowmgﬂmmtomcr&seﬂle;roompdmvmmwoﬂdmm

i‘ SetupregionalandsubregmnaimechamsmsformonHOrmgthennplemmon
| ofmeAgreement,madnsememberSmtesofﬂxespec:ﬁcmestomablc
ﬂlemtomkemaxnnmnadvamﬂge ofthevanomprcmsmns; :

> Freeintr&iegioua[tradehtenﬂes mdcmmmg,mmlmﬁgamm
ﬁaxﬁlepmducmgindnmi&sintherspecﬁvcsubregionalmets;;

. Sumgﬂ:mnaﬁomlmdmﬁmintexﬂesanddoﬂﬂg,sbﬂmmefrmbmﬂ
ﬁomﬂlepmgrmsweh"bemhzanonundertheWFOAgreememmw
Aﬁ-xcasmmi:etsham :

theytauheavyconsmnasofmﬁles whilesevemloftbempmducemtmnandcouldbecome
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X)) HR I At of Tiielihgton B Rights (TRIPS)
41. TheAgteemcmmede-RdaIedAspmmofInteuecm&lepertynglm(mIPs)

for higher levels ofpmmcuon of Inteliectnal Property fghts. African connlneswﬂ], within
tima—.ﬁamespec:ﬁedmﬂ]eAgreemem, have to amendtherrensﬁngmﬂecmﬂpmpaty

and,

42,

rights.

mcertamﬁclds enactnewonwtoconfamtotheIRIPsAgeement. Fimancial

&m mctadmg training, will be needed for the esmbhshmentorsumgdmmng'of
the i required for the implementation of the Agreemmt on intellectual pmpel'ty ;

The crucial issue here is how African countries caupmtectthe:rhiodwaxrty wealth from

thcpfwerfulchcnncalmdphamawuummmpmuesoﬂhemdusmﬁzedWMﬁ They need
mmmmmsdvammcmmemelymmmommmmda*mmeﬂmm
concerns are fuily taken nto accomni_ InthewardsofﬂxeGiobalCoalnmnforAﬁca(GCA),
1996, 'Iherecogmuonofu'atﬁt&onalkmwledge orﬂlenghtsoffﬁrmers ‘will require

dap?aﬂnnsortheueaﬁmofaspecrﬁclegalﬁ‘amcwoﬂg drffetmtfmmmcclasmcpam'

legislation.™

43.

To promote these objectives, African countries will have to take tzhei following actions:
L Set up regional and sabregional mechanisms for the exchangc nfmformat:onmd
' _themonmmgofdevelnpmfmsmﬂmpmtemonafbwdwemtyw&hh,

. DevalopandmamtmnadaxabaseonAﬁncas mmamywmhh,andenmagc
each comniry to introduce appropriate legislation r egulatmgmtotts
modwmmmdlaymgdowncommmfmmecommufam
wrﬂtchenncalandphmcam::al compamannﬁ:etmmsofanmtoﬂ:e
conntrysbmd:vasﬂyweahh.

=
1
Iﬂ!

“Global Coai:?:tion For Africa, The f oming WTO Ministerial
ting: Tmplications for Africa, Document GCA/EC/HO’.E/S]lQQS._.
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xi) Trade—Re;_lxted Investment Measures (TRIMS)

44. | Here, as in the case of TRIPS, thetewasagooddealofargnnmtastowhétha:the'

was T‘lﬂﬁ for negotiations by the Urnguay Round, with developed countries favomug

negoti onswhﬂeﬂledevelopmgcomawereagmst. Inmeend,recogmmgthat cenain
investnentmmsutesmcanseu'ade—resmmveanddxstomngeﬂ‘eds' it was decided that the
agreenmshouldapplyto “fnvestment measures related to trade in goods only”, in conformity
with Articles Il and XI of GATT. Iheannofﬂ:eagrecmmtlstowmtmeswhdl
compexlalocalmvestmtopmhasaoruseproducisofdommcongmmnspromlctlonpmcﬁss

47. ﬂﬁscomecﬁon,‘meyshouldmkenmmryst@smpmpmeﬂmreqm‘eddmm
legis onmededfoﬂheuseofthﬁeprowmns For connmathathavebcundﬂ!elﬂznﬁ‘sat
high 1 elsmﬂ:mcunmnﬂnemwx&mﬂzeWTO Hbexa]mnmcontext, ﬂleymneasilyuseths

!



asapromcuonmstrmnmtsmceputtmgmplace ant!—dlmlpmgleglslauonhasln'oqu
to be very mmplex md costly tmdenakmg

| _N. LESSONS FROM OTHER DEVELOPING REGIO_NS

|
48.  Other davd@pmg countries, mcludmg Asian countries, are also concemed aboui tue

