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Introduction

Mr. Rene Rakotobe undertook a mission to New York, USA. The purpose of the mission

was to participate in the ISWGNA Technical Level Meeting from 5 to 7 April 2000 as ECA

representative. The list of participants is shown in Annex 1. The meeting was hosted by the

UNSD and chaired by OECD. The agenda attached as Annex 2 was adopted.

The mission participated actively to the technical discussions as well as to matters relating to

coordination. Only the major item of discussions and conclusions made at the meeting are included

in the report, namely:

i) Agenda item 2: What is meant by " implementing the 1993 SNA"

ii) Agenda item 4: Update of the 1993 SNA

iii) Agenda item 5: SNA conceptual questions/Review of Electronic Discussion

Groups

iv) Agenda item 9: Research agenda.

The details of other agenda items will be included in the official report of the ISWGNA

meeting.

1. What does it mean "to implement SNA93"?

It was mentioned that the milestones set up in their current form were based from the UNSD

database and it does not show whether countries are on SNA 68 or SNA 93. So it is necessary to

expand the criteria in some way to assist in the assessment.

The meeting identified three broad areas that need to be examined to determine the extent of

a country's complianc^SNA 1993:

a) compliance with concepts;

b) scope;

c) quality.

Compliance with concepts

The meeting thought that, in practice, compliance with SNA 93 could be assessed

reasonably by concentrating on the major conceptual differences between SNA 93 and SNA 68
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what extent SNA 93 recommendations have been implemented. The list is not exhaustive but it

simply covers some of the key differences between SNA 93 and SNA 68. They are shown in the

format of questionnaire which could be potentially be sent to countries.

Questionnaire A:

Compliance with 1993 SNA concepts

Does your country's published national accounts data currently include estimates for:

Description Yes Partly

Gross capital formation (GCF)ZOutput

Is government defence expenditure on fixed assets other than offensive

weapons and their means of delivery included in GCF?

Is consumption of fixed capital included on all government fixed assets

including roads and bridges?

Is all mineral exploration (successful and unsuccessful) capitalised?

Is expenditure on computer software purchases included in GCF and on

software development capitalised and included in output?

Is expenditure on entertainment, literary or artistic originals included in

GCF and on their development capitalised and included in output

Is expenditure on valuables included in GCF?

Is the natural growth of cultivated forests and crops included in GCF?

SNA 93 extends the production boundary of households to include goods

that are not made from primary goods - are these goods included in output?

SNA 93 extends the production boundary of households to include goods

that are not made from primary goods which are not self-produced - are

these goods included in output?

Volume estimates

Are chain volumes estimated using annually changing weights?

Social contribution/Insurance

Are private employer-ifirfiated schemes included as social insurance

schemes?

Do life insurance estimates include premium supplements rather than being

based just on premiums less claims?

Valuation of GDP

Is GDP published expressed in market less claims?

Elements affecting GNI

Are reinvested earnings estimates included in the rest of the world account?
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It is clear that it is not necessary for all the above components to be implemented for a

country to comply with SNA 93 requirements. However, for a country to not comply with a

significant number of them could to lead doubts about the extend to which SNA 93 has been

implemented I practice.

ECA and ECE volunteered to pilot test the questionnaire on several countries in each of

their regions

Scope

The ISWGNA considered that splitting the milestones into a larger number of items, all of

which score one point in assessing the degree of implementation would be practical alternative. In

this case each point is of equal importance. The meeting considered that, by having the potential to

score more than 30 points rather than the current scale of only 6, the impact of such differences

would be much less marked than is currently the case.

In addition, the meeting decided that a minimum set of data is required for a country before

it could be considered as having "implemented SNA 93". The data sets identified are shown in the

following table, which is presented in terms of the tables collected in the UN questionnaire.

Questionnaire B:

Scope of the compilation of 1993 SNA tables and accounts



ECA/DISD/STAT/C.iii.2/00

Page 4

Does your country's published national accounts tables and accounts currently include the

following;

Numbers of

related tables of

UN

questionnaire

on SNA 1 SNA segments

Annual

tables and

accounts Yes No

Value added, GDP and Employment

2.1

2.2

1.3

1.4

2.3

Value added and GDP in current prices by industry

Value added and GDP in constant prices by industry

Expenditures of the GDP in current prices

Expenditures of the GDP in constant prices

Value added components by industry, current prices

Employment by industry

Minreq't

Minreq't

Minreq't

Minreq't

Minreq't

Min req't

Integrated accounts and tables, including integrated satellite accounts

1.5/4.1

5.1

Accounts for the total economy

Supply and use table

Cross-classification of output/value added by

industries and sectors

Integrated economic accounts

BHli
iliii

H

Tourism accounts

Environmental accounts

Social Accounting Matrices

Other socioeconomic accounts

Minreq't

Recomm

Recomm

*

*

*

*

Purpose classification of expenditures

3.1

3.2

General government final consumption (and other)

expenditure by purpose in current prices

General government final consumption expenditure by

purpose at constant prices

Individual consumption (and other) expenditures by

purpose in current prices

Individual consumption expenditures by purpose at

constant prices

Purpose classification of intermediate and final

consumption across all sectors

Recomm

*

Recomm

*

*

Sector accounts (until net lending)

