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INTRODUCTTON

3. At its sixth session held im February 1991, the United Nations
Statistical commission once again accorded top priority to the
programme for the revision of the System of National Accounts (SNA}
and recommended that the revised final versiom should be submitted
o its twenty-seventh session in 1993 for adoption. The present
document outlines the progress of the activities invelved in the
review of the SNA and reports on work deme in that regerd. It is,
in faet, en improved and updated version of the teechnical document
entitled Report om the Revision of the System of Netional Account
(SaA), numbsr E/ECA/PSD.6/TP.6 , wiich was submitted o the sixth
session of the Joint Conference of African Planners, Statisticians
and Demographers in Januery 1990,

2. The cdocument is divided inte four sections. The First section
gives a general overview of how the revision was organized,
particularly the series of expert group meetings convened to consider
the varicus technical espects. The second sectiom cutlines the main
features of the new provisiomal version of the revised Sya. Section
three reports on the progress achieved in the preparation of the Blue
Book ané National Accounting lendbooks and section four describes the
future work programme at the international and regional levels.

I. ORGANIZATION OF THE REVISION BXERCISE

3. It should be mentioned that following the publication of the SNA
menual in 1968, all countries endeavoured to put its prineiples into
practice. With regard to countries of the Africa region, the ECA
secretariat organized many training semimers in matiomal accounting,
working group meetings and workshops on specific aress for the Proper
use of the new system and provided advisory services in national
accounting te help member States. Furthermore, African countries
benefitted from technical, bilateral and multilateral sssistance in
the implementation of national accounting projects.

é, Nevertheless, according to a report om the status of SVA
implementation published in 1280 by the United Nations Statistical
Office, nearly all countries had difficulties im implementing the
System. This was due to the fact that, on the one hand, the current
version of the SNA manual was too confusing te be understood oy
producers and users of natiomal accounts while, on the other hand,
it no longer addressed new information needs. This was why the
United Wations Statistical Commission, at its twenty-firet session
in 1981, recommended that am inter-secreteriat werking group on
national accounts should be set up tos

(L) Define objectives for the review of the S¥A: and
(b) Organize the SVA review exercise.

5. The revision of the SNA was carried out by an Inter-Secretariat
Working Group set-up im New York in 1982 and in which the follewing
organizations perticipated: the United Natioms Statistical Office,
the Statistical office of the Organizatien for Economie Co-operation
and Develecpment (OBCD), the Statistical 0ffice of the Buropean
Communities (BUROSTAT), the Intermaticnal Monetery Fund (IMF), the
World Bank and the regional commissions. The Inter-Secretariat
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Working Group coordinated the review asctivities, organized expert
group meetings for national asccounting specialists from national
bureaus: of statistics amd internstional orgenizetions and ensured
gggt their views were duly reflected in the future version of the

6. The objectives of the review exercise vere to simplify, elarify
and update the SNA and its accompanying handbooks in order to malke
them more understandable to those wiho prepared naticnsl sccounts and
these who used such accounts. Accerdingly, the new version of the
Bius Book will describe comprehensively and accurately the conceptual
fremework, more perticularly the definition and classification of
transactors and transactions. Furthermore, during the review peried,
@ series of national accounting hendbooks will be prepared and
published by the United Netions Statistisal office. Those handbooks
will contain further clarifications of the theoretical framework
(concepts, definitions, classification, accounts and tables) and
provide practical adviece on data sources, cempilation methods and
infermation becked with examples of possible S¥A applicatiens.

7 The review exercise waes carried out at expert group meetings
which comnsidered in depth the various specific aspects of the SNA.
Thus since 1986 three series of meetings have been orgenized
successively. These are the speclalized meetings, the coordinating
meetings and meetings of the regional comnissions.

8. The Inter-Secretariat Werking Group submitted to sach expert
group meeting a list of the issues to be considered inm revising the
SNA. Each expert group was compocsed ofs

(a) Six permanent national experts - three from developed
countries such as France, Germeny and the United States of America
and three from developing countries such as Chile, the Conge and
India - who participated in all the meetings im order to ensure the
general comprehensiveness of the System s

() At least six netional experts specializing im the issues
to be considered in connection with the revision of the S¥A; and

(c) Reprasentatives of the Inter-Secretariat Working Group.

