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FOREWORD

The Foreign Trade Newsletter is prepared "by the Trade Unit in the

Trade and Surveys Division of the Economic Commission for Africa.

Most of the information published is taken from newspapers and ~

periodicals. The secretariat accordingly can accept no responsibility

for accuracy and completeness of the information.

The geographical names in the Newsletter do not imply endorsement or

acceptance by the United Nations.
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DEVELOPMENTS AT,A.GLANCE

Angola

Portugal institutes single market plan to double trade. P.40

Cameroun

Signs first trade and payments agreement with the UAR P.13

Central African Republic

Concludes a one year trade agreement with Sudan, _P»13

Receives Israeli help in economic and administrative planning, P.29

Congo (Leopoldville)

United States offers grant to help the import programme. P.29

Dahomey

Guarantees a loan for establishment of tourist industry. P.47

Gabon

Signs a co-operation agreement with Israel. P. 29

Ghana

Concludes trade and payments agreement with Dahomey. P.13

Ratifies trade agreement signed with Rumania. P.14

Signs agreement to increase trade with Albania. P.14

Benefits from an industrial agreement signed with Poland. P.14

Signs bilateral trade agreement with the USSR to increase exports. P.15
Polish trade enterprise to establish industrial plants. P.29

Revises export and import licensing regulation. P.40

Canadian trade exhibition opens in Accra. P.46

Ghana Holiday and Tourist Agency organizes tours. P.48
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Guinea

Signs a commercial agreement with Switzerland. P.15

Signs agreement with Bulgaria to increase trade by forty per cent. P.15

Signs transit agreement to export iron ore through Liberia. P.16

Receives vegetable oils, powdered milk and other aid from the United

States Government. P.30

Introduces new tax on imported commodities. P.41

Ivory Coast

Concludes economic co-operation agreement with France. P.16

Kenya

Plans to develop farmlands and transfer ownership to Africans. P.30

Liberia

Signs agreement with West Germany for reciprocal protection and

promotion of investment. Pol

Libya

First post-war international fair opened in Tripoli. P.46

New hotel opened to promote tourism. P.48

Mali.

Concludes trade agreement with Morocco. P.16

A nsw one-year trade agreement signed with Yugoslavia. P.17

Receives financial assistance from Bulgaria. P.31

Introduces fiscal investment code to attract foreign investment. P.31

Morocco

A new one-year trade, agreement signed with the Soviet Union. P.17

Moroccan—Polish trade agreement renewed for a further year. P.18

Extends existing trade agreement with the UAR. P.18

Signs a three-year trade agreement with Greece. P.18
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Concludes a one-year trade agreement with Pakistan. P.19 ••
Signs anew one-year trade agreement with Bulgaria. P.19
Receives financial aid .from France under new agreement. P.32
The annual OapacJ.anca Trade Fair Opened, P.47

Niger

Signs a one-year trade agreement with Poland. P.20
Initials a one-year commercial, investment and technical co-operation
agreement with Switzerland. P.20

Concludes an economic agreement with the UAR. P.20
Signs first trade agreement with Czechoslovakia. P.21
Receives financial aid from France and the United States. P.33

Nigeria

Czechoslovakia offers substantial aid towards development programme. P.33
Receive United State, aid towards realisation of six-year plan. P.34
Britain offers financial aid to purchase' capital equipment. P.34
Subjects printed cotton a:m rayon to licence control. P.41

Senegal

Signs economic a:.a trio,-, ^res-tent with Yugoslavia. P.21
A one-year technical and commercial agreement signed with Denmark. P.21
Various products to be exchanged under agreement with Morocco. P.22

_Sierra Leone

United States offe^.technical and economic assistance. P.34
. Government plane- to oetaolish tourist industry, P.48

Somalia

A protocol signed with -;he UAR for renewal of trade agreement. P.22
A one-year trade agreement signea with Italy. P.23
Ratifies oi:e-Y3ar trade agreement with the Soviet Union. P.23 ''
Uces Soviei aid to build farm-- and deep water port. P,34
Receives long-term credit from West Germany. P,35
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South Africa

Grants import facilities to importers of raw materials. P.41
Opens fourth Easter Rand Show in Johannesburg. P.47

Sudan

Signs trade agreement with Lebanon. P.23
Receives credit from Arab Development Fund. P.35

Swaziland

Receives development credit from International Development Association. P,35

Togo

Signs a trade agreement with Bulgaria. P.34

Tunisia

Signs a long-term trade agreement with Soviet Union. P.24
Initials a three-year trade agreement with Switzerland. P.24

Concludes a new trade agreement with Bulgaria. P.25

A one-year trade agreement signed with Austria. P.25
Signs a new trade agreement with Libya. P.25
Trade agreement with Sweden renewed. P.26
A three-year trade agreement signed with Poland. P.26
Agency for International Development offers loan to aid economic
development. P.36

United Arab Republic

A new three-year trade agreement signed with Czechoslovakia. P.27
A supplementary trade and payments agreement signed with the
United States. P.27

Signs athree-year trade and payments agreement with Bulgaria. P.27
Concludes a one-year trade agreement v:ith Cyprus. P.27
Trade and payment protocols signed with Yugoslavia. P.28
United States grants loan to hslp launch first phase of a grain
storage and distribution system. P.37
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Concludes a stand-by agreement with the International Monetary Fund. P.38

Agency for International Development offers loan to cellophane maker. P.39

Uganda

Britain agrees to help Uganda overcome serious financial position. P.36

Upper Volta

Receives economic assistance from France, United States, Germany and

the European Development Fund. P.39
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SOME CHANGES IN AFRICAN CUSTOMS TARIFFS, 1960-1962

In the last £§• years there have been a great number of important

changes in customs tariffs of various African countries. The signifi

cance of these changes is not confined to the field of trade policy.

Customs duties are almost everywhere the main source of government

revenue—'and the tariff is therefore the major weapon/of fiscal and
financial policy. The following no.te is a brief review of some of the

most significant developments in the tariff field. It does not pretend

to be comprehensive: detailed information is not yet available on

certain recent changes. Date on tariff changes are reproduced only for

illustrative purposes! the complete- schedules can be found in the-relevant

issues* of the Board of Trade Journal and the Moniteur du Commerce

Exterieux-. - --

Although the general tendency in Africa is toward an increase in

the fiscal burden on imports, the recent changes in tariffs have not

always occasioned any increases in the customs duties, but have some

times (as is the case in Togo and Camerouns) brought about substantial

decreases in the duties. In some cases, with particular reference to

the^; United Arab Republic, a complete revision of the previous schedule

has resulted in the adoption of a new,tariff based on the Brussels

Nomenclature, which simplifies the tariff procedure and imposes a single

ad valorem rate on each item.—' Similarly, the new duties, introduced

in Libya, are also based on the Brussels Nomenclature,

In the Equatorial Customs Union (Gabon, Central African Republic^

Chad and Congo (Brazzaville)), as well as in the Malagasy Republic, the

introduction of the preferential tariff is meant firstly to strengthen

these countries' bargaining power with third (i.e. non-Franc Zone)

oountries and secondly to improve their position as regards future

discussions with the European Economic Community,

l/ Economic Bulletin for Africa> ECA p. 1-28, June 1961.
2/ In the UAR. There were previously as many as eight duties and-taxes

plus the basic customs duty. Sources Foreign Commerce, April, 2 1962.
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An examination of the various changes which have been introduced

throughout the region reveals that the new duties are meant to serve

three principal purposes:

In a region, where income and other personal taxes are difficult

to 'assess and still more onerous to collect, the customs duty has to

be relied upon as a basic source of revenue. The governments in dire

need for increased revenue for economic development are prompted to

increase the duties on certain items. The following table on Nigeria

illustrates this tendency,

, — •• •-.- NIGERIA: RECENT CHANGES IN CUSTOMS DUTIES

Artiole
Old Duty

h S d

Hew Ihity
h S d

1. Air conditioning and refrigerating equipment
of all kinds, and identifiable parts therefor

ad valorem

2. Alcoholic liquors:

4.

5.

i.

ii

Distilled

(a) Bitters, brandy, gin, liqueurs, rum
and whisky per gallon

(b) Other distilled potable alcoholic
beverages, including spirits of wine
and pure alcoholic but not including
medicinal preparations the gallon

Beer of an original gravity of not more
than 1,040° the gallon

iii. Cider and perry the gallon

3, Bicycles and tricycles, whether imported
assembled or in parts to be assembled

Broadcast receivers - sound

each

ad valorem

Cameras and projectors, parts thereof,
appliances used in connexion therewith

ad valorem

6. Gramophone records ad valorem

Exempt

1 5

Exempt

33 l/3#
33 i/yfo

33 l/#

10 10

1-G 10

9 6

10 6

33 i/yfo

,-66 2/3/o
SOfo
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Article Old. Duty New Duty
t S d j, S d

?. Jewellery, including imitation jewellery
and rolled gold, enamel or gilt jewellery,
precious and semi-precious stortes and pearls
and imitation thereof ad vaiorem 33 X/yfQ ?^

8. Perfumery, cosmetics and toilet preparations
(not including dentifrices), medicated
dusting powders and mcith washes ad valorem

9c Road motor vehicles :

i.

