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Mr. Chairman,
Your Excellency,
The Federal Republic of Nigeria,
Honourable Ministers and Heads of Delegations,
Your Excellencies, Ambassadors and Plenipotentiaries,
Distinguished Delegates,
Colleagues,
Ladies and Gentlemen,

Welcome to the second meeting of the Ministerial Follow-up Committee of the Conference of
African Ministers responsible for Economic and Social Development and Planning; and
welcome to the beautiful city of Abuja, capital of the Federal Republic of Nigeria. I wish to
seize this opportunity to express my deep appreciation to the Government and people of
Nigeria for hosting this meeting, for their hospitality to the participants since their arrival and
for the excellent arrangements it has made for this meeting.

Mr. Chairman,
Ladies and Gentlemen,

In addressing you today, I have a traditional obligation to assess the recent past in Africa's
economic performance and give you a snapshot of where we are today by highlighting some of
the key challenges and opportunities confronting Africa and indicating areas for intervention
by African Governments and their development partners.

In sharing my assessment with you, I will be drawing on ECA's Economic Report on Africa,
2000 which will be published shortly. The report reviews Africa's economic performance in
1999 and reveals that Africa's economy grew at an estimated 3.2 percent in 1999, barely
improving on the previous year's modest performance of 3.1 percent. The report further
reveals that Africa is now in its fifth year of economic recovery with growth in GDP
outstripping population growth for the first time in many years.

Overall. our analysis shows that there has been an improvement in Africa's economic
sustainability. Our analyses covered 33 countries. Among them, 26 countries registered
positive changes, while 7 experienced substantial decline. It is notable that, among the
countries that showed impr. vement, examples can be found of countries of all sizes, regions,
and levels of development, showing that the potential exists for all countries to make progress
towards a more sustainable future.

Another key finding is that most of the best performers benefited from the cessation of civil
wars, greater stability, and economic and political reforms. Conversely, almost all the poor
performers suffered from serious civil conflicts and unrest during the period under
consideration. This suggests that peace, stability and deepening political and economic
reforms are necessary conditions for Africa's development in the 21st century.

Despite this positive story, economic growth remains far below the level required to make any
meaningful dent on the incidence of poverty. Poverty in Africa is higher than in any other
region of the world. Two out of five Africans subsist below a poverty line of less than US$20
per month; the majority of these are women. Africa has the most uneven distribution of
income of any region. The richest 20 percent of Africans own 51 percent of total income
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compared to 40 percent in western countries and in South Asia. In essence, the present
forecast is that the world's poverty will become even more concentrated in Africa.

We cannot, therefore, afford to be complacent because the margin of safety in the growth of
the continent is still too thin. Our economic growth rate needs to be increased substantially
and made sustainable in order to meet the internationally agreed poverty reduction targets.
We also know that growth alone will not be sufficient. Growth must be complemented with
policies that deliberately attack poverty and promote education, health, and social safety nets.

Being able to concentrate on reducing poverty and expanding growth in the years ahead
depends upon meeting a set of shorter-term challenges. ECA's Economic Report on Africa,
2000 highlights a number of these challenges--challenges which have constrained Africa's
development. Among them are inadequate levels of human development as evidenced by
education and health indicators; inadequate social and physical infrastructure; low value
adding capacity; unfavourable terms of trade; small and fragmented national markets;
limited access to western markets; the debt overhang; lack of research and application of
technology to surmount barriers to development; low savings and lack of entrepreneurship;
underdeveloped agricultural sector dominated by subsistence farming; conflicts; HIV/AIDS;
and natural calamities, ranging from droughts to floods.

Mr. Chairman,
Ladies and Gentlemen,

None of us has all the answers to this complex list of challenges. But I would like to share with
you what I believe are some of the key strategic interventions required.

• To reduce poverty by half by 2015 - the target agreed at the 1995 World Summit on Social
Development - African economies will have to grow by 8 percent a year, investments need
to be about 40 percent of GDP. Even with significant increases in domestic savings, there
are still huge financing gaps to be covered. In meeting this challenge, Africa and its
development partners must view all resource flows to Africa - aid, debt relief, trade and
investment as a holistic framework for financing for poverty-reducing development
programmes in Africa. The task before African policy makers, therefore, is to craft
policies that will promote domestic resource mobilisation, reverse capital flight, promote
trade and attract foreign direct investment.

