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-Lad;es and Gentlemen

Dlstlngulshe& Partlclpants"

::,,.:J-,. S

H@naurable Delegatas, the lmportance of your qatherlng should

'he meaﬁured aqalnst the current trends in the ecmnomlc and soc1a1_
-‘Sltuatlmn 1n ﬁirlcau' You are meetlng at a tuﬂm when African

:_eaanomles are in tran31tlon on several fronts.

Thege majar changes 1mply pOlle reorlentatlon and the

l:“deflnltlﬂn sf new strategaesw If you add to’ thls, the r@le natural
rescurces and energy are expected to play in the soc10~ economic
devclcpment of  our Contlnent it becomes' an easy matter to'

understand the 1mpertanca UNECA &ttaches to your. work dur1ng the

'four coming days.

.. Distinguished Participants
_ Ladies and Gentlemen '

As 15 wali knawn, the formulatlan of pollcle$ and strategles_

in a glven sector Shoﬂld be based: on a sound and updated assessment

- of the sitvation of the sald sectar. Such an assessment regardlng
| natnral rasnurces and energy, ‘has been an on g01ng exerclse, here-
- at ECA and no éoubt ccuntry level._' During recent conferences. on
. 'natural resgurﬁes and,energy, we have 1ndeed.had the opportunlty to
 ;exchange 1nf0xmatlan on thls subject. But allow me to share with
‘ you few facts on the 51tuat10n of each’ of tha main sectors of'

‘natural resnuraes.

: i lenal gatherlng, to debate an“ Pollcles and strategles for'_
ﬁ;tha ﬁevalopment of Nauural Resaurces and. Energy 1n afrlca“ _




) Hiﬂgralureﬁaurceg

Ov&r the last ten year$ the &frlcan mlnlng 1ndustry has been
"baset by a serlau$ cr1513° the overall mlnlng produatlon of large
- sgcale aperatxans declzned with falls in productlon, for the
,-prinelpaA base and ferrous metals, ranq1ng frcm 2 to 20%. .- _
3?51des, xeservas of most of the deposits explclted are now ]
depletﬁd<0r about to be de@leteﬂ ‘Some productlon unlts have closed
“down  and many develeyment projects have been shelved whlle_
'exploratlon a&t1v1t1es have slcwed down. '

Fuxtherm@re, we are concernedAhere with a sector whlch becausev
ot 1ts ex@@rtmﬁrlanteﬁ nature, o is extremaly vulnerable, to
 externa1 ‘factors such as weak metals prlces, and slugglsh demand 
_ f0r mln@raia. It is also a sector Wthh severely suffers from lack .-
af adequate flnanclal resmurceq, both fram 1nterna1 and external
,qouraes& '

The steps taken by'hfrican.covernmants in.;he is7ﬂf§,‘éimed at ”-
the State'amsertinq'ccnﬁral'ovér their mineréi resources, were
flegztlmate, But the overwhelmlng impression created with 1nvestors‘-
'ﬁlth reqawﬁ Tt flscal regime more partlcularly, was a sense of
- frustration. Besxdes, the uncertainty created by palltlcal turmoll
f 1ﬁ many African . Qnuntrles, has been a matter of great concern for
’Wlnvesters wha dlverted their 1nterest to other parts of the world,
-thus daprlvxmg t@a Afrxc&n mlnzng.sectnr of 1mportant 1nvestment
Cfunds . ' ' '

Dam@gtlc' funds have not been avallable to prov1de an
alﬁernatlve because revenuas from'mlnlng acthltles have been used
.mare to m&et havernments obligations than to sustaln the mlnlng'
'sectornr Hlnlng flrms,_‘accordlngly, _ experlenced formldable

