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Artiole I '

In this Agreement; unless the context otherwise requires:

"Agreenent™ _Reans _the Wesi African Clearing House Agresment;

T "Benk" and "Biiks" mean a Central Bank or Banks whioh is or sre :
e mbars of thé Clearing Boum;

"Clearing House" means the Clearing House eatablisHed mummxp x
of thin meemant; . . ' ‘ ‘

]
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. nccmi‘ttee" means the Exchange pud Cloaring Comnitt - .
Mipl'h ’m of this Agreepent; 8ad Clearing Committea es*ahum.w

P
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: “Gn:fvarﬁble surrency mutually agreed upen' means comrtﬁie w
muinally egreed upon in sccordance with rules made by the Gomittee.

"Exeowtive Seoretary™ means the Executive Smmtary of the Heat
African Clearing House. . .

+ . . Article II

Establishment and c?o;_iective

1.  There is hereby established by thie Agreemn{: the Glearing House

for the multilatersl settlement of payments amongst the Central Banks of
-the West Afrdoan Subregion. '




2. The ébjeotives of the Clearing House shall ber

(a) to promote the use of the currencies of the members of the
Clearing House for su‘bngiom.l trade and other transaotions;

(b) to bring ebout economies in the use of the roreiyz maaﬂas of
the members of the Clearing House;

(¢) to encourage the members of the Clearing House to xibaraliﬂ
trade among thelr respective cquntries; and

{4) to prowote monetary co-operation and oobeultation mng the
mexbere of the Clearing House.
Article II1

Meaibership
Manmbership of the Clearing Hotse shall be open to all Central Banks

within the West African Subregion as defined by the Statutes of the
Asgociation of Africen Central Banks.

Artiola v 7

i:l comi t e co ss.uon muom wers

1. There 15 her&‘hy establ:lahaﬁ the Exahange and Gluring ‘Committes ufh.'ieh
shall be composed of the Govermors of the Banke..

2. A Governor shall appoint not more then *hhrea"persom “from hi}@ M
as hip altermates and my one of them nay repnsent him on the Gouiﬂ‘ée.

3+ The provisions of this Agreement and the Claaping House uta.‘nntm by

this Agreement shall be implemented and managed Yy the (:omi,ttu
acmrdme with the pmvisions of this Agreement. .

4. The Coumittee shall:
(a) determins the headquarters of the Clearing House;
(b} subject to the provisions of this Agreement, determine those

transsctions which shall be excluded from tb,e cloa.ring W
ments provided for under this Agreement; ...

o




(o) .determine from time to time the method for caloulating the
.~ 1limi%to of the debit or ¢redit for each Bank for the purposes.
' of the clearing arrangements provided for under thie Agreesent;

(d) determine the steps io be taken to achieve tha objectives of
‘. this Agreement; .

(e) appoint and dismiss the Exsoutive Secretary of the Clearing
" Houae; ' :

1 (f) appoint a Sub~Committee which shall meet every three months
-2 and, subject to any directions of a genersel nature that the

L Committee may give, dupervise the agtivities of pervioss .
performed and the functions provided by the Clearing House;.

(g) snb;jeot to the provisions of this Agreement, determine its mm
rules of procedure and without prejudioce to the generality of
the foregoing, make regulations generally with respeot %o the
services performed and functions provided by the Cleardng Houmes

.{h) determine the intersst rates to be charged on deferréd paymsuis
e under the olearing arrangements pmvided for u.nder ‘!’hie Agmmt;

(:i}' ‘exaninae and approve the budget and ancounts of the Glearirsg House;
(i) determine the par value of the West African Unit of Accounts;

(k) make rules governing pa.ymnts urder this &gramnt and a B,a‘t of
convertible ocurremcies for the purposes of this Agreemtz

(1) gubmit en anmual report on the services performed and fnmtiem
provided by the Clearing House and sudited accounts. o the West -
Afrioan Subregional Commities of the Asecciation of Afvican (eniral
Bank not later than three months after the end of esch finanoial

year; and

(m) do all suoh other things as may be naennry or desirable for
the echlevement of the objectives of this Agreement.

