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August 1967 census ~ 1l,957,OCO on l'ainland plus 355,000
on Zanziba:: milkinG a total of 12,312,000. Growth rate
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prices (,,518
Inorease (per cent)

This series is S:10Wll in the 1972/73 Economic Survey.

Possible Economic Outturn for 1973

Tanzania had two years of moderate growth in the GDP at constant
prices in 1971 and 1972 of 3,9 and 5.3 per cent respectively. There
was an increase of 11.3 per cent at current prices Lr, 1972 due to
higher world prices cor export commodities but the real growth rate was
reduced. berause of inflation.

The yea.r 1973 seems likely to be a little better than 1972 insofar
as the growth rate at constant prices is concerned. The agricultural
seasor: 1972/3 has produced a bie;ger cotton crop of 580,000 hales
(105,000 tons) and higher sugar, tea, pyrethrum, oashew and tobacco crops.
F:-:-oduction of sisal is about the same but coffee production is down from
51,600 to about 46,000 tons.

Exports in the first five months of 1973 were 20 per cent higher
in val uo than in the same period of 1 "72 at 1021 million shillings.
There weI'8 large increases recorded in exports of cloves and coffee and
less significant iuureases for sisal, casheF nuts and tea. Some
subst<:ntial part of the overall increase was due to better price8 on
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shillings from
is likely that

2

IQports were on1~ 7 p~r cent hieher at 1,14b million
January to "Niay 197.3, compared with a ;year earlier. It
all this increase was due to price rises.

Some growth is expected in the industrial sector in 1973 but this
is not expected to be a larGe one9 altho~£h demand will be stimulated
by the higher earnings of the a~ricultur&l sector anJ hi~her Governmen~

spending.

The Government's expenditure e s t i.maze s f'o r 1973/4 cover recurrent
expenditure of 2513 million snillings and development expenditl1re of
1,660 million; the corresponding figures for 197?/3 were 2,188 million
and 1,276 million shillings. A substantial increase in total expendi
ture for the calendar year is inciirated and tlle growtb from 1972 to
1973 could be from 3,065 to 3,820 million shillings or 25 per cent.
Part of the increase is due to price rises and another part to the in
clusion of parastrJ.:t:ll development projects in the Government development
accour.t.

Retail prices in Tanzania have been increasing in line with the
experience in all other countries and based on the increases between
August 1972 and Autust 1973 the y ear as 2 "Thole ~houle. ~ ecord a rise of
around 8 per"cent. Export prices of the major prices are likely to
show a higher increase.

Tanzania shoulD. also record some gains from tourism in ~973 and
from handling the ~ambian transit traffic.

The growth rate ofehe CDI' in 1973 should be around 6 per cent at
co n s t arrt prices and 15 per cent at current prices.

Currency and Exchange Eate: the Zast African shilling was used as the
unit of currency until 1966 at which time the three countries of Kenya,
Tanzania and Uganda iniroduced their own currencies. The rate of exchange
of ihe E. A. shillings and thefanzania shilling since ,Tanuary 1959 wa.s
20 shillings = 2.80 US dollars up to July 1973 when it was changed to
2.90 US dollars = 20 shillings or ~.9 shillings = 1 JS dollar.

TIevelopment Plan~

First Five-Y2ar Plan 1964-1969; the second five-year plan ~as intro
duced in June 1969 and cOvers th·" period July 1969/June 1974 (this latter
plan is summarised later in this paper).

Energy; Electricity: 1966 1967 1968 1969 1970 1971 1972

Pro~~otion (million kWh) 252.4 282.0 313·4 358.3 395·5 425.6 468.7
Local sales (" 11 ) 214.9 240.4 266.6 306.8 341.0 371. 5 402.7
Installed capacity (Mw) 92.47 101.38 121.0 124.4 1.31. 4



It was reported in November 1968 that T~nzania's biggest hydro
electric power station oosting 448 million shillings was to be built at
Kidatu near Mikumi. The first phase to commenCe i01971 would be com
pleted in 1975 and Was to have a capaoity of 100 megawatts. Two more
50 megawatts staLes will be completed by 1983 bringing the total scheme
to 200 megawatts. By 1972 a start had been made on the Kidatu project,
and in 1973 work was reported as well ahead of schedule. Design work on
the Njombe Hydro-electric proJect and the Mtwara/Newela trRnsmission
line was in progress in 1972/73. A 15 MW generator to be in service at
Ubungo by 1975 was also reported.

Petroleum products 1966 1967 1968 1969 1970 1971 1972~
Sales (million litres) 430.1 443.2 463.7 465.5 517·5 627.8 676.0
Including -
Mo tor spiri t 99·6 100.5 105.6 109.1 130.6 146.8 155·0
Light diesel oil 95·9 105·9 118.3 116.8 133·3 176.6 210.0
Heavy. diesel oil 54.1 57.7 60.6 61.8 59·5 61. 3 60.0
Fuel oil 129·1 126.4 120.0 120.5.. 131.8 171. 7 173·0
Kerosene 51.4 52.7 59·2 57.3 62-3 71.4 78.0
~/_,

Part estimated.

In 1967 the Tipe! Oil Refinery at Dar-as-Salaam came on stream to
supply products for Tanzania and Zambia. It had an initial capacity of
600,000 tons. The Dipeline to take products from the refinery to ~ambia

was finished in the third Quarter of 1968. The refinery was operated at
its peak capacity eQuivalent to 600,000 tons a year in 1968. The capacity
had been expected t~ be expanded to 750,000 metric tons in 1970, and in
fact production reached 716,500 metric tons in 1971. In 1971/72 the
Ndolarefine~y was being built in Zambia which would reduce the effective
market for the Tiper Refinery when oompleted.

Mineral Production 1966 1967 1968 1969 1970 1971 1972

Sa Le s .

Diamonds (tOOO car~ts) '906 . 988 . 683 780 695 815 625~
Gold (1000 grams) 1;711 560 519 498 244 5 7
Salt'(lOOo tons) 37.6 35·5 42.7 34. 0 42.0 35·1 43. 0
Tin concentrates

(metric tons) 512 495 447 188 398 163 74

~/ Estimate Value ( million shillings)

Diamonds 186-3 23;::.7 136.7 141.6 106.2 128.0 123.6
Gold 14.1 4.7 4.8 4·7 2·3 0.1
Salt 7. J+ 7·2 9·6 7·9 8.1 8.6 8.2
Tin concentrates 8.8 6.2 6·9 2·3 6.4 3·2 1.1
Other 6.0 7·3 6.8 3.1 6.9 4.6 5.2

Total 222.6 258.1 164.8 164.6 129·9 144.4 138.2
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Over recent years gold and tin mines have been closed down.

Investigations have been carried out into the use of the phosphate
deposits which exist and into the use of co~l, kaolin and iron ore
resources. Attempts have also been made and are being made to prove
that oil exists in commercial quantities on Mafia Island at the Ruvu
river estuary. The search for oil also continues along the coastal belt
from Tanga to Mtwara and around the offshore islands of Zanzibar and
Pemba.

In 1973 it w~s reported that an Italian company had spent 100
million shillings since 1969 on oil prospecting.

A l~est German firm has undertaken to develop the Ninjinja Phosphate
deposits as a source of raw material for a fertilizer factory at Tanga.
Large deposits of iron ore (130 million tons) and coal (200 million tons)
as well as limestone have been found in Livingstone mountains in Southern
Tanzania. Investigations are also being undertaken into the Kigugwe
copper deposits and on various gold-bearing reefs in Mpanda and Chunya.

Agricultural Production

Principal Cash Crops Marketed (in thousand metric tons)

1966 1967 1968 ~ 1970 1971~ 1972~/
Sisal 208.7 2~0.1 196.9 209-3 202·3 181.1 156.8
Cotton lint 78.8 70.8 51.3 69·4 76.4Ej 65.3E! 79·8
Cotton seed 125·0 106.0 81.0 120.0 130.0 115.0 138.0
Clean coffee 49·3 40.2 51.5 46.1 49·7 45·8 51.6
Cashew nuts 82.5 76·5 117.0 113·5 111.2 121·5 137.7
Sugar 71.0 71.8 82.4 92.0 87.3 95·8 88.5
I.Pea 7·3 7·2 7.9 808 8.5 lC·5 12·7
Tobacco 5·3 7.8 7-3 11.7 11.0 11.9 14.2
Pyrethrum flowers 4.4 6.7 4. 8£/ 3. 8£/ 2·3 3·7 4-3
Wheat 33-3 28.7 24.4

c
22.4

c ...~ ....~
Groundnuts 8.4 10·3 6.8 3.5 3·0 3-3
Rice paddy 34.5 31.5£/ 43.7s/ 56.9s/ ...
Maize 6400 lOl.6c 132.1

c
44.7 c ...

