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ECA research reveals trade diversification taking root in Africa 

ECA Press Release No. 65/2012

Addis Ababa, 04 May 2012 (ECA) – Lusaka, Zambia 04 May 2012 (ECA) – At a two-day meeting of Experts discussing Metrology,
Export Diversification and Intra-Industry Trade in Africa a senior UN official this week said, that there is increasing evidence that
African countries are engaging in more diversification in trade and that this process is taking root. 

Citing analysis by the Economic Commission for Africa (ECA), Mr. Stephen Karingi, Director at the Regional Integration and
Trade Division at the ECA said that the level of intra-African trade in manufactured goods is more than twice the level observed
for agriculture or primary products. “The fact that some countries are witnessing increasing intra-African trade in value-added
products presents an opportunity to foster intra-industry trade,” he added. 

Karingi noted that recent efforts to deepen regional integration in Africa and to help enhance intra-African trade serve as “an
opportunity to exploit economies of scale in similar but differentiated products, increasing both export diversification and intra-
industry trade.” 

The meeting has served as the occasion for experts from academia, research and development institutions, Regional
Economic Communities (RECs) and international organizations to peer review research by the ECA that focuses on two trade
policy issues—export diversification and intra-industry trade that are linked to the forthcoming African Union Heads of States
Summit  on the theme, Boosting intra-African trade. 

According to Mr. Karingi, the research looks at export diversification and intra-industry trade patterns of African countries within
the period 1998-2010. It explores potential linkages between the two discusses potential constraints hampering the
development of export diversification and intra-industry in Africa. 

At the January 2012 African Union Summit, the Heads of States called on Member States and Regional Economic
Communities (RECs) to promote industrial development with a view to diversify economies and moving away from heavy
reliance on traditional primary commodities for export. “Indeed, the exports of the Continent as a whole are considerably
concentrated in a few products and directed towards a small number of markets,” said Karingi. 

“Based on the results we are witnessing, we expect to deliver an effective and clear message on the direction of export
diversification and intra-industry trade that may equip member states in their respective trade policy formulation towards
boosting intra-African trade,” he adds. 

The 3-4 May Expert Group Meeting is organized by the ECA, in collaboration with the United Nations Industrial Development
Organization (UNIDO).
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