Article ¥V

Chairman of the Exe%e end Clearing Committes g its meeting

1« The office of Chairman of the Gomittea shall rotate anmlly mng
the Covermors of the Banks.

2.  The Committee shall meet in ordinary session at Iaéa't onve mryl yaﬁr.




3. Extraordineny lieasie;zs of the Mim Mi %o ngga%x iﬁg" i
' Chatrman of tMe -Commitb¥es at 'the- roqu @f‘ auy Barsk or nf o Exesutive -
Seoretary of the ﬁieaﬁng House. '

4. Every guestion which ‘comes -before tho Commitbee at any meeting,

. other than those relating to sub—paragraphe {a), (¢}, (e}, {£}y (8)y
(n}, (3) and (k) of paragraph 4 of Article IV of this Agresment and any
amendments to this Agreement whioh a‘hall be decided by the uranimous
votes of all the members of the Committee, shall be decided by ma:}ori’ty
of votes of the mbm of the Committee. .

5 The. Exmtive Secretary of the Clearing’ House shall aﬂénd all
mtingu of the COmi%tfe 'gxrb shall have no mt’e tbg.ﬂat& :

|

R Article VI
he Exgiutive Secretar *

The l!fzzecut;ve Secretary of the Clearing House shall be- the‘priaaipal
exmtiw officer of the.Clearing Housc and shdll oo~ordinate and supervise
‘the dervices performed nnd functions ;wovided by the Clearing Houme.

Article VII -

Unit of acqew:t, &Eﬁ'ﬁ and mﬁ&s . '

1. All transaationa carried out through the clearing House shall be

expressed in uniis of Weet Afriosn Units of Aooounte the par value of which,

. sh&ll be determined by the Committes, and suoh par value shall determine the
- ponveraion rate of mational currenoies in aoocrdanoe with the parity which
each Bank may from time to time declsre with ‘the Clearing Hcmm

Provided howaver that such parity ashell at all
times be identical with thst dsclared with' “Bha
Intérnationsl Monetary Fund.

2. Where in the c;ﬁnion of the Committee, prevailing oonditione make ‘it
impossible to appl,v a fixed parity in.the defining of the unit of woount,
preveiling markst rates shall be applied. .

3. Each Bank ghell inform the Cléaring House and other Bark pdaily by v

cablegramme or telex, of the day's closing exchange raie betweon its ..

national ‘ourrenoy and that of-one or more of the comvertible mrmioq.
listed by the Committes under the provisions of mb—-paragraph (k) of
p&mgnph 4 of Article IV of th.ia Agresment. ,
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Any alteration’ s.n the par:ity of & mmy lieclamd by a Bank in
amordme with the provieions of psra.graph 1 of this Artiole shall be -
commniocated impediately by such Berk ‘to the Clearing House and the othnr
Banke to enable ooneﬁponding adjustments to be made to the sxchange ;
vaiue cf sugsh cun-enny. _

Se %ah Eank guarantees to the other Banks the oommmxen of its aurrmy
intoiWest ‘Afrioen Unite of Acoounts at the parity or exchangs rate in - -
maordame with the provisions of wagraph 1 of this Article.

6. Fach Bank- guamteea to thé other Banka the oonvmmn of . iis ourrehoy
into West Afrissn Units of Acoount at the. . parity or exchenge rate declared
in acoordance with the provisions of paragraph 1 of thim Article, for -
renittances in traneit or ordere for collection at the date of the lesue
or the coneclusion of a ocmmt relating to auol; mitt;mee or orders as
tkg .naao may bes .

