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Your Excellen ctcs, Hon or able G uesls.
Lad ies and Ccnueme n.

I wou ld h ke ~o welcome yo u all to 1I1e Fourth Afncan Econmnlc Co" ference
wh ich I' organl/eel hy the Arnc.m Dcve tcpmcm Bank In co llaborat ion " ,l h Ihe Ee\
" " uld al,o like to lhank Ihe ADB and tne FCA to r InJktng it possible for experts and
pol'ey mJk ers 10 gd together "nd lh"uss lopLcal " iiue,

I h.rvc been asked today to make uuroductorv remark> on fosterm g el evelopme nt
ln .HI era of li nan e lal and econom ic cri sis. In Joing so the Iirs( ~ u "st Lon lhal comes 10 my
mutd ' S ' I, II p<1ss lble to roster deve lop ment wh en we have a ""hole lor" of "cunOn"c
cn s.s ahead ofus" In other words IS there anythmg rn (he nature ;md Cau, e ofthc'c'<Irrc'nl
cn, is (hat opens up such " po.,,,bdity, I am gomg to sugg est today that v.. lulc ~t IS
prub "ble Ih"l ,--\ trlCa will not be .,ble 10 foster de velopment In the current era. It lS
ne\' enhele" posslb le 10 do so ,

Your Exceuen ctes.Honurabte G uests. Ladies and Ccnucmcn.

rher~ waS a ,cry Inter~sting: dJscusSLon On Ihe ca uses of the current cn sts and .l
large (!e ~rec of consensus in Ihe reeen! G -10 Summ,t In P ill,bu r~h. ('I ~arty Inllny
panlc' pant, felt that th~ financi al secto r "J> opcratmg under rules thaI all lJw~d II 10
"ppropnate super protits when the going was good , and pass on t h ~ l o ss~s to everyo ne
hut Ihems elves when Ihe going w"s nO! goo. L Clear ly such" tinancial SeclO r could nm
bu( he rapJClO lls. high Iy speculat,,'e and very unstable. !l" as n"tural therefore lhal many
(lid Ins" t that Ibe rules o f the game "ould have to be radically overhauled ,f we are 10
"void ~~ l r~me vo latil ity and insta billry in the global fi nancial sys tem. ] te ar it is very
unh kely thar there will be such a radical ove rhau l and therefore the in, labdity in Ihe
tlll an C ~al and commodity markets related to speculation arc likely to be with us for wme
t,me

\\"hat I I-cit was more L n 1 eres l i n ~ than the dIScussion On the ftnanc ial sector was
the debate on the slruc tural CauseS o f lbe r urrent cconomic ~nSlS . there was a sigm tic'anl
degree of consensus among the pan 'c'panlS that gl<iiJa l Imbalances, particularly lh~

InlbJ IJnces between na ture .ind the current trajectory of growth J'H.l Ir. e Imbalance
between lbe poles of grow th and sa' lIlgs and poles of consum ptlon were the key
; tructural cause, of Ihe ~nS 'S. The ImplLcallO n " i J ' lhat we need 10 Jddress these
Jnlb,lIances to achie ve sus l am" b l ~ growth Jnd thaI even If we " ere to lIn1r.edlalely
embark " n add rcssmg these global unbalances 11 " ill take t ,m~ 10 do so, and th.n
the re lo re the global cconomy is cilterlllg a more or less pro tracted penod of low gro"th.
In some I<ays Similar to '., ·hal Jap an wenl Ihrough for a decade.



Ind"> lr1 ~ l lI~ 110 1l b~sed on tbe veracious and mlsuslalnable ~<lnsumptlon or the
lru" s of n.,tu,,: In !!enelal .111" c.rrbcn based energy In particular appea" 10 lIa"e '''Jehed a
.lead ~n" Clim;ue dl.lnge ;jf1d gJubJl ".LrTnlllg that ha'e become so appan:m arc c1ea,
"Iotn~ls Ib~t unless "c cllJ/1ge the trJlecto,y of our de-.e1opmem Ihe currem era of cTlS'S
',\111 be t<JIJO"N nOt by <u.um~blc ;lrCI"th bul b_' en"ronmenlal ,au.lrophy IhJt '.\111
~c'ne ra l e death and m" ny r~l h er Ihan gf<)" lh 'lI1 o.l "c1f~re, 15') .!,)ILtr. pe r harrel nil IS a
dear ,mll,a1l0n lhal thete IS not enough III II 10 sustall1 the current Ir~j«lm;; o f ~ro"lh

