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. '_ ST GPENI‘%EF' OF *mr MEETING

- - .

L  The Chazrman Of the Techm&a&. Freparatory Commitfee for the Second -

ReglonaE Conference on the Develepmént and Utilization  of Mineral Resources

~in Africs, Mr. Hicuunga E. Xambails of Zambia, called_the meeting to order. He
. thanked the Government of the Hepubdic .of Uganda for having invited the

secretariat of the Economic Commission fer Africa to convene thé Third Regional
Conference on the” Development. and Utilization of Mineral Resources in Kampala.

In addition, he. expressed the gratitude amnd sppreciation of the participants to '

the Gc’ﬂ’emment and people of thé Republic of Uganda for the warm reception
and. excsﬂent facilities acmrcﬁed to the meeting. He noted that global ecqnomic

factors since the Second Recrmnal Conference (1985) had continued to impose |

growth restrictions to the-mineral” imdustries of the: African region. He thus

proposed that the cstablishment of & Strong regzmal industrial structure based - ° .
.on the minerals of the region to supply .the needs of the Afriean region- co'ﬂd be
the f uture scvlutmn io t’}e {H'ablﬂms of ff&fi‘lcajﬂ industries. .

2. - In his opening adéress, Hon. RoE;asI* K. Kztamko Minister of Water -and Mmeral '

- Develogmept of the Republic of Uganmda extended a cordial and {Faternal welcome

to participants to the Preparatory Technieal Committee - of. the Third Regional

Confereﬁee on the Deveiopment and ilizgtion of I\/hnemi-}?.esources in Afrzca. .

3. He recaﬂed that the central theme of the Lagds Plan of Action adopted- -
by African Heads of State and Government in 1980 was the promotion of a self~

_reliant and self-sustaining socio-ecomomiz develepment in ‘the African region
centered on the use of domesnc factor inpwts to supply regionsl needs. He stressed

that the African mineral sector must conferm to the objectives of .the Plan, and

_ fhat the meeting was ezxgasteﬁ o remew and assess the extent to which the sector

had achiesved the expsctations ‘and aspirations of  Africe's Heads of Staie and
Government. Ui addition, the- meetmﬁ was expecled to identify appropriate policy -
options and alternative_action progr&ﬂ:mss that would strengthen the contribution’
of the mineral sector fowards- the- dgvelopment of the.African regjon. Since the
inauguration of -the Lagos Plan of ,é%\cnon,] the African mining sector which was’
a major source.of formgri Lxchaﬁge garnings, governmernt revenue and employment -

-.opportumtzes for many African counmtries, had continued. to register a nogauve.'
annual growth. - Poor prices for Africa'd major -export commodities; inadequate .-

foreign sxchange in thé. region to sesure’inpui‘s; balance of. payments deficits;

- thé large import bills for energy; the fail in the flow of aid and foreign investment;

high interest rates charged ‘on extermal-lgans from finamcial institutions and the
dependence on imperts ofskills,. teckmology and capital goods and services were
some of the adverse faciors facmg the mineral sector of the continent. Further
future pmhpects for segbed mining “epuild aggravate land-based mineral production
and prices. The African mineral . sector. should in future be integrated in the
continent’s econemies in support “of industrial and agriculturgl development.

- Furthermere, increased technical marpower development at all levels; the expanded
“development of small and medxum—sc&le mineral development operations requiring
small and medium irvestments. and. {hé - establishment and strengthening of’

mstitutwns dealmg with mineral I'ESO_H?"Q@S developmen’c should be encouraged.

4. On behalf of the Elecutive Secm’tary of the Lconomm, Commission for Africa,

Mr. Peter N. Mwanza, Chief, Natural Resources Division, .expressed deep gratitude
to the peaple, tle Nationai Resmtance Mowément and Government: of the Republic ©

- . . . "
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of Uganda .for. having generously-effeted to-host the Third Regional Conference:
-or the Development and Utilization of .Mineral Resources in Africa. Likewise,
he expressed thé Commission's appreczat:on for the warm: hospitality and excellent'
facilities provaded by the Government m the- Repubhc of Uganda.

5. In pufsugnce of ‘the recommemﬁatlons of the First and Second Conferences
-the Third Regxonal Conference wouid reﬁew progress ‘in the implementation of
the recommendations of the two prevmus cdonferences; examine national minéral .- - .

deveeepment policies ix order to determine how these policies could be improved

to enhance co-operation by metiber States; consider possibilities of ‘establishing ~*
African commodity associations concerned with specific -minerals or groups of .
minerals; consider the findings of the regional survey om copper and aluminiom - -

fabrwatmg facilities” and prospects for intra-African manufacture and trade im

- copper and aluminium-based producteg ‘and review the development of the African

mineral sector- during the period, 1985 to 1987 in order to determine prospécts

" for the period 1988 and beyond. He. expressed the hope that the reports prepdr'ed

by the secretariat and. part1c1pante together with the exchange of experiences

'durmg the deliberations would. enable” the meeting to define new:- priorities and

identify areas that required concerted: efforts on the part' of individual countries

and.at subregmnal and regional levels; for the dynamic development and udhzatmn.- S
- of mineral resourcesin the future . e .

6. e observed that ‘the Afrlcajn -mining Sector hao experleﬂced growmg

' difficulties in the -1988s ‘which_had led@ to production falis of up to 75 per cent

of 22 commodities over. the last five years. The situation had further been ™

- aggravated by weak world. mineral eommeodity demand, low mineral commodity _
" ‘prices, growing substitution and metsal recycling -in consuming countries.  These
‘stringent conditions were likely. to preyail -during’ the 1990s. Consequently, he

called upon the meeting to lay the basis for a recovery programme-for the African
mineral sector along the.lines defined in Africa’s Priority Programme for Economic
Recovery (APPER) and the United Nations Programme. of Action -for Africa's
Economic Recavepy and Development {UNPAAERD} in order to avert the further
detemora*mn of the already critical ccmditlon ‘of the sector. ‘

T There was & need for. increased J*“dUS‘EI‘lahZ&*’IOF within the region based
on Afrida's minerals to -supply mineral-based products to the economies of member
States; the accelerated development of the energy resources of the region; the
expansion ‘of manpower development in ‘the areas of high technical skills and -
managerial capacity; the rewvitalization and modernization of existing operations
gnd the development, of medium~ and sthall-scale mirneral deposits requiring modest
financial resotrces... Those were some. of the areas that tould be given imer eased
emphasis in the African mmeral sectorﬁ«; ‘

-

II. ELECTH}N OF OFFICERS

8. - rI‘he Conference unammously elected the f ollowmg offzcers:

_Chairman. . -7 Ugsnda
~ First Vice-Chairman: . Algeria
- Seeond Vice-Chairman: . | . “&had".
First Rapporteur: L Céte d'Ivoire.

