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It is indeed a pleasurc and a privilege for me to join the distinguished
representative of the Government of Reveolutionary Ethiopia in welcoming you,
Honourable Ministers, Distinguished Delerates and Dear Colleagues, to the
20th Session of the Commission and 1ith mecting of the Conference of Ministers.
I should like, on behalf of mysclf and my collicagues in the ECA secretariat,
to express my most sincere appreciation to His Excellency, Comrade Mengistu
Haile-Mariam, fGeneral Secretary of the Central Committee of the Worker's
Party of Ethiopia, Chairman of the Provisional Military Administrative
Council and Commander-in-Chief of the Revoluticnary Armed Forces of Socialist
Ethiopia, to his Sovernment and to the revoluticnary people of this great
country for their continued supnert to ECA. ¥itheut such support, needless

tc add, our task would have been impossible.

Eileven months ago in this very hall, your Conference at its 10th mecting
and 19th Session of the Commission adopted the now well-known ECA Special
Memorandum which puts clearly and unambiguously the African perception about
the African econtmic and social crisis. In these days and age when too
many well-meaning people and institutions, in their no-doubt genuine desire
to help us, are only too onxious to tell us what is wrong with Africa eco-
nomically and socially =snd what should be done about it; it would have been
extremely embarrassing if the Commission had not, at its session last vear,
pronounced definitively on how the African governments and necople themselves
see the economic crisis that has engulfed their continent and how it should
be tackled,

Although the ECA has been wonitoring the crisis as it has evolved over
the vears and has never minced its words in sounding the warning signals
and in putting forward concrete proposals, at last year's session, 1t was
especially important that a definitive review of the underlying causcs of
the crisis be undertaken because of the additional complication which the
widespread severe and persistent drought that bepan in 1982/83 had added to

the crisis equation. In fact as it subsequently hgppened, 1984 turned out



to be Africa’s worst economic year since the Great Depreéssion of the 1930s,
with hardlv a day passing without concern being pu&licly or orivately
expressed about ocur worsening economic situation. We were thercfore very
fortunate that early in the vear, the African Ministers responsible for
economic planning and development had given to the world their collective

views on tho crisis.

But the ECA Snecial Memorandun 4id more than this, Tt analvsed at

great length the naturc snnd causes of the crisis and put forward measures,
in concrete terms, for dealing with its multidimensional, complex and inter-
related aspects - with the drought-related emergency as well as with short-
and moedium-term development issues. And in putting forward these proposals,
it clearly stated who should do what, It identified what sust he done at
the national level, and at sub-regional and vregionnl levels. Finally, it
identified the intermational support measurcs required by Africa to contain
the emcrgency situation and pull it out of the cconomic quagnire in which it

has found itself,

The uscfulness of the Special Memorandum to the international community
in general and the various organs of the United Nations in particular, notably
the Economic and Social Council and the Generzl Assembly has been referred to
hriefly by the distinguished Secretary-Genernl of the United Nations in his
message to this Confersnce which T had the honour and privilege to deliver
a few minutes ago. Indead, the Special Momorsndum provided the basis for
the Declaration of Africa’'s Economic¢ Situation which was adopted last
December by the General Assembly of the United Nations at its 39th Scssion.
And as vou are all aware, our Hends of State and Government put their full
weight behind the LCA Memorandun by fully endorsing it at their 20th Summit
meeting held in Novembor last veasr., ¥e, in the GCA secretariat, have givén
such 2 wide circulation to it that the entire international community can
no longer be in doubt about the considered collective views ¢f Africa on

the emergency problems and on short and medium term development issuss. The



voice of Africa has been heard, clearly and unmistakably.on these issues.

Mr, Chairman,

While the emergency situation is still very much with us, while 21
countries are still suffering from the ravages of the drouvght of the past
three years, whils an estimated 30 million wmeonle are currently seriously
-affected and 14 millien have hecome displaced persons bocpuse they perforce
have had to abandeon their houses in search of food, water and pasture for
their cattie, it is consoling to be sble to say the response of the inter-
national community tc¢ the drouszht-induced emergency has been extremely
positive. Thanks to the offort of tclevision networks in Eurooe and North
America which brought the picture of starving Afrvican c¢hildren and women
into willions of homes, the seriocusness and urgeney of the emergency is no
longer the subiect of doubt and scepticism and humanitarian response to it
is no longer confinczd to governments, Millions of individuals and hundrcds
of voluntary organizations throughout the world have dipred thelr hands
into their pockets and have been contributing sencrously. Indeed, such spo-
ntaneous and gonerous rosponsc has strensthened the belief of most Africans
and their povernments in the oneress of our world, in the common destiny

of our onc planet and in the essential humanity of man,

My, Chairman,
Honourable Ministers,

Distinguished Delegutes and Obsarvers,

This spontaneocus and generous humanitarian response has thus up till
now saved us from some of the worst consecuences of the impact of the
drought. Lives and properties we certainly have lost and continue tn lose:
severe cconomic dislocations have certainly occurrcd and continue to occur

and malnutrition and starvation still remain a nightmare for millions of



people in cur continent while other severnl niliions heve, ip their desperate
effort to survive, abandoned and sre still abwmdoning their ancestral homes,
But in spite of all these, in spitc of the fact that we are not yet at the

end of the dark and very c¢old emergency tunncl, at least the situation is very
much under controel today than it was at the time of our 19th session. That

is why it was not necessary for me to convenc an cmergency session of the

Commission which vou bad instructed me in the 8veciz] Memorandum to convens

if the emergancy situation deteriorated.