9, During the period 1986-1989, the following expert group meetings
were bheld s

(a) Expert group meeting on the SNA structure held in Geneva
from 23 to 27 June 1986, and was organized by the United Nations
Statisticel Office. Attending this mesting were 12 national experts
including the six permanent mnembers, the natienal experts of
Australia, Chile, Isvasl, the Netherlands, Norway and Venszuela
together with representatives of the United Wations Statistical
Office, OBCD, BUROSTAT, IMF and the World Bamnlk:

(b) Bupert group meeting en the Comparison of Price and
Quantity Measures, held at Luxembourg from 10 to 12 November 198€ and
was organized by EUROSTAT. In addition to the six permenent members,
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the meating was attanded by experts frem Canade, Colombia, the Thnited
States of Mmeriea, Japan and Wetherlands. Represemtatives of
United Nations Statistical 0fflece, oOBCD, EUROSTAT, ILF, the Werlid
and ECA also attended the meetings

(e) Bwpert group mesting on BExternal Transactions, held in
Washington frem 23 Mexeh to 3 April 1987 was orgemized by IRP.
Twelve countries semt naticnal accounting te the meeting.
In edditieom we permanent mewbers wWere representatives #rom
Australie, Bovedor, the United States of Amerlicas, Francs, the United
Kingdom amd the Netherlands along with represantatives of UniEed
Nations Statistical offiee, OECD, BUROSTAT, INFP the World Bamks

(d) Exnpert group neeting on Hovschold Sector Accoun » Beld im
Florence from 31 August to 4 September 1987 was crganized by the
Torld Bamk. 8ix countries sent experts in natiemal o  The
8ix permenent members attended together with representatives of The
United Netions Statisticel Office, OBCD, BUROSTAT, IM? and the Uorld
Bamik. The netional represented the Lfellewing countriess
Camadla, » Hewritivg, Mexice, the United Ringdom Venezuelay

(@) Bupere meeting on DPublic Seeter Accounts
erganized by L in Wechington from 25 to 29 Jenuary 1988,
Twelve countries cent their natiemal accountlng experts o
perticipate in EeEting . In adeitlemn o i permenent
memicars, representatives of Brasil, the Congo, Pinland, Weuritlus,
Papus Hewy Guines end Srl Lenks attended together with representatives
of United Nations Statistical office, CECD, BURDSTAT, IMF and
llexld Banks

() crovp mecting on Production Accounts Impue=
Cutput tables was held in Vienma frowm 21 o 30 berch 1988. Walrteen
countries sent their nstional sccoumting to this meeting
which was jolntly orgenized by the United Vations Seeatietical 0ffice
UWICO. In additiom teo six permenent merlbers, netiomal
accounting experts from Australie, Canada, Denmarlk, the Unlited States
of America, Indenesie, liexice end Zimbabuwe as well representatives
of United Hatione Statistical Office, OBCD, BFIROSTAT, ITF, the
Glorld Bamlk, UNIDO, BESCAP and United Netioms Intermaticmnal
Reseaweh the Training Institute for the Adveancement of WUomen
(TNSTRAY) attended neetings amnd

(g) group meeting on Finenelal Flews and Balances heid
in Uashingtor from 6 te 14 September 1988 snd organized by INF.
Eleven naticnal experts participeted in the meeting. In addition o
the permenent members, experts Trom Cyprus, the United States of
hAmerice, Japen, Hexico, the United Kingdom and Thailend attended as
did representatives from the United Nations Statistical Office, OBCD,
EURCSTAT, INF and the World Bamk.

10. BEach group of experts hed the prineipel function of Crarying
conclusions end meking recemmendations om the subject with whlch A&
hed entzusted. Bach mesting had befere it swestantive vorking
ARy supperting documeEnts. substantive pepers dealt
with the lesues entrusted to specific group ef evperts and
included & swmery of comclusions of previous reglemal and
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specialized meetings as well as of nectings of expert
thet may have dealt with of those issues.

