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In spite of the current "donor and institution latiflue • the
a^n^nc of th^ Treaty establishing the African Economic C omnium cy
iNT Ip'np 1991 seems to have kindled anew increased interest in
economic cooperation and integration »?hen»4 for Africa, Since
then, there'have been several proposals by various multilateral
as well as bilateral partners of the continent,

Some of these far-rechin* recent initiatives deserve further
. i j • • j-i-,- 11**^* nf the African Economic

-areful consideration m Lh^ Li&,nx. 01 i.ue 'ii11-111

ronBniin"it7 and the possible impact of such proposals/programmes

on'the ok-sola* economic integration experiences in Atrica.

Ir thi* note, we will briefly review the World^ Bank
initiative supported by the SEC and the recent ^a^co;A^^ri
move towards tu.rn.inK Franc Zone areas in West and Central Sirica

into an economic community..

1, THE WORLD BANK INITIATIVE

TM« initiative started, soon after the signing of the Abuja
S'-ft'n'tV"'* the Treatv establishing the African Economic Community,
"iT * rams', first, as a proposal for a study on ■•Regional
;,t^r,tior, -ip Rub-Saharan Africa : Research for a new approach
and" La tir" evolved into what is now known as^ the ^ "Maur i tius

i ii i 11 a t i. ve " o r t! The v ar i able g e ome t r i c

same »

The study proposal and subsequent related activities of the
PanU wer- based on the assumption that the integration model
adopted by the European Community, beirvsT "the only sustained and
suro^fiil integration effort'1 is the one to be applied ,o
Afr-j'-.a" For the Bank, "integration should result in a common
H«ri:-pt wU.h free trade and factor flows arid low external
^ot;r- i r,n Th- 'Bank farther advocates the development of a
str«tesv" for outward-oriented regional integration subjecting

domestic prodwctioif to international market forces.

\s indicated, the Bank is now moving in the same direction
,ith 'eEC* support and cooperation and has already organized a
c-effl^a^ i*. Mauritius to work out modalities for the
^lapi-mentation of such ideas In Eastern and Southern Africa, ana
<> ■••f op*ed fo- ■* "flexible variable approach1 in determiniuK
rountrv sjroupir^s at variance with those envisaged in the African
rro!jori, roHinmnitv. The Bank advocates a "massive" rejection of
rhe --p^^eri institution setting. The national study groups
,::.t,bi:ched nrxde^ the Bank's arrangements within this initiative

*if/coinple?tp the study have been cautioned at the Mauritius
u-



j&££&toafagig*girfgg5^fy£ffi&4^

n.,Ptin« not to let government, interfere with their work. This is
^^ther reason to suspect the Bank's attaint to set an agenda for
.tfiican countries out of the framework of the African Economic
Community,

The flank's proposal as outlined above, :1b no more ^an an attempt
to <*ft back economic integration processes in Africa aim

r*»i»stat« the market integration approach coupled with a io*
■:-t-rra1 protection. This could only end up increasing A.ncas
dependence and annihilate efforts to develop production within
the continent, in other words, Africa's markets would be
integrated for the benefit of transnational corporations autl
other foreign supplies. Ii, the projected situation, developed
,-ov-rt-i^H wnuld ^niov obvi-us comparative advantages with no
leasers to envisage new investments in the continent. The current
■oattern of international division of labour would continue hxtn
the same effects on the continents economies.

The Bank's assumption thai the EEC model is the best for
.Africa is wrons; : The EEC's common market prime objective vras ,o

,,r(,rtri-jZp competition between countries having readied a fairly
highVevel of development, which is not the case of Africa. This

. ,,-, i,.e-ri- ; ... of ill "o develop basic production ana

infr^turctures to'"create a sound basis' for the liberalization
^id development of trade. C-ommon markets without production ana
Infrastructures for trade would be doomed to failure in Africa
and would let the continent in increased dependence vis-a^ii L,ne

e x t e v n a 1 wo r 1 d .

