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THE 1993 SYSTEM OF NATIONAL ACCOUNTS (SNA): ITS MAIN FEATURES, 
MAJOR DIFFERENCES FROM THE 1968 SNA, STRUCTURE OF ACCOUNTS AND 

TABLES, ITS POTENTIAL USES, IMPLEMENTATION REQUIREMENTS AND 
POSSIBLE OPTIONS FOR IMPLEMENTATION IN AFRICAN COUNTRIES 

lNTRODUCTION: 

1. The notes below are intended to provide some information to 
potential users of national accounts data on some of the features 
of the 1993 System of National Accounts (SNA) , its advantages 
over its predecessor (i.e., the 1968 SNA) , its potential uses and 
data requirements for its implementation, and above all, its 
relevance in the context of developing countries in the African 
Region. This short information paper is meant to stimulate 
interest in the subject and help generate some useful discussion 
among the main data users, including the policy makers, industry, 
the academics, and the general public as well as among the main 
producers of statistical data. 

WHAT CONSTITUTES A NATIONAL ACCOUNTS SYSTEM: 

2. A national accounts system comprises a coherent, consistent 
and integrated set of macroeconomic accounts, balance sheets and 
tables, which records the economic transactions and other flows 
that occur in a national economy in a particular period, which 
could be one year or shorter, say, a quarter. In addition, it 
portrays the situation on the economy"s "stocks" such as the 
total and composition of assets and liabilities and net worth at 
the beginning and the end of the period. Such "flows" and 
"stocks" are inter-related. The system usually provides the 
calculation of certain national accounting aggregates such as the 
GDP (Gross Domestic Product), GNP (Gross National Product, now 
is to be called "Gross National Income"), etc., as a measure of 
a country's total production of goods and services in a given 
period, and other flows and stocks of an economy, and should also 
provide information on the transactions that take place between 
the various institutional sectors within the economy, such as 
transactions between households and the government or between the 
non-financial enterprises sector and ~he financial enterprises 
sector, etc. Besides, the system should provide a useful 
framework for data collection and analysis. Any textbook on 
national accounts will tell us that the GDP can be obtained by 
three different approaches: the production approach, the income 
approach, and the expenditure approach; the aggregate GDP should 
conceptually be the same no matter which of the three approaches 
is used. 

3. Thus, national accounting systems have evolved through some 
international consensus to ensure the inter-spacial and inter­
temporal comparability of data. The 1953 System of National 
Accounts (SNA) , which was based mainly on the income a.pproach, 
served its useful purpose and was found to be inadequate to cope 
with the task and was therefore replaced by the 1968 SNA, which 
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incorporated national accounting in constant prices and the 
input-output tables, amongst other things. After nearly 20 years 
of use, the 1968 SNA, in its turn, was found to be unequal to the 
tasks expected of it, such as the demand for more sectoral data 
for analytical and modelling purposes, data needed to deal with 
problems of unemployment, inflation, which assumed great 
importance since the early 1970s, etc., and was to be revised 
again, in order to bring about "updating, clarification, 
simplification and harmonisation" with other systems of 
statistics (e.g., balance of payments and government finance , 
statistics, etc.). 

4. The revision of the 1968 SNA took effectively more than half 
a dozen years (1986 to 1992) of concentrated work and discussions 
among leading national accounting experts of the world, under the 
management of an Inter- Secretariat Working Group on National 
Accounts (ISWGNA), whose members included the Statistical Office 
of the United Nations, the Statistical Offices of the OECD and 
the European Communities, the International Monetary Fund (IMF) , 
the World Bank and the Regional Commissions and experts from 
individual countries. A total of 15 expert group meetings were 
held on different aspects of national accounting during 1986-
1992. Finally, the United Nations Statistical Commission at its 
March 1993 session adopted the 1993 SNA for use by member 
countries. This was confirmed by the ECOSOC in the same year. 

MAIN FEATURES OF THE 1993 SNA: 

5. The Revised SNA is characterised by a number of important 
features as below: 

The central framework of the revised SNA is presented in 
the T-accounts as well as in a matrix presentation, while the 
basic theoretical framework of the 1968 SNA has been retained; 

Complete sets of accounts (e. g., production, income, 
capital and financial, balance sheets and reconciliatio:J.) for the 
institutional sectors as well as for the national economy are to 
be distinguished and integrated; in particular, there will be 
production accounts for the household sector (N.B.: There was no 
such production accounts under the 1968 SNA); 

- Emphasis is being placed on the income accounts (namely, 
generation of income, distribution of primary income, secondary 
distribution of income, redistribution of income, use of income) 
for the institutional sectors and the national economy as a 
whole; 

- Some minor changes have been introduced in the sectoring 
and sub-sectoring of institutional sectors (e.g., households, 
general government, etc.); 

- Introduction of some concepts and definitions of stocks 
and flows of economic transactions, such as income, consumption, 
fixed capital formation, etc., especially the widening of the 
scope of fixed capital formation; 
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- Valuation of gross output at different prices, viz., basic 
prices (equal to producers' prices less taxes net of subsidies 
on products), producers' prices including VAT, and producers' 
prices excluding VAT, while intermediate inputs and final 
consumption continue to be valued at purchasers' prices; 

- Introduction (or, in some cases, a rehab iIi tation) of some 
national accounting aggregates, e. g., Gross domestic product 
(GDP) at factor cost, GDP at market prices, Gross national 
product (GNP, which is now to be termed GNI, Gross national 
income), Gross national disposable income, etc.; 

- Emphasis on flexibility of the revised system to meet 
individual countries' needs and special circumstances within the 
framework of the revised SNA; 

- Harmonization of definitions and practices of the SNA with 
other related statistical systems, notably the IMF's Balance of 
Payments Manual and Government Finance Statistics; 

Introduction of satellite accounts (e.g., for the 
Environment, Tourism, Education, Health, etc.), which would be 
outside the main framework of the revised SNA, to satisfy the 
particular analytical needs of users, etc.; 

- The incorporation into the Revised SNA the SAMs (Social 
Accounting Matrices) as well as the input-output table; the 
latter already formed part of the 1968 SNA. 

MAJOR DIFFERENCES BETW)!:EN THE .REVISED(199llJNA AND THE 1968 
SNA, 

6. This section will summarize the maj or differences between the 
Revised SNA and the 1968 SNA, in terms of structure of accounts, 
institutional sectoring, definitions and coverage of particular 
transactions, such as production, income, consumption, capital 
formation and consumption of fixed capital, etc. The headings 
will be based on Annex I of the 1993 Blue Book, .. Changes from 
the 1968 SNAil. 

A. The accounting structure and new balancing items 

7. The various accounts of the revised SNA represent a 
partitioning and re-grouping of the 1968 SNA accounts, with 
corresponding new balancing items as follows: 

(a) Production accounts: 

8. The 1968 SNA production account has been partitioned into 
two accounts in the revised version, viz., a production account, 
with IIvalue added" as the balancing item, and a generation of 
income account, with is included as part of the income accounts. 
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9. The revised SNA includes production accounts for all 
institutional sectors (including household sector), in addition 
to the production accounts for the establishment-based industries 
of the 1968 SNA; it recommends a cross-classification of gross 
value added and its components by type of institutional sector • 
and by type of industrial activity. 

(bl Income Accounts: 

10. The income and outlay account of the 1968 SNA has been 
divided into: (i) generation ol income account, wit~ "operating 
surplus/mixed income" as the balancing item; (ii) distribution 
of primary income account, with "balance of primary income" as 
the balancing item; (iii) secondary distribution of income 
account, with "disposable income" as the balancing item; (iv) 
redistribution of income account, with "adjusted disposable 
income" as the balancing item; and (v) use of income account, 
with "saving" as the balancing item. 

11. The revised SNA introduces the term "mixed income" for the 
"operating surplus" of unincorporated enterprises; it is so 
called because of the nature of the income which represents a 
mixture of wages and salaries and profits attributable to the 
owner of such unincorporated enterprises (including own-account 
workers) . 

(c) Capital and financial accounts: 

12. The revised SNA divides the capital finance account of the 
1968 SNA into two separate accounts, viz., (i) capital account, 
with "net lending/borrowing" as the balancing item; and (ii) 
financial account, also with "net lending/borrowing" as the 
balancing item. This is done in order to separate the 
acquisition of non-financial assets from the acquisition of 
financial assets and incurrence of liabilities. An additional 
aggregate called "changes in net worth due to saving and capital 
transfers" is introduced on the right-hand side of the capital 
account. 

(d) The opening and closing balance sheets and 
~econ~iliation accounts: 

13 . The revised SNA has introduced two new accounts to the 
reconciliation account of the 1968 SNA, namely, (i) the other 
changes in volume of assets account, with "changes in net worth 
due to other changes in volume of assets" as the balancing item; 
and (ii) the revaluation account, with "changes in net worth due 
to nominal holding gains/losses" as the balancing item. These 
holding gains/losses stem, respectively, from general price level 
changes and relative price changes. 