~ Provisional
~ Estimatesy Season ending in year.

-· - ----------------------"'IIr"'>I II
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Principal ftports (including Zanzibar but excluding trade with Kenya
and Uganda

1967 1968 1969 1970 1971~ 1912~
(inthousanclmetriCtonS) --

Coffee 50.6 44.4 49·2 49·5 44.8 35·5 54.7
Cotton lint 86.2 60.8 62.9 56.7 60·7 54.0 64.5
Sisal fibre and tow 198.9 204.4 189.1 171. 9 217.2 160.8 15}·1
Cloves 14·4 1 r.3 12.2 7·3 4.8 9·0 11.8
Cashew nuts 72.2 70·9 79·7 82.2 77·4 95·9 112.9
Tea 6-3 6.1 6.7 7.6 6.9 8-3 9.2
Tobacco 2·3 4.1 5·0 4·5 6.0 L' .1 . 5.6
Groundnuts 4.8 5·7 3·9 1.1 1.3 0.3
Castor seed 13·1 13.2 8.2 8.7 2.8 24·7 9.9
Sesame seed 7-3 (.4 6.7 7.2 ).2 6.) 9.6
Other oil seeds 26·3 17-3 .30. 2 21.9 20·3 1l.1 9.8
Pyrethrum extract 0.20 0.20 O.l} 0.17 0.09 0.14 0.16
Pulses 9·0 9.2 10.4 7.3 1}·5 17·2 ri ,o
Pyrethrum flower

and powder 0.39 0.27 0.02

~ Provisional

Subsistenoe crops include lliaize, rice, sorghum, bananas, cassava,
beans, peas and oil seeds. Production statistics published by the
FAO for some of these products are as follows:-

1965 1966 1967 1968 1969 1970 1911~
(""ill""'000~rict""Qi;s )

Rice paddy 84 14} 114 136 1}6 182 185
Maize

sorghUmE/
512 1,150 560 678 5}6 650 650

Millet and 292 275 2}6 245~ 245
Cassava 1,130 1,180 1,200 1,200 1, }OO~/1, SODa
Castor beans 12 14 12 1} 6 10 10
Sesame seer' 11 1',.2 903 11.3 10.2 10.8 11.0
Copra. 22 23 22.4 19·5 25·3 28.0 30.0
Pulses 140 170 138 164 155 249 196

~ Estimates only.
~ Shown as mare than 1 million tons a year in 1970 Produotion Yearbook

In 1970 it waL reportea that 7 cashew nut processing plants were
to be Grtablished as in 1969 only 15 per cent of the crop of 106,000
tons had bee~ processed locall~. There is a target to earn 209 million
shillings from cashew exports in 1978•

. !
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A new sugar mill is to be developed tram October 1972 which will
reach its production level of 75,000 tons in three stages with the full
production being achieved in 1975.

The 1973 cotton crop has been forecast at 580,000 bales (105,000
tons) but the coffee crop will be reduced from 51,600 to about
46,000 tons.

Livestock:
Tanganyika and ~anzibar

Herds 1965

Cattly 9,860 10,437 10,896 11,375 12,799 13,141 13,600
sheeif 2,781 2,974 2,832 2,828 2,825 2,823 2,800
Goats 4,143 4,47° 4,315 4,374 4,417 4,456 4,450
p" a 15 16 18 19 20 21 221.gs /
DOnkeYS~ 160 160 160 160 160 160 160
Poultry 19,006 19,372 20,049 20,405 20,600

~ FAO estimates.

In 1966 the offtake rate for cattle was estimated at 11 to 12 per
cent ana 1.n that year 1.1 million hides were sold. However, by 1971
the offtake r2te had fallen to about 7.2 per cent.

Total offtake including estimates for unrecorded:

Cattle (1000 head) 1,131 1,180 951 979 1,150 1,192 976

Exports of meat and hides and skins (excluding those to Kenya and
Uganda) :

~966 1967 1968 1969 1970 1971 1972
(in thousand metric ton;r- -- --

Meat and preparations
Hides and skins

5·7
7.1

8.1
6.7

6.5
5-.3

5·0
5·8

5·8
6·9

3·9 3-3 3-3
5·8 5.9 9·6

The development of dairy prOduction has been a continueus pre
occupation in Tanzania but dairy product imports have increased
substantially since 1969.

There is an ambitious programme to improve herds and the quality of
the meat. The potential export markets are Zambia and the Persian Gulf
States.

----------------------------------------------""""t"II
I ,.,..
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Fishing: the details of the fish catch for recent years are as
follows:

Weight of catch 1968 1969. 1970 1971~/1972~/----n-n thou~ metr"'iZtons )-- --

Fresh water
Sea

Total
Value (mn shillings)

Press reports

99·3
19·4

118.7
88.6

120.1
22.0

142.1
98.2

12}.1
17.0

140.1
99.7

166.9
19.1

186.0
120.8

"l8I":"5 J:"86":"°
13 2~ 6 120.8

In 1971 a cold store was establisned at i'anga anc similar .i.ns taL>
lations were scheduled in other lake villabes in 1972/73. Some large
increase in production from Lake Victoria is possible in the future.

Forestry

.At the end of.1971 it was estimated thae the area of softwood
pl.a.rtat i.ons established would be 43,000 hec t are s and of hardwood
plantations 5,880bectares representing increases of 13,000 and
2,940 hectares in t'.vo year-s , The area of forests was 800~000 hectares.

Timber Production

Hardwood logs
Softwood logs
Poles
Firewood

(in thousand cubic metres)

1967 1968 1969 1970 1971 1972V
93.5 105.5 124.2 132.4 no.} 80.0
36·3 37.1 36.0 27.0 26.7 30.0
15.6 15·1 16.0 ?0.5 21.9 29·0

316.5 417.0 524.8 51 6• 1 712.4 710.0

Part estimated

Plywood production increased significantly and output had virtually
doubled between 1964 and 1970, however, there has been little iLcrease
since 1970.

Plywood Production 1965 1966 1967, 1968 1969 1970 197~.1·972

{in 'QOO square met.re s ) 724 952 818 990 975 1,12211119 1.,139

Various projects are being a mpLamant s.d to reduce the levei -of'
forest product imports 'into Tanzania. A 'Canadian loan has been used
for a survey into .' "he Lurnber industry ana. it is Li.keLy that logging,
sawmill and plywood factories will be increased.
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Wood PToduct Exports 1966 1967 1968 1969 1970 ,1971 197~

Logs (met:~ic tons) ... ... 965 2,503 1,915 2,872 1,665
sawn timber (cubio metre~16715 12943 12297 16701 17961 10876 3~97
Wattle bark extract

(metric tons) 9547 9762 9509 8751 6911 9063 2162
Gum arabic

.(metrictons) 629 480 188 402 512 ';76 258
Beesw~x (metric tons) 544 466 283 552 342 349 274
Mangrove bark

(metric tons) 374 894 406 127 489 585

Manufacturing Industry: the surveys of 1965 to 1971 gave the following
results:

1965 1966 1967 1968 1:2§.2 197°' 197:1:.

Establishment (number) 389 438 431 494 430 452 455
Employees ( 11 ) 28054 32594 31271 42387 43396 48314 52552
Wages (million

shillings) 97.4 123.2 139·1 169.5 197.7 222·5 240.2
Gross output (million

1084.3 1289.3 1315.3shillings) 1269·0 1,515.7 1744·4 1999.9
Value added ( "

shillings) 218.3 295·2 318.6 378-3 468·5 560·7 658.0

The GDF contribution from manufacturing industry increased from
429 million shillings in 1965 to 1973 million shillings in 1972. The
development of manufacturing industry since 1964 has been comparatively
rapid. In 1966 38 medium and large factories were completed and in
vestment totalled about 200 million shillings including the Tiper Oil
Refinery end the Tanzania Portland Cement Company. Import controls on
selected light consumer goods and food led to the expansion or establish
ment of factories producing garments, shirts, footwear, biscuits,
matches and paper products.

