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Introduction

The Steering Committee of the African Capital Markets Forum

met at the Headquarters of the UN Economic Commission for Africa in

Addis Ababa, Ethiopia on 13-14 December 1993. The purpose of the

meeting was to discuss and make recommendations on the structure,

membership and activities of the proposed African Capital Markets

Forum. This Report begins by outlining the background to the meeting

before going on to provide a record of substantive issues covered at the

meeting. The Report is divided into seven parts as follows.

1. Background to the Meeting

2. Opening of the Meeting

3. Deliberations

4. Draft Constitution of the African Capital Markets Forum

5. Transitional Arrangements for Establishing the Forum

6. Conclusion

7. Appendices

1. Background to the Meeting

In 1992 and 1993, two major international conferences were convened

to discuss issues relating to the development of capital markets in Africa.

The first conference, organised by the Securities and Exchange

Commission of Nigeria in collaboration with the African Development

Bank, was held in Abuja, Nigeria, on 11-13 November 1992. The main

objectives of this conference were:

to assist African countries that have formal capital market

to develop them further;

to educate African nations about the ways and means of

establishing formal capital markets; and

to find ways and means of reducing African nations debts

by using the capital markets option.

The conference was covered by the international economic and

financial press and attracted participation from already established stock

exchanges in Africa; reputable individuals from the private and financial

sectors in Africa and abroad; and from such organisations as the

International Organisation of Securities Commissions; the United States

Securities and Exchange Commission; the International Federation of

Stock Exchanges; the United Kingdom Securities and Investment Board;

the United Nations Economic Commission for Africa; and the World

Bank and its affiliate the International Finance Corporation. In all there

were 245 participants drawn from 24 countries. In its final communique,

the conference published 13 recommendations among which was the
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recommendation to establish "an African Capital Markets Forum were

common problems could be discussed on a regular basis."1

The second conference, organised by the African Finance and

Economics Association, a US-based association of African academics

and practitioners in finance and economics and the Capital Markets

Authority of Kenya, was held in Nairobi, Kenya on 18-20 August 1993.

The objective of the conference was to bring together academics,

practitioners in African capital market institutions (banks, stock

exchanges, investment dealers), regulatory and policy agencies

(securities commissions, central banks, finance ministries) and

multilateral and bilateral development agencies, to deliberate on issues

relevant to the development of capital markets in Africa. The categories

and number of participants at the conference were as follows: regulatory

agencies (10); stock exchanges (13); central banks (9); banks,

investment dealers (28); academic institutions (24); development

agencies (20); government departments (23); journalists (15); others

(27); making a total of 169 participants.

At the closing session of the conference, participants considered

the issue of establishing a permanent African Capital Markets Forum as

called for in the final communique of the Abuja conference. A Steering

Committee of 5 was elected to develop proposals for the structure of the

Forum The composition of the Steering Committee is as follows.

Chairman: Mr George Akamiokhor, Director-General, Securities and

Exchange Commission of Nigeria

Secretary: Dr Sadig Rasheed, Director, PHSD Division, UN Economic

Commission for Africa.

Member: Dr Sam Mensah, Assistant Professor of Finance,

University of Michigan-Flint.

Member: Prince Lekan Fadina, Chairman, Equity Securities, Nigeria.

Member: Mr J. K. Kihumba, Chief Executive, Nairobi Stock

Exchange.

The terms of reference of the Steering Committee was:

"to make recommendations as appropriate on the membership,

structure, and activities of the Capital Markets Forum and prepare

a Report by 15 December 1993".

See International Conference on Promoting Capital Markets in Africa,

Final Report {Available from the Securities and Exchange Commission

of Nigeria).
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The Secretariat of the Committee was to be located at the

UNECA. The minutes of this conference session at which these

decisions were taken are attached as Appendix 1 of this Report.

The Committee subsequently met in Addis Ababa on 13-14

December 1993. The rest of this Report deals with this meeting.

2. Opening of the Meeting

Four of the five Committee members were present at the meeting.

Regretfully, Prince Lekan Fadina was unable to attend. The meeting of
the Committee was formally opened by the UN Under-Secretary General

and Executive Secretary of the Economic Commission for Africa, Mr

Layashi Yaker.

