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Explanatory Notes

CLASSIFICATICH CF GOVLBJFENT EXPENDITURE GN HEAITH

The present cla531f1cat10n ig a functlonal ola331flcat10n of
expenditure on health in so far as it relates to the purposes for which
expén&ituies are made.

The classification is based on national classifications of health
:expenditure made-available to the World Health Organization and the
.ﬁg;bposed revlsed UN Systems of National 2ccounts (SNA) and the Material

Product System (MPS).

. The clagsification covers expenditure made by government agen01es
(central provincial, municipal or local).

- The two main sub-divisions of. the classification ares

I General Government Consumption Expenditure on Health

IT Government Capital Formation

Sub-divigion T (General Government Consumption Expenditure on Health)

ig distributed into various items: Compensation of employees (expenditure

for wages and salaries for physicians and .other health personnel), " Goods

consumed and Services provided (expenditure for food, clothing, laundry,

rent, drugs and medical appliances,, Consumption of fixed capital (depreciation

of goods estimated at current prices) and Other consumption expenditure

less sales to nousehods and institutions {Government expenditure for current

goods and services bought minus Government receipts for current goods sold
and services rendered).

Consumption of fixed capital is the loss in value. of fixed assets due

to foreseen cbsolescence, to accidental damage not made good by repair and
to normal wear and tear of capital goods. Depreciation appears in the -
accounts as a charge to show the amount of money that is required %o réplace
fixed capital so used up. ZEstimates of depreciation éhould %take into account
the prices of the assets to be. replaced at the moment when estimates are  ~

made, i.e. depreciation charges should be valued at current prices.

J
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Group I of the classification {General administration, regulation
and research) refers to expenditure made by central government, provincial
and local authorities, for administrstive and supervisory purposes. The

sub-group Expenditure for Community Healjh Services comprises preventive

gervices and institutions remunerated from public funds and destined for
the community as a whole. This sub-group should be imputed with current
(consumption) expenditure only; cepital expenditure (such as government
contributions to the construction of water supply systems) must be

classified under the appropriate heading under ITI Governmen$ Capital Formation.

The item Envirconmental health services includes such supervisory and regulatory

activities &zs kealth measures at ports, railway stations, frontiers, prisoners!
camps, health measures at the arrival and departure of migrants and tourists.
1t domprises also the inspection of public baths, swimming pools, schools

and other establishments to ensure necessary hygienic conditions. Further-
more, it includes the control of the use and quality of drugs and measures

to safeguard the public from radiztion hagzards.

Group 2 (Services provided in hospitals, clinics and other health
institutions) comprises government expenditure at all levels for health
institutions, residential and non-residential, including expenditure on
serviées to women during childbirth, etc. Wherever possible, expenditure
should be sub-divided ianto the components indicated in the classification,
i.e. inpo expeqditure for drugs, food, clothing, etc. Ixpenditure cn
educatiOn and regearch activities i+ “hese establishments should be
excluded from this group und included under items 1.3 and 1.4 respectively.
If detailed information cannot be given, z foot note should be given.

Group 3 (Individual'health services provided cutside health establish-
ments) refers to services .rovided by medical and para-medical personnel
working outside hospitals and other health institutions and remunerated
by all levels of government.

Group 4 (Other government consumption expenditure on health) is a
residual items; it covers all kinds of expenditure for which no special
room was made under the preceding items. The uurposes for such expenditure

have to be indicated in detail.
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Sub-division IZ - Qovernmentu Capital Formation: }xpenditure ineluded

under this title bhas to be split into the following components: purchases,
construction, modifications, maintenance, rcpairs snd other purposes.

Capital expenditure for buildings (group 1) covers also major
alterations and improvements of these buildingssy 1t comprises expenditure
for fixtures and non-movable eguipment which are sn integral p.rt of these
structures, such as power-generating machines, fixed stoves, central heating,

air conditioning, water supply syste s, etc.

Trangport equipment comprises all kinds of wvehicles to transvort
sick and injured persons, medical personnel and medisal goods. Thus, the
ambul.nce services form an important part of this sort of expenditure.

Other cepital formetion is a residual iten: for investiment expenditure

that cannot be classified elsewhere. Government contributions to such
public health projects as the construction of community water supply systems,
sanitation, etec., have to be listed under this item. It will be necessary

to specify the purpose of exyvenditure in every case.
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GCVERNMENT EXPENDITURE ON, HEALTH

Composition of

Purpose of expenditure

expenditure

Compéensa—
tion of
soployees

provided

Goods consumed and services

Consumption
of fixed
capital

———

1 . Qienersl Ooverpment Consumption Frpenditure o Health

1. Qeneral health administration, regulation and
resoargh

1.1 Expenditure on health administration and
supervision by the Ministry or Depsriment
of Hoalth and other central, provinoial
and local public suthorities

1,2 Expenditure for Community health servioces

1.2.0 ITmmunisation, vacoination and other
praventive health sotivities

1.2.1 laboratory servioes
1.2.2 Environmental health services

Eygisnio measures agsinst)
1.2.2.0 Alr and water pollution
1.2.2.1 Sewage and wests disposal
1.2.2.2 Supervision of hygienic
oonditions of dwellings

1.3 Research

1.3,0 ¥edioal research
1.3.1 Pharmaceutical and chemical ressarch
1.3.2 Dental research
1,3,3 Sanitary research.
1.4 Education and training

1.5 Public health veterinary servioes

2, Servioes provided in hompitals, olinos and
other healib institutions

2,0 Genersl hospitals and olinios

2.1 Eaternity hospltals and saternal and
ohild health olinics

2.2 Pasdiatric clinios

2,3 Mental hospitale and psychiatric olinics
2,4 TB hospitala ané olinios

2.9 Dental olinios

2,6 Other health institutions

3, Individual health services provided outside
health establishments

3.0 Medical ocare
3.1 Fursery and midwifery care

4. Other rament consumption nditure on health

(please speoify)

Cloth-
ing,

Drugs,
Appli-
ances

Food

Hent

Other coB=
spusption ST
penditure
leas sales to
households
snd instito-|

tions
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Purchases

gonstruction

reapelrs

Nodificatione, Other
naintenance, Puzposes

TOPAL
CAPITAL
)

I - Goveynment Capital Formation
1. Land and buildings
1,) Hoapitals
1.2 Health centres
1.3 Laboratoriss
1.4 Other health sstablishments

2, Medioal and dental egujprent
2,) Neiical spparatuses
2.1 Other medioal squipaent of health satablishments

3. Transport equipment
4, Other 5ovarnnent oapital foysation

Government subsidies to private non=-profit making
health institutions

Government contributions to health iasurance

'\5
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