Amwhasshownthatﬁaearamaﬂmndﬁonsmyforthem
y oramg:nnwhc:hmﬂmblcﬁmmkebmadvmgeofﬂaemgmg

and the level and quality of infrastructure - roads, cammunication facifities, and educational
health infrastructure - are significantly lower in Africa than in Asia. Agricultural
pmductrvny pﬂtﬁuﬂarlymnon—exportfoodcmps though improving, Jssﬁllvaylow bwanse

madeqmm,parucu]miymaguaﬂnralpmblemspacdmmuoplmlm
The revolmmn,whchoecmedmAaasevetaIdecadaagohasnotbemmphcmﬂih
Afri toﬂlcsameexm.Somofthecommmshavebegnnspemhnghmvﬂyongm

projects - highways, subways, power plants, expanded communication services -

' thm#ﬂlmo&me@m&emdbﬂdﬁmfomdaﬁmfm%%mﬂem

century.
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51- Second,ﬂneAmanexpmmcei&nsumﬂmlmpormmeofmua—rcgonaJEadc
estment in the development of international competitiveness. Evenwnimmformal econo
uﬁeﬂ:he leve{ofmtenmdeamnngAsmn countnmxslargeandgmwmg,beczuse

ahghlevelofmdnsmaldevelapmentandm]mkagﬁamongmdnsmﬁm i
ICS W'ithma‘m.sedpmspenty themtmalmarkethasgmwnandxsfncﬂmgnew

52. Thud,manyAmanmunmeslnvebemablemsmbﬂlzeorlmpmvethemmmsofﬁadc
i ﬂlemdepmdencemexpormfacmgweakglobaldemmtheadvmcm
expmmcedbyAﬁ:canwmmmﬂectmeﬁﬂmomena]mmcmmm
tochangmgdemandconchuonsmwm-ldma:kﬁs

33 Aﬁ:mlmshadgrmtcﬁﬁimhymovercnmganumberofmcmﬁfﬂmmemwmm

prod Washcavﬂydependentonlmports Ihepmmcnonofmﬁntmdusu:esdidnotachwve
the desired mlmhnmym, whﬂeﬂzebam‘cﬁxﬁas&umetha;ismﬁalfoiahigh_levd

lmepommmyofgovmmnmmrvmnmhasbemdmmmagmgmpnvatccntmpnse
Contro cvenwherethsywerenece&smy were not properiy managed. Asian governments, t00,
intervened extensively in economic management, hutmﬂyweremore.efﬁdmiatitthmothcrs.

The quality of government infervention in African societies would be substannally improved

throagk mmtomcreaseamountabimy

i kfmalty ﬁxeAmmexpmenccalsomdxmmatﬂmrels sco;:eforﬁmseAﬁ'lcancoms
with iaﬁvdyweﬂdevelopedmdus&mlsedmsmplayacamyucmlemmedwd@mmtof
i mdnstms,mthepmmntmn of intervegional trade, andmach:evmg improved
co IVeness.

6. Aﬁlcammleamtheughtlasonsﬁomm&velopmgregwnsspemﬂyﬁomwa,
in the ddofmtermmmdemddevelopment,pohcyopuunsforﬂlchHanstmmto
improv ﬂlcreq)onsetommietsmgnals Among others, thcymustra:seﬁxelcvelofpmdncnvny

and eiﬁeeostofpmdnmon,mdmethedepmdenceofmdnsmdpmdnchmﬂnmpmts;




a new relationship between government and private entcrpnse :nnpmve fad!mas vy
techmical training, mcoﬂabmanonwnhpnvateanﬁpnse Thcynmstalsommtoxmpmve
quality of government intervention and make economic integration more effective. Specific po
measures should include remedying the physical inadequacies, pwtnc:ﬂm:lymﬂwﬁeldof
transportation, and communication, andnnpmvmghmmmpna],throughemphmson i
onmdhtetacyemdmgmtmmgfacﬂmesandlmpmmgmamgement Is.
tomdnslnaldevdopmmtnwdmbcmvamped,mﬂlﬁmpnvanzahonofmostoﬂhe
loss heavy and capital intensive industries, andrenewedemphasrsonmpmtforsmau—
smle\mdusmes

57. Appmpnate]aws regulauons mxpohamandremovalofamﬁmalﬁstoruons shonld

hshedtocrmteachmateﬁvmmblempnvatemvestmmt Forc:gnmv&stmentmﬂom
will 1 mﬂﬂarbemmgedbyremmmglegalandbmaaﬁcmpeﬁmmmm
ding public investment that is complementary to private investment, andms:mng sufficient
finamcing. MasnrstoprommedomfmCandfmgumvesnnmtmustbeaccommed
by 5 to mobilize domestic savings. However, it has been noted that in many countries, the

prﬁceofcapﬂﬂﬁgﬁmdmﬁﬁats&gmﬂmesmmoﬁmrﬁuhsﬁomw
de formvmmmmﬁomﬂletmavaﬂabﬂnyofsavmg