LR %

Nigerig

Second Rapporteurs



. iIL- ATTENDANCE

‘.'ﬁ,ﬁh “The Conference was attended by representatives of twenty African countries:
2lgerin, “Burking Faso, Burundi, Chad, C&te dlvoire, Egypt, Equatorial Guinéa; .
" Eihiopiz, Guinea, Mauritania, ‘Mogambique, Nigeria, Rwanda, Senegal, Sudan,
Tanzame, Uganda, Zdirey ‘Zambla and Zimbabwe o T _' .

1% The. following mtematwnal m‘*‘iatmmns and observers were also represented -

Organization of . African Unity {CAT), United Nations Develépmerit- Programme

{TWBP), United Nations Corference on Trade.and.Development (UNCTAD), United . '

¥ations Centre for Transnsational Gerporetlens (UNCT’\IC) {United Nations Office

- for Ocesr Affairs and the Law. of the Sea {UNOOALOS), United Nations Industrial -
Beve}opment Organization (UNIDG), ‘United Nations Educational, Scientific’ and.

fturat Organization {i}NhS‘C‘O), the Eastern -and Southern African Mineral

| _.Zﬁs;sewceq Development Centre (ES&MRDC) the Central African Mineral Resources .

Development Centre (CAMRDC), Nitro Nebel of Sweden, the Bureau de Recherche

Geologigue et Miniere of France (BRGM), "the Commission.for the Geological

Map of tHe World (CGMW).and Radlatar and Tinmng (Pvt.) Ltd. of Zlmbabwe

- -

-+

- B A ADQ?’EON oF AGENDA

3i. The followmg agenda was adopite@. o
_1.._ ' Opemng of the meetmg = :
L ,, Electmn of offmers

S A Adcphon of tbe agenda arnd orgamaatlon of work

4. Review of pI@gl"&SS in ﬁle 1mp1ementat10n of the recommendatlons
- of the two previous regional confefenees (1981 and 1985) on

“the developn ent and utilfzetion of mineral resources in Africa including

) reviéew of reperis on setivities in each member State on the ba91s of
dexmiopm ents in their respective mmlng sectors

- 5 Review of the re_pert on ﬁa‘?;tlonal mineral developmeﬁt policies in Africa
' and their effect on intra-African co-operation in mineral resources,
develobment and utilization, including country reports reviewing national

mineral development policies indicating what aspects of these policies
have enhanced or h}ndered mt: s~African co- operatlon in the develépment
-and utilization ¢f minerals in the region, and propesing how such policies
could be 1mpmved to streﬁgthen the desired co-operation by countrle':
in the minéral sector _ ~ :
- 6., _ Review of the E’EpOI‘t on  the- possibility of establishing African
’ 'assocmatlons concernéd m’é&h SpE’.CiflC minerals or groups of mmerals

-

7. Rewew of the repor'ts an the- regmnal survey of ‘copper and alumm:um

- fabricating facilities amd prospects for intra-African - manufacture

and trade in conper and ai:mmmmm based producte

.



" 8..° Review of the reports. on the African gemstones and’ semi-precious
stones sectors and threir. future’ prespects in- the framework of Afmca 5
“socio-econemic deveﬁiepment . -

-9, . Repor’t on the pes.iibi}i‘ty of esi:a hshmg a sg;ecxal mechanism w1th1n.-‘
S . the African Develepment Bank for flnancmg mmeral development
. pm]ects i Africa T - ) : e

18, Rewew of the: 1ep0rt(s) N the development of 1he African mmeral-.'
" sector ~during the pemed 1‘385 to 1987 and prOJected possible prospects
- ~to beyond 1990

+ -
LA
-

11. Any other busmess L

-

12, Estabhshment of the- agenda fer the mmlstemal meetmg of the Third
S Regmnal Conference - . : :

-

13. Adoptmn of the repart of the Techmcal Preparatory Commlttee '

-

14, f‘losure of the meetmg L

V PRGGEEDEH{}S @F THE MEETIN G
_ E,eﬂew‘af pregreas in the 1mpiemente‘tmn of the recommendations of the Flrst and .
saeemef Regional Conferences on the development and utilization of mineral resources
in.Africa held in Arushin United Republic of Tanzania, '
f}e F‘ebmaw 1981 cmd Lusaka, E‘epubhe of a‘iambm, in Mamh 1985 (agenda 1tem 4)

5. A _x*eprese_n’tatwe'- of . ther ECA ~ secretariat presented do\,ument
- BECA/ARD/YRCDURMA/4 on theé above topic in which the implementation by
the secretariat of the recommendations of the two previoug reglonal conferences

" were reviewed. He outlined: the difficulties the mining sector was faced with

guring  the repor‘cmg peried, whith related to production falls, low growth,
unfevourable “marketing condmons, gremuw world " competition, oversupply . and-

R ﬁ’?ﬁ?—f’&[\amiy as well as heavy substitution, In pursuance of the mandate entrusted

mpon-it at the Second Regional Cenference, thae secretarlat had carried out a number
: ef me:hes “and 3351gnments e .

i3, In the area of utzllzatlon of mdusmat minerals in the Peglon, the secretariat -«

- underiook g subreglonal survey of phosphate raw materials and a regional analysis
of. cldoralkalies, salt, soda asiz caust:c soda and alummlum sulphate reqmrements
uniil the year 2000, P

B 1«5}, In :the fleld of research and mformaime. the Gecretariat examined the 1mpact.
of ee&-bed mining on the future of* conventional land- based operations.

