




INTRODUCTION 

1. This paper provides a brief overview of ongoing work in global modelling 
activity at several United Nations agencies, other international organizations and 
academic institutions. The main thrust of the paper is an analysis of the treatment 
of Africa in kese models and the present and future role of ECA in these global 
modelling exercises. 

2 .  The paper also reviews ECA's ongoing activities in the construction and use 
of econometric models. Specific proposals for future work in this area are outlined. 
These proposals are designed to strengthen the links African countries, ECA 
and the organizations that are involved in the construction of global models. The 
thrust of the proposals is multi-dimensional. Firstly, the proposals aim at ensuring 
that Africa is adequately represented in these models and secondly, to ensure that 
Africa can effectively utilize the results of these models to generate scenarios 
for strategic analysis of Africa's interdependence with the global economy. 

I. OVERVIEW OF GLOBAL MODELLING ACTIVITIES 

3. Global modelling exercises are a key feature of the work of several international 
organizations. The purwse of these models, in the most general terms, is to 
identify and qualify the links between individual countries and regions. These 
links are usually expressed in terms of trade relations and financial flows. The precise 
objective of individual models usually depend on the overall objectives of the moazll- 
ing agency. 

4. For example, within the United Nations secretariat, global models were used 
extensively by DIESA, UNCTAD and UNIW to identify and quantify feasible targets 
for the United Naticns Development Decades. Similar exercises in the 1970s addressed 
issues related to the establishment of a New International Economic Order. 

5. UNITAR, ILO, CEPAL and UNESCO collaborated on modelling exercises with the 
underlying theme of the basic needs approach to economic development. The basic 
needs theme also guided the modelling efforts of the World Bank during the 1970s. 
However, the Bank also shifted its focus as policy its objectives changed over the 
years. This earlier emphasis on the basic needs theme was replaced by concerns about 
the external constraints to growth of developing countries. Two-gap growth models 
were developed for these countries emphasizing the foreign-exchange constraint to 
growth under different scenarios regarding aid and trade policies of developed 
countries. L/ 
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