2o

ii., In 19289, permancnt expert group o coordination of the S
W] Up. It comprised the six-permencmt and matienal
experts from Argentina, p United States of America, India,
Papus Mew Guinea, the United Kinglenm, Zimbabue ané representatives
ef United ¥etioms Statistical Office, OBCD, EUROSTAT, INF, the
World Bank, BSCAP and BCA. group had five meetings es follows:s

(a) Luvemburg from 23 o 27 Jepuary 1989 anized
BUROSTAT e o7

{Is) Yexl: fLrem 12 o 21 July 1989 frem 13 te 22
Septenber 1989, organized by the Unlted Weatlions Stetistical orfiecas

(e) Washingtom frem 3 to 7 Decamber 1990, orgenized by
United Vations Statistical office; eme

(@) Herare, Bimbabwe frem & to 17 April 1991, ergenized by
United Wations Stetistical office.

12, These meetings were deveoted to consldering all and
annexes of the first provisienal version of the revised SHA, well
as the sgtructure of accounts, tables and the clagglifications im it
in ewder to ke sure that the conclusions of the Various expert groups
wall reflected in the and that there were no contradictions
between them. nestings ealiso conclusions &and
recommencdations on certalin issuves that nee resolved by
speclalized mestings and en comments of nectings of reglenal
coumissions and Scatistical Commission wall as sent by
national buresus: of statistics and by Andividual o

13. A expert group meeting on Recomeilistion of KPS /SNA Standewrds
on Natiomal Accounting was alse held in Moscew frem 4 to © Decembber
1989, orgenized Joimtly the United Bations Stetistieal office
the Councdl for Mutuel Ecomcmic Assistance (CGTEA). Im addition o
the six permenent members, naticonal accounting experts from Bulgaria,
China, Cuba, Bevador, Finland, Hungery, India, Poland, Czecheslovakia
and Zimbabwe as well es representatives of the Inter-Secretaria®
Working Greup participated im the neeting. ebjective of the
meeting vas to examine the possibilities for grester harmonizsation
loatrreemn two systems in ovder to integrate them further, in other
words, to drew them as close together as much as posslble both from
cthe theoretical practical viewpoints. The group examined the
differences the twe systens recommenced eliminating the
differences that resulted from institutiomal provisions, naticnal
practices BOUECES

1a, 2s of the SiA review exereise, five meetings of the United
Nations regiomal commissions were ergenized im 1990 ezamine the
general orientations ef Grate of revised SIA,
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mein features in terms of concepts, nomenclatures, =sccounts and
tables, changes made, issues that had not yet been resolved, lssues
of particular concern %o the regions and ¢the question of
implementation of the S¥A. The venues and dates of those meetings
are follows:

{(a) Economlic Commission for Africa (BcA), Addis Ababa from 16
to 25 July 1990;

(b) Economic Commission for Europe (ECE), Geneva from 10 to 13
September 1990;

(c) Economiec Commission for Latin America amd the Cerribean
(ECLAC), Rio de Janeiro, from 18 to 28 September 1990;

{d) Economic and Social Commission for Asia and the Pacifiec
{EscaP), Bangkek from 15 to 14 August 1990 for countries of the Aslam
continent and Suva, from 29 August to 7 September 1990 for countries
of the Pacific region; and

(e} Ecomomic and Social Commission for Western Asia (BCSHA),
Tunis frem L1 to 15 June 1990,

15. A working document entitled *Issuses to be discussed within the
contesxt of the revision of the System of Natiomal Accoumts (SNA)T,
prepered by the Inter-Secretariat Working Group on Netional Accounts
was submitted to the meeting of the reglonal commissions. The
document which wes intended to faclilitate discussion of the draft
chapters of the revised version of the SNA has two parts. The first
part, outlines the main features of the revised SVA as regaxds
concepts and nomenclatures and stresses specific issues that had been
considered during the expert group meetings, separating those om
which conclusions were reached from those which wers left pending.
The second part, describes the structure of SYA 3in teris of
nomenclatures, accounts, tables, mnetrices and links with other
systems. The lssues teo be discussed were categorized im the first
part - into elght major analytical areas, defined during the
discussions among the expert groups. This was in order te assist the
regional commissliens in orgamizing their discussions and to enable
them to draw conclusions that would genuinely help the review
exercise. The reports of the regional commission meetings which
recep the mein recommendatlions and conclusions were submitted to the
twenty-sixth session of the Statistical Commission held in Pebruary
1991.