• Social spending has become a major casualty of recent budget cuts in many African
countries. To expect that Africa can progress when investment in its human capital is
declining is a classic case of being penny wise and pound foolish. Social investment
challenges of education, health, HIV/AIDS, infrastructure and employment generation are
enormous and require the creativity and partnership of all caring parties.

• Since the UN's Fourth World Conference on Women in Beijing 1995, the world better
understands the need to free women to become equal participants in development. This is
not just a matter of rights but of good economic sense. It is past time to lead by rhetoric; it
is time to lead by example. There is need for concerted action to address the very
pronounced gender dimension of poverty in Africa. We must ensure that gender equality
forms part of Africa's response to today's and tomorrow's development planning. To
accelerate the implementation of the Beijing Plan of Action, ECA organised the sixth
African Regional Conference on Women in November 1999 which resulted in the adoption
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of a Regional Plan of Action focusing on strategies and mechanisms for implementing the
Global Platform for Action.

• New technologies, particularly information and communications technologies offer
unprecedented opportunities for Africa to "leap frog" the linear concept of development to
which we were hitherto condemned, by reducing transaction costs and narrowing physical
and economic distances. We must therefore make every effort to tap into the global
system of information and knowledge if we are to avoid further social and economic
marginalisation. To ensure that Africa is not left out of the information revolution, ECA
played a central role in launching a continent-wide effort to accelerate the use information
and communication technologies through the African Information Society Initiative, as
well as housing its secretariat. Our first African Development Forum of government,
business, academic and civil society leaders which took place in October 1999 was on the
information age. Seventeen concrete initiatives came out of this Forum.

• Ensuring and sustaining good governance must be an important component of
development. But good governance that comes as a string attached to an aid package
simply will not endure. Driven by our belief that a capable state is a pre-requisite for a
capable economy, ECA provides advisory services to member States in this area. We are
also engaged, with UNDP in the African Governance Forum to promote good governance,
rule of law, accountability and transparency in governance; and we have established a
Centre to promote civil society which I believe is unique in the UN system. In addition, we
are in the process of developing qualitative indicators on good governance and will launch
an annual publication entitled, "African State ofGovernance Report. "

• Conflict is the enemy of development. Since 1970, more than 30 wars have been fought in
Africa; eleven major conflicts affecting one fifth of Africa's population currently ravage
the continent. Most of these are intra-state conflicts with high levels of civilian casualties
Preventing war and building peace remains one of the key challenges for Africa in the new
millennium. New research undertaken by ECA on the causes of war shows that economic
decline, inter-communal inequalities, absence of democratic institutions, and crises in state
legitimacy are the major predisposing factors with respect to intra-state conflicts.
Military means have proved ineffective in addressing these problems. Good governance
and equitable and effective development policies and programmes are the best long-term
security measures. In this regard, I am pleased to inform you of an ECA-Ied initiative to
forge consensus among UN agencies, multilateral institutions, governments and civil
society on the need to develop regional, as well as more holistic and long-term approaches
to post-conflict reconstruction. As part of this initiative, ECA is currently actively
engaged with the DAU, ECOWAS, ADB, UNHCR, UNDP and the World Bank, in
assisting the countries of the Mano River Basin to rebuild their shattered economies. We
hope that the lessons from this comprehensive programme can be applied to other regions
of the continent emerging from conflict.

• Apart from conflict, the other major threat to economic growth and sustainability is the
scourge of HIV/AIDS, which threatens to wipe out all the gains of development of the last
two decades. ECA stands ready to support member States in fighting this scourge. We
are currently working together with the entire UN system, bilateral and multilateral
partners, the private sector and major foundations on an initiative that will culminate in
October 2000, in the second African Development Forum on the theme, "AIDS: The
Greatest Challenge to Leadership in Africa. We look forward to the emergence of concrete
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country and regional action plans that will help turn back the tide. The concerted
campaign in Senegal and Uganda, where the rate of new AIDS infections is now declining
are a shining example that even this challenge is not beyond our capability.

• The drought in some parts of Africa and the floods in other parts are a stark reminder, if
ever one was needed, that the challenge of natural disasters is far from over. We need to
strengthen our internal capacity to respond to such disasters, so that we are not constantly
dependent on nations and institutions from a far to come to our rescue when they strike.
We at ECA are exploring, in consultation with other UN agencies, how we could help in
the analysis required for a concrete programme of rehabilitation to minimize the long
term economic consequences of such disasters.