• 
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(e) Introduction of .balance of primary incomes and gross 
national income concepts, 

14. The 1993 SNA introduces a new concept "balance of primary 
incomes", which is the sector equivalent of national income and 
is the balancing item of the allocation of primary income 
account. The balance of primary incomes results from the 
distribution of value added to labour (compensation of 
employees " capital (property income) and government (taxes, less 
subsidies, on production and imports) and operating surplus and 
mixed income. The sum of the balance of primary incomes across 
sectors is gross national income (GNI), which is the new term for 
what was called GNP (gross national product) in the 1953 SNA. 

B. Classification of transactors: sectors and sub-sectors: 

15. Only minor changes in the classification of sectors and sub 
sectors have been introduced into the revised SNA, compared with 
the 1968 SNA, in the following areas: 

(a) Five main institutional sectors are distinguished in 
the revised SNA, i.e., (i) non-financial corporate sector; (ii) 
financial corporate sector; (iii) general government sector; 
(iv) household sector; and (v) private non-profit institutions 
serving households sector; while in the 1968 SNA, (il and (ii) 
are combined to form the sector "Corporate and quasi-corporate 
enterprises". 

(b) In the revised SNA, financial unincorporated 
enterprises, e.g., individuals engaged in financial 
intermediation or in services auxiliary to financial 
intermediation, such as individual money lenders, are classified 
in the household sector, instead of being treated as quasi­
corporate enterprises as in the 1968 SNA. Money lenders who make 
loans from their own resources are also considered producers of 
financial services provided their services can be measured. 

(cl In the revised SNA, government employee pension funds, 
even if they are mostly invested in government securities by 
legal requirement or by choice, will be included in the financial 
corporate sector, instead of in the general government sector as 
in the 1968 SNA. 

(d) The revised SNA recommends, for supplementary analysis, 
consolidated presentations of the public sector, covering both 
general government and non-financial public enterprises. 

(e) In the revised SNA, three sub-sectors are to be 
distinguished in both the non-financial and financial corporate 
sectors, namely, (i) public enterprises sub-sector; (ii) 
national private enterprises sub-sector; and (iii) foreign 
controlled enterprises sub-sector. While in the 1968 SNA, a 
breakdown into private and public enterprises only was 
distinguished. 
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(f) In the revised SNA, a public corporate enterprise is 
defined as one in which the government owns 50% or more of the 
equity or one in which government exercises control over the 
enterprise's economic behaviour even if it holds less than 50% 
of the equity. A foreign controlled enterprise is defined as one 
in which more than 50% of the equity is held by non-residents. 

(g) The revised SNA recommends sub-sectoring the household 
sector on the basis of the nature of their largest source of 
income, into: (i) employers; (ii) own-account workers; (iii) 
employees; (iv) recipients of property and transfer income. The 
1968 SNA recommended a similar socio-economic breakdown for the 
household sector but did not carry it through in all accounts and 
tables. 

(h) The revised SNA recommends the distinction between 
formal and informal sectors of the economy, or al ternati vely 
between modern and traditional modes of production, and its use 
for analysis and policy making in specific country circumstances, 
pending further work by ILO on the development of universally 
acceptable definitions and criteria on the subject. 

C. Definition and Classification of Economic Transactions and 
Treatment accorded to particular transactions: 

16. The revised SNA has introduced changes in the definitions 
and Classifications of economic transactions, including 
production, consumption, capital formation, etc., and changed the 
terminology of selected transactors and transactions, such as 
market and non-market goods and services (instead of 
"commodities" and "other goods and services"), market and non­
market producers (instead of "industries" and "other producers"), 
explicit definition of asset and asset boundav/ and 
reclassification of assets, change of terminology of taxes, by 
replacing the 1968 SNA terms "commodity taxes" and "other 
indirect taxes" respectively by the terms "taxes on products" and 
"other taxes on production", etc .. 

(a) Production boundary: 

17. A slight extension of the bound~ry of production has been 
effected in the revised SNA, in the inclusion in output of (i) 
the volume of cultivated growing timber, crops and fruits, 
livestock and fish, as work-in-progress before they are 
harvested; (ii) own-account production of goods not made from 
primary products, the processing of primary products by 
households who do not produce them, and the production of other 
goods by households who do not sell any part of them on the 
market; (iii) water-carrying by households; (iv) storage of 
agricultural goods produced by farming households; (v) estimated 
(or imputed) consumption of fixed capital on such newly 
classified fixed capital assets as expenditure on mineral 
exploration; computer software and statistical databases which 
have an expected usage for more than one year; literarj and 
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artistic products; roads, bridges, dams, harbours maintained by 
government service; military expenditure on buildings and other 
construction which have alternative civilian uses; (vi) illegal 
transactions which result in receipts and incomes 
(e.g. ,prostitution, drug trafficking); etc .. 

18. ThUS, the 1993 SNA includes in the production boundary all 
production of goods. As for services, the 1993 SNA like its 
predecessor (the 1968 SNA) , continues to include in the 
production boundary, only the production of services of owner­
occupied dwellings and the production of services for own final 
consumption by employing paid domestic staff. Unpaid household 
services rendered by members of the household for own final 
consumption continue to be excluded from production. 

(b) Alternati ve concepts of consumption and disposable 
income: 

19. The revised SNA introduces new concepts called "actual 
consumption" and "adjusted disposable income" for households and 
general government and private non-profit institutions serving 
households respectively, to supplement the concepts of 
"consumption expenditure" and "disposable income" of the 1968 
SNA. Actual final consumption of households is equal to the 
latter's final consumption expenditure plus goods and services 
provided in kind (treated as "social transfer in kind") to 
households by government and non-profit institutions. Actual 
consumption of government and non-profit institutions, on the 
other hand, is equal to their respective final consumption 
expenditure less "social transfers in kind" made to households. 

20. Accordingly, a new term, "adjusted disposable income", is 
introduced in the revised SNA and defined for households as equal 
to the latter's disposable income plus the social transfers in 
kind received from government and non-profit institutions; while 
the "adjusted disposable incomes" of the latter sectors are equal 
to their respective disposable incomes less such social transfers 
to households. 

(c) DefinitiQPs. valuation and treatment of market and non-
market producers and production: . 

21. The revised SNA distinguishes market and non-market 
production based on the criterion whether the goods and services 
produced are intended for exchange, and no longer based on the 
criterion whether they are intended to cover most of the cost of 
production as in the 1968 SNA. Market producers are those who 
produce goods and services for sale. And the 1968 SNA terms 
"industries" and "other producers" are changed to "market" and 
"non-market" producers respectively. 
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22. Thus, the new definition enables all public enterprises 
(even if they are heavily subsidized) to be included as market 
producers in the corporate sector since they produce for sale. 
On the other hand, own-account producers included in the 1968 SNA 
in "industries" are now to be assigned to the group of "non­
market producers" in the revised SNA, as they do not produce for 
sale. 

23. Valuation of products of market producers remains to be 
based on sales prices in the market, while non-market production 
(i.e., own-account production and other production not intended 
for sale) is to be valued based on prices of similar products 
made by market producers where they exist or as the sum of costs 
where comparable market prices do not exist. 

(d) Revision of the classification and terminology of taxes: 

24. The 1993 SNA has replaced the 1968 SNA term "direct taxes" 
by the term "current taxes on income, wealth, etc.", and the 
previous category of capital transfers to government, including 
estate and gift taxes and non-recurrent taxes on property, are 
treated as capital taxes. 

25. The 1993 SNA replaces the 1968 SNA term "indirect taxes" by 
the term "taxes on production and imports", and replaces the 
distinction between "commodity taxes" and "other indirect taxes 
and imports" by "taxes on products" and "other taxes on 
production" . The taxes on products are further subdivided into: 
(a) VAT-type taxes; (b) taxes on imports excluding VAT; (c) 
export taxes; and (d) taxes on products, except VAT, import and 
export taxes. 

(d) Explicit definition of asset and asset boundary and 
revised classification of assets: 

26. The revised SNA introduces an explicit definition of an 
economic asset, i.e., a stock of value to its owner based on 
current and future economic benefits that may be derived from it. 
Assets are classified into financial and non-financial; and 
within non-financial assets, a further sub-division into produced 
and non-produced and within each of thes.e sub-groupings a further 
breakdown into tangible and intangible assets. 

27. Produced assets in the revised SNA include not only tangible 
assets, but also intangible assets such as mineral exploration, 
computer software, and entertainment, literary or artistic 
originals. 

28. Non-produced assets in the revised SNA also include both 
tangible and intangible assets. The tangible non-produced assets 
include land, subsoil assets, non-cultivated biological resources 
and water resources, while the intangible non-produced assets 
include patented entities, leases, and other transferable 
contracts, purchased goodwill and other intangible non-produced 
assets. 
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(f) Extension of scope of capital formation: 

29. Under the revised SNA, capital formation has been extended 
to cover also the following: 

(il All expenditures on mineral exploration no matter 
whether such exploration is successful or not; the average life 
of a producing well or mine is suggested as guide for the 
amortization period. 

iii) Expenditures on computer systems and standard 
applications software that an enterprise expects to use in 
production for more than one year, whether purchased or developed 
in-house, also data bases which the enterprise expects to use for 
more than one year. 

