b ==&

LIMITED

E/CM,.14/P 1 /106
E/CN.14/M7C/36
UNITED NATIONS 31 January 1377

ECONOMIC AND SOCIAL COUNCIL Original : ENGLISH

ECONOMIC COMMISSION FOR AFRIC?
2ND SYMPOSIUM ON THE PROMCTION
OF INTRA-AFRICAN TRAPT

Blgiers, ¢4 - 7 Octoher 1276

REPORT OF THZ 2ND SYMPOSIUM ON THE
DEVELOPMENT OF INTRA~AFRICAN TRADE AS A COMDITION
FOR AFRICAN ECONOMIC DEVFLOPMENT AND THE ESTABLISHMENT

OF AN AFRICAN COMMON MARKET

Organized by the Government of the bermocratic and
Popular Republic of Alge—ia in collaboration with the
Organization of 2fyicen Unity and the Fcenomic Commission

for Africa

Table of contents

Paraqraphs Page
PART ONE. ACCOUMT OF pPROITETTIGE
Opening of the Symposium - ~ -« - « = - o & - - 1 - 5 1
Adoption of the Aganda - - = = = = = = - & & « 6 - 7 2
Cormunications =— = = = - - = = = & w - - - - 2 - 11 2
York of the committzes -+ = = =~ w = v o o o - & 12 - 15 2
Closing of the Sympesium -~ - - = « « - o & o o le - 19 3
PART TVO: ACTION PROGRAMME
A. ECONOMIC CO=-OPEXRATION AMCHG AFRICAN
COUNTPIFS = = = = = = = = = = = = = — 1 - 18 4
B. MULTILATERAL WRAPY MEGOTIATIONS
SETWEEN AFRICAM COUNTRIES - = = -~ - - -~ - 19 6
C. BAFPICAN INDUSTRIAL DFVFLOPMENT
AMD TRANSFER OF TECENOLOGY = = = =« -« « - =~ 20 -~ 21 6
D. TRANSPORT AND TELFCOMMUNICATIONS = = -~ ~ = 22 - 23 8

M77-108



E/CN.14/vP.1/106
E/CN,.14/ATC/36

PART OMNE
ACCOUNT OF PROCEDIMNGS

Opening of the Symposium

1. The Symposium was convened jointly by the Government of the People‘s Democratic
Republic of Algeria, the United Nations Economic Commission for Africa and the
Organization of African Unity concurrently with the second all-Africa trade faire,
in pursuance of the decision taken by the Heads of State and Government of African
States members of OAU and their Summit Conference, held in Kampala, Uganda, in

June 1975.

2. It was held in Algiers, Palais des Nations. at the invitation of the Algerian
Government, from 4 to 7 October 1976. Delegations from the following countries attended:
Algeria, Angola, Benin, Burundi, Cameroon, the Cape Verde Islands, Chad, the Cocmcro Islands
Congo, Egypt, Ethiopia, Ghana, Guinea-Bissau, the Ivory Coast, Kenya, Liberia, Libya,
Madagascar, Mali, Mauritius, Mozambique, the Niger, Migeria, Senegal, Sudan, Swaziland,
Tunisia, Uganda, Zaire, Zambia.

The following organizations were also present:

~ The African Development Bank (ADB)

~ The East African Community (EAC)

- The International Bank for Reconstruction and Development (IBRD)
- The Organization of Petroleum~exporting Countries (OPEC)

-~ The Organization for Economic Co-operation and Development (OECD)
- The United Nations Industrial Development Organization (UNIDO)
L'Union Arabe du Fer et de L'Acier (UAFA).

3. The inaugural meeting, was chaired by the Administrative Secretary-General of the
Organization of African Unity, His Excellency Mr. W. Eteki M'buurmoua, whose opening
statement is attached to this report.

4, The Algerian Minister of Commerce, His Excellency Mr. Layacni Yaker, was unanimously
elected Chairman of the Symposium, Captain Noah Mohamed, Minister of Comuerce of Uganda
and Citizen Duga Kugbe Toro, State Commissioner for Commerce of Zaire, as Vice-
Chairmen; His Excellency Mr. E. Sumo Jones, Deputy Minister of Commerce, Industry and
Transportation of Liberia as General Rapporteur. Together they constituted the officers

of the Symposium.

