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1 . AliJ ECONOMie THEORY OF' THE TRANSITION TŒ'TARDS 30C I .1~ LISil1 

( th e fi rs t s t a ge of th e socia list r evolut i on) 

A. The th eory a nd princip l e of the socia lization of the e conomy . 

Public power be ing in th e ba nds of the pr ol e t aria t, t he l a t ter 

mus t, on th e one ba nd , perfect th e democra tie na tiona l pe opl e 's r e­

volut ion, wbose antifeuda l s truggl e embod i ed in radica l agraria n r e­

form ba s not been comple t e d a nd on th e otb er band , tra nsform a ccording 

t o th e da t a of soc i a lism , the socie t y which bas jus t emerged fr om 

s emi-f euda lism a nd which "is in e very r e spe ct sta mped with the birth­

ma r ks of th e ol d soc i e t y". 4 

Th e for m of government of the transition towa r ds s ocia lism i s 

tha t of t h e "r evo l utiona r y d icta torship of th e Prole t aria t" antici­

pa t ed by Mar x in his "Critique of th e Gotha Programme ".5 

"Be t ween capita list a nd communist socie ty lies the period 
of th e r evolutiona ry tra ns formation of the one into 
t he othe r correspond ipg to this is a period of politi-
ca1 tra ns ition, in whicb the St a t e c ould be not h ing but th e 
r ev olutiona r y dicta t 6r sh i p of the prol e t a ria t". 

The d i c t a t or sh i p of the prole t aria t was rega r ded as a ll t hG more 

ne cessar y in 1955 i n north Vie t Nam in tha t: 

1. Th e semi-feuda l · s ocie ty which carried i n i t s v-ains i;h e cap i t P.-­

lis t trend was def ea t ed a nd a t the point of dea th, wh ile t he eme r g ing 

socia list f or ce s , a lthough still wea1c, wer e go ing , a ccording to the 

politica l c onc ept ion of the l eaders of th e Democra tie Republic of 

Vi e t Nam , t o 11 j ump t h e s t age '' of c ap i t a lis t deve l opment in order to 

move directly f r om semi-f eudalis m to s ocia lis m. 

(4 ) See Lenin, Th e St a t e a nd Revolution, s e l ected works, vol.25. 
Moscow, 1964 . Accor d ing to Ka rl Marx , thi s phase of th e r e­
v olut i on i s t he "mi dw i fe of every old s ocie ty pr e gna nt with 
a new soc i e ty, t he . ins trument with the he lp of which th e 
socia l rn ove ment cre.<: t e s a p l a ce for i ts e lf a nd br eaks up the 
dead a nd r i g i d p olitica l fo r ms ", i b i d . 

(5) Edit i ons Soc i a l e s , Pari s , 1950 p. 34 . 
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2 . - t he . P..ro:~~?-~. ?::?P .. .. :r:' ~.t~~~-?~~- . :W.: e:r::_e . __ e_~~E?:.n_e:~7--l:? t .. ~::ro 6eneous 
owing tothis situe .. tion a nd r emaine d . both: 

- s emi-feuda l 9 owing to the f a ct tha t the a gr a ria n r efor m was 
.L .~· • 

still not completed; 

.- capitalist 9 on a sriiall ·scc.le in tha t private ownership of the 
6 

means of produc tion 1-ï2.s not ye t abo lished . 

ind ividua l · by the predominanc e of individuc. l a nd f amily owner·­

sh ip in a ll th e soctors of production! 

- ~o cia li~t by th e ex i s t enc e of a state sector in industria l 

ent erpris e s , in f i na ncia. l in s titutions and in fore i gn tre-de , th a t 

is in the key sec~ors of t he economy. 

The miss i ons of· th e dictatorship of the prole t ariat during t ho 

tran~ ition to soc ial ism in -north VietNam bave thus been defined as 

follov1s :-

'~t9 ca:r:rY: out th e soc i a lis t tr?-nsfor mat i on of 
agriculture , of bandicraf ts and r e tail trade , and of 
capital~st indus try a nd trade; 

t o ach i eve · socü:tlist indus tria liza tion by g iving pri or:i_ ·'y 
to t he devo l opment of h eavy indus try ~orb i le a ls ;:; devol op j n:; 
agriculture and light indus try; 

to ensure the progr es s of the socialist r evolution . i :::c th·3 
i deolog i cal 9 cultural and t e cbnica l fields8 

(6) It bas been estima t ed tha t agricultura l capitalism r epr esented 
about 8 . 57" of th e l a rids and 10% of agricU:ltura.l . produc tion 
(cf Revue Hoc Ta p N°. 8 - 1959 , p . 35 and N° 5 ~ 1958 p .1). For 
oth er seciors cons uit t a ble 17 of the f ollowinc. · paragrapb 
on the socialist transforma tion ' of the economj. 

(7) See Tabl e XVII 
.. 

(8tPht.m Van-Dong 9 :Ln H'oc Tar Revi ew , . 1J0 .8 and9~ 1960 p .1 2 

• 
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TABLE XVII 

PRODUCTION RELATIONS IN D. R.v.N. IN 195 7 

(in percentage) 

State Copperative 
Sec tor Sec tor 

----~ 

Industry and handcrafts 
( procluction)9 7.210 28 . 4 

Foreign tro..de 
(turnover) 

- Y.Tbol es ;::le 12 52 . 6 -
- reta il1 2 25.8 14. 3

14 

Home trade 
(turnover) 95.0 

Transports 12 

of goods 50.2 
of passengers 52 . 2 

Africulture13 
production) o. 14 9 . 86 

9· D.R.V.N. 5 Nam Xay-Dung 9P · oit. pp 

Capitalist Individual 
Sec tor Sec tor 

14. 2 50 . 211 

39 .013 8 . 4 
30 . 213 

29 . 3 

s . o 

49 . 8 15 
47 . 81) 

1 o. 0 88 . C 

This document will henceforth be mentioned under the name of 
Statistics. 

