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IN’.ERODUG‘I‘ION

If the purpose of all development aot1v1ties is prxmarzly to improve the

< paiity of hupan.life; then the importance of the population fastor in. the

conomio and Boclal devalopment prooess in Africa has to be aoknowledgéd.;

S

o In an: earller study prepared for the benefit of its member countriea, EGA
analyzed the impact that population growth would: have on the' ooonomic and:Bocial
prospects of the-continent over the neéxt decades in the absence of & ‘coherent

u«plannlng pollcy that takes. full. aooount of the population factor. ‘

) .It ;a abundantly olear from th1a work that wzth the proaent popuiution
growth. rate. ‘of around 2.5 or even 3 per cent for the continent.as a:wholey the
Binimum rate of investment required merely to.endure that Africans. sar. malntain
their preaent standard of living for the thirty years betwsen now and the end
of the oentury is 8 per oent per annum,

?47tSueh Prospectsg Btated in'se general terma, can: ohmiously got!have the

“requiéite effect of creating at the naticnal lewel ‘ghy real: reoognition‘of the
+: nature: and - the- magnitude.of the, problems whith aoceLerated population grewth
givos rise to in &, developing oountry. L B IR E AT

s l
“.'b-!, ..l!— N

Thus in order to promote greater public awarehess in Africa, ét‘tha level

.p,ﬁoi the offloiale repponsible for Covernment policy and in $hé cirocles of African
- . researghers - and . specialiste ipvolved with development planning: uork, for:almost

two years ECA has been undertaking a new series of:research through: country case
studies which should cover the entire region within the next few years. These
are substantive and detailed studies of special situations arising from the
impact: of" the population factor on the maln 1ndicators of economic growth and
progress.

Above all the programme is intended to furnlsh the natlonal plann1ng
systoms in the. région with an analysis tool ' with whieh-it will be: . possidle to
study in greater detail the overall mechanism of growth itsélf and. 18- 1&ent1fy
more précisely taerinteriction:of the-nain faotbrs idvhived - in: the mechnmESm,
whosp effeots fpr the most purt aru not readlly visible. e e : x'ﬂ;

No doubt in'v1ew of the oomplex Varlablea,involved and the level of
atatistlcs available, in the past the impact of population growth has been
neglected in" the - implementation of ‘many: Afriban plans or -merely dealt widh-in
-general terms on thée basis of sometimes contradictory approaches. Hence it was
?impoaoible for' econonic’ po.liiayumkem and planners thew t0. have ran ‘expot ddea -
8f ‘the -inportarce  of the' population factor inthe ‘general context of riational
developent in - the region.

- B . L. S e e oo = B R T T IS
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Inevitably, in view of the slow rate of progress on the ‘economic and'

.
- social levels in a number of countries in the region over recent years, not
' t6: méntion the failure of many plans 'as regards’ the attainment of the basic
soc1al obaectlves get following independénce, it 1s necessary Tow, more “than .

. ever before, to seék a new concept of development 0/ which will to &’ greater
extent and in a more systematic way take into account the population factor
kwhich 86" farihas bben-left: aside in ‘the. baslc planning machlnery untll recent
times hy many experte in: Afrlca. S R

. S . @gj\f?“‘ SR O “ﬂ\w.u'ﬁf

ENT

Thls document aetﬁ'fOrth & number of concluaidus réached by.the' atrthors

"a® a result of their participation in the first phase of ECA's programme of

i bhed’ studies which -covered 16 subjeots; 1D &F which were:at the mazcro level
& and’ & at the wieid!levely ‘they were submitted $o ‘the African Population .
“Conference and the firat Conference of Afrlcan BEmographers, bo%h of" whléh
‘were held: a3t Accra in December 19?2. _' SRS

A list of these publications is annexed hereto. Among the prlnclpal
‘indicator® by which-the variouk authors attempted to identify some of the
direct and irdirect effapts of a significant change-in population- behgviour on
" gemeral: growth and’ development. trends in Africa in the future, those felt to
“be particularly decisive are: gross domestic product, average per tapita’.
income, the level of domestic savings and investments, recurrent items in the

f‘Jnational budget generated:by the general level of social ‘demand resulting
~from demographic situation such’ as education, training, health and enviroumental

~land"sanitation. expenditure,: the level of food demand 1n the towns and in the
mx-al a.rea.s a,nd so forth.' : : - : :

EREERE

"“ 2/‘“869 Afrlgg;s Stf&fégx=§or begglopﬁgnﬁfig jhg‘lgjbg.
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II. STATUS OF TﬁE-AFRICAN'ECONQMIEs:IN THE 1970s AND PROSPECTS:FOR THE FUTURE
1, DEMOGRAPHIC SITUATION |

Current demographic ﬁrehds, as characterized by fapid‘pOPQZatién growth,
are a relatively ;eoent_phenomenon in Africac : -

1.1 Fertility and mortality

The two basic traits of the demographic situation, as in other under—
developed regions of the world, are a regular lowering of the mortality rate
over the last uwenty years combined with a relatively stable fertility level
which results.in a natural ‘population growth rate averaging at present around
3 per cent per annum in most countries in the region. : :

This trend has been analyzed in many studies, working groups and seminars
of which the more significant kave been the symposium'oﬁ‘population'problems
in Africs held at Cairo in 1962, the sessions of the Conference of African
Statisticians and. the working groups on fertility studiese.

Furthermafe,‘in'addition to the Commission’s regular statistical
publications and those of national statistical services, there are many works
available on this subject. : :

Neverthelesg, a cursory evaluation of African plans shows that;the _ -
relationship'betwgen this'trend and the economic and social progress registered
has not in the past been given the attention it deserves. ' :

Table 1 gives the estimated birth and death rates for the major regions
of the continent and for spme specific countries. The figures. reveal a clear
drop in mortality in the region as a whole over the last 20 years — from 28.3
in 1950 to 24.3 in 1970 - whereas the birth rate has hardly varied from 46.8.
The result has been. that the population growth rate on the continent has risen
from 2,05 to 2.45 in the epace of 20 years and the expectation of life at birth
from 32.3 to 2.2, The f£3llowing teble summarizes these trends: ’

Table 2 '
Parameters N 1952-1955. | 1955-1960 '1960-1965 1965-1970
Birth rate o 8.8 48.8 490  48.8
Death rate: | W o 28.3 26.8 i 2542 © 2403
Growth rate " a 2.05 - T 2620 ‘ 2.38 . 2445
Expectation of: - ; _
life at biI“l‘-h e ) 3263 . 34-5 36.8 A 39 02
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. One extremely lmpoFtant’ fact which the figures reveal is that even if the
‘death rate has dropped, it is still generally vér&[ﬁigh@;ﬁﬁiph means that there
18 room for'an appreciable improvement in the‘generél,deﬁdgfapﬁip;éithat;ongﬁﬁ“
~the. continent in’ the ' forthéoming decades.. =~ . = R

.. The reasons for the situition are well known, "The 'drop in'mortality,
particularly in tropical Afried’; is- the result of two actions combineds
prevsntive medicine in'the: £orm of large~scale ¢ampéigﬁs_ééaiﬁé%fmﬁjbr'éﬁ;déﬁics
over-a period.of some yedrs which have helped little by 1ittle to eliminate” jome
épidemic and communicable diseases such as meningltis, emall pox;, yelléw faver,
sleeping sickness and tuberculosis which in the past ravaged the population of
Africaj and on the othér hind there has been sowe improvemént in the sanitary
conditions in general and in‘personal hygiene in particular thanks te ednoation
;thrbﬁgh'masslboﬁﬁuﬁieatiohs‘media such as the radio, and edué&iioﬁél'télevisibn
and the:development of social ard educational -centres which t0 a largé extent
‘hawe made it possible’to- disseminate simple prophylactic techhiques and. the -
practies of certain elementary rules’ of personal hygiend within the reagh ‘01 the

people in both the towns and the countryside.

Reocent studies have in particular dealt with the impact. of “health:education
on ohild mortality (children between 1 and 4 years of age) in a rural community
in Senegal -and -showed what effect the elementary hygiene doursea. for pabents
could have on.crude infant mortality rates in the abserice of ecologicalTand -
other considerations., L R

-~ " Some of the factors responsible for the continued high fertility levels _
are given-in ghe. case studies.prepared by Mr.:Henin for thé Sudan“and by - -
Mr, Farag and Mr, Bl ‘Sayeh -for. the Afab‘Republié'dffEgypt.?fTheéd“twq”ﬁépsis””
tackle the question of:the:low marriage ‘agé génerslly registered -in thHese™ . .
oountries, where most of the women are married underjtwanty;-uRuralﬁurbqg‘jﬂ_:‘
migration acovmpanied. by new. forms.of bressure relating te urban’snployment. and
ﬁheﬁténdanc$=of@a.growing:nﬁmher"of~tuﬁn-people to proleng their“schooling ~
generally: eaise.the marriage age, which has an obvious effect dn fertility.
In 4$hé?mu;aiﬁsentor§¢hﬁwevar,mthamtransttionwfrdﬁathﬁfﬁréﬁftfoﬁalﬁsaﬁfﬁfpto”“
the modern gector may have guite the"bpyqaitameffedté.clnﬁthis.rsgérd#:ﬁf;ﬂbnin
hé&rnﬁtad?thatu%hﬂmsamtlﬂdﬁpoyulatiQHtﬁng&gaduinLcommerciélﬁagrlcﬁltuxe-3gt1mbu;;
Sudan has. a eonsidexably-higher:Ievelwof;fertility thay the nomady and.the . -
small farmers who are at the mercy of the annual rainfall Z/sAlthough .
nomadism may be ‘a factor :of secondary. importance -in many African countriea,. the
same’ cannci be. said for isolated small=scale farming of a basically subsistence
nature. Consequently, the majority. of African .fovernments. are . striving more and
more to. improve and extend stable gettlements geared to commercial agricultura

and’ to: reduce: the size of the sector dependent on subsisterice-level produgiders -

Y - . e
2/ . 4. Henin op, oit.
S ILh R T : 3 !
- : 0 1 TR
I, )
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There is a funotional relationship between the persistence of a low
'marrlage age and an extension of the everage duration of marriage. Aoeordlng
“to Henin’ and Farag, ‘thére are two réasons for thls. The first is related to,
the ‘drop in the death ratée in general and in maternal mortality in. partlculer,
which inoreases life expectancy, reduces the risk of widowhood and ensures a
longer marriage for the couples The second relates to the drop that . has:
ocoutred in the dlvorce rate in Egypt and the Sudan which may-in part be ‘
attributed to greater etabllity of life. For exampley ‘the divorce rate. in,,i¢
_ngypt fell from 4,2 per thousand in 1945 0 149.dn 1965, or & drop of over. -
“50 per oent 1n only 20 years é[._ , _ o s Lo

) On the other hand, atatletlcs for Egypt ehow.thet w0men contlnue to bear
_ohildren regular;y ggring their marriage as long*as they are. ebleﬂb‘ Although
the’ other monographe 1n queetien do not give any 1nformat10n.in this regard,
'it is probable” that at least among the illiterate or llttle educated ‘gections.
of" the populatlon in. African countries, greater steblllty in marriage and an
incréage in its average. length will for some years be a powerful obastacle to.
any reduction in present fertlllty lovels. R L

l 2 Struoture by age

Table 3 glVSS an 1dea of the dlstrlbutlon of the Afr1can populatlon by
'maaor age groups. The. domlnant feeture contlnues to be that it is extremely

young. .

