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I-Background and assessment methodology

1. This report summarizes the progress on the implementation of the 1993 SNA in
Africa, in line with the assessment methodology agreed upon by the Inter Secretariat
Working Group on National Accounts (ISWGNA), which was established to coordinate
issues pertaining to the implementation of the 1993 SNA; the ISWGNA has recommended
the use of country milestones assessment methodology and the conceptual compliance, which

has been used for surveys and assessments.

2. The milestones refer to the coverage in terms of a set of accounts and tables produced
by a country. Nevertheless the milestones do not show whether-this set of accounts uses the
1968 SNA definitions, or the 1993 SNA concepts and methodology. The ISWGNA has
identified two main areas to better assess the extent to which counhieé have implemented the
1993 SNA: the compliance with the 1993 SNA, and the scope of accounts and tables

compiled.

3 During training sessions organized by ECA and country visits in 2005/2006, ECA was
able to collect information on the 1993 SNA implementation for over twenty countries;
additional information was received on the conceptual compliance from various regional and
sub-regional organizations and statistical projects; therefore, forty-five countries have been

assessed or have submitted a report (see attachment I).

4 Although, the set of accounts compiled by a country may already indicate the
availability, the quality of the data sources and the institutional capability; to ensure that the
accounts are compiled by qualiﬁéd professionals who processed comprehensive and quality
data sources,- the workshop assessment was reconciled with other reports from regional, sub
regional organizations and statistical projects, including the Data Quality Assessment
Framework (DQAF), the country subscription to GDDS or SDDS, the assessment on a
country’s ability to participate in the international comparison program (ICP). As a result,
the reports will also attempt to highlight the key issues and actions for the 1993 SNA

implementation.  _
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H- Conceptual Compliance with the 1993 SNA

5 The country assessment indicates whether the set of accounts are largely compiled
according to the concept of the 1993 SNA, and also point out the economic aggregates and
operations, which are still compiled according to the 1968 SNA definition. The country
assessment in tablel below confirmed the trends that an increasing number and percentage of
countries comply with the 1993 SNA concepts, from a percentage of 33% of compliance to
55%.

Tabiel: Assessment of the 1993 SNA Conceptual Compliance

Year of "Number of - Number of Countries Percentage
Assessment Responses _ compiling NA based largely
' on 1993SNA o
2006 45 25 55%
2004 28 9 "1 33%
2001 21 6 24%

The three main conceptual difficulties identified are: the measurement of household and
informal production, the FISIM and the measurement of the capital stock depreciation,

required for the estimation of net aggregate such as the Net Domestic Products;

II1-Scope of Accounts

6 . The assessments also confirm that there is no substantial increase in the number of
countries compiling annually the Minimum Required Data Set (MRDS). So f;u', the bulk of
countries only compile the GDP by expenditure and by industries at current and constant
prices, although some progress is noted in the compilation of input-output (IQ) tables which
is not part of the MRDS, though the input-output tables is an essential framework for an
~ accurate estimation of the Gross Domestic Products (GDP); the annual compilation of

institutional sector accounts still remain a very challenging task for the compilers;

7. Eleven countnies are 1993 SNA implementers i.e. both complying with the 1993 SNA
concepts and compiling annually the MRDS. Therefore, the 1993 SNA rates of

~ implementation are estimated at 24% of African countries. The 1993 SNA implementers
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include the following countries: Botswana, Cameroon, Mozambique, Niger, Nigena and, the
four subscribers to the Special Data Dissemination System (SDDS), which include Egypt,

Morocco, Tunisia and South Affica.

Table2: Country Milestone Assessment and MRDS

Year of Assessment

Number of
Responses

Number of Countries Percentage
1993SNA Implementer '

2006 45 11 24%

2004 28 7 25%

2001 21 6 24%
IV-Data Sources

8. The availability, the coverage and the frequency of data sources greatly affect the

quality and the timeliness of the national accounts. The three main data gaps observed in
most cases are: the update of business registers, the household survey or censuses and the
informal sectors survey;

The sporadic initiatives to fill these data gaps are contingent on the availability of financial
and human resources; therefore, when funds are not encompassing, this leads to trregular

surveys, in some cases exceeding five years.