16, With regard to the participation of African countries in the SVNA
revision, it was noted during the ECA mesting thet some recommenda-
tions and conclusions of the countries adopted during the seminaxr
devoted exclusively to the revision of the SWA eorganized im Addis
Abebea from 29 September te 3 October 1986 had been taken into account
in the revised SNA. These are:

(a) The revised SNA should apply egqually to all countries and
conseqguently should not comprise a separate chapter devoted to
developing countriess
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(o) The broad outlines of the SNA structure should remsin
unchanged. It would be useful to introduce production accounts for
the institutional sectors. Directives should be provided in the form
of handbooks, and transactions of the instituticmal sectors should
be presented in the form of a sequence of accounts wikh explicit
intermediate accounting balances. The SWA should be harmonized with
other statistical systems (noxms} and ®T accounts® should be
maintained.

The dual denomination should be naintained, basing the
distinctien between public enterprises and private enterprises on the
criteria of ownership (holding of more than 50 per cent shares) and
contrel.

Fixed capitel consumption of roads, bridges, ete. should be
estimated; maintaining the basic concept of the delimitation of
production &ss defined in the 1968 SNA by means of certain
modifications or minor additioms, for example, the incluslon of
illegal eactivities if it 3is observed <het they ocontribute
significantly to GDP.

IX.

17. The objectives of the exercise were to simplify, clarify amd
update the SNA in orxder to make it more comprehensible both for those
who prepared nationgl accounts and those who used such accounts.
Those objectives seem to have been met since the system is clearer
and better structured with better intermal coherence between the
concepts end nomenclatures. It introduces a number of points which
responde to new analytical needs, and is linked to a large extent to
other related statistical systems such as balance of payments, publie
finance statistics and monetary and banking statistics. Thus the SNA
will be a reference meanuvel for national accountants, serve as an
introductory guide to persons concerned with national accounting and
provide detailed explanations to users on the reasons for ¢he
treatments adopted.

18. The new revised SNA is very similar to that of 1968 in that the
general system of economic enalysis, which is based on the concept
of production is net medified, namely:

(a) The study of the production process is conducted by branch
of activity (groupe of establishments) and by prepering an input-
output table; and

(b) Income distributieon, capital £low, monetary flows and
balances sheets and their variations are analysed by institutiomal
SeCtors.

However, thers are many modifications compared te the 1968 S¥A
even if omly the inclusion in the new version of specific extracts
from United Wations publications is comsidered. The publications
concerned are: Provisional Internstions] Guidelines om the ational
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aRc S 2l Balanes
(Series K mno.
{Series M no. Prowi
Rigtribution of Income
(Series M no. 61),
(Series M mo. 64).

19, The mein features of the revised SNA and &¢he principal
differences between the new and the old systens relate tos integrated
presentation of the Systems; integrated analysis of profuctions
income formation and income distributions enlarged conceptualization
of assets; external transactions: analysis of inflation; and the
househeld sector.

1.

20, The System comprises (a) a central framework; (b) subsidiary
presentations in matrix form; (c) complementary tebles for such
specific analyses as the adaptation of the System to wvarieus
situetions and satellite accountss and (d) correlations between the
System and other stetisticel systems. BEach of these four elements
are either new or have & new ocrientation compared to the 1968 SNA.

2l. It should be emphasized that the central framework of the SNA
has - & hierarchical classification of transactions, aessets and
transactors, a series of institutional sector sccounts, & table on
the supply amnd disposition of goods and services and synthesis
tables. These tables comprise simplified accounts for the natien,
gn overall ecomnomic table for the entire sconomy, an input-sutput
table, balance sheet accounte as well as finenclael transection tables
on three dimensions, ldentifying credits, debts and their veriations
by credit and debit sectors.