- It will. easlly be noted that a-bigh- percentage of - the population is under
15 years of age. . Although this is not due golely to the rapid increase in the
population, when the high feztllity and mortality level produces a relatlvely
‘young‘ age strueture, the drop in mortallty tends to aggravate the problem.:

. The mortallty rates for. 1nfante and ohlldren is even today falrly hlgh 1n
‘most African countries. Among the . countrles for which monographs have been
prepared, Egypt is the only one where the estimated ohild: mortality rate is
less than. 100 per thoueand llve blrths Ayﬁnsre again, thexe is every.weason

to belleve that the situation will improve; with continued :etability or’an
increase in the level of fertlllty, the population pyramld may become eVen
wider in many oountrles, _ ; Do

é/ .Ferag and El Sayeh, og. clt. e
4/  Ibid. |

j/ Ferag and El Sayeh, op. elt.
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Table 3. Estxmated percentage digtribution of the population bv ago- groqa_
_o ulatiOn of seleoted Afrlcan oountrles in 1l 0 o :

Subregion’and ‘country - 0-14 15-44 -~ 45-59 - 60 and over . . .

Algésia . - . 4Te2 . 39.8 843 P TR
Tunigia . 4504 R 40.5 s, : 8.8 R 502 .
UAR . ... 42,8 | 42.5 . 9.5 5,2

Wegt Afrloa
Ghana . 466 - |
Wli 04 425
ngerla LT 430 '

Centrai Africa.,‘:“ S oL : . :
Cagerdon ~ - - - i 4130 o 4le4nt -11795'?”
Zaive T .. 44037 0 c 4LB |

Easﬁzgfiicéjﬂﬁff““__; Lk L
Ethiopia S q1.6 3.2 T 10
Kenya . - . = L 46.6 416 T
Tanzania: 00 oo L 44,4 i ear 42‘.4 - KB

0 " 52
°9 o ‘9 v

g ﬁbeﬁrces United Natlons, EﬁilﬂﬂiQE___mEEEQQ_blEjﬂLAEHij_QEE___Q_&EQ

;195Q_19§5,(ES¢ P W?/38), Eebruary’i971 - ECA* Suzvey df"'
Economic Gondltlons in Afrlca, 1970, table A65o==t'<~ SEERE T
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Tbgqpygbggmghigg;icij*in.this‘trénd,wiyl obviously have a decigive _
effect on the eponqg§g,§q§f$¢biél'piﬁfﬁf&“ﬁf'phé“ﬁbntingnﬁ'inrthp?negﬁ b
decades because they affect such Vital mattérs-as educdation;-training,
employment and the food supplies of a country even though their gravity
may vary according to the nature of the society in guestion: a <traditional one
primarily basei on a subsistence ecoromy or d moderst ‘socisty goveried mainly by~
a commercial economy where the level of social demand iz of prime importance.
Indeed, In g traditional.gociety child-rearing is relatively uncgmp;icatad_és,r
for e¥ample, ¥o vonventional educatfon~is-requiréd.and.childran'aahﬁhﬁGQmef'
sconomically active at an early age. In a more modern society, education,
improved hygiene and other costly matters assume the greatest importances -
Under these eonditions, $he child is.dependent or non-productive for a longer
time; this presupposes an increase in soocial expenditure, which in most
oases has t6-be borne almost exclusively oy the Statea

1.3 Geographical distribution = - - - <o

Another indisputable fact is that at the present time profound changes - -
are taking place in the }frioan population. They are indeed slow, but they
are guite noticeable. Although a high proportion of the people still live in
rural areas, urbasnization is becoming a continental-scale phenomenon in
Africa and the majgr urban cenires in Africa are‘in their turn experieneing
the same problems as the other two underdeveloped regions of the world have
been facing for a long time., Emigration from the rural areas, particularly on
the part of young people, is in itself an extremely important phenomenon
because of the direct impact which it has on the economy of the regions =
concerned: -upheaval of the. labour. markel, marginal productivity of some
categories of unskilled workers in the modern sector and the creation of
shanty towns of a highly imsalubrious nature around the major urban sentres.

Table 4 gives the distribution of the population among rural and urban
areas in certain African countries. As can be saen, a high proportion of the
population in 'tivst African countries - atill-lives -in the rural .areas. . Among
the countries covered by the case studies, Egypt was the only .one where nearly
40 per-.cent-of the population lives ‘n’' the ‘towis. In various other eountries
such as Tanzenia, Sudan and Eihiopia, according to recent estimates, the

percentage of the urban population is still .around or thderTIOQ"‘Although the
definition of the urban sector varies considerably within Africa as in the
rest of the world, it would probably not be wrong to say that for several
years to come the distribution of the population of most Africa oountries
will be marked by the preponderance of the rural element. In some countries
oven a sizeable proportion of the city dwellers still rely basically on

agriculture as their means of existence.
]
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... 'There have nevertheless been large-goale migrabion by the ‘tural ' "
ropulation towardS“the'UTﬁaﬁgcen%réS'ihiAfrica“ﬁarﬁicularly_in}thé,last_fgﬁ f
Years, :The’growth'fatexbf=%hé.urbdn'pdpuiatioh;fpar%ibulériy”that of the |
large towns, has on average been three times that of the ever=all popilatian
~growth rate é/. It is difficult to give precise reasons for this population
~drift and the question arises' as' t0' whether it i8 related to digaffection with
the-poor*cohditions“prevailing'in~thé':ﬁral.areésfqr;jhe;attfactiqn’of the .-
employment. possibilities and other advantages of urban life. As can bé seen
from some of thé studiesy one wajor consideration may be: the difference in
‘incoms -1evsl ‘betwesn -the rural areas and the ‘urbgn oentres, These Qifferences.
are emormous-in many counitries and draw the boor from the rural sector %o. the
towns in search of money and a befter 1life 7/. In view of the .rapid expanaion
of industry in a good number gf'African"couhtriés'ip}réqght@:&@ra,‘thiﬂ. .
situation is probably the sutcome of a set of extremely complex factors. It
is quite apparent that the standard of living, in real as well as in relative-
terms, of the small scale farmers and.shepherds has stagnaied or éven fallen .

in many ecuntiiss 8/, s
, Most of the people who migrate to the towns: are young. .In Egypt, for. ..
‘example, the proportion of childrén {0 to 14 years) and young people (14 to 24

years) 18 appreciably higher in the urban centres than in the countryside,
whereas old people (aged. 65 and over) acaount for the .gajor poPtion of the
Tural ‘populatidn,’ " This "trend is of special importance in view of ‘the. fact
that in tle urban envirorment education and training are prerequisites of
development and too . high.a proportion of inexperienced young People may well
hamper rather than favour the development ‘process. S

€

_-g¢owth‘rate“ﬁff%ﬁéfﬁibéﬂ*iﬁfﬁiéfﬁpn.Va?iéﬁﬂfromfa'littleroer 5.per cent in
< Tanzanls to aroundi7.5 .per.sent < Bthiopia .~ Other figutes show an urbah, -
- _population growth rate of 10 per cent ér over in a number of countries at
. ¥he ond of the 1950s and thé beginning of the 1960s.  See in this connexion,
. the Demographios Randbook for Africa, March 1968, table 12. . o
MIZ¢Sﬂﬁ.for;examplﬂ;EQA,aﬁygzgxﬁgfgﬂae}-u onditi oM AN ALTax, 196 s Part 1T,
-~ particularly pages 50 and: 62. e b e T i

Lk e

§/ The figures in tué case studies support this sssertion.as the estimated -

fzf_?ﬁé,gféwinglihdpme gap has been nbtédiiﬁ;an ih£éréétihg‘Sﬁudyﬂ6n ihéoéés:ftﬁ
yxends in Uganda between 1963.and 1988, It is stated-that in the. commercial
economy, real per capita income fell by .around 2.5 to 3 per cent among the "

pfsmallescale{iarmerSwinftheftrading sector but rose bF 6 to 14 per cent among

_ African wage-earmers. See in this connexion the working. paper entitled, . .
"Demand patterns in Bast Africa" prepared by Mr, S.D. Mehta for the East

__ &frican Development Bank (ECA, June 1970), pages 7-9. A similar trend is .
wnoﬁe&“in¢thb“mundgfﬁﬁﬁ“ﬁh“Téﬁiéﬁia'ﬁféﬁafédpﬁy?Mr. Kantner. . )

I

. ) .
PR R N
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In the Sudan, thanks to the implementation of large=-scaleagricultural
proaects, there is also mlgratlon ‘to the rural areas. Migrants generally
come” from the traditlonal rural sector and to a lesser extent from the small
towns,’ SR

"'.:L_*." S A A . :

