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Explanatory notes

The designation "Socialist countries of Eastern Europe" used in this note
conforms with the designation which has been used by the UNCTAD secretariat up
to now in a series of studies on trade relations among countries having different
econonic and social systems. This designation covers seven Buropean countries
merbers of the Council for Mutual Ecoromic Assistance (CMEA), namely Bulgaria,
Czechoslovakia, the German Democratic Republic, Hungary, Poland, Romania and the
USSR, The present note therefore concentrates on trade and ecosnonic relations
between Buropean countries members of CUEA and African developing countries.

Export and import figures are expressed in f.o.b. terms, except for imports
into Hungary which are given in c.i.f, terms and imports into Poland in the year 1977,
vhich are also c.i.f.

"Dollar" means United States dollar.
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INTRODUCTIOH

1, A sustained expansion of trade and economic relat:.ons with the Socialist .
countries of Eastern Europe would, it is thousht,. helo African countries in -
their ‘developuent efforts, particularly in teras. of strengthening their.
ceoneriie sctructurc, dzvcrsify:lng their markets and sources of supply. and -
indreasing their export sales, thus contributing to a better utllization of
Africa'c human and natural resources. .

2. Afrlcan countries, which are becoming incneasingly aware of the 1mportant
role that the Socialist countries of Ea.,tern Europe could play in promoting
their trade and their economic development in general, have on many occasions -
shown that they are interested in developing and mten..,a.fyz.ng their co-operation
between Africa and the Socialist countries of Eastern Europe. The Heads of State
and Government of African countries recommended, at their meeting in Addis Ababa
in May 1973 on the occasion of the tenth amniversary of the Orgam.zat:.on of ./
African Unity, that everything should be done t6 pPomsté the expansion of trade
and facilitate payments between African countries and Socialist countries and
that arrangements should be made to facilitate the sale of Afr:l.can countries
goods in Soc.xallst countries.

3. At its last metlng held at the end of January 1979 in pneparatlon for the
fifth session of the United Nations Conference on Trade and Development o
of African Ministers of Trade again underscored the need to develop trade and
economic relations with the Socialist countries of Eastern Europe. i

k. The aim of the present paper is to study the pOSSibllltleS of expanding and
1ntens1fy1ng trade and economic co-operation between those countries and dewveloping
Africa. The first two sections will review the general trends in trade and economic
co—operation between the two groups of countries in recent years. The third section
will analyse the prospects for expanding trade and economic co-operation,
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I. DEVELOPMENT OF TRADE RELATTONS

5« The developed narket economy countries are by far the most important
trading partners of African developing countries. Taking the average of the
total value of the region's trade over the last five years, i.e. from 1973 .
to 1977, the devéloped market economy countries accounted for 83.6 per cent
of total exports and &0.5 per.cent ‘of ‘total 1mpoﬁts.f Durlng‘the sane perlod, )
the share 'of the Socialist countries Of Eastern Europe was- only‘3 3 per cent -
and 4.0 per cent respectively. The sustained éxpansion of ecoridmic and trade
relations with the Socialist countries could thus help African countries in
their efforts to intensify their trade, and diversify their export markets

and their sources of supply. Té that end, a general ana1y51s of trade flows
over the last few years and the legal framework for such trade provides a
useful basis for determlnlng the - pr'osnectu of expanding trade relations with
the Socialist countrles of Eastern Europo.

A, Trends in trade ﬂows (1970-19?7)

General tendencies

6. During the period 1970-1977, for which data are available, Africa's
exports to the Socialist countries of Eastern Europe increased in value at the_
average rate of 10.7 per cent & year. In absolute terms, they rose from 770 .
million dollars in 1970 to- 1,565 million dollars in 1977. Between 1973 and
1977, t?e average annual value’ of- exports was: 5 629 nill1on dollars (see annex,
Table 1

7. During the sane perloﬂ, the region's imports from the Socialist countrles .
‘of Eastern Europe rose at an averdge rate of 14.3 per cent per annum fron

-1 billion dollars in 1970 to 2 547 ‘billicon dollars in 1977. The value of
imports averaged 1 917 b1111on dollare between 1973 and 1977. o

Co Desplte thlu 1ncrease, Africa’s trade with Socialist countries rose less
rapidly than the region's trade as a whole. Thus the share of Socialist
countries in Africa's total exports, which stood at 6,2 per cent in 1970,
fell to 3.3 per cent in 1977. In the same period, the Socialist countries'
share in imports also fell from C.4 per cent to L.. per cent,
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Q. Over ali, Africa's trade balance with Socialist countries was negative
between 1970 and 1677. The deficit, which stood at 230 million dollars in
1970, reached GZ2 million dol].ars in 1977.

