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ABSTRACT

The insurance iadestay has nolb entered the mainstream of
cesearch of the financial sector in the Migecian economy. Most analyses
concentrate on the capital macker, giving only scant‘treatment to the
insurance sector. This thesis, therefore, attempts an in-depth study
of the sector, focussing largely on the sources and uses of funds

during the 1969-81 period.

The approach to the thesis is both evolutionary and econo-
metric. The latter, based on the technique of the Ordinary Least Squares

(OLS), explored the determinants of growth of the insurance industry

(sources) and of its investment behaviour (uses).

Premiums constitute the bulk (averaging over 80 per cent)
of the income accruing to the insurance industry. Besides, most of
insurance companies'investments are in liquid assets, averaging 51.3
per cent. This is made up of cash and bills receivable (35.6 per cent)
and government securities (15.7 per cent). This investment behaviour

probably follows the long-term inflationary expectations in the country

and the general business -atmosphere of a strong risk aversion.

The insurance industry tends to grow pari-passu with eco-
nomic development. This derives from the observed positive and significant

relacionships between variation in premiums of the insurance industry

and that of factors such as the per capita income, the degree of literacy,









































































































































































































































