- 15% n the framework of ifs assistance te countries, economic surveys were -

conducted In Botswana with.a view to assisting the country.in identifying areas -
for g‘eneratlon of employment to promote sewio-economic development. A similar '
sindy was undertaken in ‘Mozambique t6 examine thé possibility of redeployment
-of repetmated miners and wopkefs f rom the— Repubhc of South Africa. "



-
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16.. Com:ermng trammg. the qerre’"—'ta"zat organized a seminar and study tour
of Armenia, in the USSR. In adliition, it coritributed to the organization of several
workshops in. minergl® exploration amd.a reg;onal symposwm on small—scale gold
_mining. . . :

17. Regardmg -support ‘to subrégional dinstitutions ~ dealing with mineral
developmont the secretariat .continuwed to support the activites of the Eastern
and Southern African Mineral - Res&mmes Development . Gentre’ (ESAMRDC) and .
the Central Afmcan Mineral Resourcrjs Jeveiopment Centre (CAMRDC). -
~18. Poiicy and dec1s1on oimons at :counir_] level wuh an impact on production
and aspects relating to mireral, development at large were aslo reviewed. In -

-~ conclusion, the representative of ECA stresséd that the re:c(werfy of Africa's mineral

sector should be linked to the recomimendations spelt but in Africa's Priovity.
Programme for Economic Racovely {APPER) and the United Nations Programme.
“"of Action for Africa's Economic Recovery and Development (JNPAAERD) which
emphasize the need for re‘.ﬁabﬂltaimn, corrective measures at production level -
and the pecessary-structural adjustments 80 as to Optlmme tie outputs from the
mineral sector. | . R - L

-

19' In the ensumg dmcussmns deiegatea asked 'for more details on the’ scope
of ‘semi-precious stones in Botswana, and underlined the meed for greater emphasis
on industrial raw materials; they alse expressed interest in plan‘t hiring schemes
_followmg the example of Zimbabwe in this f1elc‘t.

20. Regardmg the dissemination of mformatlon, the meetmg raised toncern
-about the growing need to disseminzte information. on tradeable mineral products
s0 as to promo’tg intra-African trade. . :

_ 21.- Regdrdmg tlfus particular requagt the representatlv@ of the ECA Sﬂcrotarlat
pointed. cut that. this topic was. memporated in the programme budget of ECA
for 1990-1991, con51der1ng ‘the imporfance of iatra-African trade in the region.
In conclusion, the meeting recommended thal in-order to promote intra-Alrican
trade, . member States must “seek 0 - -improve domestic consumption of locally
- available minerals and minersl  raw materials. Fuarthermore, the meetmg_

recommended improved follow-up mechanisms aimed at achieving a better rate -

of implementatien of -the. reeammemﬁatlons of the Regional Conference. In this
connection, the meeting suggested that subregional economic groupings and

multinational institutions sh@uld be »xc}oseiy assecnted with ‘any follow-up action
in this respect. . - - -

22.. The representative of Algem& hlefed the meetmg of the constramts and
‘problems affecting / lgerias performance arrising from conditions inherited from
the pre-independence era whep mining uysed techniques that- favcured selective
mining concéntrating on high grade tre and neglecting the less rich areas. Algeria
- had now_taken full control of its mining sector and was -engaged in a large-scale
modernization programme of old mimes, prospection and development of identified -
deposits.so as.to.meet the requiremerdis of -the various bram:hes of national mdustry
iron and steel, metalluigy'aﬁd chemirals, glass making, oil etc.. . Algema was now
" exploiting i 1ro*1, phosphate, zmc, rnermﬂy; s&it kadm and barytum. .

.
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training from SODEML

'23. The representative of Burkina. Fase briefed the meeting on the country's

steps’ to promote and.control gold. mining -within ‘the legal framework governing

~'the allocation of permits apd throwgh improved control carried out by the national
geologlcal survey This improved follow-up -and momtormg activities in the mineral -~

sector. With regard to the purchase and -sale of gold, the delegate indicated that

~all related transactions were tarrted out- tbrough the Burkinabe Precious Metals

Marketing . Counter (CMP). (*mcarmng ‘mineral evaluation, he menticned the .
work undertaken on the Perkog lead,, zitre and silver. depomt where reserves were
estimated at 4.5 mllimn fons, assaymg 17.43 per cent of Zine. :

24, In the discussions that foﬁowed the representatwe indicated that gold"

production at the Povra mine stood’at 2000 kg. pér annum. Concernmg additional .

gold produced by small -operators, statistics were available but the. delegate did
not have the exact figures. With regdrd to safety conditicns for small-scale miner's, .

‘the Government wss -assisting by provxdmg medical assustance and exteﬂsmn
rpersonnel : . _ . T . '

25. The mpresenta’uve of r‘had gave an- accow}t of ‘fhe countrys mlnmg strategy :
under the provision of a4 new mmmg Ieglslanoa. In that particular framework
priority was given to the establishment of a cement plant with a capacity of 50,000
tons per year as well as a’ mini-eil, refinery in Ndjamena.’ The 'Geologmal ‘
De.partmnnt was being . strengthened to meet the need for. gold and diamond
prOSpectmg . . ' St . ' oo

26. .~ The representative of Chte @lvoire informed  thé meeting - that .the
implementation of mining development projects was the responsibility of SODEMI,
a State-confrolied mining organization which Wwas involved. in diamond mining,

assusiance to co-operstive mmera} ewaiuatkon and pm]ect gevelopment. :

_27. - He algo indicated that legal pz‘ovmr‘us au‘i:homzed mdlmduals to partwipate_"

in mining. He further.added that the counsry considered maximization of revenue
from mining operaticns as a priority and, placed emphasis on the tralnlng ‘of

. spemahsts in the mmeial sector. © . ) o~

28. In the “discussion that followea, the de?ega‘te of Cbte d‘lvome provided detailed -
explanatzons of ways and means to contral produchm and elaborated on government

levies 'with respect to theé explordtion/exploitation pefmits and production tax.-

Regarding the level of professional competence and of the constituent members
of co-operatives involved in small- -sealg mining in C6te d'Tvoire, the meeting was
informed that the co-gperative were formed by vﬂlagers who suosequently received

29. The represent atwe of Equatomal Guinea briefed Lhe meutmg on ﬂz:ploratlon
carried out since 1881 jointly- with. a- Spanish concern involving geochemistry,
the use of satellite "ir'nagery"and aeromagretics. The results showed interesting.
occurrences of _iron bearing ittaberites yet to be - evaluated, alluvial
colombo-tantalite with potentizl reserves of the order of 2100 tens, gold, chrome- -
nickel and bauxite. The meeting was informed that the Government had the

- necessary .provisions in the national .niining legislation to attract investors.-

However, the country was experiencing reticence on the part of interested parfies

. to-commit themselves towards developing- the country's® minerel resources. The - |

representative reiterated -Equatorial -Guinea's {ull commitment towards the
obje_ctiv.es and recommendations of the First and Second Regional Conferences.
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"30. The representative of mpm ‘gave a detailed account of - the actwmes

- underiaken in pursuance of the recommendations of the Second Regional Conférence -
" im g wide range of areas. He pointed out that in'the framéwork of the country's

Tei-¥ear Plar, Ethiopia had earmarked $US'TOO million for act1V1t1e::. in mineral -

-resources. development.  TheSe .included g-ecloglcal mappmg, inventory and_
‘development of “industrial minerals, the cdmmissioning in 1989 of a gold mine

with a pmductlon target of 3000 kilogrammes of gold per year, geothermal, 011_
and gzs éxploration and the exploitation of industrial-and chemical raw materials.