Commodity trade

i) Bneakdown,of African exports by main commodity groups

10, African exportu to SDClallSt countries consist primarily of foodstuffs,
drinks and tobacco, raw materials (excluding fuels), oils and fats, The main
foodstu.ffs are coffee,. cocoa beans, fruits, vegetables and cereals, Raw '
materials (excluding fuels), oils and fats include seeds, oilseeds and
kernels, anipal and vegetable oils and fats, textile fibres, fertilizers a.nc!
unprocessed ores, cores and metal waste. -

1l. These commodities account for more than 60 per cent of the total value

of Africa's exports to Socialist countries. Manufactures accounted for 12,6
per cent in 1976 and 16.2 per cent in 1977, whilst nineral fuels avemged 12,05
per cent between 197}. a.nd 1C7 7

ii) Brea.kc.own of Afr:.can imports Ez comrodity group

12, African 11:1por1:-S' from Soc:.allst countries consist primarily of .
capital goods: muchires, transport equipment, other manufactured
articles-and foodstuffs, drinks ancd tobacco. In 1977 these commedities
accounted for over 70 per cent of the total value of African imports from
Socialist countries. The share of machines and transport equipment dropped
from 51 per cent in 1972 to 36.6 per cent in 1977. Iuports of other
manufactures (sectiom; 5 and.l of SITC), which had-increased between 1972
and 1674, .drenped slightly as fron 175 to 23.7 per cent in 1977 as against
25.6 per cent in 1974,

Trade by country

13, The distribution of trade with the Socialist countries is marked by a

strong concentration of trade flows in a small number of countries. On the
African side, out of the 32 countries for which data, albeit fragmentary

ones, are available, it would appear that during the period 1970-1975,

a dozen or so countries alone accouneed for over 90 per cent of the total

value of trade, i terms of both exports and imports. Listed in decreasing

order of their market share;, they are: Egypt, Algeria, Moroccoy Nigeria,

Ghana, Guirea, the Sudan, the Libyan Arab Jamahiriya, Tunisia and the Ivory Coast.
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Although its share has fallen considerably since 1070, Egypt is still by
far the main trading partrer of the Eurcpean countries menbers of CMEA
in terms of Africa's trade with that group.

14. Among the Socialist coumtries, the USSR, Czechoslovakia, Poland and
Hungary are Africa's main clients and unpllers. The Soviet Unionm,
however, alone accounts for over 50 per cent of the value of trade between
the two groupsg of countries, . Although its trade is still at a low level,
Romania has sustained trade relations with almost all African countries,
It seems, moreover; from available fragmi tary cata, that its share " jp
Afri¢a's exports and imports to and from ..;oclalz..;t countries increased
considerably in 197/. o

Main constraints on the develonment of trade

15, , There :are.a certair nurber of constraints to the development of trade
between Africa and the Socialist countries of Eastern Europe, They are

in general of a historical, institutional or structural nature, Africa's
historical links with the develoned market econcrny. countries. are nof. .
conducive to the development of trade with Socialist countries,

Undoubtedly, attempts to change the tastes and habits of African consumers
who are used to Western goods and to introduce new marketing and distribution’
structures for goods from Socialist countries meet with z number of difficulties,
In many cages; if not the majority, the transnational corporations have such
a hold over the marketing structures for imports and exports that the
Socialist countries have c‘a. ficulty in getting a foothold in the Afrlcan
narket., The existence and utren«themng of preferential trade systens
between African countries and the doveloped market eccuony countries hag

made this type of constraint on the development of trade relations between
Africanend the Socialist countrics worse,

16. Other factors which continue to hamper the expansion of trade are the
lack of an institutional framework uble to promote the develcpment of trade
rapidly, the lack of frequent contact between the representatives of the
two groups of eountries and the inadequate information on ex:l.s’clng and
potential trade opportunities on bhoth sides. :

17, Lastly, there are other obstacles to the development of trade such
as the lack of transport and comunlcatlon., between the two groups of
- counttries, :
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B, Legal framework

18..‘The lezal framework for trade and economic relations between African
as basically laid down in

countries and the Lyropean countries members of CilA w

the early i960s and had developed further in recent years, Despite differences
in scope and nature, the legai arrongements in force between the two groups of
countrice essentinlly teke the form of intergovernmental trade and payments
agreements and protocols; and intergovernmental economic, industrial, scientific

and technical co-operation agreements.
rade and payments agreements, the latter deserve special

19. Of the intergovernmental %
attention because 37 the rele thay play in the regulation of the trade account’,’
There are basically two forms of preferential payments in force between Africa: .
arnd the European countries nembers of CiiAs agrecnonis providing for bilateral
clearing schemes and agreements requiring payments to be effected in convertible
currency, Normally, bilateral irade agreements between States contain
provisions governing puyments, but the.latter may. also be worked out by agreement

between credit institutions, central banks or foreign trade banks.