58. Increasing agricultmral productivity is absolmtely vital, andltraqmressubﬂanﬂal
improvements in rural infrastructure and extension services. Unlmsubstannaleﬁ'ortsaremm]e

to raise the performance of agricutture, the potential for growth elsewhere, parhcqlaﬂymagro,

industries and transport, couldberﬁmictedﬁnmghintersmﬂ]inhge. ‘

59. chemmmtmtm-mmwmmeemnomyneednotbemnchlessmanatpmsmbmme
nat[m'ofﬂ]atnn:rvenuonwonldhavembesagmﬁczmiydrﬂ‘erm,wxﬁlmoraemphassunclosc
cmpgaﬂmbﬁwemthepubhcandpnvatesectars andonxmpmvmgﬂ!cenmonmmtﬁr
mprﬁvedmodncuvmyandconxpmvm ‘Ihemacm-eoononncﬁ'amewm:kwouldmdto
emphpu:maﬂ:etmcmuvmmoredmnrxegnlatmn

60. Thcobmd&cm'isingﬁomﬁngmmmdAﬂimdomaﬁcmrkm,asweﬂaspwﬂmkagm
those markets, nmdmbeavetmmebycrwjnglargermarkmﬂmmghmc
ton, which would 2im to achieve the following major objectives in the next few years.:
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. negotiating a harmonized approach to macro-econonm: management, mcludmgtLe
mbhshmmt of a harmonized framework for atﬁ'acmg foragn mvesunent,

. mkhgthembregiomlmkaaﬁeemdcmne(inchcﬁngnademr}lwmamials -

*

mmmﬂmwgmmmdinmemgmamm);

. amdﬁmngmpians for the coord:mdm:provcmentsofbas:cmﬁurque

(powa- watzr transport and communication).

medﬁtovemmgoﬂenmmmﬁmmemwﬂnyofﬂ:ebﬂamcof

mvestment. Debt and debt-service reductions in the contextofadjusnnﬂnpmmm'.

wmmmumomcmq and, therefore, retardstbemovelyof
can h

Ipreduceﬂmeuncenanmm.ﬂnswiﬂbeassxstedbycredibleecomc envn'onmentaud

- sustainable reforms, in particular macroeconomic stability, mcluding a prcdlctable and

mverealcxchangerate a low budget deficit, mdlcwmesofmﬁnetarygmmm

62. Currently, about a third of African countries are not members of the WTO. The modalities

V. IMPLEMENTATION MODALITIES

" 1) Fulfilling the Obligations of Membership

for atxmimm"?ﬂwwomrmoﬁgmﬂmembmmgovmbymmlofﬂ:e
Agre?nént&mbﬁsﬁngtﬁeWoﬂthadeOIgmﬁmion_ It states that the terms of accession need
tobeagreedbetwtheapphmntcoum_vandmeWTO- To be eligible, acounn-ymnstmbnnt

to the
C

subjec
63. 1

The

hﬁernsSchahﬂsofComunsand Comnnunen(sasweﬂasrtsSchethﬂesofSpemﬂc

tsﬂ:temtoobliganons

feeforsmaﬂmumﬁmrcpresemsapercenmgeofmmlﬁﬁmaﬁoml&édeingmdi,

mtsmmeﬁ:amewoﬂcofﬂ]f:GmalAgreemmtondeemSmm (GATS). .
emﬁasbipmﬁleWTOBOfwntamalnmawh:chmﬂmmembﬁsmnghmbutalm

Jmﬁehmyminwm organizations, accession to the WTO is subject o
paymﬁofammhash@fe:wﬁchvaﬁamomﬁngmmemmmicmmdfﬂmmmy.
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services and intellectnal property rights. haddﬂiomﬁemmyeonﬁbﬁtwlﬁesaﬂem%e
Working-Capital Fund_ A.ﬁicancounmaswtuchhavemtjomedormﬂzepmcessof
‘becomi membe:sofWTOareencoutagedtocomplemﬂmn-acomonreqmmmmts

ii) Takmgadvamgeofspemalanddiﬁmﬂtrmfordﬂchpmgmm%x

64. mamymwmudefmmumofwdapmgmm
deve conmtries. IheDecmonunMeasm&smFavouranmstDevelopedemmﬁ

i 'mta—a]m,matmchmumﬂa"wﬂlmlybereqmedmmdﬁmkemmmm#ﬂ
immhmmmmﬁmwdﬁd@mmmmm
i édnnmshzuvemdmtxtmqnalwpabiﬁnfs Inmemedec:smn,ﬂleMimstﬂsagmed
exped:ﬁousnnplmeaﬂhmofaﬂspemﬂanddﬂeremﬂmmmkmmfzvmrof

I&ust-devdopedconnula, autonomous implementation, madvanceandwx&loutsmgmg, of MFN

concessions ontmEandnon-mnEEmsmes on prodacts ofexportmtﬂastmthasgmupof
i ,q:pﬁcauonmaﬂsxibleandsnppomvemmqforﬂmlm-dcvdopedmofthe

mumedt:chmcalasmstanocforiﬁc]east—developedcqm mthedevelopmmt,
ing and diversification of their production and export bases inclnding those of services,
7 asmtradepmmonon mmahleﬂlemtommlzcﬂlebeneﬁtsfmm]ﬂ)mhmdam
to mﬁﬂmts

