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RECENT INITIATIVES IS THE FIELD OF ECONCMIC
COOPERATION AND INTEGRATION AND THE AFRICAN
ECONCGMIC COMMUNITY
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ipn spite of the current "donor and institution Fatigue”, Lhe
signing of the Treaty esatablighing the African Economic Community
in Yvnm 1681 seems to have kindled anew iporeased interest in
sconomio cogperabion and integration aschemnes for Africa. Since
thern, there have besn several vropcs ialn by varlous mizltilateral
ae well as bilateral pariners ol the »DJtlﬁﬁMﬁ«

Seme of these far-raching recent initiatives dessrve further
sareful consideration in the light of the Afrvican BEronomic
Community and the possible lmpaoct of such ploposal s A progrannes
s Lhe on-goliog sconomic integsration esperiences in Africa.

Ty, this note, we will wriefly review the Worid Bank
initiative suppovted by the PREC and the recent Franco-African
pove btowards turning Franc Zone areas in West and Central Africa

into an economic communiby.

1. THE WORLD BANE INITIATISTE

atawtod soon afier the slening of the Abuja
Sommit of the Treaty esstablishing the African Economio Community.

it vams, irst, &% A Pro asal for a study onh ”'eauonal
intesration

Sub-Saharan Africa Regearch For a new wpproach”
ol it

540 ipto what is wow known as  the "Mauritius
e or "The variable geometric approach”. all being the

The atudy proposal and subsevguent related activities of the
nank were bDased on the agssumntion that the intesration model
sdopted by the BEuropaan Community, being "the only gustained and
uurcesaful intesration effort” is the ons to be applied fo
Africa. For. the Bank, "inteseation should result in & COMMOL
HulLP with free trade and factor flows and low external
nrotection. The Bank further advocateg the development of &
strategy for outward-oriented regional intesgration subijecting

§x

oduction Lo international markat foross.,

fe indicatesd, the Bank is now moving in the gsame directhion
DR OE S ﬁupﬁﬁrt snd ccoperation and has already 0 sreanized a
nar  ir Mavritius +to  work out modaiities faor  the
*mrnla ien of such ideas in Eastern and &wnthern africa, and
} opted for a “flexible variable spproach” in determining
sunbyry sroupings at variance wilh thogse envisaged in the Alrican
Sepnomie Communitv. The Bank sdvocates & Ymassive” reiection of
the present institution setiing. The mational study  Hroups

X tehed under the Bank’s arrandemen o owithin this initiative
e cemelets the study have been cantioned st the Mauwritius




meeting noi to let Wﬁvernm@ﬂt'int&rfifw hlth ihHLr WOPn- This is
ancther reason to suspect the Banl

ifrican countries out of ths frameworhk ﬁf the African Beonomic
Community,

The Bank's proposal as outlined above, i& no more than an attenpt
o spt back economic  integration processes in Africa and
reloshate ol market integration approach eoupled with a low
! protection. This could only end umn increasing Africa’s

ce omnd snnihilate sfforts : 1eVﬂL_U nroduction within
continent, in eother words, Africa’s markets would b
sntegrated for the benefit af transnational corporations arid
uLher Toreign suvplies. In the pro miscted situastion, developed
cauntries would enjoy obvi {umpdr“tkv advantages with no
reauons Lo envisage new iny ; s continent . The current
tern of interaational , Labour would continus with
gams effects on the continents eoonrmies,

R

The Bank’'s sssumptizn that modsl ig the h_ut for
Africe is wrong : The EEC s common prime objective was to
srganLze competition hetweesn countriaes poached & faivly
evel of develooment, which i not the case of Africa. This

¥ b still Javelop (AR production i
infrasturctures Lo Create spund basis for the iiberalization
s development of bLrade. omacn markets without productlon and
infrastructures for trads would be doomed te failurs in Africea
and would lat the centinent fo iner eosed dependence vis~a vig Lhe
external world,

EL.  THE PROPOSED AFRICAN ?Q NOOZONE BECONOMTC COMMUNTTY

This project was initiated in 1991 by the Weslt African
Monetary Union (UMOA) and formally sonceptuslized in a report
dated Decenmber 1891, The whole ides cuminsted in the Libreville
meeting where an inter-regiopal lipk with coouantries of the Franc
Zome Area in Central Africs was worked ouwt. The process is still
en and various technisal repovis have been commissioned for the
PUrpose .,

Member counbries of UMOA and BEAD e.vj soe the sstablishment
of an inter~regional economic community stemmning Trom their
cammen belonging bto the Franc zone d ot the same mobhebary
wrions. Bven though, the maln justif Fien to the move wags =sald
vy Be lack of progress in Lhe unmgulﬂa intedration sexperiences,
the actual reason is to be feound ln the vers pitfalls of the CFA
Tone and the despening criszis 118 membeyr countries have been
experiencing for a few vaers now,

