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A. ATTENDANCE AND OHGJll:rIZATION OF kfORK

Openin6 and duration of the meeting

1. The ~orking Group on Price Statistics met at the headquarters of the Bconomio
Commission for -Africa 'in Addis Ababa from 25 to 29- June 1979. The meeting wa.s

.·_op~ed,;.bY.the Deputy ~xecutive Secretary of the L~conomic Commission for Africa ..

Attendance

2. The meeting was attended by representatives of the following member states
of the Commission: Djibouti, ~gypt, ~thiopia, Gabon, Guinea-Bissau, Kenya, Liberia,
Malawi, Nigeria, Rwanda, the United Republic of Camer~on, Zaire and Zambia. The
United Kingdom, and UNCTAD, 1LO and FAO were represented by observers. A representa­
tive of the United Nations Statistical Offioe was also present.

Election of ~fficer~

.'.- ;.'-:

..l~ . : J~r:. _J:. B•. Coker (:Kigeria.) tras elected Chairman of the i'lor~ing- Grl''lUPr rJIr.Ba.Lepa
lvIartin .:(U.~i;ted -Republic .of Camezvson ) vas eLec t.ed Vice-Chairman, arid Mr•. G.ll. Olum

, (Kenya)' Rapporteur. '

B. AG81~DA

4. TheW"orki%' Group adopt ed the following agendas

1. Open~n6 address

2~ election of officers

3. Adoption of the agenda (3/CN.14/NAC/INF.l/Rev.l)'

4. Country pr-ac t i.ce s in' data collection (.:~/Cl';;-.14/NAC/65)

5. Price data coileotion and compilation: problems encountered and possible
ao Iu t i ons r

(a) Consumer prices (~/C11.14/NAC/62 and.·~/Ct.14/IZil.C/67)

(b) Prices in service aotivities (~/Cr.14/t\AC/68)

(c) Pholesale prices ( ..-;jC:N..14/1~i~C-/64)

(d) Producer prices (~/C'}!:14/NAC/63 and G/cN .14/NAC/7 3)

(e) Prices of building materials and equipment geo~s, f~/CN~14/NAC/74)_'

(r) Prices in external trade (1~/CN.14/N.AC/75).
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6. Price statistics in nn t i cna.l accounts C~lC?'~.14/l':.n.C/66)

7. Interr:ational and regional requirement s of price s t.at t s t.Lc.s

(a) International and res requ irements (.~/C]\~.14/NAC/71 and ~/C1T.14/NAC/72 r
(b) Regiunal requirements

~tructure and content 'of a substantive work programme for the region
C~/cr.14/FAC/69)

8. Futu~e, p:r:?~rarnme of Vlork:

(a )'" r_)t~'at'~'CI :or nat i ona l development ~\rork. (:~/C11.14/NAC!7d)

(b)

Opelld.ng address (agt3nda item 1-)'

5. The meeting was opened by ~~r. Lopu 1)0 Faac i mento , Deputy' ~;x.~6titlv~ Sec:reta.I'Y
,of ECA, who ~elivered a statement in which he stressed the importance of pr10e
statistics'in the '~valuation of economic conditions in a count~, in,tbe measure~ent

of production trends~and in the assessement of 1nrlationary an'd deflati~'prees~,
He also mentioned that at its tenth session the Conf'e r-en ce of A:f'ricah Statisticians
had emphasized the importance of the sustained collection and compilation of price
statistics. The Working Group had been established with that purpose in mind and
members were therefore called on to ide~tif.y price data requirements and to recommend
suitable methodologies. The ~im was to'draw up a comprehensive plan for the develop­
ment of an integrated and co-ordinated 8YGtem of price s t r.t i s t i c s in the African
countries. He recommended that participants should plaY an active role in·the work
of the meeting, exchanging experiences and ideas freely and making suggestions for
future follow-up action. .

6. The Deputy ~xecutive Seoretary pointed out, that, to. be in line with the
United Nations General Assembly r-eao Lut i.on adopted in '[\1ay 1974 calling for the

'estabiishment of a New International ~conomic Order based on the s~vereignty and
equality of States in a context of interdependence, states must co-operate close~

in their economic relations with a view to furthering their d.evelopment and attaining
the objectives they shared.

7. Price statistics provide the basic tool for assessing the present state of
external trade, market ~ompetition and deteri~rating terms of trade. The price at
'-Thich goods were tr'''ded influenced the measures required' to brin1_ about price and
income stabilizat.i-on.",

8. With a view to measuring economic situations and levels of development more
accurately, the United Nations and the World Bank had initiated an international
project, the results of which would facilitate intercountry comparison of national
accounts aggregates.
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country practices j.n data coll.~~.t.on (aeen~a ite~ 4} (c~!Cr.14h~AC/65)
. , ,. . - ~ .

'? " '·Tii-(~-·~-C;~·tart~t"·-i·~tr-od~~d·"'~t'i:~·-~~um-~;:t~lich -g;';:;·~-;-·~;~~~vievl ~f-:;h~t~ - ....
Lfrican countrieG had so far accomplished in the field of :rri~e statistics. It
covered methods used in data c o Ll.ect a.on and ~he. i;yp~~ o.f. pr.~c~.· Lnde xe a cOIDP.iJ.ed.
b;:,r 'the countries at pr-oduco.r , ".J};olw-:ale and retail Le ve Ls ,

10. . '::'he basdc characteristics tabulated included scope and coverage, souree s of
data and number of est.ablishments supplying data, .number of i terns or commodities,
method of price col18ction, base period,.frequency of'calculation, revision of
\Teig·hts, formulae and types of ve i gh t a used.