65. Furthermore, w:ﬂ:mﬂzemﬂeﬂofthebmunoanCMgﬁmPossﬂﬂe
'NegmvcEﬁecBGftheReforumgmmmemImﬂ-DevdnpedmdNaFmd—mwﬁng
Developtng Countries, the Ministers a:greetombhshappr@natemechmsmstnenmethat
mcimplemamnonofﬂleremhs oftheUmguayRcundontmdemagucuhﬂredo&sm
advarselyaﬁectﬂ:eavaﬂahﬂnyoffooda:datalevelWlnchlsmﬂic:wttoconhnuempmvide
asﬁsnmemmndmgmefmdneedsofdevelopmgmmpeuaﬂylmﬂdevdopedmdm
foodrnnpomngdevelopmgcounm

66. hﬁlmnmn@sshaﬂdmdemkeﬁmexplmmofﬂmpohqopuommmlvedmdmving
; from these provisions. Th:swovldmllformchmmlmsm:m furexmnplem
designi sttateglestﬂmkeadvalm.geofﬂmtmebaseddmugmms. '




effectively their exporters aga-mst restrictive measnres.

reduieasﬁmmmqmﬁngagrmmrfmnﬂiﬁywrﬂlmleglﬂmm
adnﬁmmanvepmwdnmsoftbaHmuzdmgmﬁzswﬂhawewm:kfendmg

|
I
I

VI. AFRICA’S POSITION ON NEW ISSUES FOR NEGOTIATION IN THE WTO

68. AttheManakeshmeenng, annmbaofddegzﬂonss&madﬂ:mwmhmseeoﬁermi
i e mthehstofthosepmposaitobenegouamdmthenextRnundofMuhﬂatﬂalTraﬂe

:mdmmﬂarym,mchdingdehgandcommoditym,wﬁadem
law-thembhshmmtofamachamsmmmmpensateforﬂmmonofprefm
the link between trade, developmem,polmmsmbﬂnyandtheaueumonofpowq and internal
oréxtra-temtomlt:ademes"

69. Of these, onlyafewhavecrvsmﬂzzedmmacmalpmposalsfmmdmononﬂ:eagendaﬁor

the coming Conference of Ministers in Stagapore in December 1996. Thf:ECchretam '

has al§o prepared a document on Afnmsparﬂa@onmﬁﬁmemuhﬂatualtraden&gonmm
within the framework of the World Trade Organization” (document E/ECA/TRADE/95/13)
which reviews most of'ﬂxc tiems for futmre negotiations.

70. %sﬁ'lmncunm:mwoaldhavetoplayamnrcaﬂwcrolcmﬁhnunﬂguuﬂuonsonme
gmwnhmﬂ::UmguayRmmdmeeworkasweuasonthenewncmsmwbemg
pr farﬁmemn]tﬂateralmdenegoﬁaﬁons

“UNCTAD, ‘The Outcone of the Uruguay Round: an’ Initial
1994) p. 221

Assessment, Support:l.:ng Papers to the Trade and Development Report, -
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71. The last eight Ronnds of MTNG, mdspcmaﬂytheexpcnenceofﬂleUmguayRounﬂ,
wn the weakness of Africa’s participation in multilateral trade negotiations. This contin

memse,parﬁwlmiywnhrspectmnegmwrcgardmgunﬁlnshedagmdaof

guay Round. AIﬂ:oughasmanyas39AfnmcomasweremMamkashtosxgnﬂmF

mtérnaumalorganmmnssuchastheWGﬂdBank,M andtheUnﬂedNanonssystdn,
casreprwenmnonmﬁmeva(tmdqmtersofWTO)lsweak. moreﬂmnha]fofAﬁ:mn
esdonothaverepmenmnmmGenevaandmostofmoseﬂHarempresmeddnmt

vmomWTOgmupsofnegoumcns maddﬂ:onmcovmngoﬂmmanerschscumcdm
e mtenmﬁomlmstﬂnﬁomlomdeeneva,Cﬂ)mﬂyofthemesdiswseddmgthe
'RoundofMINswaehlghlytechmmlandsevenalAﬁJmmunm:slackedme
ical expertise to substantively contribute to the negotiations; (iv) due to financial constraints
mg most African countries, ﬂ:cyconldnotaﬂ'ordtosendmﬁenevateamsofmmpmnt
i mmemwhﬁemewasavaﬂablemhomecoMﬁ.

(@ On-going negotiations within the Uruguay Round Fram:work

73. Boﬂlﬂlepaxﬁngmdﬂlenewimueswerefuﬂyreﬁewedh:ﬁicECAdommt
AfIRADEf95/130fbDecember1995}submﬂedmﬂlanstSe3ﬂonofthe00nfaace

mnMimstasRcspunsﬂ)leforde: RegmnalCoopm-anun,IntegmnonandTounsm,held '
is. Ababa from 14-16 February 1996. Brief updates of&evanousrtemsarennﬂmed
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i) Basic fel ications i