"_.‘flnamzlal dlfflcultri_&s wh:a.ch sericusly constrained their jproductlve

‘capacltyq Heavy .debt-.burdens_ and accumulateda arrears in the




should be 1mproved 1n order to attrect forelgn : J.iwestment funds
n‘-to the mlnlng sector. Hany Afrxcan ‘countriés - emhar:ked on. khe
sview . of.: the:l.r legal frameworks. Changesd. J.ntl:oduced or: beg.ng‘_
1n‘troduced in 1eglslat10ns affect not on1y~the Fiscals aspects,a of -
.nVestment but also take 1nto con51derad:10n the worldwide. brend '
: toWards prlvatlzatlon of econdmlc sectors and tzhe preservatlon of -

T?iRegardJ.ng the f:l.scal aspect £2 clear and\ concise methods of _ :
_\taxa'l:lon have been or are belng set up. Rea11st3.cwfore1gn exchange
--'e‘:riregulatlons have been f"ni 2 ;.1ed or = are contemplated, External
”waccounts are belng allowe@*and repatrlatlon £ :
The 1mportance of the last utwo 1ncent1ves to investors should be

".assessed agalnst the dlfficult;l.es faced by countrles whose'

: 7”currenc:.es are. not freely ,-ccmvertlble lntematlona],ly.

1nvestors, the rlghts for mineral producers totharket freely t:helr
_products, locally and outside, and the recou‘rse o oo B 1nternatlona1
arbltratlon for ds.spute resolut:l.on. : '

RO

i 'ﬁ:ést'iogﬁished: Participaht 8

'.['he other issue I WJ,sh to refer to now j, w;rl:h ._ regard: ‘to_ -neﬁr
trends in African m:.m.ng leglslation, s | ‘the enirirohmentai
-'dlmens:l.on. As you are all aware, the 19905 are w:.tness.l.ng an
1ncrea51ng trend towards the settlng up by Afrlcan countrles of'.c




4

'_ regulatlons on env1ronmenta1 protectlon. The '6b1iqat’ions of
1nvestors and the requlrements of host countrles have elther ‘been:
J.ncorporated or are beJ.ng 1nserted J.n m1n1:ng laws or set up
Separately. o

;e B PREE

e Dist1nqu1 shed— Participante

AT S A T PR s O i e i g ) e

- If we turn to the fleld ‘of water resources, it is. well' k:llown
that adequate and wholesome supply of: . 'water ig = an ‘essential -
i)rerequlslte for the development ‘of agrlculture and 1ndustr1a1
potentlal bes:tdes being bas:.c to the survival of human and an:t.mal .

*l:l.fe. There is a wide dlsparlty in- the distribution of water
resources ‘in the (:ontlnent._ about 50% of the total surface. water
‘ resources of Afrlca are in one 51ng1e rlver ba::un , namely the cOngo i

. Basin. 75% of the total water resources is concentrated in eight

i major rlver bas:ms, among ‘which, -are the Congo, ‘the! N:tger, the -
In:le, ‘the Zambezi. Groundwater resources ‘exist everywhere, but
“their exploltatlon is more developed in North Afr:.cas_, whe:se more i
" ddta- 1nclud1ng 1nformats.on ‘and hydrogeologlcal maps: are: ava:tlable, _

= and :Ln the Sahel, where surface water is scarcei . imesioa

od e ’g

It 1s vltally 1mportant. to realize that the: water resources

of the Cont:tnent have . greatly diminished dur:.ng the 1last two

" decades, whlle ‘the demand for ‘water -has increased, due to hlgh.
"~ population growth : urbanlzatlen, industr:.allzat:l.on,- J.rrlgatlon
o "“"rfeq:uiremerrt‘s : f:l.sherzl.es, 11vestock_ _and o.,i:her'..‘-. water. _._r:e.lated'
.h -development act1v1t1es. .. . » g . ‘

‘At the Unlted Natlon Economic cOmm.ssn.on Eor Afr:.ca, ' p'rior'ity '
areas of focus were deflned in 11ne with the ‘Mar de Plata Actlon
Plan and. the Lagos Plan of Action. In accordance with the
provisions of these two progra_mme_s of ‘action, the Eck_-urgedi'neinbe:r |
States to formulate their water 'master plans for water supply and




o agrlculture 1ntegrat1nq theee 1nto cemp051te natlonal development

plans The COmm1551on also. requested 1ts member States to 1dent1fy-

=$and yrepare bankable water' supply and 1rrlgat10n progects.