L As¢ they develop, - Afrlcan countrics will, however, have to take greater
*account of two- types of population’ growth in the modern sector, Firstly,.
there is obviously the natural pcpnlatlon grbwth in the.segtor,. Secondly
there is internal: mlgratlon on the part of the populatlon from the tradltlonal
rurgl sector either t0 the stable and more modern rural aneas’ (where commerclal
uagriculture baged on 1rrigation is practlsed) or to expandlng urban centres.
This is:a form of migration from g sector where little demand ig placed on the
‘commercial ‘economy . towards .areas where- grow1ng needs have to be met as regards
SOOlal servlces amd the standards of the labour market. ‘

Table 4. Perceg_gge of populgtlon__g _towna of 20, OOO and more 1nhabitants in
‘ selected Afrlcan countries ; :

--ufercenfhge of ‘the population
-in towna of 20 000 :and more

Subfeéiﬁn;épdrcountryi _ .__Year, . inhabltants
North Africa . 1960 - Y
Algeria L1966 ? - 26,5 ‘
Sudan ' 1962 3.9
Tunisia _ 1966 22,9 - L
Egyp* | - (1966 38.2
West Africa . | 1960 - 12
Chana © - S 7 1960 ' 12.3
Mali | T 1962 : 4.7 ‘
NMigeria ~ _ L 1963 P AL40 T
Senegal c '1960—6I‘ o —— " 22.5
Central Africa - = - <1960 -8
Cameroon o R 1962—64 6.6
Zeire C o 195 9.1
Bast Africa. . L 1960- 5.7
. Bthiopia - 7 196 4.7
Kenya = . : S 1962 5.9
5.1

Tanzania - > "+ 0 1967
| § o Y YR : .

Source: ECA; Démogra§hic ﬁaﬁdbéokvforzﬁfrida, March 1968, pages 39-42.
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III - THE AFRICAN ECONOMY:

RECENT ~TRENDS BROUGHT CUT.BY ECONOMIC AND SOCIAL INDICATORS OF GROWTH

wL oy,

It is from the main per capita flgures that the relationshlps between
the’ 1ncrease in popuiatlon and” economic growth can be seen most. clearly. .
Altﬁbﬁgh the value of the per caplta indices drawn. from natlonal accounts,;-
‘Which aré the ones’ normally used in the African context, is gomewhat.
questlonable primarlly because of the size of the gap between the large
proportion of the population in many African countries living ba31ca11y
outside the commercial economy and the proportion of the population
frvolved in this sector, théy are’ ‘nevertheless the best tool available at
the present for maklng interngtional comparisons and evaluatlng economic
development

These figures do not of courée reflect the results actually. registered‘*
in the various countries as they are heavily weighted by the data for. the
~most densely. populated. countries- in the different regions .such as Nageraa o
”ln West Afrlca and Zalre in Gentral Afrlca ;Q/. S

Néverthelessg these flgures would 1nd10ate that it will be dlffacult
for & number of countries to reach the growth target for the grogg domﬁst;c
product of 6 per cent that the United Nations has set for the Secomd - -
Development Decade. (1970-1980). “_/ Furthermore; the many countries- Where
-the- population growth rate-is around 2.5 to 3 per cent per annum ‘need: sueh::
a level of overall economig, growth if they want to secure an. appreclable
improvemerit in the Telatlvely slzght increase in per caplta incone
registered during the 1960s. ¥

10/ . Ibid., page 22. c ) oL
11/ Thad e Pa Do oo o e ste e els e s e f
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1. Gross domestic product

Table 5 shows the changes in the average growth rates for the gross
domestic product for the four subregions of Africa during the period 1960~
1969° rrlhe iol;oa:ne trends emexée in paxtncular-

L !-"',1

a) It is ‘o.ear +h¢ t *he GDP IHCTEdSGd at a slow rate over the deoade, .
since. the average annual growth rate was around 4 per cent, or lower. than the
6 per cent. that is generally taken as the minimum target for the: eountries of
the reglom in line with the Uh;ted Natlons resolutlon(nq the Second

Developmant Decade.1 N . .. o

) In a,number of countries in the region thls has been the d1reot cause
of an extremely weak rate of growth in the real per .capita GDP. - :

Table 5. Changes in GDP (at constant 1965 prices)

Subregion 1960-1965°  1965-1968  1968-1969  1960-1969

North Africa L 57 4.6 3.0 5.2
West Africa S SN 1.5 © - 21 3.2
Central Africa : "5 o 4.9 5.8 3.0
ﬁast Afrlua 4.5 - 5ed } 5.8 5.0 -

-y

Sdﬁfce:.‘SﬁrveyJoffEconomib Conditions in Africa, 1970, p. 21.

Table 6. CGross per cabita income

base 100-1960

Subregions 1960~1965 1965-1958 1968-1969 1960—1969
Nbrtﬁ Africa 3.0 1.6 - J“h;w”:' 2;4:;
West Africa 2:3 CA0. o 04 - 0.8
Central Africa 0.7 2.7 3.6 0.8 .
Bast Airica 20 C2od

2.9 3.3

Source: Survey of Economic Condiiions in Africa 1970, p. 21,
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- The effects of populatian sre. even clearer hpre. The oonstant drop. in -
teal per-capita Incoms- 11 & Bood “humber of African countries shows-in £a0t that
more than eélsevwhere there is a strong correlation between population growth and
the gegeral level of mgterial well<béing'in. the region. Tne ‘following tdble
ia a méaningful 1ilusiration of th1s fact.e R 5 PSR AT R

1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1959

A prenareptrtretriefesei

| -7 2.9 .2.7 2.7 2.:8 2.7 2.7 2.8 2? 2.8 28 |
11.0 m 7.8‘ 3.8 1.0 3.0 1 3 "5 0.3 164 L4

__ggggz c. Okonjo - Population,Dgnamios and Nigerian Devalopmenta -

Moreover the extreme- variations in per: capita income from year to year
shows how dependent the African sidnomies are én an agrioultural sector whzqh ia
basically subject to-substantial fluctustiofis in the prices of raw materialp on
the international:market, This is'of speoial sighificancé in view of the size
of fhe. popglation direotly involvad 1n the agrioultural economy. ' . .

In. th case of ngeria for examplo, the agricultural seotor employs as
muuh aa;zo ,Pe gent -of- the total populatiou of the country. ORI S f,fﬁﬂwﬁ

Wf Y ey

Ag ean be@pagg;fgom,table,é‘tha‘igval cf pfivate conaumption tendéd»to?del
throughont,;hé”oontinent duringthe period 1960«197¢. - In faet, the 5rowfh cates
of reil priwmte _pongun tion hardly durpgssed the population: growﬁ ‘rates i the

At
R

foutksubre; oo 8inbe invona has Bt -beén deeidive  an i wdividval purdifssing
powsr has bBeeh.- slowi# aroded,pnpulation ‘growth has probably been the main
factor behiind the changes in the level of demand for goods and seryvices in most
ca#és ;- <4l though on-the Wwhole demand has-not increased very much outside. Fhec:
privileged. claeses, there has been & speotacular increase in the demand fgr .-
oéx%ainw$b0¢ﬁﬁaifa suchi gs: Fice and naise which are. baaioeily ﬂommexcgﬂT'produots
whoga copauaption. was hitherto ‘donfined 'to the urban ooHtrEs but. Jhas gredially .
spread $o ihe Tural. ‘areas. where the" traﬂitioual foods had been Bome grown : .-
millﬁﬁ;*iﬂ:ﬂhuh and other cetaals: . Therd:h hag’ thus’ Yeen gradual,quaiitative .
change in #he structureiof the demand- for faud products: Whioh hag of'ben had . the

effec; Qf_aemioualy diatuzhing zhe.supplx nui%a in aome cbuntrias;

Fbequent breaks in sup@lies have—thue—oompelied officials 1o ‘resort to
rationing to cope with food shqrtages-_

- - . S . e e . Ceema o . -
IR A S . i KRR i o CIE . PRI T e - . RN AU
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domestioc product
- 'The part played by the main séctors in the composititn of the GDF also
shows that agriculfure cvontinues to deminats the ‘Afritan economies in the
1970s. This i$ true even for countries. like Ni
inoludes a sizeable mining. sector:bu
sector-naverthelesg g counted foy 33
o Tablé 8 &ives the o mposition’of, the  GDP by branch of industry foxr'the .
four-&frican stbregionss "Th " iportance’ of agridulture Ag ipmediately - .
apparent. - In all cases, agrioulture scodufits for”the main part of the GDPi . .
In faoct, except .for North Africay-ag¥iculture ‘contributes two or *Eﬁi‘i_égf;ﬁggeg}:ﬁ{;‘
more .%o  the LDP than. the . Hext esdtor od Vheevondmyy - The ‘HHare of™ ég&;}cul ture

=,

e

is, howéver falling in all the Subregiona as ‘a result of ‘thg fairly rapid ©
grovwth in other sectors.such-as-the extractive-industry TH Nopth and West
Africas avd. mapufacturing-dn. e-darge part of the region-snd ‘& certain
in the gontribution. of commerce and the administration to~ths “GDP (56
'bable;.a)- cama i s LN R e il da our M’ ‘. '.—:'
[-Anotherréason’Por ‘the MerreasE im e Share SF agriouliure in the PP
is the ®low rate’ of. growth: - The-awerags irate: of growth iy
agricultural.-production Gvér ‘the:1a8t ‘decade did i oi; excesd 3 per ent

%,
b

Of the. subrogions .of.Afribe- and -the’ £igurd’ was syenrdower ip West snd;Contial - .
Africas "I+t should bhowsver, bé“goknowledged. that “the. figures: reflact primgpily -

production in’the comingréial Bédtor of'tne. e conomy. and  théréfore unidersgtinate -
the high proportion of agrieultural Production for which the stibsistence 1
sector accounts.. In additiam, the price.of se¥eral of the main agrictiltural’ *' -
p'rodu'd_i_;g ‘8tagnated::: or fjéll,"&q;:j;ﬁg'“fl the -dedade s-Particulariy’o: t&‘a};ﬁg;poi;t":“
markety:with the résult that: their value ‘did net “increase:as - Smights Tt akw
is neverihieless olear that, generally speaking; agriculture.ig of prime.. - 7 L
importance for future develdpwetif; particularly inythose countries which
might be considered to have an 8&dnomy with an. griculturgl ‘bias 12/. ‘Thus .
the ability of ‘many African Lountries to. guarantee & high rate of growth ’:I.i&;—"_“'j_: ‘
the GDP over the mext ten or twenty yeaxrs will,continue . fo. depend Tathér onw 7
an increase in productién and productivity in the. agricul tiiral seotor than on
progress 'in the more gomplex sectors of their ecoriomy.. L . oA ee 0Tl