In the field of building up nationdl, and muitinational capability, Ethiopia was a .

founding member of ESAMRDC ,and since 1982 had established two institutions
namely, the Ethiopian Institute' of Geologzcal Survey (EICS) and the Ethiopian
Minerai Resources Corporation (EMRPC).: Fhé country was establisning a mining
technieal school and was incorperating .a fpining engineering programme. at the.
University of ‘Addis Ababa. UNDP and donor countries were providing technical
assistance in the field of postygraduate training. In conchusion the representative -

 stated that anh ore r’ressmg Iabaratory was-being established with the asmstance
“of Ttaiy. -

. Si_, "The participants raised questlons about the state of knowledge on phosphate

resources, economic utilization of geotherrnaﬁ ‘potential identified in the country

‘and the methods used to undertake the geologieal -*nappmg,. The delegate replied

that. phosphates occurrences were at an early stage of - mvestlgatlon, that an

- experimesntal generator with a 3 MW capacity was to be installed to exploit the .

geothermal resources whose overall potential 'was estimated at 30MW and that
mapping was earried out at "1:250000 scale using saielhte imagery, aerial
phmug;ra;;ﬁy, structupal analysxs and ggound controls .

32. . The- representadve of Gumea gave a brief account of the countrys activities
aimed at diversifying- the expimtatwn precious metals} diamonds and building
materials. ss well as improving rural Somo—economlﬂ develepment through small-
seale” gold mining. With respect {o iron ore, thé delegate informed the meeting
on progress regardlng the ‘development of "Mt. Nimba dhpOSltS in collaboration
with Liberia, making use of the mfr’astmcture available in Liberia. He also’

‘mentioned Guinea's t'eprocessmg oper'etzo_ne on "diamond-bearing tailings .aimed
at recovering gold. In the field-of marketing, the Department of Natural Resources
- within tie Ministry of Mines had set up a mméral marketmg dlrectmate to monitor
'ifade in bauxite, golci and diamonds. :

33, E‘ﬁﬁewmg quemes by the parilcipents, the repfesentaﬁve'of Guinea explained |
that smali-scale gold mining was muthorized in areas not suitable for mechanized

. mining apd that permits were allocated by drawing of 1lots. With respect to

technical snd financial suppdrt to small-scale projects, requests to international
organizations such as UNDP and bilateral- agencies had been made. However, .
the Government did not provide financial assistance to current operations and
the Central. Bank had a4 monopoly for, the "purchasing’ of gold produced by smell
operatgrs. = - : S ' :

34. ‘Tht Tepresentative _of.Mauritaﬁi.a informed the 'm'ée‘ting of the country's. -

- minerad endowment which encompasses 308 occurrences of ‘mineral substances

and minefal raw materials requiring detailed investigatibms in order to appraise

- - their ecoppmic interest. The ceuntry's mineral policy was, in view of the shortage
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financigl and human resources ‘to ense 1rw1‘=lat10n s¢ as to. create incentives for
jnvestﬂrs and give them considersble advantages both in the mmlng legislation -
and the investment code. The Gowernment had granted eleven permits for the

-'expioram}n of 011 .iron, -¢opper, gyp@um sulphur, phosphates and uranium.

Expioitation had begun for fron and gypsum-but iron preduction was stagnant since

1984 (approximately 9 mu}mﬂ tonap; “haowever, gypsum production had increased

considerably from 5000 fo ‘28,500 tons even if the pérformance. was well below -
the nominal capac1ty of the mine. Besides: those minerals already covered by
prospection permits, great emphasis, was also Iald on snrall-scale and semi-industrial -
- exploitation in support of agmcuur@ which was a priority for the Sahelian country.
The advamtages of -that type.of exploitation were the surnple technoiogy involved
and the low financial resources requmd R . i .
'35. The representative of MGZ&M?}%E}UQ informed the mieeting of the early history
of nineral exploration and development after independence.” Steps were taken
to promote exploration of marbles, eraphite, bauxite, coal, gold, pegmatite minerals,
bentonite -and other industrial mimerals, beach sand minerals” and hydroc¢arbons:
Loecal production and joint wentur$ schemes were under consideration for the
‘production  of ".gold, niohium- tarﬁalum5 and ‘titanium-bearing beach sands. |
Mozambique was involved in g‘eofogw -a] mapping at 1.250 000 and 1.500 000 scales .
end “was benefitting from bilateral and. mul‘rﬂatelal assistance. In the area of -
[ production, he mentioned- the exphm‘tatmn of baumte by a ZAimbabwean.company
o the common border with Zimbalvge as well as ‘the exploitation of coal, marble,
tentonife, . copper and oemlﬂr}rccmms stones carmed out by mining parastatal
companies. : - ' '

- T "
. - -

36. - The representative. of- Nigeria-informred the meeting that a lot was taking
plgce i the imineral industry -in Wigeria. More emphasis was being placed’ on
industrial minerals in order to satisfy local-needs, thus effecting import substitution. -
“The country .was- going through s structural adjustment programme which was
also very favourable to the minerg¥ industry. Tbe restructuring had encouraged -
fhe locel sourcing of .41l indusiriai yaw materfals including minerals. They had
&lso led to inceased private sectom' m‘mstment in t‘he ‘minerals sec tor. T

37. The rep?esentatwe_ of ngerla further stated that the subregmna] grou:oihg -
should begin to constitute themselves intg-spcifi¢ units to be used for implementing |