,,\en ,f "': "ere 10 Ignore 115 en"ronmenlallmpXl Ck~rly >p.:culalo" pla}e.! J/1d .u.:
pla~m!,: a major pm In h"''Pln ~ "II pnccs hi,!:h bul LI IS Ihe \In:ilUtam;ahlhly of ,;arbon
ba.ed mdUSlnahlallon tbal IS crcanng th.: ferllie ground fnr rn;llOSI\e specutmcn. 011
pnees .lfe aroun d ~7() per burrel "h~n the glohal e(o nQrny " In the dolJl'1.Jms One can
lma~lIlC (hJ I .rs seen J.S the gl" I1 .11 economy begms 10 !1m'" "!lllIt, cJntly 011 anJ other
'IlmmoXllly P'1l:eS ",II jum p 10 such an "~tenl ~s I" I~ ke Ihe liicoul of It

CkJrly therefore Ihere can he no hope for SUSUlnCll .mJ sllb'il;mlial l:Jobal
"onomle !lro"lh unless Ihe Imbalance between nature and cur current lraleclory of
gro"th is J edsi\ cJy redressed. E"en If we were [0 beg,n 10 decrsrvcly redress Ihis
imbulmce 11 w,ll lak" urne (0 ,I.... SO and III the m"anllme il is likely lha t the global
cconoen v will >ta~' In Ihe JolJrums

.\5Ia and m panll:ul~, Chtna hUI also Japan Joo cccmnestn the Arahlan (julfha\C
ac~umll ]" IL:J mlllOnS of dell.us of surplus ' J\'lng~ IhJ! lh~ y ar" unahle In consume or
, nH' ~1 111 Ihell' cou mncs Th" L'S has hItherto ~",~J as Ih~ Consumer of laSI 'eson an,J
hdpc-u (0 n,alntJIn Ih" unsuslamable d,\'is,on of I~bor ;md Ji \ 1~lOn Ilf producllon ;md
con'illmpllOn 11;5 no Ion!!er able to de 'I .and Ihls IS the m~," cause of lhe CUlTenl en...,
W" h~,,, 10 lind a suslam~blc way of In'esullg .md consumIng nus massive surplus
,a"lngs If we are 10overcome the lack ofelrectl ' " tl~manJ lhal ha. Jep'~sseJ the global
economy. Even If " c were to ~mh ,uk on re<.lre.sing til,s Imbabn .:e IO,J.1Y II woulJ la , ~

lime to aJ''qualdy ,,'1.llr.:cllhe surplus s~"mgs, In Ihe meanlJmC Ihe glohal <""onomy ",ll
be hobbled by lJek of ~ITe("h'" JemJ/1d JI"Id ,onlinue 10be deprosed,

Your Excellencies. Honorable Guests. Lathes and Gentlemen.

For several Jccades now. we ,\Iiieans .md our p ann~r!l have done ~'er;;1hlng we
can 10 all"vlate po""ny W" ha_e J", .:loped our poveny reducnon Str;UeglM. The
apprcpnatc policrcs JCSllllled 10 all""ate or reduce poverty hve been put tn pia",' The
resources required 10 achieve the Ilhjecli\C have more or leu he<:n made avaIlable.
Dunng the decad e or so before the current cnsrs. these ctrcumstances haJ enabled us 10
.1 0 rat her " ell In managing duvmc poverty In Africa For , n e,,,1 tl,,~aJes now
mJnagln!l chronic pV\"ny "' JS the nJIIl\: of Ihe economIC !lJffie rn ,·\fncJ .md m recern
~C'J" "'e had begun 10Jo "dIm Ih"l r\:~ard. ~l!l'rou,!:h there were w~.nlfjcant and Ira~e

, ~c~1'1I0nS 10 11

Our sira ley 1,,( manJ~ln!l chro nic po, ~n ~· came undc serious l:hallenge In <'Jrl>'
;lJr, ~ as commodity pnccs paruculurly Ih~1 of cere.us .mJ 011 ~hol up Jram~lIcall~

;,"atll'1~ n:JSSl\'': '"tl~lIonJl"")< pressures ae..! balance ot fla~Tr.cnl enSJs In .I number "f



cccntnes Th,s was iollo..,,'\1 by the !:lob~[ C'Cooomic cnm which lhrcataiS 10 push our
cconormcs ever the precipice