‘Rev1ew1ng pollcles in this area would be essentlal.

The promotlon cf cooperatlon among its member States 13 ‘one of

'ﬁthe maln mandates -0F  the: UNECA. In the water resources sector
%preposals for transboundary rlver and lake baelns development were‘
put before member States by the ECA, to strengthen existing ba51n

“organlzatlons and to” establlsh new ones. These proposals

lmplled the. deflnltlon by ECA of clear pollcles guldellnes and

'strategles, to be' adopted by member States._Thljff' 1
,19805,‘but Afrlcan countrlee may feel the need to rev1ew them,'
' ﬁpe01ally 1n the 11ght of the changes affecflnq the world 1n,

. general and Afrlca 1n partlcular,'elnce the 1ate 1980s._l,ﬁ34;:=-

Wlthout pre—emptylng the results of your meetlnq, I W1sh to

-underllne that the. future strategy, w1th regard to water resources-g-
:development and. management in- Africa, should among other thlngs

focus  ‘on. making . 1nst1tutlonal reforms and establlshlnq 1ega1

enstruments where these have not yet been &one.

| In the f1e1d of cartography and remote Sen51ng whlcn are -

‘essentlal LQOlS for"plannlng, studles have lndlcated. that 1n
‘Africa, a- number'_of development pro;ects 1n varlous economlc,'
'lsectors have falled, due to the abspnce of maps or def1c1ency in
‘_mapplng. Wlth a few exceptlons meps on Afrlca, the bulk of whlch,.
‘were establlshed‘durlnq the perlod,of colonlal rule;’are 1nadequate

and outdated. Valuable efforts have been and are belng made by few

Jcountrles to lmprove thls 51tuet10n, but a 1ot remains. to ‘be done.

. over the last twenty feare, cartography - oonception and, map

:productlon have tremendously changed Technologlcal immovations 111‘=
_,;theee fields 1nc1ude remote sen51ng, Whlch comblnes the use of
5a1xborne and satelllte platforme w1th computer 301enoe to collect.
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data on the earth’s surface and enable the treatment of geographlc'
entltles. ' ' ' ‘ '
Howeﬁéf,' whlle there ﬁlS awareness of the potentlal of
cartography and remote sensing as taols for natural resources~
plannlng,:development and management -the overall capa01t1es of
most African countries 1n these flelds remaln 1nadequate. In
'partlcular, countrles suffer from the lack of a framework for ‘the
promotlcn and ‘use of cartography and remote sensing; from a strong
'scxentlflc and technologlcal 1nfrastructure for the selectlon of
:methods whlch could effectlvely be applled to the country, the
1nterpretatlon of data collected and thelr conver51on 1nto 1maqes'

and maps.

_ Besi&es,! most of the countries “of the 'Ccntinént face
difficulties. 1n data acqulsltlon,_ due sametlmes to 1ack of
commltment by d901510ns makers regardlng the use of remate sensmng

or to flnanc1al constralnts,

fDiétihgdished Paiticipahts

A fundamental requlrement for economlc development in Afrlca,
1s an. adaquate energy supply. Prospects for. economlc growth are
clasely llnked to the prov131on of - affordable and rellable energy

_ The Afrlcan Contlnent is. endowed w1th abundant prlmary energy
I-resources although,these are unev@nly dlstrlbuted among countrles
or w1th1n reglons of the same country. Afrlca is able to generate'“
;about 1,630 TWH per annum of gross hydropower potentlal It has 8. .6
‘ bllllon tonnes or 60 4 b11110n barrels of estlmated reserves of
il and about 8 6 bllllon cubic meters of reserves of natural gas.
Substantlal resources of llgnlte and peat are known on the
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But theseé”
: h*ydmopowar ;m‘tentlaz.l hl.ave icwen harnessed S0 far,, q:md many

remmurcﬂs rwz’-nlla m lcu-gely undevelo»ped' ]e*:s than 4%

1.atand to 011 s flare _ff‘*or r@:ﬂ.mjectecl- in: querla k2
75% of naltural gas C1E -flax*ed, ohly few:
2 “ln:&“t"ﬂ started developins =i