10. Bui Cong-Trung , Mi en Bac Vi e tNa m .•. p . 1U , Hanoi, 1960 2nd edition . 

11 . Individua l and cooper a tive handicrafts r epresent 57.4% of the 
overall industria l and ha ndicraft production (50. 2% + 7.2%). 

12 . Vien Kinh-Te op. oit . pp. 212 a nd 228. 

13. Revue Hoc Ta p, N° 5- 1958 , p.1 a nd N° 4-1 959 pp. 1-3. 

14. Including 8.8% of the State capital i st sector. 

15. Private s ector = capitalist sector + ind ividœ,l sector. 



REPRODUCTION/352 

Page 4· 

The North Vietnamese proletariat therefore bad to struggle on 

three points: 

- to create the regime of collective ownership through the con­

.. v~rsi_()~_ o! - --~?e __ se_m~-~~-~~~-':~' car:i_tal_~st and individual reil.2-~:~?~-~- --=-~­
production. 

fo develop "néw capa-ci ties"" 6f "sociàlist prodùciiôh.-· 

-and to instil into the new-born -society, a new way of act ing , 

living and thinking : tbat of socialism. 

After the period of economie reconstruction wbich ended in 1957 , 

production relations in D.R.V.N. were still far from tbose expec t ed 

from a socialist economy. 

It was therefore necessary for th e socializat ion of the me~ns 

of production in North Viet Nam, to: 

· - transform ·JJr-ivate -oapitalism in indus try , --t:Pade .a1:1d -trans""­

ports into state capita lism (of which a mixed economy is the most 

developed form) or into State ownership, to regroup the individual 

enterprises of handicrafts, agriculture, transport and retail trade 

into socialist of semi-socialist coopèratives. · 

The 14 t h sess ion of the Centr a l Committee of the P-a-rfy ·riie·f in 

November 195 8 , · and adbptea an it:1portant r~solution whicb decided 

that the socialist tr~~~formation of the economywould be carried out 

by peaceful procedures, that is without the use of force, and tha t 
. . 

the State sector must play a pioneering role in the national econo-

my as in the socialization of the means of production. 16 

As regards class antagonism, the resolution asse~ted that: 

''the socialist forces have clearly gained over the forc e s of cap i-

(1.i6) Conoult Suth2.t ~dit. Nuoc Vadeck, op. oit. pp. 62-6 3. 

,. 

0 

.. 
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talism. Nevertheless , t he problem of who- socialism or capita lism· ­

will 1-1 in i s ye t t o be . sol ved" .1 7 

On th e ether hâ nd., there we r e s till in 1958 "the vestiges of 

t h e subs i stanc e economy" a s well as semi-feuda l r ela tions of produc­

tion in t he r emotes t a reas of the countries wb ich ba d not been aff ected . ·. 

by the a gr a ria n r eform 18 • It sbould be r ecalled tha t semi-feuda l ownlir-

~h ip in agriculture was pr ac tica lly abolished by tho completion of 

t he _agr aria n r efor rn in 1956 . Neve rthe l ess, the soc i aliza tion of th e 

.s conon:y as a wb ol e 1-ra s only comple t ed in i ts es s ential . par-) at tl.:e 

be g inn ing of 196 1 , da t e on which the first f i ve year plan of the 

constr uc t i on of s ocia lism in the D.R.V.N . was launched. 

We sha ll study in a nother chapter 19 the acbievement of the 

soc i a list transforma tion policy of the economy of North Vi e t Nam . 

I n th e page s Hh i ch follm-1 , we sba ll study the s itua tion in tb 8 ::r t.n:':Ü 

aren of North Viet Nam in 1957 ( aft er the radica l a gr aria n r ef or m) 

and the need for coope r :'.. ti on in agriculture vl hich vias in t he s <?t. .:u 

yea r, th e mos t imp or t ant production s ector of th e n<:t tiona l ecort Or :;, ?.O 

·B . - Soc i a liza t i on of ~gr iculture. 

a. Contradiction i n the rur a l a r eas . 

The principl e ''the land to the farmers" Has i mpl emented af t er 

the agr a ria n. r eform in 195 7. The agr arian r eform th us l ed to th e 

crea tion of i ndi v i dua l peasant oHne r sh i p by conferring on them a n 

i nviol é.! bl0 , i mpr escr i p t i bl e a nd per manent ti tl ~ to property. 

( article 31 , l m'ii' of 1963 , Annex III). On t he otber bEmd 9 the agr a-

(17) Pham Van-Dong , "La quest i on paysanne a u Viet Nam ( Cf . La Nouvelle 
Revue Interna t iona l e N°. 16, 1959, p.63, Paris. 

~8) Vi e n Kinh- Te , op. c it . p. 93 , the r egion involved i s the high­
l a nd Region of North Vi e tnam peopl ed by e thnie minorities. 

(19) PE~rt 2 Cb ap t er II 9 Sect ion 3 . 

(20)A gricultura l produ c tion represented 68.6% of the overall pro­
duction of industr y, bandicraft a nd agriculture in 1957 . 
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rian r ef orm ba d s e t a limi t to th e economi e po-vJc r of l a n:'!.o·:·rners 

and woaltby peasants, but it bad not final ly abol i sh0d 2~ 1 forRs 

. of exploitation sufferedby the mos t unJ.er privileged stra t a of t he­
. 21 

peasantry • 

"\~Te tb en wi tnessed the sponta neous t endency for a certa in number 
-

of pea so,nt s for a n o.gricul tural bourgeoisie on a small sca l e . 

r.rh i s . bom'gE::o i s i e was de rived from the princ ipl e of individual owner­

ship whicb, in turn 9 r esulted from the br eak-up of the semi-feudal 
l" • 

property. 