(iii) Expenditure incurred in the production of artistic 
works (e.g., the writing of books, composing music, the making 
of films, etc.) which are produced for sale: Consequently, fees, 
commissions, royalties, etc., stemming from licensing others to 
make use of the works are to be treated as payments for services 
rendered. 

(iv) All expenditures on military equipment and construction 
of a kind which could be acquired by civilian users for purposes 
of production and which the military actually use in such manner, 
such as airfields, docks, roads, hospitals and other buildings. 
However, military weapons, and vehicles ~nd equipment whose sole 
purpose is to launch or deliver such weapons, are to be treated 
as intermediate consumption, and not capital formation. 

(v) The growth of cultivated fixed natural assets, including 
the growth of livestock and fish stock, vineyards, orchards, 
plantations and timber tracts, as well as the growth of 
agricultural crops and fruits which are the products of 
plantations and the like: prior to the use of the products, their 
growth is to be recorded as work-in-progress (part of changes in 
inventories) at the moment of growth and not when the products 
are harvested. 

(vi) Changes in inventories of gdvernment is extended, under 
the revised SNA, to cover all goods, including strategic 
materials, grains and other commodities of special importance to 
the nation. 

(vii) Historical monuments, both new and old, are treated 
in the revised SNA as produced assets; and the sales and 
purchases of historical monuments are treated as positive capital 
formation of the purchasing sector, and negative capital 
formation of the sector selling the asset. 

(viii) Expenditures on precious metals and other valuables 
bought as stores of wealth are treated as capital formation and 
classified as " acquisitions less disposals of valuables". 



10 

(ix) Consumption of fixed capital is to be calculated, under 
the revised SNA, in respect of such assets as roads, dams and 
breakwaters, and is to be deducted from gross capital formation 
to arrive at net capital formation. 

(g) Treatment of "imputed bank service charges" (N.B.: In 
the 1993 SNA, this is termed "Financial intermediation services 
indirectly measured (FISIM»: 

30. The "imputed financial intermediation services" of the 
revised SNA (i.e., the same as "imputed bank service charges" of 
the 1968 SNA) is equal to the difference between property income 
receivable by financial intermediaries less the interest payable 
by them. The property income receivable would exclude that part 
which is receivable from investment of own funds. However, this 
service charge is to be allocated in the revised SNA between 
users, which could be depositors as well as borrowers, treating 
the amount allocated to industry as intermediate consumption, and 
those to households and government as final consumption, or to 
exports, depending on the type of use. The 1968 SNA did not 
allocate the financial intermediation charge to uses and included 
the total imputed service charge to intermediate consumption of 
a notional industry. 

(h) Introduction of concept of real national disposable 
income: 

31. The 1993 SNA incorporates the calculation of trading gains 
and losses from changes in the terms of trade as an integral part 
of the System. These gains and losses are added to GDP at 
constant prices to derive real NDI. In the calculations of gains 
and losses from changes in terms of trade, the 1993 SNA suggests 
that, if there is uncertainty about whatever numeraire index to 
select to deflate the current trade balance, the arithmetic 
average of price indexes for exports and imports should be used. 
Alternatively, the System suggests that all net current receipts 
from abroad including exports minus imports, primary incomes and 
current transfers be deflated by a single deflator, the implicit 
deflator for gross national final expenditures (final consumption 
expenditure plus gross capital formation). 

i 

D. Valuation of gross output and value added: 

32. Under the revised SNA, output is to be valued at either: 
(i) basic prices (or "approximate basic values" of the 1968 SNA) , 
which is equal to producers' prices less product taxes net of 
subsidies; or (ii) producer's prices with VAT; or (iii) 
producer's prices without VAT. Intermediate input is to be 
valued at purchasers' prices, which are equal to producers' 
prices plus trade and transport margins. 

, 

IF 
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33. The revised SNA suggests three ways in which value added 
could be valued, viz., 

(i) both outputs and inputs at basic prices; 
(ii) both outputs and inputs at market prices (i.e., at 

producers' and purchasers' prices, respectively); 
(iii) outputs at basic prices and inputs at market prices 

(i.e., purchasers' prices). 

The revised SNA recommends the use of method (iii) above, i.e., 
mixed valuation method, for valuing value added on practical 
grounds, that is, it is usually easier for producers to report 
their inputs at purchasers' prices than at basic prices. To 
obtain GDP, however, it would be necessary to sum up the value 
added at basic prices pluS net taxes on products and other taxes 
of production and import duties. 

E. National Accounting Aggregates: 

34. The national accounting aggregates distinguished in the 
revised SNA (see Chapter II) appear to comprise the following: 

(i) ~oss domestic product (GDP) at market prices: equals 
the sum of gross value added of all resident producer units plus 
taxes on imports (net of import subsidies), in the absence 0+ 
VAT, or plus taxes on imports (net) and value added taxes, where 
there is VAT. Or, alternatively, GDP is equal to the sum of 
final uses of goods and services measured in purchasers' prices, 
less the value of imports of goods and services. Or, 
alternatively, equals the sum of primary incomes distributed by 
resident producers: factor incomes plus taxes on production and 
imports, net of subsidies. 

Iii) Net domestic product (NPP) at market prices: equals 
GDP at market prices less consumption of fixed capital. 

(iii) GDP at factor incomes: equals GDP at market prices 
less all taxes on production and imports, net of subsidies. 

(iv) NDP at factor incomes: equals GDP at factor incomes 
less consumption of fixed capital. 

(v) Gross national income (GNI) at market prices: equals 
GDP at market prices less primary incomes (e.g., compensation of 
employees, property incomes) payable to non-resident units plus 
primary incomes receivable by resident units from the rest of the 
world. 

(vi) Net national income (NNI) at market prices: equals 
GNI at market prices less consumption of fixed capital. 

(vii) Gross national disposable income (GNDI) : equals gross 
national income at market prices (GNI) less net current transfers 
receivable by resident units from the rest of the world. 
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(viii) Net national disposable income (NNDI): equals GNDI 
less consumption of fixed capital. 

(ix) Real Gross Domestic Income (RGDIl: Real gross 
domestic income is arrived at by adding to GDP in constant prices 
calculated trading gains and losses due to changes in terms of 
trade. The revised SNA suggests that, in calculating gains or 
losses from changes in the terms of trade, if there is 
uncertainty about what numeraire index to select, the arithmetic 
average of price indexes for exports and imports should be used 
as deflator. 

(x) Real Net National Disposable Income (RNNDI): equals 
Gross Domestic Income in constant prices, plus the conversion to 
real terms of net factor incomes and current transfers from 
abroad by deflating the current price flows with the price 
deflator for Gross Final Domestic Expenditure (i.e., final 
consumption expenditure plus gross capital formation). 

F. Flexibility in the application of the revised SNA: 

35. Flexibility in the use of the revised SNA has been stressed 
over and again in the 1993 Blue Book. In Chapter XIX, examples 
are given to possibilities of using the integrated framework of 
the system to meet various circumstances and needs of the 
countries. For instance, in the sub-sectoring of the households 
sector, into "urban" and "rural", "formal" and "informal", etc., 
in addition to the classification according to source of income 
into such socio-economic status categories as "employers", "own­
account worker", "employees", and "recipients of property and 
transfer incomes". 

36. Some additional suggestions on the compilation of integrated 
economic accounts for the public sector (i. e., general government 
plus public corporations), and the national private, and foreign 
controlled corporate sectors, separately to show resources and 
uses, and the construction of supply and use table for key 
economic activities (e.g., petroleum) and key products (e,g" 
coffee, cocoa), have also been proposed in Chapter XIX of the 
revised SNA. 

;' 

G. Satellite Accounts; 

37. The revised SNA also permits the compilation of the so­
called Satellite Accounts even outside the central framework of 
the System, in special subject-matter fields (e.g., health, 
education, environment, tourism, etc.) in order to address the 
particular concerns of that field. In such accounts, different 
statistical concepts, definitions and classifications from those 
of the central framework of the SNA could be used, even data of 
a non-monetary character, e.g., in physical quantities, are 
permissible to be used in these accounts. It would, for instance, 
be possible to treat unpaid housewives' services within the 
household as within the production boundary, to treat 
expenditures on health and education as "human capital", to treat 
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such durable consumer goods as vehicles, refrigerators, etc., as 
fixed capital formation, etc., and even define alternative 
concepts of GDP, etc. However, such satellite accounts must be 
clearly defined and the results are to be used for the particular 
sectoral analyses intended. 

POTENTIAL USES OF THE SNA AND ITS RELEVANCE TO COUNTRIES OF THE 
AFR.ICAN REGION: 

38. In paragraph 1.1 of the 1993 Blue Book, it states that the 
SNA "consists of a coherent, consistent and integrated set of 
macroeconomic accounts. balance sheets and tables based on a set 
of internationally agreed concepts, definitions, classifications 
and accounting rules. It provides a comprehensive accounting 
framework within which economic data can be compiled and 
presented in a format that is designed for economic analysis. 
decision-making and policy-making." 

