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A, ATTENDANCE AND ORGANIZATION OF HORK

Openinz and duration of the meeting

1, The Yorking Group on Price Statistics met at the headquaiters‘of the tconomic
Commission for Africa -in Addis Ababa from 25 to 29 June 1979. - The meeting was
~opened; by the Deputy sixecutive Secretary of the iconomic Commission for Africa,

Attendance

2. The meeting was attended by representatives of the follewing member States
of the Commission: Djibouti, Igypt, sthiopia, Gabon, Guinea-Bissau, Kenya, Liberia,
Malawi, Nigeria, Rwanda, the United Republic of Cameroon, Zaire and Zambia. The
United Kinzdom, and UNCTAD, ILO and FAC were represented by observers. A representa~
tive of the United Nations Statistical Office was also present,

. |(_A‘\'_'.'

o v e s

Election of officers

3. - Mr. J B .Coker (ngerla) vas elected Chairman of the Uorklng Greup, Mr, Balepa
Martln (Unlted Republic of Camermon) was elected Vlce-Chalrman, and Mr,. G.H. Olum
- (Kenya): Rapporteur,

B. AGENDA

4, The Working Group adopted the follo&ing agendas:
 1.~ Opening address
2. ulection of officers
3. Adoption of the agenda (3/CN.14/%4C/INF.1/Rev.l)
4. Country practices in data collection (./CF.14/NAC/65)
5.' Price data collection and compilation: problems encountered and pbésible

solutions: .

(a) Consumer prices (u/CN.14/NAC/62 and £/CL.14/K4C/67)

(b) Prices in service activities (1/CF.14/KAC/68)

(c) Vholesale prices (./CN.14/FiC/64)

(d) Producer prlces (U/CF 14/54C/63 and U/CL 14/N4C/73) ;

(e) Prices of building materials and equipment goods fu/CN,l4/NAC/74)
(f) Prices in external trade (i/CN.14/%AC/75).
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6. Price statistics in nutionql accournts (Q/CF.14/PHC/66)
7. Interrational and regional requirements of price statistics

(a) International and ICP requirements (ﬂ/CN.l4/NAC/71 and E/CN.14/NAC/72Y

(b) Regional requirements
8. _“hture programme of work:

- (a)-‘”tra*eﬂv Tor national deﬁelbpﬁent work-(i/CN.lA/NAC/}d) _
" (b) Structure and content of a substantive work programme for the region
(i5/CF.14/T4C/69)

(¢) Organization and implementation of the programme
9.f:Adbp£ionLd¥'the report (B/C .14/NAC/76) o . .
e o AccouNT OF PROCEEDINGS - 7 : L

Opering address (aéenia item l)

5. The meeting was opened by Mr., Lopu Do YNascimentu, Deputy’ xecutive Secretary
of XCA, who delivered a statement in which he stressed the importance of price
statlst1CS 1n the evaluatlon of economic conditions in a country, in the meagurement
of production trends and in the assessement of inTlationary and deflatiomary pressure:
He also mentioned that at its tenth session the Conference of African Statisticians
had emphasized the importance of the sustained collection and compilation of price
statistics. The Horking Group had been established with that purpose in mind and
members were therefore called on to identify price data requirements and to recommend
suitable methodologies. The aim was to draw up a comprehensive plan for the develop-
ment of an integrated and co-ordinated system of price stztistics in the African
countries., He recommended that participants should play an active role in-the work
of the meeting, exchanging experiences and ideas freely and makinz suggestions for
future follow-up action. )

6. The Deputy ibxecutive Secretary pointed out that, to be in line with the

United Nations Ceneral Assembly resolution adopted irn ¥ay 1974 calling for the
establishment of a New International iconomic Crder based on the sovereignty and
equality of States in a context of interdependence, States must co-operate closely

in their economic relations with a view to furthering their development and attaining
the objectives they shared.

