
----------.."..,....,..........~-"c"

PROPOSED TREATY FOR THE ESTABLISHMENT
OF A PREFERENTIAL TRADE AREA

FOR EASTERN AND SOUTHERN AFRICAN STATES

Memorandum by the Executive Secretary
of the United Nations Economic Commission for Africa

To
The Second Extraordinarv Conference of Ministers

of Trade, Finance and Planning of the Eastern and Southern
African States, Kampala, Uganda, from 27 October to I November 1980

ECAC
339.542.2(68:

P9685

UNITED NATIONS
ECONOMIC COMMISSION FOR AFRICA



FOREWORD

UlTRODUCTION

1. I have the honour to fonmrn herewith for your consLdcz-atfon the
propose~ Treaty for the Est~blishmellt or- ~ rr2fcrcntinl Trade Area for
Eastern and Southern African States whicn, except ror certain provisions

- indica-ten hereunder ~ has been adop t ed by the Intereovernmental Neeotiating
Team.

First Extraordinary Confer~nce of llinist2rs of Trnde, Finance and
~lannins - Deciaration of Intent and Commitment, ~'arch, 1978

2. It .lill be recalled that, folloHi-'G " c1ecision by the Lusaka-based
rl!JLPOC Council of !Unisters held in Lueeke on 4 November, 1977. the first
Extraordinary Conference of Jlinistere of Trade, Fia~ncc and
Planning took pLace in Lusaka, Zambia, on 30 ann 31 !larch 197'0 at chd ch
the Ministers adopted the Lusaka Declaration of Intent and Commitment
on the Establishment of a Preferential Trade Area for Eastern and Southe,n
African States as a first step towards the creation of a common market
and eventually an economic community for the subregIon. At that meeping
the !linisters also agreed on the est~blishment of an IntersovernmeQta1
Necotiatinp, Team of Officials which would conduct negotiations o~ the
Treaty for the Establishment of t~e rreferent1al Trade Area anu,edopted
the Team ~ s terms of reference. Furthermore the r!inist2Ts adoprcd an
indicative time table for the work of the Ne~otiating Team which provided
for the ner-otiations to end by June 1970, anu the Draft Treaty beine
reviewed by a Second Ileetin~ of the Extraordinary Conference of l1inisters
of Trade, Finance and Plann1n,: Octor er /Dece"r'cr 1979 "ad finally
signed by the l!e!>c1s of Strite and Govemment eatLy in 1980. The terms
of the Declaration of Intent and Comnd rrnen t arc no t ~ut in ;:'art i'
of this D0cument.

3. Hhile I have no C;oubt that the repr"sentatives of your Government
on the Hero.iatine Team have briefed you t'enularly on the progress of the
ne!3otiatinns ~ penni t me co rcvIcw brief..y ~~le ccvc Lopment s 'Hhlc!l hevc
culmin~ted in the n~option of the nttachec rrcposed Tre~ty.

l":rief ,"]CC0unt f)f the Seven Nectiujs of th~ Interhovernmental ller;otiating
'lcam ~First ~"cctiL1i"!., Junc t 1978

4. Follcwinp, the adoption of tho Lusaka Declaration of Intent an~ Commitment,
the first mae t Ing of the In te r govc rnncn t a L HC:30tiatine Team \-!as held in
Andis Ababo , Ethiopia, f r om 2. 7 tC.1 30 June 197B. At this moetinp, the Team
adopte~ the Principles which were to form tho basis of the Prnposed Treaty.
The Team a~reed that~

(a) The members of the preferential trade area would be the St~tes
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of E~stern ~nrl Southern Africe 1/ which r~tifierl the Treaty and such
cf then 38 ni.r;ht accede t o it tp.cr2after;

(b) The tk~ber States w~uld necotiate frem time tn time the
reductinn and elimination amnnc themselves of cuarcms duties and other
ch~rBes of equivalent effect in respect of imports ann exports of selected
~oods produced within the area. The result of such nCRotiations would
be the subject of specific protocols'

(c) The Member States should consider arrancements for the relaxetion
and/or abolition o f qu ..mtitative and 'ldministrative restrictions on trade
amonG themselves;

( (c)
f avourcr'

The Nember States sh0clr1 "c;ree
n~tir~ cl~use 3Msnc the~selvEs:

to the npplicati0u of the most-

(e) T'he Ecmbcr States sh'Jul~'~ c'\usirkr apuroprLate payments arrange­
ments am0nr.. themselve.s vri.th ."1 vie'-J t:1 f0cilitatinf!. trade in 3C:)ds an(l,
services'

(f) The l~mber States should promotc direct contracts and regular
exchanr,es of information amonr; Stat~ trndin8 institutions, expert promotion
and marketin[:; bodies j chambers 0f crJrnmerce 9 nssociati"ns of businessmen ll

trade information and publicity centros and sn on'

(r,) The ~~mb8r States sh0ulu take steps to foster co-operation among
themselves in transport, communications and other aspects of infrastructure
with n view to facilitatinr, trade in ~oods an~ services'

(h) The '~mber States should consider the possibility of 3radually
evolving a common cnmmercial policy amoR8 themselves within the context
of the Preferential Trade Area ar,reement"

(i) The M8"ilier Statos should consider the establishment of appropriate
machinery fnr the exchanr,e of 8Ericultur31 products 9 mincrals j metals i

manufactures andsemi-mnnufactures ,,,!thin the Preferential Trade Area with
a view to promotinr direct trade annn~ themselves:

(j) The ~lcmber S'ta t e s shoul.rl consider the pnssibility of exchang.In>
information on their industrial and ,qp,ricultural devc Lopmen t policies with
a view to co-nrdinntin~ their policies in those sectors:

(k) The ',",ober States should ne~otiate common rules of origin with
respect to pr v'uc t s that 'nuld, be tra'JeCl, within t he Preferential Tradc Area:

1/ The Eastern and Southern African subrecion embraces the followin~

countries~ hngola, Bntswan~~ the Cnmor0s~ Djibruti, Ethiopia, Keny~~ Lesotho,
tfuClagascar, !1alawi, ~tquritius, Mozambique, Seychelles, Somalia, SWi-1ziland,
U~anda, the United Republic of Tanzi-1nia, Zambia and Zimbahwe.

,L
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(1) The Meriber States should neeotiate conditions for the re­
export of roods ,~thin the Preferential Trade Area~

(m) The ~~mber States should nerotiate conditions for facilitating
transit trade within the Preferential Trade Area;

(n) The'Member States should agree on the establishment of an
appropriate institutional framework for the Preferential Trade Area;

(0) The Member States should consider the simplification and
harmonization of trade documents and procedures;

(p) The Member States should endeavour to co-operate in customs
matters~

(q) The Member States should endeavour to standardize the production
and packaging of gooes produced and traded within the Preferential Trade
Area;

(r) The Member States should a~ree to incorporate other principles
which might be required to further the objectives of the Preferential
Trade Area;

(s) The Treaty for the establishment of the Preferential Trade Area
would be supplemented by a number of protocols, includinr"

(i) The Protocol relating to the definition of Rules
(1f origin;

(ii) The Protocol relating to the Re-export within
the Preferential Trade Area of roods imported
from third countries~

(iii) The Protocol relating to Clearinp, and Payments
Arrangements;

(iv) The Protocol relating to the Simplification and
Harmonization of Trade Documents and Procedures;

(v) The Protocol on the Standardization of Goods;

(vi) ~e Protocol relatinr, tn Transit Trade and
Transit facilities;

(vii) The Protocol relating to Transport and
Communications;

(viii) The Protocol relatinr, to Custo~ Co-operation"

(ix) The Protocol relating to the unique situation
of Botswana, Lesotho and Swaziland·
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(x) Any other protocols as might be requiren to
further the objectives of the Preferential
Trade Area.

5. The Intergovernmental Negotiating Team has since its inception ~et .even
times in the capitals of various countries has considered, on the basis
of proposals submitted by the ECA secretariat, the relevant issues
relating to the Princioles asreed upon as summariz~d in the following
paragraphs.

Second ~£etine of the Inter~overnmentalNeeotiatinr Team on the
Treatv for the Establishment of a Preferential Trade Area in
Eastern and Southern Africa

6. The meeting was held in }fuabane, KinBdom of Swaziland, from
30 November to 6 December 1978. It considered the List of Commodities
to be traded among the Member States; the Draft Protocol on Rules of
Origin and an explanatory memorandum; ann the Draft Protocol On
Transport and Co~unications and explanatory memorandum:

7. On the List of COmModities it was decided that since not all countries
had submitted complete lists, they should be ~iven another chance to do
so at the thire meeting of the Team.

B The Draft Protocol on Rules of Origin was discussed and amended as
appropriate;

9. The Draft Protocol on Transport and Communications was also
discussed in depth and amende0 appropriately;

10. Since the discussions on Conrnodities, Draft Rules of Origin and
the Draft Protocol on Transport and Comnunications were inconclusive, it
was decided to finalize them at the third meeting of the Team in Addis
Ababa in Fehruary/}mrch 1979 after members had the chance to consult
their Governments on ,outstandinc, policy questions relatin~ inter alia
to criteria to he applied in 1eternininp, the nationality of vessels,
criteria to be applied in determininf the nriRin of goods and the
application of the principlQ of cumul~tivG trG~tMent of GOo~s.

11. Prior to the thirn Meetins of the Team, the Lusaka-baseo MULPOC
Council of Ministers flet in Nairobi, Keny~, on 1 ann 2 February 1979.
The Ministers decided that the Tean should and co-operation in the
fields of Agriculture ~n;' of Industry to the list of Protocols to be
ne80tiate~. They also adopted a revised tinetable for the negotiations.
The revised timetable provide~ for three rounds of neeotiations, for
the neootiations to be concluded in October 1979, for the Draft Treaty
and Protocols to be reviewed by the Second Extraordinary Conference of
Ministers of Trade, Finance and Plannin~ in March 1980, and for the
Treaty as approved by the llinisters to he referred to the 'leads of State
ann Governnent for siGnature in llay 1980.
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Third ~eetinr of the Nerotiatinr Te~M on the Treaty for the establishDcnt
Gf the "referentiAl Tra".e Are" fcor EAstern "n'! Scuthern Afric~n States

12. The nee t Ln - was hcI! in Acl,-1is Ababa, Ethd on La , f ron 27 February
to 5 ~Brch 1979. That neetinr consiiore~<

(a) The revise" draf t Protocol on the "ules of Origin'

(b) The RcvLs ed List ·'":f CO~l:0 ~itic3 to be tra'--~e(~ ~'1ithin

the Preferential Trade Area'

(c) The Revised Draft Protocol on Transport an'l COmMunications~

(d) The ,lrt!ft Prot oco L an.' NeI"!rjranriuJ'! em 'I'r ans t t Trar1e an-!
T- ~an8it facilities ':

(c ) The Drnf t Pr(:,tcccl an/' ~'lemoran('u!'J. 00 Stanc1.ar?izrltinn and
Quality Control~

'(f) The' (Iraft Protoco.I anel l!eDGr3ndurn on the Sinplificatic)U and
Harmorrfzat.Lon of t r ade documents and proccdurcs :

(c) Discussion on the report of the ECA ;tlssion to Botswana,
Lesotho and Suazilan·1 on their par t Lc Ipat Lon in the establishnent of a
Preferential Tra(e !.rea in Eastern ,3n<1 Southern Africa.

13. The thir(' mee t Lng conclude I nc-rotLat Lons on the !levise", nraft
Protocol on Transport aUG Cor.punicatinns.

Fourth !'lee tin;" of the Interr;overnl'1ental Nerotiatinr' Teal'1 on the Treaty
for the cstablishment of the Preferential Tra~c Area for Eastern ann
Southern African States

14. This mee t Inr; Has hel,1 in Luanda, Peoples Repuhlic of t.nrola, fron
12 to 16 June 1979. The Te"." contInucrt its ne,o,oti"tions with respect
to those issues on which ne-rot Lat.Lons had not been conc Luded Aurin~ the
third nectin0~ namely:

(a) The '1.evised Draft Protocol on the P-ules of Ori:-dn"

(b) The Lp-vised Draft Frotocol on Transit Trade and Transit facilities·

(c) The rrevisen Draft Protc1col nn the Simplification and Harmonization
of trade (~ocunents:

(<1) The Revised Draft Frntocol on Standarnization anrl Quality Control,

(e) Consideration of the ~eport of the ECA ltlssion to Botswana,
Lesotho and Swazilanil. ~

(f) The RevLscr' List of Cormo-tf t.Les t o ;)e t r ar'cd within the
Preferential Trade Area.
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15. In ~dd~tion, the fourth meetin~ of the Team held preli~inary

-.ne,tjotiat.ion8.· -;,d~h r~spect t·...., ~

(a) ~t~ ~~3ft rrotocol and ~~~0rau~u~ relatin~ to re-export
within ;:hc ~)Tb. of ""'00r18 Lmpo....~ted from tl"iirc! countries, an-!

(bj n" D'°J.ft 2rctncol .mo >leno1Cr,nd= relatinp: to Cus t oms
CO-0pel:['.'~i()n "

16. The fourth Team meetin~ wes' ~ble to conclude ner,otiations on three
protocc13~ ~amcly;.

(a) 'I'hc Dr-art f'''0t'',,('t}1 on T'~&nsi t TrC\(~c an:l Transit Eac f Ld t Lea ;

•

I_b)
oE Trade

(c)

n:c Dr TC1.: , T'140 t O C C .1_ on the Simt:1ifictlti':m and Harmonization
).0:::,,,- t:I !.~n::~> ~ Rn~l

Thc.? l)::3.r,:: P-rC'ttJcol on Stanc.art1i;::2tion and '1uality Control.

Fifth I!leeti~~~o~ tho IJterr,overnmental Nerotiatinq Team on the Treaty
f..QL. th_"-es<;.;;:"l·:,shment of the rrderenti31 Trade Area for Eastern aruJ
Southern Afri.cCl.p States

17. Ths fifth r,2et:in:; of the !ear.. oas he Ld in Annis, Ababa, Ethiopia,
from G to 19 C~tcb2r, :979, The Tean continued its nerotiations on the
outs t andirv: pzo t ocoLs as ~'l1el1 as on nevr ones. The issues on which
nerot.iatic:-,..:i h,'2.r] n.-,t beer, C071cJ. ..:ded n,urin:: the fourth meetin~ and which
were ren(::,~~: i:l';:":~~. ct the f:!..!:th mee t m« were ~

~a) 7hs ~evis0rl Draft frotocol on the Rules of Orir1n;

C't) ':l~lC ~>~vis£~ nt'nft I'ro t.oc o I on Cue toms co-opcrat.Lon ; and

(c) '!'h-.:: t rcuo rondum en the Revised List of Commodities to be
traded Td. t~Tin ·che Pt'eierential Trade Area"

18. The. f'cft\ L,""t:'no; also held nej-otLatLons on the followins new
draft p cococo.Ls :

(3) T1.•e G~,:,qft Prc t ocoI an-I Het!lorandum on Co-or,~ination of
Aericul tU'!.::'JJ i?,..,l-':-,~~_c":,,, ';

(.~," iT()t(~co:L and lTemoranr.uI:1 on Co-ordination of
Induct:"·',a:._ ?nlicieo:'

(c) T;,c D;cdt Protocol and ~·{enoraI\dum on Botswana , Lesotho and
SHszil aiJ.:i ,> eu-'

(d) Thc ;)n,ft rrotocol ann llemorandum on Clearinr: and Payments
Arranr.€ment3~
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19. During this fifth meetin~ the Team concluded its ner-ntiations
on the Protocol on Customs Co-operation.

Sixth ",eetinE: of the Interr,overnmental Ner,otiatinr; Team on the Treaty
for the estahlishment of the Preferential Trade ~rea for Eastern and
Southern ~frican States

20. The sixth rneetinr was held in Gaborone, Repurlic of Botswana,
from 14 to 22 January, 1980. This meetinr, held nep,otiations with respect
to all outstandinF:' protocols on which ne",otiations had not been concluded
durin~ the previous U'T meet Lngs , plus new ones. The agenda for the
sixth INT meetinp, comprised the followinp, items,

(a) The Revised Draft Protocol on the Rules of Orip,in;

(b) The ReviseQ Draft Protocol on Co-ordination of A~ricultural

Policies;

(c) The RevisedDr~ft Protocol on Co-ordination of Industrial
Policies;

(d) Ihe Revise~ Draft Protocol on Clearinp, and Payments Arrangements'

(e) The Revised Draft Protocol relatinr to the unique situation of
Botswana, Lesotho and Swaziland (BLS countries);

(f) The Draft Protocol relatine to the List of Commodities to be
traded within the Preferential Trade Area;

(p,) Consideration of and negotiation on the Revised List of
Commodities to be traded within the Preferential Trade ~rea; and

(h) The Draft Treaty on the Establishment of the Preferential
Trade Area for Eastern and Southern African States.

21. The sixth meet Ing of the Team was able to conclude its nego ct ar rons
on the f~llowi~g protocols,

(a) The Draft Protocol on co-operation in the field of ap,ricultural
development; and

(b)< The Draft Protocol on co-operation in tile fie10 of industrial
development.

22. Therefore, hy the end of the sixth meetinr, ncp,otiations had been
concluded with respect to eicht protocols, namely,

(a) The Draft Protocol relatinr. to the re-export within the
Preferential Tr'lrle /\rea of "'OO(lS Lnnor tc-I from third countries;



- 3 -

(b) The Draft Protocol relatin~ to the simplification and
Harmonization of trade documents anrt procedures'

(c) The Draft Protocol on Jtandardi~ation of ~oods and quality
control'

(1) The 1)raft Protocol reLatInp to Transit tracte and Transit
facilities;

(e) The Draft Protocol re Lat Lng to Transport and Co1!l11lunications;

(f) The Draft Protocol relatinr to Customs co-rope r at Lon ;

(;C) The Draft Protocol r e Lat.Lng to Olstoms co-operation'

(~) The Draft Protocol on co-operation in the field of arricultural
development; and

(h) The Draft rrotocol on co-operation in the field of industrial
development.

23. Thus neGotiations had yet to be concluded on the followinp, four
Dr~ft Protocols and the Draft Treaty,

(a) The Draft Protocol on the Rules of Orir,in;

(b) The Draft Protocol on Clearinr, and Payments Arrangements;

(c) The Draft Protocol reLat lng to Cotnmodf.tLes to be 'traded
within the Preferential Trade Area;

(d) The Draft Protocol relatinp to the unique situation of the
BLS countries' and

(0) The Draft Treaty on the establishment of the Preferential
Trade Area for Eastern anc Southern African States.

24. Since it was obvious that the Interr,overnmental Negotiating Team could
not conclude the ne;cotiations in accordance with the revised timetable
artopted durinr the second meetinr, of the Lusaka-based llULPOC Council of
llinisters, the third llleetinp of the !!ULPOC Council of Hinisters held in
Gaborone, Botswana on 28 and 29 January 1980, c1ecided once again to
revise the timetable fcr ne~otiations in order to allow the Teal!\ to
hole a seventh and final meeting in 'my 1980. It was, therefore, further
ar.reed that the second Extraorcinary Conference of Ministers 9£ Trade,
Finance and Planning should be held during Au~ust or September 1980.
and that the SumMit of !lcnns of State and Government be held before the
end of 193a.
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Seven'th meetinr. of the Lntc r ooverntncn t ak !':e;'otintin.... team on the
Treaty for the Estahlishm,nt of the Preferential Trac.eArea for
Eastern an~Southern Afriean States'

25. The seventh and last nec t inr- of the InterGovernmental Ner:otiatin~

Team was heln in Addis Ababa, Ethiopia, froM ?-8' :~y to 7 June 1980.
Since the Team h,lO to finalize its deliberations on all provisions
of the Draft Treaty and related Protocols at this' m~-~tinr its agenda
comprised the follovine Ltiems :

(a) Finalization of' ne~otiations on the revised Draft Protocol
on nules of Oririn:

(b)
C:"earinr,

Finalization of ne,~oti,~tions

anG rayments Arrangenents"
on the revised Draft Protocol on

(c) Finalization ef ne~otiations on the revise~ Draft Protocol
on the unique situation of the BLS countries'

(d) Finalization of ne~otiations on the revised Draft Protocol on
the reduction and elimination of trade barriers on selected commodities
to be traded within the Preferential Trade Area:

(e) Finalization of discusoions on the revised List of Commodities
to be traded within the Preferential Trade Area

(f) Finalization of nepotiations on the revised nraft Treaty for
the Establishment of the Preferential Trade Area;

(~) Consideration of the prOVisional af-enra for the second
Extraordinary Conference of llinisters of Trade, Finance and Planning; and

(h) Date and venue for the second Extraordinary Conference of
Ministers of Trade, Finance and Planninp,.

Proposed Treaty for the Establishment of the Preferential Trade
'Area for Eastern an,', Souther" African States'

25. The seventh and last Mcctin~ of the Team ~dopted the Proposed Treaty
of the Preferential Trade Area for Eastern ane Southern African States
(to~ether with the 12 protocols approved at previous mcetin~s of the
Team annexed to the Draft Treaty. The provisions of the Proposed Treaty
2re set out in P2rt VI of this Document. Some countries reserved their
positions on various parts of this Oocu~ent. These reservations are
set out in the paragraphs that fo11o" for decision by the Second Extra­
ordinary Conference of l1inisters of Trade, Finance an1 I'lanninf.
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PPT III
~e~ervAtions by sone countrie~ cn erectfie proviAione of the
Dr"ft Treaty:

.\rticle 13 of th,-" Draft Treat~r~ HD9t-f:1.vou'te~1·-nation tre ...~tr:.enL

27. ifuile it Was renernlly "lp.reed that trade preferences Granted by
any member State to third countries should be extended to other member
States, the· representatives of the Comoros and Djibouti felt str onjLy
that, since. their countries did not at prasorrt have any goods "or1g:f.natingU

in their territories to export to the other member States, the two
countries should be exempted from the application of the provisions of
this Article whieh provides that member States should accord to each other
most-favoured-n"tion treatment in relation to trade between thew. Since
the other delep,ations could not accept the request of the two countries on
~h2 ~r0un"9 thrt it \oould be contrary to the spirit of preferential
trade ~rrannements, it was agreed that the issue should be referred to the
Conference of llinisters for A decision.

Article 19 of the Draft Treaty - Internal legislation

28. Since'the Article stipulates that no member StAte should enact
legislation which would restrict the importation of ~oods from other
member States, several delegations felt that the provision would be
disadvantar,eous to some of the member States, particularly the least
developed ones, as it would limit their freedom to protect their infant
or strate~ic industries. As the meetinr. could not reach a consensus on
whether or not to allow member States to cnact legislation for the pro­
tection of their industries, it was a~reedthat the matter should be re­
ferred to the Conference of ~linisters for a decision.

Article 20 of the Draft Treaty - Re-exportation of goods
and transit facilities

29. l<hile both paragraphs of this Article were 3enerally accepted, one
delegation strongly felt that provision should be made under this Article
and also under Article 3 of the Draft Protocol on the re-export of goods
(Annex IV) to prohibit the re-exportation of eoods imported by member
States from the Preferential Trade Area to third countries generally. This
proposal was not acceptable to other delegations onth" grounds that it
would be against the principles of international trade and would also curtail
intra-African trade. As no ap,reement could be reached on the proposed
provisions, the meeting decided to refer the issue to the Conference of
Ministers for a ~ecision .

.'rticles 33-36 of the Draft Treaty - The Eastern and Southern
African Development Bank

30. The attention of participants was drawn to parar,raph 67 of the
report of the third meetin~ of the Council of llinisters of the Lusaka-based
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fIDLPOC hel' in G~borone, B~ts"'~n~, on 28 anf 2~ Janu~ry, 1980. Unr2r
this p3r~~r1.ph the 1~lnlsters ha.' .lec i.dcrl that, hcf(1r~ .:l '~ccision \-las.
taken em ~,hether or not; t- establish an Eas t e rn an-' Southern African
Developnent Bank , '''the United Ha'tions Econorm.c CoC'.r.liss1.(jn for Africa
Ln c lcsc co.l Lab oratLon Ivith the African Deve~0!,ment 'lAnk an.' the
African Centre f0r tlonetilry 5tuc'ies shauLl first undo r t.ake !l conpre-
hensive s t udy on the feasibility of h3vin" .such a stlbre~ionai DeveLopment;
Bank, t akLnr; into account; the expcr Lence ()~ .t\frica in the nana-cmcnt
an.' f fnancfne of the African Devct.opncnr. Bank G;l In un;(1~rtakint' this
study the secre terda t ahou.l..' look into the poss tb t l t ty of expandIn-; the
East African Developnent Rank int" a subre~ioual bank, subject to the
Willingness of the three East African Stutes jointly 0~JI\in~ the ~ank. Since
the stuc1y on the f'cas fb Ll.Lt y -,f cs t ab l Lshfn.: such a DcveLopnent; Bank Ims
n'">t yet r-oady , the seventh nocrmr- ""ree,)th,Jt Articlps 33 to 36)f
the Propose-I Treaty be put in ~)r",ckQts rlnc1

• · subni.tte:l t o .thc seconr'
Extra0rd1.nary Confet'encc of tcin1.seers -f Tra(~e, Finance an~, Planninr,
for a decisian on "hether or not Articles 33 to 36 should be retaiuecl
in the Treaty vidle the s t ury t hat hw' !,cen ca Ll.c.! for by the thir,l
ncetinr of the Counc I L of Uinisters of the Lus alca-Lased HULrOC llaS beinG
unr'er t aken, This hcvrcver 1V,~s a najr-r. s tu-iy that "'JUle' take tine to
complete.

Anuex lIT - Revised Draft Protocol on the Rules of Ori~1.n:

SUbparagraph (a) of pararraph 1 of Rule 2

31. All the previous moct tnos of t.he Tcan ha-l f ad Lcd t,0 re.:lch a
consensus on this provisinn. At the seventh nce t In» it was ,r::cnorally
a['reed that ,~o",ls shouIr' be accep t eI as orLr-LnatLnp in a Member State
if they were consirned ~ircetly frOM a Menber State to a consi['nee 1.n
another meMber Staee if'

"(a) They have been produced "y enterprises in the
Mem~er States which are subjoct to najority
innGpenous mnn3rCoent an~'to at least 51 per c~n~

equity holdine: by nationals of the "ember States and/or
a Government or GoverIll'lents of the !Iember States
or institutions~ a~Qncies, enterprises or ,corporations
of such Government or Governments", pr ovd.der' that in the
case of the Coraor os 3-0,-1 Djibouti the per cenca-;e of
their equity hol<1inr, shell be 25 per cent f or- an
initial per t o.! "f 5 years f r on the c1efinitive.
euery into force of the Treilty. There3fter the Council
shall upon the rGco~enJatinn of the COQMissi0n
.te tcrmtnc their levels of participation 1n,<1, equ1.ty holcJinr".
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It was then proposed that a p,eneral proviso should be added to
the subpararraph to enable the Council to rrant temporary exemptions
from tlw rcqut rcment of 51 per cent equity 1101<1ir.~ anr' majority
indipenous management to any country which faced serious socio-economic
probleMs. Consensus cou1<1 not be reached on the proposal to include a
second proviso to the subpara~raph. Consequently, one delegation
reserved its position on the whole of subparagraph (a) of paragraph 1
of Rule < of the draft Protocol on the Rules of Origin. Thereupon
the meetin~ deci,kd to r cfer t:,e matter to the second Extraordinary
meeting of Innisters for a decision.

In r-esponse to a proposal that llauritius too should be exempted
froM. the full applicntion cf subpara8raph (a) of paragraph 1 of Rule
2 as ha~ boen ar,ree~ by the second meetin~ of the Lusaka-based MULPOC
CouncI.L of i1inisters for Comoros and Djibouti, the meeting decided that
a special mission comprising ~CA staff members and one official each
from ~n~ola, Swaziland and the United ~epu~llc of Tanzania should be
sent to ;~uritius as soon as possible to determine whether the economic
situation of the country justified if being exemptcd fro"! the full
application of the subpara~raph and submit its findin?,s to the
second Extraordinary Conference of ~inistcrs of Trade, Finance and
Planning for a decision.

Annex IV - Revised Draft Protocol on the to-export of. goods:
Para~raph 2 of Article 2

;-..

32. Paraeraph 1 of Article 3 of Annex IV provided for a 100 per cent
refund and remission of duties collected in respect of goods when they
were re-exported. It was proposed that parap,raph 2 should permit the
Comoros and Djibouti to refund only 50 per cent of import duties
collected from eoods oririnatinr from third countries for a period of
five years from the definitive entry into force of the Treaty. Thereafter
the Council would, on tho recommendation of the Commission, determine
the percentage of dutie~ to be refunded by the Comoros and Djibouti.

Both countries found the 50 per ce~t offered unacceptable as that
would affect their customs revenues adversely. They asked to be granted
a 100 per·cent exemption for a period of five or six years durine which
they would restructure their economies accordinr,ly. No consensus could
be reached on this matter. The Comoros and njibouti then reserved
their positions on the whole protocol. Tho meetinc thereupon decided
to refer this item to the second Extraordinary Conference of "inisters
for a decision.
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Annex VI - Draft Protoc"l on Clearinr an,l Payments Arran"ements,

33. Hhile the 1)raft Protocol was ,,,,nerally accepteo. ,on"",,'elaration
propose" that it shoulr' .be referre,' to the East Afrietan sllbco.rro.Ittee
of the Association of African Central 3anks for review hefore it was
submitted to the Conference of ~inisters. However, others felt that
since several nelegations incluceu Central Bankers in their ranks, anJ
since the Team was directly answerable to the Conference of Ministers,
it would be improper to refer the Draft Protocol to the subcabaittee
of the regienal aubcaenittee of'the Association of Afri¢aniOentral
Banks. The clele'lation which ha-l ma-:'e the proposal then reserved its
position on the whole Draft Protocol. Thereupon themeetin~,Jecided to
refer the matter to the second Extraor~inary meetin~ of Ministers for
a decision.

Annex VII·· Revised Draft Protocol on Transport an,l Communications

34. One r'ele~ation,fe1t that parar,J:""ph (f) of this Article tequirinr,
the Member States to charr,e the same rates and to apply the same rules
anJ re~ulations to railway transport amon~ themselves was not practicable.
He ',made the same observation on paraaraph (j) of the, sane Article re­
quirinp the'Member States to take measures to facilitate the transfer
of railway wa'Oons used for inter-State railway transpbrt;an" on
paraRraph (h) of Article 5 which requires the Member States to adopt
a common policy for the collective purchasin~ of aircraft. Since no
asreement coul" be reachec on ,whether to retain or "elete theSe
three provisions the meetin~ 1ecir'e1 to refer the matter to the second
Extraordinary Conference of Ilinisters for a (lecision.

Annex VIII - Revige~ Praft Protocol on Co-operation in the
In~ustrial Field

35. Consensus would not be re~ched on the provisions
of Article 3, para~raph 2 of Article 4, supp~ra8raph

3 of Article 5; and parasraph 2 of Article 8.

of paragraph (f)
(b) of para~raph

(i) With respect to para~raph (f) of ~rticle 3 which
provi1es for a common industrial investment code
anrt incentives, one deLeoat.Lon !,ropose(~ ths t .
the, provision shoul'l Le ,'elete,' on the' crounds
that .Lt WOl,l1,' interfere with the sovereirnty, of
member States in ceterminin~ their national
investment policies'

(ii) On par"rraph 2 of Article 4 which provi"es that
mu~tinational ineustri"l enterprises shall be
re!':ulatedQY the Councd.Lj : several c1eleo;ations
couL' not accept the propos"l that the criteria,
conditions, priorities anu ,,:uicelines relatin,,: to
the establishment anc' operation of mul t tnat t.onal,
enterprises shoulr' 'Je ',1eterl'linec' hy the Council.
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(iii) One deler,ation cou1,1 not accept the provisions
of para~raph 3 of ~rticle 5, to the effett that
the proposed Centre for the Promotion of
Indus t r Lal DeveIopment shoukd he responsible for
the formulation of l3ui,ielines for industrial
de~elC)pment in relation,to multinational
,enterprises and investment codes and incentives,

(iv) On paragraph 2 of Article 8 several deler.atipns
objec~e1 to the Connnittee on Industrtal co-,: '
cperat ton 'being empowerec, to promol;e industri"f,
investments from third cO~,tries on the groupds
that this would open, the do,or for forei?;ll
transnational ".orporationo to'ex}loit ~he

economies of the member States.

Since no consensus coul-! be reache,l on these issues the meetin"
decided to refer, them to the second Extraordinary Conf~rence of
¥~nisters for its decision.

Annex XII - Revised Draft irotocol on Botswana, Lesotho, and Swaziland

36. The representative of Bots~ana proposed that:

(L) The heac.in~~ of pa rar-raph 2 of Article 3 be .oeletel1, and,
the followinp subs~ituted therefor:

"Pursuant to the provisions of parar-raph I, of thLs, Article. .;
the Member States apree to exempt the BLS States from

,c:rantinr. tariff and non-tariff concessions envisar,ed ,:f.n
the' Treaty to the other llember States for a ".uration ('0
be determined by the Council while the BLS States remain
members of the Southern African Custom~ Union Aereement";
anrl ,that

(ii) Paraeraph 3 of Article 3 be deLeted and the following
substituted ~herefor:-

. . . ,

"Nothinp: contained in the Treaty shall affect the
continued application by ~LS S~ates of the Southern
African ,Customs Union Asreement after the carnine into
force ,of the Treaty. The BLS States shall use their
hest e ncleavc-uzs to ensure that: th~ ohj~ctives assumed
unde r the sai,' Ar;reement and the Treaty do not conflict".

Since there was no consensus on the two pzopoeeLs made, by Botswana,
it was arreel! to refer them t~ the Conference of Ministers for its
decision.
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37. It was note~ that, in accordance with the provisions of Article
19 of South African Customs Union A~reement of 1969, Botswana, Lesotho
an~ Swaziland could not partieipate in Preferential Trade ~rea arran~e­

ments with other couctries without prior consultation with the ~epublic

of South Africa. It was, therefore, not clear whether the BLS States
would Si3P or ratify the Treaty if South Africa objectee to its pro­
visions so far as they affect the BLS States. In view of this
situation the meetinr ~ecided that BLS States shoulc contact the Republic
of South Africa as soon as possi~le with a view to clarifyin~ the
position an~ reportin~ unequivocally to the Conference of ~linisters

in order to enable them'to advise the Heads of State anr' Government
appropriately on the Revised Draft Protocol on the BLS States •

. ,(

PAJ'lTIV

The Final Phase of Necotiations:
of Ministers of Trade, Finance

Second Extraordinary Meetinr
and Planninr - Conclusion

38. Your Excellency, it is clear from the foregoing that the pro~ress

so far ac~~v~d by the officials in nerotiatinry the Treaty is commendable
and encouragin~.· Throu~hout their ne~otiations the members of the
Intergovernmental Ne?otiatin~ Team have ~isplaye,J a spirit of co-operation
an.' dili~ence in tackling the various problems which have arisen from
time to time. If unanimity. equId not be reached on the issues described
in this letter, it was not Lecause the Team was unco-operative but
because the respective delegations coul.ct not de par't from the specific
instructions given to them by their Governments. Hence at its secon~

Extraordinary meetin~, the Conference of Ministers of Trade, Finance
and Planning is expected to pronounce its dec LsLons on the unresolved
issues which have heen referred to it by tile Interrove=ental Nellotiating
Team, and endorse the Propose~ Treaty and it~·12 annexes for transmission
to the Heans of State am1 Government. Furtharmore , t.he Confarence of
llinisters will be expecte~ to agree on the Draft A~enda .and the date
ann venue of the SU1'1IIlit Meeting of Heads of State and Government.

39. In the meantime, as 38ree0 at the seventh meetin2 of the Inter­
g?vernmental Ne~otiatinp, Team, I intend to send missions of senior staff
from ~he ECA secretariat to visit all countries members of the proposed
Preferential Trane Area and brief them on outstan~in~ issues wi~h a view
to assistin~ the Governments to reach the necessary necisions.

Draft annotated Provisional t.r,en(1~. for the Second Extraordinary
Conference of Ninisters of Tra~e, Finance noel f'lanninr,

40. After consultation with the GovernMent of U~anca, ic has been decided
that the Second Extraorr'inary Conference of ~linisters of Trade, Finance
and Pl,~nninl3 shoul-! ~e he L! in !{arnpala from 27 Oc tober to 1 llovember 1980.
The provisional ,'raft 3ry,enda for this conference is proposed oy the
Saventh Team rneetin~ is as follows:
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1. Openinp, of themeetinc

Opening statements "ill be made by a hio;h official of Uganda
GoverIWlent and the Executive ~ecretary of ECA.

2. Eiection of officers

The Seconu Extraordinary meeting of l'linisters of Trade, Finance, and
Planninr will elect a Chairman, a Vice-Chair~an ann a Rapporteur.

3. Adoption of the provisional agenda anu programme of work

The Extraordinary meeting of llinisters will adopt its aRenda and
decide on the programme of work.