Payments agrcenents involring bilateral cleariqg schemes

20. This type of apreement often provides for reciprocal or unilateral credity
often called technical eredit; to facilitate trade between the two contracting -
parties. The value is often expressed in the currency of the African country in
question and bears 2 low rate of interest. There are no recent data on payments
agreements jnvolving bilateral clearing schemes concluded between African
countries’ and Eurcpsan members of CIBA., An outline of the agreements concluded:
in the 1960s is annexed hercto, IR

Payments agreements based on convertible currency

21. The systein of making seitlements betweern African countries and the
Socialist countries of Easfern Zurope is as follows: Tuo countries undertake
to. grant export or import lisenues for products shown on an "indicative" list,
which is so caelled becziwse 3% can be modified o supplenented by agreement between .
the two parties. The goods are traded duty—free. ' '

22.  These trade agreements contain clauses stipulating the currency in which
payment is to be effected, which is usuaily the United States dollar or any other
freely convertible currency. The agreements provide further that payments
relating to commercial transactions should be effected in accordance with the

currencyrregulatiopsuof each of the parties to the agrecment,

have concluded trade agreements which provide for.

-
i

23. Several African couatriern
regulation in freely convertible currencies with some Socialist countries of
y be made in this regard of the agreements concluded

by Bulgaria with Algeria, Benin and Nigeriaj Czechoslovakia with Benin, Ibrocco,
the Niger and Nigeria; the (lerman Democratic Republic with Ghana, Exypt and the Sudan;
Hungary with Algeria, Zaoypt, lali, iorocco, the Sudan and Tunisia; Poland with

Eastern Europe. llention ma
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‘Algeria, Bgypt, liali, Lorocco, the Sudan and Tunisia; Romania with Algeria,
Guinea, the Libyan Arab Jamahiriyva and Tunisia; and USSR with Ghana and Tunisia.

24, Newly indeperdent countries such as Angola, liozambique and Cap Verde have

also signed agreements relating to settlements in convertible currency with the
Soecialist countries of Eastern Rurope.

Assessment of the two payments systems

25, There are gome advantages to commercial regulation by way of bilateral
clearing systems. The regulation arrangements laid down in the majority of
clearing agreements lead to foreign exchange savings. Some agreements provide
that African countries may settle their debit balances by deliveries of goods

in the case of an excessive overdrait or the expiry of the payments agreement.,
This type of agreement .also helps to put African countries' balance of payments
with their partners on a sounder footing. [Futual or unilateral technical eredit
facilities on advantagcous terms also help to promote trade. Some bilateral
clearing arrangements are also known to contain a price clause stipulating that .
the world market price will be used as the basis. for determining the prices” =~ '~
of goods to be traded, This provision may nake it possible to fix the prices at
which goods are traded between Africen countries and the European members of
CUEA equitably. : o

25,  'The bilateral clearing system has pevertheless some major disadvantages, -

The bilateralism and'nonconvertibility of currency which this system involves are

a serious handicap to the development of trade. Although in principle trade should
be balanced, imbalances emerge to the Cotriment of some A rican countries which have
adopted bilateral clearing systems.

27. Because trade is of a bilatersal nature, African countries with credit
balances can not transfer their holdings from one Socialist country to another

for payment purposcs. This laek of flexibility is hardly conducive to expanding
African exports to the Socialist countries of Rastern Drviope. The nonconvertibility
of currency nlso tends to sirengthen the bilateral nituve of trade and thus to check
the development oi exporis: : :

28.  Although a number of bilateral clearing agreements concluded at the beginning
of the 1900s are still applied, new types of payments are gradually replacing this
type of agreement. There have been scveral cases where bilateral clearing arrange--
ments have been abandoned in favour of a system of regulation in convertible currency.
This latter type obviously has » great advantage in its flexibility but in view of.
the permanent deficit in their trade balance with the Zuropean members of CLEA,
payment in convertible currency tends to put strong pressure on the foreign

exchange reserves of most African countries,
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IT. ECONOIC AND FINANCIAL RELATIONS

29. A fundamental improvement in trade relations between the Socialist
- countries of Fastern Burope and African countries which will promote the
-economic development of the latter can not be found in the trade field alone.
It is becoming increasingly .clear that trade co-operation should lead to a
form of economic co~operation that will in particular promote industry.