E

S PRSI R TR

12/ oy

.
v -

Mt LTI e e e R s T
Of Eoomomic Conditions in Afriocas: 1969 { Part I1)y.in. partioular.
©oPages 131-13T.". Assuming that agrioulture accounta for 50° per ‘aent of:
;%he, GDP, .industry for:l5 per cent'and; services: £or 35 per-eanty § drop:
of ‘2 par ‘cent in tHb agricultural prodyction: growth raté would: entail*a”

‘drop ©F'1°ger ceni in the growth rate of#he. GDP if everything else .-

refiained’ the Sgmo: 4 éimilar fluctuation in memufasturing (VHish: accounts
for: & mueh ‘sngllér. f $ho DR}, would heve much less effdcts - -

borion
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e rmatedi na i

Coneiderlng agrlculturai production in terms of per oapata volume,

. -expansion setms” even-more problématical. Table 8 A gives the agricultural
and: food -production-4indices and the per capita agrisultiral and food
production for Africa as a whole and for three countries in particular. From

_the base of 100 = 1952-1956, the. overall prodyciion. index for foodstuffs-im. .
Africa reached 139 in 1967; but the' Thoreass Wwas hardly up to that of the
population and the per capita food production index did not surpass 101.
Over-all:agricultural production was hardly more satisfactory. Whereas
Ethiopia and the Sudan registered a sizeable increase in the volume of -

.. agricultural and. £ood, producticp. per person. duriag.this: period,- Egypt‘onlg
Jjust managed to maintain its previous level. As a-whole, although the _
production of.agricultural and food exports increased considerably, in many .

couptries the per capita volume of ;ood and agrlcultural produotlon £o1=the

domestlc market probably deoreasad. : e

*

Table 9 ‘Shows the distribution by gources and uses of available resouroes
in the four subregions of Africa in the 1960s. -Generally speaking, in 1969 -
all the subregions showed a favourable trade balance, although there were
surpluses in only a few countries in each subregion ‘sinee in 1969 most
deVeloplng Afrlcan countries st111 imported more than they exported 1

In general, the rate of Government oonsumptlon 1noreased over the deoade
and the growth rate was uniformly higher than that of private corsumption.
There is no doubt that to some extent this refleots the increase in e;pendlture
for the operation of the necessary social servloea.; It _also, however, raflects
the ‘growing magnltude and scope of Govornment services 1n general which has
brought about'a relatlvely rapid increase in the publlc administration sector,
particularly in North and East Afrloa. (See table 33) s

13/ Survey of Ecomomic Conditions .in Africe, 1970, pagss:115 and 116,

i e s E ke e e R e g e ke

S TR e o
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Table 8. Industrial-origin of GDP a% curirent faotor cogt in the subre';ons _
faen of Afrlca, 1960. 265 and 1262 1in percentages ' : '

e P onrem OF aDe

Pub—
T T ,_,‘lic . :
: o Agri~ ' Manu- Gon- : . " admin- GDP. ..~
Subregion ' .° " olle ‘Min- féo- N §truo~ Comw~ Trans— Ser— 1atra-(m11110n
and year. . "ture ing turl tion mercgjpprjé- ¥ices tl_E sUS)

. ,‘,*.

North Africa :l:%_" R L ,;‘;: o :
1960 . 5 rf~7 7ﬂ29;é‘?412~14,8 ‘5.4 1540.7 740 ~‘{15:0ﬁ 964 8 897 :
1965 25.6 1la4 14.4 5.3 112.8 6.9 . 13.1°10.5 - 13306 -
1969 22.3 17.6 1323 '5.5 12,3 5.4  12.6 11.0 17 785

West Africa - . . - Lo A
19607 1 B501 2.4 6.3 5,0 13.2.75.0. 6, |
1965 " 4841 541 Be2 542 14.5. 5.l Te3 . 6.5
1969 < 46.3 4.2 11,1 5.0 14.0 4.6 8

Central Afrlca; o ' T_  *‘;-. o

19600 - 4040 5,3-12.1 3.8 - 137 6.
1965 R 351 4.8 13.3° 4.2, - 15.1° 5.
l969‘~u:= B X LS 5a1§.8 45 i 155 5

East Africa ¢ . L
1960 44.5 11.4 5.8  12.4 6.0 4 293

8.0 4.7
1965 43.1 6.2 445 12.7 5.8 12.0 74005847 -
969 . 3B T4 Sel . 1247 6.4 -13.6. 740 . T 757

314‘.
033
068

[RNeN N

7.111.8
5134

33é;f
T.l 12.0

L1215
56T

[V VMY

Sourge: ECA Survey of Economic Conditions in Africa, 1970, page 2£&.
g/ Includes energy.
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Tgbla 84. Compound growth I
orlgln‘ln the AfTioc

§ o .. ORIGIN OF GDP. .

DR N T . R . A !
IR ST W - - . S PR . 5

IR }ri_;“a;hL Manu— . Con— D . R
Subregion otl~ Min~ fac- /8tEuc— Oom- _Tra.ns- Other .Publm !
and yesar ture ing turing® tion merce _ port serv1ces _adminlstr&tlon

. b

. 1960-1969 - 2.8 20.8 4 2 2.9 21 29 . . 69
1960-1965 3e4 26,7 5 o7 la9: .57 27 7 Tel
1968-1969 =17, 625 3 2 3.9 . 6.2 24 . ?h7-l I

West Africa

1960-1969 1.6 8.9 8.8 245. 334 2.0 Sebi i 2.6 i
1960~1965 240, 20, T 943 46 6al  4u4 Tu4r - 2W9
1968-1969 . 4 0 5.1 243 -2u47 =kl 0.4 =045
Central Africa _ ) | _ o ,
1960-1969 044, 59 645 © 3.8 4,.@_)\-' C 1,5 3.l T iu3e2.
1960-1965 - =l.7 04 3e4 1.3 2,6 ~l.1 4.8 1738 1

1965-1969 - 3.0 14.3'10.6,‘._ T0 59 4ed lel o 26 1
1968-1969 | (7.2, 642 8481 4,4 B3 U 68 6.6 i 4u6

East Africa l' . - o _ R I o

1960-1969 5 28 1.4 8.5 " 5.3 5.5 5.3 0 5s50 16
1960-1965!" 3.4 =l.3 T 247 5.8 . 3.9 3.2 o6
1968-1969 : 349 12042 : 644 . 349 . 2474 245 i6eTy v "3

; ' .- e K - . LT R P G
Souroep-ECA,‘§Qr§e§§of-Ecq;ggic Conditions in Africa, 1970, page 2¥s
T I : - I i

g/ Ihbludes gpg;gy.'.. _ B o o R O
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Table 9. Sources and uses of available resources by subregions of Africa(based
on current market prices) 1960, 1965 and 1969 (in percentages) )

Sources Uses-

Subregion , . Imports-— B Private Government Exports—
and year . 1) exports GDC consumption congumption imports
North Africas

1960 Coe 9243 1.7 20,0 T2el 15.0 ~TaT

1965 7T g9,y gLl 18,2 6446 17.3 0,1

1969 103.3 -3.3 17.5 60 .4 18,8 3.3
1960 o 96.7 3.3 12.8 80,2 10.3 =33

1965 ' 975 2.5 14.5 774 10.2 =245

1969. .. ... . 10147 -1.7 13.7 T3.1 11.5 1.7
Central Africa

1960 0 103.3  ~3.3 15.3° 65.7 15.7 3.3

1965 - 101.7 ~1.7 15.4 64 .6 _ 18.3 1.7

1969 o 100-7 -0.7 20.3 6103 ) 1707 OnT
East Africa

1960 .100.4 -0.4 4.8 74.0 10.8 0.4

19365 - 100.6 -0.4 15.6. 70.8 13.0 0.6

1969 -101 .6 ~1.6 18.1. 66 .9 : 13.4 1.4

Source: ECA Survey of qunomiq Conditions'in Africa, 1970, bages 24b & 241,

‘g/ Gross domestic capital-formati0q-

It bhas often been pointed out that the relationship between gross domestio
capital formation (GDCF) and economic growth differs from one developing
country to ancther. The relationship is, nevertheless, a strong indicator of -
the level of savings and, therefore, of the proportion of resources that can
be allocated to investments. ‘Trends in GDCF during the decade varied from
subregion to subregion and above all among the individual countries., During
this period, it absorbed-on gverage betwssn 16 to 18 per éent of available
resources, a figure slightly below the' 20 per cent envisaged for the Sécond
Development Tecade 14/; ' ‘

.14/ Ibid. page 31l.
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Agriculture EPd mining

Although the urban population inm ..frica has grown congiderably in
recent years, the great majority of people in most African countries still
live in the rural areas and will continue to do so for many years to coue.
In addition, a aigh propertion of the rural population are excludsd from the
comnercial economy and live above all on subsistencs ayriculture and small-

Table 10. Average annual growth rates of resources gnd uses (at constant
‘ prices) by subregion of africa (in percentages)

Resourcss Uses

. Private Government
Subregion and period GDP Imports GDC oonsumption consumption Exports

North Africa

1960-1969 5.2

1960-1965 . 5.7

1965-1969 4.6

1968~1969 3.0
Weat Africa

19601969 3
1960-1965 | 4o
1
2

O\e1 O O
» L | - L]
Gt e

19651969
1968-1969

Central ifrica

. 1960-1969 3
1960-1565 1
19651969 4.
1968-19 .9 5

sast Africa
1960-1959 4
1960-1965 4
19651969 5
1968-1969 5

Source: :i0A, Survey of Hcomomic Conditions in Africa, 1970, page 238.

g/ (ross domeétio capital formation.
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scale local trading. It would probably be more correct to ascribe these
small-scale farmers to the traditional sector rather tkan the subsistence
sector since in many countries they make a substantial ocontribution to the
agricultural GDP. The authors of the monographs on Ethiopia and the Sudan
for example have estimated that in recent years the traditional sector
provided nearly 50 per cent of the agricultural GDP. li/ Although there is
only limited data available on the subject, there is reascn to believe that,
with the exception of a few agriculturally developed countries such as Egypt,
eéspecially in those countries where the rural pepulation is very large, the
traditional sector probably provides a substantial part of the total
agricultural GDP, Nevertheless, the share of agricultural production provided
by large-scale commercial farmers is disproportionately big. In 1964 in
Zambia, TOO European families accounted for Tl per oent of the sales of
agricultural products against a corresponding rate of 29 per cent for the
450,000 African families dependent on agriculture in the country. ;Q/ It is
c¢lear that the contribution of the ma jority of African farmers, who use
primitive methods, are excluded from the best marketing systems and operate
at a low level of preductivity, to agricultural sales is excessively limited
in relation to their numbers.