11. The materials used in preparing the paper were mainly country replies to an
~I~CA questi;~nnaire and national' and internat:ional statistical publications in the
SeA li.D!latJ:......Il') supplementing the-responses by 'such' referehce~, some out-dated
information had been introduced into .thepaper. The ae cr-e t ar-i.a't appealed to the
countries of the region to co-operate with it when such enquiries are conducted
so that reliable arid usable information could be made available,.. parti~ula.:rly..... ·..
concerning the weights used for the indexes, base period, scope and coverage. Such
infor,;1at--ion .~h;<iu.ld .c~ov\3r...not·.~~nly ·what has alr~a.dy been "done in pr-ice statistics
but also what l{a.S pl~nLed. f.ar·.· the future.· <:

.r ...:,

12 ~ Itegarding the staffing of the pr-Lce e ta.t i.s ti c s un i t a in the national statistical
offices, the enquiry l-laS geared t owar-d s linking price data collection with the
African Household Capability. Survey Programme. That- programme emphasized the
establishment of permanent field organizatlons to collect all types of data on a
national basis.

13. Arloni::: t.he··observatior!s made by 'Pa~ticipantswer~~

..

(a) The scope and cove rsge of price statistics used in the region should
be extended an~ improved generally to meet both the immediate requirements for nationu.
accoun t Ln.. \·.;r02k ar.d. the more general requirements for economic pla,nnrng .and analyslsJI

(1;) fTlhB use. e f samplL~E t c clm i quc s in price cc Lle c t i on should be encouraged
in the region, .. through the development of appropriate sampling frames.

(0) Classificati'Jns shou Ld be de s Lgne d , -rhe r-e feasible and appropriate, in
close alignment with international recommendations for that work.

(d) I'Jeighting pa.t t er-na .uSOG. by countries W,-jrc frequontly too old to be
re pr-e sen t a t i ve ; 8. chsnL:e of ·.lcichts preferably l'v~:ry five yc':..rB, should be aimed a t .

(e) Th time lag be.t.ween data collection, compilation, -analYsis and dissemina­
tion should be the subject of attention.

(r) The orgrolization an~ staffin~ of prices work in the nati0nal stdtistical
offices should be reviewed so as to ensure the most effective use of resourcesp
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Pri 08 d~ "colle at i~.E1d»compi12ti on:: problems encountared and. possihie· 601u tions '.. ,
( agenda item5)

in rurel and urban areas '(agenda item 5 (a))

14. The following conclusions were reaohed at by the Working Group in oonnexion
wi th thi-s···t.opic.. They' should be' regarded as auj.plement ary to the 5en':.:>ral
recom~endations,presented' later in the report.

L'';eighting system

15. .The:w~ights fqr consumer priees ware normally derived from household ~udget

surveys.: It was, however, felt that weights for seasonal items should be adjua~ed

in accor-dance. wi th . t he- observed prices every- ·year.

Seleotion of, commodities
... :"

16~"", Hhe~'~' possible ,_ the seleotion should· be done ),y pr~babili'ty lISampling. Ill'
most caees , the -c ommod.i ty items should be seLecsed by looking at the r-eLat.1ve
importance of the items recorded in the surve~ results on condition that:

(a) . All. types of .items are r~pre~entedJ and
... .

(b) ... ;It~m:8 ahotzld r-ernaan unchanged tor· a long period.

Selection of -ou'tLe't s

17. Sampling methods should be followed where pessible. Those countries finding
it difficult to follow samplinG methods should choose outlets using local kn0wledge
of the situation.

Specification of ,items

18. For a price index to be accurate, specifications must be clear, giving units
and an explicit description of the items. Price collectors should be fully tra~ed

'on the specifications.

Price dat 5 coll~ction

19. ~requency of data collection should be spread to cover the whole month fer
some items like vegetables and fruits. More general~, the period chosen for price
collection should be consistent with the period to which the index referrAd. It
~Tas also felt that price oollectors should be rotated to avoid possibilities of
res~ondents giving fixed .prices all the time.
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Problems of_l?ri~..9~.!,~~ti_~
. . . -

20.- ' . ~otations of" prices were normally the cause of price discrimih'ation because
the prices ' given de pende d on, among other f'ac t oz-s , the mood of the seJ1ers and' the
batgaining -power of the price collectors.. Qur·t~tions of controlled prices should'
be che cke d b:l mak i.ng ac tus.I pll.rch3.se s ~

Price collection in ~ral-~~~~

21. " ,Prices obtained in open markets should be observed if possible twice or thrice
in a day e - "I'he remaining pr-Lc i p l e s of rural pricing were essentially the same

-,as for-markets in urban areas"

Rent

22.' Coverage of rent- required de t a i Le d examination.:"Incornplete sampling frames,
imputation for owner-occupied dwelling units and estimation of rent values in
the rural 'areas "constituted cont Inu ing problems and solutions should be f'ound ,

- The t~~atment. of·'rent in consumer price inde.xe·s(~/CN.14/nAC/67)

23. -_.-Th,is subdt em -Tas ""introduced by a representative of the secretariat who referred
to paper E/CN.14/NAC/67. He stressed the importance of the rent component in
compiling consumer price indexes in the countries of the region and indicated
some of', the conceptual and practical problem's related to its measurement.

24. '":.."In the' discussion whi ch followed, 'the Horking GrLup recommended:

- The ado:;)ticn of the SNA definition of gross rent Lr.. terms' of both- aotual
rent and the imputed rent of owner"-.cl,cupied hou se s ,

- _ ... ~ ......_ ~ • I :. ~ .. ,;., ._~.&..'~' _..--.:._~.