In this connection, we cannct express too often our sincere appreciation
to the distinguished Sccretary-Genersl of tho United Hations, H.E. ¥Fr. Javier
Perez de Cuellar, who has ceasclessly continved to focus the attention of
the international community on the cmergency situction. The United Nations
Conference on Emeoreency Situetion in Africa which tock place on 11 and
12 ¥arch 1985 is one of the mest recent of the Sceretary-Cencral's persistent
efforts to continus toc focus international attention on the drought situs-

tion gnd to mcehilize resaurces in aid of the affected countries,

Mr. Chairman,

But even as we worry about the drought situation and other mnatural
calamities and as we mobilize resources to provide aid and sustenance to
its victims, there is no gainsaying the {act that drought-related emergency
situation is, - as I have had cause to emphasizc meny a time - both a con-
sequence and a cause of the African development problematique. It is the
most dramatic indicator of the continent's poverty and underdevelopment,

Desertification and Uemography, Debt and Deovendency and Diseguilibrium and

Destabilization arc the other factors whose combined effects have led to

the present paralysing and debilitating crisis that enpulfs not just the
drought-affected countries but the whole of Africa, partieularly sub-Saharan
AMricz., Thevefore in our continued determination to reverse present trends

and resume the process of development which will bring about an increasing



measure of self-reliance, we mist attack at root these soven causes - the
SEVEN Ds - of the debilitating paralysis of the African cconomy. This means
that in spite of the emergency or even because of it, sur governments and
people must give priorvity attention to medium- snd long-term development

#and structural issues,

And this, Mr. Chairman, is precisely the objective of this year's
session of the Commission. 1t has indeced been the focus of the Sixth.
meeting of the Technical Preparatory Committee of the Whole which ended
cnly yesterday nirht. TIndeed, because of the depth and detalled nature
of TEPCOW's pxamination of the issuos involved, and of preparing specific
and detailed propesals for action, the duration of its meeting has had to

be extended hy two days,

Mr. Chairman,

Pistinguished Ministors,

May 1 take this opportunity to cxpress my great admiration for the
dedication and commitmont of this mest important organ of the Commission.
TEPCOW is a most unique institution in Africa. Tt brings together cxpertise
from all the major development Scctors and from all member States and at
very high levels., No wonder since it was created by you, at yeour Rabat
Session in 1978, it has distinguished itself by its dedication, creativity,
rosourcefulness and tirelessness. This orpan of the Commission has nroved
beyond doubt its capacity to be responsive to Africa's concern and to rise to
the challenge. 1t prepared the draft of the lagos Plan of Action in 1980;
the Tripoll Declarsticn in 1982; the Addis Ababa Declaration in 1983 and, the
Special Memorandum last year. As T said at the opening of the Committee's
mecting a weck ago, even the most bigoted cynic canmot but admit the proven
capacity of TEPCOW to reflect on the nroblews of Africa and to make pro-
posals therecen. It 15 a wnique African store house of knowledge and ¢xpertise

par excellence. And I must sieze this occasion to doff my hat to them.



The two major documents which they have worked hard to nrepare and which
their Chairman will formally present to your Conference for your considera-
tion and adoption will show bevond doubt the quality of their work. The

first of these documents 15 entitled Recommendations of the BCA Conference

of Ministers concernine the Economic Issues on the Draft Aeenda of the Zlst

Qrdinary Session of the Assembly of Heads of State and Government of the

Organization of African mity while the Second is s special memorandum
2

addrassed to the 1985 Second Session of ECOSGC taking place from 4 to 26
yualy 1035~

Mr., Chairman,
Honourable Ministers,

Distinguished Delegates,

As 1s to be cxpected, the cconomic issues coming before the 21st
Summit of the Assembly of Heads of State and Government of the 0AU dominated
TEPCOW's session as it will indeced dominate yours. The presence here among
us of so many Ministers - with some countries sending not just one but two,
three or cven four Ministers - underline the importance our respective
Governments attach to the cconeomic issues coming before the Summit snd of
their high expoctations of the input of the Commission. T am particularly
happy that my geood friend and chairman of the Steering Committee nf seven
countries set up by the 20th Swmit of the 0A 1o ﬁrepare the 21st Summit,
the Honourable Ben Mkapn, Minister of Forecign Affairs of the United Republic
of Tanzania is with us, His powerful statement delivered a while apgo witk
a lot of feelings will provide this Conference with a lot of food for