1, Price statistics provide the basic tool tor assessing the present state of
external trade, market competition and deteriarating terms of trade. The price at
which goods were tr-ded 1nf1uenced the 1easures requlred to brlnL about price and
income stabilization.- : : :

8. With a view to measurihg economic situations and levels of development more
accurately, the United Nations and the World Bank had initiated an interrnational
project, the results of which would facilitate intercountry comparison of national

accounts aggregates.
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Country practices in data oollection (agenda item 4) (S/CF.14/NAC/65)

-.".
T Ar et Y 2D P L R

o, - ”ho secretariat 1ntroauced “tue documert Wthh gave an over— v1pw of -that
Lfrican countries had so far accomplished in the field of price statistics, It
covered methods used in data collection and the types of price indexes complled
by the countries at producer, whole- ‘ale and retail levels. :

10. . The basic characteristics tabulated included scope and coverage, sourees of
data and number of establishments supplying data, -number of items or commodities,
method of price collection, base period,.frequency of calculation, revision of
teights, formulae and types of weights used.

11, The materials used in preparing the paper were mainly country replies to an
%CA questiennaire and national and international statistical publications in the

2CA libratry., -~In supplementing -the-responses by such’ references, some out-dated
information had been introduced into.the paper. The secretariat appealed to the
countries of the region to co-operate with it when such enquiries are conducted

so that reliable a2nd usable information could be made available, partisularly .
concerning the weights used for the indexes, base period, scope and coverage. Such
inforanation ,shquld reover not:only what has already been: done in prlce statlstlcs

but also what was plmnre for the future. :

12, Jegardlné the otafflng of the prlce statlstlcs unlts in the national statistical
offices, the enquiry was geared towards linking price data collection with the

African Household Capability. Survey FProgramme. That programme emphasized the
establishment of permanent field organizations to collect all types of data on a

national basis.
13, Anong the- observatlops made by pa“tlclpants were:

(a) The scope and coversge of prlce statistics used in the region should
be extended anc improved generally to meet both the immediate requirements for nationa.
accountiry work ard the more general reguirements for economic planning .and analysis.

{h) ™e use. of sampliig techuiques in price collection should be encouraged
in the region.through the development of appropriate sampling frames,

(¢) Classifications should be designed, where feasible and appropriate, in
close alignment with internstional recommendations for that work,

(d) veighting patterns used by couniries wsrc frequontly too old to be
representative; 2z chznge of cw*h & pr(ierably cvery five yeairm, should be aimed at,

(e) Th time lag between data collection, COWPllJtlon, anaLyszs and dlssemlna-
tion should be the subject of attentiocn,

(f) The organization and staffing of prices work in the national statistical
offices should be reviewed so as to ensure the most effective use of resources.
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Price data collection and compilation: proplems encountered an@;possible‘solutiénélw
(agenda 1tem__3

- Consumer .price data collection in rurel and urban areas- (abenda item 5 (a))
(Document B/CK.14/NAC/62)

14, The following conclusions were reached at by the Working Group in connexion
with this-topic. They should be regarded as sujpllementary to the gencral
recommendations -presented later in the report.

Heighting sistem

15. _.The:weights for consumer prices wére normally derived from household “udget
surveys.: It was, however, felt that welghts for seasonal items should be adausted
in accordance with. the obserVed prices’ eveny ‘year.

%elect1on of commodltles

16.. Whe“e po 31ble, the seleoction should-be done Wy prabability aampllng. In
most caseg, the commodity items should be selected by looking at the relative _
importance of the items recorded in the survey results on condition that:

(a) Al1 types of items are representeds and

(v).. Ttems should remalin unchanged for a long period.

Selection Of‘OutletS:

17. Sampling methods should be followed where pessible. Those countries finding
it difficult to follow sampling methods should choose outlets using local kncwledge

of the situation.

Specification of items

18, For a price index to be accurate, specifications must be clear, giving units
and an explicit description of the items. Price collectors should be fully treined

‘on the specifications.

Price data colidection

19, Prequency of data collection should be spread to cover the whole month for

some items like vegetables and fruits. More generally, the period chosen for price o

collection should be consistent with the period to which the index referred. It
was also felt that price collectors should be rotated to avoid possibilities of
respondents giving fixed prices all the time.
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Problems of prlce col‘ectlcn

20.- ~ Quotations of prices were normally the cause of price discriminhation because
the prices given depended or, among other factors, the mood of the sellers and the
bargaining -power of the prlce collectors. wuftatlors of controlled pr1ces should:
be checked by making actusl porchases.