Sources

Passenger cars, including station wagons
and estate cars, but;not including pickups ;f"
vehicles with fitted..seats-for more than
ten persons:

(a) Engine capacity not exceeding
1200 cc- ad valorem 15$

(b) Exceeding 1200 cc. and not exceeding
1750 GC' ad valorem \% 33 i/yfi

(c) Between 1750 cc, and 2750 cc.
ad valorem 1% 50^

(d) Between 2750 cc. and 3500 cc.
ad valorem 1596 66 2/3$

(e) Exceeding 3500 cc. ad valorem 1% ^
ii. Other road motor vehicles, including

motor bicycles and motorized, bicycles •
ad valorem 15$ 25$

iii. l-arts for road motor vehicles not in
this schedule particularly charged with
some different rate of duty ad valorem \yfQ

10. T^-es of a sectional width exceeding 14"
therefor ad valorem 1596

lOCffo

25$

33 \fl1o

BoM^ofTradeJousaals of April 13, 19<$2, Ma^ 1, 1959, February 17, l96l .
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It will be noticed from the above illustration that almost all the goods
that are being so heavily taxed are those that are currently termed as
"luxury" goods. These are goods that are purchased mostly by people
with high incomes and these duty increases can therefore fee interpreted
as a kind of "progressive expenditure tax." In Morocco, duties on
luxury goods (mostly consumed by Europeans) have been also substantially
increased?

DUTY CHANGES IN MOROCCO

(in per cent ad valorem)

Article

1. Matches, clocks, musical instruments
and records

2. Bacon and cheese

3. Electrical and Mechanical household
devices

4. Cosmetics

5. Jewellery

6. Children's toys

7. Fresh and frozen meat and poultry
margarine, chocolates etc.. 38

Old Duty New Duty

30 60

25 70

35 70

35 100

50 100

40 75

80

^2urce; Board of Trade Journal. February 17, 1961.

In the case of most substantial duty increases for revenue purposes
(with perhaps the only exception of Gambia), it was also expected that
the high duties will reduce imports and improve the balance of payments
position of the country. Obviously, the two aims can easily be
contradictory for goods with ahigh price elasticity of demand (or goods
that are easily smuggled), since the decrease in imports may well exceed
the increase in the rate of duty. However, in a number of cases the
elasticity proved to be very low and these high duties were not sufficient
by themselves to stop the continuous increase of the import bill making
additional measures necessary to curtail imports.
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JOiile most countries in the region are^ content to raise their import

duties to satisfy their fiscal policies, it is interesting to note that

one country has introduced the "purchase tax" as an additional tax on

"luxury" goods. In July 1961, the Ghana Government introduced the

purchase tax for the first time in the country. For the moment, this

purchase tax is raised only on goods that are not produced in the country—'
and may be considered as an additional fiscal import duty. However,

since the purchase tax on motor cars is collected on registration, the

consumer pays directly the tax and the importer does not need to advance

it. Furthermore, for the other goods, for reasons of control, the

importer has to pay the tax in advance of the actual rate, but he gets

a fiVe per cent-pension as compensation. Thus, the incidence of the tax

falls almost entirely on the consumer and it is expected that-it will

also be raised on similar goods to be produced locally in the future.

The following table is a reproduction of the commodities on which

purchase taxes have to be paid,

Article

1. Bicycles o^A tricycles

2. Furniture all kinds? complete

3. Sewing machines

4. Wireless sets, radiograms,
tape and wire recorders,
record players, microphoness
public address units, loud
hailers and transhailerc 45^ 45$ 33 l/3# 93 l/3#

5. Refrigerators and air
conditioning unit 10$ lOfo 66 2/yfo 83 l/3#

l!e>7 Duty
Old — •• : -

Duty Customs Purchase Total Tax
r^I/v Tax ' Incidence

9* ¥l° 15^ . 20 3/496
AOfo AOfo 66 2/yfo 1331/3^

12W° •. 12# 33 1/3^ • '5oy0

l/ The purchase tax is also levied on motor vehicles that are assembled
locally. There is at the moment cne motor vehicle assembly plant

'" in Ghana".
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Q_d New Duty

Articie ^^ Customs Purohase Total Tax
Duty Tax Incidence

6, Tyres and tubes of all kinds
for use on wheels of motor

vehicles, but excluding
those suitable for tractors

and vehicles designed solely
for use in excavating and
levelling operations Xj/o Vtfo 33 l/3?6 53 l/3^

7, Musical instruments, gramo
phones and other gramophone
records

8. Domestic stoves, ovens,
cookers of all kinds

9. Domestic electrical equipments

i. Washing machines, vacuum
cleaners, floor polishes

ii. Desk fans, irons, kettles,
boilers and toasters

10, Cameras and projectors,
cinematograph and non-
cinematograph 2jfo W° 66 2/% 116 2/3^

11. Motor vehicles of all kinds

whether imported unassembled
'. or assembled (excluding
vehicles or tractors mechan

ically designed solely for
use in agriculture, excavating
and maintenance dispensaries and

power operated platform
trucks):

25/0 2>Ofo 66 2/376 116 2/376

2576 2>Ofo 33 1/376 73 1/376

23f> 3C$ 66 2/376 116 2/376

25fo 2>Ofo 33 1/3^ 73 1/3^

i. Not exceeding 1400 cc. 15/' 1576 lOfo 26.57^

ii. Between 1401 cc.and

1700 cc. 15/° V& 20$ 3&y0

iii. Between 1701 cc.and
2500 cc. 1576 1576 33 l/3# 53 1/376

iv. Exceeding 2500 cc. 1576 15/o 66 2/3/° 91 2/376
v. Motor cycles % 576 15fo 20 3/4#

Source: Board of Trade Journal. August 4, 1961.
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It will be noticed that in the case of some of these items e.g.

musical instruments, cameras and projectors etc., the customs duties
themselves have been raised in addition to the purchase taxes.

In a continent where smuggling is carried out on a large scale,
certain countries have found it worth their while to adjust their
customs duties so as to conform to what obtains in other neighbouring
countries. In the Republic of Togo,' almost all customs duties have
been lowered so as to minimize the rate of smuggling from Ghana and
Nigeria. Dahomey and Camerouns have similarly considered it necessary
to reduce their customs duties in. order to collect the revenue which
would otherwise have been collected by Nigeria.

The adjustment of Togolese tariffs can be seen from the following

table:

SELECTED TARIFFS IN TOGO AND.GHANA

(in per cent ad valorem)

Togo Ghana.

Old / New / Old Duty Old Duty New Duty
Duty^ Duty^ 1958/59 1960/61 1961/62

(1961)

1. Knitted or crocheted

fabric

2. Outer garments: over
coats, raincoats,
jackets trousers,
dresses and frocks,

skirts, blouses etc.

3. Boots and shoes

4. Jewellery, including
imitation jewellery

etc.

5. Hurricane lamps

44.63 27.28 Exempt 25 50

44.63 27.28 2576 . 2576 73 1/376

38.85 27.28 20 20 33 1/3

50; 42 27.28 25 25
- 50 •• -••-

38.85 27.28 Exempt Exempt 30

a/'Including 15.71 pet cent uniform purchase tax ("taxe forfaitaire )
However, the simultaneous increase in Ghanaian duties resulted in
new discrepancies in the opposite direction.
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In Liberia, similar reductions have been made in- the duties on

certain goods.to conform with those of other countries. Lack of adequate

statistical material, however, prevents any comparison being made with

those of the neighbouring countries, albeit the table below shows to

what extent Liberia's customs duties have been reduced.

RECENT CHANGES IN LIBERIA'S CUSTOMS DUTIES

(in per cent ad valorem)

1.

2.

3.

4.

6.

Article

Cloth (except lace) in piece or bolt

Linen cloths and wearing apparel

Other linen and manufactures of linen not

specially provided for

Cloth of wool (or wool mixed with cotton)

5. Clothing of wool (or wool mixed with
cotton) for men, women and children

Wool and wool manufactures not specially
provided for including carpets, rugs,
blankets and felt

7. Silk cloths, hosiery or other-knitted
garments, clothing for men, women and
children

8. Mattresses of whatever material and rugs,
mats and other floor coverings except of

cotton or wool

9. Furniture of wood, including household and
kitchen ware, office and store fixture of
wood and wicker-Ware and upholstered

furniture

Old Duty New Duty

30 25

30 25

40 25

30 25

30 25

30 25

40 30

30 10

30 15

Sources: Board of Trade Journal, September 29, 1961
Customs Tariff, Republic of Liberia; February 1, 1957.

A-closer-examination of-the various customs duties now in .force.in

most African countries confirms the impressions that there exists a

certain trend towards the establishment of a more uniform tax structure,
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not as an attempt at the realization of a common market, but as by
product of,the struggle to liquidate smuggling.

The last and yet one of the most important factors that do influence
governments when changing customs tariffs is the desire on the part of
all countries to protect their infant industries and more generally to
promote economic development.