- Considering the dif"fi cuLtie s Lnvo l ved in the valua t i on of. the SNA impu ted
rents; 'the adc~tion of proxy measures covering"selected items of actual expenditure
relati'ng to the 0u~ershir and occu.pation of house-s should be examined. '

- f,egular rent quc t at.aons ,·every three or six rnonsbe on a r-andom sample basis'
-were essential in -'cLJuntries where rent was free of any official restriction.· In
view of the pr-ao t i cel: difficulties in sample design and. related frameworks ,. 'a manual
covering the use of pr-ob ab i L'[ty- .s arnpldng in prioe data collection, including rents, '
should be made available through' ,the,Uni ted Nations' Statisticar"Off'iCe~

25. After the representative of Egypt had presented the paper, other representatives
raised some questions about the coverage of the family budget sample surveys carried
out in Egypt. One of the observations was that the time lag among these surveys
was rather long (almost ten years), That created some doubts about the accuracy
and relevance of the series of prices for the intervening years.



26. Representatives at .end i ng -~b.e viorking Gi."oup generally end, rsed the prucedures
outlined in the paper for the collecticm of _prices f'o r service activities, rents
an.; transport.- The most important recommendation was that family budget sample
surveys should be carried Gut every-five years in order to make the data on consumer
prices more r-e pi-e serrt at i ve and valid.

27. .: After the two d.ocumen't s concerned r.ad been introduced by the secretariat,
a number, of, lirob,lems Ivere raised, some of· which related to the actual concept
of producer prices and the difference between it and the concept of wholesale prices,
and others to price observations at the small-farm level where various crops were
concerned.

28. :' ~ith regard to the problems raised, the secretariat gave the definition of '
agricultural producer'prices adopted by the Conference of Agricultural Statisticians
held under the auspices of FAO. The diffarencebetween wholesale prices and producer
prices was also explained. I;here price observations at the s mall-farm level '!vere
concerned, the secretariat said that ,in its opinion, the best sources were tne
farmers, bu t that the difficulties inherent in that type of observation, which Ttlere
due 't~ lack of confidence of knowledge on tha part of the farmers, should always
be borne in'mind.- c

29. In the ,case of some crops whose prices were set by the Government, the
problem was the same as for other types of prices and arose from transactions which
took place in unofficial marketsA In such cases, statisticians have to use oVar.f~mean

at their disposal, for example, by res0rting to direct surveys of purchasing partners
to learn the prices charged in large 'transactions on unnfficial markets.

lfuolesale price and wholesale pr1ce indices (agenda 1tem 5(d)) (b!CN.14/NAC/64)

30. The secretariat gave a brief introduction to this item, which had been t~uched

upon in the consideration of the, preceding item. Two problems were '-raised, one
with regard to weighting for purposes of culculating wholesale price index numbers
and the other relating to ~ll wholesale establishments, 8specially those operating
in rural .are aa , -~i th retsard to the first problem', the representative of the' secretari
pointed out that the weighting factors should be ~akenfro~ survey~ or censuses
of wholesale establishment's oarried out wi th a view to. determining the value of
sales of the goods used in the index. As for t he seoond prob Lem , the representative
of the secretari~t said the most appropriate method was area samplingn



~/CN.14/NAC/7~/Rev.l
Page 7

Prices of building mater~.§.ls,~~~s.uiEmentgo~ds (c:.genda i tern 5( e)) (B/eN .14/NAC!74)

31. The paper began by outlining the insti t.ut Lona'l structure of the Zambi,an
con s t ru c t i or indsutry Ln order to br i ng to light whi ch sectors were relevant t ..
the application or use of the price index of building materials. The first part
summarized the need for price statisticr in general, dofining the stages of,
~ransactions at which price data could be collected; the second part dealt with
developments which had led to a revision of the index and the improvements which
had been attempted or vef'f'e.c't ed , . .'

32. In response to questions on the paper" it Was pointed out:

(a) That since the source of price data were manufacturers thems91ves, the
prices~quoted,were essentially wholesale,

..:..: ~:,;..: ~ ..

,'. (0.) That the prices quo t ed were those paid Iy the builder .or user of the
building materials; .and

(c) That no other precise index was at present being eempiled to supplement
the price index of building materials as an indicat?r,of build~ng cast,.

Prices in external trade (agenda item 5 (r)) (E/CN.14/NAC/75)

33. . The meeting had before it two doouments on' the item: "Pz-Lce a in extern_l
t r ade" .(E/CN .14/NAC/7 5) prepared by the ECA secretariat, and another IIMeasur'ing
import pric~ trends in developiOG countrie~", prepared by the UNCTAD seeret'ariat,

34. The ECA secretariat, in presenting its paper, indicated the importance of
price measurement in external trade and also indicated some of the problems associated
with index· number construction in that area and acme possi~le solutions. TQe
weaknesses of unit valu(:s (as obtained from customs records) in the measurement 'of
price movements v-rere pointed out. The dis.cussion also covered the usefulness and
some problems of collecting specific comnod i ty pr-Loes , The long-term work of UNCTA1>
in the measurement of import unit values was also elaborated on.

35. The observer for UNCTAD then introduced a note describing a new projeet
undertaken in collaboration with the United Nations Statistical Office in which UNCTAD
was estimating import price indexes for the developinc countries. The new measure
relied .on specific price series as opposed to the unit value indexes used in earlier
work•. He pointed out that for some ty·pes, of primary commodities, the unit value
approach, in the absence of actual price data, was probably appropriate. However,
for manufactured gOGds, there was growing empirtcal evidence indicating that unit
value in~exes were not appropriate measures of price change.
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36. In the ensuing d i s cu n- ir-'l J t,l·cE'I'C was ben~.ral agT~eillc.nt on the need to meas,ure
actual price changes, particularly ..f.9! .~.~!l.f~q.tUA:eft.. gQ.Qd.s+~iilid-.th.at u-Ill..t ..values···· .'
~ere not wholly appropriate for that work even at ve~y fine lcvel~ of commodity
classifica .I.; ion J