II. Consideration of th" Draft Treaty and Pro.tocol" on the establishment
of the Preferential Trade Area for Eastern and Southern African
States adopted by the 7th INT meetinp,

The Chairman_of the 7th InT meetinp, will table the Treaty and the
Protocols to the Second r.xtraordinary meetinr of Ministers of Trade,
Finance-and Planning.

5. Consideration of the dra.ft provisional-aBeuda for the Summit
of Heads of State and Government for the signinp, of the
Treaty and Protocols

6. Date ann venue for the Summit of :leads of State and Government

7. Any other business

3. Adoption of the teport

41. Your Excellency, I have no doubt that the same spirit which
underlies the Lusaka-Declaration of Intent and Commitment will now find
full exPression in the establishment of a Preferent'1al Trade Area
for Eastern and Southern African States as a first step towards the creation
of a cornmon market and eventually an economic COMmunity for the subregion.

Accept, Sir, the assurances of my hi~hest consideration.

UAJv'Ir'/\~-l_~
. - 'C_

Adebayo Adedeji
Executive Secretary

Economic ,Commission for Africa
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LUSAKA. DECLARATION OF IN'l'EN'I' AND COl\lMITMEN'I' '10 THE
ESTABLISffi~NT OF A PREFERENTIAL TRADE AREA

FOR EAS'l'ERN AND SOUTHERN AFRICAN m'ATES

(as revised and approved by the Conference)

'. ,Ie, the Ministers of 'I'rade, Finance and Planning of Eastern and
Southern African States, cenvened in Lusaka on 30 and }l March 1978 in
an Extraordinary Council pursuant to the Recommendation of the Third
Conference of the CO'~cil of Ministers of the Lusaka-based MULPOC held
on 4 November 1977, and entrusted, inter alia, with the task of formul~

,,' "' ----
ing the principles' for the establishment of a Preferential 'I'rade Area
for Eastern and Southern African States;

Recalling the 1965 recommendation of the Lusaka Conference of
Ministers on the establishment of an Economic Community for Eastern
Africa with a view to the expansion of trade and the stimulation of
economic development and co-operation within the area;

Recalling further the recommendation of the 1966 and 1967 Addis
Ababa meetings of the Interim Council of Ministers of Eastern and
Southern A.frican States on the terms and measures to be taken for the
creation of an Association for the ~conomic Community of Eastern Africa;

Taking note of the 1967 resolution of the Conference of Heads of
State of Eastern and Central African countries on economic co-operation
particularly in the field of transport eo-operation and its importance
for the economic development of this part of the Continent;

Recalling the recommendation of the Third Conference of the Council
of Ministers'of the Lusaka-based MULPOC held on 4 November 1977 to the
effect that Governments of Eastern and Southern African States ahould
pledge their political commitment to the e~to.blishment of a Preferential
Trade Area as a first step towards the setting up of a Common Market-and
eventual1y of an Economic Comm:J.ni tv;

Having observed.: the 10W level of and the deterioration in trade among
the countries of the area particularly during the last five years as well
as the adverse terms of trade affecting the coun t r i.es of the area and the
lack of meaningful intra-area co-operation in inter-countrr projects such
as transport ~d communications;
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Recalling further the 1964 resolutions 95(VI) and lOO(VI) adopted
by the Sixth Session of the Economic Commission for ~frica on the estab­
lishment of an African Common Market and an African Payments Union with
a view to the expansion of intra-African trade;

Inspired by the African Declaration o~ Co-operation, Development and
Economic Independence adopted by the Heads of &tate and Government of tho
Organization of African Unity at their Tenth Ordinary Session held in
Addis Ababa in May 1973;

Taking note of the recommendations of the 1976 Kinshasa Eleventh
Extraordinary Seesion of OAU Council of Ministers on the gradual
establishment of an African Economic Community through the promotion of
subregional economic integration;

Recalling further resolution 31l(Xlllj,of .the Fourth Meeting of ECA
Conference of Ministers held in Kinshasa in'Feb~ary/March1977 concerning
the creation of subregional common markets as a first step towards the
establishment of a regional common market;

Having in mind the principles for the implementation of the New
Inte~national Economic Order in Africa as adopted by the Fourth ECA
Conference of Ministers and the Fourteenth Summit Conference of Heads
of State and Government of the OAU held in Gabon in July 1977;

Recalling resolutions 3201(S-VI) and 3202 (SIVI) of 1 May 1974
adopted at the Sixth Special Session of the General Assembly of the
United Nations on the Declaration and Programme of Action on the
establishment of a New International Economic Order, an essential basis f
for the implementation of which is the promotion of economic co­
operation and collective self-reliance among developing countries;

Deeply aware that real industrial and overall socia-economic
development will only be effected through economic co-operation and
reduction of external dependence;

Determined from past experiences to move towards greater economic
co-operation;
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HEREBY DECLARE AS FOLLo~rs:

1. that we AFFIRM the acceptance and commitment of our respective
Governments to the principle of estaolishing a Preferential
Trade Area for the Eastern and Southern African States as a
first and major etep towards the creation of an effective
common market;

2. that our respective Governments AGREE to negotiate among
themselves a Treaty for the establishment of a Preferential
~Tade ~rea and such Protocols as may be annexed thereto, and
to obtain ratification of the same in accordance with the
constitutional procedures of our respective Governments,
preferably not later than the end of 1980, and for these
purposes HEREBY ESTABLISH an Inter-governmental Negotiating
Team composed of representatives of our respective Governments,
to prepare the drafts of sucn 'Ireaty and Protocol s for our
consideration and approval and to HAVE the Terms of Reference
as specified in the document annexed to this Declaration;

3. that our Governments FUR'rRER AGREE that for the purposes therein
they would create conditions favourable to the achievement of
such purposes and in particular that each of our respective
Governments would take all appropriate measures to give effect
to the Treaty for the establishment of a Preferential Trade
Area for Eastern and Southern African States and such
Protocols as may be required under or to such Treaty;

4. that the Treaty to be established will be kept under constant
review so that within a period of ten years, consideration can
be given to upgrading the co-operation to a subregional Common
Market with a view to the eventual creation of an Economic
Community for Eastern and Southern African States.
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PART VI

PROPOSED TREATY FOR THE ESTABLISHMENT OF TIlE PREFERENTIAL

TUADE AREA FOR EASTERn AND SOUTHERN AFRICAN STATES
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PREAlIBLE

The President of the Peoples Regublic of Angola:

The President of the Republic of Bot swana "

The President of the Federal and Islamic Republic

of Com"ros'

The President of the ~epublic of Djibouti~

The Chairman of the Provisional 1~litary Administrative

Council ann Commander in Chief of the Revolutionary

Army of Soci~list Ethiopia;

The President of the Republic of Kenya

His Hajesty the Ring of the ,angdom of Lesotho

The Life President of the republic of IiaLarrl;

The President of the Democratic P-epublic of

tladagascar;

The Prime tlinister of Nauritius,

The President of the Peoples Republie of Mozambique;

The President of the Republic of Seychelles:

The President of the LsLamf.c Ttepub Id.c of Somalia;

nis 'ajesty the rang of the Kingdom of S'l·raziland ~

The President of the United Itepublic of Tanzania;

The President of the r,epublic of Uganda

The President of the Republic of Zambia~

The President of the Republic of Zimbabue

Conscious of the overridinG need to foster,

accelerate and encourage the economic and social

development of their States in order to improve the

living standards of their peoples:

Convinced that the promotion of harmonious economic

development of their States calls for effective

economic co-operation largely through a determined

and concerted policy of self-reliance;
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Recalling the African Declaration on Co-operation,

Development and Economic Independence adopted by the

Tenth Assembly of Heads of State ann Government of

the Organization of African Unity, inllay 1973

at Addis Ababa in Ethiopia;

Bearing in mind the Declaration of Intent and Commitment

of the establishment of a Preferential Trade Area·

for Eastern and Southern African States adopted by the

First E~traordinary Conference of Ministers. of Trade,

Finance and Planning held in Lusaka, Republic of Zambia,

from the 30th to the 31st Harch, 1973;

Inspired by the decision contained in the Final Act of

the Second Extraordinary Session of the Assembly of

Heads of State and Government of the Qrganization of

African Unity held at Lagos 28 to 29 April 1980;
that there should be established an African Common
Market by the year 2000;
Deter~ned to foster closer economic and other

relationships among their States and to contribute

to the progress and development of the African

continent and the achievement of an African

Common Harket;

Resolved to act in concert for the establishment of a

Preferential Trade Area for East~rn and Southern

African States as a first step towards the establishment

of a Common l'arket and eventually of an Economic Community

of Eastern ~nd Southern African Stntes:
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CHAPTER ONE

ARTICLE I

Interpretation

HEREBY AGREE as follows:

In this Treaty:

"Authority" means the Authority of the Preferential Trade Area esta­

blished by Article 6 of this Treaty:

("Bank" means the Eastern and Southern African Development Bank

established by Article' 33 of this Treaty;)

"Commission" means the Inter gove rnmentaf Commission of Experts

established by Article 10 of this Treaty:

"Committee" means any of the Connnittees established by, Article

10 of this Treaty:

"Common customs t<lriff" implies an identical rate of tariff

imposed in the same manner'

"Co-operation" includes the undertaking by the 11ember s cat.es in

common , jointly or in concert of activities undertaken in

furtherance of the objectives of the Preferential Trade Area as

provided for under this Treaty or unde~ any contract or agreement..
made thereunder. or in relation to the objectives of the, ,
Preferential Trade Are" "

"Council" means the Council of Hinisters established by

Article 7 of this Treaty;

"Customs duties" means import or export duties and other

charges of equivalent effect levied on goods by reason of their

,importatinn or exportation and includes suspended

ifiscal duties or taxes where such duties or taxes

!importation or exportation of eoods:

duties and

affect the
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"~oods in transit" means ROOCS beinr conveyed between two ~.emher

States or between a !~mber State and a third country and passinp,

throur,h another l'ember State or States and, "transit" shall

be construed accordinply~

"Member State" or "Member States" means a Nember State or llember

States of the Preferential Trade Area:
-.... '.

"perscn" 'inc1uttes both natlJral and ler;al persons'

"Preferential Tt~r1e' Area" means the Preferential Trade Area

for Eastern and Southern African States established by

Article 2 of this Treaty:

"Secretariat" means the Secretariat of the 'Preferenl"ial md~'­

Area established by Article 9 of this Treaty:

"Secretary-General" means the Secretary-General of the

Preferential Trade Area provf.ded for by Article 9 of

this Treaty;

"thir(1 country" means any country other than a Member State;

"Treaty" means the Treaty for the establishment bfthe

Preferential Trace Area for Eastern and Southern African States;

"Tribunal" means the Tribunal of the Preferential Trade Area

established by Article 11 of this Treaty.
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CHAPTER TIlO

Establishment and Purposes

• C-,

ARTICLE 2

Establishment and membership

of the Preferential Trade Area

for Eastern and Southern African States

1. The HIGH CONTRACTIllG PARTIES hereby establish among their respective

States a Preferential Trade Area for Eastern and Southern African States

as a first step towards the establishment of a common market and

eventually of an Economic Community of Eastern and Southern African

States.

2. !~mbership of t~ Preferential Trade Area shall be open to the

following Eastern and Southern African States:

The Peoples' r.epublic of Aneola

The rrepublic of Botswana;

The Federal Islamic Republic of Comoros;

The Republic of Djibouti;

The Socialist Ethiopia,

The Republic of Kenya'

The Kingdom of Lesotho;

The Republic of Malawi;

The DemOcratic Republic of Madag~scar;

!lauritius:

The Peoples' Republic of Hozambique;

The Republic of Seychelles;

The Islamic Republic of Somalia'

The Kingdom of Swaziland:

The united Republic of Tanzania'

The Republic of U~anda'

The P,epublic of Zambia·

The Republic of Zimbabwe.



3. The "~mber States of the Preferential Trade' Area shall be the

Eastern and Southern African States set"out in paragraph 2 of this

Article that sign, ratify or accede to this Treaty and such other

immediately neighbouring African States that become i1ember States of

the Preferential ~rade Area under the provisions of Article 46 of this

Treaty.

ARTICLE 3

f~ms and _pecific undertakings of the

Preferen-tial T::ade Area

1. It shall be the aim of the Preferential Trade Area to promote

co-operation and development in all fields of economic activity

particularly in the fields of trade, customs, industry, transport,

communications, a3ricuiture, natural resources and monetary affairs with

the aim of raising the standard of living of its peoples, of fostering

closer relations among its llember States, and to contribute to the

progress and development of the African continent.

2. The functioninr, and development of the Preferential Trade Area shall

be reviewed in accordance with the provisions of this Treaty with a view to

the establishment of a Common cmrket and eventually of an Economic

Community for Eastern and Southern African States.

3. For the purposes set out in the preceding paragraphs, the ;~mber

States agree to implement the unoertakings set out in paragraph 4 of

this Article and as prOVided for elsewhere in particular provisions of this

Treaty.

4. (3) The Hember States undertake by llay of the Protocols

annexed to this Treaty to:

(i) gradually reduce and eventually eliminate as

between themselves customs duties in respect

of imports of selected commodities produced

within the Preferential Trade Area:



(ii) establish common rules of origin

with respect to products that shall be

eligible for preferential treatment;

(iii) establish appropriate payments and

clearing arrangements among themselves

that ,"ould facilitate trade in goods

and services'

(iv) foster such co-operation among themselves

in the fields of t r ansport, and communications

as would facilitate trade in soods

and services

(v) co-operate in the field of industrial

development:

(vi) co-operate in the field of agricultural

development-

(vii) establish .conditions regulating the

re-export of products within the

Preferential Trade Area;

(viii) promulgate regulations for facilitating

transit trade within the Preferential

Trade Area'

(ix) simplify and harmonize their trade

documents and procedures,

(x) co-operate in customs matters;

(xi) standardize the manufacture and

quality of goods produced and

traded within the Preferential

Trade Area

(xii) recognize the unique situation of the

Republic of Botswana, the Kingdom of

Lesotho and the Kingdom of Swaziland
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as members of the Southern African------
Customs Union within the context of

the Preferential Trade Area and to

grant'temporary exemptions to the

Republic of Botswana, the Kingdom of

Lesotho and the Kingdom of Swaziland from

the full application of certain provisions

of this Treaty; and'

(xiii) govern such other matters as may be

necessary to further the aims of the

Preferential Trade Area.

I "':

(b) 'The 11ember States further undertake to:

(i) relax and/or abolish quantitative and

administrative restrictions on trade

among themselves'

(ii) promote the establishment of appropriate

machinery for the exchange of agri­

cultural products, minerals, metals,

manufactures and semi-manufactures within

the Preferential Trade Area;

(iii) promote the establishment of direct'contacts

between, and regulate the exchange of

information among, their commercial orga­

nizations such as State trading corporations,

export promotion and marketing orga­

nizations 9 chambers of commerce, associo-

ation~ of businessmen and trade information

and publicity centres:

(iv) ensure the application of the most favoured

nation clause to each other;

(v) adapt progressively their common commercial

policy in accordance with the provisions
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of this Treaty; and

(vi) take in common such other steps as

are calculated to further the aims

of the Preferential Trade Area.

P.RTICLE 4

General undertaking

The Hember States sl.al l, iaaka every effort to plan and direct their

development policies with a view to creating conditions favourable for

the achievement of the aims of the Preferential Trade Area and the

implementation of the provisions of this Treaty and shall abstain from

any measure likely to jeopardize the achievement .. of the aims of the

Preferential Trade Area or the implementation of the provisions of

this Treaty.

CHAPTER THREE

INSTITUTIOlIS OF THE .PREFERENTIAL TRADE AREA

ARTICLE 5

Institutions

The institutions of the Pr'e fe rent.La l, Trade Area shall be:

(a) the Authority;

(b) the Council of Hinisters:

(c) the Secretariat;

(d) the Tribunal' and

(e) such technical and specialised commission,

committees or bodies as may be established

or provided for by this Treaty.
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2. The institutions of the Preferential Ir~~ Area shall perform

the functions and act within the limits of the powers conferred upon

them by or under this Treaty.

ARTICLE 6

The Authority of the Preferential Trade Area'

establishment, composition and functions

1, The~e is hereby established an Authority which shall be known aR

the Authocity of the Preferential Trade Area and which,s~all consist

of the Heads of 3tate and Government of the "ember States.

2. The Authority, which shall be the principal executive institution

of the Preferential Trade Area, shall be responsible for, ,and have t~e

general direction and control of, the performan~e of the executive

functions of the Preferential Trade Area and the achievement of its

aims.

3. The decisions and directions of the Authority taken or given in

pursuance of the provisions of this Treaty shall be binding on all

other institutions of the Preferential Trade Area and on those to

whom they are addressed other than the Tribunal of the Preferential

Trade Area.

4. The Authority shall meet at least once every year and may hold

extraordinary meetings at the request of any member of the Authority

provided that such a request is supported by one-third of the members of

the Authority or upon the proposal of the Council of lIinisters, addressed

to the Secretary~General of the Preferential Trade Area. Subject to

the provisions of this Treaty, the Authority shall determine its own

rules 0f procedure.

5. The decisions of the Authority shall be taken by consensus.
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ARTICLE 7

Council of l1inisters ­

establishment, composition and functions

1. There is hereby established a Council which shall be known as the

Council of Hinisters and "hid, shall consist of such llinisters as

may be designated by each Uember State,

2. It shall be the responsibility of the Council:

(a) to keep under constant review and ensure

the proper functioning and development of

the Preferential Trade Area in accordance

with the provisions of this Treaty:

(b) to make recommendations to the Authority on

matters of policy aimed at the efficient and

harmonious functioning and development of

the Preferential Trade Area;

(c) to give directions to all other subordinate

institutions of the Preferential Trade Area~

and

(d) to exercise such other powers and perform

such other duties as are conferred or imposed

on it by this Treaty or as may be determined

from time to time by the Authority.

3. 'The decisions and directions of the Council taken or given in

pursuance of the provisions of this Treaty, shall be binding on all

other subordinate institutions of the Preferential Trade Area and on

those to whom they are addressed other than the Tribunal of the

Preferential Trade Area.

4. The Council shall meet at least twice a year and one of such

meetings shall be held immediately preceding the annual meeting of the
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Authority. Extraordinary meetings of the Council may be held'at the

request of a 11ember State provided that such a request is supported

by one-th~~d, of the Member, States.

5. Suoject'to'any directions that the Authority may give and to the

provisions of this Treaty, the' Council shall determine its own procedure

including that for convening its meetings, for the conduct of

business thereat and at other times and for the rotation of the office

of Chairman among the members of the Council.

6. The decisions of the Council shall be taken by consensus.

7. Where an objection is recorded on behalf of a tffimber State to

a proposal submitted for the decision 6£ 'the Council, the proposal shall,

unless'such objection is withdrawn, be referred to the Authority for

its decision.

ARTICLE 8

Decisions of the Authority

and the Council

:,-['

The Authority shall determine the procedure for the dissemination

of its decisions and directions and those of the Council and for matters

relating to the coming into effect of su~h decisions and directions.

ARTICLE 9

The Secretariat

1. There shall be established a Secretariat of the Preferential Trade Area.

2. The Secretariat shall be headed by a Secretary-General who shall be

appointed by the Authority to serve in such office for a term of four

years and shall be eligible for re-appointment for a further period of

four years.

3. The Secretary-General shall be the princiral executive officer

of the Preferential Trade Area. In addition to the Secretary-General, there
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of the Preferential Trade Area as the

4. The terms and conditions of service of the Secretary-General and

the other staff of the..Prefe.rential Trade Area shall be governed by

reg!Jlat1ons that may from'time to time, be made by the Council:

Provided· that the Secretary-General

shall only be removed from office

by the Authority upon the recommendation

of the Council.

5. In appointing staff to offices in the Secretariat, regard shall be

had, .s.ubject to the paramount importance of securing the highest

standards of efficiency and technical competence, tb the desirability of

maintaining an equitable distribution of appointments to such posts

among citizens of the t~mber States.

6. (a) In the performance of their duties the Secretary-General and

the staff of the Secretariat shall not seek or receive instruction from

any Member State or from any other authority external to the Preferential

Trade Area. They shall refrain from any actions which might reflect on

their position as international officials responsible only to the

Preferential Trade Area.

(b) Each ~ember State undertakes to respect the international

character of the responsibilities of the Secreta~7-General and the staff

of the Secretariat and shall not seek to influence them in the d1~charge

of their responsibilities.

7. The SecretarY"General shall'

(a) as appropriate, service and assist the institutions

of the Preferential Trade Area in the performance of

their functions'

(b) keep the functioning of the Preferential Trade

Area under continuous examination and, where

appropriate, report the results of his exami­

nation to the Council
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(c) submit a report on the activities of the

Preferential Trade Area to all meetings

of, the Authority and the CouncLl.;

Cd) on his own initiative or as may be

assigned to him by the Authority or ,the

Council, undertake such work and studies

and perform such services relating to the
l'

aims of the Preferential Trade Area and to

the implementation of the provisions of

this Treaty; and

(e) be responsib+e for the administration and

finances of the Secretariat of the

Preferential Trade Area and all its

institutions and act as secretary to the

Authority and the Council.

ARTICLE 10

The Intergovernmental Commission and Technical Committees ­

establishment, composition and functions

1. There shall be established as institutions of the Preferential Trade

Area the following Commission and Committees:

(a) the Intergovernmental Commission of Experts~

(b) the 'Customs and Trade Committee"

(c) the Clearing and Payments Committee:

(d) the r"ommittee on Agricultural

Co-operation;

(e) the Sommittee on Industrial

Co-operation'

(f) the Transport and Communications

Committee,
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(g) the Committee on Botswana, Lesotho

and Swaziland.

2. There may be such other Committees as the Authority, on the

recommendation of the Council, may from time to time establish or

as may be established under this Treaty.

3. The Commission or a Committee other than the Clearing and

Payments Committee, shall~onsist of representatives designated by

the Member States to serve on the Commission or on a Committee.

Such representatives may be assisted by advisers.

4. The Commission or a Committee may establish such sub-committee

as it may deem necessary for the purpose of discharging its functions

and specify the composition of such sub-committees.

5. The Commission shall,

(a) submit from time to time reports

and recommendations to the Council

either on its aom initiative or upon

the request of the Council concerning the

.imp'lenientation of the provisions of this

Treaty; and

(b) have such other functions as are imposed

on it under this Treaty.

6. Each Committee shall submit from time to time reports and

recommendations to th~ Commission eitaer on its own initiative or upon

the request of the Commission or the Council concerning the imple_

mentation of related provisions of this Treaty, and have such other

functions as ar~ i~~~~~j or it under thiE TrE~~Y.

7. Subject to any directives which may be given by the Council, the

Commission or a Committ~ shall meet as often as necessary for the

proper discharge of its functions and shall determine its own rules of

procedure.
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ARTICLE 11

Tribunal of the Preferential Trade Area

1. There is hereby established a judicial organ to be known as the

Tribunal of the Preferential ':'radE t.re» teh l ch shall ensure the

proper application or interpretation of the provisions of this Treaty

and .~juc.icate u~r:u a uch r
1.i.S -;l u t c S 'l 9 1"'....y te ::-:ef.~ryt2'..J\ to

it in accordance with Ar r t cLe 41 of this ~rreaty.

2. The coml'osition, ~omp"tence. 3ratutes and other matters relating

to the Tribunal shall be prescribed by the Authority.

C"lAPTEl'. FOUR.

CUSTO'IS Aim TRADE HATTEP.S

ARTICLE 12

Liberalization of trade

The Member States agree in accordance with the provisions of this

Treaty to:

(a) the gradual reduction and eventu~l elinination of customs

duties and non-tariff barriers to trade conducted among

themselves' and

(b) the gradual evolution of a common external tariff in

respect of all ~~dM icported fr~m third countries

with a view to the eventual establishment of a common

market among themselves.

ARTICLE 13

Customs duties

1. The l~mber States shall reduce and eventually eliminate In accordance

with the provisions of the Protocols on the gradual reduction and



elimination of customs duties and co-operation in customs mattets

annexed to this Treaty respectively, ~s Annexes I and II customs

duties imposed on or in connection with the importation or

exportation of the commodities which are set out in the Common List

to be agreed upon from time to time by the Member States in terms

of Annex I to this Treaty and·.hic:, sri'! elifible for preferential

treatment in accordance with ~~ticle 15 of this Treaty. Any such

duties or other charges are hereinafter referred to as "customs c\uties..·•

2. During a period of ten years f~om the definitive entry into

fo~ce of thin Treaty~ a Member State may not be required to reduce or

eliminatecust~c~duties except in accordance with the provisions of

paragraph 1 cf this Article. Durin~ this period of ten years the

~~mber States shall not impose any new customs duties or increase

existing ones on goods appearing on the Common List and shall transmit

to the Secretary-General all information on customs duties for study

by the Customs and Trade Committee.

3. ~he Commission shall, after considering proposals from the Customs

and Trade Commit.ee submitted to it by the Secretary-General, recommend

to the Council for its approval, a progra~e for the progressive

reduction of customs duties among the t~mber States with a view to

eliminating such duties not later than ten years after the definitive

entry into force of this Treaty. Such a programme shall take into

account the effects of the reduction and elimination of customs duties

on the revenues of the cember States,

Provided that the Council may subsequently decide

that any customs duties shall be reduced more

rapidly or eliminated earlier than is approved

under the provisions of this paragraph. •
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A-~TICLE 14

Common external tariff

For the purposes of this Treaty, the Commission shall, on the

recommendation of the Customs and Trade '~onnnittee, submit from time

to time to the Council for its approval, a programme for the gradual

establishment of a connnon external tariff.

ARTICLE 15

Preferential treatment

1. For the purposes of this Treaty, goods shall be accepted as

eligible for preferential treatment if such goods,

(a) originate in the Member States~ and

(b) are during the period of ten years specified

in paragraph 2 of Article 13 of this Treaty,

contained in the Connnon List to be agreed upon from

time to time by the ember States in terms of

Annex I to this Treaty.

2. Goods shall be accepted as orir,inating in the Member States where

they satisfy the conditions prescribed in the Protocol on rules of

origin annexed to this Treaty as Annex III.

ARTICLE 16

Non-tariff restrictions on goods

1. Except as is provided in this Article and in accordance with Annex I

to this Treaty, each of the !~mber States undertakes that upon the

definitive entry into force of this Treaty, it shall relax and remove

the then existing qu~ta, quantitative or the like restrictions or



prohibitions on goods which apply to the transfer to that State of

goods originating in the other Hember States and which are contained

in the Common List to be agreed upon from time to time by the

lfumber States. Except as may be provided or permitted by this Treaty,

the lrember States will thereafter refrain from imposing any further

restrictions or prohibitions on such goods.

2. Except as is provided in this Article, the Commission, shall

after considering proposals from the Customs and Trade Committee

submitted to it by the Secretary-General, recommended to the Council

for its approval a programme for the gradual relaxation and eventual

elimination not later than ten years from the definitive entry into

force of this Treaty, of all the existing quota, quantitative or the

like restrictions or prohibitions which apply to the import of goods

originating in the other ~~mber States. Except as may be provided

for or permitted by this Treaty, the llember States "ill thereafter

refrain from imposing any further restrictions or prohibitions on such

goods:

Provided that the Council may subsequently decide

that any quota, quantitative or the like

restrictions or prohibitions shall be relaxed

more rapidly or removed earlier than is

approved under the provisions of this

paragraph.

3. Notwithstanding the provisions of this Article, a ~kmber State may,

after having given notice to the other lrember States of its intention to

do so, introduce or continue to impose restrictions or prohibiti~ns

affecting:

(a) the application of security laws and regulations;

(b) the control of arms, ammunition and other war

equipment and military items:

(c) the protection of human, animal or plant health

or life, or the protection of public mortality~
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(d) the transfer of gold, sil~er and

precious and semi-precious stones:

(e) the protection of national

treasures' or

(f) the control of nuclear materials,

radio-active products or any other

material used in the development

or exploitat'ion of nuclear energy.

4. If a Member State encounters balance-of-payments difficulties

arising from the application of the provisions of this Chapter, that

rrember State may, provided that it has taken all reasonable steps to

overcome the difficulties, impose for the purpose only of overcoming

such difficulties ,for a specified period to be determined by the Council,

quantitative or the like restrictions or prohibitions, en goeds

eri[inatinp, fre~ the oL~cr '~Qber States.

5. A 11ember State imposing quantitative or the like restrictions or

prohibitions under paragraph 4 of this Article shall inform the other

Member States and the Secretary-General as soon as possible of such

restrictions.

6. The Council shall keep under review the operation of any

quantitative or the like restrictions or prohibitions imposed under the

provisions of paragraph 4 of this Article and take appropriate

decisions thereon.

ARTICLE 17

Dumping

1. The i;ember States undertake to prohibit the practice of dumping

goods within the Preferential Trade Area.

2. For the purposes of this Article, "dumping" means the transfer of

goods originating in a llember State to another TJember State for sale:
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(a) at a price lower than the comparable price

charged for similar p,oods in the l~ember

State where such goods originate (due

allowance bein3 made for the differences

in the conditions of sale, in taxation, in

transport costs or for any other factors

affectin~ the comparability of price); and

(b) under circumstances likely to projudice the

production of similar goods in that I~mber

State.

ARTICLE 18

Most favoured nation treatment

1. The ,:ember States shall accord to one another in relation to trade

between them the most favoured nation treatment.

2. In no case shall trade concess50ns ~ranted to a third 'country under

an agreement with a :~mber State be more favourable than :those

applicable under this Treaty.

3. Any agreement between a Hember State and a third country under

which tariff concessions are granted shall not derogate from the

obligations of that llember State under this Treaty.

(Note: Reservations as to the prOV1S1JnS of this Article were
made by Comoros and Djibouti).

ARTICLE 19

Internal legislation

The l~mber States shall refrain from enacting legislation which

directly or indirectly discriminates against the same or like products

originating from another '!ember State or ,.,hieh is in conflict with

or which frustrates the attainment of the objectives of this Treaty.
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(Note: It was decided to refer the provisions of this Article

to the Second Extraordinary Conference of the Ministers of

Trade, Finance and Planning of Eastern and Southern African

States) •

JlJtTICLE 20

Re-exportation of Boods and transit facilities

1. Subject to the provisions of this Article, the ';ember States

undertake to facilitate trade in re-exports among themselves in

accordance with the provisions of the Protocol on the r e-export.atLon

of goods annexed to this Treaty as Annex IV.

2. " Each tlember State shall grant freedom of transit through its

territory of goods proceeding to or from another Member State indirectly

through that ter,ritory in accordance with the provisions of the

Protocol on transit trade and transit facilities annexed to this

Treaty as Annex V.

3. The Member States a3ree that goods imported into their territories

from the f.epub1ic of South Africa shall not be re-exported into the

territories of another r\ember State and that goods imported into the

lkmber States from a !lember State shall not be re-exported to the

P~pub1ic of South Africa.

4. The Member States further agree that goods being imported or re­

exported in contravention with the provisions of paragraph 3 of this

Article shall not benefit from the transit facilities and privileges

provided for in this Treaty.

(Note, A delegation proposes the introduction of a new parar,raph

which would prohibit the re-exportation of goods originating

fro~ the l\ember State to any third country.The delegation reserved

its position on the matter when it was not accepted by the

other de1e3ations).



Customs administration

The l'ember States shall in accordance with the provisions of

Annex II to this Treaty, tro,e measures to harmonize and standardize

their customs regulations and procedures to ensure the effective

application of the provisions of this Chapter and to facilitate the

movement of goods and services across their frontiers.

ARTICLE 22

Drawback

1. The 11ember States may within ten years from the definitive entry

into force of this Treaty, refuse to accept, as eligible for preferential

treatment the commodities set out in the Common List to be agreed ~pon

from time to time by the lrember States in ~erms of Annex I to this

Treaty, and thereafter goods generally, in relation to which drawback

is claimed or made use of in connection with their exportation from.

the Member State in the territory of which the goods have undergone

the last process of production.

2. For the purposes of this Article'

(a)"drawback" means any arrangement:, including

temporary duty-free admission or the refund of all

or part of customs duties applicable to imported

materials, provided that the arrangement,

expressly or in effect~ allows such refund or

remission if eoods are exported but.not if they

are retained for home use,

'(b). "remission" includes exemption from duties on

materials brought into free ports, free zones

or other places which have similar customs

privileees.
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CUAPTERFIVE

CO··OPERATION III PARTICULAR FIELDS

ARTICLll z3

Clearin& and payments arransements

The t~mber States undertake, in accordance with the provisions

of the Protocol on clearing and payments arrangements annexed to

this Treaty as Annex VI, to promote tracle in soods and services within

the Preferential Trade Area bye

(a) promotinG the use of national

currencies in the settlement of

eligible transactions between

themselves'

(b) establishing machinery for the

multilateral settlement of payments

among themselves;

(c) reducing as much as possible the

use of foreign exchange by the

l!ember States in their inter··

State transactions and

(d) undertaking regular consultations

amonc themselves on monetary and

financial matters.

(Hote, A delegation reserved its position on this Article

until it was satisfied uith the definition of 'Services"

provided for in Article" I of Annex VI).

iI..r.TICLE 24

Transport and communications

The l~mber States, recop,nizinc the importance of efficient transport
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and communications links and the removal of obstacles to their

transport and communications systems for the development of the

Preferential Trade Area, undertake to evolve within the framework

of the Transport Commission for 2astern and Southern African States

and in accordance with the provisions of the Protocol on co-operation

in the fields of transport and communications annexed to this Treaty

as Annex VII, complementary transport and communications policies

and systems. They also undertake to improve and expand their existing

transport and communications links and establish ne" ones as a means

of furthering the physical cohesion of the }~mber States and the

promotion of greater movement of persons, goods and services within

the Preferential Trade Area.

ARTICLE 25

Industrial development

The r~mber States shall in order to enhance industrial development

within the Preferential Trade Area, endeavour in accordance with the

provisions of the Protocol on co-operation in the field of industrial

development annexerl to this Treaty as Annex VIII, to promote collective

self-reliance, complementary industrial development, the expansion of

trade in industrial products and the provision of related training

facilities within the Preferential Trade Area.

Ar.TICLE 25

Agricultural development

The lromber States, aware of the vital role of agricultural

development particularly the production of food in the development of

their economies, undertake in accordance with the provisions of the

Protocol on co-operation in the field of agricultural development

annexed to this Treaty as Annex IX, to co-operate in the formulation

and implementation of their agricultural policies and programmes



in the various fields of agriculture such as the supply of staple

foodstuffs, the export of agricultural commodities, the development

of agro-industries aud the establishment of institutional machinery

for agricultural development.

ARTICLE 27

Trade documents and procedures

The t~mber States agree to simplify and harmonize their trade

documents and procedures in accordance with the provisions of the Protocol

on the simplification and harmonization of trade documents and procedures

annexed to this Treaty as Annex X, so as to facilitate trade in goods and

services within the Preferential Trade Area.

ARTICLE 28

Standardization and quality control of goods

The t~mber States agree to evolve in accordance with the provisions

of the Protocol on standardization and the quality control of goods

annexed to this Treaty as Annex XI, a common policy with regard to the

standardization and quality.control of goods originating in the Member

States and to undertake such ether activities in standardization as would promote

trade within the Preferential Trade Area.

CHAPTER SIX

CO-OPEr~TION IN OTHER FIELDS

ARTICLE 29

General and other aspects

Subject to the provisions of this Treaty, the !~mber States undertake

to consult with one another through appropriate institutions of the
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Preferential, Trade Area for the purpose of harmonizing their respective

policies in. such fields an they may, from time to time, consider

necessary, ,OJ! i'esirable for the effic:l,€'nt and harmonious functioning
" ;' "., .

and development of the Preferential Trade Area and the implementation

of the provisions of this Treaty. In particular, but without prejudice to

the generality of the f~r2goine, the Member, States undertake to:

Ca) promote the est2~11ishment of direct contacts

between, Lnu rec~late the ~xchaage'of in£o-

such as State tradine corpor&tions, export

pro~otion and markctin~ organizations, chambers

of comrnerce , ascccaataoa.: oi businessmen and

trade inforiOation and publici t~· centres ~

(b) adapt their cc,",ncrcial r.eJ.l'tions with each

c..hor an I ~]ith i:h:!.rd ~o~iltries in such a

wayan to in·i··.~...; <::'~Jcut not La tc.r than ten

,-eara f?:,C'iil the cic;i:li1ttiv~ entry into force

of tl~is Tre['t:" '~~:e e"',-rolutio!1 and

ilopleuo.ntation of. a ccmnrm extcrna.l, trade

poUe;;

(c) promote the e~t~blish~~t of appropriate

machinery fo::, th3 exchan3e of: agricultural

products? minerals,' 'metals ~ manuPactures and

semi-m.~::,,·~·... f:·.ctt:l'es liTithin the. rreferential

Trad" f..r:eq

(:1) p':vTI!ote the cct:'1blishrr.c~,t of C()1W10n tra:Lning

progra-;:.;-,;'.'2.f' '''7'11 ~.:" ~-!:1- t.ut.Lcns ::'T; \T::l""'7 ~'.'~ 'fi_elds

manpotcex rer;uiroeci uilhir, the Preferential

Trade Arec.:

(e) regulate t.he ~cthities ·,f their State

tradin-g a\"'id other ccnmercLa1 entcrprd.ses

so a':'::: 'to :~risdre that t hey 'play an effective

role ~n t0e ~evelop~eut of ~h~ Preferential
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(f) take in common such other steps as are

calculated to further the aims of the

Preferential Trade Area and the imple-.. .

mentaticn of the provisions of thi,,;;, Treaty.

