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IlRA..'RIl' 
AtJP1IlI!JIPl' CO~ 'J!BI l!STABLlSHMEJIT 

OP THE IiI!m AFRICAJI CLEARING HOUSE 

Arliole I' 

,In th1a Agreelllent f unless the context otherwise requi~: 

"All sealant",,~ . th., WeIJ~ Atri~ ClearlJl&' Bou,a AgNiilllsnt; . 

, ~ .. Iind'~." JlleIUl. a Central B-.nk or BaDkB ,wh:Loll. iB o~ IU"I 
_be*,- ot t:th! CleariDg Roue; " 

"Clearing Bouee" meana the Clearing Houe6 established UDder A.Micle IX 
~f' tbJ,s' ._ent;: ' 

'" .~ . 

.. ;' . 
, "Convertible cumncY.mu.tually agreed ulXln" '1IIUlUI converUble 'CIUil~' 

IlU.tuall, agreed upon in accordance with rules made by the CoIIm1t1ee. 

"Exeottti ve Seoretary" melUl.s the Execu t1 ve Secretary of the Weat 
AtriCIUl. Clearing ~oue. 

,Article II 

1. There ie hereb)' eetabl1ebed b)' thie Agreement the Clearing Boue 
f'Ol' the aml tllateral Bettlement of P/UIIIents amongst the Central Ba.I:IkB of' 

, ~' W .. t .t.t:n1O&1l Subregion. ' 

, ; 
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2. The objectives of the Cleari1\g Bouse ahall bee 

(a) to promote ths. use of the ou.rrenoies of the mebeN of the 
Clear1l1g Bouse fol' eubre810llll trade aDd other trall8aotiODBI 

~ . \' 

to br1ng about eoonolll1es in the USI! of the foJ'4!f.gnreae1'll'" of 
the _bere of the Clear:l.DS Bou.eel ". 

(b) 

(0) to enoou.rage the _bere of the CleanDg Haue ta liller-lis' 
trede among their respective oqunt:r1ee; and. . . 

(d) to promote molUlltar)t oo-opemUOIl aDd ooJiiwltatioll IIIIOJ2&' tbe 
IMIIbeN of tbe Clear1ng Bouse. 

Art:l.ole III 

Membership 

Memberah1p of the Clear:l.1\g BoWIe ahall be opeQ to all Central BaDka 
Within the Weet A1'ri08ll Subregion as ,defined by the Statutes of the 
AS80c:l.aUon of Af:r1081l Central BaDka •. 

Artiole IV 

E:rchelle end Clev'M Co_1'\t,e - composition. tubeUoDil aM poweN 

1 • There:l.s hereby established the E:rohenge aDd CleaJ':l.ag CoIBi U .. whiob 
ahall be OOliIpOsed of the Governors of. the Ba!lks. 

, , • ~ " * 
2. A Qove~r ahall appoint not lIIOre thari three peNOnB 'fl'O. his .BaA\: 
as hie altel'll&tes end IIJIT one of the ~ represent h1m 011. the CoIiiin'ee. 

,3. The pronlionB of this !sreement aDd the Cl~Bou8e .. tl.b11 .... '" 
thil Agreement shall be 1mpl8lll8llted aDd managed by the Colllia1tte. 111 
aooordaDoe With the provisione of thil Agreelll8llt. . . , 

(a) 

(b) eubjeot to the provisions of thie Agrew8nt, deterlld.ne theee 
transactions wh:l.oh ahall be e:ECluded, fro. the ole&l"il:l&,~ ... :' 
menta provided for under this ~tl .' v ,..' . J 
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(II) 

. 4e'~ froll UII!It to UII!It the ,lIethod for .1111"" t~ 
;U.ml"o of the debit 0'1' 9redit for each BalIk: tor tUparpo_, ' 

, of the oleanng ~ts provided tor UDder t!Ita Agrll.'lItl ' 

d4t1;ermille the steps to be taken to acllievethe objectives ot 
tbiB AgrMlII8l1t; 

appo~zit Qd lii8llliss the El:eoutive Secretar.J 9f the Clearing 
Houae, ' 

appoint II Sub-Collllllittee which shall lIIIet ever,y three IIIOntlle 
and, subject to ~ direotions of' a generel nsture tha~ tI:Ie 
CoDllll1Uee ma,y give, ,uptlrvise the a""1-viti!,s of' 8~0" ' 
perf'01'llll4 and the functions provided b;y tIMt Clearill(!; Boael' 