5. ' The representative of the Executive Secretariat of the Economic Commission for
Africa, Mr. H.L. Bazin, spoke next. He apologized for the absence of Mr. Adebayo

Adedeji, the Executive Secretary, from the Symposium due to the circumstances beyond .
his control. ) ’ :
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Adoption of thz Agznda

6. A provisional agenda (F/CN.14/ATC/30) was circulated together with a suggested
work programre (E/CN.14/ATC/34}, which were discussed hy the Assembly. At the request
of the Representative of Zambia, the two documents were adopted without change-

The .adopted agenda was the following:

(1) Openlng of  the Svaposium
(ii) Eleéction of officers
(iii) Adoption of the agenda
(iv) Review and cvaluation of first Intra-African Trade Symposium
(v} Fconomic co-operation among African countries including the expansion of

intva-African trade with a view to the establishment of an African Common
Market ‘

(vi) African industrial development and expansion of intra-African trade
(vii) New concepts and techniques of trade negotiations for promoting 1ntra—African
| trade
(viii) Covntry papers
(ix) Instituticn and organization papers
{x) Any other business
(xi) Adoption of the report and recommendations.

7. Upon assuming office as Vice-Chairmen and General Rapporteur, the Minister of
Commerce of Uganda, the State Commissioner for Commzrce of Zaire and the Deputy

Minister of Commerce, Industry and Transportation of Liberia expressee their apprecxatlon
for being elected.

Communications k " ‘ R

8. Statemants hichlightina some of the most salient features of the central theme of
the Symposium wera made by the State Comuissioner for Commerce of Zaire

and by the represcerntative of the African Development Bank.

9. Representatlvea of the ECA secretariat introduced three papers presented to the
Symposium by the Economic Commission for Africa: .

(a) Doc. E/CN.14/ATC/31l: Review and Bvaluation of the Recommendations of the
: . Nairobi Symrcociun;

(b) Doc. E/CN.I4/ATC/32: Ecuncmic Co-operation among African countries and
Expansion of Intra-African Trade w1th a view to the Establishment of an
Afrlcan Cowraon Market:

(c) Doc. E/CN.14/ATC/33: New Concepts and Teéhniques for Miltilateral Trade
Negotiations among African countries.

10. The representative of UNIDO made a statement .
11. After thanking the speakers for their contributions, the Chairman announced

that the Symposium would continue its work in two Comaittees "A" and "B", each to be
presided over bv a Vice-Chairman.

Work of thc “--mittees

Lt

12. Each committen Cufkbllghbd a d:eftlnq group in order to prepare a programme of
action which ig 1ncov§orated 4in part II of this report.

L | e I
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13. Committee "A", chaired by Citizen Duga Kugbe Toro, State Commissioner for Commexce
of Zaire, dealt with concrete means and measures for increasing intra-African trade
and the establichment of an African Common Market under the following headings:

(i) Economic c ,~operation among African countries and expansion of intra-
African trede with 2 view to establishing an African Common Market;
(ii) New conceptc and techniques for multilateral trade negotiations among
African countries; \ ‘
(iii) Role of ftranspert in intra-African trade.

14. Cormittea “B", chaired by Captain Noah Mohamed, Minister of Commerce of bganda,
dealt with aspects of economic development and growth in Africa under the following
headings:

(i) Industriazl sclf-sufficiency in Africa and possible extra-African agsistz o>
(ii) Cenclusiors of the 1st Congress of Third Yorld Economists (Algiers
February 1576) ;
(iii) Afro~-Arab Co-operation,

15. Comnitte: "B” also heard: A

a) A statement by Mr. A. Benachenhou, Executive Secretary of the Association of
Third World Econcmists, on the conclusions of the 1st Congress of Thirad World Economists
which was hz2la  in Fcbruary 1776 ia Algiers, particularly from the point of view of
their relevance to the promotion of intra-African trade.

b) A brief introductory statement on Afro-Arab co-operation by the represontative
.of ORU.

16. The Charimen stresceé the importance of the work done during tie Sympesium. He .
drew attcntion to the fact that the Symposium had been zble o identify practically all
the African organizations responsible for the implementation of the Action Programme.that
had been adopted, and to establish a time-table for its implementation.

Closing of the Svmposium

17. fThe Symrosium expressed the wish that the Action Programme proposed should benefit
from the Declara:ion and the Programme of Action on Afro-Arab (o-cprration.

18, Statenents cxrlessing gratizude to the CGovernment of the Pa2npla’s Lomocratic
Republic of I.lgzria, znd on the success of the Symposium were made by the Heads of
delegzation of Zamhiz, Zaire, the Comoro Islands, the Cape Verde Islandsg, Uganda,
Liberia, Ethiopia, the Ivory Coast and by the rcpresentative of CAU.