The oil refinery has an annual capacity of 750,000 tons and the
cement works a capacity of 150,000 tons; the former was producing to
capacity in 1968 and the cement works produced 153,894 tons of cement
in 1968. Because Tanzania's consumption of cement was 220,000 tons in
1968 a programme to increase the capacity of the ~azo Hill Cement
factory to 400,000 tons per annum was drawn up; in 1970 it was reported
that the capacity would be 400,000 tons a year when expansion works
cesting 36 million shillings were completed in July 1971. The new
furnace came into operation in December 1971. However, the cement
production recorded in 1972 was only 237,000 tons.

In textiles three plants ~;eaving a total of 18 million square .J ards
of cotton and rayon fabrics a year and spinning local cotton commenced
production in June 1966. Three other spinning and weaving mills were
under construction and by 1970 the capacity of the weaving mills had

11'''<1 !I
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been expected to be 95 million square yards of cotton and rayon fabrics,
most of which would be in public enterprises. One major p+ant with a
capaci ty of 24 million square yar ds (the Friendship Textile Mill) was
officially opened in July 1968. It was built \{ith an intelest-free loan
from the Chinese People's Republic and employs 3,000 workers. Production
of textile fabrics in 1968 was 29 million square metres and this had
doubled by 1970, when 58 million square metres were proQuced. The 1971
output was 67 million square metres and in 1972 it was 89 million
square metres.

Another sector which was to be developed during the 1965/69
development plan period was steel products and in July 1968 work began
on the construction of a 10,000 ton rolling mill to produce round bars
angles, cleats and profiles for metal furniture (capaci t;y would be
expanded later to 3°,000 tons). The mill has been completed and
production-started in 1971.

Produc t i.on of ox.ygen, nitrogen, acetylene and medicc:l gases was
started in 1967. Aluminium holloware and bicycle parts were also
produced for the first time and plans were drawn up for aluminium
window casements and for diversification in 'plastic and rubber products.

The first fertilizer plant was also scheduled to start construotion
before the end of 1968. This'l18 million shilling project was to
produce ammonium sulphate? triple superphosphate and granular compounds
and it had been hoped to commence operations by rnid-1970. The total
production would be 105,000 tons including di-ammonium phosphate and
nearly 75 per cent would be used in Tanzania. The foundation stone of
this factory was laid in February 1969.

In 1968 a tyre and tube project was reported and this faotory
actually started proQuction in July 1971. It has capacities for
250,000 tyres, 180,000 tubes and 2 million Ib weibht of trade rubber
annually.

Other projects reported in 1968 inoluded ex~ansion o~ the blanket
factory, a tannery, a shoe manufucturin~ plant, a pharmaceutical plant
a farm implement factory, a dairJ, a softwood lactory and a tobacco
processing factor~. A gunny bag factory was to be built at Arusha, a
radio factory was projected and plans were being drawn u~ for a
distillery at Dar-es-Salaam.

A new chipboard and sawn timber mill factory with a capacity of
430,000 cubic feet per annum -was completed at ikurnbara at the end of
1970. In the same year a fishnet f'ac tory anci a razor blade f'ac tory
were opened and projects reported in 1970/71 included a dehJdrated
cassava plant, a semi-automatic bakery- (100,000 tons) and a sisal-to
paper f'ac tor-y , The latter on which construction was expected to com
mence in 1972 would produce 115,000 tons of sisal pulp a Jear. The
meat canning factory was also to be expanded to take an extra 100?000
head of cattle a year.
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Projects reported in 1972 included a sisal splicing f<:lctory to be
built in the Korogwe di strict to pro cuce 7,500 tons of twine a year.
Installation of machinery at the 7 million shilling milk processing
plant at Mwisa began in 1972. A soft drink factory was opened at Iringa
and the new Kenaf bag factory at Noshi to produce 4 million bags annually.

Sugar processing capacity is to be increased by 75,000 tons for
an expenditure of 200 million shillings by 1975.

Production of Selacted Items

9673 6824

637.4
146.9 156.3

13·5

1966

Beer ~illion litres) 18.8
Textiles (mn sq metres) 14.3
Cigarettes (million) 2,049
Paints ('000 litres) 1,009
Plywood (00 sq. metres) 952
Sawmi11ing ('000 cu.m) 142
Si sal ro pe & tWine::CCDtonsy 10.3
Wheat flour 40.4
PyrethIUffi extract (tons) 203
Pe t roLeum products

( 1000 tons)
Cement (tooo tons) 50.1
Iron sheets ('000 tons)
Tyres (000)
Batteries (million)
Canned meet (tons) 9310
Fishnets (tons)
Aluminium (tons)
Fertilizers (000 tons)

1967

23·3
14.5

2,044
1,248

818
120

15·1
41.8

292

1968

31. 2
28.9

2,137
1,445

990
142

16.7
42·9
190

1969

33.1
46.3

2,336
1,605

975

18.7
42.1

177

626.4
167.6

(1)7.8

...
6988

1970

38.6
58.4

2,599
1,648
1,122

20.4
43·1

110

684.2
176.8
17·4

7980

1971

53·9
67.0

2,923
1,754
1,119

23.1
50.0

177

716.5
179-3

21. 9

24.0
8362

236.1
3427

1972

63·0
89.4

3,285
2,208
1,139

22.6
47·5

204

763.1
237.0

20.8
70·5
36.6
3601

237.2
3601
13 ·5

Zanzibar has a large factory processing clovB oil and clove stem
oil, these and dried cloves are Zanzibar's most important agricultural
products. Cooonuts prov~de the ffiaterial for coir mats, copra, oil and
oil oake, bags, ropes, mats and nets.

The nationalisation of 7 milling cOllipanies and participation in
brewery, pyre t hr-um processing, c on.en't , s.oes, metal boxes and tobacco
followed the Arusha Declaration of February 1967. The State also parti
cipated in petroleum refining and sUbar refining early in 1969.

The total estin,ate of t he c crapens a.t Lon f'o r firms partly or totally
nationalised was 220 million shillings w~ich included the option of 50
per cent participation in the Tiper oil refinery and the Imtionalis~tion

of keJ financial and foreign trade institutions.

Major pro J ects in which the National Deve Lcpn.errt Corporation has
been involved included a sisal rul~ mill, the fertilizer plant, a steel
rolling mill and the tyre factory at Arusha. The proJects involved a
total projected investment over 3 to 4 Jears (fron; 1968/69) of 315
million shillings.

$ 'PII
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In :1971/72 proJects implemented ·included the Arusha Tyre Factory;
Panzan'i a Distilleris:? and the I'anzan,ia Fertilizer Plant at Arusha.

Therems a refelence in 1973 to a 200,000 ton cement plant to be
buil t at IvIbeJ a b;)r 1977 ,~ith Rus sian assistance. A further report
stated tha~ 150 million shillings would be spent expanding Tanzania
Breweries and building a new plant at fuwanza by 1975/76. The t9xti1e
industrJ' was also to be expanded to increase turnover by 20 per cent
by 1975.

The sisal proc8dsing plant near Tanga was started in 1973 with
4,500 ton capacity. By 1975 capacitJ would be raised to 40,000 tons.

A further report relers to a bicycle plant of60,OOU units to be
set up. A cigarette factory of 2 million cigarette capacity ~as in
augurated in -Jarruar-y 1973. A tea factory at Katumba near Mbeya "as
expected to be in service in February 1973 to process 6,500 tops of
green leaf a year.

The 1972/73 programme for the National Milling Company covered
investments of 32.8 million shillings for 3 rr;ills 9 a conserving plant
and a bakery.

A report late in 1972 indicated that pro,-uotion at the Tanga
fertilizer factory wouLd be raised to full o a.pac i. t;yr ~",i th the agricul
tural indistry expected to use 80,000 tons in 1972/73.

A sugar factory for Zanzibar (7,200 tons a year) was also referred
to and a radio assembly plant (3 to 6,000 sets a month) for Dar-es
Salaam.