thought.
Mr, Chairmon,

In tackling the develeopment problems of Africa at their root cur

starting voint must be an assessment of the Lagns Plan of Action (LPA) and



the Final Act of Lagos (FAL). what have we achieved since April 19807

How Far are we from the reanlization of the chijective of the LPA and the

FAL? Phere hoave we gone wrene?  fnd what must we do at the national, sub-
regional, vegionnl =nd international lovels ©o nut Afric«’s econemies back
on c¢ourse - back on the norrow but rewardine path of growth and development,
of dynomism and selif-svstainment, of national and collective self-reliance
and of sqvity and iustice? In othor words, measures for the accelerated
imniementation of the LPA wmust he based .on the realistic appreciation of the
cruses of the guif which currently exists betwecen our promise of April 1080
as contained in the LPA and FAL and our poor and dismal eccnomic rerfor-
mance Srom 1980 to 1685, The debate on this issue at TEPCOW was very rich

and exeiting and as was tn be expccted wios zlso controversial,

However, the unasimous conclusion which was reached was that five years
2fter the adoption of the LPA the drastic denarture from past socio-
ceonomic structures and mstterns and thoe internalization of the development
nrocess that had been hoped for are yet to take place. Our dependency

.

syndrome has remained and in many cases intensificd.  We are even today

more dependent on forelrn Facter inmuts thar we woere in 19820,

Africs has sufferad = less in ver capita cutput of 10 per cont: overall

investment 2s a rreporticon of GNP hos fallen prosressively since 19815 for

0.1 ver cont per annun asaingt an average wmial nopulation gerowth rate of

5.0 per cent during 1921-1984 period; in the mining sector, the fall in prices
well balow the marosinal costs of production has el te widesnread closures of
mines and the curtailment of production and investment resulting in a fall in
mineral production by s much as 20 per cent in some years since 1980: as far as
the manufacturing sector is concerned, the annual srowth since 1980 averaged
only 1.6 ner cent 05 opgainst our target of @ per ceomt per annum; and, exports
have contracted at the vate of 3.7 per cent pcr year since the LPA was

Iaunched,
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capital market being such as to place them beynnd the reach of
most of African countries; with rultilateral aid and Ilnanps
becoming less and less in volume and the conditionality terms of
the IMF becoming more and wmore stiff and rigorous; with fond aid
becomine iless nd less generous as the political leverape of food
aid and not humznitarian considerations deminate its availability
and allocaticn; and, with protectionism becoming even nore marked

and widesnread in industrialized countries than it is at present.”

I must add however that the gnontansceous response o the internationsd
community to tho emorvpency needs of the drought-affected countries during
the past vear has shown that fond aid continuss -~ te the credit of the
deners - to be motivated laresly by humanitarian considerations and not
by political expediency. But such a possibility that cannot be totally
ruled put 2s humanitarisp fatieue besins to sct in, just the same way

as development aid fatipue is believed to have sct in already,
Mr Chairman,

Therefors, for African Governments aond people, this may be cur last
chance to nut cur devastated sconormies on the path of rchabilitation,
revitalization and recovery. It may be our last chance to sove our
econnmices from total collapse, It may also be the last opportunity for
us to go back to those basic principlcs which were thoe pillars around
which the LPA nnd the FAL wes built - self-reliance, self-sustainment,
rediscovery of sclf-confidonce, the democratization of the doevelovment
process and equity and justice in the distribution of the fruits of
develooment. In other words, this is our gnlden ovportunity to take

gxceptional mansurcs for the accelerated imnlementation of the Plan,

Indeed, in Trinoli, [ mnde bold to supgest inter alia that 211 our
Governoents nust put our economies on a war footine and, i 1 may guote
adopt a sicre owproach to developrient by which we will mobilize our
entire resources [natural ond raw materials; ontrevrencurial talents and
capabilities - public, »rivate and communal - research and experimental
development, Institutional infrastructures, physical infrastructures,

ete.); turn cur backs against imperts of luxuries and non-essentials



and strive with all the vowers a2t our command to nroduce essential goods
domestically at national and multinational levels. To begin with, such
‘a sievc avproach to develomment will have the effoct of accentuating

the hardship of our people but the long run effect of this will lead

te hipgher stondsrd of living and better guality of 1ifs.  As T have
always stated, there can be ne costless development nor can we expect
others to hear tho cost for us. A period of purpeseful development-
oriented austerity is therefore inevitable. The carlier we introduce

it curselves as part of our strategy ©or winning the war for cconomic
survival, the shorter it will be but if it is imposed upon us as a crisis
or panic measure rhe impact may well be shattering, cconeomically,

socially and politically.”

I wust concluds today's statement by confessing that 1 hove nothing
to add te this advice - three vears after it was first proferred. It is

my earnest hope that it will be heeded befors long,

I thank you for your attention and wish you overy $uCCoss in your

deliberations,