19. A3 a c:nslucion to the work of the Symposium, the Chairman recailed the seriousness
of the economic and politincal problems facing the African region and erphasized the
importance of the contiribution which the implementation of the Action 2rograrme could
make in finding a solution to these problems.
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PART TWO
ACTION PROGRAMME

The Symposium considers it is of the highest importance that African States should
tackle the problem of the economic unity of the African regio>n not in terms of economic
profitability in the short run or financial sacrifices but rather in terms of development,
independence and colliective self-reliance on sub-regional and regional level. 1In this
content, the Symposium made recommendations relating to ccncrete means and measures for
increasing intra-African trade and establishing an African Common Market.

These recommendations cover in particular economic co-operation and multilateral
trade negotiations, industrial development and transfer «~f technology and transport and
telecommunications.

A. ECONOMIC CO~-OPERATION AMONG AFRICAN COUNTRIFS
The Symposium recommends:

1. That OAU and ECA should continue the implementation of their programme of studies
with a view to the establishment of an African Common Market.

2. That these studies should provide for the establishment of the African Common
Market on a progressive basis and according to a schedule to be defined.

3. That these studies shoald assign special attention to rules of origin so as to ensure
that the Common Market bacomes effective through the use of local resources, the exchange
and transfer of technology as a means of developing national production capacities,
especially in the case of the least developed countries, and the speeding up of the
movement towards self-sufficient economic growth and the diversification of African
economies.

4.\ That the prog-amme of studies on the establishment of an African Common Market should
be completed in 1280 at th~ lotest.

S. That because of the fundamental importance of the issue of the establishment of a
Common Market for the economic deveiopmant of the countries of the region on a basis of
solidarity and in the best possible conditons, progress reports on the implementation of
this programme of studies should be subnitted dircctly and periodically to the heads of
State and Government of the OAU member States so that they may give the necessary
guidelines. ' ’

6. That pending the establishment of an African Common Market,'all efforts cshould be
made to intensify economic co-operation among African countries; in parkticular through
the elimination of triangular trade.
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7. That the benefits secured by States from economic co-operation should not be
evaluated simply from the point of view of output or the number of industries established,
but rather in terms of the extent. to - which this co-operation contributes to the promotion
of self-reliance or the setting up, in the associated States, on an individual or
collective basis, of the constituent elements of a self-reliant "motor" of growth and
diversification; that in other words these benefits shonld be estimated from the point

of view of the exciu of the additional resources and opportunities which the countries
would not ‘have been able to enjoy in the absence of co-operation.

8. That econonic co-operation in Africa should be extended to policies and institutions
aimed at the develooment of local expertise, particularly in the training of inter-
mediate and senior personnel and the mobilization of local financial resources; that such
co-operation should aizo cover the choice, adaptation, installation, development and
dissemination of technologies and prospection for natural resources with a view to their
joint exploitation by the countries for the benefit of national and multinational African
industries and with 2 view to the creation of basic industries, more particularly for

the production of capital goods intended for the multinational- market.

9. That OAU and BCA c..0uld stibmit a biennial report tc their respectlve ninisterial
.conferoncas on the proyress made in the field of inter-African economic co-operation
and that a synoptic report should be submitted on this matter to th~ next symposium.

10. That stens should be taken with a view to establishing diiect banking links among
African countries, both at the bilateral and at the multilateral leves, in order to
stimulate the develcpment of intra-African trade. These steps should include, in
particular, the creation of payments unions at the subregional and regional level on the
basis of appropriate studies to be submitted by OAU and ECA to groups of experts which
should be convencd to this effect ir 1978 at the latest.

11. That ateps ghould be taken by African States, at the initiative of OAU and ECA and in
co-operation wit!i the appvopvlate institutions, with a view to standzrdizing the procedures
relating to the drafting of letters of credit to be used in intra-African trade.

12, That stcps should be taken under the auspices of the Conference of African Ministers
of Industry of OAU znd LCA with a view to rationalizing existing light industries. These
steps wo'1ld make it EC&alblE to reduce the underewmployment of productive capacities in
the regioa and to PELUCLE 1nter—bt1te specialization. A repcrt on this subject should
be submitted by che two oxoanlzqtlona concerned to the next syrposium,

13. That a guide to African trade should be prepared bcfore the end of 1978 by OAU and
ECA, in co-cperation with appropriate organizations, in particular to inform those
involved in the Africon ecotomy, especially importers and exporters, of products availa-
ble in tbhe region.

14. That a trade promotion campaign with the motto "Buy African and bvild Africa at
the same time" shculd be launched hefore 1980 by OAU on the basis of a study that would
work cut its costs and arrangements, in co-operation with the Association of African
Trade Promotion Organizations and the ECA Africa Trade Centre,
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15. That all efforts shoulé be made by the ECA Afrlca Trade Centre towards contznuous
up-dating and wider dissemination of statistical information and data on intra-African
trade.