In his opening remarks, Mr Yaker emphasised that building the

capacity of financial and capital markets in Africa was not an end itself
but was rather a vehicle for promoting entrepreneurship and private
sector development a well as for meting some of the key challenges of

development in the region. He regarded the task before the Committee

as important and historic, adding that the Committee had the mandate

of the Abuja and Nairobi conferences and the confidence of its fellow

practitioners and experts. Mr Yaker's opening address is attached to

this Report as Appendix II.

Responding to these remarks, the Chairman of the Committee, Mr

George Akamiokhor thanked UNECA for serving as the Secretariat of

the Committee, for hosting the meeting, and for putting staff from the

Public Administration, Human Resources and Social Development

Division (PHSD) and from the Trade Development and Finance Division

(TDFD) at the disposal of the Committee. Tracing the background to the

formation of the Committee, he noted that there were now. 14 stock

exchanges in Africa and privatisation exercises in the region were giving
a boost to the spread of share ownership. However, privatisation

exercises cannot be sustainable and irreversible without the existence

of formal capital markets. The establishment pf the African Capital

Markets Forum will provide a vehicle through which African countries

could share experiences with each other on capital market issues. He

hoped UNECA will use its good offices to help secure funding for the

activities of the proposed Forum. He looked forward to a fruitful

discussion of the issues constituting the Committee's terms of reference.
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3. Deliberations

The Committee began its deliberations by adopting the following agenda.

Steering Committee of the African Capital Markets Forum

Committee Room 13, Africa Hall, Addis Ababa

AGENDA

Monday 13 December 1993

0900 - 0930: Formal opening of the meeting

0930 - 1300: Session (1): Objectives and Composition of
the Forum

1300 - 1430: Lunch
1430 -1600: Session (2): Organisation and Structure of

the Forum

1600 -1615: Break
1615 - 1730: Session (3) Programme and Funding

(including discussion of next capital markets

conference)

Tuesday 14 December 1993

0900-1100: Drafting of the Report of the Meeting:
Objectives, Composition, Organisation and

Programme of the Forum by Work Groups

1115 - 1145: Break

1145 - 1300: Continuation of Drafting

1300 -1430: Lunch
1430 - 1530: Continuation of Drafting

1530-1600: Break
1630 - 1700: Adoption of the Report and Closure of the

Meeting

With UNECA staff members from PHSD and TDFD present as

resource persons, and a representative of the Addis Ababa Office of the
African Development Bank present for some of the discussions, the

Committee debated the various items on the agenda with animation.
Broad consensus was reached on the constitution of the proposed

African Capital Markets Forum and on transitional arrangements for
establishing the Forum. The draft constitution and outline of transitional

arrangements are produced in the next two sections.
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4. Draft Constitution of the proposed African

Capital Markets Forum

PREAMBLE

We, the voting members of the African Capital Markets Forum;

Aware of our professional and moral commitment to contribute towards
the building of private sector capacity in African economies through the
establishment and strengthening of the institutions for private sector

development;

do, hereby, establish the African Capital Markets Forum.

ARTICLE I

DEFINITION OF TERMS

"Forum" refers to the African Capital Markets Forum
"Council" refers to the Governing Council of the Forum

ARTICLE II

NAME AND NATURE OF ORGANIZATION

1. There is hereby established an organization known as the African

Capital Markets Forum, hereinafter referred to as the "Forum".

2. The Forum is a non-profit organization.

ARTICLE HI

OBJECTIVES

1. The objectives of the Forum shall be to promote the
establishment of formal capital markets in Africa; to accelerate the
development of existing markets in Africa; to promote cooperation

among African capital market institutions; and to provide a forum

for the exchange of ideas among African capital market

institutions.