ECA policy recommendations. Those wuasifs should meet more often and review =

the implementation of E‘CA recommmad&tzms for their specific regions and provide -
feedback to ECA. . . . S S
L Th@ representative of Sene'g'ai reviewed progress in the mineral sector of
his couniry since 1976 and mentioned.the: existence of a National Mining strategy
supplemented by a geologzcaS “and- mineral development programme, In this
iramework, emphasis was put om, ibe development of natural resources and in

particular the MATAN phosphate’ deposits with reserves of 40 million tons, part

" of which were earmarked for .loeal- application; construction materials. and
- . ornamental stones; the extension of oagowing projects for gold, iron and peat.
A1l those actions were part of "a general cartographic programme. The mineral '

development C:tratf’wy had becd draws up taking into account some basic parameters:
. strengthening the structurss of the laboratory aunits and revision of the mining
laws. With. regard to intra-Africam *co~e.-perat1m the representative of Senegal
made reference to the’ exemgiary relations between "Senegal and Nigeria in-
phosphate processing and the éfforts of the CEAC to promote Joints projects in
areas such as the Jomt manuf facturing of glass.
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3. ‘The representatkvp of Tanzania gawﬂ A deta-xled .adcount” of the country's
palicies, structural ad]ustmmt, mtlmahﬁamon efforts and incentive programmes

" aimed at improving minig development and increasing output from existing mines. -
He pomted out that ﬁaes& measures h&e& revived interest  in- exploration and

development activities by imternational amd forcign companies in particular with
respect to coal, gold “and uwraniym. “Reggrding -the small-scale mining sector,
substantisl -incfeases in progduction had heen recorded and effor'ts were made to
mapply eperatmns with mmm’r }mplemg:ﬂts. T . . L .

38, In the ensuing dlsc'ussmm'-;delegates: wondered whether the foreign- exchange

" retention scheme operated by Tanzenia refated only to gold. The meeting was .
" mformed that the scheme sgplied to &11 mimerals and that- operations were allowed

to open external: accoums w1th the’ Fenfrml Bank for fhe purchase of 1mported
Iprats. . _ Lt

-
-
x - .

R Accofdmg ‘to the 1mﬁrmati{m-prowﬁ@éd by, the Ugandan delegation, ‘the

country's mineral develc@ment strategy  was being revised to increase domestic

ocwmsumption in addition _te export—ncrlenteﬂ production. Under the provisions of

the new Mining Act, gaid Bad received growing. .-consideration. Along the same

- Himps, the Ugaﬂdan Government was estabifshing a commission charged with the
procurement and provision. of equzpmenu se{"tmg up of mternal markets and

seficiting funds from extermal institutions #or resesrch .and deveIOpment In view |
of the couniry's shortage of qualified meampower, Uganda -had sought assistance

fromn UNDP to establish freining facilities for techniciens af Kilembe mines and -

té Imcorporate mining and metallurgical opifions at’ Makerere University. Uganda
had considered the possibility of mamefacturing spare parts. using existing facilities.
In the field of research snd developpemt, programmes. on - clay were, being .-

- implemented in coliaboration with ESAMZ%:,DC ‘whereas industrial materials as .

substitutes for imported primary prodects were regarded as feasible. In this regard,

. ‘a eamnittee Tor monitQring %mported mate;w which were avallable in the country:

had been for med. o

C 43, in the debate thaf f@ﬁawed ‘c}:s*-D de{ﬁgate mf’ormeﬂ the meetmg of Pians

to rehabilitate tip and turigsten mines withtke agsistance of the European Economic

, Cﬂ*ﬂmunﬂy (EEE). With resard to downstresamn integrated industries, there were

prospects for tin smelting, mmucmg tin pigte and similar metallurgical processmg

of wo}irdm ore into tuncstea.gmducts £@r dqmestm and subreglonal Cconsum ption,

43, ~ The Fepresentatwe of, Ealre un@erlmﬁfﬂ that the country had a long mining

“history, aimost one tundred years old, amd that ‘there was a constant need for
- rehabilitationr of mmmg and gchessmd plan’&; The country had-no plans to increase

ccopper production owing to thé current dmpressed market coOnditions. Regarding
gokd, there was a similar heéd for the menovation of existing installations of
mechanized mines, whereas in the frameww%? of the iiberalization scheme adopted ..
a few years back, small-scale ~mining Was-of growing impqrignce. Government
conirol over such operat:ems WES adeguately faken care of.

44, In the ehsuing dmcmmns, f?ae dw;egate pomted out that under. the
liberalization policy there was no restriction in the granting of gold and diamond"
esploitation rights.as long as the legal Peguirements were fulfilled. In respect -
of wranium productmn, the delegate of Zaire informed the -meeting that it had
ceased exploitation in 195 3353 resutt ef degra'escsed pmce .
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45,  The repregenta'tlve of Zambia pomted out - that "the contribution of mihing
“to”the GDP had declined from 42 to. 13 per cent-in recent years but coentinued

to be of great mgmf}cance to “the’ national ec0nomy. The declining copper

: productmn had now been arrested and there were further -developments in the ‘_'__

exploitation of gemstones and industrial’ minerals. -To the question of the pumty

of - copper refined in Zambia, the delegste informed the meetmg that Zambra.
.produced an electrohtlc copper of 88.85 per cent purlty ) :

46, The representatlve of* Z1mbabwe Indicated that- the- Zlmbabwe Mining

Development Corporation was - spearheachﬂg mineral . exploration in . the country

through its wholly owned subsidiary; the . Mining Promotion Corporation.” The . '
. Chamber of Mines &t its annual meeting *had- recently adopted the theme of. !

exploration as a basis, for future Sustepance. of the mining industry in Zimbabwe.
The Government was aetively pfomotmg small-scale mining and joint-venture -
participation in strategic mining activities. Under the provisions of the revised '
Mires and Mineral Act, an attempt was beirg-made to reduce speculation on.mineral

~ resolirces and ensurmg the use of-oplimum processing technologles. The meeting - .

was also informed of various m1t1&twes by the Zimbabwe Government in the form
of Ioan s;ehernes and plant, hwe £acﬂztaes to smah—scale miners and co- operatlveq o

47, In the -field of’ trammg, Zlmbabwe had ‘established a mmmg engmeemng

department at the University of Zimbabwe dnd Was further $trengthening training

' facilities at artisan level. With regard to research and development the Government

had “established a pysical metallurgy leboratory aimed at  the substitution of

cimported metals. . The meeting was alse informed that Zlmbabwe had started

production of tungsten carbide, had commissioned a gold reflnery and was assessmg 5

| - the posszbihiy of producmg refraotomesg

.48 In the en§u1ng d1scussmns,.ﬁae representative explained that the country

had mt;cduced’ a gold siabilization scheme which guaranteed a minimum price,.
irrespective of world price flucf:uatmns, He furthér mentioned the existence
of a roasting plant capable of processing retractory gold minerals in addition to
utilizing other technological proeesSes. He also stated that 90 per cent of
Zimbahwe's gold production. was . obiained by large-scale exploitation while the .
remgining 10 ‘per cent was accounied for by co- operatives .and small-scale mmes
numaerhzg ${! 00(} ‘and between 3, U{}& ;and 1(} DOG respectwely.