'.0%-1:11:& .but

éountries,

: -ff'é‘ld Jl“l(‘a,, or ‘at lecmt: t.o I‘P‘Lﬂi.l_]‘l as faar as pnss:.bie iﬁhe: prfbs.anft level,

- Py

"f-z:mrn'lt nullmg nvesi_me s are rs«E B’BJPJ_M%‘L]“‘}F 1mp¢3:rtans .
uuy,aﬁ%ﬁqgeam EiC t1v1t1f£~s emf the @11 amdd qas 1ndustr1es, put: allfm 11n the

espec \ually in the

conl 'iﬁduﬂ'try.-

B A.qa:mm:t the lbarru }}&:grc»undl oiE r-ur rna‘nt 1c!w 011 and gas - pmn.es, and
'ﬂu:. scare th*y of local flnazm: :m1 ras cmu‘aes, Afrlcam Govesrmemts Imve.
B uc,ocmmz@d that ....trr-g]ps zshou 14 }bun tclken to set up an natf_rac:’i::l.ve

Jhrwesstmmemt. cllma te Lo ensmr:e ness ma'estme-ntb Jm; .he 'enew:ifgy ser*tor. .

Some’ AFi cem countries. have ac mmhngly rev;tewe«:i their. fisc 1

regines 'aippla c.ah].ue to 03.1 and b exploratxon and dLeve]topmmnt
Others are stlll :Lntrocluu.nq uhawgels in. their 1eq latlmls.

ﬂaji.ﬁi:ithggu.iimned' Pa:rt:is::ipaht:s.,, |

, In . ;mrnclus;i.dn, I ghould llk@ ﬂ:o fcmus on capacﬂ.ﬁr hullc:h.ng..
m Lh re:'geaxci to naal.ural resSOUrces and energy deve]l’ opmnent amd'_
agememlt.. it is mnportani* that with natural reqource‘-“ and em&xgy'
"Se-zxtnrﬁ. poli 1c.y, B.rngal and fl':i‘..‘-a} lframemrks are g{iv«m S hlir;fher_'
'};ﬂ Lentm.omt. But AfT lcam Govewmmmants slmuld ala:.o c'cvn m.der t.he_
ﬂlmre]topme‘mt of mpjproprlm,e? ﬁkﬂ JLs, and the estahllfshmenﬁ: of




- investment p@llCll‘S /Strdtmﬁe

- Distinguished Participants,

8

a.g;ﬁprop‘ria‘té: . faéi]tities‘ which WﬁI'FE ‘ -pravidé a- stz'cm'g support

stcture  for 1tms3 1mplemen1.alt w n of all the mmr}@he-t—-urm»m_ed

up or being set up.

. You.are the .:ﬁ;-électedi ‘group chosen - to- reﬁriew L our .'éur.m‘went"
policies and if necessary, propase new ones. We are very grateful = \
that YOou were ahl 2 to acn.ept our 11!.’11V1t&‘ﬂ:10n- Our 1nte ni:mm :m:. to |
mm&a:‘iiﬁi:&:ﬁ.n th hum level advisory: group and hemmf]"‘t from i ts
BES u;tan(me on a’ re:gualar laam s, We tl'u.,refore, h@pe i:hat 11 he exclmange
af i.nfmrum.aﬂ"lon anr%t m{perlem e amohyg ours elves and 'the sa..cretanmat- :

:qc"ii_;,__u.m..z_ngr cthig  meeting w111 e useful not only to I;:(‘.A but. also to
member . States. ' '

I tharnk you very much and wisk you every success in your work.