7 4 eamofﬂmnegohahonsmmmumem@onmcesmwestabhshcomm
among signatories in the area of infernational shipping, anxﬂmymc&sandmmandm

of facﬂmmwnhawewmehmnanngresmmonsmﬂusm Parucnpanonmﬁm

i ns:svolnntary andaNegonanng Group on Maritime TranspartSexucas (NGM'IS)has

hadaﬂnﬂnnceditshnmnionofparﬁdpaﬁoninthenegoﬁaﬁuﬁs._

78. A mmber of Afiican conntries are quite active in international maritime transport secvices
maritime transport companies that are usually state-owned. Most of these companies

gzl
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mer%velysmallascomparedwﬂhgcorporaﬂﬁnsﬁ‘omdﬂdoped
mofﬁremhsofthenegoﬂaﬁonsmﬂmseﬂorwﬂlfmth&mmmbsem

June 1996, have been suspended. Iheyaremrmmncwnhﬂlecommencemmqf
enmvenﬂgmanonsonsawmundermudeXIXofGATSnmhtﬁﬂmllmm

79. The Ministerial Decision on Financial Services provides that, six months after the date of
entry into force of the WTO Agreement, members may improve, modify or withdraw all or part
of th comnnnnm:nth:ssectmwﬂhouto%ngcompensaﬂm TheComuntteeonTmcb
in Finamcial Services was established to monitor the progress ofnegouanmslmdﬁmkmmﬂﬁs
contextandshmldrepmtnolaﬂﬂmnfommmﬂmaﬂm'thcmmfmoe pfthewm
Agn ' '

80. An interim agreement was reached at the end of July 1995 with the exception of the United
States, Colmmbia and Mawitis aud would be implemented for an inifial period up to 1

November 1997. It was envisaged that another round (ar a confinnation) of the negotiations will

take place before the interim agreement expires at the end of 1997. Upunﬁlﬁmtﬁmcmmﬂes
can dl'aw..

81. cancountnes have not participated actively in the negotiations, notwrthslaﬂdmgﬂleﬁat
that 'mrﬁtsmﬂnsseaorwa:enfparamountzmpom ’Iheyshon]dconnnuew
stren: Mﬁmﬂmcsmmmmeymfadmemﬁdmmmm in

thene*troundofncguhahons.
I8
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) ovement Persons

eDemmonNegmauonsonMovementomemaleonspmwdedﬁmﬂm
omungGm@mconnnueﬁmmgmaﬂnnsbeyondmecenchmonofﬁeUmg\myRo '
ial question to be elucidated by the Negotiating Gromp was the definition of i
i ﬁdmgbawmapmmmdmedmbeseehngmmyfmatempm&y
ﬂayﬁmthepmpmeofmpplymgamceandﬁommemdmgmmﬂaeem;ﬂoqun
market. ‘This distinction is very important because, aacordmgtomeAnnexonﬂleNegonm
ancwemmtofNaﬁEalPermnsSnpplymgSenmasmdezmeGATSAgmmmeagraphZ
mmmwmummlymmaﬂwmgnmlpmseekmgm
to the employment market of 2 Member, norshaﬂltapplytomregmdmgcmmsh@
‘oremplﬂymentonapmentbams

egohaﬂonswaemmluMmESJuly 1995. Smmemberssubmﬂ:tedthenmwsed
waiﬂbeamexedmmeThndemcoltothe GATS andopmfmacceptanoeby
cmcmedmﬂil]m:c 1996. ;

8. TradeagmdaforMeMTNswﬂlevohearmd,ammgothﬁs Tradeandl?nvn'onmeat;
Trade and Compeunon Pohcm Trade andInves!ment, and Ttade and Labom- Smndards

5 Trade and Environment

¢ (a)msunngﬂmttheprodmaanofgoodstmdedbyanﬂpmﬁngcmnyconfoms
dmnmlslandards, (b)rmeofﬂademeasurestoaﬂowonlymxpomcfpmdnctsﬂm
toﬂ:e:mpomngcounny senvmmentalsmdardsandregulanonsand,(c)thefactﬂm
mcexmoftﬁﬁammmmmnmmlsmmMSmmwedaspmwﬁngmﬁrm
wmtpmmwnhlowa'stmﬁmﬂsatmeexpenseofthosewnhhghamﬁards

86. mthedevdopmgemnhza point of view, theanmlptofﬂxedevdopedconnmesmm

trade mnmmmaﬂnonalburdmtothefomer’salreadywmkcompeumm 'I'be..

a trade point of view, mennmenvnonnmalconcemsmsemthmsdi&‘umt-



-

devel

( mmiComnavailmngsms Techmcale'nerszmdc andSannm-y
i Measutadnecﬂyormd:recﬂyrcfcrtomonmmmlconcams

g7. WhereasAﬁm&mﬂﬂymppomvcoftbefactthatMﬁnmstmkemmmmed
prmtmg']mnmr,aunmlorp]antlrfeorhwlﬁ devdopedcountnesshouldrﬁamfmm :
tempmnonofusmgmvmmemalstandardsasafo:moftmdepmtecnon_ ‘ '

li) JA'rade and Competition Policies \
88. Whermsﬂmmulﬁlmaalmdmgsystemhasaﬂamedverywhstmtﬂpmgtmmmeﬁeu
oflibemhsanomxthmmtyetmmeupmﬂzacomprdmnmveﬁ'ameworkto dealwnhtradeand

compenuonpohm&cmacohamtandglobalway Indeed,evmthough(ﬂmpterVofﬁe '