Towards the latter part of I96I, the Moroccan Government promul
gated a wide range of modifications of customs duties and tariff nomen
clature to protect local industries. Rates were raised substantially
on a wide range of commodities which would otherwise compete with
domestic production. Some slight decreases were made on rates for raw
materials and chemical products and compounds needed by local manufac
turers. The most conspicuous increases for protective purposes are
sh°wn_i^. ^ following.table:

MOROCCO - CHANGES IN CUSTOMS DUTIES

(Rates in per cent ad valorem)

Article

1. Tyres over 70 kilos

2. Tyres over 15 kilos up to 70 kilos

3. Tyres 15 kilos and less

4< Inner tubes

5. Wool, synthetic and artificial fabrics
6. Knitted fabrics

7. Shoes

8. Dry cell batteries

.9... Potassium

i. For use as fertilizer

ii. Other

10. Glass frit and other glass in the form of
powder, granules or flakes

11. Vulcanized rubber thread or cord whether or
not textile covered

Sources Foreigi Commerce - November 6, 1961.

Old Duty New Duty

1° 25

15 30

25 40

25 40

25 ^5

25 50

30 50

25 60

.20 10

20 10

10 5

20 12.5
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The obvious purpose of the higher duties on some of these products

as well as on many others is to protect the long-established textile

and leather industries and such rently created ones as the tyre industry.

The reduction of the duties on potassium is to increase agricultural

production, while those on glass frit and vulcanized rubber will help

to reduce costs of production in the local industries.

In Sierra Leone, the manufacture of cigarettes has become an

important industry which the government affords a considerable measure

of protection. In accordance with this policy, the duties on un

manufactured tobacco has been reduced while the rates on cigarettes

have been substantially increased.

Article

RATES ON MANUFACTURED AND UNMANUFACTURED

TOBACCO IN SIERRA LEONE:

Old Duty New Duty

Preferent- na„nv> -, m Preferent- n , m
a n-\ m^^A^-P General T. . General T.
lal Tariff ial Tariff

d £. d h S

1. Cigarettes

(a)

00

2.

Manufactured in the territories

listed in the fifth schedule from

listed territories grown tobacco
per lb. -

Manufactured in the territories

listed in the fifth schedule from
foreign tobacco per lb, -

(c) Manufactured in foreign countries
per lb.

*

Tobacco, unmanufactured per lb. -

7 10

9 -

1 10 -

1 12 -

8 4

9 - -

1 14 -

3-66

Sources Board of Trade Journal: September 16, I960 and May 19, 1961.
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Similarly in Nigeria, the duty on manufactured tobacco has been

maintained at 15/3d per lb. while that of cigarettes have been raised

from &6 :to £6 5s« per ljOOO cigarettes. Nor is the duty en-teer meant

as a revenue earning device alone. It is partly (if not wholly) used

to protect the beer industries which have been recently-established in

the country,; The'^me methods have been applied in Ghana to protect

the young tobacco, beer £*nd other such industries springing up in the

country. The duty on common/soap in bars have been raised from 5/4d

to ll/- per hundred lb.. This is a typical commodity which is currently

being Wo&ucea'Tri^ be^'prb"t'e"c"t'e^""a'"galKSt""atiy" •

foreign competition.

Several of the duty increases adopted by Kenya, Uganda and

Tanganyika in their common tariff are also already protective, (sugar,

cigarettes, beer, liquors),.-whereas others were, designed with a. view

to increase revenue and/or decrease imports (gasoline.,- perfumery, etc;.) .

The increase in duties on tyres is in the second category for the moment

but will become protective when the new tyre factory starts to operate

in Tanganyika.

Finally, there have been some developments in the intra—African

tariff preferences. In the first place, the member states of the

Casablanca group have agreed to; reduce customs duties between them by

25 per cent. This decisiontaffects only,a very .small volume,of trade

which is anyhow conducted under bilateral agreements sad. through quotas.

Furthermore, there.^ has been an .agreement on 9 November 1961

according to which local produce and i.i "particular "grdundrnits oil and

salt coming from Senegal and bananas, citrus fruits, pineapples and

products thereof coming from Guinea are exempted from customs duties

in order to facilitate traditional frrrtier trade between the two

countries.

At the beginning of March, SenegE L decided to suppress tariff

preferences given until then to impc?t 1 from Morocco, The only excep

tion is for fruit and vegetables. Ii 1961, Mor 'Ccan exports amounted
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to 1,662 million Moroocan francs as against 56 million. Moroccan francs

Sonegaleae exports to Morocco.

Finally, pursuant an agreement were included in November 1959*

Sudan published in June I960, the preferential duties on selected

imports from UAR (Egypt). These duties are shown in the following

table. Prior to the agreement, Egyptian goods entered duty free in

Sudan.

PREFERENTIAL DUTIES IN SUDAN

Article

1. Artificial silk piece goods pure or
mixed ad valorem

2. Cotton piece—goods, bleached ad valorem

3. Cotton piece-goods grey ad valorem

4. Manufactures of asbestos cement
ad valorem

5# Tea per kilo net

6. Bed covers, all kinds ad valorem

7. Firkas, all kinds ad valorem

8. Foutas, all kinds, including

UAR General

Preferential Duty

2476 4096

12|96 2576

7*6 1576

18# 2576

1S# 2576

1576 2556

1576 2556

sarries ad valorem 15# 2^6

$• Spikes, screws, bolts, rivets, washers,
nuts and studs ad valorem l8J^

Source: Board of Trade Journal: August 5? I960.
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AGREEMENTS AND ARRANGEMENTS

Cameroun - United Arab Republic

Cameroun has signed the first trade and payments agreement with

the UAR, under which all payments will be made in a free and convertible

currency.

The size of the first year's trade has been fixed at £125,000

either way, and a joint committee will meet to determine the commodities

to be exchanged within the limits of that amount.

Among UAR products to be exported to the Cameroun will be textiles,
ready-made clothes, cement, shoes, sugar and canned foodstuffs. From

the Cameroun, the UAR will import coffee, oocoa, timber and aluminium

ores. The UAR will also send a business mission to the Camerouns to

explore the possibilities of extending trade exchanges through contracts
with business circles there.

(Africa South of the Sahara, January 8, 1962).

Central African Republic - Sudan

A one year trade agreement has been signed between the Central

African Republic and Sudan, it aims primarily at increasing trade bet
ween the two countries. It provides for the export of coffee to the

Sudan and in return the import of cattle, seed oil, salt and dates to
the Central African Republic. Customs services are also to be expanded.

(Africa Trade and Development, March, 1962).

Ghana - Dahomey
-•'. ...

Under a trade and payments agreement concluded between the govern
ments of Ghana and Dahomey, Ghana will import from Dahomey beans, yams,
kapok and cotton. Ghana's exports to Dahomey will include agricul
tural machinery, motor vehicles, cement, textiles and matches,

(Africa Report, February, 1962).
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Ghana — Rumania

The trade and payments agreement between Ghana and Rumania has

been ratified by both governments. The agreement is for five years

and will be subject to automatic renewal unless terminated by either

party.

Similar agreements on technical, scientific and cultural co

operation, and the operation of air services between the two countries

were also ratified.

(Board of Trade Journal, May 25, 1962).

Ghana - Albania

A trade agreement has been concluded between Ghana and Albania

under which Ghana will import bitumen, velvets, cotton textiles, ready-

made garments, sardines, blankets and carpets from Albania. Ghana's

exports to Albania will include cocoa, hides, fish, oils, matches and

aluminium products.

(Overseas Review, March 1962).

Ghana - Poland

According to the terms of an industrial agreement signed with

Poland; Ghana will be the beneficiary of complete equipment for two

factories. Poland will run them whilst training Ghanaians for the

eventual take'over.

The factories estimated to cost 5*1.5 million, will produce .cutlery,

spanners and hinges. They,are being supplied on credit terms under the

general trade and technical co-operation agreement signed between the

two countries. This latest agreement has brought to ten the number .of

Polish - assisted.projects in the co\mtry.

..... .(Africa South of the Sahara, February 12, 1962).
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Ghanar- Soviet Union

A protocol under which Ghana will export* among other goods, cocoa

beans, tropical timber and kola nuts against cement, iron rods, flour,

laundry soap, petroleum products and cotton fabrics from the Soviet

Union has been signed in Accra,

This is in accordance with the provisions of the long-term trade

agreements concluded between the two countries in November, 1961,

(West Africa; /pril 28, 1962).

Guinea - Switzerland

A commercial agreement :, _uj been signed in Berne between Guinea
and Switzerland,

The agreement provides tLiat each country will extend most -

favoured - nation treatment to the other, and contains clauses regard

ing the protection of investments by citizens, companies etc. of each

country in the other, with especial reference to compensation in tire

event of nationalization.

.-Switzerland agrees to the free importation of Guinean products,
including bauxite, alumina, aluminium oxide, and a number of tropical

products. Guinea has agreed to grant annual quotas for a number'of

Swiss goods, including milk products (500,000 Swiss francs), chemicals
and pharmaceuticals (2.5 million),, textiles (500,000)- watches (400y000),
cameras, record players, cinema projectors etc. (100,000).

The agreement will remain in force until December 31, 1963, and
thereafter unless three months' notice of termination is given.

(Lo-rd of Tr-de Journal- July 20, 1962).

Guinea - Bulgaria '""•'- ••

Guinea and Bulgaria have signed an agreement providing for a forty

per cent increase in trade between the-two "countries.



E/CN.14/STC/FTN/2
Page 16

Guinea will, under the agreement, export coffee, bananas, bauxite,
iron ore and other products to Bulgaria, These products will be

exchanged for Bulgarian agricultural and other machinery, medical
products, fruits, porcelain and cotton goods,

(West Africa, March 10, 1962).