The Vie tnamèse Kulakism 9 the emergenc e of wbich ba d been r e­

l)Or ted during the cri ticism of th e errors of the agr aria n r eform 

~Tc's t he must pr onounc cd manifes tation of this trend. 

In the f a ce of the agricultural coopera tive movement this 

s ituation engende r ed a fir s t funda me nta l contradiction: 

"The contradiction be tween agricultura l cooperation a nd 
the forc e s hindering it is essentia lly th e contradicti on be­
t -vieen soc i a lism a nd c a pi talism in agricultur e ~ bo t•,Joen tho 
collective and th e individua l ., be.t ween l a bour and e:xp loi t a -­
tion; and in the l ast a na lysis, be t ween the product i ve forc es 
and the pr oduction r e lations; i t i s a ls o t he antagon ism 
betTt~een th e poasant workers engaged incoope r a tion and t~10 

count er-r evolutionaries who are s ti l l b i ding in Nor ~~h Vi ot rarr: 
a nJ. a r o a tt or:;p ting by a ll Iueans to sabotage th e _ agrlcul tura.ù. 
coope r CL tion novorJo nt". 22 

,' 21) A , ccording to Mr. Truong Cb inb (cf. Ki e n Quyet op. cit • . pp. 7-8 
and "La Coope r a tion agricole a u VietNam , op. cit . p.26). 

"Some rich poasa nt s a nd even sorne méd ium- pe"i1sarits · of :the 
upper str atum continued to exp loit the poor and -medi um peasants 
of the lmver stratum. ·Th e l a tter, s truck by na tùra l ca l am i tie s 
or by s ickness -vrere in want a nd bad to sell part of tbe ir land 
and cattlo, be ing no l onger in a pos{tion t b ~eep io~ themse l ve s 
the fruit s of the l and r efo r m, while a f ew pe6pl e sucee ~ed in 
ge tt i ng rich by a cquiring the goo ds sold ancl by exploiting th e 
wage oarning rnanp ow er. Tbs s itua ti on i n th e rura l a r eas in 
t hese latter year s (1 959 and 1958) proved tha t if individua l 
exploita tion continued 9 the ricef i~lds would bG_gr adua ll;y con­
c Gntr~ te d in th e bands of a ~ inor ity; ~b ile t he cla~s~~ woul cl 
ag-a in be d i ffe r entia t ed a nù. this time ve ry markedl y . 

(2 2 ) Resolution of t bs 16tb s e ssion of the Centra l Committee of the 
party i n April 1959 ( cf. Pham Van Dong ) i n "La nouvell e Re vue 
In t erna tiona l e n° 16 , 195 9 pp. 65 - 66 ). 

• 
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Cons i der i ng that f a rrn ing procedur es in North Viet Nam are still 

not r enova t ed 9 wher eas the socialist r evolution, proclaimed its main 

t ask to be tha t of incr eas i ng productivity a nd output, a s econd 

contradiction of a t ochnica l nature, i s revea l ed: 

"The contradiction be t ween th o necess ity of r a i sing ro­
ductivi-t y 9 increas ing production 9 a nd improving t he leve l of 
liv ing on the one ba nd, and the backward state of t e chnology,· 
a burdensome vestige of th e forme r colonial and feuda l régime , 
on the other••. 23 

It may be said that after the agrarian reform 1 agriculture in th e 

D •. R.V.n. -vms f a ced with two alternatives: t o move tmm r ds soc i a lism 9 

which implied a r evolution in agricultura l t ochnique 9 or to lliOVe to­

wards bourgeois ind i v i duc:. lism wi thout cha llE:mgi ng the backward sta t e 

of the cropping pr oc edures . Fr om the economie point of v iew, th e 

farmers benefitting from the agrarian r eform were both agricultural 

producers a nd owners of a means of produc tion. As producers, they 

could derive economie advantages from colle ctive work, but as l and­

owne rs they could not e.sca pe the spont an eous trend towards th e agri­

cultura l bourgeoisie wh i ch i s oppose d to coope r a tion in agriculture 

and which i s th e origin of cla ss d iff e r entia tion and the instrument 

of t he exploitation of th e poor pensants by the rich ones. 

From th e genera l point of view of e conomie policy, a third con­

tradiction of an e conom ie or de r must be a dded: 

11 Th e contradic tion bet1veen socia lis t industry and the small 
peasant economy wb ich the government of the D.R.V.N. mus t solve 
so a s not t o r ema in indef initely on these two he t er ogeneous 
bases 11 .24 

This l as t contradiction was th e root of the i mba l anc e be t ween 

the t wo ma jor branchee of production in the D.R.V.N. agriculture a n:d 

industry. 

b. - the imba l a nce be tw een agriculture a nd indu.st r y . 

23 . Ibid . 

24. Truong Chinh, La Cooper a tion agricul e du nord Vie t Nam 
op. cit. p . 29 . 
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In 1957, whe n t he sta t e indus tria l sec t or i n north Vi e t Nam 

a lready produc ed 28 . 4% of t he i ndus tria l a nd hand i cr af t output, or 

doubl e t he out put of t h e modern pr iva t e i ndustr y;5 agri culture was 

s till at t he s t age of i ndividual, fragmented p r operty 9 and doomed to 

a backwar d t ochno l ogy. In fac t t he f irst cooper a tive units crea ted 

during t h e res i s t anc e ( mut ua l he l p t eams and agricul tura l produc-:-
. t " ) b k d . th l . . 26 t1on coopera 1ves wer e r o e n up ur1ng e r ur a cr1s 1s . 