2. For the purposes set out in Paragraph 1 of this article, and as

hereinafter provided in this Constitution, the Forum shall:

a) Identify the problems facing the establishment and

development of capital markets in Africa with a view to

formulating proposals for their solution;
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b) Promote a better understanding of capital market policies

and practices in African countries;

c) Provide a source of independent and impartial advice to

African countries and external development partners on

matters pertaining to capital market development in Africa.

d) Promote research, education and training for the

development of capital markets in Africa

e) Maintain and make available a database on African capital

markets.

f) Support the enhancement of the professional standing of
personnel associated with capital markets in Africa.

g) Serve as a focal point for the interaction and exchange of
ideas between African capital markets institutions and

those in other regions.

h) Ensure by means of publication and dissemination to

members of the Forum, information of international and

regional interest.

i) Discharge any other functions that members may entrust

to it.

ARTICLE IV

MEMBERSHIP

There shall be four categories of membership as follows:

a) Regular Members shall be made of capital market

institutions such statutory securities market regulatory

bodies, stock exchanges, market operators including

investment dealers and brokerage houses, subregional and
regional organizations of economic and monetary

integration and development.

b) Associate Members shall be made of African ministries
of finance, central banks and other agencies of
government with policy and regulatory responsibilities on

capital market issues.
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c) Affiliate Members shall be made up of multilateral and

bilateral development agencies, relevant professional and

academic bodies and other institutions with an established

record of commitment to the development of capital

markets in Africa.

d) Honourary Membership may be conferred upon any

person who in the opinion of the Forum has made

outstanding contributions towards the realization of the

objectives of this organization.

2. Application for Membership The application for regular,

associate and affiliate membership shall be made in writing in a

form approved and provided for such purpose by the Governing

Council.

3. Membership Fees and Other Dues The Council shall prescribe

from time to time the required membership fees and other

assessments, provided, however, that honourary members shall

not be charged such fees.

4. Membership In Good Standing Any member, whose dues and

other fees and assessments to the Forum are fully paid and has

not violated any provision of this Constitution, rules and

regulations, circulars/memoranda and other issuances of the

Forum and has complied with all the obligations, duties and

undertaking of membership, shall be considered in good standing

and, unless otherwise provided by this Constitution, may avail of

the services provided by the Forum for its members.

5. Termination of Membership Membership in the Forum may be

terminated either by withdrawal or expulsion or dissolution of a

corporate member. Any member desiring to terminate his

membership by withdrawal shall submit a written notification to

the Governing Council.

6. Expulsion If a member commits any act prejudicial to the interest

of the Forum or refuses to comply with the duties and obligations

as a member, the General Assembly, may on the

recommendation of the Governing Council, expel such member

or in lieu of expulsion, order the suspension of the member's right

to vote until such time as the Council shall determine. During the

period of suspension, the presence of such member shall not be

considered in determining the existence of a quorum or in the

requirements for voting.
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7. Voting Only Regular and Honourary members are voting

members of the Forum. Every voting member at any meeting of

members may in person vote by proxy. Appointment of proxies

may be made only in writing and shall be given credence at any

meeting only if filed with the Secretary at least twenty-four hours

prior to the meeting. Any member may appoint any other member

as proxy only in his/her capacity as member but not in his/her

capacity as member of the Governing Council, if he/she is on the

Governing Council.

8. Quorum A third of the members, present in person or by proxy,

shall constitute a quorum for the transaction of business at

meetings of the Forum.

9. General Assembly There shall be a Genera! Assembly of the

Forum which shall meet on an annual basis. The business of the

General Assembly shall be conducted in two separate

proceedings, namely, a conference and a business meeting as

hereunder:

a) The Conference shall be a forum for the exchange of

ideas and views about capital markets in Africa

b) The Business Meeting of the General Assembly shall be

the supreme policy making body of the organization, and
may in that capacity conduct such business as it may see

fit. The Secretary shall make a record of the business

meeting.

ARTICLE V

GOVERNING COUNCIL

1. Composition There shall be a Governing Council (hereinafter

referred to as the "Council") to be constituted as follows:

8 Regular Members representative of African sub-regions and of

African capital market institutions

1 Representative of the African Development Bank

1 Representative of the United Nations Economic

Commission for Africa

1 Representative of Affiliate Members

1 Representative of Associate Members

3 Individuals elected on the basis of their knowledge and

expertise on African capital markets.
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2. Powers of the Governing Council The Council shall have

general charge of the properties, business and transactions of the

Forum with the power to manage, direct and supervise the same

under its collective responsibility as herein provided in this

Constitution.