39. On the uses of the SNA, the Book states in paragraph 1.31 
that the "main objective of the SNA is to provide a comprehensive 
conceptual and accounting framework which can be used to create 
a macroeconomic database suitable for analysing and evaluating 
the performance of an economy. The existence of such a database 
is a prerequisite for informed, rational policy-making and 
decision-making." Among the major specific uses of the SNA, it 
lists the monitoring of the behaviour of the economy, 
macroeconomic analysis, the making of economic policy and 
decisions, and international comparison~. 

40. It further stresses the use of the SNA as a coordinating 
framework for the collection and analysis of data on economic 
statistics: first, as the conceptual framework for ensuring the 
consistency of the definitions and classifications used in 
different but related fields of statistics, and secondly, as an 
accounting framework for ensuring the numerical consistency of 
data drawn from different sources, such as industrial enquiries, 
household surveys, merchandise trade statistics, VAT returns and 
other administrative sources" (para. 1 .43) . 

41. There is little to add to what has been said on the uses of 
the SNA as stated above. Thus, in spite. of the unresolved issues 
regarding treatment of some conceptual problems as outlined in 
paragraph 9 above, the SNA, with its flexibility in use and 
adaptability to specific circumstances. is considered to be 
applicable as a system for all countries in different stages of 
economic development and capable of lasting for many years to 
come. 

42. It should be observed here that experiences have shown that 
some major users of national accounts data. including some of the 
economic planners and policy makers, often are not aware of the 
potential uses to which such data can be put at their service. 
There appears to be a need in the countries for frequent dialogue 
or seminars between producers and users of national accounts 
statistics on the production and uses of such data. 
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43. So far as the member states of the United Nations Economic 
Commission for Africa is concerned, the development of national 
accounts statistics has been rather uneven, and differ among 
different language groups of countries (for example, English­
speaking, French-speaking, Portuguese-speaking, etc.): more 
advanced in some countries, but relatively less developed in 
others. Reliable and timely national accounts data are needed in 
all cases for monitoring economic performance whether for 
planning or for economic structural adjustment programmes. Such 
data are also required for studies on economic cooperation and 
integration among the countries of the African Region called for 
under the African Community Treaty (i.e., the Treaty of Abuja) , 
and for coordination of the macro-economic policies of the 
countries. Even among those countries for which annual input­
output tables have been compiled in the region, much remains to 
be done in respect of data on financial flows and data for the 
institutional sectors such as accounts for the government sector, 
the financial corporations sector, non-financial corporations 
sector, and in particular, the household sector. For the latter 
institutional sector, data on production, consumption, income, 
saving, etc., are particularly lacking. 

44. It is therefore highly advisable that African countries 
coordinate their strategy and priorities in implementing the 1993 
SNA in their respective countries. And for that purpose, several 
regional seminars on the 1993 SNA have been or will be held in 
the African region either under the joint .ECA/UNSTAT sponsorship, 
or undertaken by African governments with financing provided by 
external donors. These included: 

1. Regional Workshop on the Implementation of the 1993 SNA 
for English-speaking African Countries, Addis Ababa, 13-17 
December, 1993, under the joint sponsorship of ECA/UNSTAT; 

2. Sub-Regional Workshop on the 1993 SNA, organised by the 
Namibian Central Statistics Office and financed by SIDA of 
Sweden, 6-17 June, 1994, Windhoek (Namibia), with ECA 
assistance; 

3. Workshop on the 1993 SNA ,for Portuguese-speaking 
Countries, Guinea-Bissau, 10-21 April, 1995: organised by 
the Government of Guinea-Bissau with assistance from 
UNSTAT/UNDP and financing by Government of Portugal; 

4. Regional Workshop on the Implementation of the 1993 SNA 
for French-speaking African Countries, Addis Ababa, 10-21 
October, 1995: Under joint sponsorship of ECA/UNSTAT (N.B.: 
This Workshop has been postponed to a later date) , 
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DATA AND ACTIONS REOUIRED FOR IMPLEMENTATION ... OF THE 1993 SNA: 

45. As is obvious from the extensive structure of accounts for 
institutional sectors and tables of the 1993 SNA, the 
implementation of the revised SNA would require very substantial 
data collection and analysis efforts on the part of national 
statistical offices; these will include data from censuses and 
surveys of establishments as well as households, and data from 
administrative sources. It would also require serious efforts at 
the global (world) level and the regional and sub-regional 
levels. 

46. The actions required at the national level would involve 
the following; 

(i) the establishment and maintenance of up-to-date business 
register for industrial and commercial establishments above a 
certain threshold, say, in terms of size of employment or of 
business turnover, or of registered capital: This register is 
a "must" as frame for economic censuses and sample surveys; 

(ii) the establishment of data collection proorammes through 
censuses and/or sample surveys Of establishments or of 
hou.seholds: The sample surveys can be either of a single-subject 
nature (e .. g., agriculture, industrial production, distribution, 
etc.) or of a multi-subject nature (e.g., production, employment 
and earnings, consumption, nutrition, etc.); 

(iii) better and fuller use of data from administrative 
sources (e.g., trade, balance of payments, money, income tax 
records, etc.); 

(iv) identifying strategies f~r implementing the SNA and 
establishing national priorities m the compilation of the 
<lccounts and table.s of the 1993 SNA, taking into account the 
regional priorities for Africa as well as the peculiar needs and 
circumstances of the country in question; 

(v) training of national statistical personnel, in 
particular, national accountants, and the building of capacity 
in the computerisation of data files, f,or national accounts. 

47. In the establishment of data collection programmes as stated 
in paragraph 46 (ii) above, emphasis should be placed on the 
further development of basic as well as current statistical data, 
particularly, with respect to the following areas: 

Information on the informal sector; 
Composition of household consumption expenditure; 
Compilation of the supply and use table and further 

development of the commOdity flow approach; 
Financial flows and external transactions; 
Capital stock (produced assets only) and capital 

consumption; 
Constant price estimates. 
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48. Actions required at the global (world) level: The 
actions required at the global (world) level, would involve such 
bodies as the United Nations Statistical Division (UNSTAT), the 
World Bank, the IMF, the Statistical Offices of European Union 
and the OECO, who are members of the Inter-Secretariat Working 
Group on National Accounts (ISWGNA). These actions include the 
following; 

· Developing handbooks, manuals and guidelines on various 
aspects of the 1993 SNA to facilitate the SNA's implementation 
in the countries; 

· Organising inter-regional seminars and workshops on the 
1993 SNA; 

Assisting the Regional Commissions in the conduct of 
regional workshops on the subject and in the organisation and the 
search of financing for regional pilot projects on the 
implementation of the 1993 SNA. 

49. Actions required at the Regional and Sub-regional levels: 
The actions required at the regional and sub-regional levels 
would include the following: 

· Organising regional and sub-regional workshops/seminars 
on the 1993 SNA and its implementation, in collaboration with the 
UNSTAT and donor agencies such as the UNDP, World Bank, and 
bilateral donors; 

· Provision of regional advisory services for the promotion 
of implementation of the 1993 SNA and the development of national 
accounts capability at the country level; 

· Adoption of regional strategies on the implementation of 
the 1993 SNA and the establishment of regional priorities in the 
compilation of the accounts and tables of the SNA. 

Organising selected 
implementation of the SNA in 
host governments. 

regional pilot projects on the 
collaboration with the UNSTAT, and 

OPTIONS OPEN TO DEVELOPING COUNTRIES IN THE IMPLEMENTATION OF TBE 
1993 SNA: 

50. It should be stressed that no single country in the world 
is at present able to implement the 1993 SNA in its entirety. It 
is no wonder that most developing countries can only implement 
the System gradually and in stages, by improving the 
infrastructure of the national statistical services, building up 
the institutional capability and in the collection and analysis 
of the needed statistical data series through various means, 
including censuses and sample surveys and exploitation of 
administrative data sources. 
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51. On the other hand, it is by no means impossible to 
implement the 1993 SNA in phases as suggested above. In the 
December 1993 Regional Workshop on the Implementation of the SNA 
for English-speaking African Countries held in Addis Ababa (see 
paragraph 44 above), it was recommended that the compilation of 
the Supply and Use Table (SUT; table 15.1 of the 1993 Blue Book) 
and that of the table on the Cross- Classification of production 
accounts and the components of gross value added, by Industries 
and institutional Sectors (CCIS) (see table 15.3 of the 1993 Blue 
Book), should be the first steps to be undertaken in order to 
build up the institutional sector accounts and the Integrated 
Economic Accounts (lEA) (see Table 2.8 of the SNA). 