IX. THE PROPOSED AFRICAN FRANC ZONK ECONOMIC COMMUNITY

This project was initiated in 1991 by the West African
Monetarv Union {UMOA1 and formally conceptualized in a report
dated ppc^Bbpf 1991. The whole idea cuminated in the Libreville
uee^nP wh^re an inter-regional link with countries of the Franc
Zo-fv- 4re^ in Central Africa was worked out. The process is still
on and'various technical reports have been commissioned for the

purpose,

Member countries of UMOA and BEAC ftnviiaste the establishment
rf an jnter-regional economic community stemming from their
rommon belonging to the Frnnc zone and to the same monetary
unions. Even though, the main .iustification to the move was saia

to he lack of progress in the on-going integration experiences,

the actual reason is to be found in the very pitfalls of the OF.,
Zone and the deepening crisis its member countries have been

experiencing for a few ye

The economic integration approach adopted by the group and
<JiipP'>rU'd b-y FRANCE is based on the Franc Zone as a cornerstone.,
In U.i^ approach priority i* ^iven to the coordination of the
h^y-'x^ Bvsteos and that of Lhe fiscal and budgetary policies of
^h- n*rtJU'ipating cDuntries. Ail l.his should .lead to the
har»uni^L.ionof the economic- laws {Trade and corporate laws) and
vosfi'iblv the adoption of a unified Byntem of: laws in this domain.



court of .lu.tice ^^S.

^uXut t£.»r «WeVth anT O^alv ^ea. The
ed community is expected to re«am _ the ^^^r
nrp in a ne« environment of legal security and a tighter

^net^v control as.well a strict monitoring ol budget defi.it-
and levels of indebtedness,

V'hai i° th- UkeJv impact of the proposed community system
VUrf.i, j.b i.ii- i.j.ft-A.» i ,. ■> .j ue, i + o -interferences with the

ot» its member-States and what wou.d be it- xnia ~ex

:4,f r j_.;;.. a n E c o nom i c C cjmmu n i ty ?

mi,, „ Hfip,i Zc^je > R not (\ mone tary tan qj.i «» ■jU - -1

p.,,,,.1'; m;relv an moment to facilitate Trade between France
;;d its" »ftic«» partners of the Franc Zone through the ti.ed
^vrh«n«er«te and automatic convertibility mechanisms. I. has not

paved any meaningful role in impuisiiW Y'^^^t rol over
' fldu,.ti¥«., sectors. It) the absence oi exchange oontrol ovei
t--m-=fer h»twen African countries and France, the projecteu

f inane-ill market is doomed to failure, with ^;^^^ ^

i-vs" on" "^■ive and later on the EEC and will
iontinue To be '^^^i^ly'eJ [Averted and under-developed.

For th- fo] losing reasons, the proposed "CFA Zone Community"
is not'conducive to the strenrthenin? of the existing reftion^l
tii-oupinss (i.e. ECOWAS and ECCV3) fbuildmS biocss ot the AUkm

Ecoi'.offiic Community ! :

^trinWit. monetary and financial policies would foil
eff-ri* b^nY'deploved in the existing regional sroupmss for the
harmonization of economic policies in general and monetary and
financial policies in particular,

9, Both ECOWAS and ECCAS would be "di a.iointed", as a result of
-tbe Franc Zone Community11 with the isolation of non UFA Zone
members of the two subregionai ^roupiT)^, Programmes and %nidxn^
■Hn-ipl-s of the latter are at variance or even contradictory

, "* r- .i.i.., pp4 ^nn'- ''oniniuni t^ . This would create
to mo&v. ^_ H.ffi(...lltie(g lo the harmoniaation process
unsurnicmntabltf aix i Kuititb t,,'

an Economi t: Community .

Diversences between the African Economic Comminity and the
ed "CFA Zone Community" partake of deep differences in

heirtolicv orientations : The African Economic Community (i.e.

ncludii* ECOWAS and ECCAS) is based on aei^\\*?*^Vi
sustaining economic development strategies and poli
CFA Zone Community would maintain and deepen

economies.



^

CONCLUSIONS

The -<j.*rnm of the Abu.U Treaty has tri«*ered off several
.initiatives in the field of economic integration in Africa
in-lading those of the World Bank and the francophone countries
in the the continent. Ar« these initiatives in line with the
African countries' firm commitment to- reinforce the existing

r«eional communities (ECOWAS> ECCAS, PTA, SADCC ) as building
blocks of the African Economic Cuwi

Strategic and policy divergences between the World Bank and
"OFA F-conomic Community" ini.tiati.vey on the one side and the
■VPrL-an Economic Community orj the other side are so deep that
harmonizing them would be Impossible. Both the World Bank and the
proposed MCFA Economic Community" projects were admittedly

initiated on the basis of the assumption, that on-sjoins African

sxperiences are all fai1 urea.

Flpviewin* these initiatives, we have noted that they would
both at best contribute to Africa's over-dependence on France and
later -m the EEC and would foil Africa's efforts to develop
■productive structures on the basis of collective self-reliance
policies. They would jeopardize the achievement ot regional -and

continental economic IntegraUon.