The ~ UrTe111 envrronmeru o fprotracted cnsts ano.! 10" gro"lh on Ihc on... llano.! ,moJ
tH ~h ' obt ol ll;' In commoduy pnces wuh a more or less perman ~ n l h, ke in 001 pncc., on
the other IS the W,ltSI po'is<b[c sccnnnc (or ,,\ (r ica Low .!! I.)b.t l growth rne.ms IhJI our
c ~ l'.ms have come >1O\,n .,noJ the opportunities lor re' I'JI appear 10 he remote
RCmlllJUCes. ,, 1I'ch ,n m"ny ccunmes "ere much hlWlC r than dcvd opmenl J'oJ. h.l\·e
bwn reoJue~,J oJramJlll;.Illy. 1)(0, elopmcnl .1 ,..1 . pm 'cularly boialeraJ ,lIoJ is unde r enormous
p"ssure.ll1,J ",II conlmue 10 I)e so; ' ob uhl) on commo<hl ~' pnecs .ltl,J high 011 pnces "Ill
cununue h) Ihre'llen our macro-econcrruc sl'lboilly f 'lraurum'lry "c;uher C"' enlS
.lSSO(iJl..... " ,th climate el!M1.!!c arc llu'ealcmo g Ihe ,...." sun-I"a l o f .-\ fn CMI Jl7'cullurc.
rhe mJmslay of our eccncrmes rhc Iim,te.! FDI Ihal wc used 10 JUr;u;1 has conlmu"'" 10
,hr\l~ l< .-\11 rhese ncganv C IreMs, or at Ica.sl mOSI ot rhem, arc hl.cJy 10 perilS' ulmughoul
Ihe cun c,U era of crisis unoJ stalled gluhal gro"lh, So Ion.!! as Ihcse nc!!"t,\ e trenoJs
peTSlS!. :hc CltCU mSIJnCeS tllat allowed us to do ruther well III mana!llllg chrome pove rty
\'1 11 have changed ro r Ihc worse. Tile curren t era of cconorrnc cnsis thus mJkcs our
Sllutegy of mallJ ilLnil chromc po...crty unvlJblc.

You r Excellenc ies, Honorable Gues ts. ladies and C enuem en .

\\1IIIc tl1us tnc CI3 oi financial and ecoeermc CrISIS IlwtlS upon uS has m>l<lc OUt
o.lcca.Jes-long st r~lcllY for m.anillllrlg etecme poverty un"I4blc. I " ould MgIIe 11 has also
opened .1 " ' MO" of oppo rtumty fer us 10 brcakoul of pcveny.

Let us suppose thiltlhc ....'arloJ is serio"s JOOul cl imate change anoJ ,Jeci,J"s to tilke
" ITed !"" m"asures 10 combat it. I know ,t IS hlgl1l y Improbllhle Ihat tjns "'ILll,1 mdccd bc
Ihe ca,e. btll no .mc carl SJy that such nn ou tcome IS comp letely lInposslh le , I( the
dC~I$ l o n 10 tackle clim3re ch ang~ dTecll' cly were to be maJc. then Ali-i ca " Ilh its ' al l
sourccs or renewaele erlergy: solar. wirloJ . h)dropo.... er. bro-cnergy ctc.. "ouloJ have an
ImportMlI mche III the global market. This could become ,Ill important source o f lonll'
1<1'lT\ gro.... th M1,J IrMls lonnauon for Afnea

Such .an agreement on climarc change "o\lld also of necessity mean tlwt .,\Irica
would gel subsla.ntlaJ and rehable sources or funoJlrl g to a.lapt to c1imalc changc. Sucll
runJln g couZoJ then enJblc uS to bnn ll about 5uSI.1I1l<'<.i gro.... th III J!:flcultural pro.Jucti'·11r
through. Jmung Olher th,n.!!s. c tfecnve so li and water conscrvcuo n. cn,·ltnnmental
reh.rbthtalion and impro'ement In allncullural prodocl,vity, Such a revival of Ihe bed
rock of Ainca's economics would in the short-run revitalize our strategy for manag:mll
chrom e po"erty \\hl10' IJytnlllhc baS IS lot overall economic lrans to nn"tion In Ihe long
run.