Guinea - Liberia

According to a transit agreement signed hy Liberia and Guinea in

January, Guinea will henceforth be able to ship ore mined on its side

of the i.'on-rich ULmba Mountains to world markets through Liberia's

new $44-8 million port facilities at Buchanan.

Shipping ore from the Guinea-Liberia border to the port over a

175 miles rail track will render it economically feasible to mine the
Guinean ore.

(Africa Report, April 1962).

Ivory Coast - France

The Ivory Coast and France have signed agreements on economic

co-operation under which France has agreed to import 100,000 tons of

ooffee each year, at a price to be fixed in a manner satisfactory to

Ivory Coast irrespective of the price on the world market.

Tariff preferences will be awarded to Ivory Coast for wood and

cocoa, France will also buy bananas. On its part the Ivory Coast will

import from Franoe goods worth 22 milliard francs CFA,

(A ."'r'O-Asian I^cnor.ic Review, February, 1962).

Mali - Morocco

Under an agreement signed in Rabat between Mali and Morocco, a

list of goods are to be exchanged between the two countries.

From Morocco will be exported various fresh vegetables, citrus

fruits, other fresh vegetables, tinned sardines and other tinned fish,

eggs> cereals, groats, oat meal, granulated sugar, vegetable horse hair,
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Italian paste products* biscuits, tinned vegetables, fruits, fruit

juices, wines, sheets and pipes of asbestos cement, gypsum and cement,

cork and cork products, cigars and cigarettes, explosives, paint and
* •- - '•*-- '• -

vanish, metal stoppers, box and bag wrappings, books and periodicals,

enamels and kitchenware, metal mobile isotherms, electric wire and

cables, hosiery and footwear,

Mali will export to Morocco groundnuts and secondary produots -

oil, oil-cake, paste and flours; skins and hides, gum arabic, fine

cotton and various other goods,

(Board of Trade Journal, January 26, 1962).

Mali - Yugoslavia

' A trade agreement has been signed in Bamako, between Mali and

Yugoslavia to take effect from the date of exchange of* letters of

ratification. The agreement is renewable annually by mutual consent,

Yugoslav goods for export to Mali will include wood for building,

meat preserves, cheese, potatoes, mineral waters, leaf tobacco,

chemicals and pharmaceuticals, wool and cotton fabrics, rubber goods,

glass, paper, aluminium goods", office equipment, railway equipment and

rolling stock and a wide range of industrial machinery.

Mali will export groundnuts,,, rice, cotton, gum arabic, wool,

skins and hides and other miscellaneous goods.

(Board of Trade Journal, May 4, 1962),

Morobco - Soviet:Union

A new one-year trade agreement has been signed by Morocco and the

Soviet Union.

Exports from the Soviet Union to Morocco will comprise crude oil,

timber, cotton, and synthetic fabrics, iron and steel prc.aiic.tsj'- ;6aT3

and lorries, machinery and equipment, window glass and various other

produots.
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.Morocco will export cork and cork products, citrus fruits, cattle

hides, and tinned sardines.

..;• (Board of Trade Journal, May 25, 1962)..

Morocco - Poland

The 1959 Moroccan - Polish trade agreement has been renewed for

a.further year, frpm January 1, to December 31> 1962,

Moroccan exports to Poland include foodstuffs, cork, vegetable;,
hair, cotton, tanned skins, veneers and laminated plywood, phosphates,

iron ore and copper, ore.

Polish exports to Morocco are seed potatoes, potatoes for consump

tion, foodstuffs, raw and blended tobacco, textile go6ds~, timber," "
newsprint, rubber footwear and sanitary articles of rubber, coal,
chemical cosmetic and pharmaceutical products, dyestuffs, glass, hard
ware, radio receivers, sewing machines, tools, mechanical arid electrical
equipment, agricultural machinery, medical, surgical and laboratory
apparatus, steel tubes, sheet iron and zinc sheet.

'• " ' • (Board of Trade Journal, April' 27r1962;K

Morocco - United Arab Republic

:iAn, extension of the existing trade agreement has been signed

between Morocco and the UAR.

Hew' quo.tas added to the lists to be exchanged include railway
equipment, sewing machines, pharmaceutical products, powdered pimento,
jute sacks, aluminium leaf, crude iron, goat hair, mica sheets- arid

''replacement parts ^for vehicles.

(Board of Trade Journal, January 12, 1962),

' Morocco — Greece

A trade agreement has been signed between Morocco and Greece
covering the three-years period 1962-64. In addition a protocol was
signed establishing new quota lists replacing those annexed to the
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protocol of June i960 and valid up to December 1962. These quota lists
can be reviewed at the end of each year that the three-year agreement

remains in force' by an ad hoc Commission set up at the request of either

party to the agreement.

(Board of Trade Journal, February 2, 1962).

Morocco - Pakistan

i Details of a one-year trade agreement between Morocco and Pakistari

have been issued in Rabat.

Among exports to Morocco from Pakistan will be domestic sewing

maohines, sporting arms, tyres and inner tubes for cycles, cotton and

woollen fabrics.

Moroccan exports to Pakistan will include crude phosphates, crude,

and refined olive oil, refined sugar, cement, iron ore, cork and

pressed cork, and pressed cork products,,

(Board of Trade Journal, July 27, 1962).

Morocco - Bulgaria

A new one-year trade agreement has been signed between Morocco

and Bulgaria.

Moroccan exports to Bulgaria will include citrus fruit, secondary_

cereals, millets, vegetable hair, tinned and fresh fish, fish flour,

preserved olives, olive oil, dried fruits and vegetables, cork and

cork products, phosphates, hyperphosphates and superphosphates and raw

sheep-skins.

Bulgaria's exports to Morocco will consist of cheese, butter,

jams and syrups of red fruit apples, dried prunes, sunflower seeds, .

ohemical products including fertilizers, leaf tobacco, textiles, sawn

wood, hurricane lamps, hardware and sanitary ware, domestic electrical

appliances, radio equipment, and various electrical equipment, diesel

engines, various machinery, pharmaceutical products and crude sugar.

(Board of Trade Journal, January 26, 1962).
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Niger - Poland

A,one-year trade agreement which is renewable yearly has been

signed between Niger and Poland. The lists of goods contain no quotas.

Amongst exports fr..>m Poland to Niger are vodka and other spirits,

tyres and inner tubes, woven fabrics of cotton, wool, linen and rayon,

storm lanterns, electrical apparatus for domestic use, enamelled

kitchenware, kitchenware in galvanized iron, sewing machines, lorries,
minibuses and light vans. Exports from Niger to Poland will include

ground-nuts, cotton, groundnut oil, raw animal skins, gum arabic and

oil-cake.

(Board of Trade Journal, June 22, 1962)

Niger - Switzerland

Niger and Switzerland have signed a one-year commercial, investment

and technical co-operation agreement.

Under 'the agreement commercial exchanges between the two countries

will be maintained and if possible developed. Niger will increase her

export of leather, skins and groundnuts to Switzerland.

(Africa South of the Sahara, April 2, 1962).

Niger - United Arab Republic

Niger has concluded an economic agreement with the UAR covering

a period of twelve months and renewable yearly. The agreement covers

trade and extensive Egyptian aid to Niger. Under the agreement the

UAR will import hides, meat u,nd monkey nuts in exchange for textiles

and cement. In addition, the UAR authorities are to study a number

of building projects and offer other economic assistance to Niger.

(Africa South of the Sahara, March 19, 22, 1962).
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Niger - Czechoslovakia

Niger has cpncluded a trade agreement with Czechoslovakia under

which Czechoslovak manufactured goods, vehicles, machines and construc

tion materials will be imported. Niger will export to Czechoslovakia

agricultural products, leather and hides.

(Africa South of the Sahara, January 18, 1962).

Senegal - Yugoslavia

Agreements on trade, economic, industrial and technical co-operation

were signed in Belgrade by the delegates of the Senegalese and Yugoslav

governments.

The trade agreement provides for Yugoslav exports of agricultural

machinery, motor vehicles, metal products, chemical and food products

and for Senegalese exports of crude phosphates, tropical fruits,

groundnuts oil and other tropical products. Payment is to be made in

convertible currencies.

The agreement on technical co-operation provides for the supply

of experts, (presumably Yugoslav experts to Senegal) and the exchange

of information on agricultural matters.

(Board of Trade Journalj May 11, 1962).

Senegal - Denmark

Senegal and Denmark have signed v-wo agreements: the first is a

basic agreement en technical assistance between the two countries; and

the second a commercial agreement vaMd for one year with the possibil

ity of renewal.

Denmark would import bran, oil cakes, gum arabic and phosphates

from Senegal and would export dairy products, meat, canned fish,

biscuits, beer, chemicals, dry batteries, electrical and mechanical

supplies, radio, freezing and office equipment and machines for food

and shoe factories. The exchange are set at more th;tn 350 million
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francs CFA, which is an important increase compared with previous

exchanges. In 1961, Senegal exported to Denmark 285 million francs

CFA worth of products and imported goods valued at 35 million francs

CFA, Denmark a non-member of the European Economic Community, exports

to Senegal on a quota basis.