The sconomic intedrstiun approach adopted by the group and
430”1L¢& v TPNJ CE iz based o0 i;e Franc Zone az & ccrnerstone.
sroach prierity dsx wiven to the coordinstion of the

ﬁtema aud ih&* of ihe fiuﬁ&} and hudgetary policlies of
Lotpaling auntries. ALl = should  lead {o the
Liown of the soonomlic Trade and corporate laws) and
adoptiaon of & und sivuian of laws in this domain.
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A regional court of justice for appeals i%'&nviﬁg?ed to oversee
the application of auch laws. With this and a mingle wmonetary
policy theoughout the area | West and Centtral Africali. The
wro jeated mmanity b expected  te vegain *%w investors’
confidence in & new enviropnment st legal security and a tighter
aonetary control as well a strict monitoring of budﬁet deficits

and levels of indebtedness,

What Le the likely lmpact of Lhe proposed community s¥
member-States and what would he its interferences wit
an Foonomic Community

ste
h Lhe

The "CTA Zone” s pot & monetary union as such . The CFA
Frano is merely an ing trmen! To f4c‘¢1.atn Trade betweeq France
apd its African partners @f the btﬁﬂ& Tmne throush the f£1is ed
exchange rate and autematic convertibility mechanisng. Tt has not
paved  any meaningful rols  in impulsing investments in the
prgduet ive sechors. In the absence of exchange contrel over
rranafer betwesn Alrican countries and Frants, the projected

fipancial) market Qs doomed to  faillare. with this and the
increazed  tightening of mﬁmQtarv and  credit contarel, the
coopnonies of the member-countr cies ol Lhe GPU3P’t&P | community will
inorense their dependence on ?;=n¢e fred 1&1#? on Lhe EEC and will

rontinte Lo he excessively e under-develeped.

Tor the following reasons, the proposed TOFA Done Community”
ie pnet conduclve to the q?renﬂtheninﬁ af the exigiing regional
groupings {1.e. BG 3WA§ and BCCAS) (hullding blocks of the African

Feonomic Communit® :
1. Axir;nﬁ_uﬁ‘ monetary  and fipnancial wolicies would folil

efforts belng deploved in the sxisting regional groupings for the
harmwniaatiun ot economic policvies In general and monaetary and
fipancial policies in particular.

N

Z, Both ECOWAS and BOCAS would be "dimjointed", as a result of
*rhe Franc Zone Community” with the isolatlon of non CTFA Zone
mempers of the bwe subregional groupings, Programmes and suiding
princivles of the latlter are ab variancs o even contradictory
to  those of  the CFA Tone  Copaunl Ly This wonld oreats
unsurmountable difficulties Lo the harmonization process
en\_sa? wd in the African Ecenomic Community .

3. NDivaerdences between the African Boopomic Community and the
ceapueed "COFA Zone Community” partake of deep diff&LPﬂ“"“ i
their polioy orientations | The African Feconomic Compmunity” {(i1.e.

Lneluding ECOWAS and ECCAS) 1w hasad on selfireliant and 1f-
sustaining economic development 5trate£ieu and policies while the
OFA Zone  Community would wmeintaia  and  deepen extrove r*ﬁd
aoonomies.




CONCLUSTONS

The szizgning of the Abutia Tremty has LY riggersd off %PVPTal
initiatives in the field of sconowmic integration in Afric
ineluding those of the World Bank and the francophone zountrli“
in the the continent. Ar@ Lhese initiatives in line with the
African countries’ firm commitment vo . reinfores the existing
regional communities (ECOWAS, ECCAS, PTa, BADCCY as building
hioeks of the Afriscan HBconomico Townunits 7

Strategic and policy diverdeno hetween Lhe World Bank and
Teps Reonomic Community! initistives on Lhe one side and the
African Eeonomic Community on the uther zide are so deep that
harmonizing them would be Lmrﬂ*miblwn Reth the World Bank and the
sroposed  "CFA  Economic Communiiy myudectg were admittedly
inttiated on the basis of Lhe assuepiicon that on-going African
puperiences are all failures.

ve have pobted that they would
"u oaverde wand&nrﬁ on France and
wil Africa’s ﬂf&oL)m o develop
vasie of collective selif-reliance
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= lewing these initlatives,
hoth at best contribute to Afr
later on the FEC and would
productive structures on Lhe
pelicies, They woold jeopardizs
continental econcmic integrat
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