Without prejudice to the general powers mentioned, the Governing

Council shall have the following express powers:

a) to appoint or elect all officers, employees and other

administrative officers of the Forum as may be designated

except junior officers and minor employees; to define their

duties and to discipline and remove them.

b) to purchase or otherwise acquire for the Forum rights and

privileges of properties, and to manage, conserve and

invest the funds of the Forum.

c) to approve the annual budget of the Forum.

d) to delegate from time to time any of the powers of the

Forum to any standing or special Committee or to any

agent or officers and to appoint any person or persons to

act as agents of the Forum with such powers and upon

such terms as it may deem fit.

3. Number and Term There shall be fifteen members of the

Governing Council, each of whom shall be and remain members

in good standing of the Forum. They shall be elected by the

plurality vote of the members at the annual meeting and each

shall serve for a term of three (3) years. Retiring members are

eligible for reelection.

4. Regular Meeting The regular meetings of the Council shall be

held at such time and at such place as the Council may

determine.

5. Special Meeting Special Meetings of the Governing Council shall

be held whenever called by the direction or upon the order of the

Chairman, or by written request of any three members of the

Governing Council, at such time and place as may be designated

by the Chairman, provided that notice of such special meeting

shall be given to the members of the Council at least seven (7)

days before such meeting.
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6. Quorum A majority of the total existing members of the Council

shall be necessary at all meetings to constitute a quorum for the

transaction of business.

7. Executive Committee There shall be an Executive Committee of

three members of the Council to consist of the Chairman and any

two members, with the power to act upon such matters pertaining

to general policy and upon such matters as the Governing

Council may entrust to it for action in between meetings of the

Council. The Executive Committee shall convene as often as

may be necessary upon the order of the Chairman and shall meet

at such place and time as may be determined by the Chairman.

8. Compensation Members of the Council shall not receive any

compensation in cash or in kind for their services, but by

resolution of members of the Forum, expenses of attendance at

regular and special meetings of the Council may be allowed.

Actual and necessary travelling expenses of the members of the

Council, while engaged in serving the interests of the Forum, in

pursuit of its defined objectives and services may be allowed by

resolution of the Council.

ARTICLE VI

OFFICERS OF THE FORUM

1. Officers (see also Article V, section 3) At the annual meeting of
the Forum, or at any other meeting called for the purpose, the

Forum shall elect from their members, the following officers of the

Forum:

a Chairman and a Vice-Chairman. The Chairman and the Vice-

Chairman shall not come from the same sub-region of Africa. The

Forum shall by resolution appoint such other officers as it may

from time to time be necessary such as a Secretary and a

Treasurer. The Forum may by resolution, not inconsistent with

this Constitution, define the duties and tenure of such appointed

officers. At a meeting called for the purpose, the Forum may by

affirmative vote of all the members fill in any vacancy in any office

for the unexpired portion of the term.

Any officer appointed by the Forum may be removed at any time

for cause upon two-thirds vote of all members of the Council.

2. Chairman The Chairman of the Forum shall preside at all

meetings of the Council and of the Forum. In both of these cases,

the Chairman shall have a deliberative and casting vote.
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3. Vice Chairman The Vice-Chairman shall have the powers,

responsibilities and duties as the Council may vest by resolution.

He shall discharge the duties and exercise the power of the

Chairman in the absence or incapacity of the latter.

ARTICLE VII

COMMITTEES

The Chairman, with the approval of the Council, may create from

time to time such committee or committees as may be deemed

desirable and necessary in the implementation of the purposes,

programmes and projects of the Forum and such Committees

shall exercise such powers and perform such functions and duties

as may be prescribed by the Chairman and approved by the

Council. Members of such Committees which are not vested with

the powers or duties considered as primary duties of the Council

need not be members of the Council or the Forum.

ARTICLE VIII

TRANSACTIONS

1. Sources of Funds Sources of funds shall include membership

fees and other levies, donations, grants, fees for services

rendered, and special project funds.