Th e agriculture of the D. R. V. N. was the r efor e dom i na t ed in 1957 

by t he small family economy inc apabl e of ens uring a t each harves t a 

simpl e r epr oduction. Ow ing t o i t s backwar d sta t e, agricultur e -vras 

a t the mercy of th e s lightest inclemency of the wea the r 9 wh ile th e 

socialis t indus try was modernizing fr om day t o day and dev elop i ng 

a t a r ap id rate a ccording to the princip l e of ex t endod r epr oduct i on. 

The imba l anc e be t ween agriculture and i ndustr y was a ll t he more 

i mportant f or th e e c onomi e deve l opment of t he D. R. V.N , in gene r a l 

and for its indus tria lization i n particul ar , in t ha t agricultur e 

wa s con s i dered "as t he ma jor link i n t he deve l opment of pr oduc tion". 27 

In 195 7, agriculture r epr esent ed 68 . 6% of the ov er a ll production of 

the agricultura l i ndustria l and hand i cr af t sector s , a nd bo t ween 1955 

and 1957 its annua l r a t e of growth -vras 101~ as a ga ins t 6 5. 37~ in 

industry. 

The labour pr oduct i vity per worker in t he s t a t e industria l s e ctor 

bad inc r eased a l mos t th r eefold in 1957 in r e l a tion t o th a t of 1955 2 ~ 
20 

whil e agriculture was s till doorned t o unpr ofi t abl e f a r rn ing p r ocedures 7 

But it was a dm itted that in arder to build a modern socia lis t in-

dustry . 

25 . St a tis tiques p. 160 , 

26 . Tho r:.utut a l a i d t oar~s which gr oupoJ in 1965 about 53% of t he 
poasaot f amilies r epr esentai on l y 21. 9% of them in 1957 . Th e 
agricul tura l co opor a tives vlh ich number ed 36 in 1956 we r e r educed 
t o 4 in 1957 (cf. Truong Ch inh, La coopéra tive agrico l e du Nor d 
Vie tNam op . cit. 29 e t Vien Kinh-Te op . c i t . p . 141 ; 

2 7. Reso lution of the 14 th sess i on of t he 8entral Comrnittee of th e 
Party (cf . Pham Va n-Dong , op . c it . p . 64) . 

28 . St a ti s tiques op . 8it . pp . 74- 75 a nd 119 . 

29 . Vi en Kinh-Te 9 op . c it. p . 126 . 
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11Agricul ture mus t provide suf fi c i ent quanti tie s of f ood fo :c 
the workers and of raw mate'rials for th e f a ctorie s a c 0ording t o 
.the pla n l a id d own. It must a lSo e na bl e th e S ta t e t o expor t 
a gricul tura l produc e in excha nge for mq, chinor y a nd r m'i ma t eria ls 
"r e a r e still unabl e to pr oduce. An inJ.ustry n e eds mar ke t s f or 
its deve lopment. By j o ining coope r a tives , t he pe a san t s hav<c~ a 
be tt e r i nc arne a nd l ev a l of living , thus increasi1 ~ th e volume 
of tra de on t h e home marke t. The sta t e mu s t b e a bl e to accunm­
l a t e par t of it s f unds fr om th e proceeds of a griculture . It is 
only coop e r a t i on in a griculture which enable s u s to rn e e t the se 
requiremonts 11 . 30 

Any do l a y i n t h e social i za tion of agricul t ur e "r ill tberefor Eo b 9 

l i l::e l ;y t o g i v e a f a t a l b l o-w t o the s ocia lis t indus tria liza ti on of 

North ViE.t ~T a.m . 

Lastly , a ccor d ing t o th e t e r ms us ed in t h e D. R.V. N., it c a n h e 

s aid t hat ind us try wa s a lre a dy en gaged on th e road to socialism, while 

in a griculture, th e pe opl e ' s na tiona l democ r a tic r ev olution ,,ra s n o-t 

ye t comp l e t ed :; s i nce r a d ica l a gr a ria n r e form bad not ye t been a cb::_~ w; _ 

on t he wh ol e t e rritory i n 1957, t h e time wh e n err or s we r s b e iBg 

correcte d . 

Thus , in t h e l a s t a na l ys i s , the qu estion of t h o t:..'.:onsf -:> r :Hé: t j o· _ 

of a gricul tura l production r elc~ tions v·ras r a i s od . 

c - Neca ssity f or a n a gricultura l coope r a tive s ys t em. 

At the h e.i gh t of t he Ha r of r e si s t a nc e in 1951, t h e 2n d pa r ty 

Co ng r es s acioptod a r esolution on the fundamenta l chara cte r of the 

V i 8 t~ama se r evo l u t i on . 

"Th e na tiona l democra tie people 's revolution is inevita bly 
pr og r e ss ing t o1·mr ds th e s ocia list r evolution. To a chieve the 
s ocia lis t r ev olution the country must be industrialized according 
to s ocia lis t p rinc i p l es , a n d agriculture colle ctivized11 .31 

30 . Ibid no t e 3. 

31. ri' r uong Ch inh , op .cit p . 24- 30 . 
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Tha t i s 1•ha t 1\' e c e, ll '' wa. l k ing on t wo sound l egs ". 