Price collection in rural areas

21, . Prices obtained in open markets should be observed if possible twice or thrice
in a day. The remaining priciples of rural pricing were essentially the same
~as for marketd in urban areas. ‘ ‘

Rent

22, Coverage of rent required deta‘led examination. ~Incomplete sampling frames,
‘imputation for owner-occupied dwelling units and estimation of rent values in
the rural areas constltuted contlnulng problems and solutions should be found.

- The treatment of rent in consumer price indexes: (A/CN 14/NAC/67

23. Thls subltem “1as 1ntroduced by a representative of the secretariat who referred
to paper D/CN 14/NAC/67 He stressed the importance of the rent component in -
compiling consumer price indexes in the countries of the region and indicated

some of the eonceptual and practical rroblems related toits measurement,

24, . In the discusgion which followed, the Working Grcup recommended:

- The adopticn of the 3NA definition of gross rent in terms of both actual
rent and the 1mputed rent of owner-cucupiled houses.

- Cons1der1n6 the difficulties 1nfolved in the valuatlon of the SNA 1mputed

rents, the adcotion of proxy measures covering selected items of actual expendlture
relatlng to the ﬂwnershlr and oocupatlon of houses should be examlned

-~ ERegular rent quutations, every three or six months on a random sample basls
‘were essential in countiries where rent was free of any official restriction. In
view of the practical difficulties in sample design and related frameworks, a manual
covering the use of probability sampling in price data collection, including rents,
should be made avallable through the Unltnd Ldtlons Statlstlcal Offlce.

Collection of prices in service act1V1t1es, transport, rent and other activitjes

7 (agenda item 5(b)) (3/CK.14/KAC/68).

25. After the representative of Egypt had presented the paper, other representatives
raised some questions about the coverage of the family budget sample surveys carried
out in Bgypt. One of the observations was that the time lag among these surveys

was rather long (almost ten years). That created some doubts about the accuracy

and relevance of the series of prices for the intervening years.

A
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26. Representatives at.ending ithe working Group generally end. rsed the prucedures
outlined in the paper for the collection of prices for service activities, rents

an: transport. The most important recommendation was that family budget sample
surveys should be carried out every five years in order to make the data on consumer
prices more representative and valid.

Producer prices (egenda item 5(c)) (I/CW.14/84C/63 and 3/CN.14/¥AC/73)

27:.. After the iwo documénts concerned rad been introduced by the secretariat,

a number: of problems were raised, some of which related to the actual concept

of producer prices and the dirference between it and the concept of wholesale prices,
and others to price observationsg at the small-farm level where various crops were

concerned. _

28, . With regard to the problems raised,; the secretariat gave the definition of .
agricultural producer prices adopted by the Conference of Agricultural Statisticians
held under the auspices of FAO. The difference between wholesale prices and producer
prices was also explained. ‘'here price cbservations at the small-~farm level were
concerned, the secretariat said that in i{s opinion, the best sources were the
farmers, but that the difficulties inherent in that type of observation, which were
due to lack of confldence of knowledge on the part of the farmers, should always -

be borne inmind,-

29. In the .case of some crops whose prices were set by the Government, the

problem was the same as for other types of prices and arose from itransactions which
took place in unofficial markets. 1In such cases, statisticians have to use every ‘mean
at their disposal, for example, by resocrting to direct surveys of purchasing partners
to learn the prices charged in large transactions on uncrfficial markets,

Wholesale price and wholesale price indices (agenda 1tem 5(d)) (u/CN.14/NAC/64)

30. The secretariat gave a brief introduction to this item, which had been truched
upon in the consideration of the preceding item. Two problems were raised, one

with regard to weighting for purposes of calculating wholesale price index numbers

and the other relating to emsall wholesale establishments, especially those operating
in rural .areas. With regard to the first problem, the representstive of the secretari
pointed out that the weighting factors should be taken from surveys or censuses

of wholesale establishments carried out with a view to determining the wvalue of

sales of the goods used in the index. As for the second problem, the representative
of the secretariat said the most appropriate method was area sampling.
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Prices of building materials and equipment goods (cgenda item 5(e)) (E/CN.14/NAC/74)

31, The paper began by outlining the institutional structure of the Zambian
constructior indsutry irn order to bring to light which sectors were relevant te
the application or use of the price index of building materials. The first part
summarized the need for price statistics in general, derining the stages of .
transactions at which price data could be collected; the second part dealt with
developments which had led to a rev151on of the index and the 1mprovements which

had been attempted or effected,.
32. In response to questions on the paper, it was pointed out:

(a) That since the source of price data were manufacturers themsalves, ‘the
prlcesﬂquoted were essentlally wholesale;

" (b) That the prices quoted were thOSe paid Wy the bullder or user of the

bulldlng materialsj and

-

(e¢) That no other precise index was at present being cempiled to supplement
the price index of building materials as an indicator.of building cests,

Prices in external trade (agenda item 5 (f)) (E/CN 14/NAC/75)

-

33, The meetlng had before it two documents on the item: "Prices in external
trade" (E/CN. lA/NAC/75) prepared by the ECA secretariat, and another "Measuring
import price trends in developin: countries", prepared by the UNCTAD seeretariat,

34, The £CA secretariat, in presenting its paper, indicated the importance of
rrice measurement in eXternal trade and also indicated some of the problems associated

with index number construction in that area and come possidle solutions, Tge
weaknesses of unit valucs (as obtained from customs records) in the measurement of

price movements were pointed out, The discussion also covered the usefulness and
some problems of collecting specific commodity prices. The long-term work of UNCTAD
in the measurement of import unit values was also elaborated on,

35. The observer for UNCTAD then introduced a note describing a new projeect
undertaken in collaboration with the United Nations Statistical Office in which UNCTAD
was estimating import price indexes for the developing countries. The new measure
relied on specific price series as opposed to the unit value indexes used in earlier
work. . He pointed out that for some types of primary commodities, the unit value
approach, in the absence of actual price data, was probably appropriate. However,

for manufactured gouds, there was growing empirical evidence indicating that unit
value indexes were not appropriate measures of price change.
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36, Ir the ensuing discuscicry, there was gencral agreewent on the need to measure .
actual price changes, particularly for manufactured. goods, ahd _that unit values -
were not wholly approprlate for that work even at ve*y fine levels of commodlty

classification.

[ : : - . )
37. . It was jo’nted out ~hav srezific commodity prices had addivional advantages,

for example, external trade indexes could be aligned with those for domestic prices,
and further, as most ccuntries already had experienced orgarizations for collecting
wholesale prices, thoy migkt also be used to collect import and export prices on

a systematic basis. The representative of the United Nations Statistical Office’
informed the meeting that a rranual on 1mport and export prlces discussing those
igssues was under preparation.

38, In,conclueion, it was agreed-that a pragmatic approach to the construotisn

of external trade indexes was essential. Three stages of develcpment were enunciated.
They were, first, imrrovement of existing unit valur indexse; second, a selective

move towards Nhybrid"-indéxes utildzing both. unit values and specific commodity .
prices; and, finally, a general shift tcwards the sysiematic compilation of specific
price indexes,

R i' cun Y vt._ﬂ:"‘ [ M

1. 2
Price statlstgggzpn national accouwts (agenda ltem-é) (J/CN 14/NAC/66)

-

39. A documert entitled "Utilizatior. of price statistics in.national aesnunts--

at constant prices" (E/CN.14/NAC/66) was introduced by the secretariat., The paper
gave an-pverview.of- the price: system; the unit of observation and classification
for collecting- price- statisticsy index numbers used within the system, available
price statisties and a critical analysis »f~GDP deflators.

40, The Working Oroup-noted the importancd of the SNA as . integrating framework .
for price statisties-and the Inporiince of navicudr acciuats series at constant
prices. It wag alsc roted thai, although’ the SNA called for estimates of real
product in two tablesy table G: "Gross .domestic product at constant prices, by

kind of uq.’unty” and vavble 12: "Gross oculput and input of industries at constant
Prlces", most .developing countries would have +o GAACaNT L iniﬁially on esgstimating
table 9. : )

41, In discussing index numbers, the Working Group: noted that, although national

accounts. estlmates should ideally be deflated by Paasche-—type 1ndlceu, in most cases
the price indices available for deflating national accounts were of- the Laspeyres
type.; - It was noted, however, that the Laspeyerés--type index gave a better indication
of the purs -price movements from year té ysar.