30. For some years a number of African countries have entered into an ever—
increasing degree of economic -co-operation with the European countries members
.of ClifEA. This co-operation takes various forms: industrial co~operation, scientific
" and technical co-operation and co-operation in the field of plamning. -

31. It is under these economic co-operation agreements that Socialist countries
grant African countries long-term intergovernmental loans, aimed primarily at
providing the resources required for the economic development of the recipient

" eouhtries by financing the supplies needed for complete industrial plants and

~ equipment.’ ; ) S

A.  Industrial co-operation

- 32.. As a;general rule, industrial co-operation focuses on key industrial ‘Sectors
.in.the.countries concerned, namely mining, eneray production, metallurgy, light
industry and the food industry, It covers mainly the Supply of conplete -
industrial plants and equipment for ongoing projects and the training of local
personnel. . , - ' ' o

33. -African countries have concluded. a large number of'intergovertimental
~industrial co-operation agrecments with European countries. They are lons~term
agreements, for periods of five to ten years or more. However, there is very
little information about the contents and current status of the various co-operation
agreements between African countries and each of the seven Socialist countries of
Eastern Europe. 4 review of the agreements concluded in the '1960s and 1970s
-contained in annex IT, o : ' S

B, Sciehtifid-and technical co—operation '

3. . Intergovernmental scientific. and technical co~operation agreements are

aimed primarily at the following fields: '.exchange of scienficicy technical and
econofic information; transfer of know-hou, experience and technology from the
Socialist countries; expert and consultancy missions and training of persohnel

in African countries; organization of seminars snd exhibitions as wWell as other
scientific and technical activities. A number of African countries have established
this kind of relations with the European members of C.EA. llevertheless, there is
only fragmentary information on the intergovernmental agreements concluded since

1970.
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36. Bulgaria has concluded scientific and technl al co-operation apreements with
the following countries: Ithiopia, Ghana, Guinea, Nigeria, the Unlted Republic of
Tanzania and Zaire. Hention may al-o be made of the agreements signed by
Czechoslbvak;a with the Sudan and by the German Demociatic Republic with:Ethiopia
.and the Sudan. . Scientific and technical co-operation agreements havé been concluded -
'by Hungary with such countries as Guinea, Nigeria, Tunisia and the United Republic
of Tanzania. Others have been concluded by Poland with Algeria and by Romania with
several countries including Algeri:z, Burundi, Cap Vert, the Congo, Ghana, Guinea,
.. ladagascar, Liorocco, Togo and. -the United Republic of Tanzania. 1In the case of the
Soviet Union, . scientific and. technical co-operation apgreements have been signed

. with a number of countries among which figure the United Republic of Caneroon,

the Congo, liadagascar, Nigeria, the Sudan and Ethiopia. . . - .-

'fG“*-Financial coéoperatiOn

js-'a

37,1 has been seen that the Socialist countries of. Eastern Europe use thelr

" economic agreements as the vehicle for the nrantln; of long-term 1ntergovernmental

loans to Afrxcan countries. As a general rule, C.EA countries supply them with

equipment on credit for the execution of co-operation projects. The terms on which

the credits are granted are in principle favourable to the recipient countries,

bearing in mind their long maturities, low interest rates and the fact that

interest is paid only when the credits have been effectively used. It is common

. practice for the credits to:take.the form of deliveries of goods, including manu-
factured. and semi-finished preducis. DSome agreements provide for reoayment to be

made in the form of traditional exports and manufacturesg ' —

38. There is however no 1nformat10n on the volume or origin of loans, The only
data available relate to the total debt of African countries at the end of 1976
and debt servicing with repard to all planned economy countries, i.e. all the
European countries members of CLIA plus Chira. These data indicate that at the
end of 1975, the.total debt of African COuntrles owed to the Ruropean countries
members of CITA and China was 2,472 million dollars (amount disuursed). During
,the same year, total. debt service amounted to 175 million dollars or 6 per cent
" of the total outstanding debt .(sec- annex; table 7). A recent study gives some
information on loans granted by Furopean countries to African least developed
countries (see table 8)

39, In terms of the distribution of the debt by country, loans have been
concentrated in a small number of countries. At the end of 1976 nine countries
together accounted for 08 per cent of the total debt of African countries owed to
European members of (JiEA and China. Those nine countrles, with their share of the
debt, were as follows: Egypt (22 per cent), Guinea (16 per cent), Algeria (13 per
i'the United Republlc of Tanzania (11 per cent)}, Zambia (9 per cent), Mali
(8 per cent), Somalia.{5 per cent), Zzire {2 .per cent) and Ghana (2 per’ cent)
Zgypt alone accounted for over one fifth of the tot al outstandlng debt at the
end of 1976 oo e : '
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III. PRO“ PEK'Z‘TFf "F E}{PANDJNG TBADE nND EGONOMIC CO-OPERATION

39, Desplte the many dlfficultles which now beset trade and economlc co-operation
,betweenwhfnicen countries. and the- Eurcpean countries menbers of .CMBA and the relatively low
level of trade between the two groups of countries, it is in principle possible to

develdp mutual trade and economic relations and: ko foresee a strengthening of' these-
relations in the short and long terms.