CHAPTER SEVEll

ECONOHIC COlIt1lJ'1ITY FOn EASTERi'l

, AlTO SOUTllF,RH AFRICAN STATES

ARTICLE 30

Gradual establishment of a Common l'Iarket

and an Economic Community

for Eastern and Southern African States

TWo years before the expiry of ten years from the definitive entry

into force of this Treaty, the Commission shall propose to the Council

for its consideration and recommendation to the Authority for its

approval, measures which in addition to the provisions of this Treaty,

,",ould be required to be implemented as from the end of the said period

of ten years, in order to assist in the development of the Preferential

Trade Area into a Common lIarket and eventually into an Economic Community

for Eastern and Southern African States.

ClJAPTElt EIGHT

SPECIAL PROVISIONS IN RESPECT OF BOTSHANA,

LESOTHO Al'lV Si'tu.lLiuiiJ t."u ";O,.0,,05 iuiv J)JIBOUTI

ARTICLE 31

Protocol in respe~t

of 30tswana, Lesotho and Swaziland

The !~mber States aeree that the Protocol on the unique situation of

Botswana, Lesotho and Swaziland 'Jithin the context of the Preferential



Trade Area annexed to this Treaty as Annex XII, shall taking into

account their membership of the Southern African Customs Union,

regulate such unique situation of Botswana. Lesotho and Swaziland

aud the granting to Botswana. Lesotho and Swaziland of temporary

exemptions from the full application of certain provisions of this Treaty.

ARTICLE 32

Special provisions in respect of Comoros and Djibouti

The ~ember States, recognizing the special economic conditions oC

Comoros and Djibouti, agree to grant them the temporary exemptions fram

the full application of certrln provisions of the Treaty as provided­

for in this Treaty.

LCt!APTER KIN:>

THE EASTEr.N AND SOUTHERN AFRICAN

DEVELOP1JENT BAllK

ARTICLE 33

. I

Establishment

There is hereby established a development bank to be known as the

Easte~n and Southern African Development Bank (hereinafter referred

to as "the Bank").

.AP,TICLE 34

Objectives of the Bank

Che objectives of the 3ank shall be, among other things to:

(a) provide financial and technical assistance

to promote the economic and social development



of the Member States, taking into account

the prevailing various economic and other

relevant conditions within the Preferential

Trade _A.~ea '.

(b) further the aims of the ?referential Trade

Area by financing, wherever possible, projects

designed to make the economies of the l'ember

States increasingly complementary to each other

(c) supplement the ac tivities of the national

development agencies of the l~mber States by

joint financing operations and by the use

of such agencies as channels for financin8

specific projects:

(d) co-operate, within the terms of its Charter,

with other institutions and organizations,

public or private, national or international,

which are interested in the economic and

social development of the ~lember States' and

(e) undertmce such other activities and

provide such other services as may advance

the objectives of the Bank.

ArTICLE 35

Chartor of the Bank

The authorized canital stock and resources of the Bank, the

determination of the contributions to be paid by the members of the

Bank. the regulations govcrnfng the payments and the currencies in

which they shall be effected, the operation,. organization, management

and status of the Bank and matters related and incidental thereto, shall

be contained in a Charter of the Bank to be prescribed by the Authority.



ARTICLE 36

l~mbership of the Bank

The members of the Bank shall be the l~mber States~d such bodies

corporate, enterprises or institutions which with the approval of the

Authority, may become members of the B3nk~7

(Note: It was decided by the 7th meeting of the Inter­

governmental Negotiating Team that since the report

commissioned by the third meeting of the LUSAKA-based

HULPOC'las not yet ready, this Chapter should be suhmitted

to the Second Extraordinary Conference of 11inisters of

Trade, Finance and Planning of Eastern and Southern African

States for its consideration and decision).

CHAPTER TEN

FINANCIfI.L pnOVISIO~S

ARTICLE 37

Budget of the Preferential Trade Area

1. There shall be established a budget of the Preferential Trade Area.

2. 1'.11 expenditures of the Preferential Trade Area, other than those

in respect of the Bank,shall be approved in respect of each financial

year by the Council and shall be met from the budget.

3. The resourCeS of the budget shall be derived from annual contributions

of the Member St~tes and such other sources as may be determined by the

CounciL

4. The budget shall be in balance as to revenue an~ expenditure.
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5. A draft budget for each financial year shall be prepared by the

Secretary-General and approved by the Council.

6. There shall be special budgets to neet extraordinary expenditures

of the Preferential Trade Area.

ARTICLE 38

Contributions by 11emher ::itates

1. The Council shall deter;une the pa)~ent and currencies of contri­

butions by the Merlber States to the budgets of the Preferential Trade Area:

Provid~d that the Conncil may exempt Comoros and

Djibouti from the payment of any 'contributions

deterMined under this paragraph during the

three years after the definitive entry into

force of this Treaty and thereafter Ghall pay such

amountsof contributions that may be determined

annually by the CouncLL on the r ecomnendatLon

of the Commission.

2. Where a Member State is in arrear for more than one year in the payment

of its contribution for reasons other than those caused by public or

natural calamity or exceptional circuMStance that gravely affect its

economy, such Membe! State may, by a resolution of the Authority, be suspended

from taking part in the activities of the Preferential Trade Area and

shall cease to enjoy the benefits provided for unrler this Treaty.

ARTICLE 39

rin-9.ncial r'ppn 1 :1 t: t ons

The Council shall upon the recomnendation of the Secretary-General,

make financial regulations for the application of the provisions of this

Chapter.

CHAPTER I:LEVEN

SETTLEl!E~j'r OF DISPUTES

ARTICLE 40

Procedure for the settlement of disputes

Any dispute that may arise among the Memher States regarding the
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interpretation' and' application of the provisions of this Treaty shall be

amicably settled by direct agreement between the parties concerned. In

the event of failu.e to settle such disputes, the matter may be

referred to the Tribunal by a party to such dispute and the decision'

of the Tribunal shall be final.

CHAPTER TWELVE

GENERAL AND TRANSITIONAL PROvrSIQHS

ARTICLE 41

Headquarters of the Preferential Trade Area

The headquarters of the ~.eferential Trade Area shall be determined

by the Authority.

ARTICLE 42

Official languages

The official languages of the Preferential Trade Area shall be

English, French and Portu8uesc.

ARTICLE 43

Relations with other regional organizations

1. The ~lember Stnce" "",y Je nanbers or otner "egic"a). or nubregtonal

associations, whether with other T{sMber States or not, provided that the

conditions of t~eir membership of such associations shall, except as

provided for in this Treaty, not cierogate froM the provisions of this

Treaty.
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2. The Secretary~General shall endeavour to co-ordinate the activities

of the Preferential, Trade t.rea with those of the associations referred

to in paragraph 1 of this Article.

3. The Preferential Trade Area shall r1aintain such continuous workins

relations "Iith the United lbtions Econonfc Cormfssfon for Africa as

would asats t the farrIer in the InpLancrrtu.Lon o f the: provisions vi

this T~eaty and for this purpose, the Secretary-General shall establish

appropriate arrangenents with the Executive Secretary of the United Nations

EconcMic Coomissicn for Afric8~

ALTlCLE 44

Status, privileges and il'lrJunities

1. The Preferential Trade Area shall enjoy international leeal

personality.

2. It shall have in the territory of each }funber State;

(a) the legal capacity required for the perfOrMance

of its functions under this Treaty' and

(b) power to acquire or dispose of ~ovable and

ionovable property in accordance with the

laws and regulations in force in each Menber

State.

3. The Preferential Trade Area shall in the exercise of its legal

personality be represented by the ,Secretary-General.

4. The privileges anJ ll1~unities to be recognised and ~ranted by the

~~!'1ber States in connection with the Preferential Trade Area shall be

deternined by the 'ouncil.

5. The Secretary-General acting on behalf of the Preferential Trade Area,

shall conclude with the Governnent of the MeMber State in whose territory

the Headquarters or other institutions of the P~eferential Trade Area



shall be situated, "greeMents relating to the legal capacity and the

privileges and ~~unities to be recognised and granted in connection

with the Preferential Trade £rea.

ARTICLE 45

Prel.imin"ry arrangeMents

1. The Authority shn~'_ :).t its first Llceting,~

(b) dctenTIin~ tb0 place where the

Headquarters of the Preferential

Tr~rle Area snaIl De situated. and

if ~ecessary, arrang~ents for

an interiM Secretariat, and

(c) 3ive such directions to the Council

and other institutions of the

Preferential Trade Area as are

necessary for the expeditious and

effe~tive ioplCQcntat1on of this

Treaty.

2. Subject to the provisions of paragraph 1 of this Article, the Council

shall within two months of the provisional entry into force of this

Treaty, hvld its first neeting anl'

(a) appoint l'erso"s to offices in the

S8cr€cuZ'idt in accorrtance with

;.,,", jlr::>\'.b:,,,;lS o~ this Treaty'

(b) Siv~ diL~ctions to subordinate

institutions of the Preferential

Trade ilrea '

(c) give al~ necessary directions to

the Secretary-General as to the

inple~cnt~tion of this Treaty; and



(d) do all such other things as may be necessary

for the expeditious ~nd Gffective irple­

~entation of this Treaty.

A-~TICLE 46

Association of other countries

with the Preferential Trade Area

The He~ber States Day together ne~0tiate with any African State not

included anong those referred to in paragraph 2 of Article 2 of .this

Treaty but which is an irnnediate neighbour of a !1enber State and which

has transnitted to the Secretary-General its intention of beconing a .

Hember State of, or entering into other co-operative arrangenents with,

the Preferential Trade Area.

AIlTICLE 47

Amendnent

1. This Treaty ~ay be amended by the Authority.

2. Any t~rnber State nay subnit proposals for the aoendnent of this

Treaty.

3. Any proposals for the amendment of this Treaty shall be subnitted to

the Secretary··General whn shall communicate them to the Member States.

4. Any proposals for the anendnent of this Treaty shall be submitted by

the Secretary-General throueh the Council to the Authority for its

consideration not less than six Donths after the Member States have

been given notice thereof under the provisions of paragraph 3 of this

!lrticle.

5. Any anend3ent to this Treaty shall be adopted by the Authority and

shall enter into force when ratified by a najority of the Ilember States.
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AllTICLE 48

1. Any t~rlber State wishinr, to withdr~w fro~ the Preferential

Trade fuea shall give to the Secretary-General one year's written

notice of its intention to withdraw and at the end of such year, 5h~11,

if such notice is not withdra\~, cease to be a,c~nber State of the

Preferential Trade Area.

2. During the period of one ye2r referred to in pararraph 1 of this

Article, a lienber State wishing t,~ withdraw fr0fll the Preferential Trade

Area shall nevertheless observe the provisions of this Treaty and shall

remain liable frrr the discharge of its obLl ge t Lons under this Treaty.

ARTICLE 49

Ann2xes tn the Treaty

The Annexes to this Tre~ty shall form on inte~ral part of this Treaty.

l\J'TICLE 50

Entry into force,

ratification and accession

1. This Treaty shall enter into force provisionally '~len signed by or

on behalf of the High Contracting Parties and definitively upon

ratification by at least seven si~atory States.

2. j\tty State referred to in paragraph 2 of Article 2 Sf this Treaty nay

accede to this Treaty on such terms and conditions as the Authority may

deterTline. This Treaty shall enter into force in relation to an acceding

State on such date as its InstrQ~nt of Accession is deposited.



ARTICLE 51

Depository

1. This~~eatyapdall Instruments, of r~tification or Accession shall be

deposited with the Executive Secretary of the United Nations Economic

Commission for Africa who shall transmit certified true copies of this

Treaty to all - .enber St.ates ,

2. The Executive Secretary of the Unite<:1 !)adoI's Economf.c Commission

for Africa shall notify the lfunber States of the dates of deposit of

Instruments of Ratification and Accession and shall register this

Treaty with the United Nations, the Organization of African Unity and

such other organi~tions as 'the Council !'lay determine.

DONE at, on the, _

day of, -cin the year ONE TIl0USAND NI'ili

HtnmRED AND EIGHTY in the English, French and'<Por t uguaae Lenguage s ,

the three texts being equally authentic.

IN FAITH lJEEREOF the undere Lgned have placed

their sienatures at the end of this Treaty.

The President of the PeonLes Republic of Angola:

The President of the ~epublic of Botswana'

The President of the Federal and Islamic Republic of Comoros'
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The President of the Republic of Djibouti'

Chaiman of the Provisional ~lilitary Administrative Council and
Commander'in Chief of the ltevolutionary Arrrxy af Socialist Ethiopia'

The President of the Republic of Kenya~

His l1ajesty the King of tha Kingdo!'l of Lesotho:

The Life President of the Republic of V""lawi:

The ~resident of the Democratic Republic of Madagascar;

The Prine lIinister of \JautHius;

The President of the Peoples T&public of lmzanbique'

The President of the Republic of Seychelles'

The President of the Islamic ~epublic of S01'\8li8,

The President of the Uni teel Republic of rnnzani'L

The President of the Republic of Ugnnda
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The President of the rrepublic of Zarnbia'

The President of the Republic of Zirlbab,·",·



AJINE)C I

PRO'IOCOL ON THE REDUCTION AND ELJNINA'lION OF TRADE BARRIERS

ON SELECTED COMMODITIES TO BE TRADED WITHIN

THE PREF'ERENTrAt TRADE ABU



Annex I

PREAMBLE

THE HIGH CONTRACTING PARTIES

PURSUANT to the provisions of item (i) of sub-paragraph (a) of
paragraph 4 of Article 3 of the" Treaty to the effect that the Member
States shall by way of a Protocol to be annexed to the Treaty provide
for the gradual reduction and elimination among themselves of customs
duties and other charges of equivalent effect in respect of imports and
exports of selected commodities originating within the Preferential
Trade Area, and in view of the de s i r-ab'iLf, ty of ma.king provisions for
the elimination of non-tariff barriers with respect to such commodities.

HEREBY AGREE AS FOLL01.JS:

AR'nCLE 1

Interpretation

In this Protocol:

"basic rates" means the rates of customs duties imposed by the
Member State .. on commodities appearing on the Common List at the date
of the definitive entry into force of this Protocol or at such dates
when it is subsequently amended, and which shall constitute the basis
for the reduction of customs duties in respect of such commodities, in
accordance with the provisions of paragraph 2 of Article 6 of this
Protocol;

"Cornmi. ttee" me"a.iis the Customs" and ~rade Committee established by
Article 10 of the Treaty;

"Comrm es i.on" means the Intergovernmental Commission of Experts
established by Article 10 of the ~reaty;

"Common List" means the list of commodities originating in the
Member Statee and which are of both export and import interest to the"
Member States. established from" time to time, in accordance with the
provisions of Article 3 of this Protocol;

"non-tariff barriers" means non-tariff measures for the regulation
of trade which" have the effect of restricting or otherwise controlling
the importation or exportation of goods, iucluding import~and ex~ort

licence permits, foreign exchange licencing, temporary restriction or
probabition of certain imports or exports, advance import deposit
requirements, specification of import sources, the levying of special
charges for the acquisition of foreign exchange licences, advance
registration by foreign exporters as a condition for granting import
permit and other measures with similar effect.
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"originating in the Member States" when used with reference to
commodities means commodities which are accepted as originating in the
Member States in accordance with the provisions of Annex III of the
Treaty.

ARTICLE 2

Scope and objective

.C·l. The scope and objective of this Protocol shall be to assist in
the promotion and gradual liberalization of trade among the Member
States with a view to the progressive establishment of a common market
and eventually an economic community among the Member States.

2. Subject to the provisions of the Treaty, the Member States for
the purposes of paragraph loLthis Article, undertake to:

(a) reduce and progressively eliminate among thelselves
customs duties and non-tariff barriers to trade on
a common list of selected commodities to be agreed Ur "

upon from time to time;

(b) promote 'd.iz-sc t trade among themselves.

ARTICLE 3

The Common List - establishment and effect

I. The Member States agree to the establishment of a Common List of
selected commodities originating in the Member States (hereinafter
referred to as "the Common List") which shall be annexed fo this Protocol
and the accordance of preferential treatment to such selected commodities
when traded among the Member States.

2. The Cornmon List shall include selected commodities which are of
both export and import interest to the Member States and ohall be
amended from time to time by the Council on the recommendation of the
Commi ttee.

3. The Member States agree to reduce and eliminate among themselves
in acc~rdance with the provieions of this Protocol, customs duties and
non-tariff barriers with respect to the commodities appearing in the
Common Li s t ,
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ARTICLE 4

Classification of ~oods an~

determination of tariff concessions

1. The Member States agree to adopt a common percentage for the
reduction of customs' duties to be applied to each commodity,or group
of commodities appearing on the Common List.

2. For the purposes of paragraph 1 of this Article, the Member
States agree that the commodities appearing in the Common List shall
be classified under various groups in respect of which tha basic
rates shall be progressively reduced and eventually eliminated commenc­
ing with reducti6ns by percentages on various groups of commodities as
follows:

- Group I:

- Group II:

Food (excluding luxury items)

Raw material s:

(a) Agricultural
( c) Non-agricul t ural

- 30 per cent

- 50 per cent
60 par cent

Man\lfactured consumer goods:
(excluding luxury' items)

- Group III:

li;r61lo\lp IV:
'.

(a)

(b)

(c)

._., .,
Durable'consumer goods
(excluding (c) and
(d) below)

Non-durable consumer

goods '( excl udi~g '(c)
and (d) below

Highly competing consumer
goods

65 per cent

.......

~ 35 per cent

" 35 per cent

- 30 per cent

70 per cent

,

- Group V:

(dj' C~,:sumer goods of parti­
cuiar Lmpor-t.ance to
economic development - 70 per cent

Capital goods (including
transport equipment)

- Group IV: Luxury goods 10 per cent
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3. Notwithstanding the provlslons of paragraphs 1 and 2 of this
Article, Comoros and Djibouti shall,. during the period of twa years
after the definitive e:n.tr,y into ior'c;-o'{ the Treati;·be.• at liberty to
reduce their customs duties by 25' per"ce'nt'oniy' of'the'rates of tariff
reductions applicable: to> the Member States in accordance with the
provisions of paragraphs l and 2 of .this Article•. Thereafter, the rate
of tariff reductions that shall be applicabl~ to Comoros and Djibouti
shall be determined at every round of negotiations in accordance with
the provisions of paragraph 1 of Article 7 of this Protocol.

~ "': ·-O(

4. The Member ,Sta.tes agree that where the~e ere '10 cuotoms dutie!! .in
respect of any commodity contained in the Common.List. no .customs d~ty

shalt be introduced on 'such commodities when traded within the
Preferential Tra.de Area.

5. Commodities which originate in the Member States but ,which do not
appear on the Common List, shall none the less be accorded the most
favoured nation treatment by the Member State.

ARTICLE 5

Non_~riff barricr~ and conce~~ions

1. Subject to the Treaty and; unlc·eI'< otherwise <lpecified.. nell-tariff
barrier" in re0r>"ct of commodities appearing in the Common List shall
be relaxed or eliminated as follows:

Non-tariff barrier"

(a) Quantitative res~riciionG

(b) Export and import licencing

(c) Foreign exchange licencing

Conce"sions

Prefer~ntial treatment in

allocation of quotas.

Pr·.fer~ntial troatment in
issuing licences.

Prr,ferantial treatment in
i~suinglicences.

(d) Stipulation of import sources - Preferential tr""tment

(e) Prohibition or temporary pro-
hibition of imports - Exempted where poosible.

(f) ··Advance import deposito - Preferential treatment.

(g) Conditional ~~ermission

for imports Preferential treatment.

(h) Special chargee for acquiring
forei.gn exchange Li oencs s Preferential treatment.
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2. The Member states undertake to keep under constant review the non-
tariff barriers to trade among themselves with a view to progressively
relaxing and eventually abolishing them.

AR'I'ICLE 6

Basic rates and standstill provisions

1. The Member States undertake not to increase customs duties and non-
tariff barriers in'respect of commodities apPearing in the Common List'
with effect from the date on which agreement is reached to include such
commodities in ihe Common List.

~. For the purposes of paragraph 3 of Article 3 of this Protocol, the
M~mb~r States agree that:

(a) the customs duties applied by them on the date of the
definitive entry into force of the Treaty shall be the
basic rates on which tariff reductions in respect of
commodities appearing in the Common List shall be based,
and that for other commodities which may subsequently be
added to the Common List th~ir basic rates shall be as
specified in sub-paragraph (b) of paragraph 6 of
~rticle 7 of this Protocol; and

(b) the non-tariff barriers applied by them on the date of
the defi.nt t rve ien-tr-y into force of this Protocol shall
be those on, which concession in respect of commodities
appearing in the Common List shall be based.

3. The Member State shall not later than one hundred and eighty d~s

after agreement is reached in p~rsuance of the provisions this Protocol,
for the reduction or elimination of a tariff or non-tariff barrier in
respect of a commodity appearing in the Common List, give effect to such
reduction or elimination.

AR'IICLE 7

Procedure for negotiations on the reduction
and elimination of trade barriers

1. The Member States undertake to negotiate among themselves every
two years commencing from the date of the definitive entry into force
of the Treaty concerning the commodities to be incl~ded in the Common
List, and subject to the Treaty, the progressive reduction and eventual
elimination of customs duties and non-tariff barriers to trade among
themselves within a period of ten years.
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2. The negotiations concerning the commodities to be included in the
Common List shall be undertaken by the Committee and the results of such
negotiations approved ty the Council.

3. Unless otherwise directed by the Council, each round of negotiations
shall last not more than six months; provided that the first round of the
negotiations after the date of the definitive entry into force of this
Protocol shall commence not later than two years from that date.

4. For the purposes of paragraph I of this Article, the _Member States
undertake to submit to the Secretariat lists cf commodities of eXPOrt
and import interest to them and any other relevant information which
may at any time be required by the Committee for the purpose of
identifying the commodities to be included in the Common-List.

5. On receipt of the lists of commodities, the Secretariat shall,
te-king into account its own proposals, compile a comprehensive l-ist of
e-ll commodities of export and import interest to the Member States which
the Secretariat shall forward to the Committee to assist it in deter­
mining _the Common List for approval by the Council.

6. For the purpose of determining the tariff and non-tariff conce­
ssions to be granted wi thin the Preferential Trade Area, the Member
States agree that:

(a) the prevailing preferential customs duties in
respect of commodities already in the Common List
shall be the baad c rates on which further tariff
reductions shall be based, and that the reductions
shall be based on a common percentage to be
determined by the Council on the recommenda'icn of
the Committee in respect of each group of commodities
at every round of negotiations;

(b) the basic rates in respect of commodities which may
from time to time be included in the Common List,
shall be the national rates of customs duties applied
by the Member States to such commodities on the date
on which the inclusions in the Common List are
approved by the Council, and the rates of reduction
on customs duties shall be those applicable to the ,
group to which such commodities belong as set ?ut
in paragraph 2 of Article 4 of this Protocol;
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(0) the non-tariff concessions in respect of commodities

which may from time to time be included in the Common
List shall be based on the non-tariff barriers applied
by. the MeMber States on the date on,which agreement is
reached on such conce aai.ons , and reductions of non­
tariff barriers shall be determined in accordance with
the provisions of paragraph 1 of Article 5 of this
P·rot'ocol,

(d) the Council on the recommendation of the Committee
submitted to it by the Commission, may exempt for a
specified period any Member State from the application
of the agreed reductions or eliminations of customs
duties or non-tariff barriers in respect of any commodity:

Provided that such exemption does not
frust~atk the attainment of the objectives
of this Protocol and is communicated as
soon as practicable by the Secretariat to
the other Member States.

6. Any trade concessions agreed upon in accordance with the provisions
of this Article shall be applied multilaterally within the Preferential
Trade Area.

ARTICLE 8

Treatment of other preferential trade arrangements

1. The Member States agree that all tariff and non-tariff concessions
exchanged among some of them in respect of and in force between such
Member States may be extended,to any other Member State desirous,of
enjoying such concessions on a reciprocal b~8is.

2. Nothing in this Protocol shall prevent any two or more of the
Member States from maintaining existing or entering into new bilateral
or multilateral pr-ef'ererrt i a.l trade arrangements among themselves in
respect of commodities which are not included in the Common List.

3. Nothing in this Protocol shall prevent a Member State from
maintaining existing or entering into new preferential trade arrange­
ments with third countries:

Provided that such arrangements do not impede
or frustrate the objectives of this Protocol,
and that any preferences granted to third
countries under such arrangements are extended
to the Member States on a reciprocal basis.
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ARTICLE 9

The,Comlllittee

Subject to the provisions of'thisProtocol and to such directions
as the Council may give from time to time,the functions of the Committee
shall include the following:

(a) to review the Common List and related tariff and non­
tariff reductions or eliminations as may be directed
by the Council from time to time;

(b) to undertake every two years negotiations as to the
commodities to be included in the Common List and
on the reduction or elimination of customs duties
and non-tariff barriers on such commodities and
submit their recommendations through the Commission
for the consideration and approval of the Council;

( c) to recommend to the Council through the Commission
the exemptions that may be made by the Council in
pursuance of the provisions of sub-paragraph (d)
of paragraph 6 of Article 70f this Protocol;

(d) to undertake such other functions for the
liberalization and promotion of trade within
the Preferential Trade Area as may be directed
by the Council from time to time.

ARTICLE 10

Regulations

The Council may' make regulations for the better carrying out of
the provisions of this Protocol.
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COMMOO UST OF PREFi':RENTTAL (DMUJnITIES SHCHDK; mE PROPCSEV TARTF'F AND Nctl_Ti\RIFF

REOOCTIOOS FOR THE PI'A

Countries

other preference~

ITA preferencesre8tT"ietions Prop08ed'.J!:!!'...I~~.!:!!!£~ _

Non-tariff T~riff and other *
barriers charges of

eqtJivalent effect

Eldstins i!flport

Tariff",
other charges of
equivalent effect

Import
interest

E",,_
interest

Commodit-y description

Qlstoms
tariff
heading
"a,

see,
"a,

Section 11 Food (excluding IuJ!ry goods )

01.02 Live cattle Djibouti Mauritius "=e SR, mR
~\,Iuil.nd

Mozambique 20 per- cent

? 01.05 Poultry live £t:hiopia Mozambique
Kenya Tanzania
Swui]and Uganda None EI, TER
zadlia

3 02:.01 Meat of bov Lne anilllllls y Bats wan. Angola ~.240/J\g+11 per cent
Ethiopia Comoeos 8 per cent SR
Kenya Mauritius. None Sll
Madagascar Mozambique "=e
Swaziland
Tanzania
Uganda
Somalia

4 03.01 Fish. fresh, chilled or frozen y Angola Swaziland 600c/lOO kg SR, II, EL
Djibouti
Madagascar
Somalia

5 03.02 Fish dried, salted 01" smoked JJ Angola ccecece 21 p~ cent SR
Somalia Sva..i1and 30 per- o=t SR, rr., EL
Tanzania
Uganda

6 03.03 Crustacean and molusCUs Madagascar Swaziland S50c/lOOkg SR, IL, EL
Tanzand e

7 04.02 Milk !tJ ~lolI:ambique Angola Kz ..4.00/kg+ll per cent
Djibouti N=e N=e
Ethiopia BJ:'.30/I()()kg+19 per cent SR, II

~

~rozambiqlle 8 per cent~

0 Madagascar 12 pel" cent,
e. Uganda 50 per cent None~

~

',~hen a country has no import l""stl'ictions, it .. bound t" maintain this concession •

30 pel" cent Preferential treatment in ill'lport am
exchanRe licen~in~

Bound as non-restricted imports

Bound as non-restricted i""orts

Pr-ef'er-ene La I treatment in import and
exchange licel'l$ing

Bcund as non-restrieted imports

Boond as non-restrieted impcrts

Preferential treatmel1t in import and
exchar,~e licensing

Prf!ferential treatment in import and
exchange licensing

lTeferential treatment in import and
exchange licensing

Bound tI.B non-:restricted imports
Bound as non-restrieted imports
Preferential treatment in import and
exchange Heens in~

Bound as nOTr-reatricted importt'J



mMJ,KW LlST OF PRF.FERmTII\.L OO""'ODITIES SlTG/:IDG TIm PROPOSED TARIFF AND NUi-1i'r.RIFF

REDUCTIONS FOR THE PTA (con~inued)

.Ser-,
No.

CustOJTL'l
tariff
heading
No.

Commodity description

Countries Existing inporl restrictions Proposed PTA preferences

Export I",art Tariffs and Non-tariff Tariff a:nd other *
interest interes't other char-gee of bal"rier.. <:,ha.rgeG of other preferen(:e

equivalent ef'f'ect- equivalent effect

9 04.04 O1eese

to OL.05 Egg.

11 °7.01 Vegetables fresh and processed n.e.S.

12 07.05 ~.... and beans ':lJ
(pulses n.e.s.)

13 04.C*::J/ Boney (inclUding artificial honey)
17.02

14 08.0 Edible fruits and nuts §j

8 Dutter (Chee) Kenya
M~ambique

K,enya

Ethiopia
Zambia

Madagascar
Swaziland
Zambb

Ethiopia
Leaot-ho
Madagascar
Mozambique

Tanzania
Swaziland

Kecya
Madagascar
Mozambique
Somalia
Tanzania
Uganda

Angola Kz ..IZ.OO/kg+ll per c=t
Djibouti N~e None
Ethiopia f$-94 per cent SR, IL

Madagascar 60 per cent

An.go1a Kz .. 3J.OO/kg+ll per cent
Madagascar 120 per cent-

Djibouti

Comoros 21 per cent SR
Djibouti N=. None

Angola K:z ..0..8cJ/kg+11 per cent

Lesotho Jr::IJc/lOO kg

Djibouti N=e N_
Kenya <Sper cent None
l&uritius N~e SR, 'fER

30 per cent

Preferential treatment in import and
exchange licensing
Bound as nce-c-eet-rdct ed imports

Bound as nor--eeet r-rceed imports

Pr-efec-entLa I treatment: in impQ"~ and
exchange licensing

15 09.01 Coffee 7J Angola Kenya 40 per <ent N~e

Madagascar Botswana
reneame. Djibouti xcne None
Uganda ~lauritius None QR
Kenya Mozambique ,",c. loikg
Mozambique Somalia Various

SlJuilatld 55Ck/IOO IL, EL
Zubia

12 per cent OR, n., EL, ST

BOU!ld as non-r'estrieted imports
"" " "

Priority in quc;rta allocation
B~d ~'l non-res~rieted ittlp~.s

Preferential treatment in import and
exchange Hcene Ing
(!.) Pr-ef er-ent ial treatment in import and

exchange licensing
{!iJ Priorit}· in quota allocation



~ LIST Of ffiEFERrnTIAL COMMODITIES Slf14nm THE POOPOSED TARIFF AND NCfi-TARIFF

REDJCTICNS FOR mE PTA (continued)

Ser.
No.

eust_
tariff
heading
No.

Commodity Dsecription

Gwntries-interest

E:Jdsting i'Tort reastrietiol15

Tariffs and
other charges of
equivalent effect

Tariff am other *
charges of other prl!'fere:nces
equivalent effect

16 rea !V Kenya
Madagascar
Mauritius
Mozambique
Tanzania
Uganda

Angola
Botswana
ccecc-ce
Djibouti
Ethiopia

SO/rlalia
S~iland

Zambia

Kz.)6.00jkg+l1 per cent

43 per cent
N=e
Br.3.00-3.SOjkg "t- 19%

44 per cent
lBocjl00kg

SR
None
IL

IL

30 per cent Bound as n~restricted imports

Pref'er~ti...l treatment in import and
e~change lic:ensing
Bound &l> non-restricted ilJlPO!'ts

Za.bia 12 per cent QR, II., ELL, 051 f'refe_ntial treatment in import and
exchange licensing
Priority in quota allocation

17 ~-10 Sp teea 'Z/ Comoros Kenya 45 per cent
Madagascar
Tanzania Mil.uritius None

Swaziland 400c/l00kg

18 10,05 MailEe Madagascar Angola Kz,O.60/kg+ll per cent
Uganda Lee otho
Zambia Mozambique Esc.l!kg

19 10,06 Rice Madagascar Angola Kz.I.30!kg"t-ll per cent
Djibouti None
Mauritius N=e

Mozambique Esc.Z.5Q!kg
Zambia 2 per cent

mR

SR, TER, n., EL
IL, EL

N~e

SR, TER, It, EI-

QR, IL, Ill, ST

Preferential treatlllel1t in imports and
exchange licensing

Bound as non-restricted imports

Preferential treatment in ilDports and
exchange licensing
Bound as non-restricted imports
(!o) Preferential treatment in import _nd

exchanQe licensing
(,2) Priority in quota allocation

ai 15.07 Fi;o;ed vegetable oils !Sl/ Mo:u.lftbique Angola 31 per cent
S\lU.ilaru:l Djibouti N=e None
TanzanLa Kenya 40 per c=t N=e
Uganda "'.achlgascar 25 per cent+J2F/kg- (net)

1'anz;iUlia
UgiUlda 40 per c=t EL, mR

Zubia 2 per cent QR. IL, ILL, ST

Bound as non-re&tricted imports

Preferential treatll.ent in import and
exchange licensing
(!J Preferential treatment in import and

excbanQe licensing
(~) Priority in quota allocation



COMMai LIST OF PREFERENTIAL CDMMODITIFS SHCWING TIlE ProPC5ED TARIFF AND Nrn-TARIFF

REOOCT1rnS mR 'f'm:. Pr" (continued)

Countrie3

Ser.
No,

C4st~

ta.riff
heading
No.

Commodity description ExpOl"t
interest

I,.",,.,
intere...t

Exist ing import" restrictions

Tariffs and
other charges of
equivalent effect

Proposed PTA preference

Tariff and otber *
charges of other preference
equivalent effect

21

22

15.02/04 Tallow

Meat and fisb extracts
and preparations .lli/

Botswana
Swaziland

Botswana
Ethiopia
Kenya
Madagascar
~:aurjtius

Somalia
Tanzania

Uganda

Kenya

Angola
Mozambique
Swaziland

40 per cent.

29 per cent
(a:l-25t per cent
(25-30) per cent

EL, TER

JL

IL, EL.

30 per cent Preferel1tial treatment in import and
exchange licensing

Pr-ef er-errt LaI treatment in impOr"t and
exchange licenaing

Bound as non-restricted imports

Preferential treatment in import" aOO
exchange licens ing

>4 18.01 Coc~

25. 19408 Breads, biscuits I infants food
preparations

2fi 2:0402
Fruits and vegetables preserv~d
0.- cann&<l

Z7 :<>.05 Jams, marm.lad~

2J3 <n.07 h-uit and vegetable juice

23 Sugar ill! Ethiopia AngolB Kz4Z.00/kg+ll per c~nt

Kenya E!otswana SN
~la.dagasc"r cooorce 24 per cent+lOF/kg
~maJl'.bique Ojiboo.ti None Nale
Tanzania Lesotho
Uganda Tanzania
Zambia
Madag36car Kenya 35 per cent N~

Tanzania ~ambique 175c/lOOkg N~.

SUBZiland IZ'per cent

Kenya Mozambique Esc::.J• .'JO/kg
Madagascar
MauriTius

Lesotho Angola Kz.2440/kg.f.n per cent
Mad"'gascar (tomato)
Mozambique

Kenya obgola K7..5.<njkg+ll per cent
MozambiQUe
Tanzania

kenya Angola Kz4ZZ.00/kg+U per cent
Mozambique
Tanz"nia

Bound as non-restricted imports



mlMCN LlST OF PREFERENTIAL CDMMOmTIES sac-nrc THE PROR:SED TARIFF AND N(}O-iA1UFF

RE:DUCTI~S FeR THE: PTA (cQrrtinued)

Exist illg import rcot"ricrtiona

Ser,
No.

C\Jsi:OIM

tariff
headine.
No.