42. The Working Group examined the deflators used by ©CA in estimating constant
price series for those countries which cid rnot  themselves produce constant price
estimates, It noted that the nature of the deflators actually used by ECA amply
confirmed the absence of adeguate price data for that prupose
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43. The secretariat recouudceidecld vinav Ceuladla pivieuures soould be used in estimat-
ing conetant price flows in national accounts and drew the attention of participants
to some priorities in developing price indices. They included the need to:

(2) Up-date the base year and broaden the coverage of consumer price indices
in ma“y souniries by conducting household expenditure suiveys at the national. levelj

(b) Develop the collection of da%a on the expenditures of Government for
goods and services and calculzte index numbters for those outlays

(¢) Calculate index numbers for building materials and equipment goods for
improving egvimates of fixed capital formaticon ot constant prices.

International and regional requiremernts for prlce statistics (agenda item 7)
(B/€N.14/NAC/T1 and B/CN,14/NAC/T72)

44, . The discussion of the item was bhased on two papers prepared by the United
Nations Statistical Office: "A summary review of major international requirements
for price statistics” (b/CF 14/NAC/72) and "Price data requirements for the Interna~
tional Comparison Project" (E/CN. 14/LAC/72) The first paper was a2 summary review
of the major analytical and policy requirements of the international community for
price statistics identified through correspondence and discussion with the agencies
concerned, They included the requirements for:

(a) inflation detection; monitoring and analysis; (b) stablization of
commodity prices and export earnings; and (¢) comparison and analysis of natiomal™
price levels, The second paper explained in detail the nature of the price data
required for the International Comparison Project (ICP)and the general uapproach
to its collection and compllatwon.

B - . e -

45, The Wz.ning Group noted the wide variety and c0mprehen51ve nature of the prlce
data now required for the implementation of international programmes and referred

to the burden *mposed on national statistical services by the scope and freguency

of the questionnaires from international statistical agencies, The need to avrid
interagency cuplication and to simplify as far as possible questicnnaires addressed
to developing countries was stressed. That would reduce the risk of a wider gap
opening between . the capabilities of the African ccuntries to provide the data and
the requirements of the international agencies.

46, The gap bad been particularly evident in the case of the ICP and representative
of the countries participating in the project indicated some concern with the current
position, If future participation of countries in the region was to be successfully
gecured, soma attention would have to be paid to the nature of the arproach made-to
the Governments concerned. It was essential that proposals for participation should
be made well in advance of data collection and that the data requirements of the
project should be fully explained and understood. The nature of the technical support
to be provided should also be made clear.

e

sl
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47, In introducing the discussiva of regional requirements for price statistics,
the represenia®ivc of ihe 4O\ zecretorizit rotad chat meny ¢f the requirements

were identical with the international needs outlined in document E/CT 14/NAC/71.
Some additional requirements were, however, generated by the £CA secretariat in

the form ol price data feor 2CA stalistics publications and for the development

of real inccme, expesnditure and product estimates for some countries of ths region.
There we.e in adaition some requirements gernerated by analysis and research on terms
of trade and ccmp.r.acus of compativity in externil trade. The actual and potential
needs of resgional work on purchasing power comparison linked with the ICP were

also mentioned,

Muture programme of work (agenda item 8) (E/CN.14/NAC/69 and E/CN,14,NAC/70)

48. For the discussion of this ivem and as a basis for ithe formulation of a

regional price statistics: programme, the United Nations Statistical Office had

rrepared two papers: "The development of integrated and co-ordinated approach

to national price st-iistics work" (i/CN. 14/NAC/69) and "The application of the

M,59 Guidelines tc national price statistics work" 1'/Cl\T 14/NAC/70) Those papers
reflected the general recommend:vions for the development of national price statistics
work ‘which had been premulgated at the international level and which had been
endorsed by the Statistical Commission for international application. The recommenda-
tions followed closely the broad framework for the development of economic statistics

rrovided by the SNA,

49. In putting forward a programme for price statistics work in the region, the
Working Group noted that it had to be tentative in character., Some representatives
were specialisis in the field of price statistics and could not speak with confidence
on all the areas covered hy the programme. In dddition, in many cases, the statistical
offices or otuer agencies which they renresented di?d not have jrrisdistion over the
compilation of  rice data vn all areas. 'That meant that the programme .should._be -
subject to roview by the Governments concerned and by the regional Conference of