9. However, the efficient use of administrative records is not fully investigated; among
others, the key administrative records critical for national accounts compilation are: the VAT
database, the corporation’s financial statement, and the banking and monetary statistics.
Though, the accessibility to the administrative data may be contingent on formal agreements
between the central statistical offices, the central bank and the tax revenue department, except

for a couple of countries.

10.  Availability and quality of data sources are only part of the process compilation,
which also require highly skilled staff for the processing of data sources; this data processing

also poses a challenge for compilers, particularly if the national accounts are understaffed.
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V-Institutional Issues

11.  In 39 African countries out of 45 (87 %), the national accounts are compiled by the
national statistical offices, jointly with the Central Banks (5%) in two countries, Namibia and
South Africa, and by the Ministry of Economic and Planning (8%), in four countries: Congo,
Egypt, Ethiopia and Gambia. However, in terms of substantive collaboration, human
resources and data sources, the Central Bank is the closest associate of the Central Statistical
Offices;

Since these national institutions are encouraged to collaborate, the report will not analyze the
issue of the suitable institutions to be mandated by the statistical acts for the compilation of
national accounts; nevertheless the NSO mostly respond to the criteria set out by the UN

fundamental principle for official statistics.

12.  The assessment points out that national institutions are overloaded with several duties
including censuses, surveys, money, balance of payments and national accounts; in six
countries out of 45 (13% of cases) a department or a program which consist of over twenty
five staff, compile the national accounts. Among these countries with encompassing staffing
resources allocated to national accounts, are some 1993 SNA implementers such as
Cameroon, Egypt, Morocco, Tunisia and South Africa.

In the bulk of cases {86%), the responsibilities of compiling national accounts fall under the
responsibility of a section or a unit, which consists of four professional staff and five support
staff; apparently, the staffing constraint and turnover are highlighted as a key issues to an
annual compilation of MRDS. .

13.  In terms of statistical demand, these in;titutions are required to compile harmonized,
timely national accounts, including definitive national accounts and a preliminary,
provisional and definitive set of accounts; and the institutions are also expected to compile
not only the MRDS and the institutional sector accounts, but also quarterly national accounts
(QNA), GDP in purchasing power parity (PPP) and satellite accounts on education,
environment, tourism and gender. These demands are mostly emerging from the regional

integration, national and international development policies.
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V1 Recommendations and ECA’s Role

14.  According to the findings of the assessment, African countries have manifested their

need for technical assistance with regard to several aspects of the 1993 SNA, including:

a) Advisory services on statistical organization and management, including
design of National Strategy for the Development of Statistics (NSDS);

b) Provision of intensive and regular training sessions and workshops on national
accounts;

c¢) Pilot studies on the development of basic data sources, especially in
household, informal sector measurement and non profit institutions (NPISH);

d) Processing of basic data into national accounts and the development of bridge
tables;

e) The implementation of the 1993 SNA Revision.

F) Compilation of gross fixed capital formation computation and the capital

depreciation.

VII Points for Discussion

15.  The meeting may wish to express its views on the following points:

a) The adequate size of the national accounts program at the National Statistical Offices, to
address the human resource constraints at country level; for instance, depending on countries,

between 15 to 25 professionals is highly indicated during previous meetings;
b) The retention policy of skilled staff and the means to reduce staff tumover;

c) The provision of on-the-job training for statisticians, especially in the processing of data

SOUrces,

d) The level and format of collaboration between the statistical office, central bank and the
ministry of economy, finance and planning; specifically in the development of memorandum
of understanding on information sharing and processing, including financial statements,

VAT database and business registers.




o

L861 Saaos z VNS 89 - WO 10 oqnday snesoou
X 9661 saan £ X VNS €6 S1 Jusunreda(y 2110A],p 2
0661 Saao 1 VNS 89 - GIVEEN ot
- 1 VNS 89 1 uonoag SOI0U
X 661 $aao z X VNS €6 - uotsialq _ p
861 SAAn z VNS £6 - nup)| onqndsy uesLyy [en
0861 SAAon I VNS 89 9 nun IPIBA A
X 06/6861 Saao € X VNS €6 61 1usunredacy uooJU
X 5861 saao z X VNS 89 8 ynup) ose eunj
X 661 Saao P X VNS €6 t uonoag BUEBMS
X 5861 Saao 4 X VNS 89 L uonog _ ut
saao Z VNS 89 - jusunreda( . e[os

. R mﬁﬁw\wﬂﬁ , u.wwm._m.p |

i SpA0YAA}

Aqenaue papdmosiinoooy joeg.