COll\lllodity description

ccuntries

Export Import
int~t inten:-.st:

Tariffs and
other charges of
6qui~alent ~ff~rt

Nan-tariff
barriers

~oposed PTA preference

Tariff and other *
charges Qf Other preferences
evui.alent ettect:

30

31

?,3.0

Beer

Feeddng stuff for animals W

tjoeenon salt

Ethiopia
K=ya
Moo:ambique

Angola
Botsh1ana
Kenya
MadaJ;!ascar
~h·."".J",i'1Ue

.'.,,~:;r:i V..nrl

111:.1n rl"

"ngoh
DjibQJ.ti
Ethiopia
Mada~ucar

Mor:~bique

Sqnalia
Tanzania
Uganda

Somalia

Mozambique
llganda

Zamhia

Zamhia
(in ln11k)

Esc.20/kg
to 1Jet' cent

2 per cent

2 pel" cent

sr, TER

QR, IL, IlL, .sr

QR, IL, ILL, ST

30 per cent Bound as non-restricted impcrts

Preferential treatment in inport and
exchange li~enaing

(a) Preferential treatment in import
- lnd exr-bange licensing

(2.) l'riorHy in '1l1oh a j Iocer Ion

f'Toefe!"t.lntiill treatment in imp<Jr't
~d exchange licensing
l'ri07"it.,. in quota allocation

2 1~.QJ Seeds ana spores for s o ...ing

3 13.02 Gom arabic (gum used M incense)

4 14.0 Materials of vegetable ori!')in used for
plaiting

5 24.01 Unmanufactured tobacco

1 ;,'.01

Section II AI AgiculturaI raw materials

Oi Lseeda and cleagenous fruits 1JJ Angola Kenya 35 per cent
cceceoe Madagascar 41 per cent
Ethiopia ~i:>Iuritius None
Madtt.,lla...car ·"iamalia 49 per cent
Uganda
Zambill

Kenya. Madag'lScar (>:2 per cent

Ethiopia Ke"Y' 35 per cent
Somalia

Madaga.scar- Kell)'d. JO per oom

Madagasc~ Bthiopia Dr.S/kg+"76 per cent
MozRinbiqu
Tan2ania I\enya 35 p= cent
Uganda MoumMque 6 per cent
Zambia

N~.

IL

50 per cent Bound as non-restricted imports

Preferential treatment in illlpoI"t
and exchange licensing
Bound as ",on-l"estriet"ed i"","rts

!/ When a ooont r-v h.lS no import restrictiOfi{>, it is bound to maintain this concess Ion ,



COMK:r; tasr OF I'REF£~TIAL CXJMWDITIES SHClflNG rue PROREED TARIFF AND NeN-TARIFF

REIlJcrI~S f\JR mE PI'A (cem.tinued)

Tariff and other ..
charges of
equivalent effect

ea.urt"'.. Erlating ,,.,,... restrictiCWl

Export ",",or< Tarif:fs and Non-tariff
interest. inte!'el!lt other charges of baM-i~

equivalent effect

~ola Kenya 35 PlU' cent None
Botswana
Djibouti
lesotho
Ma<lagascar
Uganda

I.-otho Ma.daglUlCar- 32 !>d" cent
Tanzania

Tanzania "",,yo 35 per cent- Non.
"""'io

Mozambique njibouH N_ None
Tanzania Kenyo .<s pl!!lr oent N",.
Uganda
Zadlia

Raw cotton

COlllllodity dOl!llcrl.ption

Wool53.05

41.06

9

7

a

Section II B: Nan-agric~ltural r-awoaterials .

I 25.01 Common salt Angola Zambia 2p~ c~t QR. IL. rc., S1' 60 per eent (~) Prei'erential "tren--ent in t...pcrl
DjiblJVti (in bUU:) .. and exch~. lice.. ing
Ethiopia

(ll) Priority in quota allocatitrlMltdag-:car
Mozambique
SOIIlIIl1a
Tonz.nio
lJganda

2 25.15 Marble (roUf;lh) Angol.- Kenyo zo per cent N",. B""", -n~tricted 1~.
Ethiopia Tanzania 15 per c_'t
Mazalllbique

3 25.'" Gyps~ anet1)lasteJ' Z&lllbia Djibouti None None
0

.. (GyplJUIll Mozubiaue LO p"'r cent; IL. EL. "'R Inferential treat_nt in bIp<r1:
AnhydratE! ) Uganda 7 per cent and excb~e llcens iDg

Bound as non-l"estricted i.llpOl"ts
4 V.DI Cool Mozambique Angola 23 p~ eect B...... -n~lcted iJIpor't8

Swaziland Kenya '0 pee ~nt None "zambia



C()IMOi LISTS OF PREFERENTIAL CCJIIMODITIES SHOol'ING THE PROPC6£D TARIFF' AND N~_TARIFF

nanrcrrots FOR raa PrA (ccmHnued)

Exporl Import
interest interest

Peccos ed PrJ.. preferences

Tariff and other *
charges of other prefeZ'el'lc09
equivalent effect

J>referential treatment in imparl
and e~change licensing
Priority in quot:a allocation

Bound as non-restricted imports
Preferential treatment in import
and exchange licensing
Bound as nc::>n-rell'tricted imporls

130lUld as non-re.s'trict~ import!!

Prefe.rential treatment in import
~d e~ch~nge li~en5ing,. ,.

65 per- cent

6Jpercent

IL

EL, 1ER

QR, IL

Nane
IL, EL

4.0 per cent

30 per cent

35 per cent

10 per cent

Tariffs and
other charges of
equivalent effect

Tanzania

Kenya
Uganda

fl:enya.

Tanz.arrfe

Djibouti
Swaziland

I.bzambique

Angola
(art!£f.c1d
~d

Manufactured)
Madagascar
Tanzania
Zambia

Zamb! ...

Xenya
Botswana
Svaai.Land

Countriesccsrcee
Ser. tariff CollllllOdity description
No, heading

r!<l.

5 25. 22 Lim.

6 2.6.01 Copper concentrates

Section III: Intermediate goods

1 13.03 Pyrettrlllll erlraets

2 15.02 Tallow

3 15.16 Waxes

4

5

6

7

25. 15 Marble (worked)

Lime

Chrycotile aab_tos

Sulphuric acid

Soda ..,h

Angola
Ethiopia
Mo~ambique

Zambia

Swaziland

Zambia

Kenya

Kenya 40 per cent
Tanaanda 15 per cent

Djibouti None Nane
Swaziland 7.50 per cent IL, EL ~

Tanzania 30 per cerre

Uganda 20 per cent ", neR

l'anzania lD per eent N<lne
Mozambique 3 per cent

Tanzania 10 per ceee
Uganda 20 per cent IL, EL, lliR

Zambia. 2 per cent QR, n., IU, sr

Bound as non-restricted imports

Prefehnttal treatment in import
_nd exchange licensing
Bound as ncn-r-eetr-tctec imports

Preferential treatment in import
and exchange licensing
Bound as non-rest"ricted import..

Bound as non-reetrieted imports
PrefereIrti-.l 'tre.tment in import
and eIehange licensing
(a) Pref~~nti.l treahrent in
- ilnpOl"t and .xchange licensing
(~) ~il>r:lt-y in l'JUota allocation



COMMJN UST OF FREFb:JlliNTIAL ())MM)D!l'IES SHCHING mE PROREED TARIFF AND NON-TARIFF

EIlJCAT!OOS FOR nm PTA (continued)

20 per cent

Preferential treat~t in import
&rid exchange liceI\l9ing
Priority in quata aUoce.tion

other preferen",8S

Preferential treatbent in import
and exchange 1 i ('~n&ing

Priority in quota allocation

Round 11.& non-re~rtric1:ed iq:lort6

"

Preferential treatoment il'l i.pQrt 31'1d

ex~ange licensing

Bound as l1on-rl"lStricted illlporto
(!.) Preferential treatment in illlport

and exchange licensing
(2,) Priority in quota allocation

'Preferential treatment in iIlIport and
exchange Heees tng

Bound as non-restricted imports

Bound &l'I ncm-rel'Itricted iinports

Proposed PTA preferen",,,,,,

65 per c~nt·

Tariff and other *
charges of
equj:v_lent effect

N~

N_

Q', [L, nz., 51

N~e

N~e

EL, mR

N~e

QR, fL, ILL, ST

N~e

N~e

QR, IL, lLL, ST

Non-tariff
barri~

restrictions

7 per cent

Existing import

55 per cent
3$, 10% or 5%

EBc.4jkg+7 per cent
2lJ per cent IL, EL, TER

N~e

45 per cent

24p~ eMt

' 12 per cent
2 -eMt

10 per cent

Tariffs and
other charges
equivalent l!lffeet

Keny. Djibouti None
Madagascar Ethiopia 19 per cent-
S ..... iland Madagdcar )2 per- eMt
Tanzania Mauritius )Op~ cent

e:» "1ozam6~que rY 15 per cent
V~iln((a. (

Tanzania. Varying to type
2amb!... 2 per cent

Kenya Mozambique Esc. 30(kg
finz~t.a

Kenya Tanzania 10 per C81Jt
Z-mbiq 2 per cent

Til.... o£ ceramic and P.V 4C.

Wire rods73410

48.0

15

13

Countries
CuatOni

S~. tariff ComIJlodity description

E_
"-'"

No. heading interest interest
Mo.

B ]240] Tanning extracts, synthetic tanning Keny. Tanzania
material (synthetic)

MozlUilbique
(synthetic)

9 35.06 ~&red glues Angola Mozal:lbique
Uganda

10 )6402 Explosives Swuiland Mozanbique

11 394 0 2 PoIYlllerizationpproduct" P4V.C. Angola Madagascar
Mauritius Moz&lllbique

12 44.1 Improved or reoonstituted wood and
other wood, 'Wood IIIWlUf.ctures, n.e.S4 gJ Angola. Djib<:uti

Kony. Keny.
Mozambique Mauritius
SWBZiland Somalia
Tanzania Tanzania
Uganda Zambia
Zambia



COMMCl'1 LlST OF PREFERF}/TIAL OJMMC'lDTTIFS SH()l,'JNG 'IlIE PRCfffiED TARIFF AND NCf'I_TARIFF
REllJCTICf'lS FOR THE PTA (continued)

Proposed PTA pre:ferencea

Ser-,
No.

16

Cus t oms
tariff
heading
No.

73.14

Commodity description

Sheets, tubes, bars of iron or
steel !1J

Countries E::dsHnp: import restriction.",

Export Import Tariffs ~d Non-tariff
interest interest other charges of barriers

equivalent eff'eet

Angola " Bct-evana
Kenya Djibouti N=e None
~bzambique Madagascar 17 per cent
Fanzanda Somalia 24 per c~t

Zambia 2 per cent QR, IL, ILL, ST

Tariff and other *
charges of
equivalent effect

65 per cent

"

other preferences

Bound as non-restricted imports

Preferential treatment in import
and exchange licensing
Priority in quota allocation

Angola Kz.4.00/kg+ll per cent
Botswana
Djibouti N=e None
Tanzania S2 per centr

Angola 51 per cent
Djibouti None N=.

17 74.03/04 Copper rods ~d cables Zambia

18 76.01 AluminilW alloys, products thereof Kenya
(copper
extension)

19 83.15 Welding rods and electrodes Kenya
~1oumbique

Section IV A; Non-d.urable conaumer-
goods (exclUding (c) Md (d)

15.16 Waxes Angola
Madagascar
Tanzania
Zambia

2 32.0'9 Daat-emper-a , lacquers , varnishes Angola
Kenya
~lauritiu.s

Mozambique
Swaziland

3 34.0 Soap, toilet end washing Kenya
preparatinn" Tanzania

4 is.02/07 Plastic materials Kenya
Mauritius
Tanzania

Angola
Kenya
Madagascar
Mozambique

Angola
~ambique

(sheets,
cables )

Tanzania

Kenya

Djibouti
Uganda

Kz.l.00/kg+7 per cent
35 per cent
17 per cent
25 p~r cent

Kz.2.00/kg+11 per cent
Esc. 0.80 and 3.50/kg
respectively

]0 per cent

35 per cent

None
60-75 per cent

None

•

...

35 per cent

35 per cent

Bound as non-r-eevr-Lot-ed imports

"

Preferential treatlllel1t in import
and exchange licensing
Priority in quota allocation

Bound as non-restricted imports
Preferential treatment in import and
exchange licensing

BOUnd as non-restricted illlports



CO"j1,JlIj LIST OF PREFERENTIAL COMI\()DITIES SHOWING ras PROfUSED TARIFF AND NON-TARIFF

REIlJCTIONS FOR mE PTA (continued)

Cauntries Proposed PTA preference

Ser-,
No.

5

6

7

Customs
tariff
heading
No.

40• 11

41.0/

Commodity description

Rubber tyres and inner tubes for motor
vehicles and bfcycLes MY

Leather arrd articles thereof

Pulp, (unbleached wood pulp)

Export
interest

Angola.
Kenya
Tanzania
Mo:umbique
7.'l.mbi..

Djibouti
Ethiopia
Kenya
Ma.dagascar
~lauritius

Tanzania
Uganda

Swaziland

Import
interest

Botswana
Comoros
Mauritius
Swaziland
Tanzania
Uganda

Mozambique

Kenya !J
Mauritiu.s !f

Ethiopia
(paper pulp)

Mozambique

Existing import

Tariffs and
other charges of
equivalent effect

J7 per cent
lOS per cent
20 per cent
52 per cent
SO per cent

20%, 15% or 10%

35 per cent
IS per cent

19 per cent

Esc. 60.00 or
",.OO/kg

restrictions

Non-tariff
barriet"S

IL, EL, TER

IL

Tariff and othel" '*
charges of
equivalent effect

35 per cent

Othe:r preferences

Bound as non-restricted imports

"

Preferential treatment in import
and exchange licensing
Bound as non-restricted illlJXll"ts

Bound as non-restricted imparts

Preferential treatment in import
and exchange licensing

Bound as non-restricted illlPOrta

Ncte e y Kenya exports handbags and travel goods , imports leather (dressed).
Mauritius espor-ee watches 8trapa I imports leather.



COMIItlN LI.sT or PIlI':FEREN"rAI. COMII()O:TIES SHOWTNG TIlE PROP'OOED TARIfF' I\hD N(l~_TARIf"F'

REDOCTIONS roR rse PTA
(continued )

C\.lstoClS
$er. Tariff
tg,. Heachng

No.

Cammodity Description

COlmtriea

E>POrt Import
Interest Interest

Tariffs and
o'ther charges of
equi valent- effect

~,_tari ff
h~T'ri p.r"

Tariff 'Uld other.
"harpes of Other preferen~e&

equival ..nt .. .,-r,...t

9 .1.8.18 Exercise books, register~, "lbu",,, l<o>nya Angola 51 per cent
Uganda

W 66.01 Umbrellas r"f1otho Madagascar 70 per cent-

11 68.12 Mhc1e" of asbestos, c"'''''nt> le fabrics An.!1ola Kenya 35 per c"'nt NOlle
'kozambiqlle Tanzania 30 pel" c6t\t N~.

S...a.zil:ond

12 69.JO Sinks, wash basi"", .. ,clet", other Angola Mozambique 26.5 p<!r cent
sanitary fittings Tanzania 27 per cent

UJ!ilT.da 2' per c"'nt ", EL, m

" 69.1 l'ot"'ery· Angola Kenva 45 p<"r cent
S.. ""ilancl

L\ -c, , Gl ""svar.;!2J Ke:rlya Anl1!Ola K":1:.3.00/ kg+ll PO" ,=, N~.

1lo7..mloique
Tanzania
i':a,.bia

15 7).26 ,~""" .i .. /.lo,""mbi~ T""",ania 10 per cent N=.
" 73.27 Chicken .,., ,~lJqUi to net.s Mo%_bique Tam"ani" 10 per cent Noo.

" "." Dt.e"t.c uten";il,, Mozambique Kenya 30 per cerrt Non.
T.... uu,i. (of <'.opP"'r)
(n.e.s. )

is 73.]1 Nai I" ~d scr~.. s Mo,,"""'biqu" T""7.ania l"lj- per cent 1i0000e

" R2.n Article. of cut-lery S"azi land \lad arrasc at' 65 per cent
Up~Jlda <;0 per cent [C, '"

20 82.01 Ag.-icllltura1 hand tools (mah:h",l",?""E:""') K..n;'. Rot "w",",,,
Y<n...~;qlle (t<:>ols ".e.a.)
Tanz;.rlla Uganda

_.
21 8J.01 1.o<ks. "" padlock" and part. thereof Kenya Al1Il:01a 41 per <:«It

M;daj;\aecar DiffednJ( eccordtng to

''''''TlDlZania 42 p"r ce"t N~.

22 8S.0) Batt",r; elJ ~d acceescr-ree SomaU .. 74
l
P" r <:...,ie

Kenvil. Ugand ... .I.~ per cmt n, [C, '"tt,';r'~i'ir!t Tar.,., ..",,. y 2:! per " ..nt"

Zaoobia

23 85.2 Electric 1..... and bulb.. Kenva S<>ma lia " ,.. cene
r.bu...bique T~z...,ia aa pl'r cent

" 00.03 SpectacZ•• , fr~s, sunglaue" MJuriti1l6 Ullanda 10 pl'r eMt" EL, "'"
~

2': 91.01 Ih.tche.. , ",lock" ~, put" ~aurith'6 S"u:iland 10 per cent

26 98.01/02--, Bu~OI'\" Zip"
~\"Il>l!J'bi("1Je

knya. ""n:amb"f"" '3 p"'r cent, Esc. 7'1.00/k~
S"o.zil...,d

27 9"I.O]/OS F<>untain p<!n-",stylografll1s I:l ""ml'On.,,,b. lIo:rarnl>iqu.. ~T\gol ~ (ll-~) per c""t

fT",£erenti"l t"....."t-ment in i"'DOrt &lid
e:o:chanlle lieensinj!:
RDw>d as "on-restricted jmoort..

Preferential trut-me"t in imoort and
e,.",hlU'./le (ie,,"nsin#!

!lo<md as t:Ol'-re~tr;eted inport&

PreferNl~lal t ...,.al",e"t i" iml>ort ""~

exehronl1e Il<,e",.;"p

~,.,d ~" "rm...,-",...lr;"t.<:I ;m,...,.,.t.

Pre:ferentlal treatment in irnoort and
eJ:chan~ lic."a1n.!1"

P4und as "on...-eat'-;"ted ;IltpQrfe

Bound lUI non_estricted ;mpo..ts

'lfho{"~aJ fn,;d-o"nt in iop;:>rt l:?lJ;ch ......~e licensinr
b P";"r;ty it] '1·Jot~ .l1oc3H<>..

Round as n<m-"e"tri['t~ imp..:rrt"

CJl, IL, ILL, ST

~nya f1thiop>a 19 per ~<:llt

Madaga.scar!!VMadaga.sc~32 per cent

~::~~d ~ur~~~;:~~::;::~
Zambia 2 per cent

Paper8 !,.8.0



cmM)N LIST OF PRJ:!Ii'mENTIAL Q)MKlDI1!ES SOOJftN'G 11lE PIQlQSE[l TARIFF AND NQN-TAIUFF
RErQ:;TIONS FUR 'IHE PTA

(COl\tinued)

Co\lll.tries
CUstOll\ll

see, Tariff
~. H~.ting

Mo.
Export Import
Interest In'teres't

Tariffs and
o'ther charges of
eqllivalent effect

Non-tarU·C
barr-i"......

Propoeed PTA preferences

Tad N and other*
ch8.r[l:~s of' Other preferences
equi"ill~nt effect

Se<:-tion IV B .; Dw'able ConaUJDeT soods
V:«ll1;cUng (C) ana (OJ

5 94 .02{03 iUrniture

l'referentld tT<e!ai:"ment in ilBpOr't and
II!xcfl&r1g<! licenlling

Bowld all non-restrlcted ilDP01"ts
P'r<ofenmtial tr~atllll!int in il\lPOrt

non-restricted 1llpOrt:s

"
••,,,>d

40 per cent

TL,n

.....

Kenya I<h" .... bique """. 1.60/kg

IobtllJllbique Tanzania 54 per cent

Keny. Botswana
M<nambique Swazilillld JO per cent

Mooillllbique Djibouti Non,
T:ln2anis Uganda

Kenya Bob"al\8
LellOtho Djibouti Non'
Pobz.... biqu.e Mado..gilSCiI1" 33 per cent
Swaziland
Tanzania
Uganda

liIicyele..

Empty giLS cylinders

flefrl.gerators

UDtor eu-II, parts and accessories (lor
<lOlllntic lie) ?2J

87.09

2

1

l' 55.06

section IV C _ 5trynBlr ctry>etins
consUlller soods

Cotton yarn Uganda
Ta1!z:ania

l4lluri tiuriY 50 per cent: JO p... cent

3 61{62 Articl~. ar I:f>pare.l and clQtbiu,
acces80ri"s of textile fabric. and otbe'"
lIIade up of textiles IlThclS8 W

4 64.0

....,..
IoIadlW_U­
Mwritiu.
~, ..ml>\l!"e
Uganda

Xeo"
Le_ttlo
Malbg .....car
lIlauritius
/lbzaJ!lbique
S\laz iland
1Vu.U\ia

""""'.Z:Llllbia

Ethiopia
Kenya
u.aottoo
l<'a\l1"itiue
Iotn....biq\l'l

Tanzan ia cd

Angola
Sot.wana
Djibooti
M,zUlbique

Djiboutl
c l

TllflZUl.ia=-'
Uf/>mda

51 per cent
(62 _ 73) per cent
(20 _ 25) per comt

(31 - 79) P"''' cent

No..
25 per cent:

Kz.24.oohUl,ir+ll %
Kz.60.00/pair
Moo.
22 per cent
Moo.

.....
n., m.. '11m Preferential treatment iI'I ilqJOri. and

e'l(ct>an~ lice... ing

~ti.0fI IV 0 - Conswner mod.. 01
~ticubor i "an"'e to econ.om1'" .leTS)

!lI61t other t an ca ital ooda

""",,b
Djibo\lti

Ken"
"'nambique
ZII..hia

BotAWana
Cooo~

Djibouti
Lesotho
MadagiUlCar
Mauritius
SQrnalia
Tanz anf a
U~anda

23 per cent-5 per cent
15% + ~F/grofJA tons
Moo'
24 per cerrt
Sh.... 49.25/ton
Shs. llB.60/ton

Moo'.....
f{J per cent

~I !y 5S per cent for cotton yarn not put up for retail sale.

~ TJ.Ju.ania expl)J'ts foohtear not specified Vld illltX'rl. 8U"'-boo-t" speci:fied.



cmll()N LIST OF PflEFE'REII'TIAL CO''I()DrTrF.S SHOIHNG THF. PROPOSED TARIFF AND NON-TARIFF
RRDOCTTDNS FOR 11m PTA

(continued)

Exis1:ing i1l'll)<>rt restrictions
Customs
Tariff
Heading
No.

Commodity CCscription
Export
Interest

Countries

Tariffs and
othf'r charpes of
equivalent effect

Non-tariff
barriers

Tari ff and other'*
charl!f!s of
equivalent effect

f'rol>OSM PTA nref"erenc",..

other preferences

G 85.19

5 ]8.11

Djibouti None
Madagascar: ~N"one

~'o:Jzambiqui.;J I:Ji.2 per cent
Tanzania None
zambl a 2 per cent

•
1,lozambique Esc.10/kli\ or 12%
Tanz an t a None
U~anda ,,"'one

Bound as non_restricted i~rts

Priori ty in quota a'l Ioc at-ice
Bound "'" rl<m-restricted imports
Preferential treatment in irnporte and
exchange licen.sin~

Bound as non_restrict-ed imports

Preferential treatment in imports and
.,xchan~ licensing
Bound as nQn-re.stricted import.ll
Preferenti ,,1 trean.ent in imports and
exchange licengin/!;

Bound as non-restricted imports

a)Jht"~ tr.-atnH!rll: in imjY.ll"'t&- e:o;chan;re 'l tcens i ns
b\Prinrity in 'l"ota allocation

'l~oi~ in ""mtT",t. pxC'hanlJe liren ..i""
h Pri:;rit y in 'l\1ota.. "llnc1lhnn ..

70 per cent

!,'on..

<>l, IL, ILL, 51

SR. n., FL

IL. EL, m<

None

<>l. TL, ILL. ST

TL, EL, TR:;

K:z.O.60/k/l".;.l1 per cent

Varying 'to type

31 per cent
'.i 'leI' cent
(15-25) ~r cent
Fr~

75 per cent

VaryIng to type
1O)41C/1000L
10)41C/HXIOL
Varying to type
Shs. 36/100kg+-2.\. %
2%/12%

16 per cent

Madagascar

Angola~
. Botswana
Comoros
teeoehc
Swaziland
Tanzania
Somalia
Z3J11bia

Angola
Bots"ana
Mada~ascar

,,,,,,.~mhi'lue

<;"~7i 1",.,<1
Tanzania
Ufl211da

Kenya
Tanzania

Kenya
\lozambique

Mauri tius
SW<l2iland
Zambia

Kenya
Lesotho
Z""'hia

Angola<Y
Kenya
MozambiquE!

Insecticides

Electr-t c e I equtpmerres and applLmcesV

Pharmaceutical products ~

Section TV D _ (continued)

Petroleum product"w

Manufactured chemical fert-ilizers

27.0/1

30.0

2

~; ~ Angola e:q>orts crude p"'troleum oil and imports other petroleum or bitumineous oils.

!I Kenva is importer of other e Iec'tr-re a I apparatus for breaki.ng cirCuit

_ \Iozambique exports electrical "tOVPI!', heaters, "ires,and cables of hi.llh and 10" tension



CC'l''ON LIST OF PHEFEf,ENTIAL OO"~'ODnT£S SFOIHNG THE PROPOSED TAFIFF AND NON_TAIiIFr
HEDOCTIONS FOP ms PTA

(continued)

Exist-"lno i!TInort s-es tr-t c t rons
Cust-oms

Sor. T,u-ir(
No. Heading

No.

Commodit-y Descri'3tion

CountrlC"

Export I",port
Irrter-est Interes t

T"riff... ,.,d
other charges of
eqUival"rtT c((ect

Non_t-ar; ff
barriers

P,onose<'l PT,~ nrerer.,nce"

Tarlff ann other"
c-har.!1es of other ",r.. f"I'",.,c-e"
e(rt.liv~lent tffec't

84

Section V _ Co. ital oods includi..
transport eguipment

Machinery and Illechanical appliances ?&I Kenve
Swazi land
~lozambique

Bot svana
Mlldagascar
Swaziland

Differing according to t-ype
;>0 " ..,.. ",.."t IL, EL

70 net- cent Bound as non-rest-ricted imports

Preferenti 0.1 treatment ir imports and
excbanze licensing

7 33.03/04 Essential oils, perfumes and flavour
materials

2 86.06 Raih,'agoos, vans, parts thereQf

87.05 .\'!ator veh.icles, parts, accessQries

"f (for commercial purvoses) ?Sj

Section VI _ Luxury goods?2J

17.01, Sugar ccerect rcoer-y

2 18~06 Chocolate confectionery

3 22.0) Beer

4 22.05 Wine

5 22.09 Alcoholic: beveragesW Pound as non-restriC't-ed ifllports

Dou"d ..... non_restricted imports

(a) Preferential treatment in import and
""chan!!e I ieensin/!

(L) Priority 1n cuota e Lloc at i ons

Pr",ft-r"nti III trea'tom""t in irnp(lrt and
exchanl<e ljc:engin,g

Bound as non_restricted terooe-es

Preferential t r-eateerrt in imoorts and
...",('hang"" I icen$inp,
Bound as non-restricted i apor-rs

?referentl al treat..en t in imports and
exchange licensing
Bound as non-e-es t r-fc t ed imports

a )TT..f ..,....ntj" 1 tr.. "tm....,t in 1JfI~ ,(. e"rhan"" 1;r"''' si."r
h)Prioritv in '1uot" "llo,.."tion

Round iI.S non-restricted imp.orts

10 per cent

10 per cent

n,EL

JL, EL

~04 per cent

30 per cent

10 per cent
None IL, EL, TEll
L~ per cent QR, IL, ILL, ST

Kz. O.50!kl!+1l per cent

Kenya 75-85 per cent+38% QIl. IL, TER
sales to,

rtklzambique 20 per cer,t

8otsl<ana
Djibouti None None

Botsllana

Djibouti None None
Swa:zi 1and 9Oc!lOkg II., a

Kenya 60%, 70% N=e

Kenya 30 per cent None

TaI'l~anl a
(exh.aust
pi se ]

Svazn l end

Tanzania
UJ<anda
l:a.mbla

Angola

Somalia

fIotswana
Swaziland

l'thiopia
Kenya
\lozall1biq\le

Ethiopia

Comoros
Madal"ascar
Mauritiu$

Tanz em a

Madagascar
\fauri tius

Kenya
Mada"ascar

Kenya
''oz''lTlbique

Kenya
~,bzambique

Angola
Ethiopia
Madaeascar
Maur-i t i us
Somalia
SWa7;l1and
Tanzania
Uganda

\1adaj!ascar
~bz,,,,biqut>

Tanz an i a
Zambia

Smoking pipes, bowls

Cigarettes

8 98.u

6 24.02

TEl<
SR
QR
ILL
IL
a
ST

Pr.. limin=y authorization of' the GQvernmt>nt departments concerned with technical u.d economic rN.trictions.
Sanit=y restrictions
Quota restrictiont!
Import Licl!nsing Lev;
Import 'l i censi ng (and import permission)
Foreign exchangl! Lt cens Ing
Sales Tax
liht>n a ~nl",trv h"s import restrict;nn" it is h""nd tn maintain thi,. conces.C1;on.

(_) Information not available.
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Note:-
E = Exports

I = Imports

n.s. = Not specified

11 Botswana
Comoros
Ethiopia

Kenya
Madagascar
Mauritius
110 zambd.que
Sl'laziland
Tanzania
Uganda
Somalia

]I Boneless beef, carcass beef, offals
11 Meat and offals
]I Beef, me"t of sheep, goa-bs and kids, meat and

edible offals

]I Canned beef, meat
JbI Meat of bovine animals and meat offals
11 Meat of bovine animals fresh, chilled or frozen
11 Meat bovine animals
y Frozen meat
JbI /.Ieat of bovine animals
]I Meat of bovine animals
EV Boneless beef (chilled and frozen), carcass beef

11'

Angola
J.l",dagascD.r
Somalia
Tanzania
Swaziland

Angola
Comoros
Some.lia
St<aziland
Uganda

Fresh fish, frozen/chilled
Fish ns s ,

Frozen fish
Fish n , s ,
Other fresh fish

.
Fish s::lted
Fish dried
Dry eo.Lt ed fish
Fish, dried, salted, smoked
Fish, dried, salted, smoked

Angola
Djibouti
Ethiopia
Madagascar
)!ozambique

11 Condensed milk
II ~Iilk n, s ,
II l~ilk r.nd cream evapornted, milk cream condensed
11 J.lilk liquid
]I Condensed milk
11 Powdered milk
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'j} Angola
Ethiopia

Lesotho
Mo zambd.que
Madagascar

?J D.jibouti
Kanya
'(enyn
!.!adagascar
Mauritius

Mozambique
Somalia
Tanzania
Uganda

1/ l:enyo.
Kenya
Angola
fotsHana
Djibouti
Lesotho
Mauritius
!~ozambique

STJoJaziland
Tanzania
Uganda

'!Jall1bi.a

§/ 'mgola
Bo b suana

Comoros
::>jibouti
Ethiopia
j{eny2.

l~G..d<1gctscar

r·J(::..uritius
S·Kl.zile.nd
Tanzania
Ugando

Zambia

]j Haricot
§! Lentils whole, skinned, split or broken, peas dried,

horse beans dried, haricot beans dried, chick peas
dried, mixed peas dried, other pulses dried.

§! H~ricot beans-whole, black eyed peas-whole
§! Beans
AI Haricot beans, lentils and oth8r pulses

]~ Fruits, nuts and preparations
~~ Fresh fruits n.s, pineapple juice
JJ B8.nanns
§! cashew-nut
]j Oranges, Lemons and Lime, fresh grapes, dried grapes,

fresh apples.
&! Coconuts, citrines (grape fruit)
~I Banana. grape fruit (pompelmo fresh)
IV Cashew nuts raH, cashew kernels
&! Bananas, pineapples

W Coffee n s s ,
l! Coffee, extracts, essence, concentra.tes
&! Coffee n , s.
11 Coffee n , s ,

y Coffee n.s.
l! Coffee green
y Coffee n s s ,
l! Coffee n.s.
l! Roasted coffee
§! Instant coffee, coffee n.e.s.
§! Coffee n.s,
l! Coffee in bulk

l! Tea n.s.
l! Tea n.s.
l! Tea n.s.
y Tea 11.8.

II Tea in bulk or in packets or containers
if Ten nv s ,

Jf!/ Tea. n.s.
E/ Tea. n s s ,
y Tea 0.5$

~I Te~ n.s., te~ blended
~ Te~, tea packed
II Te<l in bulk



2/ Comoros
Kenya
Madagascar
I~auriti,-,s

S>laziland
Tanzania
Uganda

Appendix
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y Vanilla, Cloves
11 Cardamon, thyme, saffron, Bayleaves and other spices
y Pepper, Vanila, Cinamon, Cloves
11 Pepper, Coriander, spices,other ground
II Spices (not ground or crushed)
y Cloves
W Chillies

W Angola

Djibouti
Kenya
l·~dagasc"r

Mozambique
Swaziland
Tanzania
Uganda
Zambia

lla! Angole.
Botswana

Ethiopia
Madaga.ace.r­

l~auritius

Mozambique
Somalia
S>laziland
Tanzania

lIb! Angola

Botauana
Comoros
Djibouti
Ethiopia
Madagasoar
Mo zambique
,'.ranze.nia

Tanzania
Uganda
Zambia
Zambia

Palm oil, groundnut oil, soyabean oil, cotton seed oil,
sunfloHer oil

Vegetable oils n.s.
Coconut (copra) oil
Fixed vegetable oils (groundnut oil)
Copra oil, nutritious oil
Vegetable oils (future potential)
1/ Fixed vegetable oils
.Vegetable oils, cottonseed oils
Fixed vegetable oil

Other prepared or preserved or meat otfals
Corned beef
Corned beef, meat extracts and meat juice
Meat conserved, meat extracts and juice
Canned Tuna
Canned me~t, oanned fish
Canned beef, canned fish
Prepared, preserved, smoked Ancovys, Sardines
Canned beef

..sugar unrefined and other products of beet and cane
sugar
Beet and cane sugar
Sug~r ra", other sugar n.s.
Sugar n.s.
Sugar refined
Sugar. n.;s ,
Sugar. n.s.
Refined sugar
Sugar rE\.o1'

Sugar ~. s.

Sugar n.s., Sugar syrups, etc,
Sugar rclU and refined



,.J ~,..., .~ ,',

W Angola

Botswana
Kenya
Madagascar
Mozambique
Swaziland
Uganda
Zambia

1)/ Lngola
Ethiopia
Kenya
Madagascar

Mauritius
Zambia

W Angola

Botswana
Djibouti
Kenya

Madagascar
Mauritius
Tanzania
Uganda

15.1 Angola
Djibouti
Kenya.

madagascar
~lauritius

§! Flours of fish, bran, sharps derived from milling or
>Jorking cereals and leguminous vegetables
Bagasse of ground nuts

E! Blood and c~rc~ss meal
§! Prepared'animal feed n.s.
]/ Bran freckle, oilcakes
§! II Oilcakes, Fish floUr
§! ~laize bran (hominy chop)
§! Cottonseed cak~s

11 Fish meal, stockfeed

g/ Oil seeds n.s.
gj Sesame seed
11 Co pr-a

§! (Castor oil) groundnuts
11 Oilseeds and oleagenous fruits n.s.
y Copr-s and other oil seeds
ff:;' Groundnuts (shelled roasted)

§! Hides (dressed) of bovine animals, bovine cattle
leather unspecified

!/ Hides (wet blue and wet salted)
§! Hides and skins, leather
¥J Handbags
y Leather.f bovine cattle (dressed), sheep and lamb skins,

hides and skins
y' Leather goods
II Leather, ¥J Watches strap
¥J Leather of bovine cattle (dressed), handbags
!/ Hides and skins, leather and.products

Y l-lood in the rough, wood transformed
1/ Wo~d, n.s., fuel wood, wood charcaal, plywood
§j Fabricated houses, clothes pegs, ooat hanger
1/ Lumber sa,m lengthwise, reconstituted wood

(particle board)
y Joinery and articles n.s.
y Non-coniferous logs; lumber "a"" lengthwise ­

current tariff - 10 per cent. Building board
current tariff - 30 per cent. Plywood; builders
carpentary and joinery current tariff - 50 per cent.



Swaziland
Tanzania
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:U 02.;'181 i..cml,,,!'••)~odb('ards. finished parquets, plywood
a,d? haidboards~ raw ttmber

EJ Sal.-m t ir:Jb'?:
,§I 1-'oles, Pill)J' g, posc s ar.d other wood in the rough

n",s~~ lumber ....,lained~ tong-peel: fI'OQved etc.,

Tanzania JJ
Uganda y
Zambia y
Zan:bia Ji

}jj Botswana 1J
Ethiopia 11
Kenya y
Madagascar .:s;/
Nadagascar 1J
Mauritius 1./

Mozambique 1J
Swaziland y
Tanzania ..§/
Tanzania 1/

Uganda 1J
Zambia 1-)

ll! Angola Til
Botswana 1J
Djibouti T/

::.I
Kenya JW
Mozambique y
Somalia II
Tanzania, ~j
Zambi.a II

~

l§/ Angola y
Botswana 1.1
Kenya .Y
Mauritius 1/
Mozambique y

.Y
,

PlY'iJo:Jd and vene er- pa::,eJ_s

PlY1iood, tea chests, tinDer, (mvule and mahogony)
Roum! satnl. poles; ~~rquet flooring
_'10Ugll E\!Jari -~imbGr

PackLng c0D~ajner of paper and paper board
~)a?e:' 1:1ulp
Paper bags, craft paper other, carbon paper cut to size
Paper \cmtemoro paper)
Dress pattern paper
Graft paper, pap8r board, rolls or sheets other than
paokaging, paper- and. paper-board impregnated, ooated,
other paper ar-d board out to size other than toilet
paper
Printing and craft paper
Paper (craf., newsprint) - (future potential)
Fibreboards and other building 'boar-ds

Newsp~per print, paper board simply finished, fibreboards
and bUildll1g boards, paper and paperboards
Paper (printir\g, writing and crar't )
Pap,er and paper produots

Iron tubes f0~ c~ncretes

Sheets 1 -Lubes and ?~.pes of iron or steel
..",J.f<.=-.- -~_~L .... l.~_'-'';' ~I· vJ.C.J-d..:> v} base metals
Hire r-o ds , mild s-c eel wi.r-e , corr-ugat ed iron sheets
Sheets z pipes of iron or s~eel

Co~rvr~~+'ed iro~ sheets
Sheets, tubes baz-s , pi.peCl., circles and other articles
Shee~s~ pJ.cVC6S. slabs. bars, tubes and pipes

Rubber tyr-es f'cr: mosor- vehicles
Rubber tyres, oases, threads, inner tubes and flaps
Tyres for road motor vehicles and bicyoles
Motor vehi01s tyres inner tubes
Tyres n s s.
Inner tubes
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Swaziland
Tanzania

Uganda

W Ango Ia
Kenya
t~o zambique

Zambia.