An agricu1 tural cooper a tive sys t em 1vas becoming a ll the more 

urgent i n so f a r as t he poli t ical and socia l r esul t s of the agrarian 

~oform bad been pos itive . The 6rea tion of individua l peasant property 

coul d not be consider ed a s a n e nd in itself but as a necessary s t age 

t o0a r d t te abol i t i on of th e sem i feuda l r egi me of l andow ne r sb i p. Co­

~pe ra ~i on in agric ul ture woul d c onsolida t e the land wh ich bad been 

d ivided by t he ~grarian r eform. 

In a cou..•ltry 1•h ich cla i ms t o be marxis t-leninist~2 soc i a lism must 

ne cëssarily be built on a c oope r a tivized agriculture . 

If this coop er at i on cannot be r ea. lized or if it i s i mpeded or 

delayed 9 t he econom i e task of t he socia list r evolution in th e D. R. V.N . 

may be j eopardized~ 

a ) t he i mba l a nc e be tw ee n th e industria l sector and t he agricul­

tura l s ec tor mi ght be aggr ava t ed , th e contradiction be tween the modern 

socialist industry and the backwa rd fragment ed a griculture would 

bocome inso luble? 

32 . Iri th i s conne c tion Lenin writès : wh er e tbe r e is a maximurr. 
group ing of t he population into cooperatives socia1ism automati­
c2. lly succeeds. To i magine a ll sorts of workers' association 
pr ojoc t s fo r build ing soc i a lism is one tbing, to l earn bow to 
build this socia lism pr ac tica lly insuch a way that all smali 
pea s ants can participate in this work of construction is anoth er 
thing 11 (cf. Oeuvres Choisies , 2e Partie , Tome II, Edition de 
Koscou 1953 pp . 73 9 a nd 741 ). 

According t o Marx : ' ~e not only ba ve to increase the indivi­
J.unl l)ro l uctive force s but crea t e , thr ougn cooper a tive s, a new 
forc e function ing onl y as a corrective forc e .. • The coopera tive 
system ena blos us to enla r ge the spa ce over which the work i s 
spr ead; certa in en ter pri ses s uch as l and dr a inage , so il irriga­
tion, t he cons t r uc ti on of ca na l s , r oads 9 r a i hre,ys e tc. r equire 
i t :fr om this point of v i ew a lone . On the othe r band, by vri len i a c 
th e sca l o of production , the coopera tive system narro-v1s the 
spa ce in v1h i ch the -vror k i s carried out • .. Th i s double 0ff ect , .. a . 
v ery powe r ful levol in econom i zing inc i denta l costs , is only iue 
t o the agglome r a tion of workers 9 t o ·br i nging c lose toge tber v <: I'i .J ~ 

but connected ope; r at i ons , a nd to th e concentr><:ètion of the ms :ms 
of pi' oduct i on . Compar ed witb a n equa l nULibci' of i nd ivil wll ::tnJ. 
scpar a t o working dnys, t he c oobined WOI'king day pr oluc os oore 
uso values and th~s r educes t he time necessary to obta in t he 
des i r ed effec t 11 (cf. Cap ital :Book 1. Vol.II ). 
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b) the Agrarian Reform real~ze<i in th e D.R.V;N. would simply 

have created th e individual ownership in agriculture whose unit of 

production and competition i s th e small family farm. In the face of 

the "counter-offensive " of Vie tnamese Kulakism 9 the toiling peasantw 

who bad been promised happiness , would probably have known a future 

as gloomy as tha t reserved to i t bef ore th e r eform.; 

c) the socialist transformation of the economy undertaken since 

1958 would be deprived of the support of th e agricul tural s ec tor . rrhe 

construction of socialism would therefore be impossible since the basic 

contrG.:l iction bc tweon capitnliso 11nd s ocia liso in t he rura l aroas 

would remain. 
. ., . .-. ,, 

The ques tion "which 1vill win, capitalism or socla J.lSm : 

It would be superfluous, for as long as the r e lations of prod.uction 

are not transformed according t o th e data of socialism, it seems 

obj ectively i mpossible 9 whatever people want, to expect t o obtain 

the victory of socialism unl ess it i s a shaky soc i ali sm conJ.omnei'_ in 

ad vance. 
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2. RELATIONS BETHEN AGRICULTURE AND INDUSTRY . 

(THE PLACE AND THE ROLE OF AGRICULTURE nq TEE HTDUSTRIALIZATION 

OF Nü~.Tli Y.IET NAM). 

Agriculture plays an outstanding rol e in a country like North 

Viet Nam in which 80~" of the total population live on agriculture an,l 

in which agricultural production represents t wo thirds of the tota l 

production. 

\rlhile on the one band , agriculture contributes to th e creation 

of indus tries by providing foodstuffs, raH rria t eria ls 9 cap ital, and 

manpower, on the ot he r hand 9 it provides indus try Hith a marke t of 

consumers f or its products, and 9 the nat i ona l budge t with a n appr e­

ciable revenue. 

Industry, in . r e turn, consumes agricul tura l produc ts and supplie s 

agricul tur e wi th cap i tal goods . The r e l a ti ons be t i•Tee n indus try and 

agriculture a nd t herefor e dec isive for a balanced economie develop­

ment. 

THo lessons are to be l earnt from the calcula tion of t he gr ovr th 

rate of the various branches of production and economie ac tivitie s 

in the Democratie Republic of Viet Nam: 

- The groHth rat e of the various branches of production (with 

the exception of tra nsport Hhich produces an immedi a t e effec t) vari es 

roughly in proportion to that of a griculture with a time-lag of one 

year. 