(Africa South of the Sahara, April 16, 1962).

Senegal - Morocco

Senegal has signed an agreement with Morocco under which various

products are to be exchanged,

Senegal will import from Morocco various fresh vegetables, citrus

fruits, other fresh fruits, tinned sardines and other tinned fish,

eggs? cereals, groats, oatmeal, granulated sugar, vegetable horse hair,

Italian paste products, biscuits, tinned vegetables, tinned fruits,

fruit juices, wines, sheets and pipe of asbestos cement, gypsum and

cement, Cork and cork products, oigars and cigarettes, explosives,

paint and varnishes, metal stoppers, candles, box and bag wrappings,

books and periodicals, enamelled kitchenware, metal mobile isotherms,

electric wire and cables, brush ware, hosiery, footwear, craftmerfs

tools and pharmaceutical products.

Goods for export from Senegal will include groundnuts and

secondary products - oil cakes, paste and flour - skins and hides,

gum arabic, and agricultural equipment except tractors.

(Board of Trade Journal, January 26, 1962).

Somalia - United Arab Republic

A protocol has been signed between Somalia and the United Arab

Republic for the renewal of the trade agreement between the two

countries.

•.A joint shipping company has been established for the transporta

tion of cattle, tinned meat and bananas. Egyptian experts will help

develop Somalia's agriculture and industries.

(Africa South of the Sahara, June 18, 1962).
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Somalia - Italy

A trade agreement, renewable annually, has been signed between

the Somalia Republic and Italy,

Principal Somali exports to Italy will include tropical fruits,

oil seeds and oleaginous fruits, prepared meats and fish and raw skins.

Italian exports to the Somali Republic include cotton fabrics,

machinery and plant of all kinds and tools and parts, vehicles and

spares, other products for metal industries, organic and inorganic

chemicals (including fertilizers) and pharmaceuticals. .'

..•.(•Board, cf Trade Journal, July 27, 1962).

Somalia - Soviet Union

A one—year trade and payments agreement between the Somali Republic

and the Soviet Union signed in June, 1961, was ratified in Mogadiscio

in February 1962e

The list of goods for export from the, Somali Republic to the

Soviet Union, includes textile fibres, oilseeds, fruits, raw hides and

tanned leather, ivory and sponges,

The Soviet "Union will export machinery and equipment, petroleum

products, chemicals, rubber products, textiles and foodstuffs. ,

f-3oa^l of T.-rde Journal. May 18, 1962).

Sudan - Lebanon

A trade agreement between Sudan and the Lebanon has been signed

in Khartoum.

Under the agreement, Sudan .will import from the Lebanon, fruits,

while the Lebanon will import Sudanese cattle, melon seeds, sesame

ane leather.

(0; 'srssas Review, February,- 1962).
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Togo - Bulgaria

Togo and Bulgaria have signed a trade agreement under which
Bulgaria will purchase 18 Togolese products including phosphates,
coffee, cocoa and copra.

Bulgaria will export to Togo 34 products including agricultural
equipment, cement, sugar and matches,

(Africa South of the Sahara, June 25, 1962).

Tunisia - Soviet Union

A long-term trade agreement has been signed between Tunisia and
the Soviet Union although the published quotas will be valid for only
1962.

Exports to Tunisia from the Soviet Union will include, wood,
petroleum products, miscellaneous electrical and transport equipment
and spares and various fabrics.

The Soviet Union will import Tunisian prepared and crushed cork,
citrus fruit, olive oil, raw hides (excluding cattle hides) and shoes.

(Board of Trade Journal, May 11, 1962).

Tunisia - Switzerland

A three-year,trade agreement between Tunisia and Switzerland has
been initialed in Berne.

Import quotas has been granted by Tunisia for a number of Swiss

products including chemical and pharmaceutical products (150,000 Swiss
francs), electrical and mechanical equipment (2.4 million francs),
watches and components (450,000 francs), gramophone records and

components (100,000 francs), domestic electric appliances (100,000
francs) and knitwear (100,000 francs),

Switzerland has granted import, quotas to Tunisian dried vegetables
(150,000 tons) and red wine (pro memoria), Swiss liberalization will
extend to goods of Tunisian origin.

(Board of Trade Journal, March 16, 1962).
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Tunisia — Bulgaria

A new trade agreement has been concluded between Tunisia and

Bulgaria to take effect from January 1, 1962 for a period of three

years.

Bulgarian,exports to Tunisia for 1962 will include tobacco,:

chemical and pharmaceutical products, seasonal beach wood and plywood,

glass ware, machines and parts and electrical equipment.

Tunisian exports to Bulgaria will include citrus fruits, dates,

olive oil and olives, tinned and frozen fish, cork, hides, iron ore,

lead ore and phosphates.

(Board of Trade Journal, May 16, 1962).

Tunisia - Austria

A newtone-year trade agreement between Tunisia and Austria has

been initialed.

Austrian exports to Tunisia will include detonators, electric

fuses and testing equipment, paper and card board, leather textiles,

bricks, flagstones and tiles, glass pearls and imitation gem stones,

metal casks, office equipment, broadcasting equipment, various electrical

equipment, clocks and watches, hunting and sporting gun, vehicles,

semi-products of aluminium, lighters and cutlery.

Tunisian export to Austria will include preserved vegetables,

jams, preserved fruits, cork produots, hyperphosphates, and hand

made wood carpets and blankets.

(Board of Trade Journal, January 12, 1962).

Tunisia - Libya

A new trade agreement valid for one year has been signed between

the two Ilorth African countries.

Under the agreement Libya will export wool, camel and goat hair,
-.•/

castor oil and castor oil seed, cane for basketware, sponges, dates,

olives, salted offal, petroleum products and mineral waters.



E/CN,14/STC/FTN/2
Page 28

Under the same agreement the UAR Government has undertaken to

issue limited tourist allowances to Egyptians wishing to visit Cyprus,

as well as migration exchange, for Cypriots in Egypt wishing to imigrate

to Cyprus,

(Overseas Review,.March, 1962)

United Arab Republic - Yugoslavia

Trade and payment protocols have been signed by the UAR and

Yugoslav delegations in Belgrade. These protocols are supplementary

to the long-term agreements between the two countries signed in June,

1957.-

The Protocol on trade contains new commodity lists and envisages

an expansion of the total volume of trade to $35 million by 1965*

(Board of Trade Journal, April 27, 1962).
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EXTERNAL ASSISTANCE, GRANTS AND INVESTMENTS

Central African Republic

Israel will send a mission to carry out an agricultural instruction

programme to help the Central African Republic with economic and administrative
planning.

This was the negotiation agreed upon after a ten-day visit to Israel by
the Republic's six-man parliamentary mission,

(Africa South of the Sahara; January 18, 1962).
Congo (Leopoldville)

The United States Government has offered $10 million grant to help the
Central Congolese Government's import programme.

This would bring the United States aid to the Congo's import programme
during the past year to $15 million.

(West Africa, July 7, 1962).

Ghana

The Polish Foreign Trade Enterprise, CEKOP, is to deliver to Ghana a

sugar cane plant and a molasses distillery valued at more than £1,6 million.
The plant will have a capacity of about 24,000 tons a year of granulated and
cube sugar and the distillery of about 1 million gallons cf pure alcohol a
year.

The plant and distillery are being provided on credit terms. They are
to be built in the Volta Region where about 6,000 acres are to be earmarked
as sugar can plantations with an estimated annual yield of 40 to 60 tons
per acre.

(West Africa, March 24, 1962),

Gabon

A co-operation agreement has been signed between Gabon and Israel. An

Israeli mission would visit Gabon to investigate the needs of the country as
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regards experts and skilled workers. A finance company, most of its shares

to be held by Gabon, will be set up to assist industrial, forestry, agricultural

and mining projects.

(West Africa, June 2, 1962),

Guinea

The United States is to provide ,,,270,000 worth of vegetable oil and

powdered milk to Guinea under an aid agreement signed between the two

countries.

Another agreement makes provision for a team of American rice experts

to help Guinea develop 5,000 hectares of coastland for rice cultivation.

The new agreement brings the total American aid made to Guinea to

&16*S million in the fiscal year which'ended -Tune 30, 1962.

(West Africa, July 7, 1962).

Kenya

The Kenya government plans to develop the farmlands of the country's

scheduled areas (formerly known as the highlands). The World Bank has

offered a loan equivalent to .„>8 .4 million to help finance the programme „

The land heretofore reserved for European farmars, will be purchased-;

further developed, and re-settled mainly by African, farmers. The programme

will strengthen the economy by making more intensive use of land resources

and will relieve the pressure on the land in areas where because of the heavy

density of population, farms are small and production is still mainly for

subsistence. The land will be purchased in fairly large units to be divided

into units of 15-1 00 acres each^ large plots tc be sold tc farmers who have

more substantial experience; managerial capacity and financial resources.

The bank loan will be used for farm development purposes cnly,, such as

water supply, fencing, acoess roads, farm buildings and the planting- of

cash cr'ips*
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The total cost of the programme is estimated at the equivalent of $24-5

million. 'The Government of Kenya will finance half the cost mainly through

loans and grants from the United Kingdom amounting to £3.7 million. The

remainder will come from a £1.5 million loan from the Commonwealth Development

Corporation and the World Bank Loan of i>8.4 million.