2. Budget and Fiscal Year The Secretary, in consultation with the

Chairman, shall prepare an annual budget of the Forum for

approval of the Council. The fiscal year of the Forum shall

commence on the first day of January of each year and end on

the last day of December of the same year.

3. Contracts The Council may authorize any officer or officers,

agent or agents to enter into any contracts or execute or deliver

any instrument in the name or on behalf of the Forum and such

authority may be general or confined to any specific instances or

undertakings.

4. Cheques, Drafts, Etc All cheques, drafts or other orders for

payments or money, notes or other evidence of indebtedness

issued in the name of the Forum shall be signed by such officers

or agents of the Forum and in such a manner which shall be

determined by resolution of the Council.
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5. Depository The Council shall select one or more financial

institutions to act as depositories of the funds of the Forum,

including its endowment fund, and the Council shall determine the

manner of receiving, depositing, disbursing or withdrawing such

funds as well as the forms of cheques and the person or persons

by whom it shall be signed.

6. Audit of Accounts The financial records of the Forum shall be

subject to annual audit by an independent auditor.

7. Seal The Council shall provide a suitable seal for the Forum

ARTICLE IX

INSPECTION

This Constitution, with ail the amendments thereto be kept in a

convenient place at the principal office of the Forum and shall be open

to all members of the Forum during business hours.

ARTICLE X

AMENDMENTS

This Constitution may be amended in whole or in part by the majority of

the voting members of the Forum, on the recommendation of the Council

at any regular or special meetings where such action has been

announced in the call or notice of the said meetings.

ARTICLE XI

DISSOLUTION

The voting members of the Forum, may upon approval of at least two

thirds of their number and a majority of the Council may execute a

dissolution of the Forum.
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5. Transitional Arrangements for Establishing the

Forum

The Steering Committee discussed transitional arrangements for
establishing the Forum at some length. In order to ensure that the
momentum which was built up by the Abuja and Nairobi conferences is
kept consensus was reached on the need to replace the Steering
Committee with a Promotional Executive Committee (PEC). The role of
the PEC should be to supervise the process leading to the establishment

of the Forum, the adoption of the constitution and the election of the
Governing Council, and to ensure transparency in all of these activities

The UNECA should continue to serve as the secretariat of the PEC. It
was agreed that the existing members of the Steering Committee should
constitute the PEC which should also be chaired by Mr-George
Akamiokhor of the Nigerian Securities and Exchange Commission. In
addition, in view of their respective important roles in the promotion of
capital markets in Africa, the Capital Markets Department of the
International Finance Corporation (IFC) and the African Development
Bank should each be invited to join the PEC. An outline of the main
steps in the transition process as envisaged by the Steering Committee

follows.

1 The IFC and ADB should be invited to join PEC. To facilitate this
process, the two institutions should be approached at the highest

level and provided with the necessary background information.

2. A meeting of the PEC should be held as soon as possible. The
main purpose of this meeting of PEC will be:

to review what has been accomplished so far in the

process leading to the establishment of the Forum;

to discuss and approve the future line of action leading to

the launching of the Forum;

to plan a programme of activity, budget and identify

possible sources of funding for the Forum; and

to discuss any other matters pertaining to the

establishment of the Forum.

3 This meeting of the PEC should be timed to coincide with the
forthcoming meeting of the African Conference of Finance

Ministers. This will provide an opportunity to brief the Conference
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on what has been accomplished so far in the establishment of the

Forum.

4. The Forum should be launched at a major international
conference on the mobilisation of investment in Africa. This
conference will also deal with themes relating to capital market

development in Africa. UNECA will be one of the sponsors of this
conference and the Securities and Exchange Commission of

Nigeria has agreed to host it in Abuja.

5. The potential membership of the Forum as defined in the draft
constitution including capital market institutions, and/or Ministries

of Finance, and/or the Central Banks of the 52 African states

should be invited to participate in the conference, to take part in

the launching of the Forum, and to become members.