Commerce: a state trading corporcltion was established in February 1967
by the nationa1isation and amalgamation 01 several larse priv~t~ firms
and two existing state oonc~rns. Bizanje is a Government trading
company which has a statutor;y export mono po Ly and is the sole importer
of rice, sugar, salt and certain ba s i,c hou ae ho Ld c ouuno d i, ties. Agricul
tural production is bulked) prooessed. and ma r-ke t etl pr i u.ar i.Ly through
cooperatives and s t a tu to r-y iboa.rde ; procuc t s oovered are cotton, cloves
coffee, slsa1, sugar, cashew nuts, wheat, ffiaize, tobacco, rice and oi1
seeds. In 1970 it was reported that the Govelnment woulL take over
import, export aid wholesale trade from private business and in confo rm'i t;y
wi tn this polio;) .the Government took over 50 per cent vi the shares of
3 petroleum marketinG companie$ in 1970.

Transport: Roads

Central Government
Roads

Bi turnen
Gravel

1966 1967 1968 1969 1970 1:9l.!. 1972
(in kilometres at mid Jear)

1,350 1,453 1,693 1,891 2,029 2,409 2,540
1,27J 1,001 1,08C 1,035 1,289 1,150 998

etd
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Regional roads

Total

12

1966 1967 1968
13,639 13,879 13,932

2,415
16,267 16,333 19,120

1969
13,816

2,415
19,15]

1970 1971 1972
13,56) I) ,)22 12,902

9,426 9,426 10,575
26,307 26,307 27 t015

There are some 17,000 kilometres of district or regional roads
which are being progressive1j taken Over bs the Central Government and
by mid-1972 some two-thirds had, in fact, been taken over. These are
included above.

One very urgent task Has to improve the trunk road linking Dar
es-Salaam to Zambia. In Jul;.l 1968 a loan agreement for 92 million
shillings was signed with US AID for the construction of 145 miles of road
between I'unduma and Iyayi which would be completed b,Y early 1971. In
February 1969 it was reported that loans' amounting to 214 million
shillings from the Horld Bank, IDA and IFC and from the Swedish"
Government had been granted for the Iyayi/Moroe:,ore section of the
Tanzanian Highwa~. A further 54 million shillings was to have Jeen
raised internally in Tanzania. A contract for the I~ayi/fuahenge road
(169 miles) was signed in rebruary 1969, this section of the road would
cost 101 million shillings and take about 27 months to complete.
Further loans were aLnounced early in 1970 which would almost complete
up~rading the Tanzanian Highway. In 1972 the Dar-es-Salaam to
Morogoro road Has exj.ec t ed to be finished by June 1974 -which would
complete the road to the Zambian borner to bitumen standard.

In 1972 work was expected to begin on the construction of the
fJltwana-Mingoya-Masasi road and on the Pugu road. Various other roads
had been or were being studied. The MUku;yuni-Oldeani road was being
designed by selected consultants. The Lind~-Dar-es-Jalaam road was
also referred to, it would cost 261 mi11.lon shillings to build.

i"';

Road Motor Vehicles
Total Licensed

Motor cars
Light commercial

vehicles
Motor cycles
Lorries and trucks
Buses and coaches
Trailers
Tractors
Other

Total
New registrations

~ includes tankers

u.

196~ 1967 1968 1969 1970 1971

26,.'511 c9,455 27,459 30 , 582 33,574 35,830

12,092 13,872 12,080 13,885 16,000 17,771
6,748 7,693 7,207 8,368 9,613 10,715

10,658 12,342 11,124 12,765 14,059 16,154
2,436 /2,737 /2,604 3,123 3,612 4,072
3,789~ 4,711~ 4,197 4,514 a,997 5,465
1,051 1,650 509 737 2,214 2,968

___~1~6~0 193 294 279 1,358 1,209
63,445 72,653 65,474 74,253 85,427 94,364
9,280 8,691 9,724 9,300 10,619 7,203

1+'" ~
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Zamjia-Tanzania Road Services: in mid-1966 the Governments of Zambia
and Tanzania organized a joint venture with an Italian concern and by
early 1967 there were 450 units carrying 15,000 tons of copper each
month to the sea and 10,000 tons of petroleum products and general
cargo to Zambia. 'I'he need to carry petroleum products fell away in the
third quarter of 1968 with the completion of the pipeline and a t'o t a.I
of 900 !orries dere released for the carriage of other products. In
1972 the organisation operated 543 lorries and 497 trailers, it carried
148,000 tons of cargo to Zambia and 180,000 tons from Zambia in 1971.
Expansion of the services began in 1973 follow-ing the border closure
between Zambia and Rhodesia.

Zambia Pipe Line: this is 1,058 miles in length and was completed in
July 1968. It connects Dar-es-Salaam and the Zambia Copperbelt and
cost 336 million shillings. It had an initial capacity of 315,000 tons.
There are take-off stations in TanZi~p;i.a. A major expansion to the
pipeline was being carried out in 1972/73 to raise capacity from 760,000
to LvL million tons. This is needed to car-ry crude oil to the Ndola
oil refinery in Zambia.

Railways: the East African Railways 'and Harbours system operates in
Tanzania. The total track mileage in East Africa in 1966 was 3,700
and there were also 3,500 miles of inland waterways. Railway modern
isation is being speeded up to allow fuller use of the main line to
Mwanza and of the Kigoma line. Bail ferry terminals were brought into
operation in 1966 at I1",vanza and Kasurm; on Lake Victoria ant other
terminals were being built at Jinja and Musoma. The ~llsoma terminal
was completed in 1967/68. A further terminal south of Eukoba was being
Lui1t in 1972/73. The existing main line runs from Kigoma on Lake
Tanganyika to Dar-es-Salaam and another line runs f'r-orn hwanza on North
runs from Tanga to Arusha. In 1972 it was reported that out of 70
new diesel locomotives, ,+0 had al.r-eady arrived in East Africa.

The projected Z~mbia-Tanzania rail link (1,056 miles) will run
through South !"estern Tanzania and will aid develolJ1!isnt in that area.
The latest reports indicate that it will cost around 3,000 million
shill ings. The rail was is now sc he duLed to be fin i s bed in 1974 and
operating in 1975. The Chinese People 1 s Republi.c has granted an interest
free loan to finance much of the cost of the project, local oosts must
be reimbursed by purohases in China itself of products for use in
Tanzania.

Railway Statistics 1965 1966 1967 1968 1969 1970 1971~.
Goods traffic(mn ton miles) 470 565 574 565 581 645 682
PassGngers (thousand) 1,703 1,759 2,378 2,559 3,110 3,1603,200
Rolling stock-locomotives 1~9 156 158 158 155 155 149
~;agons 4,036 3,462 3,246 3,126 3,307 3,3343,348

:2rovisional
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Harbourg, the cargo handled by Tanzania's ports ~ncreaseQ considerably
from 1966 onwards as increasing Quantities of 2ambia's traffic were
diverted pa r-t i.cu.LarLy to Bar-es-Salaam. In addition Tanzania's own
development. was leading to increases in exports and imports~ Various
expansions have taken place at Dar-es-3alaam and two of three new
berths were completed in 1971 and 1972.

The harbour at Dar-es-Salaam has been studied to see wbether it
can be e z.pande d to take the expec t e d increase in uraf'f'Lc when the
Tanzanian railway is completed. G2neral cargo passing through Dar
es-Salaam could increase by 150 per cent from 1970 to 1980 when copper
should account for about 50% of exports. In 1972/73 work was completed
on a single point mooring buoy at Mjimwema to ao comodat e future 100,000
ton oil tankers.

Over the five years to 1973 five berths had been built or were
under construction in Dar-es- Salaam harboi;ir; berths 9, 10 and 11 were
expected to be finished in 1974.

A jetty at ranga for the fertilizer plant was also bein[ built in
1973·

Shipping' the East Af'rican Na t i.or.a.l Shipping Line Agreenient was
signed in mid-1966 between the four governments of Tanzania, Uganda,
Kenya and Zambia and a private concern. This line had 8 chartered
vessels in 1967 and had taken delive x; 0" its first two V0SS8!s by 1968.
There were two others being purchased anQ by 1970 the line owned 4
vessels.

Tanzania also signed an agreement .vi t h the Chi:u8se Peo pLe 1 s
Republic for a joint sb i pp i ng line of t.,o sr.Lps of 10,000 tons or more.
Tanzania purchased its o.,n ship .,ith an interest-free loan from China
and the company commenced operations in 1967. In 1973 a report
indicated that a third ship of 10,000 tons had entered into service.