, \ 
subject to the provisions of' thie Agreement, deterllline ita 0_ 
rules of' procedure and witho)lt ,prejudioe to the generalitl ot 
the forego:l..rl&', l11811:e regulations gensrelly with respect to the 
servioes psrf'ormed and function9 provided by the Cleamlig 'JtOUeJ 

deterllline the interest retes to be charged on def'8rrid·~, • 
under tM olearing arrar!gIIII\8I11s provided f'OI' under 'this 4N~1 

examine and approve the budget and accounts of the Clearing House, 

determille the par valUe of' the West African Unit of Aocounts; , , 

make rules governing pe,pents under this Agreement jIIlId a ~ist of. 
convertible ourrencies f'or the purposes of this !greellaDtf·· ' 

wblll:1t an an1l'lt.' report on, the eervices perf'ormecl and flulQ.Ue.I,W, 
provided by the Clearing Bouse and audited a.ccounts·1;o the lielt ' 
Afrioan Subregional Co_ttee of the ,Aeeoci.tionof AMeen Clmtl'ill 
'I!IiDk not later than three IIIOnths after'the end ot each f'inuoial 
;rear; arid 

do ali such other thiDga ~ ma,y be nscessar,y or desirable for 
the achievement of the objeotives oftllis Agr&eIII8l1t. 

Articl, V 

1. The off'ioe of Cbai~ of' the CoDllll1 ttee ehall, rotat'e annual 11 ~ . 
the aoverriore ot the 1Ianks. 

2.' The Co_Utee shall meet in ordinsr,y session at least Ol)Qe 1IJ'IBr,y YB8l'. 



! 

, 

3. ~.8e'loJl$ ot th.eo-tt~ ..wl' hodir~'~ th.' . 
Chal_ofv!Ue 'eo.ltile. at 'the ·~..9t .v' Ba!lkoroft~e Exec\1tlve" 
Secmtta17 df"'fiU Cl~Hou:ee. ! ,.,' ",' , .. ,' , 

4. Eve17qullS:UoaWhich :G01IIIl&betor .. tha eo.1ttee at' us:! lOIIn.1DJ, ' 
, other thaD thOse relatiDg toaub-paragrapbs (a), (0), le), (t); (g), 
. (h), en anc! (k) o~ paragraph 4 of Arlic~e IV of t~ ~ ..... &lit 

• ......... 'Qts to thlfl A~t whiohlihali be deciued b,- the 1II'l anil!"UB 
'lOt .. ot all the _bera ot the eo_ittee, I!hall be deoided bl' a majorit7 
of votes ot the _bera ot theCOmittee. ' . 

5. The Elteoutive S&Cretar,y, ot the Clea~DgHouseehall, jlt:teu)l III 
_ti~ of thecolllBU'r ~t' ah~l have no ""t;e,c ~t~J..~;: ' "" .. 

Arlicle VI 

Th';J!iXnattyt Smet!!'l 

, Th~ Executive Seoret~ o~ the Clear!-I;I&. House I!hall bethe'prillCipal 
p~tiv.e otfi98r of t;be. Cletq,'iug HOUBO IIII!l I!hall oo-otdiDate aDd aupBl"rin 
the iIlemoee perf'o'!'ll!ed n,. ... f'wultione provided b,y the Clearing HoUSe. 

Arlicle VII ' 

Unit of Aooount, parity and e;u.ara,ntees 

1. All transactions carried out tbroueh the Clear~ ~e I!hall be 
eltpl'ellaed1n UII1t" otWeet Afrioan- Unit .. bt AoooUnt_, the par vallie ot whiCb, 

, sball 'be determined by ·the Committee, aDd 1N0h par value _hall cletBDline 'the 
1»-'1'8ion' rate of natiollal aurreiloiee in acoc'rdanoe with the parit,y whiCb 
each Bank IIIII¥ froll tille to', 'Use deohre with 'the Clearing Hou:eei 

Provided however t~t suoh parity.l!hall at all. 
t1aea be identioal with that declared, witli the 
Interbatlollal Monet&17 Fund. 

2. Where in the opinion of the Committee, prevailing ooDditione 18k, It 
iIIpoeaible to appl,y a fixed parity ubthe defining of the unit of aooount, 
prevailing market 1'8tee I!hall be applied. 