(CPs) to "take appropriate measures to prevent business practices affecting international
trade wia Iﬁtmdwnlpammhmtedacc&mmmkmorfosteredmonopohshccomi
i pmvmmsf(n‘ mnsuMonsamongCPsonabﬂanmIormnhﬂatmalbasxsas
iate™ thexssneofmmpehﬁmhasalwaysbeendmttwﬂhonamtherbﬂﬂemlbmsand

Hmj(ﬁmtermdmbsequmtdemmomwnﬁmGATrmcogmsedﬂmnwdforCm

manmlamdwayunda'annmberofagreemmtsoftbeUmgnayRmd, mainly in
:ofelnnmatngﬁmnctweBusmessPracuces(RBPs) T.heagreemmtsda]mgwﬁhﬂﬂs

issue inchude: TRIMs, Article 9; ImplemmmnonofAmdeVIofGnA'ITIM(Ann-Dmnpmg) :

Subsi andComnﬂvaﬂmgMﬁmres Safeguards (Article 11.23nd11.3), GATS (Am::lcsvm
and IX); TRIPs (Amd&s 6, 8, 31 and 40Q).

89. Tsz‘ny ﬁlﬁcseems'mbeagmalmnsmsmtheneed-fmnegoﬁaﬁnganﬁgra&mmtm
trade- competition policies within the framework of the WTO. This Agreement would
ﬂmhnkbﬂ:wemﬁadeﬂmahsaﬁonmd@@ﬁ:ﬂonpuﬁmesandbmgabomm
convergence of these two aspects of international trade. Pmposa]shavenowbeenputforwarﬂ
by the EU to launch, at the forthcoming Singapore Conference, exploratcxywo;kaTOon

°‘I'he Outcome of the Uruguay Round: An Initial Assessment...
p.239. S e e : e

scaleﬁltoughoutﬂlehxstury ofGA’IT The:ssneoftradcamimmpetxﬁonwas.




econo, es xtlsobwonsthatﬂxeymunntfa:ﬂycompaewuhdevelopedecononnesonanequﬂ
i Aﬁ:cm&ononnﬁwﬂlneedmoremusmmhancethencompmnvenﬁsandbeabh

"tsahlghlycontenuousmeandﬂmefore so far, maexsnocunsensusregarﬁngﬁs
‘wnhnth@eﬁamgworkofWI‘O Developmgconnm'.aspercexveofﬂnsmueasanom

' todow:ﬂltadeprotecuonbutxsaboutpmtecnonofpeople. wmmembemhouh
therefore allow themselves more time to investigate this issoe. It is not desirable, therefore, m
mcludfﬂnsmemﬂleWTOagendabutconﬁnentoﬂmEO However, shouldltbepartof
the Si agmda,Aﬁmasne«onmsﬂmldmwprmvmgﬂmmnﬂnmfsmhﬂve
CORnIp advanmgemtu'msoﬂabomcosts

N)Mm

m&anmmwmmughmcemmAg:mmtmeﬂemSaﬁm
, by inchuding “commercial presence” or "establishment” w1ﬂ1mthesc0peofGATS It

o1.
(GA

oftheUmguayRoundwasonlyhnnmdtosmctadhermcetoGATTamcl&smm
Xlwhlchapplymmvesunartmeasmmu-ademgmds Unlikemsp'@osedmnlﬁ!amzl
Wmmm%@nommmmr@mﬂowsoﬁmgan

ewmyﬁ@d@gmﬁaﬁﬁmm%imﬁeisﬂiﬂh@oﬂnﬁmqf
policies resulting from a nmitilateral agreemcntoninvmmtwould deprive them

movetuwardsmabﬁshmgaMnhﬂaIﬁalagreemmtonmvm Inﬂnscoatm,agrmpof
dev mmlnvemgonemmﬂguevamshomanmbemasa
trade i candamnfﬁlmalagtmentonmvmmouldbekeptomofﬂleWTO

EIECAI’I’RADE[MM

work of compeition rules. mmofmelowlevdofdeveldpmofmﬁm

shonl also be noted that the Trade Related Investment Measures (‘I‘RM)Agreementundexthe :
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ican countries will have to follow very closely the developments in this area. ‘Ihc
will have to ensnreltsrqrrmtanonmevenmaloomnntteesthatmaybefonmedw
look i 'memmmmewmasamultofmeswmmmnfam

|

‘ : 1

} VII. IMPLEMENTING THE AFRICAN FRAMEWORK FOR ACI‘ION
1 ON THE URUGUAY ROUND

mhnm@mofﬁcUmguayRomdagreemmbyAhmnmmmescaﬂsforsPeuﬂ
bythenﬂmanonalcommmyandforfoﬂowupacuonsmsuppmofmmseﬂ’ortt
is end, the Afficar Ministers of Trade, in their meeting of 27 October 1994 in Tunis have
' 'mmmmmmmawwmmmmmmmm&
from the outcome of the Roond.