LeI us J~.lln sq:p05c IhJI I!:C mtcrn.monal commumty In ;:encral and the countnes
"'lIh ma;;i\C surpl us sa"n~s III pameubr rccoglllcd lhal :~fnn IS MI nnportant part of
the >olutlOn tl> uie problem oll.ICk of J.kqu;JIC gJob~J demand md ,JCCI ,Jed 10 Ill' est pm

J



ollhe,r ,u rplu~ ~.., In;::~ HI Alrie... I "'no"" It 0' ,mprob~h lc Ih.u they "ould ao so but no
One C.rn I.ly lhal II IS IOI ~ll )' ,mpos..blc

It is .IJkr .ln '1U1 tc pcssrble to Ima~mc thatthe Chmese wIll ~hill a ~igtlli<:am part
<llthetr iurplus sa,'m!:s to demesne mvesrmc m .lI1\l eon~ump\lOn "hlCh "oulu In tum
.lCeder-ue Ihe Increase In labor cos! In China. It IS possible III rmagme ~uch a poSSdllhtv
hec'Ju,. It IS 10 a ce rtum extern already h,lppenlng, Such a shIll "nd Ihe .1SS0e ,aleJ
.lccetcratloll m labor cost " auld mean lh.lt some 01 the labor Inlens" e rnanuracrunng In

Clllna ""ul..! increaSIngly b«ome un'lable ...s a re~ull some of III<: Chinese ccmpamcs
cnll.lged In the S,-';lor and FDI m Ch,na cn gascJ in the 'CClor " " old ha' e 10 rcjoc.nc OUI
of ChIna ,\ gam lh i ~ IS already beglnnmg 10 happen. If a sisn,',canl pan or' Ih,~

rctocanon "ere desllned (0 Afhca. there would be a m.l»"C spun m loounnaliz.:IlJon
re\ enmgthc \rend of ..!e·mduSln~lll.l1l0nlhal h.u lal.<'fI pl",e In AInu smce the SO's of
the last eenlury, We "ould lxgm to become part of the global cha' n of I'rodlll.·uO Il and
consumpuon rather Ihan the conlmemal ghello on Ih.. periphery of Ihe challl Ihat "e
eUfTenlly.tre.

It IS possible to tmagme lhal the Chmcse " ,II decide 10 redirect some of their
surplus s~' mH s 10 mfrastructura l Jc ~elupmenl m ,\ fric ~ , II " poulhle to ,10 so because 10
some e.\lent IllS ~I rc;ody happenm!! Sw:h a shltl " ou l<l mean lOs of bJl hon~ 01 <Iotlars
per """urn in"O:-Sleu in Afric3I1 infrastructure again oJll-'fIlfl!l the opportunity for Ihe
lranilonnauon of lhe o"rJIt economy. lndecd II IS nOI only possible hut ctso highly
pmbab le Ihal the Chinese willtake the step. lhat wouM " i<len the wlnJow of opponunuy
lOr .\lnca.

The Japancse with the hlghesl surp lus s ~ ~i n gs atter Ihe Chinese may also Ihll1k of
repcunng whal Ihey did m South East Asia. here In Africa, They h.n e, partic ularly smce
the SO's of th" 1;lS1 century, helped 10 r;odically rreprcve Inlr;lStruclurc In Soulh E.1St ASI;l
anu Jone .0 In unuem wnh cererune rclocanon of theIr manufaclunn!l sector 10 lhe
reg'un, f llc )' h"" avoided Imposing idoolosi calty Jnyen poll" e. III return (or their
suppon and ha' e given the Soulh Ea.sl ,\ sian countnes lh" pohcy space needed 10 de.lsn
strategies 01 economic lr.:lnsfofITldtion lhat "ort. Panl y as;I result of ~o,:h concerted
Japanese effort. much of Solith Easl ASIa hiLS (0110\\''<1 the Ja p~nese goo"" and 110"n In"

!lyIng geese fortnancn for several JecaJ", now It IS hlg:hly Improbab le that Ihey would
I.'n!!a!!e ,\friea "Ith the same scope and mten"ly bul it is po~~lblc lhat they could pay
"!lIl1 ficantly more allenlion 10 Afri<:~ th;m h..ubeen the case hilheno.