Whether the sector is described as traditional agriculture or subsistence
agriculture, the main point is still clear. -Over most of Africa, there is a
large group of the population that does not effectively contribute to the
growth of the economy and, in addition, constitutes a group of consumers which

- are at best marginal and, in view of their present economic level, incapable

of profiting from the progress made in manufacturing and commerce. The
economic stagnation among the small-scale farmers and nomadic shepherds which
in many cases constitute a sizeable group, may well hamper sustained and
generalized development by offsetting the greater prosperity in the more
dynamic sectors of the economy and reducing the size of domestic markets for
the goods and services provided by the modern industrial and commercial
enterprises.,

It is often difficult in practice to separate subsistence agriculture from
commercial agriculture.. It is a fact that a certain portion of the produce
grown in the modern farms is intended for local consumption, 17/ For the main

15/ According to Henin, in the Sudan the subsistence sector contributed more
than 49 per cent between 1965 and 1969. With regard to Ethniopia, Bekele
considers that the relevant rate was in the order of 55 per cent in 1968.
Henin, op. cit.; Bekele and Bondestam, op.cit. -

;é/ Frederick P. Clairmonte, Towards a Strategy of African Agriculture, a
wimeograph. ' .

;I/ In this connexicn, attention may be drawn to the specific case of the
Gizeria agricultural preject in the Sudan. Although it is gsared to the
production of agricultural exports, principally cotton, 50 per cent of the
land is reserved for the personal use of the farmers. R:A. Henin, Op.cit.
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part, subsistence farmers may sell part of their produce in order %o acquire
certain essenbtial goods which cannot be made at home. In many regions, the
small-scale farmers in the traditional agriculture sector concentrate on
acquiring income rather than on’local food crops.18/ Nevertheléss, the
agricultural concerns which use more modern methods such as irrigation;,
fertilizers and mechanization and grow a single crop or a limited number of"
crops {or engaze in livestock farming), whose production is intended for internal
or ‘external ma-kets contribute a disproportionate share of the agricultural GDP
in relation to the proportion of the rural agricultural labour force that they

emploj?lﬁ/

Veat agricultural projects geared to the export market have been carried
out in the last decade. Some plantations, such as sisal and rubber, were set
up in Africa in some countries during the colonial era, -Nevertheless, the
irtroduction 6f large-scale projects for the purpose of modernizing production
{echnifques in the holdings operated by co-operatives or individual farmers has
been almost exclusively a postcolonial phenomenon, This is perhaps one of the
reasons for the slow or moderate rate of growth in agricultural production in
the 1960s, Furthermdre, some large-scale and highly capitalized enterprises
have only just come on stream or are still being established. In areas where
commercial agriculture is at the mercy of the ammual rainfall, conditions and-
thereforc the size of the yield have varied enormously from one year to
another. This can be seen from table 9 which shows the production of cotton
and sorghum during the period 1962-1963 to 1968-1969 in areas of the Sudan
where rain crope are grown. Where agriculture is an important factor in the
gross national product and where there are subsidiary agriculture-<based
indusiries, fluctuations in production resulting from poor harvests which
generally gc hand in hand with a drop in effective demand and domestic savings
may make the difference between appreciable economic growth and stagnation

—

18/ This comment is particularly valid in the case of a number of export
products such as groundnuts which are not covered by large—scale irrigation plans
or organized in plantations, The cultivation of groundnuts in Senegal is a good
illustration of this, (P. Cantrelle, Case Study: Population et ressources dans
une zone rura.3,Sénégal, prepared for the African Popula’ion Conference, Acora,
December 1971). \ S

;g/ Ir. %he monograph on Algeria, Tabah illustrates this kind of situation,
Under %4ne colonial régime, most of the big commercial holdings were in the
hands of the Europeans, When the European farmers began to leave the country
in 1963, they were taken over by Algerians. Tabah points out that this provided
a living for 135,000 farmers .on-a permanent basis and for 100,000 seasonal.
workers, In all, a population of arocund one million derives its means of live-
ljhood from some 3 million hectares of iland, The rest of the agricultural land,
an area of around 6 million hectares, supports almost 4 million peoples As in
colonial . times, many of these are compelled to cultivate marginal ‘land outside
the most fertile areas and thus have a low level of productivity and income.,
Tabah in fact feels that the changes that have taken place in the traditional
© gector between the time of colonization and accession t0 independence have been
fairly Iimited.
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througtiout “the ecofiohy. 20/ As cah be seen from table 10, which also relates

$o the production of ¢otton in the Sudan, fluctuations in world prices have
had a marked effect on the value of sales and therefore, as far as exports
are concerned, on foreign exchange earnings from'year 1o yeer. In fact the
price of cotton has remained fairly stable in the long term, but that of
certain agricultural products such a8 groundnuts, palm oil and sugar fell
during most ¢f the decade 1960-1970, vhich had an adverce effect on the export
earnings of those counii'ies where ‘such crops are important., - -

Table 11: Mechanized farming in wet areas, 1962/63 = 1968/69

- COTTCNW _ SORGHUM

Season Surfacel/ Productiong/ Average Surfacelf’ Prodﬁotiong/ Average
Larea s yield . area L yield

1962/63 - 32.7 4.9 0,15 = 313.3 126,.6 0.40
1963/64 - 18,7 241 0011 316,0 10252 0a24
1964/65 . 18.4 2.5 0.14 43269 15443 0,13,
1965/66 12,0 . 2.1 T .17 565.T o - 152:1 0.14

. 1966/67 . T.0. 1.0 0a14 381.7 1961 0015
”;3196W7683*"43153¢"tf3 34 L0611t - 61243 - Ui, 25743 0. 14
1968,'69 34 367 0,10 - - TT6e3 21743 0.12

1/ Ta1,000 feddans (1 feddan = approximately 58 ares)e

2/ In 1,000 tons,

. Soures:. R.A. Henin, Pomlabion Growthand Bconomic Developnént: the Sudan;

A Case Study.

b

:20/“:”Nati§na1:Abédemy.qf éqience,'Rapid Popﬁiafiéh'Gfbwih;‘Coﬁéequénbes

and Policy Implications, Vols- 1y Summary and:Rééémmendatiohsg:Jchnsgﬁopkins

University Press, 1971, page 25.
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TaBle 193 :

: Yéar , } E Quanfity‘; .+ Priece " Valﬁel“'

1949 100 ’ 100 - 100
1950 102 117 120
1951 . 7 s - 146 \ 163 ., ..:239
1953 138 101 140
1954 93 121 - 113
1955 L. 145 oo M9 159
1956 . o176 ‘ o124 219
. 1957 .. 96 o ©o125 120
cs - 1958 T -1 o 97T . 117
1959 275 . 76 211
1960 <161 : 108 174
1961 © 163 100 163

. Source: R.A. Henin, Eggg;gtlon_Growth and Economic Development'
; the Sudan, A Case Study.

Nevertheless, the over-all balance of visible trade has improved over
recent years. Developing Afrlca'g;/ in fact moved from a deficit of $US420
million in 1965 to a surpius of $US1,430 million in 1969, ' This was due to
a strong increase in exports, whose growth rate (10,1 per cent) approached

that of the developed market economies and clearly exceeded that of the rest
of the developlng world and by the fall off in imports for which the rate
of .growth (4.3 per. cents was much -Jower tlan that registered in the developed
market economies and the developing world as a whole, gg/

Despite the drop in the prices of some agricultural products, the terms
of trade for developing Africa &s a whole improved in the late 1960ss The
terms of trade are basically a yardstick of the purchasing power, as far as
imports are concerned, of export earnings and are therefore an indicator of
relative prices,

g_/ Developlng Afrlca includes all Afrlcan countries except South Africa.

hggfk.:. '”'angixi onis in Afrlca, 1970, page 110. .

i
EE
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T+ ‘shou¥d however be' noted that ‘the spectacular increase in export

earnings was undu1y influenced by a relatively llmited ‘number of nonh-

agricultural proaucts flrst and foremost afiong which are petroleum’ and
'”eoppero From only*3 8 per vent in'1963, the share of petroleum in total.
export from developlng Africa rose to 28.3 per cent 1n 1969, whldh represents
an average anmal Browth rate of over 23 per centa. 2“ This increase of course
_ecllpsed the less rapid rise in many agricultural productsa The importance
‘of the mining industry can ‘also’ e ‘seen from the fact that in 1969 for the
: first time the va’ue of exports of peuroleum and other mlneral products,
’repreSeﬁted m01e chan 50 pel cen of all exports from Africa as a wholeu g&/

Lo Twoe fuvthur comments should be made with regard to the minlng sectore
Firstly, even though exporis of petroleum and other mineral p_oducts are a

‘g6od may “of obtalning needed foreigm exchange, it should’ not be forgotten

that these resources can Pe exhausted, Secondly, in general, m1n1ng

industries’ requlre ‘& ‘lot of ca.p:.ta.lﬂ Although in mény cases it may be

easy to obtain foreign capltal Tor this kipd of operatlon, it may not " .