, ',- ,_ • ' • 1 _ ' " '. " ." ",;" • 
- - ~-

3. Eaoh BaI:Ik sl!all into!'lll.thG; Clearing Houeean4;o'lhei Btizlka4ai1ll#' 
cablegrame or telex, of thl! da.7'B closi~ exo~.ratelHlt"~ Ita " 
D&UolIId ~3·and that of"'one 01' more of the oomtertlble OIU'l'~i ... 
listed bJ the Colllllittee under the provieions of' au~pli: (kro:f ' '. 
JI81'*Bl'aph 4 of' Arlicle IV ot thiB Agre-.nt. " , 
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; , 4.". atiimltiOI1U the p.,ritiqf a eurreuoy d~lamby a llarJk'lu: ' 
~ordalloe 1dtl'l' tlle prodsionll of Pan;graph,1 of tld,s Arliole aball be ' .. , , 
oollllllllll1oated 1DIiiediately by lI1l.eb Be.rik'to the Clearing 'House and the other 
llanks to enable oorrest'Onding edjuetments to be made to theexohallge' 
value of iUOh eurrenor •. " . , ,', 

~ 5. BeolI,Bank guarantee!! to the other BliIllks the co'nve:reicn of itacu:r:reno7 
intO \ 1fest At"r:l.oan U'nite of Aocounts at the parit7 or exchange rate in " 
accordance with the provisions of pare.gre.ph 1 of this Arlicle. 

6. Ilaoh Bank:'guarantees to, th, other Ballita tP.e oonvereiol1 of itll ourHn07 
Uto West African'Units of' Acoount at the: parity or extiblUlg8 l,'a.tedeolare4 
in ~ordancewith the p~visions of ~ 1 of this Arlicl., for 
Hlllittances il1'tl"anll1t croNerll for collection at the date of the ieaue 
or the oonclusion of a oontre.ot relating to aucq Hlllittanoes or orders as 
the... Jila7be.' ' 

• l:::.-"';", 1" ') 

Arllole VIII 

'. ::' 

'J- - ",,', , ; : ;',' . /'. ..-. " ' , • 

1. 'EaOh l'Iai:Ik' ehal';. allow each month to the other Banks as a whole. an 
interilll Omit li~ of Iilll, amountequ1va1ent to twenty per cent of H. ' 
c~'r:Y'~t()ta1 ,annual visible trade, that ill to say, ~rt. lUldiP:porill, 
,2~,6tilat~J)n the basis of theannua1 a'f'ere.ge of total visiblt( aub~cnal: 
'tt'a'4elfith tbeOQU:lltr:l.es of;tbeother BiIlIk&tiken collecti'\l'e;l,y for the 
Illt.et tb:ree'year period ,for whicbtrade 'f1g11rell are ava11a:til.:Thedablt 
line allccated to each member llarJk shall not exceed ten. per cel1t of, :1,'1;. tctal 
ennlle' visible.aub):'egional tTade' u defitled above. This methcd. of oi.lo~ting 
thelle,o:redit i.ild debit Un8flfor each Bank will be pbjecteli to re.v1.., '8114 

, re.v1sion by t:\le Oop!lllittee, 1t ,necessary, .t the end of 'twe1 'Ie months from 
the date of,cQDlllenoement of operation of the Clearing Rouse. ' ., .. '. , 

2.' 'A,~ ,ritq on ,:i.tlLown. initiative inorease the &mOunt ot the monthlj 
interiJL oredit line referred to in paragraph 1 of this Article. 

3. This Agreemant shall apply to all trade andnozrtrade tr8ns~t10DS 
betwe~iI the countries of 1;he BalIIta exoept: ' 

", ~ (a) fthose otherwise SPec1fietl by theCoDlll1 nee; and 

(b) pa,ymentll with respect to the export from a oountry of a llank 

i, 

into the oountry of another Blmkof finished proliucts or:l.g1Dating 
in a country whose Central Bank or Monetary Authority is not a 
lIIeIDber of the Clearing House. 



4. GraDt~ or ,loan. ,lIIade by'the !!Ove_nt of a countty"of a Bank to the 
gove:rmeent of a coUntry of another Bank ma;, by ~ between the 
gove~entl! Goneemed, not be ohanllell\lld 'throUgh the Clearing House. 