52. At the Inter-Regional Seminar on the 1993 SNA in Concept and 
Practice, organised by the UNSTAT and held in U.N. Headquarters 
in New York, 23 January- 1 February, 1995, it was outlined in the 
key document for the Seminar entitled "Towards a methodology for 
the compilation of national accounts, concepts and practice - A 
technical report" (ESA/STAT/AC.49/4; 20 Jan. 1995), that several 
options are available to developing countries in varying stages 
of economic and statistical development, in implementing the 1993 
SNA: 

(1) The simplest option (Option VI.l) consists of the 
compilation of the Supply and Use table (which may contain output 
and intermediate consumption in product (according to CPC) and 
industry (according to the ISIC) detail, or simply given in two 
columns, without such detail), with annual GDP by industry and 
expenditure categories, without accounts for institutional 
sectors. This is only intended to satisfy the needs of production 
analysis; and this option is rather close to the current practice 
of most countries in the African region. This option should not 
be used in isolation, but should form part of more advanced 
options to be adopted later on; 

(2) Another option is somewhat more advanced (i.e., Option 
VI.2a), and involves simple extensions of the first option to 
cover also some institutional sector accounts, such as selected 
accounts (e .. g., production, income and use of income, capital 
and financial) for the Total Econo!ll1{ .and current, capital and 
financial accounts for the Rest of the World. This second option 
appears imp1ementable for some countries of the African region; 
however, special data collection efforts by these countries would 
be needed, especially in respect of disaggregation of data on 
balance of payments, such as property income, current and capital 
transfers, breakdowns of payments to and receipts from the rest 
of the world, also changes in external assets and liabilities in 
disaggregated form; 

(3) Still further extension of the above option to cover the 
compilation of the SUT, also the Cross-Classification of 
production, generation of income, final consumption, and capital 
formation accounts, by Industries and institutional Sectors 
(CCrS) (i.e., Option IV.2b). This automatically would enable the 
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accounts for some institutional sectors (e.g., financial 
corporations, general government, non-financial corporations) and 
for the Total Economy and the Rest of the World, to be compiled 
also. This option is certainly much more far-fetched; but in the 
case of some African countries, this seems feasible for some 
benchmark year (s); but considerable special efforts in data 
collection and analysis would be needed to make this possible. 

53. Insofar as a number of African countries are concerned, the 
second option (i.e. Option IV.2a) listed in the foregoing 
paragraph appears to be more promising to be implemented in the 
short to medium term. Special data collection efforts would have 
to be exerted by these countries in order to enable them to 
compile a simplified form of the SUT; while selected accounts 
(production, generation, distribution and use of income, capital, 
and financial) for the Total Economy and the current, capital and 
financial accounts for the Rest of the World sector, could also 
be compiled. 

SOME INFORMATION ON THE STATUS OF HANDBOOKS AND MANUALS ON THE 
1993 SNA: 

54. From known information, preparations of handbooks and 
manuals on the various aspects of the 1993 SNA appear to be 
proceeding quite well. The following Handbooks have been issued 
or are in preparation at the UNSTAT: 

Handbook on Integrated Economic 
Accounting, Studies in Methods, Series 
1993 (UN Sales No.: E.93.XVII.12); 

and Environmental 
F, No.61, New York, 

Handbook on SNA for transition economies, draft available; 
the UNSTAT planned, in close cooperation with OECD and IMF, 
to finalise this handbook during the first half of 1995; 

Handbook on input-output tables and analysis: The draft 
handbook will be circulated by the UNSD for comments, in 
the second half of 1995; 

Handbooks 
accounting, 

on links between, 
in preparation; 

business and national 

Handbook on human resources accounting, in preparation, 

A technical report "Towards a Methodology for the 
compilation of national accounts: Concepts and Practice", 
which was prepared by the UNSD and circulated for comments 
in December 1994, will be submitted, after incorporating 
comments, for publication in the course of 1995. 

55. In addition, the following manuals are currently being 
prepared or already in draft form, by other organisations of the 
UN System: 

-- I 
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Economic Accounts for Agriculture: by FAO (being circulated 
for comments) ; 

Balance of Payments Manual (fifth edition), published by 
the IMF in September 1993; 

The Balance of Payments Compilation Guide, to be published 
by IMF in 1995; 

European System of Accounts-ESA: recently prepared by 
Eurostat, which is planning to submit it for publication in 
summer 1995; 

Manual on inflation accounting, draft of manual completed 
by OECD, which plans to publish it during 1995. 

Manual on methods of estimating 
Activities at Constant Prices: 
expected to be published in 1995. 

Value Added in Service 
completed by OECD and 

56. According to the "SNA News and Notes" of February 1995, 
Issue 1, and of July 1995, Issue 2, of the Inter-Secretariat 
Working Group on National Accounts (ISWGNA), versions of the 1993 
SNA will be available in the following languages on the following 
expected dates: 

Arabic: early 1996; 
Chinese: early 1996; 
French: in mid-1996; 
Russian: in early 1996; 
Spanish: mid-1996. 

STRUCTURE. OF ACCOUNTS AND TABLES OF THE 1.993 SNA: 

57. The structure of the principal accounts and tables of the 
1993 SNA is illustrated in the following annexes: 

Annex I. 

Annex II. 

Annex III. 

Annex IV. 

Annex IV. 

A synoptic presentation of the accounts, 
balancing items and main aggregates; 

Sequence of accounts for the total economy 
and the institutional sectors; 

Sequence of accounts for the Rest of the 
World; 

Table 15.1 of the 1993 SNA: Supply of 
products at basic prices and use of products 
at purchasers' prices; 

Table 15.3 of the SNA: Cross classification 
of production account items by industries 
and institutional sectors; 



Annex V. 

Annex VI. 

Annex VII. 

Option VI.l: 

Option VI.2a: 
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Table 2.8 of the SNA: Integrated Economic 
Accounts (lEA); 

Table 2.7 of the SNA: Assets and liabilities 
accounts (example for the total economy); 

Some options for the implementation of the 
1993 SNA by developing countries: 

Basic application of SNA, including GDP by 
activities (ISle), expenditures and/or value 
added components, globally reconciled; 

Limited 
selected 
the Rest 

applications of SNA, including 
accounts for the Total Economy and 
of the World; 

Option VI.2b: Limited applications of SNA, including 
selected accounts for Government, Financial 
Corporations, and the Rest of the World, and 
integration of selected production data by 
industries and institutional sectors. 



21 

BIBLIOGRAPHY: 

1. "System of National Accounts 1993", prepared under the 
auspices of the Inter-Secretariat Working Group on National 
Accounts. 

2 . " A System of 
York, 1968 
E.69.XVII.3) . 

National Accounts ", United Nations, New 
(ST/STAT/SER.F/2/Rev.3) (Sales No.: 

3. "Towards a methodology for the compilation of national 
accounts, concepts and practice: a technical report" 
(ESA/STAT/AC.49/4; 20 January 1995) . 

4. H SNA News and Notes, issue 1, February 1995", Inter­
Secretariat Working Group on National Accounts (ISWGNA). 

5. "SNA News and Notes, issue 2, July 1995", ISWGNA. 

6. " Objectives of the SNA revision 
between the 1968 and 1993 SNA 
(ESA/STAT/AC.49/6; 20 January 
Statistical Division. 

and a general comparison 
structure and concepts It 
1995) , United Nations 



I 

22 

ANNEX IA. 
A tabular comparison between the 1968 and the 1993 SNA 

1968 SNA 1993 SNA 

J. General features: I. General features; 
1. Two different systems: 1. A global system of conceprual and accounting 
SNA (for market economies); MPS (for framework applicable to all countries regardless of 
centrally planned economies). their political, economic and social systems or 

level of development. 

2. SNA and other statistical systems were 2. Harmonised with other statistical systems, 
developed separately, not necessarily classifications and manuals, e.g .. the IMF's 
harmonised with one another. Balance of Payments (BOP), Government Finance 

Stat.(GFS), Money and Banking Stat. (MBS), ILO 
Guidelines on Labour Statistics; F AO Handbook 
on Agricult. Accounts, UN ISIC Rev.3. 

3. The system showed little flexibility; the 
Standard Accounts and supplementary Tables 3. Emphasizes flexibility based on analytical 
should be compiled. needs and data availability of each country. Two 

kinds of flexibility: (i) Within the central 
framework: hierachical classification of 
transactors, transactions, other flows and assets; 
(ii) Outside the central framework: Satellite 
accounts. 

4. Separate manuals had to be developed to 4. The 199:3 SNA is a fully integrated system. 
supplement the 1968 SNA Blue Book on which fully integrates production. income, capital 
various aspects of the system: ex.: Balance and financial accounts with balance sheets 
Sheets: M-60 Balance Sheets and (integration of all flows and stocks of the 
Reconciliation Accounts (1977); M-68 Tangible economy). It integrates income distribution 
Assets (1979); Income Distribution: M-61 analysis by including all and more detailed 
Guidelines on Income Distribution (1977); accounts for the household sector and a chapter on 
Constant Prices: M-60 Manual on Constant SAMs (chapter XX). 
prices (1979). It integrates analysis of inflation by introducing 

revaluation accounts that record the holding gains 
and losses of owners of assets and liabilities. 