Epe increese in the number of longnterm co—operation undertaklngs is ohe: of
the “Tost 1mportant factors in the expected growth of trade and economic co—operation
between the two regions, o R O AT I SN RV S LSS
41, The developpent of the countries members of. CMEA .and the rise in their: production
and, pOqumptlon ‘needs- should normally lead to-an increase in the demand for products
from African, ,equntries,. in particular non~ferrqus.metals, iron ere, wool, cottom;ii.
bananas, cxtrus frults, coffee, cocoa and oilseeds.  Manufactures should also become
more dynamlo element of CMEA countries'! imports from Africa, An:increase in their
industrial potential will also clearly lead to an increase in Africa's exports of
manufactures. R T R E T P TS -:,J» ol ; f

5", The prospects of develqplng trade and economlc co—operation between African
countries and the Cocialist countries of Eastern Eurcpe.can be :defined sore clearly
as the outcome of a joint search for measures to strengthen the application of
existing trade and economic co—operation agreements and to divers1fy the eomposit1on

of trade more.-in' the 1ong~term. " ,;,,J ched ,L-ren. R S o A

'iL P N ,,-'. . il TR 7., R L, NIRRT

A, Measures to develop trade and economic relations

L3. At its last meeting held this year in preparation for the fifth session of the United
Nations Conference ‘on.Trade-and Deveélépment, the Conference:lof african Ministers.of

Trade stressed the need to-adopt a.comprehensive programmeon . trdde and économic
relations between developing countr:i.es and the Socialist countries of Eastern Europee.
African nountrles are 1nterested 1n seelng that the programme includes the follow;ng
Measures ¢ _ .

PR -
CanE '

Trade development_potent1als for exports of developxng countries

-Ehn,.,(i) The Goc1a1ist countrles of Eastern Europe should take the necessary measures
to “idertify and accomimodate in the médium— and Iongwtérm plans of CMEA members the.
potential areas of trade development with developing countries, particularly in the
field of manufactured and semi-manufactured products. In this manner, developing
countries would be aware of the import potential that the Socialist countries of

Eastern Europe would have for their exports, particularly in sectors where develo

ing countries have a comparatlve advantage. All effort would be made by developing
countries to ut1l1ze such areas of export 1nterest. . P
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45. (ii) The Cocialist countries of Eastern Surope should adopt other policy
measures which would ensure the growth of demand in their countries for products of
developlng countries and the consequent imports from developing countries. . Fhese .
policy medsures should result in an increase in the share of developlng countrles
"in the markets of the SOc1aiist counfrles of Eastern Eurﬁpe, especially in "the Amport
market for processed and seml-processed goods. Special measures could also 1nalqﬁe
subcontracting and tripartite veutures,

L6, (iii) The Socialist countries of Eagtern Europe are also invited to reserve -
1nprea51ng_ehares 1n thelr 1mport programmes for 1mports from, developmng countrles.

Expansion and 1mprovement of preference schemes

 £7. (1) Fhe Socia ﬁst countries of Bastern Europe should expand and.i[ rove fﬁf
without delay their schenies ‘of génera112ed preferencesq A preferent1a1 du:, free‘
entry should be granted ta, E11 maanactured products of developing countries,
'part1cular1y ﬁhose based on processing of their commod;ties and raw mater1als and on
all troplcal prodhcts._' A T : D
48, (il) Action should be taken by the Socialist countries of Eastern Europe to
remove all form§ of tariff quotas, ceilings, maxi country accounts and such other
exclusions and,nondtarlff barriers.’ Th1s shouid done on. the basis of non—
reclproclty and non—diser1m1nat1on.‘

Dbl ‘_‘-‘”i TR & e O

49. (iii) Cuch improvement should, inter alia, recognize the neéd for increased
imports of manufactured and semi-manufactured products from African countries.

s, o e PN I M IR T . FRN el . -t

R A 1k B im ke e n e et mm i a e mann s aoae e emies Do o s e e o

7 Payments arrangements " ) e ,
:7} R citv by e .:. C e PR N I :."""'- Lot ; .:__ -.‘._" ’

50, temlted progress has beén: made in the £1614 ‘of paymeits, In_drder‘tdlimprbre
_the kltuat1on the follow1ng measures should be 1mp1ementeds s : o
‘ (1) All payments should be made in convertxble currency, unless Jn those ,

cases where developing countries express a preference for or interest in other
special arrangements llke the elearlng account system,

(ii) Improvemenf 1n the CMEK payments arrangements by 1nter alia, the use of
.. transferable roubles,: soi that developing countries: oan use their surplus balanceg in
transactions with other CMEA conntrles, or transfer such balance into convertible
currencles.‘n,;n . . :

: R 2 TA0
: Flnaneaal eselstance SRRy

5 \1) The Socxallst countries of Eastern Europe should adopt the necessary -
measures which would make the Special Fund & the Internmational Investment Bank
effective. Through this Fund, resources should continue to be made available to
developing countries for the identification and {inancing of investment projects
in individual developing countries or through the regional development banks.
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52, (ii) Through this bank, CMEA countries should be able to arrange for an

increase in the pergentage in convertible

currencies of the total resources earmaried

for fimancial assistance to developing countries and a lowering of the rates of .. .

interestqlevied,onwporpowings,1n.qqnvgrtible.currency-by developing countries.. . : .