5. PlQ'mente for tranaaotionsbetween the member countrie~ of the West 
A1'r:I.oan. Monetary Union ~hall. so lor.,g til'!) oOlll!lon currenay issued by the 
Central Bank of West. African States remains the legal' tender in ~uoh ' 
member oountries, be exempt :from the application of the provisions of this 
Agr&eIIIent. " 

6. PlQ'ment~ for transactions between tbe Central Bank. of lIali and the 
Central Bank of West African States shall, provided tba' the two Banks, 
mainta111 IIlUtu.all;y, free and Ul1l'estricted settlemehts ~ents, be 
exempt from the application of the provisions of this Agreement. 

7. Advices of transactions' carri\lld out between Banks in accordance Wi tb 
the provisions of this Agreement or any rules or regulations lllade therwllller,· 
shall be collllJlmicated immediately to the Clearing House in accordance With 
rules or regulations lllade by the. CoIllDli "Itt,. ,for. this purpose. 

8. The Clearing Houeeshall examine and determine at the end of every wee1c, 
the net inter-Bank balance of payments POf!1tion:Q£._a,~ ~thin the' . 
context of the clearing a.rrt!.llgements established by this Agreement and 
oonvey such determi::~:t~,on tv . .1111 the Banks by the quj.!lk:eat possible meau .. , 

9. At the end of each calender monthithe Clea.ring- Houee shall advise 'bY 
cablegrame or telex, each Bank e>f it~ net balance of payments poeition with 
the other Banks ae a whole and shall request each debtor, Bank to make ~t. 
to its creditor Bank or Banks in any convertible ,currency IIlUtually agreed 
upon 'bY the debtor Bank and the creditor Bank or Bal1ks. 

10. A debtor Bank shall male the ~nts referred to in paragraph·9 of 
this Article as advieed by the Clearing H;ouse. 1'Il,)'IIIente shall be llladeby 
a debtor Bank Within five bank werking days from the ~te of reoeipt by 
suoh debtor Bank: of an adviCe from the 0lelll':irg House end eucb debtor Bank 
shall advise the Clearing House immediately upon making payments. A creditor 
Bank: shall al~o advise, tbe Clearing RaUBe immediately upon tb:e receipt of 
pe,yment. 

11. If at any time a Bank exceeds it~ preacribed debit line, it shall be 
requested by the Clearing House to make illllDed.iate payment, of the amount ill 
8%OeSII of its presoribed debit line to the oreditor Bank or Banks 1.!Idioat.ed 
by the Clearing ROUBe, in euch comrertible curre!lCy as may he IIlUtuallr agreed 
upon between the Bank and the oradi tor Bank or Banks. 
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12'. 1foW1~ the provisionS of ~ph 11 of thill Artiole, 
.. BalIk: IIII,J'. \dth the oonsent of the oreditor Bank or Bal:IkII,defer pe;r1IeII.t 
ut11 the settlement date when pe;yment s411+l .be.m.de itl.t'u.ll: . ., 

1'r9vidt!d that 1ft suoo a caee ,the Bank shall 'pq 
interest on the exoess referrt!d to in paragraph 11 
of this Article for the period of deferment "t a 
rete determined by the Committee in acoordance 
with the prevailingreteo in.the international 
money markets. 

ArtioleIX 

!Tovisiontl in 088e of default 

(a) A Bank which 1'11.118 to makllpBlDents in aooordenoe with the 
Pl'Ovie1ons of psragre.ph 10 of Article VIII of this ABreement, 
or where the proviBions of paragraphs 11 and 12 of Article VIlI. 
of this Agreement apply fails to make pa,yments immediately or .. 
at the end of • settlement period respeotively, s~l forthwith 
6eaae to be :all~.d IIrlY c~it facilities by the CleariD,t HaU8a 
or exerobe any voting rightEr in the Committee, but s~l 
ne'V1lrtheleaa oontinue to. ohannel its revenues from exports end 

. othlilr t~tiotls wi thin the West Afrioan subregion throU&b the. 
Clearing Houeel " 

(b) A Balik which has been deprived. of its cred.tt facilities and wtillg 
rights unde! the llroVisiol,le ot eub-paragraph (a) of .this paragraph 
ehall thereupon begin negotiations with the Committee as to lIhen IIIIIl 

. how the amount due from it to the oreditor Be.Dk: or l,la\!Ilte IIhall 'be pal4, 
and if atter the expiration of a one month from the begilU1ing of 
such negotiatione, no agreement if reached and the amo_t due ie 
still _paid, the Committee ahall r~est the Bank to withdraw 
from the Clearing HOl1&e and the Committee shall take appropriate 
steps to reoover the amount still outstanding and unpaid. 