1. The main elements of the framework
The main elements of the framework can be thus summarized:

. Identify the national consequences of trade liberalization

05. mwmmmwmmmm@smmmemhﬂmmm

9. A prerequisite to the cffective setting up of techmical assistance programmes in this area
WouldbeformchAﬁJcancountrytoconductanamofthemphcahons of the Uruguay
Round agreemenis on ifs national economy andi:bapohcymandleglslmonreqmedm
eﬂ'ecﬁvelym:pundtothepostUmguayRmndmmn.

97. antymd]mmlmwmmreqmedmamstmdxndnalAfmanmmmmasﬁwy

' set out to assess: (')thedomucrequn'emems(legal a.dmm:sm've)formmphancewnhﬁe
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EIECA/TRADEI%I!D
_ | Pagedl
agree 5 (1D theeconounc impact of the various agreements andthexpohcylmphcanm aﬂd
(i) n marketmcondmons&cmgthe:rcountms trade, mchndmgbama'stottade nnpaq:t
of Implementation of Article VI (Customs Valuation): Agreement on’ Presh:pmmt
mmmmmrmmmofmmmmgm (IRIPs);
U dingmmeRnlsofpmcedeovermngﬂleSdﬂemeMOfDlspnm,andtbsﬁade
PdlicyRmewMedmnm :

. Idenhfynewtradeupporﬂmﬂes

98. Thcmcmsmmﬂmmmtmentswnhmspcammﬂketmmdexpmtsub&dm
shonldbestuﬁedwﬂhawewto:dmﬂfymg oppomnﬁﬁmfmAﬁ:mnmunM&smmmme&

- market shares.

- Encourage the Hberalization of intra-African trade

99. Prowdetechmmlamsﬂncehfamlﬁmn&epmcessofﬁbmhmﬂmwﬁhmmdmmg
@uzmgmgmmmm,ﬂnwghmmmnegmmspwﬁcgmm

. MobﬂimAﬁnzncomﬁmtohcmorefuﬂymmﬁedmfﬂmemtemaﬂoml
tradenegohatnms :

100.  Aftican comntries shonid adopt a new approach to multilateral trade negotiations which

- would permit their full involvement in future international trade negotiations, organizing

Mﬂmm with 4 view {0 voicing their collective concerns about fatore multilateral
mﬂg : = - & e H 3 v

- Es!nbhshamcchamsmoftechmcalmslancetoAfnmcmm
| effective infernational support measures
10I. 'ECA and WTO should set up a mechanism of techmical assistance to African countcies
for ﬂ‘::l‘:anththhb tmplications of the Uruguay Round. ECA secretariat should serve
asa ‘pqhmforpmﬁdhgaﬁsmucemAﬂicanmmniessomattheymﬁmakcfuﬂuseof
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i »  Action at the regional and subregional level

105. There are, however nnpmmacnnnsthathavetobcmkmatthcsubmgmnalandregonnl

levels. For ex!ample, each'snbregional €CONOMmIC COMmMuity hasthcrwponsibﬂzty of ensuring
that cnoﬁcahonreqmedaboutmstomsumonsand&eetademsmderﬂdemof
GATT 1994 is dulymade More important, the regional economic comnmmities havennportant

roles play n economic diversification, m:provement ofmfrastmctnre etc., Wtuch are crucial
to th grmmvﬁycfmmsesandmmmvedeenﬁsofAﬁ:m
. Indeed, the conclusion of the Uraguay Round shounld encourage the reglonal emnumic
iti ies t© 3ccelﬂ'a£e"then' plans in these areas.

106. The regional economic conmmities such as ECOWAS, SADC, COMESA, ECCAS, are
better placed to encourage research at the pational level on the possible national consequmws
of nct.eimtwg the process of inrra-regional trade libcralization, and how some of these
consequences can be addressed.  The regional economic communities also ‘have a major role
to play m the establishment of subregional and regional mechanisms for coordinating Africa’s
position in future negotlmOms and i ensuring that African countries become more fully involved
in su negonanons ;

| : VIIL CONCLUSION

107. Aﬁwmcommxslmvemreahzethatthemﬂnmomltmdmg svstemmchangmg

ically and that the WTO Agreement is only one of the developments contn'BEUBgto that
change. The spec:lncular changes in techmology, the globalization of world production and the
proliferation of trade blocs, have all contributed to the radically changing néw environment in
Wiﬁchwoﬂdtadewﬂlbemblycondncted, The emergence Dfanmtegmmdim‘emahoml
production System, growing interdependence of the world economy and extensive linkages
betwet:nptodncuonpmczss&smdownersmp of enterprises, presenlmr:anwmmwwnhboﬂl
problcmsandopporm
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'n:arhngsys:tm. Prmdy,theyarecmﬁ'onmdwﬁlmschaﬂmgeofbuﬂdmg
'tsmbanmeac&veandmmmgﬂﬂplaymmﬂnsnewmdmgenmmm
thcdﬁveloynzmtoﬂnnnanrfsom mﬁastmcmreanddxvers:ﬁcanonofprodncnonand
A:ﬁ:lcashould.bccndbluimgmw develop and compete. Hmcemerexsan:mpcrm

r&sponﬁbihtyﬁrmemrmmcommtymseethatﬂnsmacm&. Africa contimues fo
liberalize its economies, but is aware that there are still obstacles to be removed, both internally
as well as externally, Rmiﬁee;pectanonthatmeUmguaanmdmﬂpmndeﬂmmmme
remﬁrﬂmﬂmma@mbeforetheymfunymmmmemmsofﬂw
Agreement.