- Hhen the r e a r e two consecutive years of goo d harves t and 

and provided t ha t the increase obtained in the second yea r i s at 

l east equal t o half t hat of t he first year and t v1 ice that of th e 

demographie r a t e , the gro~-T th r a t e of econom i e act ivities (inve s t­

ment and budget r evenue) and of pe r cap it a l national income , a r e ve r y 

high in the first year. This ra t e will be more t han proportiona l in 
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t he s econd year 9 even if the growth r a t e of agricul tur e wns less 

t han t hat of th e pr èvious ye ar . 

ANlTUAL RA TE OF GROH~1H I N RBLATI OJ.IT TC THE PRJ:i;VIOUS YEAR33 

( i n p8rcent age ) 

---------~--
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Scurces : -a) 
-b) 

St a tis tiques : (·,.a r i•us pe.ges already mentionel in the s t udy 
'l1han: Luan. op. ci t . pp . 14 7- 148 . 

- c) 

- l ) 

- e) 

Rsvue Kghien Cuu Ki nh Te , l'T 0 3 , 196 1, pp. 66 et 69 N° 5 , 
1961 , pp . 51, 13 et 67- 73· 
Revue Hoc Tap, N° 5 , 1960 pp . 65 - 66 N° 7, 1960 , pp . 28- 33 
Nu 10, 1 960 ~ pp . 37- 39 . 
Revue Echo du Vi e t Nam , N° 6 , 1961 p . 1. 
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Apart from t be observations just made, we can see that invest­

ment e.n·i national per capite. incarne still increase, though slightly ~ 

in the third year, even if there is a regression in agricultural 

production in that year. That was the situation in 1960 with res­

pect to, 1959 and 1958~ 

GRJ,PH 16 

. Ji.NJ:WliL RATE OF' GROViTH IN RELATI01:: TO THE FIŒVIOUS YI:ùR 

(AGRICULTURE, INVES~ŒNT, INDUSTRY) 
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It s hould be re c~ll od t ha t i n t he period under cons ider a tion 

( 1955-1 959 ), t he fo r e i gn f ina nc i a l a i ù r ece ived by the Democratie 

Republic of Vie t Nam r epr es ented a cons t ant prop ortion of a bout 30%· 

of the na tiona l b udge t . Consequently , this a i d bad only a s ligh t 

eff ect on the varia tion of the r a t e s we ha ve j us t ana l ys ed. 

In the Pe opl e ' s Republic of China , the same r e l a tions wer e r e­

corded during the implementa tion of t he first five year p l a n 1953- 1957 

and during th e first t wo y ea rs of the s econd five yea r pl an (1 958- 1S5) ) . 

During th e i mpl ementa tion of the fir s t Chine se fiv e ;ye a r plan, · ~he 

highe s t industria l grow th r a t e wa9 obta ine d in 1953 ( 30 . 2~ ) and i n 

1956 ( 28.2%) on t he ba s i s of t h e h i gh es t i ncr eas e i n a gr icul t uro.l ~ro­

duction in 1952 ( 23%) and 1955 ( 8~ ). Fo+ the s econd Chinese five 

year p l an, only tli. e a gricultur a l production of 1958 , thanks t o the 

"gr ea t l eap f orwar d" r ea ched t he p l an t a r ge t s . This ena bled indus -

try to ove rfulfil the p l a n in 1959 , three- yea r s ahead of th e da t e 

pla nne d. 34 

Th e pr e ceding observa tions ennble us t o ma ke t hr ee a s sump tions: 

1 - Agricul ture cons t itut e s t he ver y ba s i s of t h e industria liza ­

tion of th e na tiona l ec onomy and of economie deve lopme nt before heavy 

indus try begins pro duc tion. 

34. a ) Peking Rev i ew of 19 .5.1 959 . 

b) Revue Hoc Ta p Ta i Lieu Di ch N° 5, 1960 , pp . 24- 25 . Vi e t na me s e 
trans l a tion of an a rticle on t he "re l a tions be t v; een a gricul t ur e , 
light indus try a nd heavy industry" by Du Jl.. inh-Ubân, publish ed in 
Pekin in the journa l Econ omi e Studies, N° 2 9 February 1960 (in Chines e) . 

o) Journa l "Economi e Appliqué'i lJo 3 , 1960 9 op . c it. pp . 420- 421. 

d ) Journa l Economie e t Politique , specia lis me of J anua r y -
Februa ry 1960 p . 151. 

e ) Politica l r eport pr e s ented to the 8 th Cong r ess of t h e Chinese 
Co mmunis t Party wh ich me t in Sep t embe r 1956 (cf . Recueil de Docume nts 
op. cit. pp . 11 and 59 ). 
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2 As soon as socialist industry, particula rly heavy industry 9 

begins to produce and to obtain an ever growing rate of increase, 

there is a tendency for the value of industrial production to be 

equal to that of ~gricultural production. 

3 - From that moment, industry plays the leading role .in economie 

development and provides agriculture 1-li th modern equipment leading to 

a higher productivity in this sector. The correlation thus realized 

should res.ul tin a OOlanced development. In this connection, the 

economie policy of North Viet Nam bas been defined as follows: 

11vJhereas agriculture is th e ba sis of indus trializa ti on, 
industry (heavy industry in particular) must play the 
leading role in the development of the whole of the nationa l 
economy which includes agriculture 11 .35 

35. Nghiem Cuu Kinh Te, Review N° 5, 1961, p.9 

> 

• 
• 
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3 - APP LIC ATION OF ECONOMICS TO Tiffi OLD SOCIETIES f-, ND Pl~ RTICULLRLY 

TO THE UNDE1-1DE.:VELOPED AGRICULTURAL COUNTRIES 1HTH JI.TROPHIED 
SOCIAL STRUCTURES . 