Ok 
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II. Structure of accounts: 
The 1968 SNA distinguishes 3 classes of 
accounts: 
Class 1. Consolidated accounts for the Nation: 
Gross domestic product and expenditure; 
National disposable income; 
Capital finance; 
External transactions. 

Class II. Production and supply and use of 
goods and 
services: 

Industries; 
Producers of government services; 
Producers of private non-profit services; 
Domestic services. 

Class III. Income & outlay and capital 
finance 

Non-financial enterprises; 
Financial institutions; 
General government; 
Private non-profit institutions servicing 

households; 
Households (including unincorporated 

enterprises) . 

In addition to the Standard Accounts, 28 
Supplementary Tables are to be compiled. 
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n. Structure of accounts: 
The accounting framework of the 1993 SNA 

distinguishes (a) the central framework, and (b) 
supplementary tables for analysis (either within or 
outside the central framework). 

A. Central Framework: 
- Classifications: ISIC, CPC, COFOG, 

COICOP, etc. 

Accounts: 

- Accounts of Goods and Services; 

- Full sequence of accounts for: 
S.2 Total economy 
S.lI Non-Financial Corporations 
S.12 Financial Corporations 
S.13 General Government 
S.14 Households 
S.15 NPISHs 

Rest of the World 

- Integrated Economic Accounts 

- Supply and Use and Input-Output Tables 

- Social Accounting Matrices (SAMs). 

B. Supplementary tables for analysis: 

- Applications to various circumstances and 
needs (within Central Framework); 

- Satellite Accounts (outside the Central 
Frame~o[.k). 
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m. Sequence of accounts distinguished: 
Under the 1968 SNA, a so-called "dual 

classification" was practised, i,e" to compile 
production and supply and use of goods and 
services accounts for different types of 
producers, namely: 

- Industries; 
- Producers of government services; 
- Producers of private non-profit services; 

and 
- Domestic services, 

The statistical unit used is the "establishment", 

For the income and outlay and capital finance 
accounts, the eterprises are used as the 
statistical unit, and the institutional sectors 
distinguished were: 

- Non-financial corporate & quasi-corporate 
enterprises; 

- Financial institutions; 
- General government; 
- Private non-profit institutions serving 

households; 
- Households, including private non-financial 

unincorporated enterprises, 

Under the 1968 SNA, no production account 
was compiled for the households sector, 

m. Sequence of accounts distinguished and new 
accounts created: 
The 1993 SNA eliminates so-called "dual 
classification" by introducing production accounts 
for all institutional sectors, 

Establishment continues to be used as unit of 
observation for analysis of production (supply and 
use of goods and services), Establishments are 
grouped into industries according to their kind of 
activity, 
Enterprise is the statistical unit of observation for 
the whole sequence of accounts (production, 
income, capital, financial, other volume changes 
in assets, balance sheets), Enterprises are grouped 
into institutional sectors: 

- Non-financial corporate; 
- Financial corporate; 
- General government; 
- Households; 
- Private non-profit institutions serving 

households, 

The sequence of accounts of the 1993 SNA 
represents a partitioning and re-grouping of the 
1968 SNA accounts, with corresponding new 
balancing items: 

- Production account: with "value added" as 
balancing item (b,L); 

- Generation of income account (with 'operating 
surplus/mixed income" as b.i.); 

- Distribution of primary income account (with 
"balance of primary income" as b.i.); 

- Secondary distribution of income account (with 
.. disposable income" as the b j.): 

- Redistribution of income account (with 
"adjusted disposable income" as bj.): 
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IV. Classif"lClltion of transactors (sectors): 
Two main classes of transactors are used 
("dual system"): 
1. Transactors for production, consumption 

and capital formation accounts: 
- Industries; 
- Producers of government services; 
- Producers of private non-profit services to 

households; 
- Domestic services to households; 

Households as consumers. 

2. Transactors for income and outlay and 
capital finance accounts: The institutional 
sectors are: 

- Non-financial enterprises, corporate & 
quasi-corporate; 

- Financial institutions; 
- General government; 
- Private non-profit institutions serving 

households; 
- Households. 
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- The capital finance account of the 1968 SNA is 
divided into two separate accounts, namely: 

. Capital account (with "net lendinglborrowing' 
as b.i.); 

. Financial account (with "net 
lendinglborrowing" as the b.i.); 

- The reconciliation account of the 1968 SNA is 
replaced by two new accounts, namely: 

. The other changes in volume of assets account 
(with "changes in net worth due to other changes 
in volume of assets" as the b.i.); 

. The revaluation account (with "changes in net 
worth due to nominal holding gains/losses' as the 
b. i.). 

IV. Classification of transactors (sectors): 
Full range of accounts (production, income, 
capital, finanCial, revaluation, balance sheets) for 
all institutional sectors. The institutional sectors 
distinguished are much the same as those of the 
1968 SNA, viz.,: 

- Non-financial corporations; 
- Financial corporations; 
- General government; 
- Householj:ls; 
- Private NPISHs. 

Cross-classification of items of the production 
account by industries and institutional sectors 
(Table 15.3 of SNA): 
This can be done now under the 1993 SNA, while 
it is not possible under the 1%8 SNA. 

i 
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V. Boundary of production; 
The 1968 SNA includes the production of: 

1. Goods: 
(a) Marketed: all 
(b) Non-marketed: all, except goods: 

- not made from primary products; 
- not processed by the same unit that 

produces the primary product; 
- not produced by a unit that sells part to the 

market. 

2. Services: 
Excludes the production of household 

services for own final use. 
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V. Boundary of production: 
The production boundary of the 1993 SNA only 

'slightly' different from that of the 1968 SNA. It 
includes the production of: 

1. Goods: 
(a) Marketed: all 

(b) Non-marketed: all 

2. Services: 
All services exchanged in the market and/or 

those that generate income for other economic 
units. 

Excludes the production of household services 
for own final use, and provides rationale for 
exclusion. 

Suggests to elaborate in a Satellite Account 
GDP including these household services. 



VI. Classification of assets and asset 
boundary: 

Under the 1968 SNA, the assets classification 
is as below: 

Reproducible tangible assets: 
- Fixed assets 
- Stocks 

Non-reproducible tangible 
assets: 

- Land 
- Timber tracts and forests 
- Subsoil assets and extraction 
- Fisheries 
- Historical monuments 

Non-financial intangible assets 

Financial assets 

27 

VI. Classificatio£l of assets and extension of 
produced asset boundary; 

Under the 1993 SNA, the following revised 
assets classification is to be used: 

Non-Financial Assets: 

Produced assets: 
- Fixed assets 

Tangible fixed assets: 
· Dwellings 
· Other buildings & structures 
· Machinery & equipment 
· Cultivated assets 

Intangible fixed assets: 
· Mineral exploration 
· Computer software 
· Entertainment, literary or artistic originals 

- Inventories 

- Valuables 

Non-produced assets 

- Tangible non-produced assets: 
. Subsoil assets 
. Non-cultivated biological sites resources. 

Water resources 

- Intangible non-produced assets 

I Financial Assets 



vn. Market and non-market production: 
The 1968 SNA distinguishes: 

Commodities 
Other goods and services 

For producers, it distinguishes: 

Industries 
Other producers 

Vill. Treatment of illegal activities: The 
1968 SNA gives no clear guidance; illegal 
activities are not mentioned. 

IX. Valuation of gross output: Under the 
1968 SNA, gross output is to be valued in one 
of the following prices: 

- "True basic values"; 
. "Approximate basic 
. Producers' values; 
- Purchasers' values. 

values"; 

r n practice, countries used market prices 
(producers' prices, purchasers' prices) as well 
as factor cost for valuing gross output. 
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Vll. Market and non-market production: The 
1993 SNA distinguishes three types of output: 

P.11 Market output 
P.12 Output for own final 
P.13 Other non-market output 

For producers, it distinguishes: 

-Market producers 
-Producers for own final 
-Other non-market 

use 

use 
producers. 

Vill. Treatment of illegal activities: The 1993 
SNA includes illegal activities in the production 
boundary. This includes: 0) production activities 
which are 'illegalby law" (e.g., prostirution, 
gambling, drugs trafficking); and (ii) production 
activities which are legal by law but "illegally' 
concealed from the government (underground or 
hidden economy). 

IX. Valuathm of gross output: The 1993 SNA 
simplified the valuation system of the 1968 SNA, 
and recommends that output is to be valued at one 
of the following prices: 

(i) basic pricesCapproximate basic values" of the 
1968 SNA); 

(ii) producers' prices with VAT: 
(iii) producers' prices without V AT. 

" 



I 

X. _.1'] II :!!sJtl.!:i.!!!I!pt imU.lmU'-l;.tJI a1 
eJlwm!!! nti.!!ll~ 
Under Ille 1968 SNi\, the tcrlll "actual 

COllsulllption" was not illlrlllluccd. Filial 
wnsullllHillll expellditure or institutiollal 
sectors. i.c., gcncral govcrlllilelll, private 
NPISlls, alltl households. arc derined as givcn 
in tile I l)(,H SNi\. 