•37 .. It wau io:'.nted.8::;.t·'·,ha"G spe o r f i c coorcod i ty pr a ce s had ari.dit i ona.I advarrt age s ,

for example, external trade indexes' could be align8d rrith those for domestiq prices,
and further, .as mos t ccuntries already had ex pe r i enced orgar:.izat'ions for collecting
"'inole.sale pr-ice s ;.' tnoy migt.t also bo used' to collect import and export pr-Lce s on
a systematic basi s. The representative of the United Nations Statistical Office:'·
informed the meeting that a r-anual on import and export prices discussing those
issues was under preparatio~j

38. . In. 900g1u@i(}l'J., it .waa agreed··that· a pragmatic appr-oach to the oon a'truc t Len
of external trade indexes was essential. Three stages of devel~pment were enunciated.
They were, first, lm~rovement of eXisting unit valu~ indexeej ~econd, a selective
move t9w~ds ~.hyRr-id!l~':inde.xesutiLjzingboth.·uni t values and s pec i.f'Lc commodity:
prices; and, finally, a ge~leral shift tovrards the sy svema.t.Lc compilation ~f specifio
price indexes 9

:1' ., ' w·· 1'·,.-·· -v " . .,. , :"" .. j - • ,. : ~ , ' ....,; . _.

Pri.2_~·~~~·t;:t·i·~t:l<eS ;,~. ~~a:tional_~q?_~~ ~(~.eritia ':i'tem>6)- (Z/CN ~ 14/NAC/66)

39. A document entitled "U't i Li z a't.i on..of pi-fee' statistics in .. nat i ona). aeo(.)unt~······-·

at constant pri~es!l (E/CN.14!NAC/66) was introduced by the s~cretariato The raper
gave 311;' p:yervj_ew: of.. the pr-Lce sy'stem;; the- Uln·.i~"of obe;~rvation and classification
for collE?c.t.ing prLce statistics; . index numbers used "\'li thin the system, avaf.Lab l e
price a t a't i s t Lca and. a cri t i ca'I ana.Iy s i s 6')1',- GDP de t'Lat oz-s ... --

40~ The :Working .G::-')UP·noted the importanc~'of the SNP_ as <.-'~ j:"1tcgrating framework'.
fQr pI;ice at a t i s t d cs .and the =_n i>(,r~.:-.n6a of· na~_:_c,dci.~ o,L,(;(.Uilts series at constant .
prices. It \<Ta~ also no t ad that? although: the SNA called. f'or- estimates of real
produc t .i.n "two tables;; table 9 ~ "GrOGS" .domestic pr-oduct at· constarrt prices, by
kind of: .'o..c-.tivi.tyl! aL1u. '-~'aole 12: "Gross 'out pu't and input of industries at constant
prLce a'", most'. 'developing countries 1fOUl.d have +"0 c.,"\'~::('.--,.}-<.-,<..:... ".3 ·:.r~_i.t.i.a11y on '9stirnating
t ab l.e 9.

41. In dd-scuse ing index' numbers j the r-Torking 'Group' noted that, although nat Lona.L'
accp~ll'ltsl·.,e.stimates:· should ideall.Y be deflated' by Eaasche-type Lnd i.ce u ~ in most cases
the pr·ic.~indic~s ava'i LabLe for defla-ting national acoou rrt s -:;rere of' the Laspeyr-ss .
typ~ ... i . I~, was n ot ed., however, t.hat the Laspeyere's-"-type index gave a better indication
of the- pure -prLce movements "from'year' tcryeat:.

42. 'I'he .'jIfor~ing Group examined. the deflators used by i~CA in estimating constant
prioe seri e s for tho se countrie s vrhi ch d i d no t : themsa 1ve s pr-oduce constant price
estimates. It noted that the nature of the deflators actuall~r usee by ~CA amply
confirmed the absence of ade qua't e pr i.ce data for ~hat pru po ee

~~-------------"'~~~~~~~~~~~~~-
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43. The secretariat r e c.xa.ae, ..\1cu IJLla-\i Cd..L LdiLl J:iJ..0(,eCJ.U.L-~E; shou l d be used In estimat­
ing constantprT0e floWll in nutional accounts and drew the attention of participants
to some priorities in developing price indlces. They included the need to:

(a) Up-date the base year and broaden the coverage of consumer price indices
in raa...:y count r t e s by conduct ing hou seho ld expenditure auivey s at the national: LeveLr

(b) Develop the co l Lec t i on of da't a on the expendi tures of Covernment for
goods and services and calculate index ~umbers for those outlays;

(c) Calculate index numbers for building materials and equipment goods for
improving eGLijrnates of fixed capa t e.I forLnation clt constant price8~

International and r6glon~l requirem~~t3 for price statistics (agenda item 7)
( E/CN .14!NAC/71 and E en.147'NAC!72) -

44. The d i scussion of the i tem wa~~ ba~,e"d on two papers prepared by the Uni ted
Nati9ns Statistical Office: "A summary review of major international requirements
f~r price sta~istics".(8/CY .14JNAC/7~) and "Price d~ta r-equ i r-ement s for the Intel'Ila.­
t Lona.l Compar-a acn Pr-oj e c't " (E/CN~14/NAC/72). The flrst paper was a summary revi~w
of the major analytical and policy requirements of the international community for
price statistics identified through correspondence and discussion with the agencies
concerned. They included the requirements for:

inflation detection 1 monitoring and analysis; (b.) stablization of
(0) comparison and analysis of national---­
in detail the nature of the price data
Project (ICP)and the general dpproaoh

(a)
commodity prices and export earnings; and
price levels. The second paper explained
required for the International Comparison
to its collection and compilation~

...... ---
45& The ~f:.~lng Group noted the wide variety and comprehensive nature of the price
data now required for the implementation of international programmes and referred
to the burden :"mposed on national statistical services by the scope and f'reQuency
of the que s t i onnadr e a from Lnt ez-na t i.ona.l statistical agencies. 'The need to avrLd
inte:ra6en.cy cup] ication and to slmplify as far as possible que s t i onnadr-es addressod
to develo~inG countries w~s stressed. That would reduce the ~1sk of a wider gap
opening between.. the capabilities of the African cr-un t r-i.es ' to provide the d.at a and
the requirements of the international agencies~