African otatﬂst¢olans(‘

50. The programme as dfaftad consisted of three parts relatlng respectlvelv to:

(a) concaptual and metloiuicgical framework; (b) structure ard cortent of substantive
work: (<) organization ard implementaition of aciivities. The programme was linked
to the international price statistics programme developed by the Unitsd Nations
Statistical Office and covered all major areas of price stiatistics work, including
both requirements for national azcounting work and analytical needs. It was designed
as a programme to bpe undertaken at a-baticnal level with the suppari,-in designated
areas, of the regional commisgion and the international’ agencies. No time limit

to its implementation was prescrlbed but it was recommended that it be rev1ewed

and revised periodically to take account of progress achieved and changes in
methodologies and requirements in that fleldﬂ The full programme is reproduced

in the annex to the present report.
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Adoption of the report (agenda item 9)

51. The report was discussed and after some suggestions and amendments were brought
forward, it was unanimously adopted aon the 29 June 19793.
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AFRICAN PHOGRAMME FCR PRICE STATISTICS

* A, Conceptual and methodological framework

1, The basic source of guidance on the concepts and classifications to be used »
" in the system should be the SNA, The related national estimates of the -commodity -«
flows of the SNA should provide the main-sampling frames for prlclng work,

2. The M.59 guidelinesm(Sta¢isticai~paper,,'serié M N& 59) should be regarde& as
providing the immediate framework for the development of the system, :

3. The United Nations Statistical Office manuals on (i) producer prices of industrlal
products: (ii) export and import prices; and (iii) consumer price indexes,

which should be available within a year should be the main source of prastical
guidance. on these &reas. An FAO manual on agricultural producer prices should also

be available shortly.

Fad

4, These publications should be supplemented by more detailed HKCA recommendatlons
on the subgect Where appr0pr1ate.

7o)
-

5. The LCA secretarlat should periodically complle and disseminate to member
countries detalled 1nformatlon on country practices and programmes 1n price- statlst1cs

within the  region.

6. The classification used in compiling price indexes should take account of
the relative importanee of the categories in each country but should as far as
possible be consistent with international standards (SITC, ISIC, ete, )

7. Laspeyers indexes should be used for pure prlce measurements and Paasche 1ndexe°

(or approximations) for national accounts deflation. The base period - and we1ght1ng ‘
pattern for the Laspeyres 1ndexes should be changed as necessary.

8. The. need for thé adjustment of prices for quallty changes should be kept in
mind but not cver stresased. In broad aggreaates, changes in quality may be offsetting.

9. The reliability of compiled 1ndexes should be examlned perlodlcalLy through
spot-checks of enumeration and other means.

17, The application ef probability sampllhg should be progresslveLy extended
as resources and expertise become available and as appropriate sampllng frames
are developed, :

11, Continuous attentlon should be given to the tlmellness of the compllatlon
of prlce data and to arrangements for thelr analysis and dlssemlnatlon. o :
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12, Special emphasis should be given to the methodologicgl: deyelopment of Fural
pricing, particularly within the context of integrated rural survey-.

B, Structure and content of substantlve work o é 

-

thprogramme l Export and 1mport prices (transactions basigz .

13, Unlt value 1n@exes of exports and imports should be developed generally as
proxles for speclflo price 1ndexes,

"14 These un1t value 1ndexes should be supplemented for speclal categorles of
exports and - ;mports by the progre531ve 1ntroduct10n of Sp601f10 priee. 1ndexes.

15, Where approprlate, SITC and ISIC-based classifications of these 1ndexes should
pe compiled with a progre381ve1y 1ncrea31ng degree of detail., 7 _ .

16, Steps should be taken as appropriate to align concepts and cla551flcations
in this area as closely as poss1ble W1th domestlc prlclng work.

17. 4 study sbould be made of the problems of compiling unlt value indexes in the
Tegion and of priorities for their improvement.

18, A study should also be made of the pos51ble use of partner countny data in
developing reliable unit value or prlce in exes.

Subprogramme 2 Producer prices (commodity basis)

19. In accordance with M.59, producer price indexes should be developed for the
characteristic products of major sectors of activity. These producer price indeXes
should initially cover the characteristic products of agriculture and industry,.