11 Pneumatic tyres
K! Tyres for road motor vehicles, tubes for road motor

vehicles

K! Tyres for road Motors, tubes for rcad motors

11 Bottles
K! Glass hollow .ares
K! Glasses, bottles, glass,are table sets, glass bulbs,

tIe.Be n.s.
~/ Bottles, jars, glass containers

?2J Botswana
Kenya

Mozambique
S'''''-ziland
Tanzania

Motor vehicle h~gons, parts
Locomotives and parts, vehicle brakelinings, motor
vehicle bodies and oommercial vehicles, trailers
Tr&ilers, ~rogons

Motor vehicle components
Exhaust pipes and silencers

W Comoros
Mozambique

Tanzania
Uganda·

II Other cotton fabrics n.s.
~ Cotton tnread,cottnn textiles
11 Hhite and rat" cotton textiles, dyed cotton wool

textiles n.s.
£! Printed cctton fabrics
~ Cotton fabrics (gray)

Angola
Botswana
Djibouti

Kenya

Lesotho
Mauritius

Mozambique

Swaziland
Tanzania

Uganda
Zambia

'Outergarments men's, vromen f s, girls' and boys' etc.
Jackets, vBist coats, trousers, rugs and blankets
Articles of apparels and clothing accessories, fibres,
oord8..ges, ropes

Outergarments n.s., cotton blanlcets, tents and
tarpaulin
Handprinted garments, other garments, fashion knitwear noS

Trousers, blouses, cotton drill gloves, terry tOI'lels,
br-dshco t s

Clothes, n.s., bed and table clothing, carpets
Cotton b'lanket s
Clothing n ;s ,
Vests, T-shirts, sports shirts, cardigans and pullover,
other garments for women, girls and infants, shirts
for men and boys, blankets (cotton).
Sanitary towels
Underwears, blankets and travelling rugs
Men's and boys' underwear



Zambi& !I

W Angola 11
Botswana 11
Kenya y

Lesotho E!
""Mozambique y

Swaziland y
Tanzania !I
Uganda" JJ
Zambia y

nJ Angola
T't.' ~ , ;,.

B;Cii",,·"\:;i,i
Djibouti
Ethiopia
Kenya
Lesotho
Mozambique
Tan~~~i~

..
Uganda

yJ Angola

B~ts~na

Comoros
. Kenyr

Lesotho

1Il0 zambique
Somalia
Swaziland

'I'anzania

.1/
1(; -,

!I
Y
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Footwear.n,s.j shoes of all types (leather, rubber,
plastic) .
Fp.Qtweo.r·,.n.s.
Foot'tlIoor n.'s.
Le",'the~ shoes
Footwear gum bodts, footwear all types
Sheepskfn; slippers footwear
Shoes n.s~

F.oot\";eaJ; n , s ,
Gum·.boots
Footwear n.s.

Crude Iietroreum oils 11 light oils from bitumenous
minerals n.s•
Petrol aviation spirits, distilate fuels, lubricating
oils and greaSeS
Petrol oil and petrol gaB
Aviation spirit, motor spirit jet fuels, lubricating
greases, bitumen and bitumenous emulsion
Petr-o Leum. aviation spirit; aviat.ion, power and heating
kerosene .• ,
Petrol, fuel oil asphalt
Lubricating oils
Petrol and aviation spirit; current tariff ~ 18694C/IOOOL
Diesel and aviation kerosene; current tariff = 203l6C/lOOOL
Lubricating oils = 8 per cent
Petroleum crude, aviation and motor spirit, jet fuel
lampoil and motor spirit, distilate fuel heavy
lubricating oil, lUbricating grease, nan-lUbricating
oi~, petroleum jelly, petroleum asphal, and bitumen
Petroleum oils crude, lubricating oils

Antisera, and microbial vaccines, medicaments n.s.
Medicaments n.Sn

Medicaments, drugs, other non-proprietary medical or
veterinary preparations, proprietary drugs, medicinal

and veterinary preparations
Pharmaceuticals n.s.
Medicines n,s.
PharQ.aceutical products
Medicaments, drugs, pharmaceuticals n.s.
Pharmaceuticals n.s.
Pharmaceuticals (flUids)
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Botswana
Kenya

Mozambique
Swaziland

Uganda
Zambia

!Iy

fJEI
II
tJ
II

Machinery - mechanical appliances and parts
Agricultural, tea making, metal and wood working
machinery, wheelbarrol'" and tractors
Agricultural implements
PIlmps (submerible), tractors
Machinery n.s.
Food processing machinery
1'Iheel bar-r-ous , etc.

For the purpose in vie" defined as those consumer goods not considered
essential far average standard of living within the area and therefore
not mass consumed and usually high priced.

'& Angola fJ Alcoholic beverages n.s.
Botswana II Brandy
Djibouti II Alcoholic beverages nos.
Ethiopia y Other alcoholic ,beverages, wine, beer, eognac , other

liquers and cordials
Kenya !I Wine

u Beer- larger
Madagascar y Alcoholic beverages, rum
Swaziland y Liqupr
Tanzania y. Konyagi, Brandy, Africoco
Uganda fj Uganda waragi (gin)
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PREAMBLE

THE HIGH CONTR/J.CTING PARTIES

AWARE of the fact that divergencies between national customs la~s

and proc~4~es ~d ~ack of co-operation in customs matters hamper trade
among tps Me~ber States;

CONVINCED that the elimination or reduction of such divergencies
in customs laws and procedures and the promotion of customs co­
operation. among the Member States can contribute to the d~velopment of
such ,trade;

AW&RE further of the International Ccnventicn cn Mutual Adminis­
trative Assistance for the prevention, investigation and repression of
customs offe~ces done at Nairobi on the 9th June 1977; the International
Convention on the Simplification:;md Harmonization of customs procedures
done at Kyoto on the 18th May 1973; the Customs Convention on the Inter~'

national ~Tansit of Goods (ITI Convention) done at Vienna on 7th June ;.
1971; the Cuatoma Convention on the ATA Carnet for the temporary
admis'siq~'ot:go,:ds (A,IA Co'nvention) done at Brusse'lson the 6th'December
1961; an.d other relevant international Customs Conventions; and, : -' ~." ,.' " -.. ,

~AV:t~Gm:G4RDto item {x) of sub-paragraph (a) of paragraph 40f
the Treaty ,which ~equiresihat c~stoms ~o-operation among the'i1ember
States shall be set out in a Protocol to be annexea to the Treaty;

HEREBY AGREE as follows:

ARTICLE 1

Interpretation

In this Protocol:

"Committee" means the Customs and Trade Committee of experts
established by Article 10 of the Treaty;

"customs law" means all the statutory pr-ovas i ons applied by the
customs administration on the importation, exportation, transit or
movement of goods whether or not they involve the collection of duties
and/or taxes (or security thereof), on the enfnrcement of prohibitions,
restrictions or control or exchange control" regula;t.ions or on .any other
customs regime;

"customs offence" means any breach or attempted breach of customs
law;
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"customs territory" means the territory in which the customs law
of a Member State or.the Member States applies in full;

"free zone" means a part of the terri tory of a Member State where
any goods introduced into that State are generally regarded, in so far as
import duties are concerned,as being outside its. customs territory and
are not subject to the usual customs control; .

"goods declaration" means a statement made in the form prescribed
by the customs administration by which the persons concerned furnish the
particul.ars, which the customs administration requires to be declared for
purposes of the application of the relevant customs procedure;

,,"import duties" means culltoms duties and any other charges of
equivalent effect levied on or in connection with the importation of
goods;

"temporary admission" means customs procedures under which certain
goods brought within a customs territory are exempted from payment of
import duties and are free of import prohibition and ~estrictions. on
condition that they are within a sp~cified period re-exported from, or
finally consumed within, the Member State into which they were imported
or from which they are re-exported after hav~g undergone specified
manufacturing, processing or repair.

ARTICLE 2

Scope andob.jectives

1. The prov1s10ns of this Protocol ehall apply to any activity being
undertaken in co-operation among the Member States in the field of
customs management and organization of customs ~d shall include in
particular:

(a) matters concerning the preferential treatment of
their exports and imports;

(b) the simplification and harmonization of customs,
regulations and procedures with particular reference
to such matters as the valuation of goods, tariff
cl aeai.f'Lcat.Lon , temporary admission, warehousing,
re-exports, frontier trade and export drawback;

(c) the prevention, investigation and repressipn of
customs offences;
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(d) national and joint institutional arrangements; and

(e) training facilitieA and prog~ammeB for customs
officials.

2. The provisions ~f paragraph I of this &rticle shall not preclude
co-operation in the' gradua'l establishment of unifom external tariffs'
in' -respect of gooc;_s Lmpor-te:" f'r-om thiro cf)<.l1ltr~J~s

ART:;:CLE 3

Co-opero.tion in
preferential treatment of goods

1. The Member States undertake to co-operate in the implementation of
the provisions of the Treaty concerning the preferential treatment of
goods and more particularly those relating to:

(a) the evolution of uniform national customs
legislation and procedures;

(b) the reduction and/or elimination of customs
duties and non-tariff barriers on trade among
themse 1ve S i and

(c) any other aspect of customs law and practice
concerning the preferential treatment of goods.

2. The Member States shall through the Council and the Committee keep
under constant review progress being made in the application of the
provisions of this Protocol.

3. ~othing contained in or done onder the authority of any law by any
Member State shall ,be held to be inconsistent WiT'l or in contz-avcrrt i.on of
the provisions of this Article to the extent that the law in question
makes provision which is reasonably required by a Member State in the
interests of defence, public policy, public safety, public order, public
morality, public health or hygiene, the preservation of animal or plant
life or heal t h , the protection of national treasures possess1'lg ar-t i.e t i.c ,
historic or archaeological value, or the protection of industrial or
commercial property. Such prohibitions or restrictions shall not,
however, constotute a means of arbitrary discrimination or disguised
restriction on trade by the Member States.
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Il.RTICLE 4

Simplification and harmonization

9t...?1l.SJ.o~~pror.:eG.ures

1. The Member States under-take te, .pr-ornotc the simplification and
harmonization of cus-<:O'11s:a,T8, ,'eipllations and pr-ocedur-es to facilitate
the movement of goods and servi.ce a across their common frontiers.

2. For t he pur-j.ose vi paragr"pil 1 of this Prtie~e t he Member Staten
undertake to,

(a) ad.op; uni.forrn , C0Itlp~"8hc:nsiv9 and systematic tariff
c l aus'i f i ca t ion of i;cooc I"i th a. common and specific
baei s o~: de acr-r.pt L?~1 end interprp-ta.tion in accordance
wi th intern2.tiG:J.a1_l ',T acccpt ed .rt.andar-ds ;

(c) adopt a standard system of valuation of goods ba.sed
on princi.ples of equi ty , uniformi t.,y and simplicit.y
of application in accordance w~th internationally
accepted gt,a~dards and guidelines;

(c) agree on "common termc and conditions governing
t.emporary admies i on procedures i.ncluding the list
or range of goode to be covered and the nature of
manufacturing O~" prooessing to be authorized;

(d) implement 'the cC<Etcms requireMonts for the re­
exportation of goods affectec by Annex IV to the
Treaty;

(e) implement. t.he customs requirements for the transit
of goods as prescr~b3d in I\.nnex V to the Treaty;

(f) harmoni.ze anc, b.i~Jl:r--Lify (,L1.~ Gomt:.. lormali ties and
documents in accorda~lce with the provisions of
Annex X to the Il'rea"ty; and

(g) adoj.t r:;;OOW01L 1/i:'G"JGc..hJf.'e8 f'oz- the e s t.ab.L'i ahmen-t and

operation of free zones, free ports, customs
supervisee'.. f~.ctories and "Aport. drawbacks.

3. The Member St.ates undertake t~ use the Customs Co-operation
Council Nomenclature as a basiu fOl' the c l an a'i f'Lca t i on of goods in
their customs tariffs and may accordingly set up sub-headings covering
those products or categories Qf preduc,s ';0 which they a.pply
preferential treatment among t.hemee I ves ,
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4. The Member States undertake to harmonize their customs and statis-
tical nomenclature and standardize their foreign trade statistics to
ensure comparability· and reliability of the relevant information.

ARHCLE 5

Communication of customs information

1. The Member States shall exchange information on matters relating
to customs and more particularly the following:

(a) changes in customs legislation, procedures and
duties and commodities subject to import or
export restrictions;

(b) information relating to the prevention,
i-nves·cigation and repression of customs
offences as SGt out in Article 6 of this
Protocol; and

(c) any other information deemed necessary by
the Committee.

2. For the purposes of paragraph 1 of this Article, the Member states
agree to adopt loose-leaf editions of national customs tariff schedules.

Prevention and investigation
of customs offences

1" The Member States undertake to CO-operate in the prevention,
investigation and repres~ion of customs offence3.

2. For the purposes of paragraph 1 of this Article, the Member
States undertake to:

(a) exchange lists of goods and publications the
importation of which is prohibited in their
respective territories;

(b) prohibit th~ exportation of goods and publica­
tions referred to in sub-par-agr-aph (aj ..of' this
paragraph to each other-ts customs territories;



Annex II
Page 6

(c) communicate among themselves lists of goods known
to be the subject of illicit traffic between their
customs territories and maintain special eurveillance
over the movement of such goods;

(d) take such steps as may be deemed appropriate to
ensure that goods exported or i~ported through common
frontiers pass through' the competent and recognized
Customs Offices ~ld along approved routes;

(e) communicate among themselves lists of Cuatoms
Offices located along common frontiers, details of
the powers of such offices, their working hours and
any changes in these particulare for the effective
operation of the provisions of sub-paragraph (d) of
this paragraph;

(f) endeavour to correlate the powers and working hourn
of their corresponding Customs Officeo and prohibit
the exportation of goods to the Member States where
the corresponding Cu~toms Offices in that Member
State are not competent to clear them; and

(g) maintain special surveillance over:

(i) the entry into, sojourn in, and exist
from their custome territories of
particular persone reasonably suspected
by any Nemeer State of being involved
in activities that are contrary to the

customs law of anyMember State;

(U) the movement of particular goods
suspected by any Member State to be
the subject of illicit traffic towards
the indicating Member State9

(iii) par,icular places where otocks of goods
have he en built up giving reason for
suspicion that they may be used for
illicit importation into any Member State;
and

(iv) particular vehicles, ships, aircrafts, or
other mean~ of transport suspected of
being used to commit customs offences in
any Member State.
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3. The Member States shall exchange with each other:

(a) spontaneously and without delay, any information
regarding:

(i) operations which it is suspected will give
rise .JkJ O custcms o f f'ence o Ln an;y ~~ember State;

(ii) persons, vehicles, ships, aircraft and
other means of transport reasonably
suspected of being engaged in activitiM
that may be in violation of the customs
laws of any MemberStatej

(iii) new techniques of committing customs
offences; and

(iv) goods kn~wn to be the SUbject of illicit
traffic.

(b) where appropriate and non-express request, any
information referred to in sub-paragraph (a)
of this paragraph;

(e) on express written request and as promptly as
possible any ~vRilable information:

(i) contained in customs documents relating
to e~changes of goods between the two

~. c6untries which are suspected of
violating the customs law of the
requesting Member State;

(ii) enabling false deolarations to be
detected, in particular with respect
to dutiable value; and

(iii) concerning certificates of origin,
i.nvo icen or c ther- documents known
to be, or suspected of being, false.

(d) on express request and if appropriate in the form
of offici~l documents, information concerning
the following matters:

(i) the aut~enticity of &ny official document
produced iu support of a eoods declaration
made to customs authorities of the
requesting Member state;
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(ii) whether goods which were granted
preferential treatment on departure
from the territory of the requesting
Member State, because they were
declared as intended for home use
in the other Member State, have been
duly cleared for home use in that State;

(iii) whether goods imported into the
territory of the requesting Member
State have been lawfully exported from
that of ~he exporting Member States;

(iv) whether goods exported from the
territory of the requesting Member
State have been lawfully imported
into that of the importing Member States, "~"j

and 'in accordance with the importer's
declaration; and

(v) special documents which may be issued
by the customs authorities of th~

exporting Member State for surrender
to the customs authorities of the
importing Member State'in order that
they may certify that the goods, were
lawfully exported.

4. Each Member State undertakes, whenever expressly requested by ~, '
another Member State, to:

(a) make enquiries, record statements and obtain
evidence concerning a customs offence under

investigation in the requesting Member State
and transmit the results of the enquiry, as
well as any documents or other evidence, to
the requesting Member State; and

(b) notify the competent authorities of the
requesting Member State of actions and
decisions taken by the competent authorities
of the Member State where the cuscoms offence
took place in accordance with the law in force
in that Member State.
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ARTICLE 7

Implementation arrangements

For the effective implementation of the provisions of this Protocol,
the Member States undertake to:

(a) encourage co-operation between their respective
national customs administrations and the
Committee; and

(b) establish joint training facilities and
arrangements or programmes for the training
of personnel engaged in customs administration.

ARTICLE 3

The Committee

The functions of the Committee shall include:

(a) all activities relating to customs co­
operation among the Member States as
set out in paragraph I of Article 2 of
this Protoo~l; and

(b) the undertaking of studies and the making
of recommendations on the practical aspects
of customs oo-operation among the Member
States, including those relating to joint
training for personnel engaged in customs
administration.

ARTICLE 9

Regulations

The Council may make regulations for the better carrying out of
the provisions of this Protocol.
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PREAJ\1JBLE

THE HIGH CONTRACTING PARTIES

HAVING REGARD to ite,ll (ii) of sub-paragraph (a) of paragraph 4
of Article 3 of the Treaty which rec;uired that the rules of origin
for products that shall be eligible for preferential treatment within
the Preferential Trade Area shall be set out in a Protocol to be
annexed to the Treaty;

HEREBY AGREE as follows:

RULE 1
Interpretation

1. In this Protocol:

"Committee" means the Customs and Trade Committee established
by Article 10 of the Treaty;

"ex-factory cost" is the value of the total inputs reC'uired
to produce a given product;

"management" includes all t!-',ose officers in an enterprise who
are concerned ~Qth the making of policy or executive management
such as the managerial and senior amninistrative personnel and such
other persons as 'are usually responsible for the making or execution
of the policy of an enterprise;

"materials" include raw materials, semi-finished ,?Toducts,
products, ingredients, parts and components used in the production
of goods;

"national" means a natural or legal person regarded as a
national of a Member State in accordance with the nationality,
citizenship or other laws of that 1V1ember State

"produced" and "a process of production" include the 8D"Olication
of any operation or process with the exception of any operation or
process as set out in Rule 5 of this Protocol;

"producer" includes a mining, manufacturing or agricultural
enterprise or any other individual grower or craftsmen who supplies
goods for export;

"value-added" means the dif1'erence between the eX-fectory cost
of the finished product and the c.:'-.f. vaLue of the materiels :\-m'Jorted
from outside the Member States and used in the production.

2. In detennining the place of production of marine, river or lake
products and goods in relation to a ~ember State, the vessel of a
jVlember State shall be regarded as jJart of the territory of that
State, in deterrr.ining the ploce from which such goods orieinC'ted,
marine, river or lake products taken from the sea, river or lake
or goods produced therefrom at sea, or on a river or lake shell be
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regarded as having their or~g~n in the territory of a Member State
if they were taken by or produced in a vessel of that State and have
been brought directly to the territories of the Member States.

3. For the purposes of this Pr'oco coL. a vessel shall be regarded
as a vessel of a Member State if it is'registered in a Member State,
and satisfies one of the following conditions:

(a) at least 75 per cent oi the officers vf the vessel
are nationals of the laemb er ;:'l;a'G e;

(b) g,+, least 75 per cent of the crew of the vessel
are nationals of t he Membe r Si;~,.te, or

(c) at least the majori'"~- ccrrt.xo I and equ;cty holding
in respect of the vessel are held by nationals
of the ]Vlember States or institutions, agencies,
enterprises or corporations of the Government
or Gov er'r.n orrt c of such Member State,

RULE 2

Rules of Origin of 'Preferential Trade Area goods

1. Goods shall be accepted as originating in a Member State if
they are consigned directly from a J'iJember State to a consignee in
another Member State and

(a) they have been pr-oduc ed in ~r,c M.ember States by
enterprises which are ,ubject to ma~ority indigenous
rnanagemerrt and to at 1e::<:':: 51 per cent equity
holding by nationals of the Member States and/or
a Government or Governruerrt s of:;he Member States or
institutions, agencies, enterprises or corporations
of such Govar-nmerrt or Gcvc rnmerrt e ; and

(b) wh er-e the goods satj,sfy one of the cr-t t eria set
out in (i) to (-;r) ')f' t;[lje ~,""L;~:::-,o"""~~"Y'aph:

(i) they have been wholly pr-o duc eo as defined
i n Rule 3 of this Pr-ot.o cot.;

(ii) -~h'-<J· .Ll~_','·o..; ~J~":~n. pr-oducv.; .,.t ' ·'!r:wher States
and the c. LL' va.Lue of materials ampo r-t ed
from outside the lliember States or of undetermined
origin which have oeen used at any stage in the
production of the gocds does not exceed 60 per
cent of the total cost of materials used in the
production of the goods;
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(iii) they have been produced in the Member
States essentially f ro.n materials imported
from outside the Member States or of
undetermined origin and the value added,
resulting from the process of production
accounts for at least 45 per cent of the
ex-factory cost:

Provided that the Council may, upon
the recommendations of the Committee,
raise the percentage of the value
added required;

notwithstandin~ the provisions of sub­
paragraph (iii) of paragraph 1 (b)
of this Rule :

(a) they have been produced in the
fuember states and designated
in a list by the Council upon
the recoMuendation of the
Committee to be goods of particular
importance to the economic
development of the Member States,
and containing not less than 25 ..
per cent of value added; or

(b) they have been produced in the
Member States and are conslliued
in large quantities throughout
the Member States and have been
designated in a list by the Council
upon the recolrunendation of the
COMnittee to be goods currently in
short supply within the iIlember
states and containing value added
of not less than 30 per cent,

(v) SUbject to such exemptions as may be
determined by the Council;

(a) they have been imvorted into the
fuember States and have undergone
a process of substantial transforma­
tion, that is to say, a process of
production as a result of which such
goods are classified or become
rlaG9ifiaH" unoer a CCCN tariff
heading other than the CCCN tariff
heading under which they were
imported, and are contained in a
list to be known as "List A"; or
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(b) they have been imported into the
Member States and have not undergone
a process of substantial transforma­
tion as defined in item (a) of thi~

sUb-para[raph but which in the opinion
of the Counc i I shall nevertheless be
deemed to have undergone a process of
substantial transformation as
prescribed in item (a) of this sub­
paragraph, and are contained in a
list to be known as "List E".

2. The Council may determine how long the goods contained in the
lists referred to in sub·-paragraphs (iv) and (v ) of paragraph 1 (b)
of this Rule shall remain on such lists and may from tUDe to time
amend them as may be necessary.

. . ,

3. Raw materials or semi-finished goods criginating in accordance
wi th the provisions of this Protocol in any of the l\lember States
and undergoing working or processing either in one or two or in
more States, shall for the purpose of determining the origin of a
finished product be deemed to have originated in the ~ember States
where the final processing or manufacturing takes place.

RULE 3

Goods wholly produced in the lVlember States

For the purposes of paragraph 1 (t) of Rule 2 of this
Protocol, the following are among the products which shall be
regarded as wholly produced in the Member States:

(a) mineral products extracted from the ground
or sea bed of the Member States;

(b) vegetable products harvested within the
Member States;

(c) live animals born and/or raised within the
!l'iember States;

(d) products and by-products from anbnals born
and/or raised within the Member States;

(e) products obtained by hunting or fishing
~onducted within the Member states;

proaucts obtained from the sea and
rivers and lakes within the ~ember

by a vessel of a Member State;

from
St2tes

•
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(g) products manufactured in a facotry of a Member
state exclusively from the nro duc t s referred
to in paragraph (f) of this-Rule;

(h) used articles fit only for the. recovery of
materials, provided that such articles have
been collected from users within the Member
states;

(i) scrap and waste resulting from manufacturing
operations within the Member states;

(j) goods produced within the Member States
exclusively or mainly from one or both
of the follo,ring:

(i) products referred to in paragraph
(a) to (i) of this Rule,

(ii) materials containing no element
imported from outside the Member
States or of undctennined origin.

RULE 4

Application of percentage of imported materials
and value added criteria

For the purpose of paragraph 1 (a) and sub-paragraph (ii),
(iii) and (iv) of paragraph 1 (b) of Rule 2 of this Protocol:

(a) any material which meets the conditions
specified in sub-spaz-agr-aph 1 (b) (i) of Rule 2
of this Protocol shall be regarded as
containinG no elements imported from outside
the ~ember States;

(b) the value of any materials which can be
identj.fied as having been imported from
outside th~ l\Jember States shall be their
c.i.f. value accepted by the customs
authorities on clearance for home
conswuption, or on temporary admission,
at the time of last importation into the
Member State where they were used in a
process of procuc t ton, less the amount of
arJ¥ transport costs incurred in transit
through other r.Jember States;
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(c) if the value of any materials imported from
outside the Member States camlbt be determined
in accordance with paragraph (b) of this Rule,
their value shall be the earliest ascertainable
price for them in the Member State where they
were used in a process of production;

(d) if the origin of any materials camlot be
detennined, such materials shall be deemed
to have been imported from outside the
Member states and their value shall be the
earliest ascertainable price paid for them
in the Member State where they were used in
a process of production.

RULE 5

Processes not conferring origin

Notwithstanding the provisions of sub-paragraphs (ii), (iii),
(iv),and (v ) of paragraph 1 (b) of Rule 2 of this Protocol, the
following operations and processes shall be considered as insufficient
to support a claim that goods originate from a Member State:

(a) packing, bottling, placing in flasks, bags,
cases and boxes, fiXing on cards or boards
and all other simple packing operations;

(b) (i) simple mixing of ingredients imported
from outside the Member States;

(ii) simple asse~bly of components and
parts imported from outside the
Member States to constitute a
complete product;

(iii) simple mixing and assembly where
the costs of the ingredients, parts
and cOillponents Dnported fro~ outside
the I,lember states and used in fJuy
of such processes exceed 60 per cent
of the total costs of the ingredients,
parts and components used;

(c) operations to ensure the preservation of
merchandise in good condition during
transportation and storage such as ventilation,
spreading out, drying, freezing, plecinc in
brine, sulphur dioxide or other a~ucous

solutions, removal of damaced parts and
similar operations,



(d)

(e)

(f)

(g)

(h)

changes of packing and breaking up or assembly
of consignements;

marking, labelling or affixing other like
distinguishing signs on products or their
packages;

simple operations consisting of removal of
dust, sifting or screening, sorting,
classifying and matching including the making
up of sets of goods, washing, painting and
cutting up;

acomoination of two or more operations
specified in paragraphs (a) to (f) of this
Rule;

slaughter of animals.

RULE 6

Unit of qualification

Page 7

1. Each item in a consignment shall be considered separs.tely:

Provided that:

(a) where the Customs Co-operation Council's
Nomenclature specifies that a group, set
or assembly of articles is to be classified
within a single heading, such a group, set
or assembly shall be treated as one article;

(b) tools, parts and accessories which are
imported with an article, arid the price of
which is included in that of the article
or for which no separate charge is made,
shall be considered as forming a whole
with the article:'

PrOVided that they constitute thc
standard equipment customarily
included on the sale of e.rticles
of that kind;

(c) in cases not within sub-paragraphs (a) and
(b) of this paragraph, goods shall be treated
as a single article if they are so treated for
purposes of assessing customs duties on like
articles by the importing Member State.
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2. An unassembled or da aaas emb.Lad article. which is imported in
more than one consignment because it is not feasible for transport
or production reasons to import it in a single consignment shall
be treated as one article.

RULE 7

Separation of materials

1. For those products or industries where it would be impractic­
able for the producer to separate physically materials of similar
character but different origin used in the production of goods,
such sep~ration may be replaced by an ap~~0rriate accounting system
which ensures tha t ~1.d lUDI'e goods are deemed to originate in the
Member States than would have been the Case if the producer had
been able physically to separate the materials.

2. Any such accounting system shall'conform to such conditions
as may be agreed upon 1'y tJle Council in order to ensure that
adequate control measures shall be applied.

RULE 8

Treatment of mixtures •

1. In the case of mixtures, not being groups, sets or assemblies
of goods dealt with under Rule 6 of this Protocol, a Member State
may refuse to accept as originating in the Member States any ,product
resulting from the mixing together'of goods which would qualify as
originating in the Member States with goods which would not qualify,
if the characteristics of the product as a whole are not different
from the characteristics of the goods which have been luixed.

2. In the case of particular products where it is recognized by
the Council to be desirable to permit mixing of the kind described
in paragraph 1 of this Rule, such products shall be accepted as
originating in the Member States in respect of such ~art thereof
as may be shown to correspond to the quantity of goods originating
in the Member states used in the mixing, sUbject to such conditions
as may be agreed by the Council, upon the recommendation of the
Committee.

RULE )

~reatment of packing

1. Vfuere for purposes of assessing customs duties a Member State
treats goods separately from their packing, it may also, in respect
of its imports consigned f'r-om another ~,jember State,determine
separately the origin of such packing o
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2. Vfucre paragraph 1 of this Rule is not applicable, packing
shall be considered as forming a whole with t nc goods and no ,Jart
of any packing r-equLr-ed for their trnnsport· or storage shall be.
considered as having been imported from outside the J'llember States
when determining the origin of the goods as a whole.

3. For the purpose of paragraph 2 of this Rule, packing with
which goods are ordinarily sold at retail shall not be regarded
as packing required for the transport or storage of goods,

4. Containers which are used purely for the transport and temporary
storage of goods and are to be r eturncd shall not bo subj Gct to customs
duties and other charges 0f equivalent effect; where containers are
not to be~eturned, they snall be treated separately from the goods
contained in them and be puoject to import duties and other charges
of equivalent effect.

RULE 10

Documentary evidence

1. The claim that goods shall be accepted as originating from
a Member State in accordance with the provisions of this Protocol,
shall be supported by a certificate given by the exporter or his
authorized representative in the form prescribed in Appendix I to
this Protocol. The certificate shall be authenticated by an
authority designated for that purpose by each Member State.

2. Every producer, where he is not the exporter, shall, in
respect of goods intended for export, furnish the exporter with a
written declaration in conf'onn~ty with Appendix II to this Protocol
to the effect that the Goods ctualify as originating in the Member
State under the provisions of Rule 2 of this Protocol.

3. The competent authority designated by an importing ~ember state
may, in exceptior2l circillfistances and notwithstanding the presenta­
tion of a ce::tificate issued in accordance Vii th the provisions of
this Rule, require in case of doubt further verification of the
statement contained in the certificate. The fonn to be used for
this purpose shall be that contained in Appendix III to this Protocol.

4. The jl'1.porti~g l,cfilG':or Gtate shall not prevent the importer from
taking delivery of goods solely on the grounds tLat it requires
further eVidence, but may require security for any duty or other
charge which may be payable ;

Provided that where goods are subject to any
prohibi tions, the stipulations for deliveI"J
under security shall not apply.

5. Copies of certificates of origin and other relevant documentary
evidence shall be preserved by the appropriate authorities of the
Member States for at least five years.
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6. All Member States shall deposit with the Secretariat the names
of Departments and/or Agencies authorized tD issue the certificates
required under this Protocol and also the ~npression of the official
stamps to be used for that purpose, and these shall be circulated
confidentially to all Member States by the Secretariat.

RULE]1

Infringement and penalties

1. The Member Stqtes undertake to introduce legislation where such
legislation does not already exist, making such provision as may be
necessary for penalti.es agai.nst persons who, in their State, furnish
or cause to be furnished a document which is untrue in e. material
particular in su~port of a claim i~ snothcr Member St~te that goods
should be accepted as originating from that Member state.

2. Any Member 5tate to which an untrue claim is made in r-espec-t
of the origin of goods shall immediately bring the issue to the
attention of the exporting illember State from which the untrue claim
is made so that appropriate action may be taken and a report made
thereon within a reasonable time to the affected Member state.

3. A Member State which has in pursuance of the provisions of
paragraph 2 of this Rule brought to the attention of an exporting
Member State the making of an untrue cla~l1 may, if it is of the
opinion that no satisfactory ~ction has been taken thereon by the
exporting Member State, refer the matter to the Council for appro­
priate action"

4. Continued infringement by a Member State of the provisions of
this Protocol may be referred by another ~eillber State to the Council
which may take such action as it may deem necessary.

RULE 12

Regulations

The Council may make regulations for the better carI')l'ing out.
of the provisions of this Protocol.



1. Exporter (name and
office address)

2. Consignee (name and
office address)

4. Particulars of transport

.\_-L. .x I I T
Appendix I

Ref. No ••••••••
PREFERENTIAL TRADE AREA FOR
EASTERN AND SOUTHERN AFRICAN STATES

CERTIFICATE OF
ORIGIN

3. Country, Group of countries in which
the products are considered as
originated from

5. Changes in tariff classification
if applicable

6. For official use

7. Marks and numbers; number
and kind of packages;
description of goods

8. Customs
tariff

No.

9. Origin
criterion
(see over;"

leaf)

10. Gross
weight of

other
quantity

11. In
voice

No.

12. DECLARATION BY EXPORTER/ 1J.
PRODUCER/SUPPLIER*

CERTIFICATE

I, the undersigned, hereby
declare that the above
details and statements are
correct, that all the goods
are produced in••••••••••••
•••••••••••••••••••••••••••

• • • • • • •• • • •• • • • • • • • • • • • • • • •
Place, date signature of

declarant

It is hereby certified that the above
mentioned goods are of

• ••••••••• e •••••••• ~ ••••••••••••••••

· .0' ... III •• • • • • • • • • • • • • • .. • • • •• origin

· .
Certificate of Customs or other
Designated Authority

STAlVJP

* Please delete the description not applicable.
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INSTRUCTIONS FOR COMPLETING THE CERTIFIcATE OF ORIGIN

FORM

(i) The forms may be completed by any process provided that
the entries are indelible and legible';

(ii) Neither erasures norsuper-1JnpositiorJs should be allowed
on the certificates. Any a:tern~tions Bho~ld be made
by strikingov,t the erroneous entries and making any
additions required. Such alternations should be approved
by the person who made them and certified by the appro­
priate authority or body; .

(iii) Any unused spaces should be crossed out to prevent any
subsequent addition.

(iv) If warran~ed by export trade requirements, one or more
copies may be drawn up in addition to the original.

(v) The followinglett.ers should.. be used__ iYh.en compl.~ting

a ,certificate ,in the appropriate place:

"p" for goods wholly produced L!'ule 2.1 (b) (i.27

"~!J" for goods to which the materials content criterion
applies LRule 2.1 (b) (iil!

"V" for goods to whi ch the value added criterion
applies LRule 2.1 (b) (iii) and (b) (iv.27

"T" for goods to. which the substantial transformation
criterion applies [""Rule 2~1 (b) (v.27-···

* The relevant percentage applicable unner the relevant
Rule should also. be quot~d.
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DECLARATION BY THE PRODUCER

To whom it may concern

For the purpose of claiming preferential treatment under the
provisions of ~~le 2 of the Protocol relating to the Rules of
Origin for products to be traded between the Iilember States of
Preferential Trade Area for Eastern end Southern African stetes;

I HEREBY DKcLARE:

(a) that the goods listed here in quantities as specified
below have been produced by this company/enterprise/'1lorlmho:J",
whose management and ownership comply with the requirements of the
Protocol relating to the Rules of Origin for the Preferential
Trade Area for Eastern and Southern African States, and

(b) that evidence is available that the goods listed below
comply with the origin criteria as specified by the Protocol
relating to the Rules of Origin for the Preferential Trade Area
for Eastern and Southern African States.