--------------------------------------------------"';~~I!I
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Airways: the East Ar r i.can Air"a;ys operates for the three ·terri.tories
of Tanzania, Kenya and Uf=,anda. It has 4 super VC lOs serving Europe
and Asia. 'I'hey are also used (1 internal se rvi.ces with Fokker Friendship
aircraft.

In 1973 it was reported that new airports would be built for
Zanzibar and Pemba"

Passengers and freight st3tistics at Dar-as-Salaam airport are
as follows:

Dar~es-Salaam Airpor~

Passengers total( 1000)
Arriving and departing

(, 000)
In transit (1000)
Freight & ~ail (tons)

1966

146< 6

131.1
15·5

2,753

190·3

165·8
24·5

2,830

1968

234.2

199.0
35.2

,1-,351

194.2
42.7

4 s292

1970

253·7

209·9
43.8

4,614

256.6
48.1

5,017

1972

293.8

243.8
4709

4;776

In 1973 the new airport at Kilimanjaro ~as in over2tion but was
underutilised.

Postal Services

Post offices (number)
Letters posted (million)
Parcels posted (!I )

1965

225
29

1.4

1966

267
33

1.6

1:.967

292
34

1.6

1968

339
39

1.9

1969

343
39

2.0

1970

375
44

2.0

1971 1972

398 424
46 50

1.9 1.9

Tourism: Every e1fort is to be made to develop tburism into a major
foreign exchange earnero The points of inter2st include the coastal
region containing the flikumi 6arr~ park, the beach and coastal facilities
of Dar-e~-Salaam and the islands of Zanzibar and Mafia and the northern
circuit 'lith the most striking and accessible ga~e parks. These areas
arato be develope-d first, later o t he r ' areas LncLud i.ng Lake Tangan,yika
and the southern circuit will be developed as road development facili
tates access to these ar83_3. TLe aim in the cievelopn:ent plan was
120,000 visitors by 1973/74.

119
5,715

1971 1972

85. O~/100. O~/
486.7 494.1

98
5,468

1970

79·0
379·0

96
5 s445

80
3703

1969

63.2
.295·4

65

1968

52·5
262.0

Some tourist statistics:

Total visitors (1000)
Visitor bed/nights (1000)
Foreign exchange earnings

(~ross in million shillings)
Hotel beds available

~ ·Press report.

In 1971 two hotels the Tanzanite Hotel and the Momella Lodge
were completed in the Arusha./Ivloshi area. Haf i a Ls l anc Lodj,e was oom
pleted in December 1971 and work Has co nt i nu i.ng on building a new 400
bed hotel in Arusha to be completed in 1973/74 and on the Seronera Wild
Life lodge to be opened in December 1972.

In 1913 the occupancy rate at hotels was 48 per cent.

<' I
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Principal Exports to Kenya and Uganda (Ctd)

1966 1('57 1968 1,69 1970 1971~/ 1972~

Footwear
Al.uun n i u.; circles
Other

Total

~ Provisional

2.1
5·4

36.7
83.0

1.4
6.8

49-3
90.4

1.6
6.1

41.1
103·9

1.9 1.0
8.5 10.7

48.) 73.1
147.5 196.6

0-3
10.6
52.6

133.1

Main Imports (including those from Kenya aLd Uganda and for Zanzibar)

Food and live anlmals
Beverages & tobacco
Crude materials
Rineral fuels etc
Oils and fats
Chemicals
Leather and rubber

products
\iood and paper
ITextiles
Iron and steel

manufactures
Other metal manu

factures
Other manufectured

goods
Machinery & electrical

apparatus
Transport e cu i prnerrt

Total incl. other

~ Provisional

1:16
33
18

11,+
16

135

28
46

302

59

103

169

222
202

1,691

177
33
17

1,,2
13

HO

45
44

157

139

H5

127

263
211

1,625

164
14
29

167
17

119

41
64

182

117

130

195

295
243

1,834

148
15
27

174
23

1(-5

43
57

166

86

109

194

283
196

1,710

176
20
31

193
28

225

135

123

252

512
288

2,274

183
10
39

256
30

271

63
74

110

228

201

257

623
371

2,725

312
12
39

298
46

309

63
73

141

157

294

582
312

2,929

Pr.incipal Imports f"rom Kenya and Ur,and.a

1971~ 1972~
2.0 14.4Cereals and pre pa ra t i ons

Dairy products and
n.argari ne

Other food products
Beer
Pe t roLeurn produo t s
Chemicals
Cement
Cotton piece goods
Clottling
Footwear
Soap
Other products

Total
E3:./ Provisional

1966

11. 7

19·6
16.9

9·0
43.4
21. 2
16.0
34.4
3·6

13·1
12 •.3

134.2
331. 7

1967

20.6

15·7
27.2
5·6

35.1
28.9
10·9
16.S!
3.0
C·5
5.8

111.6
280.1

1968

18.3

12-3
29.1
4·3

28.4
28·9
18.7
0.1

11.5
10.3
13·3

116.4
302.0

10.6

14.1
34·3

2.2
30.7
34 .. 0
14.1

2·Sl
7 0• 7

s. 4
9.. 2

113.6
291. 2

20·5
28.4
3.6

27. 'I
41.5
23·5
1.4

5·3
8.0
8.6

164.8
334·9

25. 0
31.8
).0

28.2
31.9
21.9
1.2
6-3
6.6

16.)
134. 8
311. 2

39·5
33.3
6.6

31.1
43·7
9·6
0·5
5·0
7.6

12.2
12cJ.°
331.5
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Imports
(

1972'!./1966 1967 1968 1969 1970 1971~/

412 382 424 378 411 487 461
273 241 261 257 295 295 326

6} 53 41 34 40 16 6
70 43 54 48 55 51 42
36 26 43 34 28 21 20
31 45 61 58 73 88 119
42 ,+6 68 46 64 38 91

114 85 108 III 181 181 ·206
60 54 77 66 83 105 ·68
12 18 17 16 25 35 26
64 141 104 77 109 125 214
83 92 84 03 167 105 140
94 69 131 130 143 151:y 162y80 74 00 79 265 601 50a b

.

Exports
1972Y1966 1967 1968 1969

~':'

1971fl!l~nO

486 473 385 429 371 424 324
79 67 74' 80 119 159 118
27 15 17 24 29 38 15

129 108 115 132 122 144 171,
141 113 126 103 127 132 130

61 193 237 227 308 259 282
12 16 19 20 20 20 22

112 82 73 68 79 69 123
61 65 f2 48 60 51 58
45 40 28 25 35 24 38
34 46 35 48 46 34 40

124 80 93 126 162 135 137
97 67 III 82 96 46

b/ 76 /
87 62 55 73 59 84- 135~

United Kingdom
Kenya
Uganda
India
Hong Kong
Other Sterling area
France
~~est Gerrnany
Netherlands
Belgium
Italy
U.S.A.
Japan
China

Trading Partners

United Kingdom
Kenya
Uganda
India
Hong Rang
Other Sterling area
France
West Germany
Netherlands
Belgium
Italy
U.S.A.
Japan
China

E~ Provisional
:::; Mainland

., .
The treaty for East African co-operation was signed in July 1967

and this introduced a transfer tax sy s t en, on certain manufactured products
into the trading arrangements of" Kenya, Ubanda and Tanzania. As a
result of the agreement, renewed expansion of trade between these
countries on a more balanced basis was expected. from 1968 onwards.
A government order covering 44 i t ems made in Kenya an.; Uganda became
effective on 1 JanuarJ 1969. The taxes imposed by this s}stem were to
last the fUll eight ;yearf:J from the date of first impOSItion.