43. . The Directoyw(}eneral of ihé Ea-stem and Squthern Afmcan ‘Mineral Resources
Development Centre (ESAMRDC) presented a historical review of the establishment =
of the Centre and a detailed .accoumt of its achievements and problems since it
became eperatlonal in 1980,  He further informed the meéting on the difficulties

_encountered with respect to member States' support and the responses from

international organizations as well &5 bilateral donors. In.the course of the last

" two years, fundamental changes arising from-a revival of interest on the part

of member States had made, it p@ssrblp to increase staff recruitment and to

' streﬂgthen its capacity for- project ‘implementation during 1988. The programme

-implied .the construction of 'a documentation -unit and .laboratories in the fields

of rfock mechanics, mineral processing and extraction metallurgy and industrial-
minerals. Those new facilities weoeld considerably. broaden ‘the range of services
to the member States in response te.their growing Heed for specialized technological
assistance in the field -of” minersl *development. Notwithstanding the above
hmltatzons, the .Centre had nevert&aseiess carrled out a wxde cange of projects.some
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of Wthh had brought to a close of implementation. The other areas in wh'ich,

the Centré had had-an-impact inclded {He 1"r'eumng of ‘as many as 243 experts

-in the subregion as well as the developmeiit of fertilizer raw materials and industrial -
minefals. In canciusmn, the Director=Genergal mnphamzed the lack of information -

on the development of - mmr—-fals in. the -subregion and hoped that this would be
redressed oﬁce the Centre's mfrastmm;ure Wes Jperatmnal .

.

) - B0. . The presentatlon by the Duﬂe\,‘wr(}anwm was faﬂowed by a lengthy dlscussmn' '

in which delegates wondered whether the Centre had widely publicized 1tse1f

was-involvad in research and development and had carried out. its activities. with -

-its own resources. In answer to those guestions, 1he Dwector (GGeneral said that

- the Centre had pubhmzéd its activities through newsletters both at the regmnal-

and subregional levels. If had aslo execufed programmes in which expertise-was

available, utilizing both budgetary and exirabudgetary resources. The delegaté .

from Ethoipia endorsed the Importanee» oi- the activities performed by the Centre
which were largely limited by lew m,emt» rship and appealed to the Conference

to seek ways .and means of m"fc.asmg' participation and support from the

_.-nonmemnber countries. He added that in'spite of earlier promises by some countries
in the subregion to join the Centre, these nad failed to honour their promise. The
- meeting recalled that the Centre arose ouwt.of the recommendatlon of the Lagos

Plan of Action and strcihgiy reeomr’nuﬁde&: that countries who were not members- ..
. of the Centre should join it Tregardiess of~whether thnv were self—sufnc;ent or

not in the fzeid of mznez*al reésources qevelc@ment

‘51, The meetmg Luriher recgmmenaed that the Centre should attempa to make
greater use of ava ﬂable facilities in the s ubvemom k2

. 02, The. Dxreeior—General of the Cemral r’amcan Minéral Resources Development

Centre {CA“JiRDC; in. Brazzaville, infor med the meeting that the objectives, role

end work prégrammes of CAMRDC were shinilar fo those of ESAMRDC. He further
stressed the difficulties encountered with wespect te financial support although
membership. stending st eight out of 1 toh_;li of ten countries was a clear sign of
" the political commitment of the member. States to the Centre. With regard te
external assistance, the €entre had %cenmd no suppert so far. This had delayed
any capital development programme acd nad further limited the actwmes of
-the Cenire. Nevertheless, since its condepik 13

remote sensing applied to mineral inveskigation. In addition, the Centre had
organized in conjunction with the ECA seeretariat a regional symposium on small-
scale gold ‘mining which was attended by 10 Erench-speaking countries of the
. Western and.Ceriral African subregions. The meeting was also informed that
the Centre had undertaken an inventory of fufrastructure available in the subregion

in mineral resources development., Subresional development could benefit from-

-the. liberalization of. mining. adtivities in- selected minerals and could bring a
satisfactory answer to rural migration, The Director-General of CAMRIC felt
encouraged by the-proposal of Gabon, g foumder mémber of thé Centre, to establlsn
a special ftmd te support the mmmg mdustm«

53. In the dlscussmn tbat followed “the meeting recommended that the

dissemination of information on ac‘u:mt}ea performed by the Centre’ could méake

the Centre had organized seminars =
-and workshops en mineral resources clasm;zcauon, geochemzcal expleration and:«:

e

- a meaningful contribution to-the developmient of mmerals in the membeér States

within the H mits of the neces-oary confiden‘émht Ve



-

Review of naticnal mineral develgpment policies in Africa and,

.. their effeets on intra~African ca~5peration in mineral resources
development and gid ;?"a‘tzo‘l (agenda itern. 5)

a4, The ECA erretamat.miroduaed docuihent ECA/NRD/TRCDUMRA/S on.

"Nationalt 'mineral = develepment pcmme‘-‘ and their effects on  intra-African
co-operation in the Jdeveloprment and’ utilization of mineral resources”. The paper
defined a natiomal mineral . development policy as the sum total of the Jaws,

regulations,* agreements, and customs that affect the exploration, productzon,'

uflhza'tlon, conservation of, and commerce in mmeral commodltlesa

55, There_ were examples of mineral daveiopmem policies and practlces of some "

countries and r*@ nsidering the pertazmng niinerai development frends in the African

“region, the maximum impact that could result from mineral developmient in Africa
would be realized .where regional upstream and downstream industries based on
mineral préducting existed, and spemdding patterns by the African countries were’

based on. goods apd services produted in the régional economy. It was _emphasized
that in the Afrigan context, such & situation would most probably be realized
where a number of countries through -the existing vubregmnal eeonomic groupings

and mira—subreg;anal arz’angements intensified coropergtion in:the development
~and utilization of mineral résources t?‘n‘.rough the use of complementary resources,

the pooling of searce mvestment *"unus, and the creation ef large markefs for
mineral-based products. -