109. As part of this process, Ai‘ncancounmmareurgedtotakeupﬂlcfoﬂowmgzssnﬁsat

futare

negotxauomofﬂacWTO

»  Complete elimination of market access barriers that remained in developed
countries after the Urugnay Round, fucluding aﬂtznﬁ"andnon—tanﬂ-'mmes as
wellasﬂexibleuscofﬂlemlesofmgmasmeofthemmsmUﬂisetlossof

preferential margins, for products from least developed countries ‘

. concrete copumitments to provide adequate food aid to cushion the net food-
nnpormgmnnmﬁandthclwstdcvdopcd counmw&omhxghcrpnmas@
'mltoftheagnculnmlreformpmgramme This should be accompanied by
safﬁmemammmnﬁnalmchmmlmmthemmordamlmpmve
agnmkmalprodnmwtymdm&asnucmwhchwouldmakﬂﬂmmlﬂsdepetﬁent
on food tmports in the long term;

o gfeatm' flexibility and suﬂidcﬁﬂy longer time-frames for mplemenung the

provisions of the Uruguay Round agreements, particularty in TRIPs and TRIMs
to enable them to use the necessary policy instruments for improving export
supply capabilities, including diversification and trade competitiveness. Developed
comniries could assist throngh specific measares geared towards promoting
_technologytransferandformgud:rectmvesnnm

JM
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.110. Aﬁ:mncoumeshavetoﬁweﬂ:crmlnythatshmmgmmwoﬂdgmwm

pr T nowreqmeﬂ'ecuvepamcrpanonmﬂmnewglobalhnkzgwandmterd
mtegrauonprogrammashavetobegmedmmkeadvantageofﬂmoppMm

by development. Ifsnchprogrmmemphmegmwmghnkngsof production

am mbermmaofthexrmegrmongroupmgs,thmmpmwdeavahablebamsﬂ)r

ﬂxeirwenﬁmlparuapanonmﬂlenewglobal]mkagmofpmdmonpmcm
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asamttaofpnorﬂyandmthmﬂlen‘rﬁpedlvemndam onmtedtoﬂlc
nerm of these requirements. In this connection, meNIiuxstersemphasmdthenwdfarclose
mCycmpmamnmﬂlmﬂleﬁamcwoﬂcoftheInmragamyTaskFomefmAfncas
- mmmmmmmmmmemmﬂwwmofmmchmﬂm
mw assistance mmust be accomparied by international support measies, such as effective
del:t mmmmmﬂnmﬁdmmmmmmOvmnmmme
aswdlasﬁnmﬂass:smncetcmgh-andcﬁvmfythmpmducuoncapamy

102- mdﬁmztﬂmﬁnmﬂmmreqmedfmmymgomﬂlevmoustechmml
ass:stincepmgmnmwwiﬂbecommatewnhthechaﬂenges theMimstm-smmeddonbr
and international financial institutions to make such resources available. They also
thattheleadiugmleplayedbyUNDPmpmwdmgsappmmAﬁ:mcumnmsdnrng
RonndnegonannnswouldcoutmuemthennplcmMOnpmcess 7

103 TheConfamceca]lednpontheWTO mcooPez-anonwﬂhUNCI‘AD ECA, ITC,
» OAU, FAQ, IFAD, CFC, WoﬂﬂBank,ADB WHO, WIPO, H)BamIUN.DPto
consi ﬁtabhshng,mﬂ:emntextofrtspmposedma:nalsuudmm,aspwﬂmechamm
mﬂu#edwxﬂl(a)smﬁhmgaﬂmmngpammonmelmpaaofmemuguaykomd
Agraﬁnmthﬁm,md@)pmmdmgA&mmmmﬂ:&wﬂtbereqmedtechmmlmme
forﬂlbmplmnmmnmofmeAgreemmis

32-. Fulnreplm!s
j-- Acuonatﬂlemnonallevel

104. Mostofﬂneprdnmnaryacﬂonsﬂzatneedmbcmkmmmplementmgﬂleﬂmgmykom
ﬂmhavembemkmﬂﬂleMOnaIlevdMﬁommfarmanmmﬂableﬁomﬁe
WTO Tha‘ezsmdmcethatanumberofAﬁnmmhavemnedmtakememqnmd
acti butthﬁemsﬁﬁmnchmorewbedmemtﬁmsofmnﬁcamn,ﬁlmgschedulmﬂf

ons domﬁcleglslanonetc Itlslﬂ]portantlhattheseptdinnnzrystqjsbemmplemd