6. Conclusion

The meeting of the Steering Committee was successful in fulfilling

its mandate and in adhering to its terms of reference. Recognising the
need to maintain the momentum begun by the Abuja and Nairobi
conferences, it has also formulated concrete proposals for the
transitional process leading to the launching of the Forum. The principle
of maintaining transparency during this process has been recognised.
The expertise and experience of the IFC and the ADB is to be sought
in facilitating the transitional process.
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Appendix 1

African Capital Markets Conference

Record of Meeting on the Formation of an

African Capital Market Forum

Friday 20 August, Intercontinental Hotel, Nairobi, Kenya

Present: Prof Anthony Aboagye (University of Ghana); Mr George

Akamiokhor (Director-General, Nigerian Securities & Exchange

Commission); Prof Richard Ajayi (Wayne State University); Mr

Hayford Alile (Director-General, Nigerian Stock Exchange); Dr

Laurence Clarke (Deputy Governor, Bank of Botswana); Prince Lekan

Fadina (Equity Securities, Nigeria); Mr Bjorn Kartin (CEO, Swedish

Association for Share Promotion); Mr J K Kihumba (Nairobi Stock

Exchange); Dr David Luke (United Nations Economic Commission for

Africa); Prof Sam Mensah (University of Michigan-Flint); Dr

Appollinaire Ndorukwigira (African Capacity Building Foundation); Dr

Oslta Ogbu (IDRC, Nairobi); Mr Peter Rwelamlra (African Development

Bank); Prof Diery Seek (University of Windsor); Prof Lemma Senbet

(University of Maryland); Prof Bob Sherman (American Graduate

School of International Management - President AFEA); Mr Layashl

Yaker (United Nations Under Secretary-General & Executive Secretary,

Economic Commission for Africa); and a Representative o1" USAID.

Opening

The meeting was chaired by Mr Akamiokhor at the request of the

organisers of the conference. In his opening remarks, Mr Akamiokhor

noted that the conference has been a successful learning event and

congratulated the organisers for their hard work. He observed that this

conference was unique in bringing together academics, market

operators, regulators, policy-makers, and international agencies.

He referred the meeting to the 13-point communique of the

November 1992 Conference on Promoting Capital Markets in Africa

(jointly organised by the Securities & Exchange Commission of Nigeria

and the African Development Bank) in Abuja, Nigeria. One of the

recommendations contained in the communique was the establishment

of an African Capital Market Forum "where common problems could be

discussed on a regular basis". The present meeting had been convened

to discuss the modalities of establishing such a forum.
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Discussion

A general discussion ensued and the following contributions were nnade.

Prince Fadina proposed that the Forum should be inclusive - bringing

together academics, policy-makers, regulators, market operators, and

international agencies if all areas of expertise were to be tapped.

Professor Sherman supported this view suggesting that membership

of the forum should be open to both institutions and individuals.

Mr Layashl Yaker welcomed the initiative to establish the Forum adding

that UNECA was ready to serve as its focal point if asked. He

underscored the importance of the private sector in future development

efforts in the region and elaborated on some of the problems that still

have to be overcome in creating an enabling environment for private

enterprise. He informed the meeting of recent EGA initiatives in regard

to private sector development including support for the establishment of

an African Import-Export Bank to be based in Cairo; co-sponsorship and

participation in the forthcoming Afro-Arab Trade Fair in Tunis in October;

and a proposal to convene a major international conference on resource

mobilisation for private sector development in Africa in 1994 or early

1995 that was under serious consideration at EGA.

The representative of USA1D welcomed the initiative to establish the

Forum emphasising that she will encourage her head office in

Washington to support it in every way possible.

Mr Peter Rwelamira advocated a strong role within the Forum for the

private sector adding that the African Development Bank was ready to

act as a catalyst or facilitator in the establishment of the Forum,

Dr Osita Ogbu endorsed Mr Rwelamira's suggestions adding that ECA's

proposed conference should in fact be the first activity of the Forum.

IDRC would in principle be prepared to support those aspects of the

work of the Forum that fell within its mandate. He went on to suggest

the setting up of a steering committee of 4-5 people to examine in detail

such matters as membership of the forum, its aims and objectives, and

its activities.