» Gonbribute - noticeaﬁly to ‘a ‘better dfsrrlbutlon of ‘incomé at ﬁhe domestlcj

Yével or to improving ‘the situation of 4 ldtge sector of the pdpulatlon »

unless the foreign exchange derived from mineral exports is used ‘to increase

and broaden the level of intermal development,

Secondly, mineral exports and the current upswing in the price of
petroleum and copper in particular affect only a relatively small number of
countries, In recent years the mining sector has accounted for over 20
per cent of the GDP in only 6 countries and territories in developing Africa:
Libya; Nazibia, Zambia, Liberia, Mauritania and Gabon, 25/ The Republic of
Zaire has also benefitted greatly from the boom in copper since 1965. Thus
the decidedly positive visible trade balance for the region as a whole
conceals the fact that in most of the countries in developing Africa (27
out  of the 40 for which data are available) imports continued to exceed
exports in 1969 as they had done during most of the decade, 26/

Manufacuurﬂng erustrles and commerce

Durlng the 10609 the p= rcenmage exrans1on in munufacturlng 1ndustrles
was rether rapid throughout Africa (See table 5). In all the subregions w1th
the exception of North Africa,; where petroleum was the main factor; the
contribution of manmfacturing to She totzl GDP increased appreciably., In =~
most cases, however, this came on top of an extremely .limited bage, with

PRI IR

Tvid. page 355.
Ibido Pa-ge 59
- Ibid.  page 589a

g BEE

Thid. pages 344 and s,



E/CN, 14/6AP 5/8
Page 26 .

the result that in some countries just a Few major projects have had a striking
effadt, In addltlon, the growth of the manufacturlng sector was not .

consistent from year %o year and varied from country to country, perhaps
becduse of the tims at Wthh certain p’antswere eetabllshed ‘and the situation
in ‘dther- eectors of some economies 1n tezms of favourable or unfavourable

harvests.r_ N

The expan51on of manufacturlng melnly related to consumer goods and in
particular to ‘esséntials and export products, The mumber of new indugtrial
o enterprises establxshed Jbetween 1967 and 1969 reveals a partzcularly repld
Zwrate of growth in some dbranches of activity such as food preparations and

preserves, textlles, wood products, 1nclud1ng pulp and paper, and cement. 21/

" The' procesalng industries still do not constltute an 1mportan¢ seotor
in terms of employment, which is summarized in table 11’ which gives the .
estimated " proportlon of Wagé earners in selected African countrles, The
fxgures taks into aceount the hlgh number of employees in not only the
manufacturing seéctor but also ‘the mining industries and oonetructlon._ They
probably elso include a 51zeab1e number. of workers 1n commeree, transport
and serv1cesn .

27/ Ibid. pages 76 and T7.
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T v T
b count!‘y 3 )
ToEiT E e el

Total ' . ;. Wage. -
POPulatiQn I

employmeht

-'Pefceniage-af
total popula~ -
- tiegn .

‘;:Péfcénfégefof
. active”
- population 1/

o EorthAfriga ...
Algeria (1968)
Egypt

West Afrlca ;
Ivory Coast(l965)
Mali (1966)
Nigeria (1970)

Gentral Afrlaa 2

;i; Cameroon . (1966)
" Republic of
Zaire (1967)

Eést Afric&

*Kenya, (1969)
. " Tengania (1969) .
b Zmela (1968)

o

,;;s«

12i791

1,148

32,944 Ti714

4,295 15

4,640 52 e

664174 1,385 |

r

5?3%Q R 94 . .
"zo:ééﬁ“”"‘ .

. 10, 581 1,072

12, 886 ' 368;'
3:955 L 354

%0
B34

35,4
5844

SUTRT L. - e

The. active populatlon is estimated at 40 per cent of the. total -
-.spopulatlon. D e e e T

.

At all events, as can be geen, only 1n a few countr1es did wage‘pmploymeni
repregent 5. per.cent of the total populatlon and, where there is an appropriate
level of economic acthlty, 15. per cent%of the active populatlon. SN
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In Africa in many cases the growth of the manufacturing sector has
suffered as a result of unforeseen investment expenses, weak economies of
scale and extremely high unit of production costs. Leaving aside 8ll other
considerations, the ospital expenditure required for a given productive -
cap&cfﬁj*Variediébhéi&éfébiyfévéh@%iﬁﬁ?h?}pé{é@dJ, dus try that uses normal

and well-known techniques,28/ T o }

Consequently it has been difficult in many African countries to stimulate

-, B0 increase in:the. exports of industrial goods and-particuiarly ‘those:whioh
 require a more advanced level of processging than primary exporis.: The share

" of primary products in tatal exports. fell during the 1960s but.the drop
. was a fairly small ‘one from a rate of 81 to 7B per vent.29/ It is thus oclear

,(’tﬁatg-even when mamufacturing is;equn@ing‘conat&htlx,;for"many‘years;_primary

‘products will continue to form the basis of the foreign trade;of .the.mgjority
of African countries, ‘ oo T

4. quéign trade in these conditiﬁﬁs

The pattern of Africa's trade relations with the rest of the world is
deserving of special considerations. The present situation may be expressed
in terms of the following faots: : :' ST L
(1) 25 per cent of ‘the region's Gross Domestic Ploduction is exported to
the rest of the world, whereas Africa imports the equivalent. of" 27 per cent
of its . gross domestic resources for purposes of end consumption and for the

development of its economic and social infrastructure.

(2) THe major share of these exports is still made up of basic agricultural
commodities (which acoounted for 7O per cent of Africa's total export trade

in 1966) although the mining and extractive industry (various kinds of .ores,
petroléum, etc.) is becoming increasingly important in this respects. Moreover,
African exports comprise an exceptionally limited range of products, being
confined to coffee, cocoa, raw palm oil, groundnuts, tea, cotton, wood and
 citrus Truite. AR SO RETRERT TEEy mOM TR

(3) Africa's trade with the reat of the world is still heavily concentrated
on traditional imports and exports to which the oountriecs in the region wsre,
to a greater or lesser extent, committed prior to independence. Such trade
acoounts for 30.5 per cent .of exports: and 43.3 per cent of imports,

(4) Finally, an analysis of the pattern of Africa's foreign trade during
the‘period_1949f19§1‘shows;tﬂat exports in particular rose steadily not
‘because of. the prices accorded to.African products on the international, .
‘market but solely. because. of the steady inerease in the volume of exports.
In other wofde, the deterioration in the terms of trade is having a direct
impact on Africa's economy.

28/ One example is the cement industry in West Africa where the
investment required for an annual capacity of 100,000 tons varied from 1.63
million to more than 10 million US dollars. Ibid., page T9.

29/ Ibid. page 103.
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Table 143 - Volume, price and value indexes for African exporta durlng the
" period 1949-196]1 — base 100 = 1949 ‘ Sk »

Year S ~ ' Volume - Price - Value
21949 0 s - 0 0 100 . : 100 S 100
1950 =000 o L . 102 : : 117 Lo T 120
1951 1i6 ' 163 S 239
1952 - 85 178 | 152
1953 0 ¢ 138 _— 101 S 140
1954 - 5. & .93 121 | S b 0
1955 0L 145 . log : IR
1956 -+ . . 176 o 124, R - -
1957 . o 96 o 125. - 1200
1958~ . 120 ' - 97 . B Y
1959 - 275 76 - .21 -
1960 L. 161 o 108 174 ..
1941 R X% S W00 . e s 163

'Balance of pavmenta aﬂd llquldltles

) Slnce a number of African uountrles have dlfflcultles in mob11151ng
;domestlc sav1ngs in reasonable amounts, forelgn aid and capital have. proven

to be- ‘necessary if een a modicum of fixed. capital formation is 3¢ be achieved.
Of the 29. dev310p1ng African countries where acourate data was. available .

Cin. 1968, posi+1veba1ancas were shown for 24 in public transfers, 17, in prlvate
transfﬂrs, 20, in public vapital and 16 in pr¢vafe capltal.;g/ :

Altbough foreigm aid and capital reliave balance of payments problems
and, ‘pake’” funds available for domestic development, they create certain problems
of" their owh,” In the firet place, a rapid accumulation of "hard": ijoans: (loans
whiph arée repayable. in currenoy) results in an, 1mmed1ate increase iw the -
foreign debt. Because of the low level of domestic. savings, mome’ countr;es
might find it aif ficult to mobiliize enough funds to cover the necessary. .
paymﬁnts, and even if the payments can be covered,. they are likely-to’ conaume
a large agount of domestic resources set amside for investment purpvses. Seoond,
_when the necessa*y investment 1s covered by foreign undertakings (as for -
‘example, in the case of a great many 1atroleum extrantiiag operat1ona5, it
may happen that the larger share of the income realized from the 1nxestment
is. slphoned ofi to meet tranufer payments outstanding=

For axample, the subetantial amount: of flnancial resources obtalned
in forelgn loans by the’ Ivory Coast has mors .than doubled that country LK
foreigr debt, wnich ross from 8.7 thousand million CFA francs in 1960 to -
20,5 thousand million CPA franos in 1965. -In 1965 transfer paymants in the
Ivory Ceast rose. to 140 thougand -million CFP4A francs, which’ represented nearly
40 pev cent of that country's GIP -estimated at 350 thousand mllllon CFA -
franes ;;/ It iz not therafere surprising- that_ln recentnyears many African

_m/ ALbid., pp-. 304~30{n

31/ S. Amln, Le developpemen% du capltallsme en Cote d‘IVOITe.'
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countiies have encouraged the granting of direct assistance aﬁgﬁﬂsoﬁﬁﬂlldaﬁs‘
{loans which can be repaid in exports). ’ : - ' - o .