P..n agreement I·ms also signed betwe on these :::ast African countries
and the BEC in July 1968. Under the agreement the ~,rc abolishes duties
on most imports from East Africa (coffee, cloves and pineapples have
dutyfree quotas). In return the East African countries have gra.nted
tariff concessions on 59 products representing about 15 per cent of their
imports from the EEG.

a 1'1 II



Balance of Payments

Current Ac,:ount

(in million Tanzania shillings)
1967 !968

Credit Debit Credit Debit
1969

Credit"Debi t

Merchandise
Freight,transport,travel
Investment income
Other services bl
Private transfers
Government transfers

Total
Balance

1745.1 1744.3'
241. 4 168.6
39.} 159·3
49.] 72·9
75·0 45·7
9403 71.4

2245.0 2262.2
-17.2

1700.1 1887.2
310.7 182.1

6403 95·7
62.1 80.7

139-3 78. G

5°. 0 45·0
2326.5 2370.0

-43.5

1754.0 1790.1
306.2 173.9

76.0 96.6
89.4 96.1

161. 4 121. 7
52.0 30.Y

2439.0 2309-3
+129.7

Current ,Account

Merc harid i s e
Freight, transport, travel
Investment income
Other services b l
Private transfers~

Government t~>nsfers

,Total
Balance

19)·7

163,4
21'6.1 281. 9

+5.8
-124_ 9

1972~1
CreditDebit

2320.4 29SJ.6
511.2 296.7

74.9 99·1
299·3 180.4
278 . 0 3.3 6. 4
72.3 2fJ.8

3556.1 3930:2
-373·9

Captial & Monetary
Private ca'pi tal
Government
Monetary (net)
Change in reserves

Total
Balance

Errors and Omissions

)
)

78.6
166.3 7.9

122.1

166.3 198.6
-32-3
+49·5

1970
Credit Debit

1809.7 2337 oJ
401.] 203.8

76.6 101.5
115.4 100.6
21].6 137.5
)2.2 39.6

2868.8 292Q.}
-251. 5

7.9
35.7

103.0

195.7 152.2
+43.5

1971
Credi-t-Debit

1945.0 2,787.1
523.8 278.1

69·8 91.4
128.4 148.4
216.7 167.1
43.6 26.8

2927.3 3498·9
-571. 6

28.6
241. 7

6.8

11.7
106.8

58.1
178.7

236.8
507.0

+647.-4--
-273.5

174.2
1173·1

27·,}
16.0

1391. 2

1.3<;;.7
212·3

352.0
143.1

+778.9
-207.4

39.9
1170.1

36.0
28.°

1274.0

12.8 13.2
665.4 136.4

3£L4
1.0

717.6 149.6
43.2
~11.2

-359.7

Capital ,and Monetary
Private capital
Government
STIR's
I\lOnaar;y (net)

Total
Change in reserves

:Balance
Errors and omissions

£~ Provisional
~ Includes parastata1s

Prices 1966 196( 1)6J 1969 1970 1971 12U-
Retail Index (wage earners in Dar-es-Salaam) -rL963 = 100)

114.7 116.6 122.0 124.4 128.4 135.) 145.7
Retail Index. (rdddle Grade Civil Servan ts in Dar-es-Sa1aam) (Sept 1963=JDO)

118.6 124.5 128.2 129.] 131.6 136.1 145.2

Ii ' " ,



Average Selling Prices for Selected Agricultural Commodities

"1969

Cotton (Grade AR)
cents per Kgo 412.6

Coffee (rilild)
shillings per 50Kg 276.5

Tobacco (flu~/cu;Ded)
. she per kg-" 5.23
Tea London (t per K~!
P;yrethrum(sh.per Kg:::t) 5.09
Sisal London(t 1s per tal,)

447.1

260.5

5.16

3·92

38L2

237.7

398.8

354.0

5.06

3.71

490.7

319.6

4.94
0.455
3.62
75.8

496.2

340.2

5.80
0.415
3.12

104.2

Pai"d to growers

2,500
1,100

2,23°
1,720

1971 1972 1973V
902.6 1003.4 1112.1
32.60 33.30 33.50

2,826 3~250 3,300
652 640 900

2,090
1,561

1,975 2,028
012 1,522

1,498
611

1,313
··713

Education:
Enrolments at Government Institutions on Mainland
Level 1967 1968 1969 1970
Primary (1000) 753.1 765.2 776.1 828.0
Secondary ('000) 25.55 28.0429;96 31.22
Teacher training 1,228 1,292 1,603 2,328
Technical 577 598 501 639
Higher:
East Africa
Overseas

Enrolments at Private Schools on ~ainland

...

42
473

14d
10.8

Estimates
1967

19,000
1,961

34,547
1,681

215
5

93

·53·1
, 8.1

1965

29,7]6
1,281

99
22

145

69.2
6.0

Primary·
Secondary
Teacher training
Higher -~. Africa
Overseas
V Provisional.

In 1971 there Ner8 about 48 per cent of the seven-year old age
group enrolled in Standard I of primary educ2tion. The target enrolment
in 1974 is 1,140,000 in primary schools. Universal primary education is
the long term aim, it might be reached by 1984.

Zanzibar

" Primary· ( I 000)
Secondary (1000)

Total errro Lmerrt in aeconda.r-y schools (both private and public) was
43,552 in 1971. Emphasis has been put on science and mathematics
oriented subjects and practicalsub,ects (a6riculture~ technical,
domestic science commercial etc) have been introduced. There is a
policy aim to gear secondary ed~cation to produce th? personnel required
in the developing economy.

f :,..,
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Enrolments in the Dar-es-Salaam University stood at 1,472 students
in 1971/72 in major full-time cour s e s . Facul ties anc Lude that for
medicine and by 1973/74 a neN faculty for engineerinlS will be introduced.

422...
140
335
578

...

)3259)

1972

126
1,501

100

115
289
544

650 102

1971

125
1,451

89

...

...

1970

125
1,395

69

29,910 28,45 2 28,895
479 494

299
34

113
235

4?
105
683

1619
2012

1969

122
1,362

50
1~181

21
25, '736

445

113
224

46
87

1968

120
1,315

46
1,092

24
24,078

399

258"
47

45
87

205
45

113
173

...

205
30

Personnel
1966 196]

124 116
1,156 1 ~ 237

37 40
928 1,099

24 23
20, 894 22, 702

373

86
as s i starts 36

L,017 g/
)

Hea1th- Facilities and
Iv~ainland only

Hospitals
Dispensaries
Rural health centres
Materni ty c( Child clinics
Leprg7aria
Beds- . . b f
TIoctors practlslng~

Doctors excluding
private

Dentists
Assistant ~dical Officers

Officers
c

/ 113
Medical assistantsJ/ 157
Rural medical aids
Pharmacists
Pharmaceutical
~hchdves

Nurses
Assistant nu.r s e s
Village midwivEls

~b/
-/
Cf

Y
Y

Coverage not clear
Excludes Chinese medical personnel
These have three .lear training after Form IV
These have three year t r-a i n i ns, after St\luCiard. VII
Includes students

Output of meaical personnel in 1971/72 included 27 medical
officers, 22 assistant medical officers, 48 medical assistants, 314
nurses, 209 nurses/midwives, and :'3 health ort'Lce r-e . Other health
workers were also trained.

Rural health centre development is an important element of the
planned deve Lo pu.e n t of f'aci.Li.t.i e s and. in 1911/72 seven more we r-e bui.I t
and others wer-e under construction at the end of the year.

In 1968 the Faculty of Medicine at the University College of Dar
es-Salaan produced its first four fully Qualified doctors. In 1967/68
a new school for medical assistants (100 stUdents) began operations
at Tanga.

There were only 195 citizen doctors in 1972 but the target is for
700 by 1980. Nursing training is oei.ng maintained at 500 a ;year whi ch
will bring the total to about 6,000 by 1980. Health policy aims at

I' ' •... r



increasing the number of n.e d i.c a L as s i s t an t s to about 1,200 by 1980 and
of rural medical aids (village ductal'S) to 2,600.

The mlmber cf rural dispensaries and rural health centres will rise
from 1501 and 100 a t the end of 1972 to 2,'500 and 300 respectively by
1980. ;each rural Gispensary has a rural medical aid, a village midwife
(1 sear training) and a nursinG 2ssistan0.

National targets are 1 ho s p.. tal bed for each 1,000 population in
each district, 1 rural dispensary for each 10,000 persons in each
district and 1 rQral health centle fer each 50,000 persons in each
district.

(figures in million Tanzanian shillin,s.)

