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E/CN.14/CAP.3/19

SOME NATIONAL ACCOUNTS PROJECTIONS

FOR THE YEARS 1975 AND 1980

Explanation of the work done and assumptions oxn which the projections

are based

. The five tables attached to this note represent the provisional
and still incomplete results of the 1975 and 1980 projections of
certain nationdl accounts in respect of developing Africa for each
of the four. existing sub-regions. This work comes within the broad
framework of the strategy for the second United Nations Development

HDee&de.' The assumptions on which these projections are based ‘@iffer
_from those proposed by the Centre of Development Planningy Progeotions
..and Policies (GDPPP) in that they are not. based exclusively: on. +the »

CDPPP macro-economic model. In our projections, this is cowpieted by
including the major projects. We do not automatically apply +6 all
countries the assumptions previously used for the GDP or invesiment
rates. On the contrary we use individual case studies showing the'
potential of sach in the event of favourable and increased foreign
assigtance (see the ECA document on the second Development Decade)

The results we obtained in using this method closely resemble the
recommendations proposed. by the  Preparatory Conmittee for the developlng
countries as a whole (see paragraph 3). ‘

The results obtalned, as listed in the tables, are stlll provlslonal
and 1ncomplete.. ‘

- »prov1siona1 because we are awaiting the oomments of the Unlted Nations
‘opgenizations directly concerned with these proaectlons, such as
CDPPP and FAO, since the projected product affects prwvate consumption
and, consequently, agrlcultural production;

- incomplete because certain itewms are stlll lacking partlcularly the
volume of local savings and the arowth rate of agricultural production.
The latter has already been calculated for most of the countriss,
but does not yet permit the assessment of regional or sub-regional
rates. Local savings will be more difficult to assess, as few
countries issue statistical series on the subject. We think we oan
project the investment financing by using other sources of informationa.
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Qur conclusiona are as followss

1) As regards the GDP: an average anmal growth rate of 6.1 per cent
for the decade, as against a rate of only 3.8 per cent for the
‘period 1965-1970; overall production can be doubled in 12 years
for the region and for each of the sub~regions, provided that the

rates remain virtually unchangeds;

2) So far as investients are concerned, the rate should increase
steadily from 15.9 per cent of the GDP in 1965 to 21.5 per cent

_'sin‘1980. The anticipated investment rate is directly connected
inith the capital coefficients retained. These are expeoted to
decrease in comparison with the figures for 1965-1970, fall;ng
‘from 4.4 per cent to 3.3 per cent. Should this assumptlon p?eve
inacourate, the African countries would have to invest 26" par cent
~instead of 21.5 per cent of their GDP in order to achieve an average
. growth rate of 6.1 per centj

3)} The exports—imports balance surplus at the regional and sub—
regional level is due to the fa¢t that some countries have &
favourable balance which, because of their relative importance,
effects the region and the sub-~region as a whole. Many countries
will indeed continue to show a deficit in their balance during the
next decades

4) If the model is regarded as valid in the case of investments,
acceptable progress in consumption will ensus: private
consumption expenditure will increase by 5.0 per cent anmually
during the decade, as compared with 2. 6 per cent for the peried;-
. 1965-1970; the increase in government consumption expendltur& o
w111 be 6.9 per cent, as againgt 5.2 per cent. &

It should be remembered that the conclusions drawn from these
projections are still provisional
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