I1 t th e end of t his s tuJ.y we can reca ll sorne imperatives conceriünc 

th e npp l i ca t i on of economie l aws to overpopula t ed and essentially 

a gricultur a l under deve loped countries like North VietNam where tho 

ol d s oc i a l and a gr a rian structures a re fundamentally semi-feudal. 

It i s c erta i n ly wrong to d issociate economie development 

:fr cm t he othor a spect of t he da ily life of the individua l. Neye-r­

t.he l osG , it i s truc t ha t economies involves spe cifie laws. Throe of 

V1em mP y Jo tl i s tingu i shed f or the s e countrie s . 

1 - In th E: light of the experience uf North VietNa m, it may 

be s a i d t ha t t he cond itions ne cessa ry for e conomies laws to ope r a t c 

i n th es e countries r equire first of all a s ocial r evolution or a r~ . ~1 -

oa l trans forma tion of the old socia l and agr a rian structures. 

Th e c ontradiction be t·v1een the r e l ;:-::.t ions of production a nd t L.;:: 

pr oduc tive f or ce s i s s uch t ha t, wi th out shock t ber a py, a ll ini tio.­

tive antl a ll ef f ort 'i'T ill f a c e insurmountable obst<w l e s . 

It c a n the r efor e be submitted tba t the orea ti f"l n of n ew ins titu­

tion s a nd s ocia l f orce s and the e stablishment of new rela tions of 

pr oduction i s an urgent nocess ity f or any economie growth policy. 

2 - Concurront l y with t he socia l r eform, it is essential for 

t h os e c ountr i e s t o l a unch a t e cbnica l a nd cultural r evolut ion or 

r on ovn. t i on . 

1H t hout n. ronova ~ion of the t echnique of production, rura l un­

empl oyme~t <:.nd th o U...'1J.or emp loyment of the l a bour forc e s in th e rura.l 

a r ne.:::; ·Fi l J · TOVI.:.m t any i mpr oveme nt in .la bour productivi ty and, con­

soq u cn tl ~r 1 a n;y i nc r ons e in production. Dome stic s avings, capital 
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forma tion and ma t er i a l productive accumulation in th e coun~ries 

_ -·· conc ern~_q, _'\'l'jJ .. J, .. .SJ.J.:W.a.Y..ê. b~ .. .:Ï:..P 9.-.~~-Cl\lt..'?. ! .. , :flo_~lJ.la.j;ion ___ gro~ ~?_ __ will th en 

absorb economie growth. The se countries will- --be -unable ·· to evolve 

f r om a s t a t i c to a dynam ic economie. It must ho·wever be stressed 

tha. t t echnic a l ren ova tion may be a chieved through th e s imultaneous 

use of advanced t echniques a nd improved traditional techniques. The 

fo r me r a precursor of th e econ om ie dynamics of t omorr ow and the 

la tt e r make poss i ble th e opt imum use of the unused productive forc es 

wi tbout for e i gn excbange as~_e ts and r e.serves being affected. 

The t echn i cal r enova tion is closely connected with the iiter acy 

3duca t i on of the popula tion , its voca tional training and the raising 

of it s cultural l evel. It is unthinkable f or the producers of a 

modern economy not t o be up to tbe ir t a sk. 

How can we make th e peasants under s t a nd t ho need t o i ncr e'3.Se 

labour productiv ity in agr icul t ur e and t o i ncr ease t h e yie l d r,er 

hec t a r e if t hey kno-vr ne i t he r the fo'LU' bas i c ari thmet i cal ope r a 't i 011 ,:.; , 

nor the . e l ement a r y l a nd measurement s , nor t ho mo tric sys t em? Jl:·1y 

ext ension of fa r ming t echnique and of th e r esults of scientific 

r esearch would be limited if the new f a r mi ng implements bad t o bG 

made entire l y by s ca rc e t echnicians a nd if all th e f ertilisers and 

seeds bad t o be produc ed in laboratories or experimenta l s t a tions . 

To ach i ove t he se t a r ge t s wi t h such expens ive procedures, vle would 

need as many labora t ories a nd expe rimenta l s t a tions a s agricultural 

vil l ages. But _whe r e can we find the t e chnica l s t aff and the money? 

Hm·1 can ï•Te expla in for ins t a nc e , soil er os ion ; contour ploughing 

and close transplanting if th e most elementary principle s Jf na tur2'L 

sc i enc e are unknown? 

· :.L -1_; would_ be paradoxi:)al i f , on a ècount of his i gnor anc e , man t'J 

ï'fbo n wo ol.aim t o bring wélfa r e and happ iness, w ore èomple t e l y un­

·awar e of these problmes . 
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3 - It is poss i ble to for mulate and i mp l ement medium or long 

term development p l ans acco r ding to th e social conditions and elements 

of e con om ie t echnique . It i s not excluded that before this pl anning, 

development programmes can and should be applied so as to pr epar e 

favourable conditions for the implementation of a lone;·'--' ~ erm pl an. 

Developme nt plans mus t, 8n the one hand 9 cover every fi e l d of 

the polj_tica l, economie, ~ocial, cultural, technical a nd sc i entific 

lif e of the country, and on the other band, they must c oordinate t he 

activities undertaken in these fie lds and rnobilize th e pr oduc t i ve fore Y; 

and th e rneans of production so as t o devise a new socia l or ganisation 

of prcduction . This should enable us to rnake a maxi mum use of t echn i ­

ca l and scientific knowledge. 

Cons equently, it will be poss ible t o r a is e both th e inve strnent 

r a tio in r e l a tion t o na tiona l incarne , anJ th o r a t e of r e turn on the 

inves trnent made. Th o proce s s of grmdh will thus be undEr way , l abour 

productivity will b6 ever increas ing and th o l eve l of living improvod. 