List of goods

Commercial description Quantity Criterion to be
claimed

I

............... . . . 1

Signature of the
PRODUCER

* Please delete the description not applicable.
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FORM FOR VERIFICATION OF ORIGIN

A. REQUEST FOR VERIFICATION, to

Verification of the authenticity and accuracy of this certificate
is requested

•• O.O.fl •• e.lle" •••••••• l>O,-' •••••••

(Place and date)

STA1'lJP
Q." •• IIC>o_ •• e6.0"." •••••• II ••••

(Signature)

B. RESULTS OF VERIFICATION

Verification carried out shows that this certificate*

was issued by the Customs Office indicated and that
the information contained threrein is accurate.

does not meet the requirements as to authenticity
and accuracy.

".lIo.ll<.eO-Je •• <I"O' •• Of'.,<3.

(Place and date)

STAMP

* Insert X in the appropriate box.
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PROTOCOL ON TIlE RE-EXPORT OF GOODS HlTIlIN TIlE P1tEFERENTIAL TRADE AREA



ANNEX IV

PREAllBLE

THE HIGH CONTrACTING PAr.TIES

RECALLING the provisions of iten (vii) of sub-paraeraph (a) of
para~raph 4 of Article 3 of the Treaty to the effect that the
conditions for the re-export of 300<18 ,,' tl-in t:,e Pre fe rent.LaJ Trade
Area shall be set out in a Protocol annexed to the Treaty,

RECALLING Fur-THER the provisions of paraBraph I of Article 20
of the Treaty;

.. 3EREBY AGREE as follows:

ARTICLE 1

Interpretation

In this Protocol:

"expor-t dut.Les " r-e ane cus t oms duties and other charges of
equivalent effect levied on goods by reason of their exportation:

"import duties" means custons duties and other charges of equivalent
effect levied on goods by reason of their importation;

"importing State" 'means a l:ember St,.te from which goods imported
into that State are subsequently ~e-exported to another l:enber State;

"receiving State" neans a "'enber State into which re-exports
consi30ec fran another :kmber State are inported from domestic use
in that State.

A/l'l'ICLE 2

Genera! provis1ops

1. The Nember States agree> tha t re-exports bound for any aerober State
shall be exempted from the paynent of inport or export duties in the
importing State:

Provided that this paragraph shall not
preclude the levying of normal administrative
and service charces applicable to the import
or export of similar ~oods in accordance with
their customs laws and regulations.
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2. The "ember States agree that'

(a) rc-expor ce imported into any 11ember State
shall be subjected to the sane import duties
as are applicable to similar goods imported
direct into their terri~ories from other
Member States or third countries: and

(b) there shall be no discrimination in the
treatment of re-exports traded among the
Hember States.

3. llotwithstanding the provisions of paraBraph 2 of this Article, the
~kmber States agree that re-exported goods which qualify as ,originating
in a trember State under the provisions of Annex III to the Treaty shall
be treated as if they ",'re directly frspor t ed by the receivin!l State
from the "kmber State where they originate. Such goods shall be
accorded appropriate . preferential treatm~nt;

Provided the re-expnrter thereof produces
documentary evidence certified by the
authorities designated for that purpose,
to the effect that the goods originated
in the tkmber State from which they were
originally imported.

4. The llember States undertake to facilitate the re-export of Boods
within the Preferential Trade Area in accordance with the prOVisions
of Annex V to the Treaty.

ARTICLE 3

Scope of application

The prOVisions of this Proto2ol shall not applY to the import and
re-export of goods in relation to the ~epuhlic of South Atrica as set
out in paragr~ph 3 of ~rticle 20 of the Treaty.

ARTICLE 4

Refund and remission of duties and taxes

1. \~ere import duties on goods have been charged and collected by the
importing State, that State shall refund all such duties less import
subsidies, if any, to the re-exporter of those goods in its territory
wen the goods are r e-iexpor t ed tc another lle","er State.

Provided that the re-export is made within
twelve months from the date on which the goods
were received in the importing State.

(Note: This paragraph was referred to the Second Extraordinary Conference
of Ministers of Trade, rinance and Planning).
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2. ~lliere imported goods have been nrlnitted for warehousing, transit
or trans-shipnent under custons bond without pnymcnt of custens
duties, no iDport or export duties shall be charged in respect of
such goods when they are subsequently re-e::ported by the i",porting
State ~

3. rJotwi:hstanding the provisions of paragraph 1 nnd 2 of this
Article, :he i!'1porting States shall, in i'lecordance with their customs
laws and regulations, be free to withhold or charge part of the duties
collecteti or collectable where the goods have been re-packerl, assembled,
preservec, blended or othenlise processed in the importing State

"Provided that no cuties shall be refunded
where the processed Coods qU'llify as origi,·
nating in the i~porting State under the
provisions of ~nnex III to the Treaty.

ARTICLE 5

ne-exports .. verification of prices

For the purposes of this Protocol a receiving State may require
confirmation from importing States that the prices quoted by exporters
are reasonable and that such price do not include duties refundable
to exporters in the importing State before the importation of the rIO-export
ccncemed is approved by the receiving States.

Ar:TICLE 6

Regulations

The Council may make regulatioas for the better carrying out of
the provisions of this Protocol.

(Note: It was decided to refer the whole Protocol to the Second
Extraordinary Ccnferenee of 'linistero of Trade, Finance and Planning to
determine whether re-exports to third countries generally in respect of
goods originatinG fr0tl the Preferential Trade Area, should be prohibite,J).



PROTOCOL ON T~lSIT TRf~E Alin T~lSIT FACILITIES



PPEAWILE

THE HIGH CONTRACTING PARTIES,

RECOGNISING the International Air Services Transit ~8reernent rlone
at Chicago on 7 December 1944~ the Convention on the Territorial Sea
and the Contiguous Zone done at Geneva on 29 April 1958, the Convention
on Transit Trade of land-locked States done at ~ew York on~ 'july 1965;
and the OAll Declaration on the issues on the Law of the Sea dates
24 May 1973;

P£CALLING the provisions of item (viii) of sub-paragraph (a) of
paragraph 4 of Article 3 of the'Treaty to the effect that the terms and
condit.ibns for facilitating transit trade among the Member States shall
be set out in a Protocol annexed to the Treaty:

.. HEREBY AGREE as follows:

AI'.nCLE 1

Interpretation

In this Protocol'

"carrier" means the person actually transporting transit goods or
in charge of or responsible for the operation of the respective means
of transport;

"container" means an article of transport equipment:

(a) fully or partially enclosed to constitute a compartment
intended for containing goods and capable of being
sealed

(b) of a durable nature intended for repeated use;

(c) specifically designed for the carriap,e of
goods by one or ~ore Modes of transport
without intermediate unloading and reloading
of its contents;

(d) fitteu with devices for easy handling, parti­
cularly for its transfer from one mode of
transport ~o another;

(e) so designed as to be easy to fill and empty; anrl

(f) havin~ an internal volume of at least one
cubic metre.

"customs office of commencement" means any port, inland or
frontier customs office of a 'rernber State where the provisions of
this Protocol begin to apply.
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"customs office of destination' means any port, in1ane:! or
frontier customs office of a ~ember State where the provisions
of this Protocol cease· to apply •

. "cuatoms office en-route" means any customs office of a
Me~ber State which an international means of transport merely
passes through under the provisions of this Protocol'

"customs office of entry' means any CUStOMS office of a second
or third /'fumber State where, in relation to that State, the pro-

e., visions of this Protocol begin to apply. and includes any customs
,office which, even when not situated on the frontier, is the first

point of customs control after crossing the border;

"customs office of exit" means any customs office which, even
when not situated on the frontier, is the last point of customs
control before crossing the border'

"goods" ncans all chattels personal other than things in
action, and includes wares, nerchandise, mail, emblements, and
industrial crops;

"Impor t or export duties and taxes" means customs duties and
other charges of equivalent effect levied by reason of importation
or exportation of goods;

"means of transport" include:

(a) any railway stock, containers, seaGoing and
river vessels, road vehicles and aircraft;

(b) where the local situation so requires, pack
animals;

(c) pipelines and gas lines.

"sure ty" means any person who gives an undertaking
to the customs authorities of a 11ember States to an""er for or
be collaterally responsible for the debt, obligation, default or
miscarriage of the transitor and for the payment to transit States
of import duties and any other sums of money due and payable to th~m

in the event of non-conpli~nce with the terms and conditions of
transit relating to transit traffic introduced into the transit
States by carriers of such goonS"

"TIA (PT,\) Carnet" neans the intra-Preferential Trade flrea
transport document, the standard foro of ~hich is shmJn in Appendix
II of this Protocol;

"transit traffiC" means the passege of goods LncLud Lng
unaccompanied baggage, mail, persons and their means of transport
from one Hember State to another throueh another Ilember State;
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"rrensd tor" means the person responsible for the conveyance
of goods under the provisions of this Protocol or his authorized
aeent.

lIF.TICLE 2

General Provisions

1. The l~mber States undertcke to v,rant ~ll transitors and transit
traffic freedom to traverse their respective territories by any means
of transport suitable for that purpose when cominR from'

(Ii) or bOUIl~ for other l'e."ber States. or

(b) third countries and bound for other
r-12!'lber r·tates or

(c) other l1ember States anu bound for third
countries.

2. Notwithstanding the provisions of paragraph 1 of this Article. any
l~mber State may. if it deems it necessary, prohibit, restrict or
otherwise control the entry of certain persons. mail, merchandise or
means of transport from any country for the protection of pbulic
mortality, safety, health or hygiene, or animal or plant health, or in the
public interes t ,

3. The V~mber States undertake not to levy any import or export duties
on the transit traffic referred to in paragraph 1 of this Lrtic1e.

4. For the purposes of this Protocol, the l~mber States undertake to
ensure that there shall be no discrimination in the treatment of persons,
",~il, merchandise and means of transport coming from or bound to the
l~mber States, and that rates and tariffs for the use of their facilities
by other Me~ber States shall not be less favourable than those accorded to
their own traffic.

AP.TICLE 3

Scope of application

1. The provisions of this Protocol s~a11 apply to any transitor, mail,
means of transport or any shipment of bonded goods in transit between
two points either in two different Hember States or between a l1ember
State and a third country.

2. The provisions of this Protocol shall only apply to transit transport
if it is'

(a) operated by a carrier licensed under the
provisions of Article 4 of this Protocol~
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(b) performed under the conditions set out in
Lrticle 5 of this Protocol by means of
transport approved by the customs office
of cornmencenent; and issued with certi-­
ficates "hicb shall be in the form set
out in ~ppendix IV of this Protocol'

(0) guaranteed by a surety in accordance with
the provisions of Article 6 of this

'Protocol ~ ,'1.nd

(el) un(\ertakcn under cover of a TIl', (PTA) Carnet,
the nt3ndard fOIT" of which is set out in Appendix
II of ~his Protecol.

3. The provisions of this Protocol shall apply to transit goods carried
by "h&tever mean" of transport, except that; in the case of air transport.
the aircraft in transit shall be exempted frem the operation of these
rules but the goods, including baggage, shall be subject to the pro­
visions of this Protocol.

4. The facilities and privileges provided for under this Protocol shall
not apply to any transitor, mail, means of transport or any shipment of
bonded goods in transit affected by, the provisions of paragraph 30f
Article 20 of the Treaty.

ARTICLE /,

Licensing of carriers

1. Any person engaged in the operation of transit traffic under the
provisions of this Protocol .shaLl, be licenced for that purpose' by the
competent authorities of the I~mber State in whose territory he is
normal~y res~dent or established, and the competent authority shall
inform all, the other llernber States of all the persons so licenced.

2. The conditions for the issuance of the licence referred to in
paragraph 1 of this Ar t Lc.Le to a person resident or established in a
Member State shall be that,

(a) the requirements of Article 5 of this Protocol
have been satisfied~ and

(b) the applicant has not durine the previous three
years been convicted of a serious offence, inclu­
ding accepting or receiving bribes, snu801ing,
theft, destroying dOCuIDcnts or evidence, and
failing or refusinr, to give information relating
to inter-state transportation of goods.
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3. The conditions fo~ the issuance of the lic~nces referred to in
paragraph 1 of this Article to applicants who are not resident or
established in a !!ember State shall be determined by each "ember
State in consultation uith other Member .States:

Provided that such conditions shall not
be more favourable than conditions accorded
to.persons resident or e"1tablished 1.n that
"ember State.

4. Licensed carriers ,who are convicted of customs offences referred to
in sub-paragraph (b) of paragraph 2 of this Article or who conceal
their record of having being convicted of such offences in order to
obtain a licence or who corrmit such offences after they have been
licensed to operate transit traffic, shall have their licences
suspended automatically or uithdrawn by the issuing authorities who
shall thereupon notify the customs authorities of the other l!ember
States and the respective sureties·of the action taken.

tJ:.TICLF 5

1. The means of t renspor t "sed in transit trade shall be licensed by the
appropriate licensing authorities of the llember States in accordance with
their national laws and regul~tions.

2. For the purpose of Gub-paragraph (D) of paragraph 2 of Article 3
of this. Protocol, means cf transport, together with their cargo, shall be
presented t~ the c~stoms offices of commencement for examination to
ensure that tlley comply ,d.th the techni.cal conditions stipulate<l
in 1\ppendix III of this Protocol before each transit traffic operation
is undertaken.

ARTICLE 6

Bonds an~ sureties------_.

1. All transit goods and means of transport under the cover of a TIA
(PTA) Garnet sha11. be covered by guar.mcees or bonds issued by appro­
priate sur.~ties as follows:

(a) those consigned from and boun~ for other ~lember

States may be covere~ by COffilllOn agreements entered
into by the l!emher States, which agreements shall
not ent~il pa}1nent, of bond premiums or deposits,
to the effect that in the event of the carrier
contravening the customs regulations of the
transit States, the transitor's llember State shall,
without derogating from the liability of the
transitor to pay? ~e r.es~onsible for paying thp.
relevant ch3rge~ clai~ed by ~h~ Membe.r States
through ohosc re r r It.oz-y trans! c occurs:
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(b) those consiened from the '~mber States and
bound for third countries, or consiened from
third countries and bound for the Member
States shall be covered by bonds guaranteed
by banks or other approved institutions upon
payment of appropriate bonds.

2. The bonds and guarantees referred to in paragra2h 1 of this Article
may cover a number of tr&nsit operat~o~~ ~ver ~ ,eriod ~f ~;ne or a
single transit operation, and may cover not only the full import and
export duties chargeable if the goods and/or ~eans of transport were
not re-exported, but also the penalties arising from offences which
may be co~itted by the carrier in the course of the transport
operations.

AP.TICLE 7

TIA (PTA) Carnets

1. Subject to such other conditions anrl regulations as it may deem
necessary, each l£mber State undertakes to authorize a transitor or his
authorized agent, to prepare in respect of each consignment of transit
goods an intra-Preferential Trade hrea transport document for Eastern
and Southern Mrica (hereinafter referred to as "TIA (PT/.) Carnet")
in accordance with the rules laid down in hppendix' I of this Protocol.

2. A TI~ (PTA) Carnet shall conform to the standard form set out in
AppendiX II of this Protocol. The Carnet Shall be valid for only one
transit operation even if different means of transport are used in the
courSe of transportation and shall contain the numbers of detachable
vouchers for customs control and discharge required for the transport
operation concerned.

3. All means of transport covered by the provisions of this Protocol
shall be accompanied by TIA (PTA) Carnets, and such carnets shall on demand,
be presented by the carriers" together ,lith the respective means of
transport and certificates to the customs officers en-route and the customs
offices of destination for their appr~pria~c nctions.

4. Transport operations under cover of TIA (PTA) Camet may involve one
customs office of commencement and not more than two customs offices of
destination situated in two different Member States.

ARTICLE 8

Exemption from custo~s examinations and charges

1. Provided the provisions of Article 4 and 5 of this Protocol are
satisfied, goods carried in approved sealed means of transport, sealed
packages, or accepted by a customs office of commencement as goods
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not susceptible to t~mpering, substitution or manipulation, and
permitted to be carried unsealed; shall not c

(a) be subject to the payment of import or export
duties or deposits thereof at customs offices
en-route' and

(b) as a general rule~ be subject to customs
examination at such offices<

2. However~ in order to prevent abuse j the customs authorities may
\1l.1ere tl;.r;y suspect an irregule.rity t carry out at such offices <3 partial
or full ~xamination of the ~oo~s.

3. '.:~h~ p rovf.sL ')1"',3 Ln para-jraphs 1 and Z of this [).rticle shall not
prevent ~wmbcr States f~om levytn~ reasonable service and administrative
charges for services rendered. Such chargc~ shall not discriminate
be~wcen traffic comins from or bound for other ~'~lliber States. Further)
such charg2s shall not be less favouracle than charges applicable to
traffic. from third countries .

•"RTICLE 9

Transit procedures

1. All transit goods and means of transport shall be presented to th~

customs authorities at the customs office of commencenent together with
duly completed TI~ (PT~) Carnets supported by appropriate bonds as
necessary for exa~ination and affixing of customs seals. The office of
commencement shal I decide whether the means of transport to be used
provide 'enough safeguards to ensure customs security ann t~ether the
shipment may be made under cover of the TIA (PTA) Carnets.

2. lfuere it is not possible for goods to be transported in sealed means
of transport or compartments, the customs authorities at the cuScoms office
of COTIh~encement may authorize their transportation in such unsealed ~eans

of transport or compartl'1ents and under such conditions as they may deem
necessary, and endorse the TIA (PC:,'\) Carnet acco'rddr.gLy,

3. A means of transport engaBcd in the transport of roods under the
provisions of this Protocol shall not at the same time he used to
transport passengers unless such passengers and their personal effects
are' carried in a PDT"t or the means of transport \o7hich is adequately sealed
off ~o the satisfaction of the customs authorities of the custrnos oifiee
of comnencement from that part of the means of transport used for the
transport of roods under the provisions of this Protocol, and otherwise
complies pith the provisions of Appendi" III of this Protocol, unless
the ~oods are such that sealing is dispensed uith under the provisions
of this Protocol.
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4. Nothing may be added to, taken from or substituted for Goods
consigned under cover of a IIA (PTA) Camet at times of off-loadine,
transshipment or collectin~.

5. The means of transport, together Hith the respective TIA (PTA)
Carnets, shall be presented to the customs authorities at customs offices en­
rout~qn(1. at customs offices of destination for such administrative
action as may be required under the provisions of chis Protocol.

6. Save where irregularities are suspected, the cusComs offices-en­
route within the )~mber StaCes shall respect the seals affixed by the
customs audlorities of the other I~mber States. Such customs autho­
rities may, however , affix additional s2,~ls of their own,

7. In order to prevent abuse, the custOMS authorities may, if they deem
it necessary'

(a) require the means of transport to be escorted through
the territory of their country, at the transitor's
expense, Hhen goods are transported in unsealed
means of transport: or

(b) require that examination of the means of transport
and their loads be carried out en-route in the
territory of their country.

3. An unsealed shipment cover2d by a TIA (PTA) document may have only
one customs office of destination.

9. If the goorls .in a means of transport are examined at a customs office
en-route or anYvrhere in the course of transport8tlon, the customs
authorities concerned shall record on the TIA (PT~) Carnet Voucher re­
lating to their country and in the appropri~tc section of the carnet
cover 7 particulars of irreeularies~ if any, and of the new seals affixed
by them.

100 In the event of an accident or imminent danRer necessitating the
immediate unLoadLrig in whoLe or 1n part of a Means of transport, the
carrier may on his con initiative take such s tepscs maybe necessary to
ensure the safety of the goods bein~ transported or the means of
t rausnor t in \·,hich they are being transported. The carrier shall, however,
as soon as possible tl,,~reafter, inform the customs office of commencement;
and arrange, ,'here appropriate, for the goods to be transferr~d to other
means of transport in the presence of the customs authorities concerned
or of accredited local authority.

11. On arrival at the customs office of destination, the TIA (PTA) Carnet
shall be discharged without delay. If, however, the goods cannot be
immediately entered under another customs regime, the customs
authorities may reserve the right to discharge the carnet conditionally
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upon a new liability being substituted for that of the surety
guaranteeing the said Camet.

12. If seals affixed by customs authorities are broken en-route otherwise
than in the circumstances set out in paragraph 10 of this hrticle, or
if goods are destroyed or dama~erl without breaking such seals, the
procedure laid down in paragraph 11 of this Article shall, without
projudice to the application of the provisions of national laws, be
followed and a certified report drawn up in the form set out in Appendix
V of this Protocol.

13. ~fuen the customs authorities are satisfied that the goods covered by
a TIA (PTn) Camet have been rlestroyed by force majeure, an exemption
from payment of the duties shall be p,ranted.

14. No special document shall be issued in respect of the means of
transport used in a >lhipment covererl by a TIA (PTA) Camet provided that

. their particulars and value are recorded on the cover of the Carnet.

15. The provisions of paragraph 13 of this Article shall not prevent a
~mmber State from requiring the completion of the formalities provided
for in its national regulations at the customs office of destination or
from taking measures to prevent the use of such means of transport for a
fresh consignment of goods intended for delivery within its territory.

P..".TICLE 10

Obli3ations of the !~mber States and sureties

1. Each ember State undertakes to facilitate the transfer to the other
Member States of the funds necessary for payment of premiucs or other
charges claimed from sureties under the provisions of this Protocol, or
for payments of any penalties which the transitor may incur in the event
of an offence being committed in the course of transit transport
operations.

2. The Hember States agree to ensure that the liabilities undertaken by
sureties cover import or export duties due, any interest thereon and
other charges and financial penalties incurred by the holder of a
TIA (PTA) Carnet and other persons involverl in the transit transport
operation under the customs laws and regulations of the Member State
in which an offence has been committed. The surety and the persons
char~ed with the offence shall be jointly and se~erally liable for
payment of such sums. The fact that customs authorities might have
authorized the examination of goods else.nlere than at a place where the
business of the customs office of commencement or destination is usually
conducted shall not affect the liability of the surety.

3. For purposes of determining the duties referred to in paragraph 2
of this Article, the particulars of the goods as entered in the TIA (PTh)
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4. Tte 11.abLV. ~>. nf '..:i.:','C::

shall comneuce ::.i.'Cf:': rhe
the cus tOID3 autlw:!) ti',-,:R

goods enamcrat;:-.d rn t;1P.:

--et':/ to -",.- c.:..lt,I":C;1~:'t:1.r:O nf: any !!e.flbet State
;:~.[IV.!. '\';hen :.:;'nc '~C:~A ~P'/A) Gd.;::')'et :i-s accepte~ by
(·i tr.tll: V·~~;[:bll.t~ St.ate: e:.ld sr"',a,1.1 COVl?:r only the
Ca-,_'-·l.c i .•

5. IJhen che GU.JtC'J1i.i· 3.t:.i..::-J'J~ :.L::J:r f)r :-t il"-':c:L.>.r St2~i:t' h'1\';.. unconditionally
df.scharged cl 'I'L'l (Ff:\) :",7"1:" =.:t-,~ ;:'jj-S;7. 'c;'!;~Y r.cr: [.'U~,)~;EHl~ ,~ntly ':~_aim from
the surety paj.l.T1t~~lL l.l~ !:"--;i:"_;~'';;'.:l. ~-' __ :..~h I.'. _~~.'.<.::..' ....,.; ... .::::_ ..... : .... _'-' ':1." ~:3ra.6raph 2
of this Ai t::c:i..; t:i.~1.r::::; t:'IJ·,~ ':'<;7, Li, ~ J. c<-.::.c 0;: r 1.:;.t'"":I":r'larf'.2 '\.3S ~.csuerl erro­
n.eOIU::;J7 or i"CL1\.'.c>Jlc.!',L'..:i'"

6. The tr.aE~-.i.tG"" 'IT'.i!
to th2 C~''';-:: },.,,, .',. '
carried h,3V0 c':",f-:l .,~~_y

satisfactoX".'.l:r t·:, ~};"

<:;',' o.t·~ ~h,_;_~ ~) t ,-;> ,:"..-.,::.,~ <":,-11'" 1:11€L:- undartakfng
L ."__ '.:~l'· ',-'c1 ~.+(';,~ rho gocda

''; ;:.-y.: '!_',t~ .-:"~ h;.:;,(, 0'-:h8'~'i::'::'~ been accounte-I for
~.>:':i:ry-:,'; L' ;;!l0-1':; '-:i.;:;~ :,f ,-112. M(-~M;.H".1.· State concerned.

7. lfuez.'e.:c T?h (13';'1-.1 \~(i:!:'J"~:': i",>;,:,: ,~"::t ~ '::.':",i. ,~~,::'Lh:".:8e(~ or has beer. discharged
conditional}*) s t~lC r:Cirlp'"'::':S:~' '.: ,-~ll':l".()',·'--.!_::v c~: ;J. V .Jl:::2r Stal'2 shall not claim
from the ,s·':':.,-;;:'i L~;.--.:: .p-G:,~~lE_:lt:?' ~':"{.:'<tl,:.;:;:-,....:(} LJ in r,::,:.-;"(\gulph 2 of this Article
unles3 auc.i e:U~.:;i:":~~....' '_,'t,,! ~;':"'7·: ~ ··!.>.':~U.i;', b ~,t'.~,::J. _)~~ of O\'l~ yeAr from the date
on whi.ch the 'T:',/\ (-.*Z'f..: V,li':'1:<: ~.... i:,'S -r., __ .1 ':":t d-~:,:,::,;C) ~1o'::lt:f,ed the surety
of the nCIl~'d:';s~~,'i" ..-::: I.;;' .>. ':.;c..~ ..; .i....

r
':h~ Cnrns',':~

'fr~,.' ol,~~.:-.i-:~;.,i (':- <::'. ! ~j, '~~.,':' ,.,1,)_~,:,'::.Jy> t.!'l·:S

P8X:'1f..i.'.~';~L 8"'.:·1 '.I. ,,1(,t: I-": :-J>:~:·,t ~.l,r:- <?·l·':::lf"\''':':;.t::~':'r: or

3Q The e:].':'1:i.rJ. en: -' ',l..C .-~': _,-;.! ~:,:-r .) :'¥~ \:'?~:.:J.~ ,:,(}::-'h 2 (If t.h I s Article
shall be me.C;'~ :.,it:ll." .::'!;:~'::',.. : ',".<:':, ';":~:L ',,1::,: ,:,9,(f; \-J~le··i. Lhc surety was
notifiLd th{::,1; ':h':' t>i..-,:l':~' i.,'.~'. ;t')': :,,~_ .•.l ('·i.:-,·~::-_'J::'f,0.':. ':'1: J'..':"l.d be:i3-n dlscha't'ged
condit:l,cnc.lly: OJ.:' t~~.::t '~!,-,: c":;:·':-.~·.~l".~',~ ~_ ,.,~::,::::(:r.~;-.'.::g(", ~·lc'.d been obtained
errone.Otb,';y c: t~'r~.... ·:r.·i,~~~: ;10- :0V,.' __ ~ .'t" '~:!:l"~ ':;,,-'i'i' ,~ c2 th'rGe years
referr(l..c to a.n ~,'u.L· ;,;., ~l.J~'. _'~ '_L '~ .., HL '__ ~ ... .,,;: _l.~.o..• , ..... ;. F"";' :.v,~ -.Jf legal
proceedtn~3:. F"';.~ ( ';,.:~j.' (','~" ~ . 'l-.::, ..•. '. ~'~~~~•. : t-::~__). ~::r/7.:' :'':':.'':.$ cf this Article
shall be n",fh:, ,::t:"-hJ-:1 or-..:: ::'''''It ".l~ <:'~"':t'" ,... ~--:{., !'~"'; ·-h~::i::d.on of the
cour t bC'(;O:J.~':3 (·,lr(,'1~.::r.-,7~,'I,C'.

:ir.

-r- -1 '.:'0 n'; "ilable
o~,~r;;:':-'1_ms ~'ro"ided such

in

services ,:,~rc. -:cnr;~.:.;.'''',·.'.' '. .'~' o'~,;1, 'l"l.':';-:: Jc.:>r, c{:~·.(j;.".2'.": th,-:I'. 1:J.lo~e cffered by
ochc r pe~t:tt:.~.

10. Th-o.·1~elJ,h£..: -:..:_.:"r~!.: ~:'."',"-L',,'"~.'-"

Hnltinat.ionD~L :'cCc~Stf\~ ' __ :\j,~;i':f: ~~,

:'.0 :~')-'"-'YJ-::~-:(,~t,L :'.11 1.bE. establishment of a
: ~ ,~ '.~~.: .:~i-. ~:~ c',,:ic:a-. HJ gh'ilay, the
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Joint Freight Booking Centre and any other intra-Preferential Tra:le
Area transport projecto which may be agreed upon, with a view to
promoting transit trade among themselves.

ARTICLE 11

Miscellaneous Provisions

1. The }~mber States unn~rtake to e",tablish or facilitate the esta­
blishment of bondenareas aud or banned warehouses for the tempor~ry

storage of transit goods ~her~ the direct transshipment of goods fro~

one meann of tr3nsport to nnothe~ is not possible. The m3n~Bement ~n0

operation of such bonaed areas ann w~.ehouses shall be 1n accordance
with the cust.oms ru Ics Gln(~ 4'p.ecli1tions of the ~remher States concerned.

2. The l~mbe" States unde.taka to permit and facilitate the establishment
of cargo" clearing <1UU. forwarding offices Lr, their territories by
persons t or,3D.llizat1.ons O~: assocLatLone of other Uember States or their
authorized agents, for the purpose of facilitating transit traffic.

3. Each means of transport engaged in international trnnsit traffic
operations under cover 0< a TIA (PTA) Carnet shall have affixed t~ its
front and rear, a plate bearing the letters'TIA". the specifications
of which are laid do"~ in Appendix IV of this Protocol. These plates
shall be so place~ as to be clearly visible, removable ann capable of
being sealed. The seals to such plates shall be affixed by the customs
authorities of the customs offices of commencement and shall be rer.lcve~,

by the authorities of the customs offices of des t Inatton ,

4. The 11ernber States shall communicate to each other facsimiles of the
seals, stamps ana <1,':1:0. stamps they use.

5. Each ~lembo.r State shall senu to the other l~mher States a list of
its customs offices of commencement, customs offices en-route and customs
offices of destiuation app.ove~ by it for TL0, (FTA) Camet coveren traffic
and the normal wO"kin" hours of such offices. Conr t guous t1ember States
shall consul.r e"cb other in determining the frontier customs offices to he
included in such li~ts a~d where possib~e such offices Rhall be juxtaposed.

6. In all customs operations referred to in this Protocol, no charges
shall be levi~d for cuatoms attendance, save where ~t is prOVided on dayG
or at til~s or placos other than those appointed for such operativns.
loJhereve.,-. pos~ihJ -e. CU,31:C"".3 frol1~:ier offices shall remaf.n open for business
for twenty-four hours a duy or shall allow execution of customs
formalities relating (0 t~le tranEporte.tlol1 of goods under the provisions
of this Protocol outside the normal working hours.

7. Any breach of the provisions of this Protocol shall renuer a carrier
liable in ':he ~1""l1"eL Sra t e '·'here the offence is cOl!'rnittec to the
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penalties prescrihed by law in th~t irember Stato.

8. Nothing contained in this Protocol shall prevent the 'ember States
who may be members of a customs union or an economic community from
enacting special legislation in respect of transport operations
commencing or terrninatins in or passing through their territories:

Provided that the provisions of such lesislation
shall not conflict with the provisions of this
Protocol, are not detrimental to the facilities
provided by this Protocol or do not confer
benefits on third countries that are more
favourable than those enjoyei by the Member
States.

ARTICLE 12

Resulations

The Council may make regulations for the better carrying out
of the provisions of this Protocol.



!,-'i7;~1: v
t·_p-;-,~~~~r~ I

NOTES POll TIm USE OF THE TIl. (PTA) CAT'lTET

L, The TI/\~ (PTA) Carnc t; shJ.ll be pr cpzvrc .' in the cr-unt ry of
cormencement; \-JherC' the 30,'X',S are first 1eclare(~. t o be La t ransi.t ,

2. The ~L', (PTA) Carne t an! vouchar f0rTI1s shal I be printed in
the English? Fr"mch nn,j Pc r t ujuesc 13nDU:1':E:S~ but conp.Late.' in the
lAn0U.::l8C of the c0untry of COI!IDlcncementQ The custOFS auth0rities
of the other cnuntries tr3verseo reserve the ri~ht tn require their
translation into their own Language 0 In o r-ter to avoid unne.cessary
Jelays which :"Tli:;ht <2risc i:r'-',m this requirenent s carriers are anvised
to supply th a operatr-r 'Jf the means :"!f transport {vith the. requisite
tr.'lnsle tiJns .

3. A TIA (PTL) C~rn"t ren~ins valid until completion of the TIl.
operation at a customs of f Lce of ,lestination provt.led that it has been
taken unc'er cus t.ons control at the Cust0I:\S office of commencement
within the time limit ~iven by the issuinr, authorities.

4. (a) The Carnet an~ vouchers must be typeG or multisraphen
or printe<1 Le 'jib ly .

(b) When there is not; enough space on the mandf'es t section
of vouchers to enter all tbe ~oo~s carriert, separate sheets
of the same m00el ~s the ",,,nifest ",ay be attachec to the
latter, but all copies of the ",,,nifests must contain
the follcwin3 particulars,

(i)

(ii)

(iii)

a reference to the sheets.

the numher and type ,)f packages ane' rODe'S

in bulk cnumeratcd on the separate sheets'

the total VAlue and the total cross .,ei[':h t
of the ~ooJs appearinp, on the said sheets.

5. WeiGhts, volume "n~ other measurements shall b~ expressert in units
of the metric system, and values in the curre~cy of the country of
COMncncccent o

6. !lo erasures or over-writinr, shaLL be alln,~e"_ en the TIA (PTA)
Camet. !~y correction shall be maJe by nelet1nG the inccrrect
phrticulars and aCG1ng1 if nccessary~ the required particulars. Any
ccrrection) 3unition 0r other 3mCn(~~ent shall be aCkn(~11ed2eu by the
person MakinR it an~ countersiGned by the customs authnritics.

7. The transitor 0r his apent shall sirn pace 2 of the Camet, the
declaration on the fr0nt of each voucher and the reverse of the vouchers
with o~d numbers.
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8. Q,11y one TJ:J (PTA) Carnet sha i L he reqlli!ect for couple'! neans of
transport or f(;~ scver-i l ct'r.tBiners lca..]e~ either on a s tngl,e neaue
of t ranspot-t; or C0UpJ_c-' means of t ranspor t ,

9. lVh"" the Tit. (PTA) Carne t c overs coupLe d means of transpo>:t or
sevcre.t c.:·,'ntA.iners, the contents 1)[ each mcans of transport sheLf be
in~icate1 separately on the manifest. This information shall oe
prec~ri.ed ty the ~c~istrnt.r_()ri, I), iclentlL'~c.p..!:io:\ number ·")f the means
o f t xansport ..

10. T~XlSF01.~t unler cover' of C'\ TIA (PTA) Camet Day Lnvo Lve one
customs office of co~e~ce~ent and not ~ore than two offices of
,.~c,--:'ti 1.3t:Lon ..

11. ..l.1 ':>'=i'C ·::..c norco than ('fiC cus coms of f Lce or destination t the entries
concerning -::hc. .0ooJs t ckcn un-ie r cus t ons control a t , or iu~en(1ed. f ox ,
each o:fice 8ha]'1. be clearly separn t.ed from each other on the nan:f.fest.

12. The operr.toz of the, l(leH:lS of transport must make uure that ~

vouche" of the TIA (PTA) Camet is detache<' by the customs I'lt each C,-,stOMS
office en route ai1U at destination. Vouchurs witi.\ odd numbers are
to be ceed fOI takinG the r;0~ds under cuscoms con t ro L and those 't17ith
even numbers f"r discharf,ins them.

13.. In the event of customs seals being broken or. ~oods beine ~estroyc1

or damagert acc~_jentally en route the operator shall ensure that a
certified report is drawr. up an quickly as possible by the authorities of
the country in "hie!' the vehicle is located. The operetor shall approach
the c~stoms Authorities g if ther~ are any near at hanc~ or, if not J sny
other ccmpe t.ent; r.utnor LtIes . Ope r a torc shall accordfngLy provide
thenseLves Wit:l copres of the certifiedrep0rt form laiD down in Apper.d Lx
2 of the Pr0tocol on Trnnsit Trade and Transit Facilities within the
Preferential 7rade Area.

14. In the event; of accLden t involving immediate un I oad.Lng of the whole
lor part of the load en route, the operator may take action on his own
linitiat:'.ve wi~hout reql.~e8tin'! or awaitiL1 L,tervenLi0r.. by the nut.horLtLes
:mentioned in pnrnGr~ph 13 of these notes. He must then furnish a~equate
proof thdt he '{-T,SS compe l Led to') take such act t on in the interests of the
\means of t!'::!nspo!""t or of the lC'sc1. 0 Having taken such preventive measures
ias the GmerGency mav ~prp.ssita~e, he shall at the fi~st o~portunity
no~ify the e-rthor i t.Jcs lJe'l'domi' in paranraph 13 of these not~s in order
:that ~h~ facts rcay be veri Her', the land checked, the neans of t rancport
sealer,; B'dO D. :.tCpc'-r'!: dr,'1W~1 up ..