16. That institutes for permanent training in the field of foreign trade should be set
up at the subregional and regional level, their action to be co~ordinated by the ECA
Africa Trade Centre so as to avoid the interrupted and ad hoc kinds of training which
exist at present and are not regualrly followed up; that ECA should undertake a study
on the project for the establishment of these Institutes and submit a report on the
results of the work to the forthcoming Conference of Ministers of Trade.

17. That action should be taken to harmonize African Investment Codes under the auspices
of FCA and OAU, which should submit a report on progress made in this field to the
forthcoming symposium.

18. That African countries should@ give active support to the Association of African
Trade Promotion Organizations, so as to make it operational as soon as possible, To do
so, it is essential, in particular, that all member countries should honour their
financial commitments in a regular manner and take part in the meetings of the Associa-
tion, starting with the one to be held in Tangier from 27 to 29 October 1976.

B, . MULTILATERAL TRADF NEGOTIATIONS BETWEEN AFRICAN COUNTRIES
19. ‘The Symposium recommends:

(i) The convening by the Conference of African Ministers of a meeting of the
Intergovernmental Cormittee of Ixperts on Trade and Development whose establishment was
envisaged at the fourth meeting of the African Ministers of Trade in order to prepare
for the launching at the beginning of 1978, by the above-mentioned Conference, of
multilateral trade negotiations between African countries on the basis of studies already
undertaken in this field by the ECA secretariat. This should be done in the form of
a ministerial declaration giving the background, the objectives and the guiding
principles of these negotiations.

(ii) The speeding up of the studies concerned with the establishment of the African
Organization for Trade and Development (AOTD), which was the subject of a resolution
adopted at the Fourth Conference of African Ministers of Trade. This organization, which
could provide technical support for such negotiations, should be established before
1980.

(iii) That OAU and ECA submit a report on the results of these negotiations to the
Third Symposium.

C. AFRICAN INDUSTRIAL DEVELOPMENT AND TRANSFER OF TECENOLOGY

20. Bearing in mind the main objectives of the Lima Declaration and Plan of Action which
aim at increasing the share of the African industrial output in the world from the
present 0.6 per cent to 2 per cent by the year 2000, and that it is necessary:



E/CN.14/WP.1/106
¥/CM,14/ATC/36
Page 7

- to set in motion ways and means for evaluating existing and potential natural
resources in African countries, and their recovery by African States. -

- to accelerate ancd diversify African industrial development, which constitutes
a dynamic and effective factor in achieving a fast rate of global development;

- to restructure economic relations with the rest of the international community
in the spirit of the New International Economic Order and to intensify as well as
diversify subregional and regional trade as an important aspect of this restructuring.

The Sympsoium recommends:

(a) that each African country should draft its own policy and strategy of develo-
pment taking into account the conclusions of the studies to be undertaken in pursuance
of the global objectives of the Lima Declaration:

(b) that an inventory of existing and potential natural resources in Africa should
be drawn up;

(c) that the industrial co-operation specially established between African
countries should be intensified at the subregional and regional levels through:

(i) co-operation for the formulation, study and drawing up of inventories and
the development of subregional and regional projects;

(ii) industrial promotion;
(iii) co-operation in the management of public enterprises;
(iv) the creation of African multinational industrial enterprises.

(d) that speicalization in industry at the subregional and regional levels should
be introduced by ineans of long-term agreements;

(e) that the transfer of technology between African countries, based on experience
and knowledge acquired within many sectors, should be intensified by:

(i) the formulation of a code of conduct relating to the transfer of technology:

{(ii) ‘*h= esteblishment of national, subregional and regional centres for the
transfer and development of technology;

(iii) the creation of regional technology cen*res in specific sectors;
(iv) the creation of Technological Data Banks.

(f) that a system of consultations should be instituted between African countries
especially through the convening of working groups of experts in Specific production
‘sectors in order to increase their participation in world. industrial development;

(g) that the manpower required for the growth and development of all the sectors
of the African economy should be assessed and that manpower training should be
intensified;

(h) that ways and means should be sought with a view to the adoption of an relating
to the control and requlation of the activities of transnational corvorations and the
elimination of restrictive business practices;
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- {i1) that a common African policy concerning requlations governing private
foreign investmant . should be instituted at the national, subregional and regional level;

-{3) that naticnal trade stiuctures should be set up to permit control of the
export trade ir national, subregicnzl and regional production as well as of internal
marketing channel: .