40. The gap had been particularly eviden-c in tne Case of the Iep and representative
of the countries participating in the ~roject indicated some concern with the current
posi t i on. If future participation of countries in thA region was to be su c ce aaf'u Ll.y
secured, somA attention would have to be paid to the nature of the ayproach made-to
the Governments concerned, It was essential that proposals for participation should
be made well in advance of data collection and that the data requirements of the
project should be fully axpl.a.ir.ed and understood. The nature of the technical suppor-t
to be provided should also be made clear,
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47. In introducing the dlac~sbLvLl of reglonal requirements for price statistics s
the z-epre sent av i ve of 1,i}8 .i../.>\ ,::ecre1.::-:ria.-L r;f)t'"·-~u cllat. J1J,.nj of the r-equ i r-emen t s
were identical with the inter~ational needs outlined in document E/an 14/NAC/71.
Some additional r-equ i remen t e were, however, t:;'enerated by the ~CA secretariat in
the form 0: price data for ;ECA at a t : Sti88 pu1J.ic~tions and for the d.evelopment
of real Ln cc-me , e:ypanditl.t:..'~ and. product estimates for some courrtr-r e s of t.h s region_
'I'he:..:'e ire ..-e Ln adc i. t:.on some requirements ~er:erated by analysis and research on terms
of trade and ccra p s r .i..r1C~18 of compe t f.v i ty in ex't.e rn.i l t r ade _ The actual and potential
needs of regional work on purchasing power compari8on linked with the rep were
also mentioned.

48. Par the d i ccu as i on of this i ~em and as a basis for the formulation of a
regional price statistics 'programme, the United Nati-ons statistical Office had
prepared. two papers: "The development of integrated and co-ordinated approach
to national price at ,·"tiGtics wcr-k" (B/cN •14!NAC/69 ) and "The application of the
M.59 Guidelines to national price e t.a't i.s t i c s work" (~/CN.14/NAC/70). Those papers
reflected the general recommend~~ions for ,the development of national pric~ statistics
work'whrch had been 'prcmulgated 'at the international level and which had been'
endorsed by the Statistical Car:lmiSBion for international application. The recommenda­
tions followed c10selY"the b~oad f:r-amework for the development of economic statistics
provided by the SNAo

49. In putting forward a programme for price statistics work in the region, the
Working' Group noted that it had to be tentative in character. Some representatives
were specialis t s in the field of price statistics and could not speak vIi th confidence
on all the areas covered by the programme, In ddditicn) in many cases, the .statistical
offices or ot ne i agb::lcies which they r~presented di~ not h-vve ,il"ytsdi,;t:~,O!1. ovor the
compilation of c rice data '.",n all ar-e a s , 'I'h at meant that the prog:ramme ... ahou.Ld., be
subject to review by the Governments con0er~ed-and.by the regional Conference of
.A.frican Stat ist i c i ans ('

50. The programme as dl'afted consisted of three parts relating respectively to:
(a) c~t) c s pt.ua.I and m~tl.-,J·;.u: -l gi ca.L f~ amework; (b) structure and cor t cnt of SL! bstantive
work~ \.,.. ) ocgan i z at Lon ar.d impJ.{~mentc,ti()n of ac t avf t i.e s , The programme was linked
to the intern:)Lional price statistics programme developed by the United.ftations
Statistical Offi ce and covered all major areas of price s t.rt i s t i c s work" including
both r-equ i r-ernorrc a for national acoourrt i.ng woz-k andanc.lyt ical need s , It wa~ designed
as a programme to be undertaken at a 'national l-ev,el iiith the su:pp~rt,: in designated
areas, of the regional comnnas i on and .the internatiollal: agencies. No time l~~it
to its implementati6n was prescribed but ii was recommended that it be reviewed
and revised periodically to take account of progress achieved ~nd ohanges in "
methodologies and requirements in that field~ The full ~rogramme is reproduc~d

in the annex to the present r e por-t .
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Adoption of the report (agen~a item 9)

51. The report was discussed and after some Buggestions and amendments were brought
forward, it was unanimously adopted on the 29 June 19790
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AFRICA}! PHOGR.A1'\f{'.1E POR PRICE STATISTICS

.. A. Coneept\.}al ~a.l).d methodolog~cal .fra~ework '

E/CN.14/NAC/7~IR~'.v.1
Annex. I

1. The basic source of guidance on the concepts and classifications to be used .
in the system should be the SNA.. The related national estima.tes of ~~~ ..Q,9m:modi ty ",:.
flows of the SNA should provide the main "'sampling' frames -roi prioizig wo~k.

2. The M.. 59 guid.e.l.ines--.(St-artiet1-ea-l-paper,-,· se~ie' M N6' 59) should be regarded as
providing the immediate.framework for the development of the system.'

3. The United Nations Statistical Office manuals on (1) producer prices of industrial
products: (ii) export and import prices; and (iii) consumer price ind:exes"
which should .be avafLab.Le wi thin a yea:r: shou:J,.d be the main source of praetical
gu i d.ance on these-,·a:reas·" "An' FAa manual on agricultural producer pricetl should also
be available shortly ..

-:- .. \. -

4. These publications should be supplemented by more detailed ~CA recommendations II

on the subject, where appr-opr i ate , .'~

. ~ '":.. : -~

5. The EGA secretariat should periodically compile and disseminate to member
countries detailed information on country practioes and programmes in price· statistics
within'the~region.

6. The classification used in compiling price indexes should take'aocount of
the relative "importanoe of the categories in each·count~ but should as far as
possible be consistent with international standards (SITe, ISle, etc.).