1968/9 196'd.70 J2J.']Ll.. 1971/ 2,' 197 2/1'::1 13731.1'::1

1,269.8 1,576,9 1,683.0 1,859<2 2,188.2 2,613.3
376.7 _j6q :.l_l7.1.§'_...!l.Q,5.'.§.J,_27 6.3 1,560-3

1&45.5 b.137:.? ,2,460-.:2 ?,665.0 _'.1.,464.5 4.173.6
1,186.0 1,526.1 1,631.4 1,780.6 Z,188.2 12,513.3

~6G.5 . 610.5 -2.2';;.2. _._88L!.4~{.276.3e 1,660.3
1,v46·5 ,£,137.2 2,460.6 ?,665.0 J.,46Lf.5 4,173.6

Summaryl!

Public Finance:

Recurrent revenue bl
Development revenue

Total
Recurrent expenditure
Deve.Loprrerrt "

TotaI

~~ Estimates
~I Less recurrent budget surplus
~ These totals are given rn the 1972/73 Fconorn i c Survey. In the Budget

Speech of June 1973 the totals are given as 772.8 millio'l and 1,175.5
million respectively. In the Budget Speech the 11Kely recurrent
revenue for 1972/3 is given as 2,257 million shillings.

Zanzibar estimates f'o r 1972/73 and 1973/74 are reported as follows,

{mn shillings)

Recurr3nt hevenue
Recurrent Expenditure
Development .l-<ceVC'i:1Ue

Development Lxpenditure

10').4

1973/74

126.6
110·5
25'7·1
213·2

530.2
53·0

678.0
112.2
609.4
615.0
8').0

Recurrent Revenue

Import & excise
duties

Export taxes
Sales taxes
Income taxes
Licence and other Vxes
GoverB7ent property em
Other-

Total

517.8 555,3 569.8
47.4 54.9 4409

196.3 217.4 218.6
338.6 352.0 447.6 532.0
77.6 8).6 8~.1 65.3
93,7 116.2 111·9 131.9

176.7 281.t!. __206.8 _296.7
1,26~.• 3 1,576.9 1:.,683.£ .1,859.2

604.0
57·3

.'33·5
547.6
104.8
140.4 513.7
401. 2 .:-)__

2,188.2 b.613.3

'::.! Es t ima t e s
.IV Includes revenue and capital transfers and appropriations in aid.

-----------------------------------------------..,I~"I!!
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The Deve Lo p.aerrt Ls tri.ma t.e s for 1973/4 are divided between Ministerial
estimates and Regional estima'es. The regional estimates include health,
eduoation, agricultural and road end water projects

For 1971/72 to 1973/74 the following data are available:-

1971/72 1972173 1973/74
Development Estimates Aotual Estimates Estimates

Education' 36.6 58-3 53.8
Health 3·9 5·3 34.7
Communications & works 329·4 359.2 374-3
Agriculture 55·0 108.5 137·9
Water development & power 135·2 189.6 348.7
Finance 14.1 69.4 151.0
Defence 122.7 116.7 141.0
Other 173.4 1 140·9 242.9

Total MLni s t or-ia I 870.3~ 1,047.9 1, "4'Ei'4.3
Total Regional 96• 0 !V 176.0
Grand Total 1,133.~ 1,660.3

The total is shown elsewhere as 884.4 million or 772.8 million
The total is shown elsewhere as 1,276.3 million or 1,175.5 million

Public Debt (figures in million Tanzania shiilings

1966 1967 1968 1969 1970 1971 1972
30 June 31 "larch

Internal stocks 295.05 420.60 553.81785.4 987.0 1065·0
Internal debt 40.87 34.88 34.74 34·5 34.0 34.1
External debt ... 802 35 707.66 881.70 '25.8 1410.9 1475.2

Total 938.41133.77n63.141470.25 1865,72431.9 2574•.1

Banking & Finance (figures in million Tanzanian shillings)

Monetary au thori ties Dec. Dec. Dec. Dec. :0eo. Dec. Dec.
1966 1967 1968 1969 1970 1971 1,97 2

Foreign aGsets (net) 520 444 552 5(4 455 421 786
Currency outside banks 496 520 530 605 818 986 1,201

Commercial Banks

Demand deposits 628 628 912 1141 937 1137 1164
Other deposits 285 242 274 328 563 581 770
Total credit 814 873 1067 1277 1514 1815 2023
Foreign assets (net) 75 150 150 256 313 483 591

POSE depositors balances 35 36 38 41 46 49 54

Monetary Survey
Net foreign assets 594 593 702 823 768 904 1377
Net claims on govt. -129 -74 -57 i28 277 487 520
Other domestic lending 758 824 922 1093 1362 1520 1564
'Total money 1123 1148 1443 1746 1755 2124 2365
Quasi money 285 242 274 328 563 581 770

--------------------------------------"1""11
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Development I

Gross fixed capital
formation
(million shillings)

Proportion of total'
GDP in per cent

Estimate

991 1271

14.1 17.2

1318

16.7

1217

14·5

1815 ~359 2298

19.8 24.1~ 21.1~

. Cement Consumption
( ! 000 tons)

Estimated

194.0 219.9 223. 2 247.0 335.3 432.0 469.2

Imports of machinery and transport equipment (in mn shillings)

1966 1967 1968 1969 1970 1971 1972

Machinery etc. 222 263 295 282 512 623 582
Transport equipment 202 211 243 l2£ 288 J1L 312

Total 424 474 538 471 800 294 894

Tanzania's 1969/74 Development Plan

The real growth rate in the second five-year plan to June 1974 has
been set at 6.5 per cent a year compared with a population growth of 2.7
percent and total planned investmFilt is 8,055 million shillings of which
2,150 million shillings is expected to occur in the private sector. The
emphasis on public (Government and paratata1) investment is deliberate
and is in line with the pOlicy of the Government,

The first five-year plan appears to have achieved a growth rate for
the economy of about 5 per cent per annum compared with the planned
growth rate of 6.7 per cent per annum. The actual level of investment
was about 75 per cent of what had been planned. Capital formation in
creased continuousl;y from 485 million shillings in 1963 to l, 070mil1ion
in 1967. In the second plan period capital formation is forecast to
grow from 1,300 million shillings in 1969/70 to 1,900 million in 1973/74.

Out of a total scheduled investment by Government and parastatal
organisations of 5,905 million shillings during the seoond plan period,
2,422 million or just over 40 per cent is expected to be finanoed by
external sources.

The largest ex~enditure heading in the Central Government's develop
ment programme to 1974 is communications, transport and works and of
special interest is the total of nearly 800 million shillings for roads
with half this total destined for the Tanzania-Zambia highway. The
Tanzania-Zambia railway (1,166 miles in length) will be started during
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the development plan period but the plan. itself only includes a small
portion of the expected total expenditure on this project. The sum of
305 million shillings is included to cover local costs of this project
and 200 million of this is to be generated by drawing down commodity
credits. (Subsequently the Tanzania-Zambia railway has become the most
important project during the plan period).

Dar-es-Salaam harbour is being expanded to cope more adequately
with the increase in tralfic due to local growth and the development of
Zambia transit traffic. A total of 135 million shillings was to have
been spent by 1972 for 5 deep water berths at that harbour.

Electricity development is expected to cost 457 million shillings
in the plan period with 271 million for the Nyumba Ya 1~ngu power station
and 186 million for other projects.

-
In the industrial sector 84 per cent of planned investment is

expected to occur in the parastatal sector and the projected total in
vestment in manufacturing industry is 1,300 million shillings over the
five-year period. The more important proJects include a fertilizer plant
(to produce ammonium sulphate, triple superphosphates and granular
compounds). Other projects include the expansion of cement production
and oil refining whilst investigations are proceeding into the possibility
of an iron and steel industry using local coal and titaniferous iron ore
(49 per cent iron,13 per cent titanium oxide). For this latter project
direct reduction methods are being considered.

Assistance to local industrJ' takes the form of protective duties,
transfer taxes, Government purchasing policy and import licensing. Duties
On imported materials may be reduced or waived in the national interest.
(The emphasis on development of the parastatal organizc;tions probably
means in practise that maximum production for such local .enterprises will
be an· indirect policy aim presumaolJ' aided to the maximum extent by direct
Government assistance).

The mining industry is expected to contract durin", the second plan
period and the taroet output for 1973 is 128 million shillings compared
with 164 million in 1968 and 248 millions shillings in 1967. Diamond
production is expected to fall further with only part of the fall com
pensated bJ other developments.