21. The Syrpcsiurn, furthar recommends that:

- the ~xtranrdinaxry session of the Council of Ministers of OAU; to be held in
Kinshaca in Deccwber 1976, should decide which organization(s) will be entrusted with
the impl=mantation of tbhe above recommendations and will determine the time-table for
their applici.tion.

D. TRANSPORT AND TCLECOMMUNICATIONS
22. The Sympnsium recommends:

{a) The dwafting of = declaration on a Transport and Telecommunications Decade
in Afrlc“,

(b} The alopticn of a strategy and global measures for the improvement and expansion
of maritim:, 2ir, vozd and =ailway transport.

(¢} T esteblishment before the end of 1977 of a joint OAU/ECA committee on
transport in order o aveid a fragmentation of planning and development of all means
of trancpor and to str ngth n co~ordination among African countries at subregional
and regicnal levely.

(&} The establishmant and dovelorment of multinational sea and air transport
servxgc, in Africo, paxticulerly at the subregional level.

(e) Joint netien aimed at speeding up the convening of the Conference to examine
the ratificaticn end the inplerentation of tbe convention on the code of conduct for
Liner Cenfercices.

(f) Concerted otion to ensure the financing,. through multilateral or regional
financing irctitutions, of multinational projects for road, railway, sea and air
connexions cnong LIvIcon couvitrier,

(g) A conmarted policy and action on the part of African countries vis-3-vis
international f£inmizing institutions, so ac to irduce them to pay the necessary attention
to, in particulsi, cocial development criteria and to economic integration in the
financing of thei» multinational transport development projects.

(h) The ivprovement and strengthening of existing transport serwvices and of
the institutiornal arrangements related to transport within African countries, in
particular through:
(i)  the rationalization of units in the ficlds of road, sea and air transport,
and through the pooling of cargoes;

(i3} joint action nimed at the adoption of preferential freight rates for
the oxperz and import of products of African origin to and from African

- A e
countries;




‘ E/CN.14/WP.1/106

E/CN.14/ATC/36
Page 9

(iii) joint studies on the simplification of documents to be presented at
borders:; _ o Y

(iv) the preparation und implementation, by 1980 at the latest, of conventions
on international transport at the subregional and regional level with
& view to facilitating trade between land-locked and coastal countries.

(i) A study on the identification of obstacles and the formulation of appropriate
measures to be carried out before the end of 1977 with a view to the integration of
African airlines by AFCAC, with the assistance of OAU and ECA. ‘

(3) The establishment of an African multinational airline with the task of
operating or inter-African routes in parallel with existing airlines so as to facilitate
the progressive absorption of those airlines. To this effect, AFCAC, OAU and ECA, are
requested to do their utmost to ensure the completion of the studies regarding the
creation of such an airline before the end of 1979.

(k) The development of African transport systems in an integrated way within

"an inter-modal framework at the national, subregional and regional level,

(1) Co-operation and specialization in the field of construction,maintenance and
repair of aircraft, ships and rolling stock at the subregional and regional level
as well as in the field of training facilities. To this end, the OAU and ECA
Secretariats are requested to present a report on progress in intra-African co-operation
in this field before the end of 1978.

{m) A study by OAU and ECA on ways and means for the creation of an African .-

Association of Transport Agents before the end of 1977 as a step towards the establishment

in 1978 at the latest of an African Multinational Transit Company.

(n) The improvement of transport facilities and infrastructure with a view to
promoting trade between African island countries and the rest of the region.

(o) The creation of national and subreqgional boards, and if appropriate a
regional council of African users of all means of transport before the end of 1980.

{p) The pooling of financial and technical resources for the purchase, building
and maintenance of ships, aircraft and rolling stock.

(q) Continued formulation and implementation of trans-African highway projects.
To this end, the establishment is recommended of working groups and co-ordinating
committees composed of transport planning and economic co-operation experts,
working on road links between African countries with a view to better regional
co-ordination in the field of transport.

(r) The creation of multinational companies for joint utlization of the various
navigable internal waterways in Africa.

To this end, studies carried out in the field of transport pursuant to the Action
Programme drawn up by the non-aligned countries and the other developing countries in
Georgetown (Guyana) should be supplemented.
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“k -

(s) The exchange of information and experience in the field of’ transport among
African countries.

(t) The total integration of the telecommunications network in Africa and
the adoption of a rational telecommunications syctem, at the subregional and regional

-levels. The Symposium accordingly recommended the strengthening of the work programme
of the PANAFTEL pro;ect, and the speeding up of its 1mplemeﬁ+at101.

23. The*Symposlum intands that whenever a specialized body has not been sbecifically

entrusted with following up the implementation of the above recommendations, the
appropriate organs of OAU and ECA should be entrusted with that task

RS