The disposable incomes or thc institutional 
sectors (e.g., households, general government, 
NPISHs) arc defined as given in the 1968 
SNi\. 
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X .J'])J.al elH1sII I!lllt i.mU!!llU1CJ.JUII cnll~ll!lmti()H':' 
The 199} SNi\ illlroduccs !lCW collcepts "actual 

COnSlll11ll1ion" and "adjusted disposable incollle" 
I'm IWlIscilOlds, general governillent and Nl'lSlls 
rcspectively. to supplemenl Ille concepts or 
"COIlSllllIPlioll expenditure" alltl "disposable 
incol1le" or the I%R SNi\. Thus. actlla!Jinal 
com;ulllptiOIl or 1101iscilOids I lotlscllOlds' rillal 
consumption expo -I- "social transrcrs in kind" 
(goods and services provided) to houscholtls by 
GG and NPISHs. The actual consumption 01 GG 
and Nl'lSlls will equal to their rillal consumption 
expo - "Social transrers in kind" provided by GG 
and NPISHs to households respectively. 
The "adjusted disposable income" of households 
= households' disposable income + the social 
transfers in kind received by households from GG 
and NPISHs. Consequently, the disposable 
incomes of GG and NPISHs would be reduced 

i downwards by the same amounts of "social 
I transfers in kind" provided by them to households. 



XI. Scope of capital fOlmation 
Under the 1968 SNA, the following items have 
been treated differently, as follows: 

(i) expenditures on mineral exploration and 
prospection are treated as intermediate 
conumption; 

(ii) treatments to be accorded to expenditures 
on computer systems, software, etc., not 
c1earl y specified; 

(iii) growth of livestock and fish stock are 
included as capital formation, while standing 
timber and crops are not to be included as 
stock until harvested; 

(iv) changes in stock of government services 
are limited to strategic materials, grains and 
other commodities of special importance to the 
nation; 

(v) construction of family dwellings for 
military personnel is included in fixed capital 
formation, while construction of barracks, 
schools, hospitals, airports and roads for the 
military and motor vehicles for use by armed 
forces are classed as intermediate consumption; 

(vi) consumption of fixed capital for roads not 
calculated, as it was thought that the life of 
roads could last indefinitely if properly 
maintained. 
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XI. Scope of capital fonnation: 
Under the 1993 SNA, capital formation has been 
extended to cover also: 

0) all expenditures on mineral exploration 
whether successful or not; 

OJ) expenditures on computer systems and 
software and databases wh ich are expected to be 
used for more than one year, whether purchased 
or developed in-house; 

(iii) all expenditures on military equipment and 
construction which could be acquired by civilian 
users for production purposes. e.g,. airfields, 
roads, hospitals, etc.: 

(iv) growth of cultivated fixed natural assets, 
including growth of livestock and fish stock. 
vineyards, plantations and timber tracts. 
agricultural crops and fruits, etc.: 

(v) changes in inventories of government is 
extended to cover all goods, including strategic 
materials, gFains and other commodities of special 
importance to the nation: 

(vi) Sales and purchases of historical monuments. 
both new and old; 

(vii) Consumption of fixed capital on roads. 
dams and breakwaters is to be calculated and 
deducted from gross capital formation :0 obtain 
net capital formation. 

(v) Historical monuments; etc. 

______________ .-_______________________________________________ • I 



I I 

I 

XII. Treatment of "imputed bank service 
charges": 
Under the 1968 SNA, imputed bank service 
charges, calculated as the excess of property 
Income received over interest paid by banks, 

. are treated as intermediate consumption of a 
I notional industry, and therefore does not affect 
. the level of GOP. 
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XII. Treatment of "Financial intermediation 
services indirectlv measured" (FISIYI): 
Under the 1993 SNA, FISIM is to be calculated as 
the difference between property income receivable 
by financial intermeidiaries (excluding such 
income receivable from investment of own funds) 
less the interest payable by them. This service 
charge is to be allocated to users, treating the 
amounrs allocated to industry as intermediate 
consumption. and to households as final 

I I consumption or to exporrs. 
====~==========================~====~============~ 

Prepared by:ECA Secretariat, based on Annex I to the 1993 SNA, 'Changes from the 1968 System 
of National Accounts", and a paper prepared by the U.N. Statistical Division (ESA/ST A TlAC.49-'6). 
"Objectives of the SNA revision and a general comparison between the 1968 and 1993 SNA 
structure and concepts", January 1995 and an ECA paper (ECA/MRAGITNG/MUU95!OOLTP). 
" The 1993 SNA: its main features, major differences from the 1968 SNA. SITucture of accounrs and 
tables, its potential uses, implementation requiremenrs and possible options for implementation in 
African countries", May 1995. 
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8,10.2 mlJ1GBS III NI.'! WORm DUE TO 
fIlHER mANGES IN YOW!!!; 01 ASsers 
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AN. 

All. I 
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IJ. 

l.ll.l 

Alt. I 

&'.2 

IJ. 

AN. 

cbanqes in assets chanqes in liabilities 
and net W 0 r t b 

Ill. 3. 2. Revaluatioo accOOllt 

HQllinal ho1dilll qains(tl/iosses(-) 

Noo-f inililcial assets 

Prnduced assets 

Hal-produced assets 

finililcial assets 

chanqes in assets 

!.ll 

IJ. 

B.1O.3 

!bmnal ooldinq qains! -I/la;ses( +) 

Liallilities 

OIANGES III IIIl'I' Wa!'Il! DUE TO 
l«IlII!!AL OOWIlIG GAIliS/UlSS&S 

chanqes in liabilities 
and net W 0 r t b 

lII.l.2.1 Neutral HoldilY; qains/lillses 

Neutral boldi~ qains(t)/losses(-) K.ll.l lleutral holding qains(-)/la;ses(f) 

Produilld assets 
IJ. Liallilities 

Noo-plllduced assets 

Fini!llcial assets 

Noo-finilllCial assets 

B.IO.3 OIANGES 1lI NET Wa!'Il! DUE TO 
NEl1rRAL OOWIlIG GAllIS/UlSS&S 

~ 
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! 
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All. I Produced assebl 
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All •• Moo-produced assets 
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Tabl. U Account V: RO$l ollha world account la~ tranStlClions account) 

VJ: Ex'om31 account of gQod$ lind &eNicos 

Usn 

1'.61 

U.ll [.xlt'rlmt lxdlllKf' ofgoQd.'l ami st'rvict's 

V.l!: elllornal account 01 primary incomes &nd current transfefS 

Um 

D.l Compensation of employees 

D.2~D.3 Taxes less subsidies on production and imports 

D •• Property in~ome 

D.S ClJrren(ln~es on income, weIlltb. etc. 

D.6 Social conlriuulions and benefits 

D.7 allier currenl transfers 

D.8 Adjvs!rne1l1 for Ihe dumge in nd equil), 
or households on funds 

B.12 ella,..", t.rrenwl balona' 

VJU: Externa! accumulation aCCQUfUS 
V.III.1: Capital actounl 

Changes ia lmll 

K.2 A<;quisilions less disposals of non-produced 

non-limmcial assets 

MChin,u in n,el "'Mh dllt to Javin, tnd .capilallflrufen'" it 
noi t bl.ltncinS ilem, bill c()('Rsponds 101M lottlo( 1M 

fishl.lu.nd slolt of tM "pil.! K(OUr,!. 
1 *'ChInSl'.]n nC'! wonh dut 10 ISvin,lnd tll.pil.ll1".u:r.en~ fQf 
{hi: ftll oi the ""olld teftn 10 (h",n,ts in fltl ..... orth nut 10 tl.lfT1:ni ultmlll 
btltMt Inli c.ph,1o\ Ifllmit" 

lr:ms(ers reccivn\)!c by resident ullia (rom tht: tcst or IIIC 

world. Gross: n:'ltiOn:\~ disposablc income measures the in­

come available 10 lilt: naliOI1 for lin'll consumption and gross 

saving, National disposable income is the sum of disposable 

~llco/1le of all residenl institulional uails/5cC!ors.1 

2.1 Sol. Dy deducling litecOIlStllllpiiol1 orfixedcapi!al rtQIn grO$.$ nlt· 

Resowcts 

P.7 

P.71 IUll.lOrts of goods 

r.n 

it II E.tltnwl b.lllJlIct! 0/ floods ami .servictJ 

D.l Compensation of employees 

0.2-0.3 Ta~es less sUbsidies on production nnd imports 

D.4 

D.5 

D.6 

D.7 

0.8 

Properly income 

Currell! tftxes on income. wealth, ete. 

So<:iai eonltHmtlons and 

Other current transfers 

AdJUShnent for the change ill net equity 

of li()1,ISCliolds on pension runds 

thangu in liabllilies and ;1t\ WOHh 

B.12 Cllrrelll exrunal bafance 

D.9 Capllililmnsrers, re<:eivabJe(+) 

D.9 

B.IO. i Clta1l8t'S iTl Ilrt worth dIu! to saYing 

Gild capital trmtf/usl 1 

"" 

Hon,'] ,lisposal tHCOIllC. nl!IIIalioll31 dispos..1blc i.,,,,,,, .... 
!!\iucd. 