. In 24 of the 29 countries studied, the over—all balance of payments was
unfaveurable. In 1969, three other African countries achieved a favourable -
payments position, making eight sountries in all with surplus current acgounts
(1ibyan Arab Republic, the Ivory Coast, Zaire, Gabon, Zambie, Mauritius,

Tanzdnia and Rhodesias. '

' Tae deficits shown in the majority of countries were mainly due to large
amounts of investment income paid abroad as discussed above and to deficit .
merchandise accounts. 1In 1968 developing Africa received $1.396 thousand .
million in transfers and public capital, whereas the net value of investment
income paid abroad amounted to $1.012 thousand million. Moreover, it is
possible that “his heavy influx of capital was responsible for the defioit
in deriain merchandise accounts since part of the amount received was un-—
doubtedly used to make purchases abroad of such items as machinery and )
transport equipment which camnot be manufactured locally.;g/

Countries whose foreign assets were decreasing in value or had stagnated
a%t a very low level were in a particular unfavourable position as far.as
their balance of payments was concerned. In 1968 and 1969 only eight African
countries managed to improve their position in this regpect. These countries .
inéluded Libyan Arab Republic, Nigeria, Sierra Leone, Zaire and Zambia, whose
balance of trade showed a considerable surplus mainly due to exports of .
- ‘mineral products, and three countries in ast Africa {Kenya, Uganda and
Tanzania), where favourable results were oblained as a consequence of tourism
or of sizeable public investments from abroad.

As a general rule, those sountries whose foreign assets dsecreased or
remained at the same level found-themselves in a similar predicament where:
international -liquidities were concerned. Table 12 ghows the amount of the
international reserves of selected Airican countries during the. 1960s and
compare the amount on réserve in 1969 with the value of imports effected .

'4m the same year. It will be noted that ina manber of cases the amount

. of liquidities on reserve in 1969 represented less than 20 per cent of the
value of imports, reflecting a situation which could turn critical in, for.
example, a baa harvest year when it night suddenly become nscessary to import
large amounts of foodsiufls. '

The situation appears even more acute when it is examined in light of
the fact that in much of Africa- the inorease in the agricultural output has
barely kept pace with the growth in the population and that a number of .
African ecountries must import foodstuffs even though they have a broad
agricultural base. Consequently, ome or two years of poor crops, which _
 would have an unfavourable impact on export earninge and make it necessary
to import basic food commoditiss to sustain a rapidly growing population,
‘might have a ‘severe effect on the international financial position of a large
mumber of African countries. R

39/ Survey of Bconomic Conditions in Africa, 1970, Part I {United
Nations puhlication, $ales;ﬂbg-EuﬂlsIlﬂKo9),-p._1125 k R :
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fable 14 A: International liquidity of selected African countries, 1960-1969

Subregion and Liquidity position at end year - Imports
countxy . International reserves in million US dollars  (cei.f.)
L 1960 1965 1966 1967 1968 1969 1969
North Afrgca o '
Libya 82 246 339 385 539 918 676
Sudan 167 60 57 - 55 48 36 - 266
Tunisia 85 36 28 40 36 37 261
Beypt _ 264 193 156 196 168 145 638

Vest Africa

Chana - 388 132 126 100 113 87 347
Mali ‘ vov 3 - 1 1 1 39
Nigeria 434 246 221 122 126 138 696
Central Africa

Equatorial Africaéf_ 47 75 66 39 55 55 453
Zaire .. ' 63 21 S 21 68 138 198 390
Easterﬁ'Afriqa_ _ _ | . .
Ethiopia ) 53 77 79 65 66 72 155
Kenya ) y - . 327
Tanzania ) S 184 143 239 06 246 305 199
Uganda ) ' ' 127
Malavri LY 25 . 21 23 23 21 74
Zambia coe 200 211 - 180 199 - . 369 437

Source: Survey of Economic Conditions in Africa. 1970. Part I (Unitea
e ~ Nations publication, Sales No. E.71.I1.K.9). p. 337.

g/ Cameroon, the Central'Afripan'Republic, Chad, the Congo and Gabon

Manpower

With an increase in population comes an increase in the labour force avail-
able within the economy. An expanding active population not only promotes
increased production and economic growth, it also puts pressure on the econony
to create employment and on the service sector to initiate educational and train—
ing programmes so that manpower resources are not wasted,.

Even though the urban population is expanding rapidly and a disproportionate
share of the increase is accounted for by young adults, who are the most likely
cardidates to fill available jobs, almost everywhere in Africa the large majority
of workers are still to be found in rural areas performing traditional activities
related to agriculture, forestry and fishing. -Although figures vary from country
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to couniry and have almost certainly decreased in recent Years; it is estimated -

that about two~thirds of the active population of Africa is engaged in such
activities. 33/

Labour force participation has dropped slightly in almost every part of
Africa during the past 10 years. If is estimated that the crude activity rate
fell from abeut 41 per cent in 1960 to 39.8 per cent in 1965 and 38.9 per cent
in 1970, 34/ A shough thisdrop was obcervable for all a;: groups, it was most
apparent in the youngest and ithe oldest groups. Iata for Egypt show that during
the period 1937~1969 the activity rate for young nen and boys fell from 22.4 to
12 per cent for those under 15 years of age and from 82.4 to 68,5 for those in
the 15-to-19—year age group., The activity rate far men over 60 dropped from
92:5 per cent to 72.4 per cent during the same period, while the rates for men in
the other 2ge groups remained-almost steady., In Egypt this pattern was clearly
related to vrbanization. The economic activity rate for very young and very old
people (undsr 20 and over 60) remained very high in rural areas whereas they
dropped significantly in the cities where on—going education and training are
required for a large number of occupations and retirement is becoming the rule in
vocational lire, 35/ o o

The secondary and tertiary sectors of the Egyptian economy are relatively
well developed, and it is probable that in most African developing countries the
activity rate did not decline so sharply. However, a similar pattern of economic
activity is unquestionably a concomitant of the growth of modern economic
structures. As the process of modernization and urbanization advances in the
African developing countries, members of certain age groups will cease to be
econemically active and will become the responsibility of the economic sector,
making special demands on it in the realm of education. health and other social
Tacilities.

Of course the causc and effect relationship between population growth and an
erpandsd labour force takes a fairly long time to emerge.--Most of those
individuals who are now entering the active population were born at least 15 years
&gC, which means that the present trend towards a growing population will not
affact the labour force until at least 15 years have elapsed. Between 1965 and
1970, the African population between the ages of 15 and.64 grew from about 114
million to near’; 127 million, showing -n ammual average rate of growth of 2,1
per cents This growth rate is mariiedly lower than the rate of total population
ircrsase in Africa; and will necessarily climb significantly in the years to
come, Qé/ Increased vnemployment and underemployment in a number of economic
sectors clearly shows that many african countries are finding it difficult to
deal with the larger numbers of persons now seeking employment.

B ——

33/ 1bids, pe 160
347/ Tbide, ps 159.
35/ - Farag and El Sayeh, op. cit.

36/ Survey of Economic Conditiong in Africa, 1970, Part I (United Nations

publication, Sales Nos. E.71.1T:K.9)., pp. 158 and 159,
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The capacity of the economy to absorb available manpower effectively may be
meastured by the level'of unemployment and urideremployment. Unfortunately, littile
dat& exists in this connexion for the various subregions of Africa, and most
‘studies’ on unemployment and underemplqyment mst therefore be based on nstlmateeo
Neverthélese, urban unemployment ‘and rural and urban: underemployment are’ familiar
problems in the Af¥ican context. The economic survey:carried outin'the Sudan in
'1967 showed that unemployment had “increased subetant1elky in.the large- ¢itiesin
the period 1967--1968. ~Although this may have been in part due ‘to the lay—off of
labourers. and craftsmen from-certain projects which had recently been completed,
gome of the figures relating to Kharioum show that over: half of the:unemployed -
workers on the rolls were unqualified m;grante who had eome to the city in search
of permanen‘t or temporary employment. o Ler : ~

Underemployment is also a serioue problem. ‘In tradrtlonal eoc1etiee it m&y
~not-have been important to ut111ze manpower ' eff101ently because the prodaculon of
. goods over and beyond those required to meet: the- hee1c needs (food, ehelter,‘-

- '¢1othing and handmade tools) probably served a. ¥elatively limited purposes In a
more- highly developed 8CONoMmy, the situatior is altdgether different. The need
40 ensure & surplus output of certain types' of exports and to expand the domestic
“market by raising per ggp;ta income calld For utilizing.the potent1a1 effered hy
the aetive populailon more and more efflcientlyn L _

In all rural areas ezcept those where 1rrigation makee it p0381b16 to ralee
e-variety of crops. agriocultural pursuits occupy workers for amly a part of the'
years During the off-season farm workers have the choice of finding work in.
their place of residence or going to @ city or ancther rural area in search of
works Many of these people either are unable %o find any work at all or engage.
“in trade wventures or other’ eetiv1tiee of 11tt1e inportance Whlch occupy them

onl,v ma.rg:.nally. g : , . , SR : _
. cal REy v P T s

The prohlem of underemployment aleo affeots permanent reexdents of urben
c,entreef many of whem are unqualified and often-times illiterabe as well. Sueh :
people are usually employed in menial positions ordo small jobs. The problem B
does not lis in getiing such tasks done but-in the: large munber of qpeople- who
are engaged in doing them. This often results in an-extrimely low level of
productivity in the perfarmance.of. taake whioh .could -be. carreed oui Juet as .
effectlvely by iewer peoPIe.,;.ag‘qm N _ . .

