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Ta iy mission to Kampala, . ilganda had two nurpasas, The first was to narticipate
as resource persor to the First Technical Conferencc of the r~ssociation of “frican
Tax Sdministrators, and the secons was to present a technical napar on Taxation and .

Economic Development.befora the Conference.

2. I left. ddis #Ababa, tosethor with "Ir. Faul J. Rassi, Chizf of the Fudactinag and
Financial Mapacament Sectien in the Public fdministration, fanagement and Fannower
Division and v, §,04F, iasamale, feonomic [ffairs Officer nlse from the same-Section, .
on 15 QOctober 1982 for Xamwn2la via Mairobi in Kenya, Me arrived in Entabbe, nort of
antry for Uoanda, nn 1€ Octoher 1293, Lod by Pr, feprae Y, Tweerws, lctipn Commissioner
for Taxation and Industrial Promotion in the Hinistry of Finance, officers from the
“inistry welcomed us at Entebbe, Uith the delesates of participatine Sfrican countrins
to the Confaronca, we were broucht 2 3 hetel in the townshin of Tukeno,

3. Qur party was billeted in the heiel, r, Muscrwa and some =inistry -officers

alsc ledged at the same hotel for the duration of the Conference, The hotel was Tecated
some 21 kilometers from Kampala.  So we were all fransported to the International

Conference Center in Kampala in mini buses hired by the dinistry of Finance, and broucht .-

back te the hotel a2t the end of eacn Conference doy.

a, On 17 October 1993, the Confarence was formally onmenad by the Denuty "inister of
Finance, Honourabli K, i, B, vakmot, i, P, Delegates tn the Conference came from the
following countries: -
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5. 11 three of us from tihe EC. Socrctariat procecdad on the moarnina nf 12

Octobar 1283 tn the Office ~f the esidont Reprasantative ~f the Unitaed Mntiens
Devalepment Prooramme, e met e, Hassum Coasay, Deouty Rzsident eprescntative
and had an infareal chat with him For Gowt half o an h-our,

4

. The farman Foundaticn £ Intarnatisnal Navelonmont was repr2santed in the

(4}

Conference, by the Deputy Commissinsner -F Taxes, “Hnistry ~f Finance of the State »f
SBavaria, Ur. 4rthur Strassl, He addrossod the Confaronca ~n nassible arcas af on-

cperaticn betwean the German Tax ‘dministraticn and “frican Tax Administrations,

7a In the afternncn of 17 Octeher 1982, 1 read my paper on Taxatinn and Ecnnemic
Development, Bue to some husiness such as the formation of discussion aroups, it was
agreed to pnstnone discussion »n my naper to the f-1lowing day.  This wave amie time
to the dh1bgutes to read and digest it. & copy of wy naper is attached to this
Report, = - ' .

N On 18 October 1293, 2 discussicn wmong the conferees . ensued, Trying to saek
cut what would be the anprenriate balance betwesn public and nrivate capital formation
was central to the discussion. The particinatine tax administraters acconted the

view that public canital formatinn sheuld be financed from tax revenuss, morg
specifically, out of nublic cor acvernment savinos which wauld he the rosidual of tax
ravenues less the non-develepmontal oxoandituras. They alss annreciatad tha fact that
reduction in non-dzvelsnmantal snendina is nresantly imnlausible in many develapina
countriags as they are baset by the srectre f two-dinit inflation,

9, Varied rezacticn was avokad by my naner whare it 4227t ~r invostment incentive
pregrammes to haest ecencmic daveloomant, p:rticu}ar]y-1ndﬂstriﬁ1-deve1nnmeht.

The argument run that with incentive nreorammes substantial decling of tix rovenuss
woule result, but it was alsn rocoanizoed that nrivate entronrencurshin nead some
assistance in the form of incentives to attain viability in indusirial davelsrment,
Countries nust exercise, it was further arouad, judicinus vestraint ~n incentivas
programmes sc tiiat governments do not give more than what they gain, It was oratifyine
that assistance to  private entreprencurship was recoonized for such sactor nrevides
the private gonds and sarvizes which the econor 21s- nesds,  The common dennminator
of mixed economy s sharzad hy the countrics ~¢ tbe Conforence,



10, The discussicn on mv naier seamzd ta bu rovivos briefly when the deleaate
"

us
rom Chad on 20 Dctobar vread his counkry paper, - e seemad to cather the imdression

r

savinmg of tha economy qoing o nrivate

e

of my advocacy for more resturies 1.2.,
capital formation, 1 poin ot cut that my sarer tried to out]in@_t@e tyopical incentives
awarded te orivate businesses in rost developing countries which became in voguo

in the 1960%s. Expansion of incentivas wis nct srgansad, but rathar ocvernments must
investionte investment incantives which are to stimulate orowth asracially when thay

are widespread and could! be apmrently ineffactive in achieving their statad =urnnses’

MNa Twa discussion aroups were formad frem amena the sarticipants to soak what
srablems were confranted in tax atminis ratiens in their countries, Mroup T centerad
its interchance of ideas ~n the “rqanizat1cn andt mannocment ~f a tax denartment,

while Grour 1T focusad on tho staffine of a tax department. Troather with O,
Strassl, I sat in Sr-up T discussinons as 2 résaurca merssn on 20 and 21 Octnber 1983,
fs differont views nn orcanizational nreblors cmarned, I statal that thase robloms mioht
he resclve? in vhat is essentially brinoinn 211 tax laws tracther under one code,

This would give & chance to examine and review the :rySunf Taws in saveral asmects
amona which could be administrative provisions relating on how the tax may be adminis-
tered. Alsc cadification will enable tax policy to reviow the structure af tax ratas
especially when the yicld of a tax is not rrecortinnal to its cest of administering
the tax,

12. The Canfarence rosumed its final olenary session on 22 October 1783, Renorts
frem the twe Fiscussisn crouns wore wlontad,  The Jraft ferort on tho Conforence was
noreved, This is the document precared by the Scecretariat of the Conference

Jikewisz

j

which came from the staff -f the Lemnemic Commission for frice, {tha TFHS/0,3H40),

Trward the and of day the Csaforenca was farmally closad By tha Sperntary Tor

Treasurv, Pr. R, 5, Ekinu, SFterwsris, 2 racontinn was tendere’ din honocur ~f the

ot e

Aalzmatos £o the Conferencs by $ho Uinistry of Finonce of Heanda,

13, I Toft Kamnrla on 22 Cctobor 1790 with tessrs, Dassioand ¥agsamals oy Adrdis
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aba yiz Baipebi, e arrive? in S0ds Thobe onn 24 Acteboy 1923 fpam Najrnbi,
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