~....... ., ...._:.. ,- ~_.- ..... -'

7. Laspeyers indexes should be used fo-r pure-·-pricemeasurement'8"'and"P~~eche indexes

(or approximationB) for national accounts deflation. The base period'and wei~bting'

pattern .for the Laspeyres indexes should be changed as ne.cesaary ,

8 •. TAe.need for the adjustment of prices for quality changes should be kept in
mind but not ~ver stressed. In broad aggregates, changes in quality m~ be offsetting.

9~ The ~eliability uf compiled indexes should be examined peri0dical~ through
spot-checks of enumeration and oth~rmean8.

1 !Y. The appl.Lca.t i on of probability 'sampling .shou Ld be progressively extended
as resouroes and expertise become available and as appropriate sampling frames
are developed"

11. Continuous attention should be given to the timeliness of the cnmpilation
of price data and to arrangements for their ana~sis and dissemination. .

t "".-
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•
12. Special emphasis should be given to the methodologi93l:,...Q,.¢._Ye.l(),i:mehl:-o.t~:.wral . '
pricing, particularly within the context of" integrated' rural surveys.

" .

St~ucture .and content· <;>f substantive work.

_: #>~r ,....

13. Unit value in.dexe's.'of expor-t s and imports should be developed geneI'ally as
proxies for specific price indexeso

~ ... "'1/ .. -; - • .. ~ : , • t·,

.' 14.' 'The-se uni t, value indexes' shou Id' be supplemented fbr', 'special cat,egoriee or •
exports and.:imporls by the progressive introduction of' specif~c priee,inde~es.

:;' -

15'. l\1here appropriate, SITe-and ISle-based classificat ions of these indexes should
De compiled with a progressively increasing degree of detail.

16. ~:>'tep8 s'hould be taken as appropria.te to align concept a and classifications
in this area as closely as possible with domestic pricing work.

,17 - ,k study 'should: be made of the pr-oblerns of compiling uni t value irde.xes in the
"regi'on' and of' priorities for their improvement ~

18. A study ahouLd a'l ao be made of the poasfb Le 'use of partner cp\tntry q.ata. in
developi~ ~eliable unit value 'or price in exes.'

Subprogramme 2: Producer prices (~~odity basis)

19. In accordance with M.59, producer pri~o indexes, shoul~ be developed for the,
characteristic products of major se0iors'of acti~ity. These p~pducer price indexes
should initially cover the characteristic products of agriculture 'and indust~.

In the services sector, special attention should oe given to transport and to ,retail
and whole aa l e trade (gross· margins),~ , . ,

20 ~ 'The ciassific'atiol'.s should be primarily in terms of ISle. categories, 'modif,ied'
~s necessary,to ta,ke' account of 'products of spec i al, importance. .

21. A breakdown between pr-odu ct.Lon for domestic coneumpt i.on and pr-oduc t i.on for
export should b~, introduced where appropriate 0

22. Valuation should be in terms of producers' values~ that is, including all
indirect taxes levied on producers~

2j. A stu~ shou14 "be made by'the 'BCA secretariat 'to determine the proper definition
and application of the concept of producer prices in the case of African_~~t9~i~~ftL__
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P'le:re 3

Subprogr~nme 3: Commodity prices (Jomestic supply)

24. Consideration shoulc.t be give:1 to the a.djustment· of the producer price indexes
of subprogramme B by export and import price indexes to provide price measures
of the domestic supply of commod i t Les ,

~~ . _ t·· ..'

25. The classification ,shoul~ again'~e primarily in terms of ISle categories,'
modified as necessarjr to take account of products of special importance. Classifica­
tions by end-use arid stage of processing should alsv be considered.

26. Valuati"n should be In terms of producers' values or the equivalent for imports.

Subprogrnmme.,.,A:· Output and inte:rmediate input price in·dexes (actiVity basis)

27. Out pu t price Lndexea on ·'@_._9.-.9.t~vity b~.~i~L :~~t~.9l.~~4,. be .. cornpjLed annually for major
sectors of activity such as agriculture and industry where detailed information
on ou t put. -i's, 'available.

28. For key sectors such as agriculture, these indexes should be supplemented by
correlated indexes relating to intermediate consumption of goods and services.

29. In both cases, the commodity price information developed for subprogramme C
should be used to compile indexes in Laspeyres form. The corresponding Paasche
indexes should provide the deflators required for national accounting purposes.

30. The classification should be in terms of ISle, modified as necessa~ to reflect
the specific national situation.

Subprogramme 5: ~abour input prices

31. For deflation and other purposes, wage-rate indexes should be developed for
selected ocoupat i on a across the speot rum pf, J~,G.9.no~ic. ao ti.vt ty as defip..~~ by .lSeo.

32. On an annual basis of· compilation, labour-cost indexes should' be developed
for major'ISIe branches of aotivit;}T other than agriculture. These indexes should
cover wages and salaries and all related labour costs w

. "...
, ..

3·~. In the latter case, the categories of 'activity should be aligned t"ith those
of the previous subprogramme.

Subprogramme 0~ Price indexes of final expenditure

34. In the··case .of ccnsumer price indexes, attention should 'be directed tc enlarging
the cover-age of' .the national population and extendi.ng the scope to correpond more
closely with the related SNA aggregate.
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3B. A special study should be m2ae of methods of estimating rent, particular~

in the rural areae ,

36. Classifications shou Ld be a.Li.gned as far as possible with tilose recommended
for this work in the SNA,:

.3 l , i70r cone t ru ot i on price Lndcxc s , proxies should initially b0develvped through
t~e combination of. building material ~nd'labour-cost indexes.

38~ Indexes fur ~achinery and equipment should initially be compiled on' the basis
of the commodity pricing of subprogramme q.

39~ For other elements of fina~ expenditure, a similar systematic approach should
be progressively implemented,: ,u-sing,. the -·S}TA· classifications where appropriate.