B. Possibilities of using the transferable rouble

yoe ke 1

53 In ‘the first part of this paper, bilateral clearing schemes' and the possibiiity

‘6Tbﬁgfﬂg“cOﬂveffiblé“éﬁrféhcies were: reviewed, -However; in the gontext of heasutes

.......... N

to-develop trade ahd economic relations be

ieen Afiica and the European countries™ &

membiers of CMEA, mention should be made of another manner of effecting payments,

The system ‘of wultilateral payments in ‘transferable roubles introduced by the coufitries
menibers of’ the International Bank for Economic Co-opération (1BRZ) ‘gives nonwmember:
States “the possibility of using their surplus ‘balance held in one tointry member ™

of “HEC for the settlement ©

f acoounts with another country member of that Banke '

However, a country which is not 4 member 6f CMEA but which is envigaging making' ' -
payments in transferable roubles should take into account various factors which are

L

545 Although the rules laid down by the

‘the modalitied for price fixing and exchange rates. ~

linked to this type of piyment; the most important of which aré thé role oft planning,

IBIC Béard to not require trading partners

to schedule payments in advance, from the practical point of view it is necessary to
do so because in the CMEA countries planning covers trade or long-term delivery

contracts.e The question of prices also ha

s to be taken into account. Trade within

CME: is based on world prices calculated annually from the average prices of the

past five years and converted into transfe

rable roubles, These special prices

applied on the markets of the Zocialist countries of Eastern Europe are quite far
from the real leovel of world prices. Moreover, not all the Socialist countries of
Bastern Europe have the same price level and the structure of "adjusted world prices"

expressed in transferable roubles differs

from country to country. Hence it is

difficult for a third country to know exactly what price to apply in transferable

roubles transactionse. There is also the d

ifficulty of establishing the exchange

rate for the transferable rouble. The transferable rouble has several rates of

exchange, or more precisely co-efficients

for the conversion of the national currencies

of the countries members of IBEC for the purposes of trade within CMEA., In view
of the fact that the national currencies of the member countries can be used only
within those countries, they can not be taken as the basis for establishing the
exchange rate between the transferable rouble and the convertible currency of a

third countrys.
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CONCLUSIONS

- 554 . Tn recent years, there has been little progress in trade and economic relations
between African countries and the Socialist countries of Eastern, Europe, :Structural
and geographical diversification of trade has been limiteds A number of obstacles .
continue to lie in the path of trade expansion, The possibilities for economic
co~operation have not been fully exploited.

56e  Both sides should make efforts to increase their trade appreciably and
divehsify 11t and-intensify economic co-operation between the two: groups of’ countries,
Thesé’ objectives ¢an not be attained without the two groups of countries‘manifesting
the political will to develop and strengthen their mutual co-operation relations, °
_Many- of “UNCTAD*s" resolutions strongly urge developing countries ‘afid the Socialist” i
I doditries” of Eastérn Durope to make greater efforts to promote trade and ecohomic |7
coxoperation ‘betueen ‘them, 'Nevertheless, at the fifth sessich of the Conference’ . .
held in Manila fromn 7:May to 13 June 1979, the parties concerned weré not able to -
reach&ny agréement’ on-thé best ways of promoting such go-operatiom. o
576 'ETh'ifai niegative Gutcome’ clearly demonstrates the need for further efforts and-a
i strofg- politival will to work out the best ways of devéloping and'intensifyihg t#sle
and economic co~operation between the developing countries, and in particular the ..
African ones, and the Socialist countries of Eastern Burope for the bemefit of all

¢ohcerieds-* 7
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Table 1: Africa's trade with the Socialist Countrier of Eastern Europe

(value 1n millions of dollars, f.0.DJ

Africa exports to

Africa imports from Trade

Socialist Countries Socialist Countries balance
Change Change
Year Value in % Value in % Value
1970 770 1 000 -230
1971 837 8.7 1011 1.1 =174
1972 968 15.6 1 080 .8 ~112
1973 1 134 17.1 1 284 18.8 ~150
1874 1619 43,0 1 906 ug.u ~287
1975 2 036 13.3 1 957 2.6 +79
1976 1795 ‘ 1.6 1 831 =3.4 -96
1977 1 565 -12.8 2 547 34.7 ~982
Total 10 724 12 676 -1952°
Aerage -1 340.5 1077 1Sshs M3 -2y

