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New report says $100 billion annually can be mobilized for climate financing in
developing countries 

CANCUN, Mexico, December 8, 2010 (ECA) - A new report on the potential sources of revenue for financing climate change
mitigation and adaptation activities in developing countries concludes that it is feasible to mobilize $100 billion annually by
2020, though admits that the goal is challenging.

The report was presented today in Cancun at the margins of the ongoing 16th Conference of the Parties (COP16) by the co-
chairs of a high level advisory group on climate financing set up by the UN Secretary-General Ban ki-moon, Prime Minister
Meles Zenawi of Ethiopia and Prime Minister Jens Stoltenberg of Norway.

The report was prepared by a high level group including Bharrat Jagdeo, President of Guyana, George Soros, Chair of the
Soros Fund Management, Sir Nicholas Stern, of the London School of Economics, Donald Kaberuka President of the African
Development Bank and Sri Mulyani Indrawati, Managing Director of the World Bank, according to the Information and
Communication Service (ICS) of the United Nations Economic Commission of Africa (ECA) which covered the presentation.

“Reaching the goal will likely require a mix of sources, both existing and new public sources as well as increased private flows,”
the report says.

It says carbon pricing in the range of $20-$25 per ton of carbon dioxide equivalent in 2020 is a key element in reaching the goal
of $100 billion per year, stating “The higher the carbon price, the steeper the rise in available revenues and the stronger the
mutual reinforcement of abatement potentials and different measures.”

Based on this price, the report says auctions of emission allowances and domestic carbon taxes in developing countries could
potentially mobilize $30 billion yearly, while about $10 billion could be raised annually from carbon pricing international
transportation.

“Up to $10 billion could be mobilized from other instruments such as the redeployment of fossil fuel subsidies in developed
countries or some form of financial transaction tax,” the report says.

It says international private investment flows could generate between $100 billion to $200 billion of gross private capital,
leading to net flows in the range of $10 billion - $20 billion.

According to the report, between $30 billion and $50 billion can be generated in increased carbon market flows, yielding net
transfers in the region of $10 billion annually.

It anticipates a “significant multiplier role” for the multilateral development banks and the UN system. “For every $10 billion in
additional resources, multilateral development banks could deliver $30 billion to $40 billion in gross capital flows and
significantly more by fostering private flows,” the report says.

It calculates that the net flows from such banks could be about $11 billion annually, urging that the capacity of these banks be
strengthened through additional resources over the next decade.

The report, however, cautions that the credibility and confidence in raising more money would be enhanced if the funds are
“spent wisely, quickly accessed and produce results".

It says funding for adaptation should be prioritized for the most vulnerable developing countries and Africa, while arresting and

reversing the destruction of rain forests is “a cost-effective abatement solution.”

Industrialized countries in December 2009 at the 15th Conference of the Parties in Copenhagen set a goal of mobilizing $100
billion yearly by 2020 to support mitigation and adaptation activities in developing countries. Early in 2010, Ban ki-moon
established a 20-person advisory group to identify sources of mobilizing the funds.
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