SUbpro~a~me 7: Excha~~~ates and purchasing power parities

40. To facilitate conversion of prices and price indexes in national ourrenoies
into terms of international cur~enci~s, series on relevant exchange rates should
be compiled.

41. These elementary series should be supplement~d as appropriate with composite
indexes of '''effective tt exchange rates •

. , .

42. A limi ted and se Lec't i ve programme of pur-chas i.ng power comparisons wi thin the
region should be sustained in conjunction with rcp on either a bilateral or a
multilateral basis.

43~ A s~u~ should Je made by the ECA secretariat of the iQportance of .purchasing
power comparisons for the rG~lon ~id of the best waYs' of articula'~ing'regional

compari~onworkwith the general ~rogramme of price statistics~

CG Organizat~~n and implementation of activities

44· }llOl" the '~",u6cessful implementation of the programme, effective co-ordination
should dxiot at natlonal level among all ag~n6{es engaged in price collection work.

45r The particular form of organization adopted should not be 0ritical but a special
unit should be charged 1"1i th the co-ordination work.

4~ .. The skills of staff experienced in pr-Lci.n .' wor-k in any area should be pooled
as part of the c0-ordination effori~

47. Advantage should be taken of the var-t ous re'gional and su bz-eg i oria.L statistical
training programmes organized by United Nations in addition to training at the
national level.
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48. A permanent field organization should be established where necessar.y as provided
for in the African Household Survey Capability Programme.

49. The needs of price statistics work should be ful~ considered in the develo~ent

of the national system of establishment, enterprise and household censuses and
cur-veye ,

50. Bilateral exohanges of technical assistance for the deve1~pment or pricing
~ork should be initiated where appropriate within the region.

51. The programme should be implemented flexib~ in the light of the -ircumstan.es
of each country and the dominant pattern of economic activity.

52. The ECA secretariat should moni tor the implementation of the programme and
keep member countries informed of all relevant developments.

53. The 1,Jorking Group should be reconvened from time to time to review the progres.
and relevance of the programme and to discusfl further ste~8 needed to a~hieve

the bas~c objectives of its work~
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OP:6~INJ SPEECH OF TH8 DBIUTY EXECUTI~ SJ:DCELT.·~r)_Y

Disttngu~Bhed Particip~tr.,

'. 1. It gives me great ~.t.easure to 'J[elcome you to this important meeting on price
statistics~ . The five d~s ahead of you will be very challenging, but I hope your

• stay wi t h us will be a pl~'asant one.

2. The lmportance of price statistics cannot be overemphasized. You, as
statis~ic.ians in your respective offices'compilihG data on the subject, know better
the importance and the role of pr-Lce.v s t a.t r s t Lcs in the economy of your count ry
and 'or', all countries in eeneral. On the national level, prices are important in
that. they are a tool used in assessing, analyzing and controlling the condi t ion s
of an economy; in evaluating .q~modity, general production and employment trends;
in detecting inflationary and deflationary pressures in the economy;.in me aeur-Ing
the· terms of trad.e and real incomes' 'and in formulating price policies relating. .

. to ~~lected, kinds of domestic producers and 'consumers., All these help in as~eBAing

the 'h.e.al±h lJf, the economy and provide guidelines for the formulation of' broad economic
poiicies.

3. ' In ~ 1974, the General Assemb~ of the United Nations adopted a res.lution
calling for the establishment of a New International Economic Order based on equity,
sovereignty, equality, interdependence, common interest and co-operation among
all states. This requires a ohange in 'the world economic situation. The New
In t e'rna't aonaL tlconomic Order is to be founded on full respect of certain principles",:,,"
which include just and equitable relationship between the prices of raw materials,
primary commodities, and manufactured and semi-manufactured gcod.s exported and

,'impo~ted by' the developing oountries. This type of development calls for econ~mic

co-operation among all the member States in order to achieve a common goal. In
general terms, many of the resolutions adopted tend to emphasize .the need for
active participation of devaluping economies in trade, food, tecbnnology, etc.,
the main aim being to promote their develnpment mid encourage an adequate flow
of real resources to them.

4. Statistics provide the basic tool needed to achieve these goals. \';-e are all
well aware of -t1w prescnt Bt-a.t8 of erteTnal t:rad.-e, the i:mb&l.a.nces ~ the· -con;t'"inu-ing
competition for markets and the deterioration in the terms of trade of the develop~ng

countries. The price at which goods are traded is very important as it dotermines
income levels in the exporting countries and influences the measures required to
bring- about price and income s t-ab Li cat i on ,

5~ In line with this new develupment, an International Comparison Project was
ini tiated by the United Nations and the 'ltJorld Bank - and is now supported by the
European Community - to calculate indicators of international purchasing power parity
in selected countries of the world. Some African countries are included in this
project. The results of the exercise will facilitate an inter-country comparison
of the main national aocounts aggregates. These comparisons based on purchasing
power give a more accurate measurement of national levels of development and economic
situations.
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6.. At it s ten t h se sci 0 ...1 t «o "'le~:::s ago, the Cor.f'e r e.rc e 'of: Afri;;an 31 at ist Lc i ans
accepted the challenge to become more operational. It felt that the development
of statistics i~ the regiori needed a'closer follo~-up. Price '~tatistics was then"
chosepas a development -topd c to which urgent attention should' be givens' hence
this Working Group,

7. Tv meet ,the cha.ILenge of going H,operational" 1 the Conference f'e L't tha.t the
respective" count r ae s ought to bear,' participants f travel and subsistence coats- while
the se cr-e t ar i a't provided the technical SU.;iI>o-r...c, r am glad that your Guvernments
have wiJ.,li"ngly responded to this, challenge and that' you are he.re , This is clear
eVidence' that your Governments see the need for statistical development in Africa
and: are lTilling to play a construct'ive part in, brin'giJlg this abou t ,
~. . -

8. This mieting is a Working Grnup not a seminar. It therefore calls for active
par~icipatl.on by each of you.' When deoiding to hold this Working Group:", the Conferenc