22. The SNA now stipulates explicitly that the eanalysis of the
process of primaxry income production and generation should be dene
also by sector and that a crossed classificestion of all production
and operating transaction accounts should be prepared by branch of
activity amnd institutional sector. Thus, the SNA eclassifies
individual enterprises under the institutional household sector while
production and eoperating accounts of the household sector are added
to transactions specifically related to home industries.

23, The revised SNA traces the Iincome distribution and
redistribution stages more esxplicitly by subdividing the income and
expenditure accounts of ¢&he 1968 S8SNA and highlighting the
intermediate accounting balances. New concepts of additional income
are intreduced as follows:

(a) Primery income is defined as operating surplus plus
property and entrepreneurial incomes less property end
entrepreneurial expenditure. Coupensation ef labour, capital and
peyments to the State (taxes on productien) are recorded at this
stage. The total of this aggregate for all ssctors becomss the gross
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national inceme, a mew term proposed in plece of gross netional
product g ‘

(b) Entrepreneurial inceme is defined as operating surplus plus
property incomes less property expenditure by industrial producers,
with the exception of incomes distributed by companiess

(¢) Mixed income is defined as operating swrplus of individual
companies of the housesheold sector and a mixture of payments f£for
labour emd property as well as for the capital and the enterprise.
For companies, on the other hand, compensetion of lebour is deducted
as salaries before calculating the operating surplus. To highlight
that difference in the composition of operating surplus in the
revised SNA, the operating surplus of the houscheld secter is
subdivided into surplus generated by ovmer-occupiers and that
generated by other individual enterprises, the latter being called
Taixed income?.

24, The SNA makes a distinction between industrisl producers end
produects and nor-industrial produeers and products. As general
rule, industriel producers sre those who depend on sales to cover 50
per cemt or more of theilr production cest while the propeortien fer
non-industrial producers is less tham 50 per cent. The price of
industrial products is determined on the basis of market prices while
that for non-industrial products iz assessed on the basgis of
progucticn costs. The distinction between Pindustrial® and “non-
industrial® differs on several points from that adepted im 1968
SiA, nemely: (a) at the level of termimelogy: (b) by the introduction
of & specific eriterion thet allows a distinctien o made between
industrial merlket producers and non-industrial producerss and (e) by
the extension of this distinction to goods as well.

25. »H number of modifications have been intreduced with regerd to
production and the use of the production of fimancial intermediaries,
namely beanks and lnsurance companies. The Iimputed productien of
banking services (the difference betueen property lncome received snd
interest peid cut) is broken down according to how the services are
used: final consumption of hovseholds and of Governments, @xports and
intermediate consumption. A change in terminology is preposed for
the eld concept of Yimputed preduction of banking services® by
replacing it with Yimputed compensetion of the services of financial
intermediaries®. Bvaluation of the imputed preductien of the
insurance companies is modified by adding property Iincoms from
technical reserves.

26, It is also proposed to intreduee im the revised S¥A lmputed
rents of goverament bulldings. Such imputations would entaill
reflecting the cost of capital ia the calculatien of government
production, which would result imn an operating surplus fer this
s8eCtor. Moreover, the accounts would alse show f£fixed ecapital
consumption for all govermmental fired assets including net enly
buildinge but alse roads, dems and similar constructiens. It is
assumed in the 1968 S¥A that maintaining roads and similar structures
extends thelr lifespan indefimitely.

27. PFor the estimation of preduction and the corresponding value
added, the SN¥A conteins three modes of evaluation, namely (a) at

13



B/BCA/P8D.7/18
Pege @

production priees; (b) at facitery prices excluding VAT and () at
Lacteory prices incluwding VAT. However, all the corgenents of final
cdemand - private comsunpticn and COVErnmEnE coneumptien, ecapital
gi@m anél = are generally cstimated at market prices as
n 1968 Ehia.