2.155. Alllhc aggrcgates referred to :\oove ttrc cnlculete.d 
values. TIle influcnce of changes in prices !nay also 

nnled. Domestjc product is cnlculalcd al conStant 

order 10 measure Ihe ehange in volulfle 

period IQ :molher . This may be done because output, 

Table 
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Acccrr,lnt v: Rest of the world account (external ttansacti~ns account) (cant1 

VJII,2: Financia! account 

ChJ/1~u itt Issrn 

F Net acquisition of financial assets 

F.I Monetary gold and SDlb 

F.2 Cuncncy and deposits l 

F,3 Sccurilid other than shares 

H Loansl 

E5 Shar,es and other equltyZ 

E6 I(1$urartcc technical reserves 

F.7 Other accounl.s recelvablel 

The rol!owinll rmftlQnndum i[¢mJ; ;lte rrJ.e,te(f 10 'he tltmtnu of lht 
.. artllinY F,2 -CWTtJt.Cy .. tId dep"'I~-; 

mil Qel'lOmlNlted in roItional eum!rI(Y 
rn)2 drnorninJoltd in fQ-rtian Ctll'tf:l1q' 
rn11 Iflbilily of rc,sid.tm instlnnwN 
m22 li.thilir)' of us; of [he: world, 

Memonndum j~m: F m, Dirt.:r fore!8" Invt1;lmenL 

'1.111.3.1: Other changes in volume ot assets account 

C.~anon in UlelS ' 

AN 

KS 

K 12 

AF 

Noo-finandalaSSI!IS 

Uncompensated sei~~.""s,,-___ ~ 

Ch;mg~s i~ elassificallOl'ls and structure 

Financial asse!s 

--~.-~.--.-.-

K. to Other "oh:me ehanges in fmancial assets and 

liabilities fl.e.':. 

Clah: consumption and taxes. less subsidies. on prodUCLS can 
III be calculated al c()nstant prices. On Ihe other hand. aggrt­
pIes of income tully not be e;(pressed in volume (at consf:mt 

;ric!;"s) because incomt' flows may not, striclly speaking, be 

::rc';;:"n (:own between::li qu:mlityand a price component. They 

:';;:1:' ::e ~alculated af consIanl putthasing pawn, or in real 
:errn'>. \\ "'ten moving from domestic product al constlnf prices 

10 nMional ineome in real terms, the effed of changes in Ihe 

terrr s of Iradc betwe~n Ihe 10!31 economy and the rest of Inc 

world is laken inloAccounf (see dmpter XVI). 

F Net incu:m:nce of liabllilies 

F.2 Cum:ncy and deposits I 

F.3 Securities other than shares 

FA L=s' 
F.5 Shares and o~her equilY:! 

EO Insurance lechnic,al reserves 

f.7 Orher acoounl$ receivabfe:! 

B.9 N~t knJiflg(:Vflttr Con'olo..in5(-) 

.~ Liabilities 

K. 7 ___ -"C:;.",,= Irvphic lOsses 

l(.B t:'ncon:~!".sat~d $<!izure5 

K.IO Other vQlume (:nanges in frnancial ass.ea 

and 12l-ilit:es n.e.c. 

KI2 Changes in classific3fions and structure 

B.lD.:! Changt's il! lut wor,h du, (0 other chang's 

in 

(table :.3 C<mlinues o~'erb:f) 

2.186. The analysis of net worth is an in!epal part of Ihl! SySfl!m. 

Changes in rcallUliona! net worth is the sum of changes in ne! 

woMh of all rrsldent instilUllonal $('clorsless the ntuual hold­

ing g:ains/l~ (Iha! is. in proportion 10 general price levei). 

They are eqU31 10 the sum of saving and capital transfc\'$., mher 

changes in votume of asselS .and rcal holding gaill$ or 10$$.eS. 

2.187. Capital formalion and finaJ consumption grouped logelOet 

conslilu!e natjon:'l:1 expenditure-gross if gross fixed <apiul 

f011'lUlion is induckd.nel if only net fixedcapltal formation is 
considered. 

______ --------------"1 
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iabtaU Account V: ROll of the world account (external trllnsections account) !cQnt.) 

V.!lL3,2; Ravllluation account 

Cb'tlOes in mel$ 

AF FinanciAl assets 

K.II Nomin:!1 holding gaills(+)flosses{-) 

K.ILl Neutra! holding gains(+}/IOJScs( ... } 

K.IL2 Real bolding gains(+)/I~= • .:.)~~~ __ 

VJV: External assets ano liabilities account 
VJY.l: Opening balance $heet 

AF 

K.lI 

KiLl 

KIl.l 

8,10.3 

1l.10.31 

8.10.31 

Liabdilies 

Nominal hOlding gaiM(" )/Io$ses:( ... ) . 

Neutral holding galns(-)/Io$$es(+) 

Real holding gai~-)fIos.s.es(+) 

Clumg,s in tltt wonh worth dllt '0 
Itominal holding gafn:flQss~s 

Ch(l/lgts ill net wonh due 10 ntulrollwlding 
,ain.,¢olJts 

Changes i11 net 'WOrth due 10 real holding 
gam.Vlos.us 

AuetE ~1;;'b~!I~iti;";.;;";d~';';' ;W;'";" _______________ _ 

AN Non-financial asstls '--------' ~-- _. __ ._-- AI 

AN.2 Non-produced assefs 

AF financialassels 

VJV.2: Changes in balance sheet 

Total changes in assets 

AN Non-tinMdO'll assets 
~~ ~~------------

AF Liabilities 

AN,2 Non-produced assets 

Af Financial tIS=,,='=' ___ ~~ ______ _ 

V.!V.l: ClOSing balance shaat 

AN.l:...._--'N.::o::n:...p!::,::od::u:;c;;';;d.:""=.=":.... ________ ~ 
AI Financial aS$C.ls 
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Tlbl.2.7. AsnU and liabilitin ,(counts (example for the total economy) I AnI{.?;( Vi: 
NCl'I-&wdldmets -....-.. " - - ...... ...... ..... ...... -Opm~lstocu 61)47 3815 67'12 629. ----

IIll P.51 OrosI: rued capitAl formation 354 22 
Cepnal 1<.1 Cotmunptiaa of fixed capital {-) -222 0 

'"""'" P.51 Chanps 1D i:m:afories l' 0 
P.53 AcquisitiOlU Jeu dispotals of valuabtes 10 
lU hquisitiOlU ,leu 4isposab of 0 

IlOfl...prvdueed DOftoofiDanciaJ assets 

Pl.' F.l .~ £Old.".. SD .. -I 
rUlmcial F2 C......"ond_its 119 132 
_un< F.l Securities other dwl th.a.re3 m 123 

F.' t...... 1.- 211 
F.5 Siu= ond ..... equity ... .3 
P.' £rt.sutancc teehnical merve:s 42 42 
'.7 ~ aceoUllU n:ceiwh!c:lpayablc ., $2 

mJ.l 1<.3 £,;ouot:nic appeat'Il'tCe' of non-p~ usetI 24 
Other 1<.. E.eooomic ~ ofpmduczd assets 3 

"., changes in 1<.5 NIlUnlI growth 0( o~ biological ~ • ,,'. voh,l1ne of 1<.. Eccmomk: ~ o(~produced a.wu -9 ...... 1<.7 Catastrophic !cues -9 -2 0 0 

>=WI' 1<.1 Uneompensaied scinIm • • • 0 
1<.9 00tcr volume changes in tlOtl-finan;:W usetI n.c:.c. I • 1<.10 Odttr volume chqes m. fi.n.anciat 

IIlIseu and Jiah11ities tI,c.e 3 -1 
1<.12 ClIanges in c:ladiiic:atioo and sttucrme -1 • 2 • ---.- --_ .. 

c IIHl 1<.11 NOI:tIinal botdmg pinsJlosscs I 12. 154 l-I 7' 
R.Ml ...... 1<.11.1 NewaJ holding pin$IlO$$CS I 121 " 13. 126 
",count KiLl Real holdilli gai:nJIJosses 1 5 77 -52 -$0 ---

\;> 
C1osing~ 6136 .06' 7528 6981 

"5/ 1 Diffc~ befwcen data on individual iItms and loWs. of holding <. 
~.' gainsIIo$.$CS ma:y not be entirely (;(Insisttnt due !Q rounding mot'S. 

;~~ 2 Holding 8~ when: 
(+) and appI~ to wets,an- gains .. ~~" (-) and applied tousets, ere Iosse$ 

"{ ~-.- {+} and at'P1ied lQ liabil_ ate losses 
(-) and applkd to liabilities., arC gainJ. 



Oprion IV-I: Basic applications of SNA. 

including GDP by activities (lS/O, expendllurces and/or value added components. globally reconciled 
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OptUm IY.2a : LimJted applications of SNA, including selected account. 
for the Total Economy and the Rest of the World 

Selected accounts for the Total Econnomy and the Rest of the World 
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