Two main r emarks of a t echnica l na ture may be made about deve l op­

rnent programmes and pl a ns: 

a - developrnent cannot be d ivided into strictly dernarcated stages. 

Annual or short t erm pro gr amme s must a lso begin, as far as possible, 

th e t asks of medium or l ong t er rn p l ans. The pr ogr a mme t a r ge ts mus t 

be set from the point of view cf long t arrn plans. As to the p l a ns , 

while a chie ving the ir own t a r ge ts, they must a l so comple t e t ho wor k 

be gun by the progr arnines . 

To avoid tho sudden stops a nd starts and advanc e with rneasureè. 

tread, without losing sight of th e futur e , is a rule of prudence as 

r egards the proc esse s of economie developrnent. 

b - it is ne ces sa ry to e stablish an order of a priori ty of 

t a r ge t' s for both p r ogr ammes a nd plans . ~Vi th ou t th is or~e ::- of pricri­

ty, a ny int ervening change woul d inevitably l ead to irnprovishing a new 
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iecision like ly to g ive an orientation othe;r t ban wbat - ~or as 

included in the p l a ns or progr ammes . The so-ca lled ind ica tive or 

flexibl e plans a r e often f a ced with these pr obl ems. 

The stability of irtternationa l transa ctions and of t h e t en1s cf 

traJc of th e world marke t is an indispensabl e corolla ry t o t ho · vc.o­

nomic planning of the under dev e l opei countrios which export pr ircm:L, ,­

commod ities. Th e conditions a ttached to t echnica l and econoll"ic 

a i d a r e a lso i mpor t an t f a ctors of the ecorwm ic bro1-:tb of -':;b3 :"e ·;, 

countries . Tho latter i s the r ef ore more or l ess clos e ly up with 

the economie r elat i ons between na tions. 

A po li tica l choic e i s ne ces s a ry from t he beginning t o the 

end if social r efor ms 9 t echnic a l a n d cultura l r enova tion 9 and 

perspective p l anning a r e · t o t ake p l ace . This cho ic e must a ll ciw 

t he e limina tion of the obs t ac l es t o the es t abl i shment of s ocia l, 

economi e cultur a l , t e chn i cal a ncl. scie ntif ic for ms of deve l oprnent. 

In the absence of this cbo ic e it is t o be fea~e d that all initia­

tive may be doorned t o f a ilure , thus enta iling n egative socia l 

conseque nc es. Ever y act i on is 
0
th er ef or e gu i ded by p olitica l 

ch oice. We do not int end to dwe ll on this concept in the pr esen t 

study ~orh ich is centred on scientific research. .Nor ca n we corn­

par e the value of th e vari ous "s oc i a lisms" so fa r kno~m3 ~ .Let 

us say, howeve r 9 tha t th e development of socie ties does not 

only depend on men 1 s \.;' ill but a l so on whe tb er or not th ey 8.c c Gp -.; 

to pay the prie~ of this development. 

( See footnot~ 36 on page 21). 
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36. A wide r~nge of this doctrine may be noted from the utopian 
socialism of th e 18 t h century to the Cuba n socialism of 1961: 
sc i ent i f ic socialism or marxist-leninis t soc i a lism , the Indian 
"socialis.tic pa ttern", Indonesia n socia lisrn vii tb c entra lly con­
troll ed democracy, the Cambodia n "buddhist na tional socia lism " 
and finally Afr ica n socialism. 

In conne ction with this a nd with r espect t o south East As i a 
me ntion may bo made of th e observations of an author who fea rs 
neithe r words nor r ealities. 

"Every one cnlls himself a socia lis t from t he r ank r eactionc,:':: 
pro-.Ar:10ricRn Phoumi Nosavan in Laos to the "neutra lita rian" 
nationa list Norodom Sihanouk in Callibodia , via the Prime k i nister 
of d is t ant Nepal, but these are definitions, fict i ons or inten­
tions which absolve from action. :Sy not 'rïanting to owe any t h ing 
to either Marx or J aurès, by looking for a too or igina l na tion;:ü 
form, 11e a r e only r ediscovering a n ol d m~pe riE; nc e even if \H-' c v.· __ 1 

i t by a nother na me , even i f ·we ca ll i t buddhist so as to re<1ssur o 
the stil l too powerful bonzes . The boldness of the slogans al l rnTG 
us not t o touch t he tradition<l l socin l structures; the ide ologi­
C<l l bric - à-brac doe s not pos tpon e time limit s but helps us to 
f orget t hem. The Indü:. n "democra tica lly p l anned collectivism" 
does not succeed in go ing beyond th e stage of s tra ightforwa rd 
GJanageme nt of cap ita lism: The :Surmes e experiment argues ne ithor 
in f avour of soc i a lis m nor in f avour of the western-typo demo·• ­
cracy wh i ch the ir c ombined powerlessness forc es them to aba ndon 
in the f a c e of the a r rny. It discredits t he notion of a sociali zod 
economy by ackno·-r l edging ve ry frankl y r esul ts wh ic h the wos t r o­
ac t ~onary d i s cipl es of f r ee cnt er pr i se would n ot dar e expec t to 
f ind in support cf t he ir out-of- date argument . It provos, with 
tho persua sive f ·:) r c e of th e carica ture , that democratie socialism 
cann ot out grow under- dovelopment, annih ilate corruption, im-
pos e internal ordAr, or carry out a succes sful l a nd reform". 

(Julian Ch evorny: Eloge du Colonialisme, essa i sur l es 
r évolutions d ' Asie , pp. 28 , 206 , 332 et 336 9 Pa ris 1961). 