(Foreign Commerce, January 15> 1962).

Liberia
11 • "'I" '••

An agreement has been signed between Liberia and West Germany for a

reciprocal protection and promotion of investment.

The agreement calls for nondiscrimination in shipping and aviation and

another agreement signed between them provides for West German technical

assistance in the planning of Monrovia city.

An agreement providing a long-term credit to Liberia of 50 million

deutschemarks, mainly for road building projects and the expansion of airports

and air safety installations was also signed,

. , (Afro-Asian Economic Review, March, 1962). ••

Mali

Bulgaria has agreed to grant Mali sr350,000 in cash and a long-term credit

of ^2 million to assist her in carrying on with her five-year development

plan.

Twenty-two Bulgarian technicians will supervise the setting up of a state

farm in Mali, The contracts include agricultural development, the construction

of farm building and shops, improvement in the irrigation system and personnel

training.

(Africa South of the Sahara, May 28, 1962).

Mali

The Republic of Mali's fiscal investment code offers fiscal advantages

to industrial projects which will contribute to the country's economic

development.
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Industrial concerns either operating in Mali or planning to start
projects contributing to the country's economic development may negotiate
with the Government for one of two fiscal regimes - common status or special
status.

Firms registered under the common status are guaranteed the free transfer
ability of the company's net profits from Ilali and are exempted from any
increases' in tax rates during the period of the agreement. Such firms a|so
enjoy a possible tax and customs relief for a period not exceeding five years
as well as a possible government guarantee as to bank credit and price conditions
of sale of the company's products.

Under terms of an agreement conferring-special status an enterprise has
the right to transfer ±ts total investment plus annual profits at a rate
negotiated between the enterprise and the government. Other facilities such
as bank credit, price and condition of sale of the company's products, provision
of a factory site (at no cost to the'firm), total or partial tax and customs
relief are offered by the government. Duration of a special status agreement
is limited to the time necessary to repatriate the total capital investment
plus the agreed upon profits.

(Foreign Commerce, May 7, 1962).

Morocco

Morocco has signed a co-operative agreement with France which provides
for an estimated NF. 300 million worth of aid.

French financial aid to Morocco will take three main forms:

i. An increase of 5 to ,10 per cent in the overdraft allowed to the
Bank of Morocco by the Bank of France.

ii, A credit towards investment insurance to encourage French firms
to invest in Morocco.

iii. Direct capital aid to help finance some of the main projects in the
Moroccan development plans. France will increase the foreign allowance
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she paid her technical assistants in Morocco from 11 per cent

to 20 per cent of their salaries. The Moroccans hope this will

raise the number of French teachers from 8,000 to 10,000,

(Financial Times, July 9» 1962).

Niger

Niger and France have signed a £1,5 million agreement for financing

works coming under the 1961-62 programme of the Aid and Co-operation Fund.

The credit is divided into:

i. For general study and radio broadcasting.

ii. For development of production

iii. For development of the economic and social infrastructure.

The United States Ambassador to Niamey has handed over to the Niger

Government a number of bull-dozers, mechanical shovels, and other road making

and excavating vehicles. The gift was part of the oo-operation agreement

signed between Niger and the American Agency for International Development,

Up to June 30, 1962, the Niger Republic had received a total of 710 million

francs CFA worth of equipment from the United States.

(Africa South of the Sahara, July 23, 1962).

Nigeria - Czechoslovakia

The Federal Nigerian Government has signed three agreements with the

Czechoslovak Republic on economic, scientific, technical and cultural co

operation.

They. 3over the exchange of experts and advisers, the provision of

facilities for training and credit facilities to Nigeria for the financing

of purchases of-complete plants arid equipment.

The cultural agreement provides for co-operation and exchange of

(information and experts, visits of University professors, teachers and students

and the granting of scholarships to students of both countries.

(West Africa, January 27, 1962).
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Nigeria

The United States Government has agreed to offer Nigeria financial aid

worth $225 million as a contribution towards the realization of the country's

six-year development programme.

(L1 Economie, January 4j 1962)

Nigeria

The British Government has offered Nigeria a long-term loan of £10 million.

The loan is to be used to purchase British capital equipment for the real

ization cf the country's six-year development plan. It has also been arranged

that Nigeria could place these orders within the first two years of the plan.

The loan is to be repaid over a period of 25 years, the first five years

of which will be'free of interest. The loan is being made under the- export

guarantee Act.

(Africa South of the Sahara, May 24* 1962).

Sierra Leone

An agreement has been signed between Sierra Leone and the United States

allowing technical and economic assistance. It provides for the setting up

of a U.S. Operation Mission in Freetown. U.S. assistance will be given to

establish a Central Statistics Office, a Rural Training Institute and an

Audio—visual Aid Centre.

Representatives of the United States Development Loan Fund have visited

Sierra; Leone to study development credit requirements and have recommended

the establishment of a fund for small loans and a development centre to provide

both financial and technical facilities over a wide range of small industrial

products. Loans will be given through the I.C.A.

(Africa Trade and Development, Maroh 1962).

Somalia

Under the same agreement, Somalia will use Soviet aid to build grain

farms, oilseed and cotton nurseries, a deep water port of Berbera, a diary
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produce factory, a meat 'packing'plant and other undertakings. These are

contained in the economic and technical co-operation agreement and includes

a short-term credit and long-term loan to help build Somali's economy.

The Soviet Union will also build as a gift to the Somali Republic, two

hospitals, a secondary school and a printing press. They will also send doctors

and teachers to help train Somali medical personnel.

(Board of Trade Journal, May 18, 1962; and Africa South -
of the Sahara, April 2, -1962),

Somalia

The Federal Republic of Germany will grant Somalia a long-term credit

of 25 million Deutsche marks, according to the terms of agreement signed

between the two countries. Somalia will use the'money for the development

of transport facilities and.also the construction of a textile mill and"a

fishing canning;factory.

According to the economic and technical assistance agreement, Germany

will construct various technical installations and centres of apprenticeship.

(Africa South of the Sahara, January 29, 1962).

Sudan

Sudan is to receive a credit of £7 million from the Arab Developuent Fund

set up by Kuwait. The loan carries interest at 4 per cent and is repayable

over a period of 15 years.

(Bank for International Settlements, May 9, 1962)..

Swaziland

A development credit equivalent to *>2,8 million has been extended to

Swaziland by the International Development Association. The credit will help

finance the construction of an all-weather highway extending 112 miles across
Swaziland,

The new road will facilitate external trade and stimulate Swaziland's

economic growth. It will link the country's largest towns, in which trade,
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industry and government services are largely concentrated, with the most
productive agricultural, forestry and mineral areas and will open up new
lands for cultivation.

The loan is a 50-year interest free credit and repayment of the principal
will begin in 1972,

(Africa Economic Newsletter, March 17, 1962).

Tunisia

The Agency for International Development has given a loan of $10 million

for purchases of U.S. materials and supplies to aid her economic development
programme,

The loan which constitutes part of the AID's overall $30 million programme
of economic assistance scheduled for 'Tunisia in 1962 will help the Government

to buy agricultural equipment, road equipment, trucks, iron and steel products,
cotton textiles, pumps and engines and mine and well-drilling supplies.

Tunisian currency gained from the resale of the equipment to Tunisian

users, will be applied towards local development projects in agriculture,

forestry, transportation, manufacturing, service industries and community
projects.

The loan is repayable in dollars over a 40-year period with a 10 year

grace period. There is an annual interest fee of -J per cent.

A.I.D.'s 1962 programme for Tunisia also includes a #7.5 million develop

ment grant, a ^10 million supporting assistance allotment and $2.4 million

previously allocated for three development projects,

(Foreign Commerce, June 4, 1962).

Uganda

Britain has agreed to help Uganda overcome her serious financial position.

Details of the proposed aid were given in London after talks with a Uganda

Government delegation. The eight point plan is set out as follows:
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1. The Colonial Development and Welfare loan already promised to Uganda

and issued on July 1, 1961 amounted to £1.9 million. To the extent that the

balance remains unspent at independence, this sun will continue to be avail

able after independence in the form of a grant, for purposes to be agreed

with the Uganda Government.

2. A special grant towards the development plan of £1.5 million to be drawn

evenly between the date of independence and June 30, 1964*

3. The Exchequer Loan of £75 million already promised to be provided under

the Colonial Development and Welfare Act will.be made available towards the

development plan before .independence. .....

4. A Commonwealth assistance loan of £2.4 million towards the development

plan, available to be drawn evenly between the date of independence and

June 30, 1964.

5. An interest - free loan of £25 million, with a grace period of repay

ment to assist the Uganda Government to meet its share of the compensation

scheme for overseas officers.

6. A loan of £1.75 million on the normal terms for Commonwealth Assistance

loans to assist the Uganda Government for the commutation of pensions of

officers retiring from the service.

7. The British Government will continue to meet the cost of Uganda's

military forces in the period following independence until March 31, 1963,

up to about £200,000 and will provide the £50,000 required in that period to

complete capital works at Jinja barracks.

8. The British Government will be willing to enter into a technical

assistance agreement with the Government of Uganda after independence.

(Africa South of the Sahara, March 5> 1962).