TIt. (PTA) CARNET

PREFERENTIAL TRADE AREA FOR EASTEr.N
AND SOUTHERN AFRICMl STATES

TIt. no,

Camet issued to:

Name.# .•••.........................•..•..•.,.•....•.•..........•...

Address" o. : ... ; , .. ,.QOO~O"O.OOO_ •• O··" ••. O •• O.Q"'''.,~.~",••• • ..... O.
~ . ~ '.; .

Port or place at wh~cp transit operation be~ins, ••.•••••••••••••••

.... .. .. .. .. .. .. .. .. "........................ .. .. .. .. .. .. .... •Country " ..

Approved route : I ..

Time allowed ~ ..

Customs offices en route in the order visited

1. EXIT Country ,. f

2 .. ENTRY coun try ..

3. EXIT Country , .

4.. ENTRY Country ~ .

5.. EXIT ~ ~ ~'Country , ..

6.. E"trRY '" Country " .

Customs offices of destination

1. . Country ..

2. . ~ Country ..

*Means of transport

Registration TIo •••••••.••.•••••• Country in which registered •.••••.••

*~~ans of transport .•..•...••••.. Country in which registered •.••••.••

Rep,istration No ..•.••••...••..•••Country in which registered •....••••

No. of guarantee carel Date of expiry .

*Indicate the type of transport utilized.
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Total gross weight of goods carried ..........•...••Kilogrammes

Total value of Goods carried

(To be shown in the currency of the country of c~encement or

in the currency or unit of account specified by the competent customs

authorities of the country of commencement).

I. the unde redjmed , , OlCtine On behalf of

..............................................................................................................

(a) declare that the informatinn cont~ined on page
1 nf this Camet is true and complete'

(b) declare that the r,oods described on Vouchers
Uos. 1 to •••••.•••• inclusive, have been loaded on the
neans of transport and are intended for the
purposes indicated'

(c) undertake to produce the entire shipment, with any
seals affixed to it intact, to~etherwith this
Carnet at the custO!'1S offices en route and
of destination and, to respect the deadline
and routes drawn up for me, on the understanding'
thot failure to do so is punishable by the
sanctions provided for in the laws and r e­
gulations in force in the countries traversed:

(d) undertake to comply with the customs laws
and regulations of the countries traversed.

Place and dare Sicnature
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For the use of the customs office of commencement only

1. It has been verifieo that Bond or Agreement No .•...•.•••.•

is valid untiL., ...........•.....•.....•.......•.•..•••...

2. It has been ascertained th'lt the goods named on the

a t tz.ched vouchers have been Loaded on the means of transport

menticne~ on paze 1 of this carnet.

3. Seals or lables afflxerl .

4. First voucher r0t3c~c2 and reta1ne~~

Place and iate Officers signature

--'- ,

Customs office at .•..•..••••.••••.•.....

FOR CUSTOHS USE ONLY

CERTIFICATES OF EYcMf.INATION AJ'lD SEALS AFFIXED EN r.DUTE

!lote, '·!hen an inspec tion is necessitated by an accident or by
the discovery of a break-in, a certified report shall be
drawn up in triplicate.

1. Customs office of EXIT en route

Seals intact

I_I Contents produce~ and identified as corresponding to

lables, numbers and descriptions

I~ P.esealed with Seal ~o .•....•....•...••

Voucher No. • ...............•••••detached

l.lemarks'

Place and date ~ . ~ ... 0 •••• 0 •••••••••

Place and eJate Slrned and sealed
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2. Custons office at E~ITnY en route

/ __/ Seals intact

/ I Contents produce(1 ane identified as correspondins
labels, numbers and ~escriptions

I I Res aa Lc.I ,lith Seal Nc , "" ..

Voucher il0 " detached
-

\
\

Remarks 0

Place an0. date

3. Customs office at EXIT en route

1__1 Seals intact

Signed and sealed

\,
-, /

/ / Contents produced and identified as correspondinp.
to labels, numbers and descriptions

Voucher No detached

II Resealed with Seal No.

Remarks r

Place and nate

. ,'

Signed and sealed

--~( \
\

,

4. Customs office at E~TRY en route

~ Seals intact

/ / Contents produced and identified as correspondin~ to
labels, numbers and descriptions

I I Reseale" wi th Seal :10. • ••••••••.•••

Voucher No•.•.••.••.•••.• detached

llemarks:

Place and date Signe(1 and sealed
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5. Customs office at EXIT en route

I I

I_I

I~

Seals intact

COntents producert and identified as corresponding to
labzls, numbers and descriptions

Resealed 'nth Seal No.•...••.•...•..•

Voucher No •.••.•.•.•..•••. detache~

Remarks:
(,

-,,
.. _.-/

i

Place anr) date Si3ned and sealed

6. Customs office at m,TRY en route

L I
I 7

C7

Seals intact

Contents pJ:'odl1ced and identified as corresponding
to labels, numbers ann descriptions

Resealed "itll Seal No.

Voucher Ho, . .•..•.•.•••.....•.•detached

Remarks:

,..--_.- ....

/ \

._/

Place and date Si~ned and sealed

FOR cnsrons USE ONLY

1. First customs office of destination

Date of Rr-~~v.:'!l

I I

I I

I_I

Seals intact

Contents produced ~nd irlentified as correspondinr,
to labels, numhers an~ descriptions

NUI'1oer of packaze" unIoade.I
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! 7 Resealed "ith Seal llo .

Voucher No. . .••.•.•.•.••.. detached

Remarks
I

I
\,

\

Place an~ d<.l~e Sign~:l a::c\ sealed

2. Second customs office of destination

Date of arrival:

! !

L/

Seals intact

Packages produced an') irlentifie•.1 as correspondfng
to labels, numbers and descriptions

Voucher No. • ....•..••.••••.detacherl

Remarks,

Place and date

/~ Check the boxes applicable

Signed and sealed

ON CONPLETION OF THE THANSIT OPERATION, THIS CAmlET MUST BE RETURNED
UlMEDIATELY TO THE CUS!OHS OFFICE OF COHMENCEHENT NM1ED ON PAGE 2
OF THIS CAR.'lET.

Voucher No.•.•••.•.•.• (departure)

Customs office of commencement•••.•.••..•••...TIA Carnet No •••••••••

Date of declaration .•.••.••.••..••••.••.•.•..

Carne t valid untiL .•.•.•...•.••••...•..•.....

WIlHFEST

!larks Kind and Gross
Serial ann. number of wei::;ht Country

!lo. Nos , p"ckaRes Descr:Dti~n of poarls (in kr:) Value orir:in Remarks

I I
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Total number of packages (written out) •••••••..•.•••.••.

This manifest covers a total of ••••••.••packages. Those

with Serial Nos•••••••••.•.. are to be delivered to the

customs officer at •••.....••.... and those with Serial

Nos••••••••••••••••••..• are to be delivered to the

customs office at 'O .

I ••••••••.•••••••••••••••••• , the undersigned, acting for and on

behalf of •••••••••••••••••.•••••••••.•.•••• certify that thO'

descriptions given above are true and complete.

\.

Place and date Si~ature

For the official use of the customs office

of commencement

1. It has been noted that Bond No •.•••.•••. is valid until .•......

, ..
2. It has been certified that the r,aods mentioned on the

attached vouchers have been loaded on the means of transport

referred to on pare I of this Camet.

3. Seals or marks affixecl ..••.••••••.•••••.•••.•••••.•
,,,,"'---- ...

4. Voucher No. I detached and filed.

Place and date Signature of officer
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TO BE DETACHED AND KEPT BY THE CUSTOMS OFFICE OF COMtIENCEllENT

Vouchers with even numbers

Voucher No •••••.•.••.• (Exit)

Customs office of commencement

Date of declaration .•••••••.•••.•••...•.••..•..•••••••••••...••

C.arnet y,alirl until •••.•.••••...••.••••.•....•.••••••••••.••••••

HANIFEST

i , i

I Marks Kind and '
Serial '\'and. number of!

No. No.IDacka~es DescriDtion

:Gross
'.]eight, 'Country of; !

of zoods (in kz) !value ori"in Remarks'

i
I

Total nU~ber of packages (written out in' full) ••••.•.••..•••••.•.•.•

This manifest covers a total of ••.••.••••packages. Those with

Serial Nos••••.••...••••. are to be delivered to the custom~

office at • .. .. .. .. .. .. .. .. .. .. .. .. .. .. II and those with Serial Nos•

are to be delivered to the customs office at •..•.••••••.......

I, " , the undersLgned , ac td.ng
, /'_.-

for and on behalf of •••••••••••••••• '.'••••.•• certify tha,t the/'

descriptions civen above are true and complete.

/
----------------">-.;---'""~

Place and date Si,;nature
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For the use of the custqmS office of exit

Seals intact

PackaBes produced and identified as corresponding
to labels, numbers and descriptions

r~sealed with Seal No.

\
j

Place and date Signature

TO BE DETACHED AT THE CUSTOMS OFFICE OF EXIT AND RETURNED TO TI:E

CUSTO!!S OFFICE OF COMNENCill1ENT OR SENT TO THE CUSTOf.lS OFFICE

OF EHTRY THROUGH WHICH THE S'UPllEllT LAST PASSED.

,--
Check the boxes applicable

Vouchers with odd numbers

Customs office Dr
TIA Carnet No. . ..••••.••••••

Voucher No •...•....••. (entry)
conunencemen t ..

Date of c\eclaration ••.•••••..•.....•.••••••.••.••.•••.•..••••••

Camet valid until ••..••.•..••••...••••..••••••.•••••.••••.•.••
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MANIFEST

narks Kind and,
Serial' 1l0c1. number of'

No. No. acka~es, Descri tion of aoods Remarks!

Total number of packages (written out in full) •...••.•..•••..•.••.•.•.•

This manifest covers a total of .•.•.••.packages. Those with

Serial Nos..•....• are to be delivered to the customs office

at •..•..... Q .

I, , the undersigned, acting for and on
-'.

behalf of .•.....••..••.••....•••....••• , certify that the

descriptions given above are true and complete

Place and <late Signature

For the use of the cuStOMS office of entry

Seals intact

Packar-es produced and identified as corresponding to labels,
numbers and descriptions.

Resealed with Seal No .•.•.•..••.•..

Remarks:

<,

Place artd date Signature

TO BE DETACHED ANI: RETAlllED BY THE CUSTOllS OFFICE AT ElITRY.

Check the boxes applicable

Voucher No ........•..... (delivery)

Customs office of comnencement TlA Camet no ..

Date of declaration •..••••...•......•..............••.••.

Camet valid untiL ...•.•..•......•.••...•..•............
11
'I
~ I
!
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I.fANIFEST

itlar ks iKind and
Serial and _.number 01
No. Ho _ acka -es , Descri

i
! Groos I

iweight!
oons; (in k~)' Valu Remark

Total number of packages (written out in full) ••••••....•.•..•.•..••.•••

This manifest covers a total of ••••.•.•••••.. packaees. Those with

serial Nos••••••••••••••••••••••• are to be delivered to the customs

office at ••..••••••.•.•..•••• and those with Serial Nos.

are to be delivered to the customs office

at " " ..

I, , the undersigned, acting for and

on behalf of •••••.•••••.•.••••••••••••.•..••. , certify tha t the

description given above are ture and complete

Place and date Signature

For the use of the customs office of destination

Date of arrival'

Seals intact

Packages produced idontifien as correspondinr, with the marks,
numbers and descriptions given in the manifest above.

Number of packages unloaded~

Resealed with Seal No •••.••.••••.•••

!'.emarks;

Place and date Sicnature
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TO BE DETACHED AHD SENT TO THE CUSTOMS POST THROUGH HlaCH SHIPllEllT

PASSED ON ENTERING COUNTRY IN 1.)InCH DELIVERY llADE.

Check boxes which apply to shipment concerned.

-',:> .. :'
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REGULATIONS RELATING TO, TECHNICAL CONDITIONS
APPLICABLE TO MEANS OF TRANSPORT

OTHERTRAN PACK ANIMALS "~ICH ~~y BE ACCEP~ED

FOR INTRA-AREA TRANSPORT OF GOODS WITHIN
THE PREFERENTIAL TRADE AREA

UNDER CUSTOMS SEAL

1. Approval' fEll" the, intra-area transport of goods by means of transport
under customs seal may be granted only for means of transport constructed
and equipped in such a manner that:

" (a)

(b)

(c)

, customs seal can be simply and effectively affixed thereto;

tio goods can be removed from or introduced into the sealed
part of the means of transport without obvious damage to it
or'without breaking the seals;

they contain no concealed spaces where goods may be hidden.

. , ,

2. ~he means of transport shall be so constructed that all spaces in
the form of compartments, receptacles or other recesses which are oapable
of holding goods are readily accessible for CQstoms inspection.

3. Should any empty spaces be formed by the different layers of the
sides, floor and roof of the means of transport the inside surface shall
be firmly fixed, solin, unbroken and incapable of being dismantled
without leaving obvious traces.

4. Openings made in the floor for technical purposes, such as IQbrica-
tion, maintenance and filling of the sand-box shall be allowed only on
condition that they are fitted with a cover capable of being fixed in such
a way as to render the loading compartment inaccessible from the outside.

5. Doors and all other closing systems of means of transport shall te
fitted with a device which shall permit simple and effective customs
sealing. ~his device shall either be welded to the sides of doors where
these are of metal, or secQred by at least two bolts, riveted or welded
to the nuts on the ~mat~e.

6. Hinges shall be so made and fitted that doors and other closing
systems cannot be lifted off the hinge-pins, once shut; the screws, bclts,
hingepins and other fastnere shall be welded to the outer parts of the
hinges. These requirements shall be waived, however, where the doors
and other closing systems have a locking device inaccessible from the
outside which, once it is applied, prevents the doors from being lifted
off the hinge-pins .
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7. Doors shall be so constructed as to cover all interstices and
ensure complete and effective closure.

8. The means of transport shall be provided with a satisfactory
device fo~ protecting the customs seal, or shall be so constructed that
the customs oeal is adequately protected.

9. . The foregoing conditions shall also apply to insulated vehicle~,

refrigerator vehicles, tank vehicles and furniture vehicles in so far
as they are not incompatible with the technical requirements which such
vehicles must fulfil in~~ with their use.

10.
shall

The flanges (filler caps), drain cocks and manholes of tank wagons
be so constructed as to allow simple and effective customs seal ing.

11. Folding or collapsible containers are subject to the same condi­
tions as non-folding or non-collapsible containers, provided that the
locking devices enabling them to be folded or collapsed allow of customs
sealing and that no part of such container can be moved without breaking
th.e seals.
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Certificate No. Date of expiry __

2. Il.ttesUng that ·'he rne ane of transport specified below fulfils the
conditions required for admi89ion "tlJ in"ter-arca transport or"' goods
under customs ssal.

3. Name ~d address of tolder (owner or carrier)

---------_._~----

--------_._-
4. Make -----_._-----_._-
5. Type

Cha.ssis No.----_.._--- _._- ---- ----Engine Noo6.

7. Registration No.. . _

8. Other particularc _,,_, __.~_. .. _

9. ISSU9!?_ at (place)

(ole.te)

cn

19

10. Sigaat'-lre and stamp of icsuillg office at ._-----

(
\-,

NOTE:

This licence must be framed and exhibited in the cab of the means
of transport to which it r81ates and must be r6turn~d to t~e issuing
office when the means of t.ranspcr-t if:; no t in use t c!' on a change of
owner or carl ier, or on lJxpi:,:,y Jf 'the pe ;.... ind of v.cl i d i ty of the
certificate, or if th8r~ is any mate r-ial. change in any eusential
par-t i cular-e of the meane D1' t:"",'"1.!lspOrl,;
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Front of report forM

CERTIFIED DECLAP.ATIOU OF EYAl'INATI011 OF Cm:TENTS OF t:EAilS OF TRANSPORT

1. TIA (PTA) Carne t; No , Issued at. 00 00 .

2. Inform~tiO'r: conc(~rni.n(~ the means of trmspc:rt eXr:lni ned

Kinn of means of transport

rtep,istr;\tinn Bo. .."'? 0" ~"."."" • • Country in oh i ch rcr;ist.cred ... ~.

3. Reasons [or makin~ t~2 eXRmination (check uhere appropriate)

~ea13 ~roken 0r missin3

I_I

I_I

1/

Evidence of hre sk-dn

Vehicle involved in an accident

Other

4. Results of exemination (check uhere appropriatel

The contents of the means of transport "ere checked "cainst the
manifest, and it was foun~ that" (check "here appropriate)

I_I All packages Here Lntac t and none of their contents Has
missinG:

I_/ The follm'inr, 2oods/packae;es were Missinc/damased

i Serial
No.

Farks
anG
No

Kind anel
number of
packafjes Description of ~oods' FE"IARI:S

5. Explanation given by the shipper or driver regardinc the irregularities
noted (reply in space provided on back of this forID)

6. Information concerninc means of transport to which goods transferred
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Typc of means of transport" ......................•...•...•..••..••..

RcGistration Ilo . . ..•..•....•........• Country in which re['isterec1.

7. Seals af f Lxed ~ Quantity .•.........•nos.

8. rhe {iOods wer c able to proceed coear.ts their destination

9. I hereby certify that the information provi,le·j above is

correct and c0mplete.

--. -"

Place and date Signature of officer Location of customs office

I I Check the boxes applicable

Back of report form

Explanation provided by shipper or driver

Place and date Signature
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NOTE: TI,is form must be prepared in triplicate to be distributed
as follows:

9riainal' To be attached to page 4 of the TIh (PTh) Carnet.

Duplicate: If the inspection takes place at an office of
entry, the duplicate should be attached to the
entry voucher.

If the inspection t'lkes place at an office of
exit, the duplicate should be attached to the
correspondinr voucher and returned to the
office of entry.

Triplicate: To be returne" at the office where the examination
took place.
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1. The plates shall measure 250 by 400 milimetres.

2. The letters and brackets "TI.\ (PTA)" shall be 50 milimetres hi~h:

the letters in the nord "BO!illED" shall be 90 milimetres hieh.

Roman letters shall be used.

The letters shall he "hite on a blue background.

3. The letters and brackets shall be arran~ed as foll~IS'

TIP. (P T Ii. )

nOFDED
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PROTOCOL ON CLEARING AND PAYMENTS ARRANGEMENTS
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PREAMBLE

THE HIGH CONTRACTING PARTIES

CONCERNED about the absence or inadequacy of machinery for the settlement
'of payments among'the Member States and whieh has hampered the expansion of
trade among the countries of Eastern and' Southern Africa;

DETERMllffiD to facilitate the expansion of trade awong their respective
States. by providing for a more conv~nient and economic machinery for the

.cs·ettlement of payments; and

RECALLING the provisions of item (iii) of sub-paragraph (a) of paragrapp
4 of Article 3 of the Treaty to the effect that clearing and payments arrange­
ments for facilitating trade in goods and services among the Member States
shall be set Qut in a ~otocol annexed to the Treaty;

HEREBY AGREE as follows:-

ARTICLE 1

• ·In this PJ"otocol:

Interpretation

"Committee" means the Clearing and Payments Committee established by
Article 10 of the Treaty and shall consist of representatives O:f·the monetary
authorities o:f the Member States;

"convertible currency" means a currency which is widely used to make
payments for international transactions, and is widely traded in the principal
exchange markets;

"eligible transactions" means all monetary and financial transactions
between the Member States relating to trade in all goods and services af:fected
by the provisions ~f the Treaty;

"monetary authority" means a Celltral Bank or allY other institution
authorized by a Member State to issue currency within its territory;

"national curr-ency' means any currency issued by a Member State and
which is legal tender within its territory;

"payment period" means the period within each transaction period during
which the Member States which exceed the agreed limits of their swing credits
shall, on the advice of the Clearing House, be required to pay the amounts in
excess o:f the agreed limits of credit lines to the respective monetary
authorities to whom they are due;

"services" mea!lS all services directly related to the promotion of trade
between the Member States conducted in pursuance of the provisions of this
Treaty such as those relating to the transport, storage, handling and
insurance of goods;
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"settlement period" means the period immediately following the end of
each transaction period as may be determined by the Clearing House, and duriQg
which settlement of outstanding debit balances arising from multilateral
clearing shall be made by th~ debtor monetary authorities;

"transactions period" means the period between any two consecutive dates
fixed by the Clearing House and at the end of which the debit and credit
positions arising from multilateral clearing shall be established for settle­
ments to be made by debtor monetary 'authorities;

"transitional period" means the period between the definitive entry into
force of the Treaty and the time when the Member states are required under the
provisions of this Protocol to undertake eligible transactions among themselves
"n a multilateral basis;

"UAPTA" means the Preferential Trade Area unit of account established
under Article 5 of this Protocol.

ARTICLE 2

Objectives

1. The Member states undertake to promote trade in goods and services with;j.n
the Preferential Trade Area in accordance with the provisions ~f this ProtoOfl
by:

(~) promoting the use of national currencies expressed
in UAPTA in the settlement of eligible transactions
between the Member states;

(b) providing machinery for the multilateral settlement
of payments among the Member states;

(c) undertaking regular consultations among themselves
on monetary and financial matters.

2. For thepurp<>ses of this Protocrl, the Member States .agree to
co-operate in specific fields of fiscal and mon~tary matters as may be agreed
upon from time to time by the Council on the recommendation of the Committee.

3. The Member states agree to promote .monetary and financial co-operation
among themselves and other African countries and for this purpose, the
Clearing House established by this Protocol shall as appropriate, co-operate
with similar institutions in Africa.
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ARTICLE 3

Scope

1. The prov~s~ons of this Protocol shall apply to all eligible transactioGo
among the Member States.

2. Not1dth3tanding the pz-ovasaon of paragraph 1 of this Article the Counc:' 1
on the r-e com nendat i cn of the Committee may at any time for thept'.t:P0se of
promoting th~ objectives of this Protocol, extend the application of this
Protocol to include other transactions.

ARnCLE 4

Establishment ~f the Clearing House

1. There is hereby established a Clearing House for the multiJ.ateral clearjJ'f"'
and 'settlement of payments in respect of eligible transactions among the
Member states.

2. The functions of the Clearing House shall be:

(a) to undertake clearing operations in respect of eligible
transactions amongtpe Member states;

'(b) to regulate and oversee transfers 0fpayments expressed
in UAPrA and made in pursuance of eligible transactic'ns;

(c)" to facilitate the efficient and speedy transfers of
payments between Member states, the: efficient use of:
swing credits established between the Member states
and the use of national currencies eJqlressed in UAFTA
for transactions made within the frame-work 0f the
Preferential Trade Area;

(d) to undertake such other activities as the Council may
on the recommendation of the Committee, determine.

3. The Clearing House shall have such gfficers and staff as the Council may
on the recommendation of the· Committee, deem necessary.

4. The Head Office of the Clearing House shall be established at a place to
be determined by the Council on the advice of the CC'mmittee.
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ARTICLE 5

Unit of ~ccour.t and exchange rete guar~ntee

10 The Ccuncil, on the advice of the Committee, shall take the necessary
st~ps to establish Q unit of account for the Preferential Trade Area (herein­
after referred t.a as "DAPI'A") and determine its par value.

2. E~ch mWl~tary ~uthority shall communicate to the Cleat°ing House the
official par value of its national monetary unit.

3. Any chr.nge in the declared par value of the currency of a Member state
shall be notified immediately by its mcnetary authority to the Clearing House
which shnl]. ::!.etermine J,t6 pa" value in terms of UAPrA and advi se the monet.ary
authoriti.es rf the ether Member States accordingly.

4. The Member StatE's shall guarantee the free convertibility of the amount»,
due from their m~netary authorities in respect of eligible transactions into
any agreed currency of UAFTA at the par value prevailing on the date of
settlement as n0tified by the Cle~ring House.

ARTICLE 6

Clearing and settlement of transactions

1. The Member states agree that the clearing ~f payments with r~spect to
eligible transactions amoug themselves shall be undertaken on a multilateral
basis after a transitional period to be determined by the Council on the
recommendation of the Committee. Such a transitional period shall not exceed
a period cr two years frem the definitive entry int.. force of the Treaty.

2. During the transitional peri~d referred tQ in paragraph I of this Article:

(a) the Member States between which bilateral clearing and
payments arrangements exist, or

(b) the }lember States bet>leen which no bilateral clearing and
payments arrcngement.s exist

shall subject t~ the provisions of this Prot~col, be at liberty to maintain or
establish and maLrrt ..s.Ln as the case may be, bilateral clearing and payments
arrangements in respect of eligible transactions.

3. For the purposes of paragraph 1 of this Article, the Member States agree
that their mO~Gtary authorities shall extend t~ each other swing credits in
their national currencies expressed in UAPTA, the maximum limits of which shall
be dete~mined by the Committee on the basis of the volume of trade of each
Member State within the Preferential Trade Area.

4. Notwithstanding the provisions of paragraph 3 of this Article, a monetary
authority may on its own initiative, increase the amount of swing credits
referred to in paragraph 3 of this Article.
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5. The net debit balance ~utstanding against a debtor monetary authority
shall not at anyone time be in excess of the credit limit that may be determined
by the Committee in respect of that monetary auth0rity.

6. The net debit balance outstand~ng against a debtor ~netary authority at
the end of the transactions period shall be settled by the debt~r monetary
authority within a settlement period to be dete"mi~ed by the Committee in
convertible currency.

7. Any net debit balance at any CIne time in excess of the credit limit
determined in accordance with the provisions of paragraphs 3 and 4 of this
Article may be paid by the debtor monetary authority to the creditor m~netary

authority in any currency that may be agreed ulK,n by them within a payment
period that may be determined by the Committee.

8. The Member states agree that interest at a progressive rate that may be
determined by the Committee; shall be charged daily on debit balalJces
outstanding after the date nl,tified for settlement, against a debtor mcnetary
authority.

9. A monetary authority which at the end of a payment or settlement period
fails to ma~epayment in accordance with the provisions of paragraphs 6 and 7
of this Article shall be deemed tc: be in default and shall be subject to such
sanctions as the Council may on the·'recc.mmeni1ation of the ~ommittee,_detarmine.

ARTICLE 7

Exchange controls

1. The Member states undertake to reduce and progressively eliminate
restrictions on the making of bona fide payments and transfers relating to
eligible transactions:

Provided that nothing in. this Protoco.l. shall prevent a
Member state frnm maintaining nrintroducing tell)porary
exchange control z-egu.l.at.Lons for a:U.eviating acute
baJ~nQe of pe.yments difficulties arising from the
implementation of the provisions of the Treaty.

2. ·The MeIDberStates agree to communicate to each other through the Clearing
House the exchange ~ont~o]. regulations applied.by them, and to include in .such
regulations provisions to facilitate the smooth functioning of the Clearing
House.

3. The Member states agree ~ co-operate in measures designed to make the
exchange contrel regulati.ons of each other effective:

FTovided that such measures and regulations are
consistent with the provisions of the Treaty.
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4. Notwithstartding the provls1ons of paragraph 3 of this Article exchange
control regulations which impose restrictions on bona fide payments and
transfers relating to eligible transactions and which are inco~sist€nt with
the provisio~s of the Treaty shall not be enforceable in the Member States.

ARTICLE 8

Co-operation "j,th other olearing and
payffi~ins~i~~tionsor arrangemeilt

1. The rlearing House may subject to the approva.I of the Council, negotiate
and conclude agreer-erras ::>;1 spec.LaL clearing arr angements or monetary
co-oper'atIon wi"i:;h monetary author i ttes c.: ?&y:nentB unions of third w"rld
countries:

Provided that such agreements do not frustrate the
attainment of the objectives af this Protocol or
affect the cnaract.er of the relationship cst.aoLi.shed
between the Member States by the Treaty.

2. Nothing contained in this Protocol shall prevent any Member State from
entering in':;o or naintaining bilateral ~.1yments "r clearing arrangements
with any third country: '

Provided'that such'arrangements dn J:ot conflict with or
frustrate the attainment of the 'cbjectives of this
Pr-otr.coL.

ARTICLE 9

Relations with Memher states

1. The MemDer States undertake tc authorize their monetary authorities to
act as agents for the Clearing HO~8~ ;n tr~ir respective territories and for
this purpose the m~£tary auth:,ritie. shall deal with the Cleari'lg House ~ld

with each other in accor~ance wjth the pr,ccQures provided for in the rules
and regulations of the Clearillg Houae that may be ma'le by the Couc.c.i.L,

2. The re~ulations of each M~mber State Nhich govern ene ~ethrd of operation
between a monetary authurity and t.he commerct.e.L banks designated by it for the
purposes ,":I' the Cl.eari,ng :Ioulo 2, shall be corenunicat.ed t.o each m:",etary
authority by the Member states through tlle C:Leuri,lg House.

3. The Member states agree for the p"rposes of this Protoc,-l, that they or
their monetary authorities shall furnish t~e Clearlng House with such
information as Inay be required by the Clearing House.
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ARTICLE 10

Monetary and financial co-operation

The Committee shall keep the provisions of this Protocol under constant
review with a view to recommending to the Council the progressive establishment
of a payments union among the Member states which "ould also prC'Vide machinery
for the provision of assistance to Member states in difficulties as regards
their balance of payments as a result of the implementation of the Treaty.

ARTICLE 11

Institutional.arrangements

Subject to the provisions of this Protocol and to such directives as the
Council may give from time to time, the Committee shall, in particular perform
functions relating to the achievement ~f the objectives of this Protocol,
prepare the rules and regulations governing the operations of the Clearing
House, determine the procedures for clearing and payments operations and
supervise and keep under constant revie" the activities and operations of the
Clearing Hcuse With a view to the progressive establishment of a payments
union 8m"lng the Member States.

ARTICLE 12

C..st <'If operating the Clearing House

The Member States agree that the cost of operating the Clearing House
shall be borne by them in accordance with a formula to be determined by the
Cl'uncil.

ARTICLE 13

Transitional arrangements

1. Upon the expiry of the transitional period referred to in paragraph 1 of
Article 6 of this Protocol, all the bilateral clearing or payments arrangements
that may be existing between the Member States, shall not be renewed in respect
of eligible transactions upon their expiry and "here such arrangements are of
indefinite duration shall cease t~ have effect upon a date to be determined by
the Councilor. the recommendation of the Committee.

2. During the transi 4:; o_;~lal peril'"\d refe~::'c:l t 0 ~.';'1. jar-agr-aph 1 rf Article 6
of this Protocol, the Committee snaIl undertake a study for the approval of the
Council on the modalities t'l be adnpted at the expiry of the said transitional
period by the Member states for the undertaking on a multilateral basis of the
clearing of payments with respect to eligible transactions among themselves.

ARTICLE 14

Regulations

The Council may make regulations for the better carrying out of the
provisions of this Protocol.
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THE HIQl CONTRACTING PARTIES

rrECALLING the provisions of item (iv) of sub-paragraph (a) of
paragraph I, of Article 3 of t he Treaty to the effect that co-operation
amon~ the ;1ember States in the fields of transpIDrc and communications
shall be set out in a Protocol to be annexed to the Treaty)

BEING A''iARE of Resolution 29[, (XIII) of the Conference of l1inisters
concerning the Trans-African Highways: General Assembly Resolution 32/160
concerning :he Transport and Communications De~ade for A;"rica, 1978-1')88,
and r:.esolut .on 273 (XII) of the Conference of "'inisters of the United
Nations Eco~omic Commission for Africa. concerning the Pan-African
Telecommunications Network~

HEREBY AGREE as follows;

ARTIeLl' 1

Interpretation

In this Protoc0l:

"Committee" means the Transport and Communications CoIiunittee
established by Article 10 of the Treaty:

"mul.ttmoda I t ranspo r t " means the transport of f,oods from one point
to another by two or more mod~s of transport on the basis of a single
contract issued by the person or enterprise organisin~ such services
and while such person or enterprise assum~s responsibility for the exe.~

execution of the whole operation'

"multimodal transport facilities" include items such as heavy lift
swinging devices, twin deck cranes, gantry crane, elevators, (large carriers)
mechanized storage, 10>7 loaders, access facilities, Low-pro EfLe straddle
carriers, mobile cranes, container gantry cranes, side loaders, heavy duty
forklifts, heavy duty tractors, heavy duty trailers, portable ramps, flat
war:ons (flats) for containers, 10>1 tare special user wagons and trucks for
containers, pallets and weh-slings for pre-slung cargoes for different
commoditieE..

"t.el.ecommunt.ca t Lons" means the process of t ransmf t t tng information
or data from one point to ano.ther ,jl.oint or to several points by means
of telephones, teler.raphs,telexes,. data facsimiles, and radio and
television broadcastin~y cy means of telephone lines~ coaxial cables 9

submarine cables, radio links and artificial satelliteo

ARTICLE 2

Objectives

The Nember States undertake to evolve. a complementary transport and
communications systems and policies to improve and expand their existine
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transport and communications links and to establish new ones as a means
of furthering the physical cohesion of the Member States and the promotion
of greater movement of persons, goods and services within the Preferential
Trade Area, and to t his end the Member States shall take all necessary
steps to give effect to this Protocol.

ARHCLZ 3

Road transport

The Member States shall:

(a) ratify or accede to the ,United Nations Conventions
on Road Traffic and on Road Signs and Signals, 1;)68,
and t~~e such steps as may be necessary to implement
their provisions;

(b) harmonize the provisions of their laws concerning
the equipment for and markings of vehicles used for
inter-State transport within the Preferential
Trade Area;

(c) adopt common standard~ and regulations for the
issuance of driving licences;

(d) harmonize and simplify formalities and documents
required for the vehicles and cargo used in inter­
State transport within the Preferential Trade Area;

(e) adopt minimum requirements for the insurance of
goods and vehicles;

( f)

(g)

adopt common
on the urban

adopt common
requirements

regulations governing speed limits
roads and highways oc' "1,:1e i~em"er States;

regulations pre~cribing minimum safety
for the transport of dangerous subotances;

(h) harmonize rules and regulations concerning special
transport requiring escort;

(i) adopt common rules and regulations governing the
dimensions, technical requirements, gross weight
and load per axle of vehicles used in inter-State
trunk roads within the Preferential Trade Area;

(j) construct inter-State tr~k roads linking the Member
States to common standards of design and maintain
existing road networks to such standards as will
enable the carriers of other Member States to operate
to and from their territories in a reasonably efficient manner;
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agree to maintain those segments of the Trans-Afrioan
Highway that traverse their territories as well as
the feeder roads that are linked with it in order to
facilitate trade within 'the Preferential Trade Area;

consult each other on the levying of frontier tolls
on a non-discriminatory basis and on the eventual
waiver of such tolls in respect of vehicles
registered in the Member States;

ensure that inter~State transport operations within
the Preferential Trade Area to and from their
territories are shared between oar-r i er-s from their
territories and the carriers from other Membor Stat•• ;

ensure that transport rates of common carrier§
appli6able within their territories for th~conveyance
of passengers and good8 to and from othB~ Member
States shall not be less favourable than .similar
transport rates within their territories;

(0) @nsure that the treatment of oporators of motor
transport eng'lged in intBr-State transpoJ;'t withill
the Preferential"I'rade Area from other Membel'
State~ is not less favourable than that ·accorded :
to the operators"of similar transport from their own
territories; .'. ,

ARTICLE ~

Railway transport·

The Member States in whose territories railways are operated. shall:

(a) adopt common safety rules and regulations governing
railway signs, signals and ~o11ing stock;

(b) adopt common minimum safety requirements for the
transport of dangero~s Buostancesj

(c) harmonize their legal and administrative 'require­
ments for inter-State railway transport within the
Preferential Trade Area with a view to eliminating
related barriers and inconsistencies that exist
among themselves;

(d) harmonize and simplify documents required for inter­
State railway transport among themselves;
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(e) harmonize procedures with respect to the packaging,
marking and loading of goods and wagons for inter­
State railway transport among themselves;

(f) agree ~o charge the oarne rates and apply the sarne
rules and re~lations to railway transport among
themselves;

(g)

(Note: It was decided to .refer this paragraph to
the Second E~traordinary Conference of the Ministers
of Trade, Finance and Planning for its determination
as to whether the provisions of the paragraph are
feas~~le.), ,

consult each other on proposed measures that might
f" . .,

affect the railway .transport of other member States;.. ,. '\ ' ,. -. :

(h) agree to ar l.ocate .separate and adequate space .for
the storage of:goods from each other within their
goods sheds;

(i) take measures to facilitate the transfer of railway
wagons used for inter-State railway transport
within the Pr~ferentialTradeArea from one
railway network to another;

(j) agree to allocate railway rolling stock for the
conveyance of goods to and from the territories of
each other without discrimination;

(Note: It was decided to refer this paragraph to
the Second ""'traordinary Conf'er-erice of the Ministers
of Trade, Finance and Planning for its determination
as to whether the provisions of the paragraph are
feasible. )

(k) endeavour to maintain the existing "hysical f'ac i I i.ties
of their railways to such standards as will enable
other Member States to operate their Own systems
within the Pre ferential 'Trade Area in d reasonably
efficient manner.