56, Accordmglv appropm&te national- mmeral deveiopmeni policles and practices
in the African ragion would be those that, ‘supported multi-country collaboration -

in such.areas as research and devdnpment afid the exchange of information in
mineral-related a¢tivities; encouraged -the development and growth of multi-country
mineral-based’ upsireani and downstream activities  and spending patterns based

on goods and services 'yroduced within the .co- opergtmg countries; promoted and.

strengthened muiti~coulitry efferts in~the fraining of key disciplines for mmeral—

related fields; .emphasized the miobilization of .investment funds from The
co-operating African. countries and -other, sources to support national and African

muiti-national ﬂllﬂefal_fEldiLd pFE}}E:Lta intended 1o supply their = economies;

encouraged perivdic consultations among* FCpresentatlves of governments, industry’
and labour at multi-couniry levels to determine how best mineral-related activities -

could be enhanced in the region and facilitated the growth of African muiti-national
enterprises <o develop resources. = . . . '

57, Tcr appropriate national mineral development policies to succeed, their
implemeritation- depended on othep supportive national development policies and
practices. In particular, policiés and practices regarding the distribution and
location of upstream and downstréafs indusiries based on mineral resources; pricing

- and payment arrangements in respeci of iIntra-African trade in mineral raw
" materials, seml-manufactureq and’ final mineral-based products; standardiz&tion
T ang quality control in - respect of mr._nﬁral products traded among member Statesy |
the improvemen‘t of transport.links amiong member States to facilitate intra-African

“trade in mineral g}mducts' the removal of ‘tariff and non-tariff barriers by member

States on mineral products and serviees- avdilablé in the region; and other aspects
which might be identified by memper %xtntes. - e .
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3%. ¥ wag thercfore, suggbs‘ted that in ihe review of mmeral development policies,
@@ﬂ*ﬁef&fz@ﬂ be given to the afoyementmﬂad policy and operational aspects in

réer g develop national pohqes that ¢acouraged and sustained cd-operative
ﬁwan”emems by member States in ‘Eme fieve_opment and utlhzatlon of ‘thEII‘ mineral

resources. . L ’

5% Wit i‘egard to intra-African’” co- opez*acieng the meeting was informed of
B range of initiatives, attempts and eﬁecuve projects which met the major concern
of st* esgthening links between countries at regional and subregional level.in a
wide spectrum of areas with res spect to safeguarding life and property in mining
eoerations.. Zambia emphasized that it.was ampoz‘tdnt to maintain safety standards
snd that quahty control of mme outps_?:b could 1mprove intra=African trade .
#8, The pﬂgmsenratwe of Zambla, a]eo @?ew the atfemtion. of the participants
i co-operetive arrangements with ﬁ:ﬂe Unired Republic of Tanzania with regard
"%z personal training so as to alleviate the. shomage of processmg engmeers and
Ry engineers in general _ - -
§L." The r@presu\tailve of UNCTAD pomiea out “that a conduciVe intra-African
”E‘f e context would imply & balanced situation beiween demand and supply so
as (o avert extremes which were not favourable for stable mearket process and
wnatd Eeaﬂ fie) unfaw bargammg betweeﬂ promvers and CONSUMers,
B ’?ﬁé} mpresentatwe of Zimbabwe underiined : that subreg;onal policies cou]d_
at ?‘Imeﬂ’ ‘e in conflict with < Counﬁ‘v policies, Siml]arly &’ situation could arise
mmaﬂre. officigl and pr’vate pohmes wﬁhﬁn the country were in confhc‘t
£3. The representative of Mozambique informed the mee‘tmg that a new Mmmg
Fazar. Heguiations came .into “force, im 198%-and that recently a Mining Fund had
besn oredted maindy to support smai’i—seaw minipg activities. He alsc cited an
E’k'ﬁp?e _of intra-African co-operatitn in _the field of exchange and sharing "of |
~ical smd mining information between KMozambican and Tanzanian institutions.
Msﬁé:&'z aranga of understanding, hiad alse:: beﬂn signed covering Other areas of mineral
@Eﬁhy@m sEbon exploratmn.M L )

BE, ’f%::f.. representative of Taﬁzanm suﬁ; sted that intra-~Africen coﬁoperatlon'

Zid be emhanced by developing regional technology for -small-scale mining.
Simeilarly, in the field of manufacturing of equipment for small-scale mining, the

mitan deldgation underlined the need for such-a project and suggested that
e ‘%Fﬁgem@-based African Regional Centre for Design, Engineering and -
Hspafacewing (ARCEDEM) be ‘involved in’ the manufacturing of such equipment.
The Zamiilan representative brought T theé attention of the participants the co-
wperation programme with Tdnzama in respen‘t of training manpower io overcome
e shoriage @i ore drequg and mmmg sngineers in the latter country.

- H. ’E‘h@* r@@resentatwe of Nigeria’ ekplazﬂe that the mineral sector of'the'

Mizerian enrcanomy was undergoing. a- reView with reggrd to policies. The highlights’
of whet was 1) cely to come would Lne_mde provisions leading to the encouragement
of Iesd production of minerals; the QI’Oﬁ‘E&Sl"”’" of minerals as far downstream
@t possible; the introduction of incentives toward§ backward integration to ensure
deensiveam utlization of. the coundry's.mineralse ECA. could perhaps draw-up
stsmdard glidelines to erlable member Staies to enolve policies that would be

- similay im format but different in context. It appeared that there was -a stong

- merd- for “close interactipn between inember States.. The advantage of such an
inferaction was that for instance,, small-scale mining equipment for gold cculd
be developed that would be smtabﬁee for many countrles with little -or o need
‘fm‘* adapiation. L . :

- -
- - ) -
Lo -



T 66, The represeﬂtatlve of Rwanda mformed the meeting that a tin smelter plant
* existed in Rwanda. However, due to the persistent slump in tin prices and the_.
subsequent closure of “industrial mines in Rwanda, productlon of cassiterite is

not sufficient to feed the smelter prontably Therefore, in the framework of
intra-African - co-operation. and trade, the Conference should recommend that
African cassiterite producers, in particular Rwanda's neighbours examine. the
possibility - of having - - their production smelted. at  the - Kigali smelter. - This

- arrangement would be in the interest of all concerned. It would enable the Rwanda
. smelter - operate proﬁtably and the other. countries would avoid huge transport
costs fer unprocessed ore over long dlstances and heavy 1nvestments for the
. eonstruction of their own smeltérs. : :

"67. ‘The representative of Zimbabwe br1efed the meetmg on specmc areas where_

the country was pursuing co-operation efforts with neighbouring countries, namely
Botswana in respect of toll refining of copper and nickel matte, the procurement

. of ‘coal from Mozambique and the prov1310n of- roastmg facilities for the processing

of metal concentrates.” ) e T

68. Flnally, the meetlng noted that a number of countries had revised their -
mineral acts and legislation to promote intra-Africen trade of locally produced

- mineral commeodities as well as increase local consumption. A similar strategy -

was being. evolved with respeet to mdustmal end chemical mlnerals partlcularly;: :
phosphate resources. .