Source: United Nations, monthly bulletin of statistics,

- May 1979.
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Table 73 Sociglist Countries? share of Africa’s trade

Year

EXPORTS

IMPORTS

ValuIn millions of dollars

Norld

Soci,

alist

VIR T e of i

T H..Z:: SRR
A percentage
Countries  of the world World

a Share in
Socialist percentage
Countries of the world

1872
1371
197¢
1973
1974
1975
1976
1977

12 310
12 570
12 795
20 634
38 314
33:993
41-399
47 783

770
837
968

1 13y
1618
2 036

1 795

1 565

6.2

6.6"
7.6

¥.2
6.0

4.3
3.3

11 880
13 1497
15 068
20 370
31 803
4O 90

. 42 683
©. 52 557

1 000 8.4
1 011 7.5

1 080 7.2

1 284 §.3-
1 906 5.0+
1 957 48"
1 891 By
2 547 4.8

Total

213 798

10 724

4.9

228 798

12 676 - 5.5

Source: United Nations, menthly bulletin of statistics, Vol. XXXIII, No. 5

May 1979,
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GERVAN DELIOCRATIC

o . BULGARIA CZECHOSLOVAKIA HUHGARY POLARD ROMANTA USSR
Festination @) @ - REFOSLIC. - B G - (6) G

Lrin a4 1975 1976 1977 1970 1975 1976 1977 1970 1975 1976 1977 1970 19755976 1977 71970, 1975 1976 1977 1970 1975 1976 1977 1970 1975 1976 1
algeria 5,2 166 2.4 11.0° 4.2 6,2 0.7 2.8 24,7 6,7 . 445 39,1 Lok 46,2 8,4 62,0 186,8 78,1
.ngola : £.7 .
Jenin - 06 -
Jotswana 5.2 3.9
sentral African

Enpire o €40 - 0,6 2,8
Congo o ’ A - 0.2 0.2 =~ 3.3 2.6
Sgypt - 10,3 37.S 3€,€ 93,1 72,5 120,9 45.3 17,6 17,7 24.8. 19,6 55,7 c 18,7 7244 - 310.6 m.mw..m pw,w
- - 1 1,
Jatorial Guinea. 0,6 1,2 1.8 0,7 0,6 1,0 1.0 2,9 1,0
M.umrgﬂ. } \ . 1.2 0,3 - see 2.5 )
Shana 0.9 340 49 4O 3,2 1,0 L1 - 12,1 1,9 11,3 0,6 344 7:1 bhy2  6he2 05,3
“:u...nﬁm o‘ﬂ OOHW N.@ Onu sas N‘o B Oom - m-w Ovm o-u w-m U.w NO‘O “wmam
"Enya ) 1, 3.4 2.3 2,0 - 0,7 11,9 0.4 42 1,3
H.H.Eucm.m. ot ) ses sen va s . Oo.ﬁ Oum..
Libya 0,3 10,9 - 70,7 91,1
fali " : _ 0,8 1,0
JHoroceo 2.8 13,9 7.2 20,011,0 7,9 2.£ Lok 5.2 5.4 12,3 106.4 0,6 32,1 22,1 19,6 57,1 66,7
Jozambique _ . _ : _ - - i,2
Nigeria L,0 0,¢ 0,8 0.7 12,4 14,0 4el 2.6 4.8 - - 2,0 22,6 116.5 35,3
Rwanda . ’ E ) HuN ene
.wgmm.u. asw YR w-.ﬂ 0.2 - Hub. wee OQO H-m
Sierra lecne _ 0.7 =
Zooalia . 0,5 6,0 6.2
tan 3,6 247 2.2 2,3 1,9 LyC 743 745 3.4 4.3 2.3  3e2 3,4 49,9 11,0 19.3
Trro A . : , . - L= 24l
Terdsia 3,0 5,4 1.4 13.6 7.0 GAA o byZ 15,5 0,1 1,0 3:7 340 "7 muw
Jganda . -~ 1,0 1,0 2.9 3,1 6,5 -~
United Republic Lo _

of n"g m.w..o ssae sue Hmow u\«.ﬂ w.H g-w
United Repe. of

Tanzania_ . 0,8 0.5 1.2 0,5 0,8 £,2 3.7
Zaire _ e 0,8 045 2,1 10,1
Zambia _ ses Noo Ho..w s’
Total N.m.m 8,3 63,5 152,75 1353 172,0 51,5 32,9 mb.m wom...m_ 46,5 233.2 " 27.2 235,2 191.9 530/ 1199,4 3508
Fercentage of .
overall total 3.6 4,5 3,0 743 12,4 47,3 6,5 4.9 3,0 9.8 6,0 11,9 3s5 12,0 52,7 67,5 60,3 77,2
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Table 7& . ‘Loans from Socialist countries of Zastern Jurope to least develqped
countries {net disbursements in miliions of dollars)

o . . e . S Total debt .