28 newy S aleo comprises a series of recommendations om the
aggregates en population and employment in cenfermity with wain
overall teables of the System &8 te allow for an integrated
enalysis of the labour market e CCOROEY o

29 concept of ossets is oxtended %o services which are ne
lengaxr systeamatically as immediate oconsumptien onee
supplicd. Thus, fistedl cort of wmineral prespection, computer
Sottmare erxtistic and litevery works are classified capital
esgendd ture. Sucly treatment hee led to a modification of
Coveraee nemenclature of assets nd asset veriations. It is o
that reseaweh Cevelopmental expenditure are always
considered as intermediste consvmption.

30. Im inltial defimitieon im the revised S¥A, & dlstinction is
nen=ginancial sssets and finmnclal assets. In & sccond
level of definition, a distinctien is mede betwesn preduct assets and
nep-product assets for each of those twe categeries. This is
folletsed by a third level of definiticn vhich distincuishes betwesn
tanglble assets imtengible assets. Regerding asset veriatieons,
the nomenelaturs differs radieally from that of assets, hecause
varietions are reglstered by type of veriztion type of
agset. In this nomenclatveres, & distincticn iz made gross
capital fermatieon, net land purcheses and other nen-predust assets,
variations in volume of assets and liabilities, nomimal
profits and losses and mediflicetions im nonecnelature the
structure of assets and lisbilities.

31, MNatural resouress, vhich are fined capltal end ehilch
include such produsts as breeding stock, dairy cattle, Craucht
antmals 1ilke, @ well cllvated forests,
plenteations (ereherds, vinayards, ete.) Licheries
im the SA &8 preductien ak time of growth. They considered
engoing astivities comtributing to stock variation in cexrtain
to the formation of gross fixed eepital as in case of
livesteck brezding.

32. Durable goods for mnilitary purpceses ore clessified im
revised SNA under the formetlen of fiwed gross capltal when sush
miliEewry ecuipment uhlcdh can purchaced by civilians for production
purposes are effectively used by the military for the sams purpeses.
on the othew » 8ll destruetive vespons of war would centimue o
treated as internediete consumption of the of governhent
services and conseguently included 4w finael consumption of
0
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33. The changes preposed in the external transaction sccounts of the
gg& %f@ almed at harmonizing the SNA and the Balance-of-Payments
nual .

34, The basic eriterion of the concept of resldence is the “economie
centre of interest” and on this the SWA gives the following
prineiple: having an economic centre of interest in & country should
normally be considered to apply to any institutional unit that has
been engaged in cconomic activities and transactions in the country
for a year or more or intends o de so within 2 year or ®BOre.
However, this is merely a guideiine a not & strict rule and sometimes
other factors should be taken into zccount in the delimitation of
residential wnits. Generally, students, opeorators of mobile
equipment, f£lag of convenience ships, or enterprises imstalling
eguipment ebroed are not classified as residents. A8 in the current
Sia, regional and intermational ergeanizations cohtinue to be treatad
as extra-territorial units.

35, A number of modifications have been introduced regarding the
treatment of export and import of goods and serviees, including the
Tellotring s

(&) Goods exported for processing are recorded as exports if
the goods undergo major physical precessing resulting in a change of
thelr cheracteristicss

(b) Goods transported between a parent company and its foreign
subsidiary are treated as if there has been a change in ownership and
conseguently are recorded as imports or exports;

(e) Repeirs made on capital goods are treated as foreign trade
merchandise ;

(@) Direct purxchases mede by residents abroad or by nen-
residents on the domestic market are treated as imports and @XpPoOrtcs
respectively: and

() The sggregate of imported goods is recorded on FOB besis
but im the supply-disposition and input-output tables, imports are
sluays assessed on CIF basis through adjusting the accounts to ensure
hermony between the two modes of estimation.

36. One major modification mede in the 1968 SNA is the imclusiom of
relnvested profit flows, bringing the SNA im harmony with current
practice in balance-of-payments calculation. Relnvested profits are
classified as property income received/paid out end at the same time
a8 increase in extermal loans/financial commitments in the foreign
transactions account.