Dr Laurence Clarke associated himself with the proposal to establish

a steering committee and suggested that the Committee might want to

use the constitution and subsequent development of the African Centre

for Monetary Studies in Dakar as a guide. He also thought that ECA's
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proposed conference could constitute an appropriate occasion to launch

the Forum.

Others present generally associated themselves with the earlier remarks.

Decisions

1 It was agreed that a steering committee should be established to
work out various matters pertaining to the establishment of the

Forum.

2 It was agreed that the members of the steering committee will be
representative of the various groups at the conference -
academics, regulators, market operators, policy-makers and
international agencies. The following individuals were proposed:

Mr George Akamiokhor (chairman)

Prince Fadina (member)

Mr Joe Kihumba (member)

Dr Sam Mensah (member)

Dr Sadig Rasheed of UNECA (secretary)

The committee was given a mandate to coopt others as

necessary.

3 It was agreed that the terms of reference of the committee was
"to make recommendations as appropriate on the membership,

structure, and activities of the African Capital Market Forum by 15

December 1993".
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Appendix 2

African Capital Market Forum

Steering Committee Meeting

UN Economic Commission for Africa

Addis Ababa, Ethiopia

13-14 December 1993

OPENING ADDRESS

Monday 13 December 1993

Layash i Yaker

United Nations Under-Secretary-General,

Executive Secretary

Economic Commission for Africa

Mr Chairman

Members of the Steering Committee

Let me begin by welcoming you to the UN Economic Commission

for Africa and to Ethiopia. I understand that valiant efforts have been

made to convene this meeting. This is a tribute to your professional

dedication and commitment to serve our continent.

As I emphasised in both my keynote address and other

discussions at the Nairobi conference, the importance of the private

sector in the future development of Africa cannot be over emphasised.
Therefore, it is extremely important that appropriate practices, policies,

and institutions should be put in place for widening and deepening the

capacity of African financial markets to mobilise, channel, manage and

otherwise intermediate the flow of financial resources. It follows from

this that the initiative to establish the African Capital Market Forum when
put in a wider context is of great significance in terms of current efforts

in African countries at both economic transformation and adjustment to

the challenges of economic globalisation.

Mr Chairman

At UNECA, the promotion of private sector development in the

region is a leading priority. Aside from on-going technical research and
advisory missions to member states, recent UNECA initiatives in regard
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to private sector development include support for the establishment of

an African Import-Export Bank to be based in Cairo and co-sponsorship

and participation in the Afro-Arab Trade Fair that was held in Tunis in

October. We are also studying a proposal to convene a major

international conference on resource mobilisation for private sector

development in Africa in 1994 or early 1995 - an issue that will form part

of your deliberations.

Mr Chairman

Members of the Steering Committee

You are meeting today to pave the way for the establishment of

the African Capital Market Forum as a professional organisation of

academics, policy-makers, regulators, market operators, and

representatives of international agencies with an interest in the growth

of capital markets in Africa. The road to this meeting has been a long

one. The communique of the Conference on African Capital Markets

that was held in Abuja, Nigeria, in 1992 called for the establishment of

an African Capital Market Forum "where common problems could be

discussed on a regular basis". The 1993 Nairobi conference reiterated

this need and appointed you to work out the modalities for establishing

such a Forum. I was gratified to have been able to take part in the

Nairobi discussions.

The task before you is important and historic. You have a

mandate from the Abuja and Nairobi conferences and the confidence of

your fellow practitioners and experts. Your terms of reference is:

"to make recommendations as appropriate on the membership,

structure, and activities of the African Capital Market Forum" .

In your deliberations during the next two days, I am confident that you

will come up with concrete recommendations to facilitate the formation

of the Forum.

Mr Chairman

I began this address by emphasising that building the capacity of

financial and capital markets in Africa is not an end in itself. It should

be seen as a vehicle for promoting entrepreneurship and private sector

development as well as for meeting some of the key challenges in our

world today. As financial and capital markets in the region grow in

sophistication, I can also foresee many possibilities for enhancing

economic and monetary integration and cooperation within our continent.
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These are all reasons why 1 believe that the work before you is

important and timely.

Thank you for your kind attention.