/A0

saiqmy  dppune)

f




01

jusunredsy

9661 Saao 1 VNS €6 - adrourig pire suo oeg
5661 Saao 1 VNS 89 y uoIsIAL(] epUEMYy
X 0661 SAdon 14 X VNS €6 (A Juaunreds BLR3IN
X L361 Saaon £ X VNS €6 1 nupy 12BN
661 SAaon z X VNS €6 - uondag _ BIquuEN
9661 saan 3 X VNS €6 L uonI9g 11 snbiquiezoy
X 0861 Saas ¥ VNS 89 9¢ BI03031L(] 1 092010
X - sSaan z X VNS €6 Al nun) W sanune
5861 Saan 1 VNS 89 S waunreds(y (- ewmLNEN
X L861 saan z VNS 89 8 uoISIAI( Hew
7661 saan 4 VNS 89 - yusunreda(y ¥ M
X $661 $Aan 4 VNS 89 9 uoug redsedepejy
X 1861 ele 1 VNS 89 S ) BLaQU]
$661 Saaon z X VNS €6 - uoydag 0y1053]
1007 saaon z X VNS €6 £ uoyoag eAuay
X 9861 $aan 4 X VNS 89 L wsuneda(| . nessig-eauing
9861 SAaon 4 VNS 89 L uolsialQ eauIng
X €661 $Aaon z X VNS 89 9 uoneag o eueyn
X LLI9LE] SAaon 4 X VNS 89 L LU0 ', eIqUED
6861 saan 1 VNS 89 91 nun uoqen
X 9661 saao I X VNS £6 S siuounredaq " eidonpy
X 20/1002 saas ¥ X VNS £6 0z nupy 1d43g

| LISNGOONO3I/3




11

X 0661 $aao z VNS 89 i uond2g amqeq
661 Saaon 1 VNS 89 3 uonIg . eIqe

86/L661 Sa(efs) 1 VNS 89 9 uoNIIg epu

- saas 3 VNS £6 91 Juaunreda B1S{

X 0002 $aaon 4 VNS €6 6 uoIsial(g g 0
X 2661 Saao I VNS €6 S yuaunredacy BIUIEZ
78/1861 Saaon 1 VNS 89 S 91e1030011(]] ue

0002 sadas ¥ VNS £6 ST UOISIAI(] BOLYY U]

X 1007 SaAaon € VNS €6 £ uonoag| U0 Bl
9861 Sadn 1 VNS 89 1 nup)| S3][3Y2

£861 $aao z VNS €6 I neamng [e8s

4I1SNA0OND3/d




ANNEX Il : CODI 1 RECOMMENDATIONS
Implementation of the 1993 SNA in Africa (CODI-I)
The sub-Committee considered this agenda item and the following documents:

(a) Implementation of the 1993 System of National Accounts

e Progress report on the implementation the 1993 System of National
Accounts in Africa
o AFRISTAT Programme in National Accounts

(b) Report on a survey on the use of micro-computers and specialized software for
compiling national accounts in Africa

Actions taken by the Sub-committee
The Sub-committee:

(a) Took note of the unsatisfactory progress in the implementation of the 1993 SNA
in Africa;

(b) Further took note of the AFRISTAT programme in National Accounts;

(c) Considered that National Accounts are an essential tool for policy formulation,
planning, monitoring and evaluation of economic performance at the national
level, as well as for the promotion of regional and sub-regional integration and;

(d) Urged African governments to give the implementation of the 1993 SNA the
required attention on a sustainable basis, by taking the appropriate steps in this
context, and ensuring that these tie in with pertinent medium and long-terrn
strategies, '

(e) Further urged ECA to continue providing technical assistance to the countries of
the region in the preparation of project documents, as well as National Accounts
compilation, within the framework of the 1993 SNA;

(f) Requested ECA to draw the attention of the Conference of Ministers to the
importance of implementing the 1993 SNA.