Gouptry= _ .. Total debts service
‘1, Algeria | | ' 360.0 35.8
2 lng¢la 0,0 T.0 -
3. Be.n | 3.9 062
L. Botswana 0.0 0,0
5. Burundi 3.9 0.0
6. Capé;Verde ’ 0.0 0.0
7. Central African Zmpire o 6.2 S 0Lk
£, Chad h 3.5 0.0
9., Comoros o 1.3 0,0
1C. Congo | 9L.2 0.4
11. Djibouti | 0.0 0,0
12. Zgypt - 599.5 5241
13. Zquatorial Guinea ' 0,0 0,0
14 Ethfopia ' 1445 2.6
15. Gabon : 0.0 ' | 0.0
16. Gambia e C.0 0,0
17. Ghana 5501 14,7
18. Guinea 430,1 43,0
19. Cuinea—Bissau c 0,C 040
20 Ivory Coast - - - Ce 0.0 . 040 .
21. Kenya , 0.2 0.1
22, lesotho ... .. GO . 0.0
23, Liberia .9 0.2
24, Libya 040 C.0
25. Madagagear: T 0 oL SRS SRR > MG S R CeC.
26, Malawi “0.0 o 0.0
27. Mali 219,8 0.0
28. Mauritania 6.3 a0
29, Mauritius 0.8 Ol
30, Morocco 31.8 1.3 -

31 . Mozambigue 0.0 Ce0
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Table 7: - Ioans from Socialist couniries of Eastein Buro

countries (net dishbursements in millions

i
o
"

to -least ‘developed
‘of dollars)

"El;mﬁ't‘:ry S Total debts T°:2:,n dzzt
32, Niger , 0.G 0.0
33. Nigeria 2.7 0,6
34s Rwanda N 8.0 0.0
35« Sao Tome and Principe . 0.0 0.0
36. Senegal . 6,0 0.6
37. Geychelles . 0,0 0.0
38. Sierra Leone . 12,6 6.7
39. Somalia B 150,8 0.7
40, Sudan . 38.0 02
41, Swaziland | 0.0 0.0
42, Togo- . 0.0 0.0.
43. Tunisia 8.2 2.2
Lk, Uganda | 1742 245
45, United Republic of Cameroon 203 Qs
46. United Republic of Tanzania 292.5 1,0
47. Upper Volta L 3.3 0.0
48. Zaire , 55.S 0.0
k9. Zambia 271.5 1l
Total : 2 742.3 175.9

Source: External debt of developing countriess

perspectives, OECD, 197G.

current situation and future
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African countries
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Loans from Scocialist countries of Eastern Furope to lecast-developed

Countriies.

Net concessioial disbursements (in millions of dollars)

N

1968 1969 1970 1971 1972 1973 1974 1975 1976 1977
1. Benin =~ - - - - - - 1,8 =~ 0,1 {(0.6)
2 Burundi - - - - - - - - - -
3« Central African s
Enpire - - - - L,4 0,2 0,5 1.5 0.9 (-0,3)
ke Chad - 0,4 0,6 0.k 0,9 0,1 . = - - (0,4}
5- Corioros L A — — - - — - - ( - )
6. Ethiocpia . 2046 0.3 0.8.. 0,5 0.0 «l.d =1,7 =2,1 =2.0 =-2,2
7¢ Guinea C 14,3 7.3 38,2 30,7 27.4 25,1 29,3 53.,6~12,4 (35.7)
8. Mali - 52 1,9 1,2 1.8 3,6 1,3 8,5 5,0 (-6,2)
9. Rwanda - - - - - - - - - -~
104 Somalia 1,8 2,3 0,9 1,3 3,2 7.7 4,9 11,4 23.0 (42.7)
11. Sudan 6,7 1,1 13,3 9.7 L6 2,1 -4,7 7,2 ~6,6 (~6,7)
12, Uganda 0,4 0,7 0,5 2,1 5,7 0.5 7,1 9,3 18,9 (-5.7)
13. United Republic
of Tanzania 0,0 0,2 1.2 0.3 =0,5 0,3 0.2 1,2 1. 2.0
14, Upper Volta - - - - - -~ - - - (=)
Total 23,8 16,9 5744 6,2 44,5 3413 38.7 76,2 2748 ~13.1
Source: UNCTAD secretariat based on information supplied by the World Bank,
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