In the services sector, special attention should be glven to transport and to retail -

and wholesale trade (gross margins)., . T -

20 The class1f10et1ors should be primarily in terms of ISIC categorles, modlfled
a3 necessary to take account of products of speclal importance. . :

2l. A breakdown between production for domestic consumption and production for
export should be introduced where approprlateo : RS

22, Valuation should be in terms of producers' values, that is, including 511
indirect taxes levied on produoers, i

~

23, A study should be made by the HCA secretariat to determlne the proper deflnltlon
and application of the concept of producer prices in the case of African agriculture.
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Subprogramme 3: Commodity prices (domestic supply)

24. Consideration shoula be given to the adjustmeént of the producer price indexes

of subprogramme B by export and import price indexes to provide price measures

of the domestic supply of commodities.

25. The classification should again-be primarily in terms of ISIC categories,
modified as necessary to take account of products of special importance. Classifica-
tions by end-use and stage of processing should alsc be considered.

26. Valuati . n should be in terms of producers' values or the equivalent for imports.

Subprogramme.-4:- Output and intermediate input price indexes {activity basis)

27. Output price indexes on an activity basis should be compiled annually for major
gectors of activity such as agriculture and industry where detailed information
on output:is.available. o . - ‘

28, For key sectors such as agriculture, these indexes should be supplemented by
correleted indexes relating to intermediate consumption of goods and services,

29. In both cases, the commodity price information developed for subprogramme C
should be used to compile indexes in Laspeyres form. The corresponding Paasche
indexes should provide the deflators required for national accounting purposes.

37, The classification should be in terms of ISIC, modified as necessary to reflect
the specific national situatiocwu.

Subprogramme 5: ILabour input prices

31, For deflation and other purposes, wage-rate indexes should be developed for
selected ocoupations across the spectrum of economic activity as defined by ISCO,

32. On an annual basis of compilation, labour-cost indexes should be developed
for major ISIC branches of activity other than agriculture. These indexes should
cover wages and salaries and all related labourrcosts.

34, In the latter case, the categories of activity should be aligned with those
of the previous subprogramme.

Subprogramme As Price indexes of final expenditure

34, In the ‘case .of consumer price indexes, attention should be directed to enlarging
the coverage of -the national population and extending the scope to correpond more
closely with the related SNA aggregate.
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35, A special study should be mzde of methods of estlmatlng rent, partloularLy
in the rural areas. - TR - e

36, Classifications should be aligned as far as possible with tuose recommended
for this work in the SNA.

3{. For consiruction price indexes, proxies should initially be develcped through
the comblnatlon of bulldlng material and- labour-cost indexes,

38, Indexes for machinery and equipment should initially be compiled on the basis
of the commodity pricing of subprogramme C.

39, For other elements of fingl expenditure, a_similar systematic approach should
be progressively implemented, usihg the-SNA- classifications where appropriate.

Subprogramme T: Exchange rates and purchasing power parities

40, To facilitate conversion of prices and price indexes in national currencies
into terms of *nternaxlonal curren01es, series on relevant exchange rates should

be complled

41, These elementary series should be supplemented as appropriate with composite
indexes of "effective" exchange rates, ’

42. A limited and selective programme of purchasing power comparisons within the
region should be sustained in conjunction w1th ICP on either a bilateral or a
miltilateral basis.

43. A study should “e made by the HCA secretariat of the importance of purchasing
power comparisons for the region cnd of the best ways of articulaiing regional ‘
comparison work with the general programme of price statistics.

C. = Organization and implementation of activities

44 . Wor the sulcessful implementation of the programme, effective co-ordination
should e¢xisdv at national level among all agencies engaged in price collection work.

45. The particular form of organization adopted should not be orltlcal but a special
unit should be charged with the co-ordination work.

4¢, The skills of staff experienced in pricin_ work in any area should be pooled
ag part of the co-ordination effort,

47. Advantage should be taken of the various reglonal and subregional statistical
training programmes organized by United Natlons in addition to tralnlng at the

national level,.
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48. A permanent field organization should be established where necessary as provided
for in the African Household Survey Capability Programme.

49, The needs of pricé statistics work should be fully considered in the development
of the national system of establishment, enterprise and household censuses and

surveys.

50. Bilateral exohanges of technical assistance for the develapment or pricing
york should be initiated where appropriate within the region.

51. The programme should be implemented flexibly in the light of the eircumstanees
of each country and the dominant pattern of economic activity.