Mr. Chairman,
Honourable Ministers,
Distinguished Ladies and Gentlemen,

J::'_ Any credible strategy to accelerate Africa's development must include the promotion of
regional cooperation and integration among its key elements - which brings me to the tbeme
of this meeting.

The challenge to African development is compounded by globaJisati~.li and liberalisation of
the world economy, increased integration of financial and money markets, and a shift towards
the creation of large trading and economic blocs. These developments offer both challenges
and opportunities to Africa, and also point to the need to broaden the concept of regionalism
and consequently, a rethink of Africa's regional integration strategy. Africa's economic
recovery and development as well as its ability to effectively integrate into the world economy,
are intrinsically linked to its capacity to become an active player in the global economy. The
two imperatives are interdependent and should be pursued in parallel.

ECA continues to emphasise the promotion of regional economic integration as a fundamental
pre-requisite for Africa's development. Hence, we are actively cooperating with our sister
regional organisations, the DAU and ADB, in implementing the Abuja Treaty. To achieve
this, we have strengthened ECA's Subregional Development Centres (SRDCs) to provide
technical support to the regional economic communities in the various subregions of the
continent, most ofwhich we were instrumental in establishing.

In spite of the various experiments on regional integration, the process remains too slow and
restrictive for countries of the region to realize its full benefits. This calls for new approaches
to regional integration. In this regard, I would like to draw your attention to the issues paper
on regional integration which is before you. The paper highlights some of the impediments to
economic integration in Africa and raises issues for discussion. The paper also draws
attention to an ECA initiative to conduct regular assessment of integration in Africa through
a publication to be titled, "Annual Report on Integration in Africa." The report will assess the
performance of member States and their integration institutions against set objectives, and
analyze the role of support institutions such as the DAU, ECA and ADB. A set of objectives
are currently being developed in a number of areas to serve as benchmarks for measuring
progress. The sectors will include trade and industry; finance and capital markets;
infrastructure; human capital; food security; and regional commons. I believe that the
challenges around these issues provide a sufficient basis for informed discussion, with a view
to finding more enduring solutions to these problems.
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Mr. Chairman,
Ladies and Gentlemen,

You also have before you a document prepared by the secretariat of ECA, entitled, "Mid
decade Review ofthe World Summit on Social Development: The African Experience," for your
review. The document has been prepared in response to the UN..General Assembly mandate
on regional follow..up to the World Summit for Social Development. Also pursuant to that
mandate, ECA has in the past two years organised three subregional follow-up meetings to
the World Summit for Social Development for the region. These meetings provided a
platform for Africa to review progress in each of the ten areas of the commitments
undertaken at Copenhagen. The final reports of these meetings identified several constraints
militating against the realisation of the goals stipulated in the Copenhagen Declaration.
Among them were the debt issue; over- dependence on rain-fed agriculture; lack of human
capacity for policy formulation, implementation and evaluation; lack of adequate physical
infrastructure, especially in rural areas; adverse impact of HIVIAIDS; as well as ongoing
internal and inter-State conflicts.

A major challenge in realising the goals stipulated in the Copenhagen Declaration is to design
strategies that will ensure the sustainability of recent gains in the macroeconomic spheres and
integrating them into social policy. A related challenge is to create the capacity that will
ensure the delivery of timely and reliable data on the social sectors.

Mr. Chairman,
Ladies and Gentlemen,

Before I conclude my remarks, I wish to draw your attention to two other documents before
you, namely ECA's proposed Medium-Term Plan for the period 2002-2005 and a Note by the
secretariat on the Pledging Conference of the United Nations Trust Fund for African
Development (UNTFAD). The proposed Medium-Term Plan sets out the overall orientation
of ECA's work as well as the main objectives it intends to accomplish and the expected impact
in each of the major subprogrammes during the four year period; while the Note on UNTFAD
invites the meeting to reconsider a decision taken a few years ago to transfer the Pledging
Conference from Addis Ababa to New York.

In the course of the last three days, the preparatory meeting of experts undertook an in-depth
examination of all the issues on your agenda. I pay tribute to their very impressive work. In
the course of the next two days, you will be considering their recommendations on the various
issues, and I look forward to your approval of these recommendations.

Mr. Chairman,
Distinguished Delegates,

In closing, I would like to thank you and all the participants at this meeting for joining us for
bold thinking and honest consultation on a fundamentally important theme. I hope that your
deliberations at this meeting will provide new impetus for action and renewed commitment by
African Governments on these important issues.

Thank you for your attention.
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