In agriculture, production of cotton, cashew nuts, tea, flue-cured
tobacco, rice, wheat, maize, sugar and oilseeds are to be increased whilst
production of coffee and sisal is not being allowed to increase. Whilst
locally consumed products such as rice, sugar cereals and cotton can be
expanded withcut this creating too many problems Over disposal (provided
the production has been carried out eCOnO[ilically,) products such as tea,
flue-cured tobacco, coffee, sisal and pyrethrum depend almost entirely on

,.
i i,.

i'
I
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export sales. The development of coffee production is being curtailed
to fall in line with the sales allowed under the International Coffee
Agreement and the policy for sisal takes full account of the very severe
fall in sisal prices since 1964.

The production of more beef of better quality is aimed for and fish
production is also expected to be increased; the increase of both these
products is intended to improve nutrition standards in Tanzania particu
larly the protein intake.

In forestry the production of industrial timber is to be increased
to meet more of the local requirements and consequently some investments
will be needed in logging and sawmilling. Aiforest2tion is to be further
developed and the total softwood plantations are expected to total 105tOOO
acres by the end of the second plan period. Pulpwood plantations may
also be developed.

The polioy in educatioh e:Lpansion aims for an increase of nearly
300,000 in the total students ~t primary schools by 1973/74 (from
851,000 in 1968/69 to 1,140,000 in 1973/74); the enrolment ratio will
rise from 46 to 52 per cent: Investment inprimar;y scjicoLe is scheduled
to be 121 million shillings, b~t overal~ more is to be spent On secondary
education, teacher training and. universi ty development. Secondar;y
school enrolments are scheduled to grow from 30,690 In 1970 to 34,530
in 1974 and undergraduate errroLrnen'ts at the university from 1,140 in
July 1969 to 1,890 in July 1973.

The development of health facilities emphasises rural health services
and 80 new rural health centres are to be built during the second plan
period bringing the total to 130. The replacement of three regional
hospitals will start durin6 thp p:an period and a number of (small)
district hospitals are planned. Four consultant hospitals are also to
be built; two of these hospitals were nearing completion in 1969.
Training of more Tanzanians is also planned to enable them to man a
b~gger proportion of the health services.

The output targets as measured by the GDP are as follows:

GDP (at 1968/69 prices) 1968/69 1973,(74 Increase
By Sector (in million shillings) Per Annum

Agricul ture - Monetary 1,480 2,095 (per cent)
7·2

Subsistence 1,630 1,890 3.0
Manufacturing 384 707 13·0
Mining 125 110 -2·5
Construction 278 448 10.0
Public utilities 62 109 12.0
Ocmmere e 830 1,220 8.0
Rent 347 464 6.0
Transport 316 486 9.0
Service 718 916 5.0

Total 6,170 8,445 6·5



28

This table emphasises the relative §TOlvth {Jf manfaoturing industry
and the importance of monetary abriculture in the overall growth of the
economy.~'he development of thes~ two cruc i.a I s eccor s has a secondary
effect on c ornraor-oe in particular, ilhilst tile investtnent expenditure
itself is reflected in the grovith rate of the construction Lndu s t r-y,

The gain in wage employment flom 1968/69 to 1973/74 has been esti
mated at 98,000 all of it in the non-agricultural sector bringing the
total employment to 458,000 in 1973/74.

The gr01vth in investment and the division between the private and
public seotors from 1969/70 to 1973/74 is as follows:

197]h

670
620
120
490

1,900

Planned Investment 1969 70 to
1973 74 (in million shillings

1969/70 1970/1 1971/2 1972/3

530 575 630 650
300 380 460 540
100 120 120 120
370 400 430 360

~300 1,475 1,640 1,770

Investor

Central Government
Par-a at.a t aL organizations
East ilfrican Services
Private

Total

The balance of payments projections give an increasing net inflow
of capital ranging from 273 million to 406 million shillings from
1969/70 to 1973/74. The trade balance is expected to worsen progres
sively 1'rom a defioit of 78 million sh i Ll i nr-s in 1969/70 to 249 million
shillings in 1973/74.

In general in the seconu development plan, proJects were only
specified for the first two ~ears ~f the plan which su&gests that the
experience of Lhe first plan showed that planning too far ahead becomes
more and more unrealistic particularly in the climate of change on the
African continent.

The Tanzania second plan gives top priority to the rural areas and
priority in rural development is to be given to sooialist coml~unities.

Sooialist or co-operative units are to be ~iven priority in the alloca
tion of regional development funds.

NatiOnal Accounts: ( figures in million 'I'anzarua shillini;,s~'

Sector Industrial Origin of GDPat Current Factor Cost

1966 1<)67 1>68 1C;69 1970 1971 1972V
Agricul t~re,forestryetc ;':,9) 2 2,855 2,973 3,074 3,370 3,494 -3,956
~dning & quarrying 192 198 134 172 108 121 124
,\anufactlJ.ring 525 5~:J4 647 724 794 393 973
Construction 222 309 3~5 316 387 481 5,01
Eleotrioity & water 62 64 69 74 83 91 107
Corrunerce inoLhotels 825 362 974 1,000 1,107 1,170 1,280
'I'ransport, etc 482 536 621 668 713 788 867
Other . 1,258 ." ,374 1,462 1,526 1,652 1,808 2;042

4
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NSltionaJ Aocounts cont'd

1966 1967 1968 1969 1370 . 1971. 1972Y
GDP at current

factor cost ~ §..illJ 7,205 7.5'24 8,222 8,846 9,850

• Of which: monetary 4,464 4,688 4,991 5,335 5,869 6,273 6,975
subsistence 2,054 2,104 2,214 2,219 2,353 2,573!V'2,875!V'

Net indiIect taxes 528 608 692 811 953 950 1,050
• GDP at market prices 1,046 7,400 7,897 8,365 9,175 9,796 10,900

a/ Provisional·y Estimates only

Uses
Private consumption 5,119 5,238 5,789 5, ;!38 6,377 6,683

j9,073!V'GOvernment consumption 715 803 884 997 1,198 1,344
Gross fixed capital

formation 991 1,271 1,318 1,217 1,815 2,359 2,298
Increase insrtocks 111 80 94 90 189 221 99!V'
Net exports 110 21 -96 -50 -404 -811 -570

b

~ Exports of goods and serv.iDes less import s of goods and services
- Fstimate only

Incomes
Compensation of

employees 2,026 2,227 2,394 2,554 2,894
Operating surpluses 2,070 2,045 2,136 2,215 2,571
Subsistence incomes 2,054 2,104 2, 214 2,219 2,353
Net domestic product

at factor cost 6,150 6,376 6,744 7,088 7,728
Depreci&tion 368 416 461 466 494
GDP at factor cost 6,518 6, 792 7,205 '7,554 8,222

Sources:
Tanzania

Tanzania:

Tanganyika

Tanzania

Tanzania

Tanzania

Tanzania

Tanzania

1 Second Five-Year Plan for Economic and Social
Development, July 1969-June 1974.

Central Bank Economic Bulletin, harch 1970, March
1971, March 1972, March 1973

: Statistical Abstract 1965, 1970

: The Economic 3urvey and Annual Plan, 1970/71

: The Annual Plan 1971/2, 1972/3

: Economic Survey - Backtround to the Budget 1967/8;
Ditto 1968/9.

The Economic Survey 1970/1, 1971/2,
1972/3(in Swahili)

: Monthly Statistical Bulletin, January 1968,
July 1969, February 1970, February 1971.
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Tanzania

Tanzania

E. Afrioan
Community:

-··E. Afrioan
Communi·ty:

W.H.O.

LM.F.

F.A.O.

Press Reports

Notes:
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National Accounts, 1964 to 1970
Data supplied by Government

Quarterly Statistical Bulletin, March 1972
March 1973

: ~conomic and Statistical Review, December 1967
June 1968, March 1970.

: External Trade Statistics, 1970. Annual Trade
Report of Tanzania, Uganda, Kenya, year ended
31.12.1971; Year ended 31.12.1972.

: world Health Statistics Report, Vol. 24,
No. 3 1971.

: International Financial Statistics, September
1973·

: Production Yearbook 1971.

•

.•

In 1970 Tanzania was in process of turning over to a metric
system of weights and measures and this appears to have been completed
in 1971.
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