2. Whsrea Bank fails to meet its o.bligatione under paragraph 1 of . 
this Artiollis 8:Dd were' tl1e,Colllmi tteeatt~r takillg app::'Opriate action WIIlU' 
that pa:regraph fails to secure p8;ymetit by the Bank of the amoun"ie in qu..nlon, 
any euoh debt shall be borne by the other Banks in proportion to the value 
of their oredit limits • 

. ',,- -

... ', .' 



Article X 

Cost of operati.!Ij!i the Clearing House 

The cost of operating th~ Clea:rl~JJ()Use shall be shared among the 
BaDi:s in proportion to the total value ot their cleared traneactions. 

Article XI 

Audit Commission 

The Committee shall appoi~t an Audit Commission which shall .udit 
the transactions and a.cOOl,Ults of th~ Clearing Houee yearl.,y and submit a 
report thereo,n to tho ColiIIDi ttee. 

Article XII 

Withdra .... fl. 

1 • Any BMk desiroue of wi thdra.wing· from the Clearing Bouse shall DOtity 
in writing the other Banke and the Clea.r1ng Houee. 

2. A withdrawal ehall take effect 30 days after the date of receipt of 
its notification to the Clearipg House. The Clearing House shall in the 
_time determine the net balanoe of ~nts position of the with-' 
drawing Book and advioe it and the other :Ba.nks acoorcU.ng1y. 

3. The net balance of ~ents positions shall be settled in aooordaDce 
with' the proviei(jns of peragI'lI.pbs 10 and 11 of Artiole VIII and para,grapib 2 
of Article IX of this Agreem9nt. 

Article XIII 

DisllOlution of the Clpal'ing Hous!, 

In case of the dissolution ,of t,he Clearing Houee, the Collllll1tteellhall 
de~ide on,the terms and conditions of such d1ss01ution. 

Article XIV 

Exohenie control restriotions 

The Banks in whoae countries there exist exchange oontrol and other 
restrictions, shall use their best endeavours to facilitate the adoption 
of _ures necessary for the proper operations of this Agre8llent. Such 
_tll'eS shall be notified to the Clearing House and other BaDi:s. 
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Article XV 

.I.ri:s _Ildmezlt to the provisioll8 o~ tlWI Agre8lll8Dt IIhall be deoi4e4 
b7 the unaniMus wtee o~ all the Banks. 

Artiole XVI 

SBtua o~ the CleariDg Bouse 

1. The Clearing Bouse shall have legal persoll&l1t1 to acquire a.D4 
4:i.apose o~ lIOvee.bleand .iIIIIIoveahle---p:rapert7.tc eDter 1:/.no _tl'llllrill 'U14 
to. BUe and be BUed. 

2. The loOts of the Cle&1'1ng Bouse shall be signi~ied b7 the EEecutive 
SeoretarJ' of the Clear1ng Bouse. 

3. The EEecuUve Seoretar:r o~ the Clear1ng House IIhall enter into an 
agreeaent with the gove1'DlllllDt of the oOW1tl7 Where the hea4q\l.arte1'8 of 
the Clearing Bouae is situated, on the privileges end 1DmIuI1Uee in 
CIODllUion w:I. th the Clearing Bouse. 

Article MI 

AIQ' dispute ar1s1ng out o~ the interpretation and application of the 
provisioll8 of this Agreement IIhall be settled by the CoDa1ttee who •• 
"",i_ion ahall ba ~illaJ. end 'bin,Ung on all tha Bank:e. 

Artiole XVIII 

NFl into foroe 

'1'h!s Agreement shall enter into ~orce after it has been silJlled on 
behalf of not lese then five Central. Banks in the West Afrioen Subregion. 

:or lilTlf.BSS WHBRlOOF the underaipeil. being dull authorized. repreaentaUvee 
of tbeir respective Central Bank:e llave signed this .t\€1'eement on the dAtee 
appearing under their sig:ll&ture. 

.~ 
\ 



" 

" 

/ 
/ , 

i' ----
t 