'of Africa-ii" Statisticians fel t that the meeting should be conducted in a different
atmcsphere from the previous meetings, in other words, that countries should
contr-rb,lJ,"J,e papers and lead the d i scu s ai on while the secretariat played.· a suppor t Lng
rqlEl"

9. The t ask of this Group therefore is to ide'ntify price data requirements and
recommend suitable methodologies. The aim is to draw up a 'comprehensive plan for
th~, development of integrated African price s t a't i.at i.cs , For this you need to
exchange exper-ien ce s and ideas freely,' to discuss the problems associated w'i th
the:" topic and come up with possible solutions and recommendations including suggestion
for future follow-up action~ This is the task that lies ahead of you in the next
few days.- I,am confident) judginG ,from the quality of the participant~, that'this
meeting.will ,achieve itsobjectives~

10. May I wiwh you the 08S~ of l~ck ifi your de~~U~~~uL0nsand a happy stay amongst
USe

.Thank you,._ . ~ ,

l.
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LIST OF PARTICIPANTS/oBS~RVERS
LIST~ DES PARTICIPA}TTS/OBSERVATE~rnS

Country/PY8

Cameroon

Djibouti

~gypt

;::;thiopia

Gabon

'Juinea Bisaau

Kenya

Liberia

:"lalawi

"igeria

?aire

!,ambia

N3me/Nom

Mr. Martin Balepa

Mr. Hassan Madar

~1r. Ahmed Gad :Mohamed

Mr. Mohamed ~l-Taieb

Mr. Million Tekie
Mr. vfodaj(' Holega

Mr. Samuel 2dzangmczui

Ms. ~elismina de Pina Monteiro
Carvalho de Abrev

Mr. G.H. Olum

Mr. Taplah J. PaYne

Hr. L.F. Golosi

Mr. J.B. Coker
Hr. G.F. Adiakpantin

Mr. Ephaem TT-'agirayezu

Mr. Citoyen Nzeza

Mr. F.M. Chikoti

Title/Fonctiens

Chef, Service de ~tatistiques~de prix

. Chef de: servi ce
Adjoint statistique

Director, Department of Financial
and Indexes Statistics, C.A.P.M.A.S.
virector General, Ministry of Planning

economic Statistics, Co-ordinator
Team Leader, Household Budget and
Prices ~d Distributive Trade
Statistics

Directeur de statistiques-general~s

Auxiar Tecnico de ~ classe
Direc90-Geral de ~statistica

Senior Statistician/Economist

Chief, Price and Miscellaneous
Statistics

Senior Statistician

C~~~f Stntistician (Household Survejs~

Chief Statistician

Directeur General ae la statistiques

Directeur Scientifi~ue8

IHS

Senior Statistician

,~---- -- -....- _..~ -"-",
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pbservers/Observateurs

Count~/P~B/Org~i~_~i~~

ILO
~~§llIl~~ c?lI}.

"~:-l~ . ~ ~~. C~ r,-.~~~

~i~le/Fonctions •

Regional Bxpert, Household Survey:J

U.K. Ml'. lL Wilson

UNCTAD M"'" M. McPeak.- p

1"AO fu: • G. Coker

~ ~

Statistician, Hinistry :~f _... _,_'.-~:"'-_ ..
Overseas,Development

Statistician, Division of Money,
Finance and Deve~pment

Statistician 5 ~CA/FAO
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11ST 0FDOCUMB~TS

Aeenda
itemSymbolTitle

---_._-----------------------------------
Number

1

2

3

4

5
6

7

8

9

10

11

12

13.

Ag.Jnda

Anno t at i on s to the Provisio.nal Agends.

General Information for participants

List of p~rt i~i~a.>"'.t~j

Problems enccuntered in the compilation
and utilizatio~ of indexen of ~rices

. and quantities - possible solutions' "

Collection on consumer price data in
urban and rural areas of Kenya

Abricultural producer prices

Wholesale prices and wholesale pri~e

Lnd.Lce s _

Country practices in the collection and
compilation of price statistics in the
African region

Utilization of price statistics in
national accounts at constant prices

The treatmerlt of rent in consumer price
indexes

Collection of prices in service
activities - transport, rent and other
services - Bgypt's experience

~/CN.14!NAC/INF.l

_~/C}I.14/tJAC/D\n~.2

'~/Cl~.14/IJ.dC /lllF. 3

.s!Cl'r.14/rAC/mF.4

~/CN.14/~~c/nTF.5

B/CN.14/lJAC/62

B/cN.14/NAC/63

B/cN "14/:N1\"C/64

S/ClJ.14/NAC/65

7~/en l4/NAC /66

B/CN.14/NAC/68

5

5(c)

4

6

S(a)
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Number Title Symbol Agenda
i.tem

..
---.~.-.---.:",,-,:=-,"--,-~-,--,-.......--------

14

15-

16

The Development of an integrated and
,co-ordinated ap~ronch to national price
s t a t is t i c a TN"ork i/CN o14/HAC/69

The application of the M.59 guidelines--.
to national pr.Lee statist i cs vlork '.' ~/CN .14!NAC/70

A summary review of major Lnt er'na.t L'ma.I
requirerpertts for price statistics .s/CN.14/NAC/7l ..

8(b)

8(a)

I
I

. ~ ,. , ...~. ..

ST/ESA/STAT/SiR.M!59 Background
paper

~/ClJ .l4/NAC/72

r;/CN.14/NAC/73

Price data requirements for the
International Comparison Project

Producers' prices for industrial goods'

Collection of prices on building
rnate rials and equipment 'gn-ods - Zambian n/CIT r 14/NAC/74

experience '
Prices in external trade ~/CN.14/NAC/75

Measuring import price trends in
developing countries

Guidelines on principles of a system
of price and quantity statistics

17

20

21

22

18

19