{g) Requested bilateral and multilateral cooperation agencies to launch a five-year
multifaceted and coordinated regional assistance programme for the
implementation of the 1993 SNA, with emphasis on the compilation of
institutional sector accounts;

(h) Encouraged (AFRISTAT) to continue providing technical assistance to its
member States in National Accounts compilation within the framework of the
1993 SNA as well as on improving basic economic statistics.

17
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ANNEX It : CODI Il RECOMMENDATIONS

According to the previous assessment of the implementation of the 1993 SNA, which
was submitted to CODI 3 and endorsed by the sub committee on Statistics, the report
pointed out the following issues:

1)

2)

3)

4)

3)

The methodologies used to assess the implementation of the
1993 SNA in Africa and the results of the survey conducted to
that effect.

The low response rate, which was due to the reluctance of
national statistical services to respond to this type of survey;

The poor level of transfer of technical knowledge to national
experts by visiting experts and lack of sustainability in the
actions taken to this effect;

Persistent lack of financial and human resources to enable
effective actions for the implementation of the 1993 SNA;

The reluctance of authorities to fully utilize the data produced
within the framework of the 1993 SNA, due to the change in
concepts and additional details {eading to the sharp increase in
the value of the aggregates;

Moreover, they expressed concern at the inadequate assistance provided by ECA to
African countries in the implementation of the 1993 SNA. The CODI and its
subcommittee on statistics emphasized that the implementation of the 1993 SNA
requires extensive details such as the proposed timeframe of 15 months for the
publication of the data is hard to attain, since the basic data are not easy to obtain.

And finally, they recommended the establishment of a mechanism at the national and
regional level for monitoring the implementation of the 1993 SNA
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ANNEX IV : CODI Il RECOMMENDATIONS
The 1993 System of National Accounts (SNA) in Africa (CODI-III)

Document received:

o The status of the 1993 SNA implementation

Issues raised

¢ It was noted that human resource constraints at ECA secretaniat prevented the

Commuission from carrying out an in-depth assessment of the implementation of
the 1993 SNA;

e An overview of the activities of AFRISTAT and ECOWAS in the area of
national accounts, harmonization of methodologies, data quality, timeliness,
comparability and compliance with international dissemination standards was

highlighted.

Actions recommended:

» Animplementation strategy should be adopted at the country level;

¢ African governments should provide adequate financial and human resources to
NSOs; and

s Specialized training programmes should be encouraged.

1A
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ANNEX V : CODI Il RECOMMENDATIONS

1. The Sub-commitiee took note of the poor level of transfer of technical
knowledge to national experts by visiting experts and lack of sustainability in
the actions taken to this effect; and persistent lack of financial and human

resources to enable effective actions for the implementation of the 1993 SNA.

2. The Sub-committee expressed concern that only a small proportion of member

states have made sufficient progress in the implementation of the 1993 SNA.

3. The Sub-committee expressed concemn about the inadequate assistance provided

by ECA to African countries in the implementation of the 1993 SNA.

4. The Sub-committee recommended that UNECA play a substantial role in the
implementation of the 1993 SNA, with special emphasis on capacity building
activities, including workshops, training, material proviston and advisory

missions, and ensure effective collaboration with other regional institutions.
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ANNEX VI

MILESTONES DEFINITION

Milestone 0: Development of basic data on production, trade prices, etc....
Milestone 1: Compilation of basic indicators of gross domestic product (GDP):

- Final expenditures on GDP at current or at constant prices,
- GDP by kind of economic activity at current and constant prices;

Milestone 2- Compilation of gross national income and other primary indicators:
- Total economy, main aggregates;

- External accounts of primary incomes and transfers;

- Capital and financial accounts for the rest of the world.

Milestone 3- Compilation of institutional sector accounts (first step):

- Production accounts for all institutional sectors.

- Generation of income, allocation of primary income, secondary distribution of
income, use of income, capital and financial accounts for general government.

Milestone 4- Compilation of institutional sector accounts (intermediate step):

- Generation of income, secondary distribution of income, use of income, capital and
financial accounts for general government.

Milestone 5- Compilation of institutional sector accounts (final step):
- Financial accounts for all institutional sectors other than general govemment.
Milestone 6- other flow accounts and balance sheets:

- Other changes in assets accounts for all institutional sectors.
- Balance sheets.
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