United Arab -Republic

Approval of a $17 million United States Government loan to help launch

the first phase of a grain storage and distribution system in the United Arab

Republic has been announced by the Agency for International Development.
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The total cost of the programme will be $41,2 million. The U.A.R. has

already spent the equivalent of $7 million for major silos that will be

parts of the system, and will provide an additional $17*2 million for ware

houses, and cold-storage and other facilities.

Egypt's grain storage programme involves the construction of 49 silos,

of which three will be port facilities, four will be terminal facilities,

four will be large distribution silos, and the remaining thirty-eight will

be smaller distribution silos. The first stage of the project will consist

of engineering work for the total project, plus the construction of the large

facilities. This is the portion of the project that will be assisted by the

present A.I.D. loan. The smaller silos will be built under separate financial

arrangements.

(Foreign Commerce, February 26, 1962).

United Arab Republic

The International Monetary Fund has concluded a stand-by arrangement

authorizing the U.A.R- to draw the equivalent of S42.5 million in currencies

held by the fund over the next twelve months.

The arrangement supports a comprehensive programme to stabilize the J

country's economy and improve its balance of payments position.

The U.A.R. stabilization programme provides for a major simplification of

the country's foreign exchange system by adopting a single rate of $2.30 to

the Egyptian pound. This will replace a system of export and import premiums

which resulted in a multiple rate structure.

Bilateral payments agreement with members of the fund are to be eliminated

as rapidly as possible and the country's import policy will be liberalized

and placed on a non-discriminatory basis.

Egypt is directing its internal fiscal and monetary policies toward

reducing the Government deficit and slowing down the rate of credit expansion

to both public and private sectors of the economy. Her balance of payments

difficulties have been aggravated by declining exports, due in part to pest

damage to agricultural production.
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The country's outstanding drawings from the fund are equivalent to

$69.7 million, of which ^29.9 million was drawn in January and March this

year under one year repayment terms.

The fund has extended the repayment terms for the latter drawings to

three years.

(Foreign Commerce, June 4> 1962).

United Arab Republic

The Agency for International Development has loaned an Egyptian cellophane

maker „>3 million for plant expansion.

The nationalized Societe Misr. Pour la Rayonne, one of the 30 leading

United Arab Republic's industrial enterprises, will use the A.I.D. funds to

increase the capacity of its plant near Alexandria. The Egyptian government

is guaranteeing the loan, which must be spent in the U.S.

The company is required to pay the loan in dollars within a period of

12 years, including -j per cent interest to the United States and a 5 per cent

charge by the Egyptian Government for its participation.

The company may elect to repay the Egyptian Government in its own currency,

in which case the U.A.R. government would repay the U.S. over a period of

40 years,

("Toreic^- C?"imerce, June 4, 1962).

Upper Volta

Upper Volta is to receive assistance from France, the United States,

Germany and the European Development Find in carrying'out its five-year

development plan. -French assistance will total £1.4 million and the United

States and Germany will- send equipment. The European Development Fund, will

provide £3 million for-soil conservation, public health, water works for the

capital,' ophthalmology dispensory and national school for public servants,

(•V>5c^ Sou\>. cf the £rh~v.-, i:?Tch 28, 196*2).
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QUOTAS AND TRADE CONTROLS

Angola, Mozambique and Portuguese Guinea

Portugal is instituting a "single market", plan which may eventually

double the present $150 million trade with its overseas territories.

Beginning January 1, 1962, tariffs between Portugal and Angola, Mozambique,

Portuguese Guinea and other overseas territories (mainly Macao and Timor)

will be gradually reduced and eventually abolished. The plan also calls for

development of industry and agriculture in the overseas territories,

(Africa Report, January 1962).

Ghana

The Ghana Government has revised the import licensing regulation and

there are now six open general licences authorizing the import of a variety

of goods, including books, magazines, newspapers, stationery, sporting goods

ordered by educational institutions and sporting organizations for their

own use, scientific equipment, trade samples, personal effects of travellers,

gifts, cocoa powder, cocoa food drink, day old chicks, seeds and cuttings,

-also live animals and agricultural produce from neighbouring west African

countries, spare parts of motor vehicles, aircraft and machinery except from

Japan and fish caught from fishing vessels registered and licensed in Ghana,

A seventh open general licence permits the import of rice flour, sugar, milk,

sardines and pitchards in tomatoes, soap and corned beef,

A new trade control published by the Ghana Government authorizes the

exportation of a number of items on open general licence. These include

trade samples, goods for which reimportation certificates have been issued,

advertising materials, postage stamps, personal and household effects and

certain gift parcels.

A number of locally produced items such as cocoa, coffee, copra, coconut

oil, palm kernels, palm oil, shea nuts, shea butter, alcoholic beverages,

gold, diamond are subject to open general licensing. The Ghana Agricultural

produce Marketing Board, has a monopoly On the export of all major agricultural

commodities.
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Under the new legislation, the ban on exports and imports to and from

South Africa, South-West Africa, Portugal and the Portuguese monetary areas
will be continued.

(Foreign Commeroe, January 1, 1962 and Overseas Review March 1962)

Guinea

The Government of Guinea has introduced a new tax on imported commodities

which in its effect on the economy, is the equivalent of a devaluation of the

Guinean franc by about 20 per cent.

The equalization tax is to be collected for the time being in one of two
ways? for certain products, the Ministry of Commerce will set a controlled

price at which these products will be sold to retailers by the state importing

companies, as well as the maximum price at which they can be sold to consumers,
and the new tax will be introduced in this price. For other products the

retailer is changed with collecting the tax according to a table of percentages

ranging from 10 per cent to 25 per cent. The proceeds of this tax are to be

paid into an "equalization fund" to be used to subsidize exports through a

regime of minimum prices paid to producers by the state export monopoly
GUINEXPORT. :

('Foreign Commerce, January 22, 1962).

Nigeria

The Federal Government has decided to subject imports of cheaper printed

cotton and rayon piece goods to individual licence control. These goods were

previously subject to import under open general licence but fears had been

expressed by local textile manufacturers and wholesalers that the import

of unlimited quantities of cheap Japanese printed materials (under new trade

agreement recently concluded with Japan) might jeopardise local industry and

stocks held by local wholesalers,

(Overseas Review-, March 1962).

South Africa

The South African government has announced that the manufacturers who are
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direct importers of raw materials will be granted additional import facilities
to enable them to increase their stocks to alevel representing six months
consumption. Merchant importers of raw materials will also be granted on
application additional import facilities bringing their total allocations
for 1962 up to 75 per cent of their imports during 1960. Import allocations
in respect to consumer goods must necessarily still be considered on a
relatively conservative basis, but stocks of such goods must also be re-
plenished.

(Bank for International Settlements, March 19, 1962).

COMMODITY NOTES

Cocoa

An alliance between the five main cocoa growing countries in the world -
Ghana, Nigeria, Brazil, Cameroun and the Ivory Coast has been set up. Together
these five countries produced 952,000 tons of the 1,166,000 tons, which was
the overall world output in 1961. The alliance is subject to the approval
of the various governments and will-have its headquarters in Lagos. Other
countries whose output exceeds 10,000 ayear will also be invited to join,
notably Colombia, Ecuador, Venezuela, San Damingc, Togo, Rwanda and Burundi,

The principal aim of the alliance is to achieve some price stabilization
and higher prices than now prevail. Fxport restrictions may be operated,
although there are serious obstacles because of the lack of storage space
and of climates unsuited to the storage of cocoa.

(Africa South of the Sahara,.February 1, 1962:and Economic
Review, March I962).

Coffee ,

A global coffee export quota of 8,546,740 bags of kilograms each was
established for the April - June quarter of 1962 by action taken on April 8
at the International Coffee Agreement meeting in Guatemala City.
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The total was 499,703 bags or about 5.5 per cent below the quota of
9,046,444 bags set for the first quarter of the year.

The export quotas accepted by the individual members of the agreement,
in bags of 60 kilograms for the second quarter of the year with comparative
figures for the first quarter are as follows:

Country

Brazil

Colombia

Costa Rica

Cuba

Ecuador

El Salvador,, .

Guatemala

Haiti

Honduras

Mexico,

Nicaragua

Panama

Peru

Portugal

Dominican Republic

Republic of Cameroun )
Congo(Leopoldville), Central Africa) 351/944
Ivory Coast, Dahomey, France )
Gabon, Malagasy and Togo )

United Kingdom (for Kenya, Uganda ) 734,271
and Tanganyika) )

Venzuela

Total

January - March, 1962 April-June. 1962

4,080,423 3,793,342

1,358,321 1,480,847
291,000 247,000

94,700 36,100

39,117 64,600

430,000 332,500

325,000 306,000

123,736 57,000

32,443 118,275

•:• 362,712 446,500

106,537 38,000

8,860 9,500

26,259 92,150

468,147 401,409

116,574 23,409

95,252

9,046,444

246,639

719,249

133,000

8,546,740

(Foreign Commerce, April 23, 1962).
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Coffee

-' The inter-African Coffee Organization held its first annual assembly in .

Kampala in December, 19-6*1; to consider the strengthening of world coffee

prices and to approve the continuation of the Organization's policy of

maintaining, minimum selling prices for. robusta coffees. The problem of..

the production of low—grade robustas in Uganda has been also considered. It

was stated that the Congo Republic ("Leopoldville) Rwanda and Burundi had

indicated their willingness to join 'the Organisation and there was the

possibility of Sierra Leone and Nigeria becoming members.