Artiole VIIT

**Bach Bank- ‘shali allow esci: mnth to the other Banke as & ahn].e an
1nt¢;1& oredit line of an amount egquivelent to~ twenty per cent of its ,
country’s total snnual visible trade, that is to say, imports and exports, |

Joa!éu}.ated on the basis of theé anmal average of total visible subregional
“t¥ade with the countries ofthe other Banie taken collectively for the
latest three year period for which trede ‘Plaures are available. The debit
line allocated to each member Bank shall not exoeed ten per cent of its total

. anmual vieible subregional irede as defined sbove. This method of aalouia‘hm
these oredit and debit lines for each Bank will be gubjected to revisw and
_revision by the Committee, if mecessary, at the end of ‘twelve montha from

the 4,’5‘9 of. commencement of cperation of the Clearing House. -
2. .ﬁ m na.y on 1ts own. initiative inoressé the amount of the mnthly
interim credit line referred to in paragraph 1 of thias Article.

3+ This Agreement sbhall apply to all trade and meﬂe tmmmtiana
‘batm;en the coun*hrﬁea of tha Bax)ks exoep%:*- .

(a) E;hose otherwiae speoifiaéf by tha Gomittee, and ‘

(v) peyments with respect to the ex;xmt from 2 cam:try of & Bank
intc the countiry of another Bank of finished produots originating
in a oountry whose Central Bank or Monetary Authority is not a
gember of the Clearing House.




4. (Qrents or.lcans made by the government of & oountry ‘of a Bank to the
government of a country of another Bank may by agreement between the
governments concerned, not be channellsd through the Clearing Housde.

5. Payments for iransactions between the member countries of the West
Afrioan Monetary Union shall, so lorg the common currency issued by the
Centrel Bank of West African States remaina the legal tender in suoch
mamber oountries, be exempt from the applinatian af the provisions of this
Agreement.

6. Poayments for transaections between the Central Bank of Eali and the
Central Bank of West African States shall, provided t;;hzaw the two Banks.
maintain mutually free and unrestiricted settlemshis arpangements, be
exeupt from the applicetion of the provisions of this ,@graement.

T. Advices of transactions carried out between Banke in sccordance with

the provisions of this Agreement or any rules or regulations made thereunder,
ehall be commnicated immediately to the Clearing House in accordance with
rules or regulations made by the Committee for this purpose.

8. The Clearing House shall examine and determine at the end of every week,
the net inter-Bank balance of payments positios of.eack Bank within the -
context of the clearing arrengemente established by this Agreement and
convey such determirzcticn to all the Banks by the quit:kest poseible mmew

9. At the end of each calendar mnth, ‘hha clearing House shall advise by
cablegramue or telex; each Bank of its net baiance of payments position with
the other Banks s8 s whole and shall request each debtor Bank to make payuments
to its creditor Bank or Banks is any convertible currency mu‘tually agrﬁed
upon by the debior Bank and the ereditor Bank or Banka :

10. A debtor Bark shall malle the ‘payman’ts referred to in paragraph § of

. this Article as advised by the Clearing House. Paymenis shall be made by

a debtor Bank within five bank working days from the date of receipt by -
such debior Benk of an advice from the Olearirg House and such debtor Bauk
shall edvise the Clearing House immediately upon meking payments. A oreditor
Bank shall also advise the Clearing Fouse immedietely upon the redeipt of
peyment.

11. If st any time a Bank exceells its prescribed debit line, it shall be
requested by the Clearing House to make immediate payment of the amount in
excess of its prescribed debit line to the creditor Rank or Bankse indicated
by the Clearing House, in such convertible currency as may be mutua.}.ly agresd
upon between the Bank and the oreditor Bank or Bauks.
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12, Hammstan&ing the provisions of paragmph 11 of this ﬁr‘tiole,
o Bank pay; with the oonsent of the oreditor Bank or Banks, defer mmt
‘until the setilement date when payment shall be.made in fuil: .. ‘

l?rpviéed %ﬁaj‘— in such a oase, the Bank shall 'pay '
interest on the excess referred to in pavragraph 11
of this Article for the pericd of deferment et a
rate determined by the Commitiee in scoordance
with the preveiling m‘hes in the internaiional
money marketis.

e Artiole IX

_;_Pt_g v*i.uieml in omse of defaunlt

1. {a.) A Bank which falls to make payments in acoordance with the

provieions of paregreph 10 of Artisle VIII of this Agreement,

_or where the provieions of paragraphe 11 and 12 of Article VIXI
of this Agreement apply fails to meke payments immediately or -

at the end of g settlement period respectively, shall forthwith

* dense $6 bBe mllowed any credit facilities hy the Clearing Hoube ‘
or axercise any voting righte in the Committes, but shall
“neverthelees contima to channel its revenues from exporte and
other trmaatiens #ithin the West Africen aubr&gion through the .-
Glaaring House; .