37. The revised SWA continues to use Laspeyres-type volume indices
as the main measurement &t comstant prices, but alse intreduces
apnual chain indices im additiom to the fixed volume indicaters.
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38. The SHA integrates profits on losses resulting from modification
of Erada with CDP et constant prices to ebtain a new income
aggregate referred to as gross domestic inceme (GBI). Noreover, the
Sih comprisess the "available real net natlonal inceme® aggregate
ebttained Like gross domestie inceme, plus real net facter ilncome
Lo west of vorld equal to real gross natiomal incoms plus
real net current tronsfers Ffor rest of worlel, egual o
avalleble real gress neational inceme less £ixed capitel comsumpticn
at constant pricas, equal te availebie real net netiemal incemes. The
net factor income and net current transfer From should ke
converted in real terns by defleting current price flows by price
index of gross f£inal domestic cxpenditure im words final
censuRption egpenditure and gross capital formetien

39, regards the accounting of inflatien, the revised PROECSEs]
that the nominal profits (losses) of holders of weal or fimendial
gesets in neutral and real elements should separatesd and the
nominal imterest recerded in income distribution and vse accounts
instead of real Anterest.

6o

40. Im che revised SR, greater impeortence i accorded o the
breakdown of households inte scecleo-professional groups in accordance
witla of income (Wage carncrs, cuployers, ocvh-account workers
beneficiaries of property income and tramsfers). The complete
set of accounts, including preduction sccounts is prepared for these
subsestors of the household sestor, allowing for analysis of the
effects of income Fformatiomn distrilbution. This keils
intreducing main elements of the Seclal Accounting NHeteix (SAY)
in €he SMA.

a4, revised &N¥A Includes two concepte of oconswmptien few
heouschelds, Governments and private non-profit instltutions in the
service of houscholds (PNPIE). The first referred to as Yconsumption
expendlture” ralates te axpenditure made by houscholds, GCovernments -
and PiPls. The second zeal final conzumrptlon® of hovscholds
comprises the of expenditure made by Govermments indlvicual
PHRIs (for example, in educaticn, health, ets.) vhile the other
of the consumpticn egpenditure of Governnents PiPIs cellectivaly
(devoted perticulerly to defence, the pelise, ete.) continuves to
flcure in real fimal consumptileon of the govermment and ENIP sector.
The distinction between individual ceonsumption and collestive
consumption o©f Governmenkts PiPEs ils wmade om bagis of
categories defimsd in nemenclature of gevernnental functions.
concepte of income, namely availlable inceme and adijusted
availlable ilncome to the kove tWo concepts of consumpitien
for sectors. The difference betveen the two is represemted
seeiral transters in kind from Governments and houscsholds to PNRIS,
wialeh eguivalent to the difference betvween real consumption
consuwiption expenditure. Por houscheolds, GCovernmants, and BPNIPs
tegether, the total consumpticn expenditure and total weal
consumptien the sane. Similarly, vhether the consumption
expenditure ig subtracted freom avalleble income or wvhether
real consumption is subtracted from adjusted evailsble income,
vhether this refors to houscholds or te Governments or BYIPs, the two
operations give the sane amowt of savings for the sector considered.
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I, STATUS OF THE REVISED SNA NATIONAL ACCOUNTING MANUALS

43, 23 indiecated earlier, the final outceome of the review PrCoEsSES
gﬂ%m i} mfr@véi f@f@i@zﬁl @if the SIA sccoupenied over years

& of na accounting manvals prepared Liehod
United Netions Statistieal @?né%it., PSR

43, United Netioms Statistical offiee recrulted
T.Po EALL consultant to be the author of the mew versien of the
consultamt . MH.h. Vanoll is assisting him im Che
drafting of cextain spesifis such those en "Overview of
hocounting Structure®, "Satellite Accovnts® PRcleptation of
the &M to Certain Speeific Conditions®., He algo participated, with
the of Inter-Secretariat Working Croup, in
preparation ef accounts structure, tables and norenslatures.
chaptars of provisiensl first versiom of Tevised SVA was
discussed the ceer

yéination meetings of the tuenty-sisth scssien of the Statistisal
Cormissien sent e 180 maticonal sccounting eaxperts
natlonal bureaux of statistics Cthroughout world fer thelw
CONRARGTES o