[I IS also possible 10 Imagine Ihat the Gulf state would shIll J small part of thClr
ma.sSl\ e surplus s~ , i ngs 10 .... fnca .lI1d Ihat the lool.ans ",II <10 "h.:lt Ihe Chinese .IrC

ajre"u ~' Jomg as they make pro!!1css 11\ Ih"r C\tr30rdinary .le\Clopment acnvmes .-\ll of
the abo' e are In other .... ords pOSSIble J!lhou!III some "lre more probable than olhers ,

Let us. once more usc our Im.l.\ltn.:lllon .llIU el,lflSl!Jer the poslIb,ltly 01 Afncan
sta,,,,, rccOgnllJl1g the opportunmes cu thned Jbo" e .llI<l 13~lng the necessary , Ieps to
,'apl1ah,le on them Given the lact Ihal nco-hberahs m and the assccuteu , Iu tegy of
managin g chronic po'eny "' ere largely lrnposcd on Africa Jnd !I""n th" fa" Ih"t tlley



h-l'" no\\ Ilecome tborougbly .bwredued. It IS po,slllle, lI1 J,,,d probable thJt .It least
,,,me A(riCJn states " ,1I JISC.\fJ the SlrJlght jXkel "f nco-hbcruhsm JnJ managmg
,hron,c I"',en~' Jr.J come up "1111 Slrateglcs lo r "conomic tlan,torm-lllOn Ih-lt \\ork. II I,
;J<lsSlblc tc ,m J~ ," e 'hal .-\lri' .1I15 ,,,II act In umscn to bnng Jiloul lhe changes ,n sloha!
JUeCllOn Ih-lt .... e h..'e omlt ned, Jnd that open wmaows o.l i opponuntty for us. It IS "' ell
pt)ss,ble t<l'ill-lgme th.:tl -Ille3,t some Ainc:m COU lItn,"'!I ,,,II hU I~d the 'J->,;lCn.' Ih-lt " ,ll
.;r:-Iblc them !o ..u"'lu-llely ",plo'l the opp<munltles c,",,-Ited by Ille "um.-" I ~ior-ll

conl'.... 'ure.

While II IS poSSIble Ihal thcrt '''ll tJc erTe<:ll\'e lllobal n.-sponse to ehm;lle ch-lnge.
•..,..1 th-ll rc-alloc-l,ion of some ol lhe m,oss",c .urplus sa\lng. to .-\inn , .1I1d .iJcqU-lr.:
J'\llt e ~ .111..1 C-Ip.1Cll), Ilutldll'l!!llt";ponse on lhe p.ll1 of .-\fncJ-n . I-IICS ", ,11 Il.lpp"'" It "
.hl licult 10 rma....1IIe all oi them Ilappcntng .It tile ,;Une lime 10 mJ kt' a ICJI change :0 Ille
i' ''''I''C.;1< o f ccoocrmc 1rJnSI"rm-l\)On 111 .vrrtce. Th:!t IS "' hy I ".lg>:.,, ! \\ hll;: Ihe
I'O...brlmcs of 1"'It'nn!!. development In Ille CUITem era of fin.1l1C l-l1 .lnd cconomlc cn>lS
.lIC Inere the prollabtlil y of these po».Iltllllcs marenahzrng IS ralllcr 1o,,",

I ,,'ould Ihen:fore su!!.ges l thaI d.;signtng m ateg,es 10 iU.I.'r dnel"f"llent in Ihe
cU ITent era should lOCus on lI1.lking tile poss ,bl" proh.lhle We n<'.-.1 tc ,les.!:n "lJleg'es
Ih.lt \\ 0,,1.1 promol" effec tive gluhal response 10 d ,m.lte ~ h "n~e IIld"Jtn~ .lde,!""le
i\ml! l!l!! tor adaptuuon by African cc uruncs . We need to d"; gn ,1r, le!! ,c. '0 e"eou,age
,lie now ofsome ofthe surplus , av'ngs III ASIa for infrastructural dc"c l,'ptl\cnt '" Africa
ane! '0 promole ,,,Iocalton ofl allor ",I,'n5lve m"nut"cturillglO cur ccumnes We ueeo to
J"stgn "Iatcgie! to enallie African states to d"Lgn and ,mplelllent strJlegics IN economIc
tr,..,;; lurmaILon Jnd to c.lpllah/e on tile posslblh' ies opencJ by the CUITent global
~unJc~l u 'e It is ~oins: 10 le"lu ire more Ih:llI OnCconference 10 do so but I .un .on!idcm
"e ",ll mak" srgtu ficant progress 111 ,Ilat direction during ,his confercncc.

I " i, h you success lI'l ~'our endeavors, and th3llk you for ~'our kind .lllcmioll.
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