The.Organization also met in February, 1962 in Paris to discuss members1

attitude,to the long-term draft of the International Coffee Agreement. •'_••.

•;.;.- . (Commonwealth Economic. Committee, Tropical products; March, 1962),

Diamonds'

Total diamond sales by De Beers Central Selling Organization (which-y, • .-

markets over 80 per cent of world diamonds) was £25.1 million during the,, .~y

second quarter of 1962. This was £1,3 million higher than in the first ...

quarter of 1962 and was the second highest ever recorded.

The/total aggregate for the first half of 1962 was £48.9 million compared

with £46*0 million in the same period the previous year. The sales are'-'sHowh

in comparative form below (in £ m.): ' !:J; '

1961 1962 ..""..., ",'...v/

First quarter 24.3 , 23-8 . ..,...-:.

Second quarter 21 .7 25«1 ;--i •'•"'•'

Total 46.0 48.9

(Financial Times, July 5? 1962).

Groundnuts

The Gcvernments of Senegal and France have signed an agreement concerning

the marketing of Senegalese groundnuts and oil in the franc zone.



E/CN.14/STC/FTN/2
Page 45

The agreement fixes the quantity of groundnuts that can be exported to
France during the 1961 - 62 season at 270,000 tons (shelled).

In the case of groundnut oil, the French global quota has been fixed at
125,000 tons and out of this Senegal has been granted 100,000 tons. It is
hoped, however, that both the French and Senegalese groundnut crushers can

agree on the Senegalese quota and it would not be necessary to enforce this

by administrative measures,

(Manches Tropicaux de Mediterraneens, January 20, 1962).

.Groundnuts ;

Nigeria" and Senegal have signed an agreement which would- permit the
establishment of a permanent organization for the promotion of groundnut

production, and marketing.

The organization, the African Groundnut Council, would aim at ensuring
a fair price on the world market, organizing the exchange of scientific and
technical information connected with the use of groundnuts, discussijng problems

of common interest and aiding social and economic relations between the two

countries.

(West Africa, July 21, 1962),

Whea.V

The United Nations wheat conference which met in Geneva between January

and March^ 1-952, has negotiated a new international wheat agreement which will
be submitted to Governments for consideration. The new agreement which covers

three years ending July 31, 1965, is designed to provide a measure of stability
to prioes of wheat and flour entering into international trade.

The agreement provides a price range based on Canada's No. 1 Manitoba
northern wheat, between a minimum of $1,624 per bushel and a maximum of
$2.0?i per bushel as compared wit.h the range of ^1 .50 per bushel to $1 .90
per bushel in the current agreement. The agreement further provides that so
long as prices remain below the naximum price specified in the agreement
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each importing country undertakes to purchase from member exporting countries

..-. a apep^fied percentage of:4ts total.commercial .purchases of wheat.- The export

ing countries in turn agree to supply, all the opmmercial requirements., q£- the

importing countries so long as prices are lower than the maximum price. When

prices reach the maximum, member exporting countries undertake to supply

member importing countries with a definite quantity of wheat "based on( their

average purchases over a period of' years at a price not greater than the

maximum, and importing countries are releasecl from their obligation to make

their purchases from member exporting countries.

The conference was the most representative meeting on wheat trade held

in the post-war period. African countries who took part included::JC*i^e£4a,

Libya, Morocco., Nigeria, .Rhodesia and Nyasaland^ ,South Afrioa. and the United

Arab Republic, Sudan attended as an observer.

(United Nations Press Services Release, March 12, 1962)•

. . TRADE FAIRS AND EXHIBITIONS , .. . _r- ,;

Ghana

-- • -•• >•-;•. . •:•: .. .- - , . i £" : -..;••• .-• r. -. ;•

A Canadian Trade Exhibition was opened in Accra from the 14 to .24..,

February 1962. A total of £200,000 was spent on the Fair which occupied a

7"ST acre site.' Altogether 109 Canadian firms took part in the exhibition and

among the goods exhibited were refrigerators, agricultural equipment,:, day old

,-chicks,, textiles, be.er and clothing,

-- - v. '•: (Overseas -Review,. March 1962).

-;:libya , (< , ;.. • ^.--.-. , r

The first Internatibnal •Tj?ade' Fair to be held in Tripoli since-19$Q was

. opened by^ the Prime Minister of Libya on February.20,. 1.9.62. In addition to

Libya's, own pavilions which provided a colourful background of Libyan industry,

eighteen countries had;official national pavilions and there were also many

private commercial stands. Among Libya' sf Arab neighbours, Tunisia, Morocco,

#he United Arab Republic, the Lebanon and Iraq had official representation.
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European countries with official pavilions included Italy, the German -Federal
Republic, Belgium, Luxembourg, Holland, Austria and Greece. The United States,
Nationalist China, Republic of Korea, the Soviet Union, Bulgaria, Czechoslovakia
and Poland were also represented.

It was stated that over 250,000 people visited the Fair which was extended

beyond the official closing date to allow in extra visitors. A number of

useful business is believed to have been done at the Fair.

(Board of Trade Journal, April 6, 1962).

Morocco

The Casablanca International Trade Fair opened on April 26 - May 13, 1962.
This is the most important annual exhibition held in Morocco and more than

one million people visited the Fair.

(Foreign Commerce, May 28, 1962).

South Africa

The fourth Easter Rand Show opened in Johannesberg from April 10-23, 1962.
There were altogether twelve National Pavilions this year.

There were about 400 products from nearly 200 firms in the British Pavilion

alone. These items ranged from household textiles and lighting fittings to
toys and wall papers. The Pavilion proved to be a great popular attraction
and it was estimated that there were as many as 4,000 people on tour who went
through it.

Many orders were made at the show and preliminary indications were that

commercial results were most gratifying to a greater number of firms represented.

(Board of Trade Journal, May 4, 1962).

TOUr.ISK
Dahomey

The Government. of Dahomey has guaranteed a loan of 100 million francs

CFA, to be granted by the French Caisse Centrale de Co-operation Economique
to Sodatourisme, a semi-governmental firm, for the development of industry



E/CN.14/STC/FTN/2
Page 48

and tourism in Dahomey. The scheme includes the,construction of a modern

hotel in Cotonou.

(international Financial New Survey, May 18, 1962).

Ghana

The Ghana Holiday and Tourist Agency has organized long and short sight

seeing tours for visitors to Accra. This is designed to give the tourist,

visitor, a foreign-resident or a Ghananian an opportunity to see the country

even in an hour whenever he can afford the time. The Agency has on.its staff,

trained uniformed guides who possess a good knowledge of the country. Among the

interesting places visited are the Mole Game Reserve, afternoon visits to the

beaches, Akosombo, Tema and Aburi.

(West Africa - 28 April, 1962).

Libya

In mid-February the new Libya Palace Hotel, sponsored by a well known

Libyan businessman was opened. It has 250 rooms all with bath, telephone,

air conditioning and Central heating. With the recent opening of other smaller

hotels in another price range, Tripoli is more adequately supplied with

accommodation., .. •

(Overseas Review - March 1962).

Sierra Leone

The Government of Sierra Leone is actively considering, plans for the

establishment of a tourist industry which will include the building of a 100

bedroom hotel at one of the beaches along the peninsula. The Government has

invited two experts to visit the country and inspect the beaches with a view

to advising the Government on the selection of sites and specifications of

modern hotels. If any of the reports receives the Government approval the

plans to develop the beach in Freetown would be implemented.

(Overseas Review -March 1962).
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EXCHANGE RATES

NATIONiiX CURRENCY PER US DOLLAR

Algeria (New Franc) 4.937

Angola—' (Escudo) 28.75

Cameroun (CFA Franc) 246.85

Central African Republic (CFA Franc) 246.85

Chad (CFA Franc) 246.85

Congo (Leopoldville) (Franc) 50.00

Congo (Brazzaville) .(CFA Franc).. 246.85

Dahomey (CFA Franc) 246.85

Ethiopia (Dollar) 2.484

France (New Franc) 4.900

Ghana (£G.) " 0.3571

Germany, Federal Republic of (D.M.) 3.995

Guinea (Guinea Franc) 246.85

Ivory Coast (CFA Frano) 246.85

Kenya (East African Shilling) 7.143

Madagascar (CFA Franc) 246.85

Mali (Mali Frano) 246.85

Mauritania (CFA Franc) 246.85

Mauritius (Rupee) 4.762

Morocco (Dirham) 5.06

Niger (CFA Franc) 246,85

Nigeria (£N) 0.3571

Rhodesia and Nyasaland, Fed. of U) 0.3571

Senegal (CFA Frano) 246.85

Sierra Leone (£) 0.3571

Somalia (Somalo) 7.14

South Africa (Rand) 0.7143

Sudan (£S) 0.3482

Tanganyika (East African Shilling) 7.143

j/ Also applies to Mozambique
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Togo

Tunisia

United Arab Republic

Uganda

Upper Volta

(CFA Franc) 246.85

(Dinar) 0.420

(£E) 0.3482

(East African Shilling) 7.143

(CFA Franc) 246.85

Source: UN Monthly Bulletin of Statistics, May 1962.