‘-.-;-w.,. P T

Soc1a1 eerv1gee

The development of eoclal eerv1cee, particularly in the fields of educarlon
and health, 'is closely linked %o the formulation of a labour. policy aimed at
bringing a viable and competent .labour force imto being. It wag not veny long
ago thab- education and training. and improved ‘health oonditions first recsived
recognition in a great many development plans-as being essential to the growth
of a modern economy. Governments are becoming increasingly of the need for .
improved social services to ensure that properly trained,manpower_ie<eveilablee-

31/ Hol. Henin, _09',.0;“:!
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Est;ma.ued enrolments in inat:,tu‘biona of .primary. segondary.and higher
}adﬁcatmn i the various Afr:u.can gubregzona in. 1965 and.1969. and their share.
in the total” populatlon are given in, gable 13.., It will be seen that. although
$he number of enrolments in a.ll sectqrs of education Ainoreased dur:.ng the . pemod
' nder consi dcratmn, 'J;he propqrt:.on of schodl—age chi ldren actually attendzng
" school retninad low,’ During the school yean 1967-1968, the rate of. primary..
‘school enrdlgents was 80 per "cent or, h:.gher in only a few coumtries. The ra:!:e of
“secondary school enrolments exceaded 20 per. cent in two countries only
(Ma.urlt:l.u» and Egypt) "In most African countries and in .almost all countme.s 1n
tropical Afrw.ca, the ra.te of secondary so;u.oo"l enrolments WRS lower than 10 per

~oents 38/

Although health services ha.ve shown some impmvement, :|.‘l: must be acknowledged
that whal wrogress there has been has been wade fraom a very narrow: bage.  Two !
“factors are e.spcc:.a.lly 1mporta.nt in this’ contexts :In the fll‘ﬁt place, ‘the mumber of
individuals for each doctor. is in general very high. . Only & few. of the .relatively
more. hlghly advanced coqntnes ha.ve one doctor for every 10, 000 1nha.b1tants where-
a8 ‘a number of countries, many. of which haye a 10“W income and are .
'h:.ghly dependeént on agmcultural productlon, "have less.than one doctor for.every
20,000 inhabitants. Secondly, those doctors who _are available tend to concen'l;rab
in the urban agglomerations, and in some. countnes medica.l a.t'bentlon is. almost
totally unobtainable outside the urban centres. Progress’ in this comnexion has
been fairly slow since the opportunities. for Afri can universities to train more
doctors and to rajise the gtandard of the medlcal educahon they offer are. s:!:1ll
relat:.vely l:.mrl:ed. The majority of doctors are. forexgner.a, at least: in most _
countries in troplca.l Afnca, and it is unhkely that their number. will. :|.ncrease
in fuiure. Although there a.re ‘excellent. opportu.nlt:.ea for tra;mlng mirges and
other paramedical personnel not much was 'done in. thls connexlon in. the past and.
progress at present is slow. P .

Iable__}j.
T o . North . West .. . "Cehtz‘:'a'.i‘ Eés;fei:n:, |
‘ i Africa . Afzica _ Africa _ Africa. .
Population ' 73,989 98,901 37,229 70 800 ...
Primary enrolments 7 215 5:791  3:875 4.335
CoBatio (AL T 98 T sl 10-4 R
‘:"'Seconcazy enrolmen‘bs' ll 568 605 210 o . 378
Ratio (%) S e 242 0,66 0,56 © G 0.53
ngher .enrolment 8 e '21'? SRR -2'4%---= T 8 S 16 e

[N

1970, (Part I, United Nations

publication, Sales No. Ee71IT.K.{9). pp. 164 and 165.
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The relation of school enrolments to population by Afritan

subregion. 19651969 (in thousqgg_)

©Rato (4)

North West Central B L-Eést;rn
L ~_Africa Africa Africa Afriéal |
.Nlaég‘:,, B .j . B .4 7‘;i |  _n
. Population - 83,300 109, 056 40,671 78, 169
R !-Prlmary enrolments ,“fl 8,300 6,450 4,750 . 5f650;
-;Ratio (p) o 10,0 5.9 - 117 T4
o "JfSecondary enrolments e 2.240 T4 3700 600 ;__'*
Lo metio (#) T 270 6.8 - 099 0T
.;Highargenrolmentéf 233 % 18 .. 26 ..
0.28' ' 03027 RIS ¢ S 044 0.033 s

© Source:

7 ‘of Bconomic Conditions i r‘oa 1970, ‘Part 1

Unltei Nations publicatlon, ‘Sales Nos E.71.IT.K. (9), Pe 165.
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Iv CQNCLUSION N

A ‘number of conclu51ons can ‘be draw hy ana1y51ng the results of attempts
made to bring. zbout the eéonomit and social dével opment - of . Africa ‘since.-the time
when the African countvries achieved independence in the 1960s. :

(1) It would seem ihat in most Africsn' couniries when planhers evaluated
the factors gov-rning the economy of wun’ erdnveIOpnent they were not: objective
encugh in considering the impact of population on economic growth 1n general,
and, probably because they lacked relevant ' ‘data, they failed %o’ study the way
in which nomilation interacts with other factors related to development in
sufficient depth, With a few rare exceptions, African development plans for the
period 1960—1970 are similar in ,one respect: In the period immediately following
independence, cconomizts in the racpectaive countries unhesitatingly adopted
highly optimistic assumpiions as the keystones of the development . .plane they were
form:lating. It was assumed; for instance, that the Groes Domestic Product would
grow at on arnmal rate of 6 pevﬂﬁen+ evenr though traditional agrlcultural
structurés stili preaomlnats& in almost all the colntries in the region., At the
same time it waa Eali. thal. priuits. ddmestlc conSMNPtaon could easlly e controlled
4n the short verm so thot withia a’ relatively Brief per1od of time a couniry's
saving cepacity could bs raised high enough to give strong support to attempts
to induce the growth process in a second phase. Today it is clear from the
results obtained that such assumptions must have been adopted without taking
account of the imvact which demegraphic factors in particular were bound to
have on all the other Tacisors affeciing the continent's economic and social
growth in *this stage in ilg developmens,

This decade wau thoerefore considared to be a period of disappoinitment both
by the goveramental authorilies in many African coontries and by a large number
of experts who deal with the development problems of the region.

(2) There wonld secm to be = number of lessans to be drawn from this
experience for future application. Some of these are outlined belcw:

{(a) The structural changes which need to be made within a developing
econony to create conditiune favouring a susiained increase in production are
especially slow 0 come cbout. This is in part due tc various constraints. some
of which are impused Uy denwgrapeic pressure on such vital elements of the
economy as employment, private consumption, savings and investment and public
expenditures on health and education.

Except in the case of a few countrieas like Nigeria, Algeria and Libya,
which have been able to exploit the vasl resources in their subsoil to obtain
substantial financlal rcserves for develcpment purposes, it cannot yet be said
that & real cumuleiive growth wrocess has begun at the continental level in
such a way as to ensurs that the future needs of the countries of the region can
be met in respect of investments and fixed capital in all areas of development.

(b) Mowrzover, the high level of governnent expenditures necessitated,
among other things, Ty recurrent obliga.ions in conmexion with the many "social
investiments" made in response to the population thrust is out of all proportion
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with the resuits achieved in such social sectors as health.- education and urban
development . : : .

C LT T(e) Since at the: present time the level of domestic savings in Africa
as a whole:..is not. high enough -to meet the needs which arise, social.investments
are distingnithed by the fact thdt for the most part they derive from foreign
sources and must be repaid. E ’

Thus, not only is the Africen economy beset Yy a certain amount of stagnation
in so far- as production is concerned but it is showing a tendency to become
increasingly indebted to external aid sources even though the enormous volume of
resources borrowed from abroad is unable to produce the economic and -pocial
impact expected of it. The marginal co—efficient of capital reached in a number
of countries is rather significant in this regard (table 17). PR

An examination of the results obtained in one develapment decade.seems 1o
indicate -that the over-all growth pattern in Afric a is marked by paradox. Foreign
aid has with increasing regularity come to the rescue of ‘the ecohomic apparatus
and has thus played 2 st2bilizZing role where the economies of a niumber of

countries in the region are concerned.

:.1There :can’be.no dobut that the continuationof this: tyend, ‘by the very fact
that it may be considered to be objectively incompatiblé with the quest for full
sovereigniy, poses serious problems. in respect of the economic and social fuiyre
of: the' sontinent ::n ‘the years between now and the year 5000,

Table 16:}fvera.ge annual growth rate of the gross domestic product in regent
..-¥edrs and growth.rate targets get in the matjonal blans of selected

.African_c-ountrigs._, R N i
o _ ~In .past . Plan target
- Kenya . 344 6.3
| dadagascar . . 2,0 . . 4,9
- Morocco 3.7 - S A
Togo . a5 56
Uganda -~ 3.2 . 6,3
Zambia o 5.2 11,7




E/CN.14/CAP,5 /6

Dyre 38
Table 17: Crude investment rates and marginal coefficient of capital in
Selected African countries as indicated in initial national
development plans
L Investment rate (as % of GDP) Planned capital
'C9un“ry.~;-' In,paet : . Plan tazget -coefficient
“Chag . g 13 -
 Gabon 28 26 3.5
Ivory Coast 12 15 2.0 -
- Kenya o e _13 o ‘18‘5[3 2.5'
Madagascer = ¢ .14 w187 3.6
. Morboco. . - - T13 .. 1380 4.9
" Senegal | . . T 15 245
., Togo . 0t 5.0 B K AT 2.3
" Uganda e I S 15 55
2.0

u;1 Soﬁ}ce- Surve

‘Zambia a oon

24

of Economic ﬂni’fibnsr' e
puh11°at1°n- Sales Nos. E.TL.ILK. 9 and E.72.II.R.5)

1970 (Unlted Natlons N

'
i

Table 18: Broad irends ghown by a typical Afr;gag economy ai the mlddle of the

- First Development Degade: -

(in thousandstpf miiiians.of ord franos)

Principal components -

.. Growth recorded

o ...‘.*1.-.‘959 25 100 % 1959)"
1. Prd&ﬁct1oﬁ by Bconomic. branches $~ﬁf*mf"ﬁq'f'*¥fﬁ l 63 3 - 105
Government services rendered’ Se 9 9“ B 162
Household services rendered 0.3 Ce3 100
Services rendered by f1nane1al 1nst1tutionl 0.1 "7 70,1 100
2. Gross domeSu"c product oo ‘ 6634 m”_73.3 111
Imports R 12,0 15.2. 127
3. Total rescurces 78.4 - 88,5 118
4. Private end consumﬁiion 55¢3 5844 - 105
5« Public consumption T.6 12,5 165
6. Consumption by f1nanc1al 1nst1tut10ns 0.2 0.2 - 100
7. Exports 9.8 8.3 85
8. Gross fixed capltal formatlon . ST 3 TR P N 174
9. Total paid emplqyment | - T18.4 88,5 118
10. Rate of investment (as % of GDP) 7.0 10,0
11l. Foreign deficit (as % of GDP) 344 8.8
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