4.2

4.3

4.4

4.5

4.6

4.7

Rest of the world account (until net lending)

Non-fif*ancial corporations sector accounts (until net

lending)

Financial corporations accounts (until net lending)

General government sector accounts (until net lending)

Household sector accounts (until net lending)

Non-profit institutions serving households sector

accounts (until net lending)

Min req 't
*

Recomm

Recomm

*

*

Financial and capital stock accounts and tables

4.1-4.7 Financial accounts for all sectors

Balance sheets, revaluation and volume changes in

asset accounts

Asset accounts for financial assets

Asset account for produced assets

Asset accounts for non-produced assets

*

*

*

*
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Apart from the traditional measures of national accounts quality (i.e. accuracy and

reliability), issues such as the length of time series, consistency of the time series, timeliness of

release etc. should also be included when assessing overall quality.

The meeting agreed that the best approach would be to identify a series of "quality

indicators" and use them to make some overall assessment of quality. A possible list of quality

indicators is as follows:

1. Are annual accounts available within one year of the end of the reference year?

2. When a methodological change is made, are the historical time series made

consistent?

3. Are expenditure and production estimates of GDP estimated independently?

4. If so, are they reconciled in a supply and use framework?

5. Is there an independent estimate of GDP based on income?

6. What is the proportion of GDP accounted for by subsistence agriculture?

7. What is the proportion of GDP accounted for by other small-scale informal

activities?

8. Are quarterly accounts available?

9. Is the external sector fully consistent with the BOP?

10. What is the legal basis for data collection?

11. How detailed is the documentation available publicly?

12. Are the underlying sources data collected in consistent way?

2. Update of the 1993 SNA

The UN Statistical Commission (UNSC) approved the changes to SNA 93 for:

- Derivatives

- Chapter XVIII and Annex V resulting from the updated SNA classifications

(COICOP, COFOG, COPNI and COPP).

The changes to derivatives and classifications will be released in a booklet and notified in

SNA News and Notes. The meeting agreed that the derivatives changes should be included as soon

as possible in the annual questionnaire.
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3. SNA conceptual questions

a) Treatment of transfer cost

The moderator of the EDG on the treatment of transfer costs produced a summary report and

concluded that the recommendations in SNA 93 should not be changed because there was

insufficient consensus on the issue.

b) Intellectual property

Three members of the Expert Groups set up in the 1980s (including ECA) to coordinate the

new SNA confirmed that the authors of SNA 93 were aware of the inconsistency regarding the

treatment of intellectual property. I was due to the decision made to not capitalise research and

development expenditures.

The ISWGNA decided to put this issue on the agenda of the September ISWGNA meeting,

with the aim being to reach and "official position" which be presented in SNA News and Notes.

Therefore we will continue to accept the inconsistency in the forseable future.

c) Accrual accounting for interest

The IMF has decided to send a questionnaire on this topic to NSO, Ministries of Finance

and Central Banks. It should be possible to produce a report on the outcome of this survey to the

September ISWGNA meeting.

d) Other issues^"

Three issues under this heading were briefly discussed - Unfunded pension funds for

government employees, Stock-options and E-commerce. They were being considered at the OECD

national accounts meetings in September. The ISWGNA decided that they should be included on

the agenda for the next meeting, by which time the OECD meeting papers will be available.
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4. Research agenda

Generally, the items currently on the Research agenda are being handled by means of EDGs.

Eurostat is discussing trial estimates of FISIM at its National Accounts Working Party

meeting this year and also intends to produce a handbook on Prices and Volumes during 2001.

While the works have had an EU-specific focus, the outcomes are likely to be of interest in NSOs

throughout the world.

Conclusion

It was decided that the next ISWGNA meeting is to be held at the OECD in Paris on 21st,

22nd September 2000.

The IMF offered to hold the first ISWGNA meeting in 2001 (late March/early April) in

Washington. The ECE offered also to have the second meeting next year (around late September)

in Geneva.
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Draft Agenda

ISWGNA Technical Level Meeting

New York, 5-7 April 2000

AGENDA

1. Adoption of the Agenda

2. What is meant by "implementing the 1993 SNA'

3. Review actions agreed upon at the last meeting

4. Update of the 1993 SNA

5. SNA conceptual questions / Review of Electronic Discussion Groups

a) Treatment oftransfer costs and improvements to land

b) Intellectual property - inconsistency in SNA

c) Accrual accounting for interest

d) Treatment of interest under conditions of high inflation

e) Others ■

6. SNA New*and Notes

a) Approve Number 11

b) Propose topics for Number 12

7. Handbooks and manuals

8. Meeting, training and seminars

9. Research agenda

10. Other business
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