(b) A Bank which has besn deprived of its credit facilities and wting
rights under the provisions of sub-parsgraph (a) of this paragraph .
shall thereupon begin negotiations with the Committee as to when and

" - how the amount due from it to the creditor Back or Banks shall be paid,
and if after the expiration of a one month from the beglnning of
such negotiations, no agreement if reached and the amount due ie
still unpeid, the Commititee shall request the Bank to withdraw
from the Clearing House and the Committees nmhall take appropriate
eteps to recover the amount still! ocutstanding and unpaid. :

2., HWhere a Bank fails to meet its obligations under paragraph 1 of

this Artioles snd where' the Commities after teking appropriate action under
thet paragreph faile to secure payment by the Bank of tha gmounts in guestion,
any such debt shall be borme by the {;ther Banks in proportion to the value

" of their coredit limits. .
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Article X

Coat of ogsf&tigg.the Clearing House

The cost of coperating the Cledring House shall be shared among the
Banks in proportion to the total value of their cleared transactiouns.

Article XI

, Andit Commission

The Lommittee shall sppoirt an Andit Commission which shall andit
the iransactions and acocounts of the Clearing House yearly and submit a
report thereon to the Committee.

Article XII

Withdrawal

1« Any Bank desirous of wﬁ.thdra.wing from the Clearing House ahall notify
in writing the other Banke and the Clearing Eowxe.

2« & withdram shall take effect 30 days a.f*bsr the date of receipt of
its notifiostion to the Clearing House. The Clearing House shall in the
meantime dotermine the net balance of payments peeition of the with—
drawing Book and advise it and the other Banks accordingly. :

3. . The net talance of Wenta positions shall be aettle& in agopordance
with the provisions of paragraphs 10 and 11 of Article VIII and p&mgraph 2
of Article IX of this Agreement.

Artiole XIII

Maeolution of the Clearing House

In case of the dissolution of d}.e Ciearing Houee, tha ccm:lttes sha.ll _

decide on the terms and cur;ﬁitions of such dissolution.

A

Exobenge control restriciions

The Banks in whoge countries there exist exchange control and other
resirictions, shall use their best endeavours to fzocilitate the adoption
of measures necessary for the proper operaticns of thie Agresment. Such
meagures shall be notified o the Clearing House and other Banks.

-

2




Article XV

 Amenduents

Any anmendment to the provisioms of this Agreement shall be deoided
by the unanimous wotes of all the Banks.

Article XVI

Status of the Clearins Houss

1+ The .claaring House ahall have lsgalV perscnglity to moquire and

dispose of moveable and immoveable -property, to enter fnto sontramcts lad
%o sue and be sued.

24 ":‘;"hc acts of the Clsaring House shall be signified by the Executive
Secretary of the Clearing House.

3, The Executive Secretary of the Clearing House shall enter into an
sgresnent with the government of the country where the headguarters of
the Clearing Houmee is situated, on the privileges and immunities in
connexion with the Clearing House.

’ Article XVII
Disputes
Any dispute arising out of the interpretation and appliostion of the

provisions of this Agreement sball be settled by the Commitiee whone
decixion shall be final and binding on all the Banks.

Artiole XVIII

Eptzy into force

This Agreement shall enter into force after it bas been signed on
behalf of not less than five Central Banks in the West Afriean Subregion.

IN WITNESS WHEREOP the undersigned being duly authorized representatives
of their respective Central Banke bave eigned this Agreement on the dates
appearing under their signature.
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