,',. ,
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AmICLE 5

Air Transport

The Member States shall:

(a) standardize their airport facilities and civil
aviation rules and regulations by implementing
the provisions of the Chicago Convention on
International Civil Aviation, "~i th particular
reference to A~~ex 9 thereof;

(b) co-ordinate the flight schedules of their
designat~d~irlinesi

(0) develop, maintain and co-ordinatb their naviga­
tional, communication and meteorological facilitie~

for the provision of safe ~ir navigation;

(d) agree to graIl;t preferential treatment to each other
in the grant'ing of air traffic rights and other
facilities with a view to increasing the efficiency
and profi tabil i. t,~' of their designated airl ines;

(~) grant each other preferential treatment in the use
of maintenance and overhaul facilities and other
services for ai.rcraft, ground equipment and other
f'ac i li ties;

(f) agree to charge the some rates and apply the same
rules and regulations relating to air transport
services among' "thcmselV8F>;

(g) agree to allocate space on board the aircraft of
their designated ai,.'1ines for goods consigned to
or from the territories of other Member States;

(h) adopt a commor. or uniform policy for the
collective purchasing of aircraft;

(Note: It was decided to refer this paragraph to the
Second Extraordinary Conference of Ministers of Trade,
Finance and Planning for its determinaticn as to
whether the provisions of this paragraph are
feasi bl e , )

(i) take measures dir~cte~ toward" aircraft standardi­
zation including co--operation in the pre:,aration
of technical specifications for the type of
aircraft to be operated.
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AR'I'ICLE 6

Maritime transport and ports

The Member States shall:

(a) standardize port services and harmonize and
simplify docun~nts relating to port operations
wi thin the Preferential ~rade Area;

(b) endeavour to make the maximum use of the
opportunities offered by the Code of Condu~t

for Liner Conferences as adopted by the United
Nations Conference on Trade and Development where
wher,find it advantageous to do so;

(c) promot~ .co-operation among their port authoritieo
in the management .and operations of their ports
and maritime transport to facilitate the efficient
movement of traffic between their territorieej

(d) where they are coastal States, co-operate with
land-locked Member States in maritime transport
so as to facilitate the trade of such land­
locked Member States;

(e) agree to charge the same rates and apply the
same rules and regulations in respect of
maritime transport among themselves;

(f) agree to allocate space on board their ships
for goods consigned to or from the territories
of other Member States;

(g) agree to allocate .separate and adequate space
for the storage. of goods traded among themselves
within their goods sheds.

ARTICLE 7

Inland waterway transport

The Member States which have common nagigable inland waterways shall:

(a) adopt, harmonize and simplify rules, regulations
and administrative procedures governing their inter­
State inland waterw~y transport;

(b) use, where feasible, Joint maintenance facilities;



A'UlrJC VII
Page 7

(c) harmonize tariffs for their inter-State inland
waterway transport;

(d) adopt common rules to govern the packing, marking,
loading and other procedcu-es concerning their
inter-State inland wate rway transport;

(e) agree to chal'ge the flame rates a~d apply the same
rules and regulations on inland water transport
among themselves;

(f) agree to allocate spar-e on board vessels registered
in thei~ terrlLories for goods consigned to and
from the territories of other Member StateD;

(g) wherever possible promote co-operation among
themselves by undertaking joint ventures in
inland· waterway transport including the
establishment of joint shipping services.

ARTICLE 8

Pipeline transpert

The Member States shall, where common pipeline projects are feasible,
co-operate in all aspects of the planning, financing and execution of
such projects.

AR'l'IeLE 9

Freight booking eentres

Each Member State shall:

(a) endeavour to establi~h national freight booking centres;

(b) recommend to all their re~pective national enterprises
or agencies the contracting of exports or imports
handled by them on G.Lf. and Lo.1J. baai e respectively;

(c) undertake to reduce their· dependence on liner conferences
by means such as the establishment of a multinational
coastal shipping line and the usa. of the 3hipping lines
of other Member States.
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ARTICLE 10

Multimodal transport

The Member States shall:

(a) harmorri ze and simplify regulat ions, procedures and
documents required for their mulcimodal inter-State
transport;

(b) apply uniform rules and regulations with respect to
the packaging, mar-ci.ng and loading of goods;

(c) provide, where feasible, technical and other
facilities for direct trans-shipment of goods at
main trans-shipment points;

(d) agree to allocate multimodal trarsport facilities
for goods consigned to or from the territories of
other Member States.

ARTICLE 11

Meteorological· ilervices

1. Each Member State shall collect and disseminate to the other Member
States meteorological information in order to facilitate the efficient
operation of air navigat~on, coastal shipping, inland water transport
and the issuing of cyclone warnings.

2. The Member States shall co-operate and support each other in all
activities of the World Meteorological Organization effecting the
interests of the Preferential Trade Area.

3. The Member States shall exchange information concerning new
developments in meteorological science and technology.

ARTICLE 12

Postal services

The Member States shall promote close co-operation between their
postal administrations and devioe way~ and means to achieve speedier,
cheaper and more frequent postal services among themeelves.



Annex VII
Page 9

ARTICLE 13

Telecommunications

t'r .:
Tne Member States sharI:

(a) Re-organize and improve their inter·-State telecommuni­
cations networks to meet standards required for
efficient inter-State tnafrf~-within the Preferential
Trade Area;

(b) harmonize,· where possible, their telecommunications
tariffs among themselves;

(c) establish a direct System of telecommunications
among themselves so that messages may be transmitted
speedily and at reduced rates.

ARTICLE 14

Radio and television

The Member States shall exchange radio and television programmes
on matters relating to trade in products·originating in the Member States
and for which trade concessions are granted.

ARTICLE 15

General provisions

1. The Member States shall take measures directed towards the harmoni­
zation and maximum use of programmes within their existing institutions
for the training of personnel in the field of transport and communica­
tions.

2. The Member States shall exchange information on new technical
developments in all modes of transport and communications.

3. Each Member State shall take all necessary measures to prohibit
the transportation of those producto, mail and merchandise that are
considered illegal in another Member State and are gazetted as illegal
in accordance with the rules and regulations of that ~ember State~
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ARTICLE 16

~'he Committee

Subject to such directions as the Transport Commission for Eastern
and Southern African States may give, the Committee shall:

(a) foster co-operation between itself and the national
institutions for the development of transport and
communications of the Member States;

(b) undertake activities, including studies, designed
to promote the attainment of the objectives of
this Protocol;

(c) .have such other functions as the Council may assign
to it.

ARTICLE 17

Regulations

The Council may make regulations for the better carrying out of
the proyisions of this Protocol.
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PFEAlV'J3I.E

THE HIGH CONTRACTING PARTIES

COIWINCED that co-operation in industrial development offers
favourable and good prospects not only for a more rapid and self­
sustained i-ndustr-ialisation but also for the expansion of trade
between the Member States;

lllJINDFUI »hat such co-operati.on in industrial development can
only be achi.eve-I on '~he "Jasis of T'lll recognition and understanding
of theprevatling situation of industrial and overall economic
development in each !hember State;

CONSCIOUS of t~e f~~+ that meaningful Preferential Trade Area
arr8.ngements between couCltrles at different levels of economic
ce·, eLopmerrt an'} lJl,rsu:ue- different ecoriom ic and political policies
cannot be realisec wi.t.hov.t the restructuring of their economies
tl.rough co-eoper-ac Lo n ill Lnduet ri.a.L development:

RECALLING tr,e pr'ovi s i ons of item (v) of sub-epar'agr-aph (a) of
;?aragraph 4 of Article 3 of the Treaty rec;uiring that a Protocol
on co-operation in the field of industrial development within the
Preferential Trade Area shall be annexed to the Treaty;

HEREBY AGREE as Tollows:

ARTICLE 1

Interpretation

In this Protocol:

"Committee" means the Committee on Industrial Co-operation
established by Al"ticle 10 -of the Treaty;

"multinational industrial enterjJrises" include industrial
corporations, enterprises and joint ventures in industrial pro­
jects or oth8r industrial production units whol:y owned either by
two or more Member Soates or by nationals of two or more Member
States;

"national" means a natural or legal person ree;arded as a
nationa::' of a idem",},,"" "tate In accordance with the nationality,
citizenship or other laws of that fuember State.

ARTICLE 2

Obj ectives

1. It shall be the aim of t~is Protocol to promote self-sustained
industrialization within the Preferential Trade Area designed to
expand trade in industrial proc.ucts, effect structural transforma­
tion of industry for the purpose of fostering the overall social and
economic development of the !"ember States.
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2. For the purposes set out in paragraph 1 of this Article
the objectives of this Protocol shall more particularly include
co-operat Lon in the promotion of measures directed towards:

(a) facilitation of the development of:

(i) large scale capital and intermediate
goods industries;

(ii) food and agricultural industries; and

(iii) conswner goods industries for the
::;lUrposc of o.btaining the economies
of scale, reducing external dependence
for the supply of industrial products
and achieving greater complementarity
of the economies of t he l.lember States;

(b) the ~rogressive creation of methods of co­
operation such as:

(i) the establishment of multinational
enterprises; and

(ii) the establisThnent of joint industrial
supporting institutions and other
infrastructural facilities;

(c) the encouragement of the rational and
efficient use of eXisting and new
industrial productive capacities, raw
materials and other local resources
through rationalization and specialization
of production and mutual sharillg of
resources wherever feasible;

(d) the promotion of the joint development
of industrial research, skills and modern
technology and the dissemination and
exchange of related infonnation;

(e) ensuring th2t all the Member States
gradually derive the greatest benefit
and economic advantages from co-o:Jeration
in industrial development;
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ARTICLE 3

Priority areas for co-operation in industrial development

The Member State(3 agree that the fields of industrial development
in respect of whicb they shall co-operate as a matter of priority
shall include the following:

(a) the adoption of common industrial co­
operation progrromnes directed towards
rapid, self-sustained, multisectoral
industrialization;

(b) the rational and full use of established
industries so as to promote efficiency
in production;

(c) the promotion of co-operation in
specific industrial projects
including their financing, with
particular re~erence to the
establishment of:

(i) basic and heavy industries such
as metallurgical, chemical and
petro-chemical industries and
intennediate or secondary industries
such as mechanical, engineering,
electrical and electronics industries;

(ii) the manufacturing and processing
industries for the production of
durable and non-durable consumer
goods;

(iii) facilities in relation to raw
materials and related infra­
structure such as programmes for
the development of power and
energy;

(d) the establishment and promotion of multi­
national enterprises;

(e) the promotion of industrial research and
development; the transfer, adaptation
and development of technology; training
management and consultancy services;

(f) co~non industrial investment and
incentives;
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(Note: It was decided to refer this paragraph
to the Second Extraordinary Conference of
Ministers or Trade, Finance and Pl0Ulling for
its detennination as to whether the provisions
of this paragraph constituted a suitable subject
matter for co-operation amopg the Member States)

(g) dissemination and exchange of industrial
and technological information;

(h) any other fields of industrial
development that the COUL~cil on the
recommendation of the Co~nittee,

may s pec i f'y,

ARTICLE 4

Multinational industrial enterprises

1. The Member States agree to promote and encourage the
establishment of multinational industrial enterprises in accordance
with the laws in force in the Member States in which such enter­
prises shall be established, and haVing due regard to the economic
conditions and priorities of the particular Member States concer.ned.

2. The Council shall, on the recommendation of the Committee,
detennine:

(a) the conditiihS and priorities that shall
govern multinational industrial enterprises
that would:

(i) require the combined markets of
more than one Member State to be
profitable and which require for
their conslliuption large quantities
of the natural :D6S0UrCes or raw
mater ials of the Mcanter St'"-t es
which are either exported to
thi:>"d countries or are unused;

(ii) require for their establishment and
ope r-at i.on Large sums or .. orrey ;

(iii) lead to the earning or saving of
substantial amounts of foreign
exchange;

(iv) thrcugh their activities enhance
the development and/or acquisition
of modern technology, managerial
and .nar'ke't i.ng experience;
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(v) through their activities provide
substantial employment or reduce
uqemployment within the territories

... of-·the Member States;

(b) the guidelines relating to the establishment
... and operation of uuL tinational industrial

enterprises. which shall LlClude:

(i) the location of muLt anac i.ona.L industrial
enterprises and the criteria to be
applied in that respect;

(ii) the mi rrurrum capac i ty or size of the
multinational industrial enterprises
and the conditions under which such
industrial enterprises may be
established;

(iii) the quality and standard of the
products of multinational industrial
enterprises arid any other re~uire­

ments that may be deemed necessary
for the protection of -the conswner;

(iv) regulations regarding ownership and
management by the Member States in a
multinational industrial enterprise;

(v) any other matter designed to ensure
the attairunent of the objectives of
this Protocol.

3. Notwithstanding the provisions of this Protocol, the Member
States agree that products of multinational indussrial ente~

prises shall enjoy preferential tariff and non-tariff treatment
in accordance with the provisivl1s of the Treaty.

4. The Member States aCLee that ill 01-dtJL- to provide a compre­
hensive inventory of raw ],1aterials required by multinational
industrial enterprises, they shall give consideration to the
desirability of making an inventory of their potential natural
resources.

(Note: It was decided to refer to this Article to
the Second Extraordinary Conference of Ministers
of Trade, Finance and Planning for its determination
as to whether the conditions governing the
establishment and operation of 1J1ultinational
industrial enterprises should be the prerogative
of the Council of the Preferential Trade Area or
whether this should be left to the Member States
concerned and if so to what extent).
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ARTICLE 5

Mechanism for the promotion of industrial development

1. The Member States agree to establish a Centre for the
Promotion of Industrial Development (hereinafter referred to as
"the Centre"), as an institution of fhe Preferential Trade Area
whose constitution shall be determined by the Council, on the
recommendation of the CorMlittee.

2. The objectives of the Centre shall be to

(a) promote co-operation in industrial
development among the Member States;

(b) assist the Member States to establish
or strengthen national industrial
development institutions;

(c) assist in the further training and
development of various categories of
industrial skills including oanagement
and marketing;

(d) organize and maintain a oata batik for
industrial information;

(e) assist in the development of common
standards and quality control in
accordance with the provisions of
Annex XI to the Treaty,

(f) co-operate with the national industrial
development institutions of the Member

-- states and with African regional
institutions for industrial development.

The functions of the Centr8 shall include:

(a) the undertaking of industrial surveys,
project identification, prefeasibility
and feasibility studies;

(b) the fOrTIlulation of guidelines for
industrial development with particular
reference to multinational enterprises
and investment codes ffi1d incentives;



Annex VIII
',. I'

(Note; It was decined to refer this sub-paragraph
to the Second Extraordinary Conference of !.Jinh:ters
of Trade, Finance and Planning for its det ermination
as to whether the formulatior of gUidelines for
j.ndustrial development within the Preferential Trade
Area, was a suitable function to be given to the
CentrL» •

(c) ~~y other function that the COkncil, on
tae Eecommendation of the Co~~ittee, may
assign to it. c

ARTICLE 6

Industrial manpower development, training,
management and consultancy services

1. The Nembe~ States agree to take appropriateme~sures to
establish where necessary joint training institutions anj programmes)
to share available national institutions and use African training
institutions to meet the requirements for the training of skilled
manpower for their'industrial and technological development.

2, The Member States shall use their best endeavours to develop
and make the greatest use of their loeal or indigenous entre··
preneurs and technical, managerial and marketing 5 ..illed manpower
and other humain resources to promote and accelerate the process
of their industrialization.

3. The Member States undertake to encourage the development,
and the use as much as possible, of indigenous industrial management
and consultancy services in their industrial development and shall
also use as much as practicable the services of any appropriate
African institution for industrial management and consultancy
services"

ARTICLE 7

Tnd'.l.strial research and development, acquisition and
deve:i..opment of modern technology

1 The Member States shall share and make the best use of
existing and future industri.8.l and scientific research institutions,
facilities and technical know-how.

2. The fuember States shall endeavour to adopt a common approach
to. and deterraine the tenns and conditions governing the transfer
or adaptation and development of technology.

3< The Member states agree to co-ordinate their efforts in the
adoption of common regulations with respect to industrial pr-oper-ty c
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ARTICLE 8

Investment laws and incentives

1. The member States shall encourage, in accordance with their
investment laws, investlnents by other Member States in industries
within the Preferential Trade Are~.

2. The Committee shall promote and make recommendations to the
Member States concerning investments from third countries in
industries within the Preferential Trade Area.

(Note: It was decided to refer this paragraph to
~Second Extraordinary Conference of Ministers
of Trade, Finance and Planning for its ruling
thereon since the paragraph could enable the
Committee to promote investments bf Transnationals
within the Preferential Trade Area).

ARTICLE 9

Exchange of industrial information

1. The Jlilember States agree to exchange information on:

(a) the production of and requirements for
capital, intennediate and consumer goods;

(b) the availability of facilities for industrial
manpower development and training;

(c) legislation and regulations concerning
investment from third countries and
related incentives;

(d) legislation on patents, trade marks and
designs.

2. The l'ilember States undertake to communicate to each other and
exchange any information acquired as a result of industrial
research, engineering and technological adaptation or innovation,
and managerial and marketing experience.

3. The member States shall disseminate and exchange any other
information or documents deemed·necessary by the Committee.

4. Notwithstanding the provisions of paragraph 1,2 and 3 of
this Article, a Member State may withhold classified docillnents.

5. The Member States undertake to strengthen their cauability
to compile, disseminate and absorb industrial information.

,.
"
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6. The Member States agree that the prov~s~ons of this Article
shall not apply where the communication of the information is
prohibited under an agreement concluded before the entry into
force of the Treaty, between a Member State and another party.

ARTICLE 10

The Committ ee

Subject to such directions as the Council may give, the
Committee Ahal1:

(a) promote the creation or strengthen~ng

as the case may be, of national industrial
development institutions of the Member States;

(b) foster co-operation between itself and
national industrial development
institutions of the Member States;

(c) undertake such activities including
studies designed to assist in the
attairunent of the objectives of this
Protocol;

(d) supervise the operations and activities
of the Centre;

(e) have such other functions as the Council
may assign to it.

ARTICLE 11

Regulations

The Council may make regulatior.s for the better car-ryi.ng
out of the provisions of this Protocol,
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PREAlffiI,E

THE HICI' CONTRACTING PARTIES'

CONVINCED that co-operation in the field of agricultural development is
important in the promotion of inter-State trade and eeneral industrial
development;

!4FInFUL of the need for the I'ember States to co-operate in agricultural
development especially in those sectors relating to food production,
export crop production, aero-industries, research and training;

RECALLING the provisions of item (vi) of sub-paragraph (a) of paragraph 4
of Article 3 of the Treaty which provides that a Protocol on Co-operation
in the field of Agricultural Development shall be annexed to the Treaty.

HEREBY AGREE as follows:

Ar.TICLE 1

Interpretation

In this Protocol"

"Committee" means the Committee on A£ricultural Co-operation
established by Article 10 of the Treaty;

:'interRovernmental Lns t Ltut tons" means existing or future
institutions established for two or more Vember States and which are fully
or partly engaged in the development of agriculture and foster co-operation
in specialized fields of arriculture:

ARTICLE 2

Co-operation in a~ricultural development

The !<ember States undert ake to co-operate in specific fields of
agriculture, such as;

(a) development research, extension and the exchange
of technical information and experience:

(b) the production and supply of food-stuffs

(c) the co~ordination.of the export of agricultural
commodities

(d) the harmonisation of programmes in agricultural
and livestock production:
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(e) the development of land and water resources;

(f) the sharing of a8ricultural services and technology;

(8) the Qarketing and stabilization of prices of
agricultural coronodities.

ARTICLE 3

Co-operation in the supply of staple

food-·stuffs·

rhe Pember States undertake'

(a) to ensure within the Preferential Trade Area,
adequate supply of food by the promotion of the
type of agricultural development that would lead
to the production of surpluses of food especially
frains, and the establishment of adequate storage
facilities and strate~ic grain reserves' and

(b) to promote co-operation in the production of food­
stuffs which are rich in protein such as meat 1

fish, dairy products and soya beans.

ARTICLE 4

Co-operation in the export

of arricultural commodities

The l'ember States,

(a) a~ree to co-ordinate their activities relating to the
export of crops~ livestock~ livestock products~

fisheries and forest products;

(b) shall endeavour to harmonize their policies in
relation to international co~odity agreements for the
exnor t of crops, livestock" livestock products, fisheries
and forest pr9ducts: and

(c) undertake to find .mys of solvin~ specific problems
relatine to the export of crops, livestock, livestock
products, fisheries and forest products, and more
particularly to the development of the export of
horticultural products havine rerard to available air
freieht capacity.
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ARTICLE 5

Co-operation in agro-industries

The 11ember States shall,

(a) bearing in mind the complementarity and inter­
dependence that exist between agricultural and
industrial develop~ent, endeavour to co-operate
in the promotion of agro-industries in specific
fields within the Preferential Trade Area; and

(b) endeavour to consult one another concerninp. the
establishment of agro-industries so as to avoid
duplication and the under utilization of existing
and planned undertakings.

ARTICLE 6

Agricultural insitutional arrangements

The l~mber States agree:

(a) that the Committee shall be responsible for the
promotion of co-operation in agricultural development
as set out in Article 2 of this Protocol; and

(b) to establish an export research centre which shall
undertake studies on the development of existing
markets, the exploration and establishment of new
markets and the securine of stable prices for
specific agricultural commodities.

ARTICLE 7

Regulations

The Council may make regulations for the better carrying out of
the provisions of this Protocol.



PROTOCOL ON SIl'PLIFICATION AND HAlU'ONIZATION

OF TRADE DOCUMENTS AI{D PROCEDURES



Annex X

Annex ::

•

THE lIIGH CONTRACTING PARTIES

RECALLING the provisions of item (ix) of sub-paragraph (a) of
paragraph 4 of Article J of the Treaty ,'hich requires that the
simplification and harmonization of trade documents and procedures
shall be set out in a Protocol to be annexed to the Treaty;

HEREBY AGREE as folIous,

ARTICLE 1

Interpretation

In this r~otocolc

"Committee" means the Customs and Trade Committee established by
Article 10 of the Treaty~

"lorade facilitation" means the co-ordination; and r3tionalization
of trade procedures and documents relatinc to the movement of goods
from their place of origin to their destination;

"trade procedures" means activities related to the collection,
presentation, processing 3nd dissemination of data and information
concerning all activities constituting international trade.

/>,RTICLE 2

Scope and application

1. The provisions of this Protocol shall apply to all documents and
procedures employed at all stages of transactions relating to trade
within the Preferential Trade Area from the placing of orders to the
delivery of goods.

2. For the purpose of this Protocol the !'ember States under t al-e to
simplify procedures and reduce to the minimum formalities, administrative
processes and expenses related to trade among the Member States by:

(a) reducing to a minimum the number of trade documents and
copies thereof.

(b) reducin~ to a minimum the nu@ber of institutions required
to handle documents referred to in sub-paragraph (a) of
this parap,raph;

(c) harmonizing the nature of the information to be contained
in documents referred to in sub-para~raph (a) of this
parar-raph,

(d) desipning standard trade documents.
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Trade facilitation

The MernLer States undertake to initiate trade facilitation
programmeo aimec at"

(a) reducing the cost of documents and the volume of
raper work required in r e spec t of trade between
the ~1e!p.ber St<1t.•:'s:'

(b) ensurLng t hat the' ~.::ture and vo Lume o f information
required in respect of trade within the Preferential
Trade Aren doe~ ~~~ adv~rsely affect t~e economic
deve Loprnerrt o f ~ or r r ade aP10nG~ th.e Pember States ~

(c) adop t Lng coruron st.andarns o f trade procedures >li.thin
the Preferential Trad> Are a v:rhere international
requirements do not suit tIle cond i t i.ons pr eva i Lf.ng
among the Hernbe r States,

(d) ensurinr adequate co-ordination between trade and
transport facilitation within the Preferential Trade
Area

(e) keeping under revie>l the procedures adopted in
international trade and transport with a view to
simplifying 8nd adopting them for use hy the
~~ember States-

(f) collectinr and disseminating information on trade
facilitation and documents~

(8) promotinr the development and adoption of common
solutions to problems in trade facilitation among
the Nember States, and

(h) initiatinp or promoting the establishment of joint
prolCrammes for the traininf'; of personnel engaged in
trade facilitation amonr the Member States.

ARTICLE 4

Standardization of trade documents and information

The !~mber States undertake where this is appropriate, to design
and standardize their trade documents and the information required to be
contained in such documents in accordance >lith internationally accepted
standards, practices and guidelines, and taking into account their
possible use in computer and other automatic data programming systems.

•
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JlRTICLE 5

The Committee

1. The functions of the Committee shall include the undertaking of all
activities relating to trade documents and procedures necessary to carry
out trade transactions efficiently within the Preferential Trade Area.
It shall more particularly deal "rith those documents and procedures
relating to·

(a) customs operations relatin~ to the exportation,
re-exportation and importation of sooes;

(b) the collection und remission of custo~s duties;

(c) export nne import licensinG'

(d) foreifn exchan~e control:

(e) clearing and forwar0inc of goods by arents;

(f) insurance of goods and transit traffic bonds;

(g) operations relatinr to transit trade"

(h) transport operations and licencing of carriers; and

(i) statistical control and dissemination of information
on trade documents.

2. Each }~mber State shall establish or designate appropriate national
institution to serve as a focal point for the facilitation of trade.

3. The llember States undertake to promote co-operation bet"een their
national institutions, the Committee and other institutions engaged in
the facilitation of trade.

ARTICLE 6

Regulations

The Council may make rer,ulations for the better carrying out of
the provisions of this Protocol.
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TIlE llIGl-! CONTRACTING PARTIES

MllnDFUL of the need to co-ordinate and harmonize their policies .of
standardization and qu,::lity control in such sectors as food products 5

building materials, pharmaceuticals, transport facilities, agricultural
~~chinery and electrical equipmpnr and accessories;

RECALLING the provisions of r t em (Lx) of sub-paraeraph (a) of
paragraph 4 of Ar t Lc',e 3 of the, Tr·,aty requiring that a. Protocol on
standardization and (]Y.:t1';~:y ,..,....,r.Tol ,...f ~:,",n"<" rr~·..l'·,":i"I,d 'tolithir. the
Preferential Trade Area he an~ey.ed to the Treaty;

R=~1~1I~S fULeha, the provisions of Article 28 of the Treaty;

fI.AVE AGREE!)

•

In this Pro~oLol,

"Comrrdt tcc' ~!"':3ns t~e CO~'i1i'..:tee O~ Industrial Co-operation
establichec1. by A·.('t'_cle 10 of -~he 'Ireat.y-

"LnternatLonal, s t.mdazds " means the standards recognized by the
International OrRani~~tion for Standard~zation:

"national institutions fer stan<1ardization li means all national
institutions whe~ttr already :~n existencp or to be established, whose
main concp-rn is ~ith 8tGn~nrdiznti0n or quality control in the Member
States.

ARTICLE 2

The Mernb8r Stat~s urrde~take to evolve a ~ommon policy with regard
to p,tanrl::;n::·di·...!'I.tio:ll:;.· quality cont ro l, and qnality LabLes in respect of
goods produced wlthi~ ~~e Preferential Trade Area~ and .to carry out such
activities in ste'" ..:l.... ::"~" '.' - #-.~ ~.~ ?'? woc.Ld 'i- ~ _ ,.~. 'c· - ( ,,;.Ji thin the
Prefere·uf':ial 'U.0c..,. Ar.:Cd.

ARTICI,E 3

Co···o,erati'JL _iIi standardization

End ~a?_!~_ control

For the pUr~)080S of Ar t LcI (2. '2. of this Protocol, the Ne!'.1ber States
shall:
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(a) facilitate the exchanpe of information and experience,
concerning standardization and quality control techniques,

(b) develop 'their potential for research, testing, sizing,
calibration and quality control of goods with a view
to making and applying common standards and sp~cifications:

(c) co-ordinate their views with regard to the selection,
recognition, adaptation and application of regional
and international standards in so far as the needs
of the Preferential Trade Area are concerned and
constantly endeavour to improve standardization and
the quality control of foods within the Prefere~tial

Trade Area;

(d) formulate and publish subregional standards in
conjunction with the African Regional Standardization
Organization :'

(e) ensure the protection of the consumer within the
Preferential Trade Area by proFOting and undertaking
activities related to standardization and quality
control °

ARTICLE I,

Co,operation in trainine in standardization

and quality control

The t~mber States,

(a) agree to consult one another concerning their common
traininr needs in the field of s t anda r dLz atLon and
quality control~

(b) undertake to co-vo r dLna t e existine training facilities
and to use them in coromon,

(c) shall establish, in co-vope ra t i on '''ith the African
R~gional Standardization Organization and the Inter­
national Or~anization for Standardization, a training
programme designed to meet the specific needs of the
Preferential Trade Area.

•

•



•

Annex Xl
Page 3

ARTICLE 5

Standardi~ation and quality control

The ~ember States:

(a) shall pUblish within their territories, uniform procedures
for controlling standardization and qulity and apply them
to eoods traded'within the Preferential Trade Area;

(b) shall apply a uniform system of certification to goods
to be traded within the Preferential Trade Area;

(c) acree to accelerate the inspection of products,
especially perishable products at their border posts;

(d) shall endeavour to use similar materials and methods
in the quality control and evaluation of goods so that
the results may be interpreted and co-ordinated in a
uniform manner throughout the Preferential Trade Area.

ARTICLE 6

Labelling goods

The Member States shall:

(a) adopt and systematically apply a uniform system of
labelling Boods to be traded within the Preferential
Trade Area;

(b) adopt and apply similar labelling systems and apply
safety codes for the handling and shipment of goods
traded within the Preferential Trade Area;

(c) seree to standardize all aids to the recognition and
movement of goods and their containers such as labels,
transit documents P.tc. in terms of Annex X of the Treaty.

ARTICLE 7

Administrative procedures

The '~mher States shall:

(a) simplify the administrative procedures employed in
controlling the standardization and quality of the
goods traded Bithin the Preferential Trade Area"

(b) use uniform evaluation documents and documents for
noting the qualitative results of controls.
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ARTICLE 8

Institutional arrangement

1. The Committee shall study all questions relating to the standardization
and quality control of goods in the Preferential Trade Area.

2. The Committee shall work inclose co-operation with national
institutions responsible for standardization and quality control in
the llember States.

3. The Committee shall make recolnmendations to the Council with respect
to the implementation of the provisions of Articles 3, 4, 5 and 6 of this
Protocol and for ensuring that decisions of the Council in respect of
standardization and quality control of goods in the Preferential Trade
Area are implemented.

ARTICLE 9

Regulations

The Council may make reeulations for the better carrying out of the
provisions of this Protocol.

•
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Annex XII

PREAMBLE

'!HE HIGH CONTRAC'I'ING PARTIES,

AWARE of the special socio-economic conditions prevailing in the
Republic of,BotBwana,~theKingdomof Lesotho and the Kingdom of Swaziland
resulting f~om the unique nature of their dependence on South Africa and
their limited options for independent economic development;

DETERMINED to reduce the dependence of the three countries on South
Africa by increasing their productive capacities and generally transform­
ing the structures of their economies;

CONSCIOUS that the Republic of Botswana, the Kingdom, of Lesotho
and the Kingdom of Swaziland would be in a better position to face the
challenge of economic independence'more effectively and successf~lly

through, inter alia,closer economic co-operation with the other Member
States of the Preferential ,Trade Area :(nrtJ!le<'~ianQr::;GiIf_~aal

~l~et,.a.nctqof .... e..j ·,··~l1eJ1"'\ ~. _:~ ~,:l···- -.. .:.:>" -..~ i

RECALLING the provisions of item ~Il of paragraph 4 of Article 3
of the Treaty which stipulates that a special Protocol on the unique
situation of Botswana, Lesotho and Swaziland shall be prepared and
annexed to the said Treaty;

HEREBY AGREE as f'ol Lows t

ARTICLE 1

Interpretation

In thie Protocol:

"BLS Statee" means the Republic of Botswana, the Kingdom of Lesotho
and the Kingdom of Swaziland;

"South Africa" means the Republic of South Africa;

"Southern African Customs Union Agreement" means the Custom$ Union
Agreement signed between the Governments of the BLS States 'and SOuth
Africa in December 1969;

.'
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ARTICLE 2

Objectives

It shall be the aim of this Protocol to ~lrther the broad objectives
of the Preferential Trade Area, as provided for in Article 3 of the Treaty,
and to ensure full and effective participation of BLS States in the
Preferential Trade Area. It shall more particularly aim at:

(a) ensuring economic re-structuring, of the BLS States and
reduction of thsir dependence on South Africa without
dislocation cr fundamental disturbances to the
economies of these countries;

(b) contributing to the harmonious and co-ordinated socio­
economic development of the BLS States and rapid
->~G»on ~trade with other Member States of the"
Preferential Trade Area and to proereBBive removal
of barr~ers to such trade.

ARTICLE 3

Scope of exce~tions

1. Without derogating from the generality of the provioions of the
Treaty the provisions of this Protocol shall apply for purposes of
establishing within the framework of the Preferential Trade Area
special arrangements in regard to the partiCipation of BLS States in
the Preferential lrade Area.

2. Pursuant to the provisions of paragraph 1 of thi~ Article lhe
Member States agree to grant the BLS States tariff and non-tariff
concessions with regard to the provisions of the Treaty esta~lishing

the Preferential Trade Area for a period of time to be determined by
the Council while the BLS Stat~s remain parties to the Southern
African CU3toms Union Agreement; provided that:

LBotswana pro~os~d that,this heading should be
re-drafted so that the Member States agree to
exempt BLS States from the necessity to grant
the Member States reciprocal tariff and non­
tariff concessions envi~aged in the ~reaty as
long as BLS States remained partie. to the
Southern African Customs Union Agreemen17.
Since no concan@u~ could be reach~d on thia
proposal, it W~~ &gr~d to refer it to the
Conference of Ministers for its decisio~.7

•
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(a) the goods imported into the BLS States from South
~fri~~ ehall not "e re-exported to the other

·Member Statee, and goods imported from the other
Member States into the BLS States shal l not be
re-exported to South Africa;

(b) durin;; ~he p",riod referred to in this paragraph
the BLS States undertake to work progre~sively

towards the full application of the 'ireaty and
in so doing increase their trade with the other
Member States, be~inning preferably with the
goods included in the Common List of commodities
to be traded within the framework of the
Preferential 'l r ade Area;

(c) .at the end of the period referred to under this
paragraph the Council, on the recommendation of
the Committee, shall determine the extent to which
the derogations accorded the BLS States shall be
maintained t altered or terminated;

(d) in implementing the provisions of sUb-paragraphs
(b) and (c) of this paragraph, full account
"hall be taken of_the special position as well
as existing obligations of BLS States.

3. Nothing contained in the ~reaty shall affect any decisions taken
OP acts done under the Southern African Customs Union Agreement
immediately before the coming into force of this Protocol. The BLS
States shall use their beot endeavours to ensure that the obligations
assumed under the said Souther~ African Customs Union Agreement and the
Treaty do not conflict.

/jotswana proposed that thi~ paragraph should be
re-drafted to provide more explicitly that even
after the definitive cntr~g into force of the
'I'r-ea t v the BLS States shall remain parties to
the Southern Afri~an Customs Union Agreement
and that during the period when the BLS States
subscribed to the Treaty and to the SACUA
~imultaneously the BLS States would ensure
that their obligations under both Agreements
would not conflict. Since there was no
ooncensus on this proposal, it was agreed to
~feTfert to the Conference of Ministers for
its decisionJ
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Arrangements for economic re-structuring and assistance

1. 'Ite Memter States shall use their best endeavoure to help the BLS
States to take all measures, including those of a structural, economic
and techniciel nature by supporting and/or supp'l emerrt i.ng the efforts made
by',the BLS States in such fields as agricc'lture, industry, mining,
training of personnel, transport 'and communications.

2. The Member States agree that the financial institutions, more
particularly the investments institutions, estahlished under Chapter 9
of the T,'eaty shaLl- give preferential treatment to programmes and
projects involving BLS States.

3. The Council may on the recommendation of the Committee make
proposals to the ELS S'\a'\es and otl,er Member States concerning the
measures and projects '\0 be undertaken in furtherance of the provisions
of this Protocol.

ARTICLE 5

Obligations of BLS States

The BLS States under'\ake '\0;

(a\ take such measures, including those of a struc'\uralp'
economic and technical nature, as will make possible
the progressive increase in trade and economic co­

operation with the other Member States and sim"ltan­
eously the reduction of their socio-economic
dependence on South \frica;

(b) pursue socio-€conomic pol~cies that will be conducive
to the fulfilment of the objectives of this Protocol
and facilit3te the implementation of the relevant
provisiona of the Treaty;

(c) establish major or basic instrwnents necessary for
the control and guidance of the economy.

•
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ARTICLE 6

1. For the effective implementation of th~~ of this Protocol,
Member states agree to establish a ~'echnical Commi ttes of~ which
each Member State shall be represented by as many rQPf~~ves as the
Council shall determine.

2. The functions of the Committee on the BLS States shall include
the fo 11owing:

(a) all activities directed towards the realization of the
objectives of this Protocol;

(b) undertaking studies and making appropriate recommendations
to the Council on the practical aspects of and any other
matter relating to the implementation of this Protocol.

I'.R'IICLE 7

Regulations

The Council may make regulations for the better carrying out of the
provisions of this Protocol and for matters incidental to or connected
therewi tho

,
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