44, A second drafting exereise en chapters reviewed by
cocrdination group iz curremtly uwnder way second impiroved
provisienal versiem will digtributed im 1992, contents of
that version are as follews:

Preface

i, Intreduetion

2o Overview of the sccounting structure

3. JAccounting transactions end regulatiens

&, Institveional wnits and scctors

5o Betablistments snd industries

€. Production accounts

7. COperating accounts and primary distributien of inceome

8. fooounts of sccondery Distribution of JAncome and
refilgtribution of income im kimd

9. INcone USe acsoune

10. Capltal acceunts

ii. Pinensial acceunts

12. Verietions of the net vealve of balance shests

13, Baleonce sheets

14, External acceunts .

15, Supply - disposition teble, input-cutput table

i6. Acceunts at constant prices

17. Population and cmployment

1. Functiemal amelysis

19, Seelal accounting metrices

20. Applicatieons and extensions

2k, Sakellite sccownts
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Presentation of the SNA in Matrix Form

Accounting Prineiples including & Taxonomy of
Transactions and the Different Types of Imputations
ané Allocations in the System

(IXI) Links between the SN2 and Related Statistieal
Systems: Balance-of-Payment Statistics (BPS), Public
Finence Statistics (PPFS), MNonmetary and BRBenking
Statistics (UBS)

(V) Table Showing the Differences Between the 1968 SMA
and the Revised SNA
(V) Reconeiliation of Current Accounts and Balance Sheets
(VI) Envirenmental Satellite Accounts
(VII) Satellite Accounts for Research amnd Developmest
(VIZII) Glossaxry

Thig table of contents ls still provisiconal and may be modified im
the light of new developments.

45, Given the importance of proper implementation of the System,
relevant manvels will be prepared to serve as practical guides for
national esccountants, mainly those of developing countries. The
draft manvals will be published during the final stage of the SNA
review exercise i.e. im 19923, They will provide mew specifications
on the flexibility of the central fremeweork (im terms of coneep:es,
accounts and tables applicable to specialized analysis) as well as
information on basic statisticel sources, preparation of tables and
work sheets, links between SNA compllation and those of related
statistical systems and on the use of netional accounts forr
analyticel and political purpeses.

46. The two menuals already published, nemely Production Accounts:
Sources end Methods, and Public Sector Accounts will be revised ones
the revised SWA is adopted by the Statistical Commissiemn. Other
manuals being prepared ares

i, Input-outpue tables

2o Household Sector aCCOURtS

3. Bnterprise accounts

4, Dhocounting in an inflationary combtest

5. Application of the 8SNA to countries im ¢tramsition
(previously links between the SNA and the MPS)

&o Bnvironmental accounts

IV, FUTURE WORK PROGRAMIMIE

47. The Inter-Secretariat Woxrking Grouvp propesed the following wezlk
programme for the f£inal phase of the SNA reviews

(a) Dissemination of the provisional first version of the SNA
in Pebruary 1992 (French and Spanish versions)s:
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(b) Disseminatien of the provisional second versiom of the SNA
in March 1992 (English version);

(¢} Interregionsl meeting in Aguascalientes, Mexico from i1 to
15 Lay 1992 to get the various national experts involved im the fimal
review of the revised SNA and to formulate plans for implementing it
and for continuing working out methodologies for the SHA:

(d) Expert Group Mesting on Coordinatior of the SNA to review
the final draft of the revised SNA in the light of comments neade
during the interregional meeting.

48. It is planned to submit the £inal draft of the revised SYA to
the United Nations Conference Services Department at about Auvguste
1922 for translation and repreductien. It will be ready for
subnission ¢o the twenty-seventh sessicn of the Statistical
Commission for adoptiem im 1993,

49, At the level of ECA, it is plenned to organize a workshop im
1893 to explain the revised system in more deteil. Besides, the
annuel work progremme of the Statistics Division ineludes advisery
nissions te assist the countries in ¢the implenentation of the revised
SHA.