52. The ECA secretariat should monitor the implementation of the programme and
keep member countries informed of all relevant developments, _

53. The Working Group should be reconvened from time to time to review the progresm
and relevance of the programme and to discuss further stepa needed to aehieve

the basic objectives of its work.,
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OPENING SPEECH OF THE DelUTY EXECUTIVE SECRuT-ArY

Distinguished Participents,

1. It gives'me'great pleasure to welcome you to this important meeting on price
statistics. The five days ahead of you will be very challenging, but I hope your

stay with us will be a pleasant one,

2. The importance of price statistics cannot be overemphasized. You, as
statisticians in your respective offices compilin, data on the subject, know better
the importance and the role of price statistics in the economy of your ceuntry
and'of all countries in general. On the national level, prices are important in
that . they are a tool used in assessing, analyzing and controlling the conditibns

of an economy; in evaluating cammodity, general production and employment trends:

in detecting inflationary and deflationary pressures in the economy; in measuring

the terms of trade and real incomes and in formulating price policies relating
to selected kinds of domestic producers and consumers.- All these help in assessing
the health f the economy and provide guidelines for the formulation of broad economic
policies. ' '

3. In ay 1974, the General Assembly of the United Nations adopted a resslution
calling for the establishment of a New International Economic Order based on equity,
sovereignty, equality, interdependence, common interest and co-operation among

all States., This requires a change in the world economic situation. The New
International ilconomic Order is to be founded on full respect of certain rrinciplesy; -
which include just and equitable relationship between the prices of raw materials,
primary commodities, and manufactured and semi-manufactured guods exported and
“imported by the developing countries. This type of development calls for econmmic
co—operation among all the member States in order to achieve a common goal. In
general terms, many of the resolutions adopted tend to emphasize the need for -
active participation of develuping economies in trade, food, technnology, stc.,
the main aim being to promote their development and encourage an adequate flow

of real resources to them.

4, Statistics provide the basic tool needed to achieve these goals, ‘e are all

well aware of the present statec of external trade, the imbalances, the continuing
competiition for markets and the deterinration in the terms of trade of the developing
countries. The price at which goods are traded is very important as it determines
income levels in the exportinyg countries and influences the measures required to
bring about price and income stablisatiorn,

5. In line with this new develurment, an International Comparison Project was
initiated by the United Nations and the World Bank - and is now supported by the
Buropean Community - to calculate indicators of internatienal purchasing power parity
in selected countries of the world. Some African countries are included in this
project. The results of the exereise will facilitate an inter-country comparison

of the main national accounts aggregates. These comparisons based on purchasing
power giwve a more accurate measurement of national levels of development and economic

situations.
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6. At its tenth sessioca two yeurs ago, the Confereace of African Statisticians
accepted the challenge to become more operational., It felt that the development
of statistics i2 the regicn needed a closer follow-up. Price statistics was then -
chogsen as a development topi¢ to which urgent attention should’ be giveny hence

this Working Group.

1. To meet “the uhallenge of going "operatlonal” the Conference felt that the
respectlve countries ought to bear participants' travel and subsistence cogts while
the secretariat provided the technical suppors. { am glad that your Guvernments
have willingly responded to this challenge and that you are here. This is clear
evidence that your Governments see the need for statistical development in Africa
and’are willing to play a constructive part in.bringipg this about. :

8. This meeting is a Working Group not a seminar. It therefore calls for active
participation by each of you. When deciding to hold this Working Group, the Cenferenc
'0f African Statisticians felt that the meeting should be conducted in a different
atmcsphere from the previous meetings, in other words, that countries should
contribube papers and lead the discussion while the secretariat played a supporting

role.

9. The task of this Group therefore is to identify price data requirements and -
recommend suitable methodologies. The aim is to draw up a comprehensive plan for

the development of integrated African price statistics. For this you need to
exchange experiences and ideas freely, to discuss the problems associated with
the-topic and come up with possible solutions and recommendations including suggestion
for future follow-up action, This is the task that lies ahead of you in the next

few days. I.am confident, judging from the quality of the participants, that this

meeting will achieve its. obJectlves. -

10, May I wiwh you the besi of luck in your deriduviaviuns and a happy stay amongst

us.,

.
4

.?hank_you,,
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