Review of the report on the_bossibil'it_y of. establishing of African Associations
_concerned with specific minerals or groups of minerals (agenda item 6)

69. A ‘representative of the secretariat introduced the paper  on this item, .
~ “mentioning that on. many occasions and in several international forums, African
- producers. and exporters. of mineral raw materials, had expressed their desire to
. form .associations so as to" better defend their interests. Such a desire was’

legitimate and called for a positive reaction from the ECA $ecretariat which

—-in. the light -of existing .associations and agreements on non-energy "minerals

attempting to control world prices of minerals. such as copper, bauxite and tin,

suggested that the establishment of any cartel be avoided. However, particular

attention should be paid by ihe association to the pricing aspects. -Likewise any
association -should concentrate on matters such as the stru-cture' of companies_
exploiting minerals mining policies; mechanisms for maximizing income. from
minerals and menitoring profit transfers by transnational corporations from
consumer countries; the role of nationdl eornorations in the producer countries

-in mineral DI‘OdUCi‘JQn, control and the socio~political environment; the international

market, etc.. so as to provide member States with adequate information on the
development of their mineral reqources.

70. In the dls(,usszons that fol]owed, partlcapdnts agreed on the idea of estabhshmg

. an - association but found its 1mplementatton ‘premature. - The parrticipants
- recoinmonded that the existing centres be strengthened -to enable’ them to carry
out studies on the contribution ofmmerals to the socio—economic, progress of the

African region. - B ; .
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- Review of reports on the regional s survey of copper and aluminium fabricating :

7 facilities and prospesis for intra-African manufacture and trade in

copper and almminium=based products (agenda item 7)

‘71, Representatives of © the E(A  secretariat introduced . documents

ECA/NRD/TRCDUMRA/?T  amd  ECA/NRID/TRCDUMRA/7/ESAS concerning
preliminary survey of coppef and sluminjum fabﬂlcatmg facilities and markéting

' prospects for copper and alummium-based products in-Africa. The countries covered

by the preliminary survey imcluded Cameroon, Egypt, Ghana, Guinea, Kenya;
Morocco, Tanzania, Ugands, Zambis gnd Zimbabwe. The .surveys were' considered.

.preliminary because not ‘gll the information sought from the countries surveyed

was provided to enabYe"ﬂze»'develppi‘n ent of a comprehensive cmulti-country
collaborative strategy for the- rngwnis .mawfacture and mtra -regional trade in
copper and alummlum based p’mducts\ - .

w

72. The main observatsons -and recommendatlons of the prehmmary surveys

summamzed below. N -

N
v - - ‘.

(a) With the excepﬁm of the castern and southern . African subregion
(PTA/SADCC) tliere was primary aluminium productlon in all the other African
subregional econorhic greupings. However, none of the African countries
producing primary atumimum had an _'in{egrated_ aluminium industry (bauxite -
mining, alumina production, primary aluminium production and aluminium
fabrication). Moreover, even where & country produced primary aluminium,
most ‘of the aluminium<fabricating facilities in the African region were
underutilized becduse of shortages of foreign exchange to import aluminium
metal because of or longs-ferm sgles coutacts by African pmmar’y aluminium
prodwers te fabmcat&wq m“cmde the Almean region. .

(b} Transport problems in respec"g af " mineral raw materials, metals and
" mineral-based prodnctq were reported te be.constraints faced by non-ferrous
metals fabric¢ators in the reglon. These copstrdints led to the low utilization
of "existing fabricators amd.a iow volume of mter—(:ountry trade in metals
and metal products. - - -

(e} Tam‘ffs on imported non-ferrous semi-manufactures which. allowed
local consumeers to "import thei¥ requiremelts instead of procuring them
froin local fabricators mere reported to constitufe a .constraint te the
development and growth of ‘some non-ferrous metal fabricators in some
countries. . Higher impori tariffs om semi-manufactures and Iower. import
‘tariffs on primary metals Wwould epcourage local fabrieators to import prirnary
metals and promote ik procurement- by -local consumers from local
fabricators. Similarly, tariff barriers at the subregione! level were
contributing to low capagity utilization of existing fabricators as well as:
constrajning increased fmter-couniry trade. in mmerai raw materials and
mineral products in Africa. The earLer these barmers were removed, the
-better for the non- fer’mm metals Wﬁustryc

.
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(d} For- national fabmcators who 1mpo"ted their primary- metals in hard_

currency, it m1ght prove difficult for them fo.continue. to operate where
hey could not retain, in hard’ currency, proceeds from sales of their products
to other. countries. It -was possible that, where transportation would allow,
some countries in the region without similar fabricating' facilities could
reach-an agreement with existing national fabricators, whereby the countries
could provide the existing ndtional. fabricators with some primary metals .
to be converted into predutts for consumption in the co-operating countries.
This arrangement would improve capacity utilization of existing national

: fabmcators enhance’ reglonal incdustrisi co-operation, and expand inter-country

trade in non- fem’ous fabmcated pfed ts in the region.’

(e) " The procuremen’t of fabmca&ed metal pmducts from overseas by pfmects‘
supported by donors was reportad to be limiting the growth and expansion
of local alummu.m and - copper, fabricators. Consultadons among mduc\t“y,

- government and consumers could establish how best the industry could improve

its performance to satisfy Gomestic’ demand and in. scrhe cases possibly -
supply the regional market. “Bonors could be encouraged to supply primary
melals to local fabricators so -that they ceuld manufdcture the products

. requlred by the pro;lectsq : L ) . _ .

() The sale of pmmary nen- ferrous retals within, the region at LMB prices ‘
without a negotiated discount based on the transportation costs of metals

to Western. Europe could constitute a major problem in the procurement
of raw materials by African non—ferrous metals fabricators. The practice,

-made the . products uncompetitive pricewiee _and discouraged private

investmént. Were. this. problem to -be "solved; the region's fabmcatois and
foundries could use their existing capacities more effectively than at present
and mcxease the share of thEH“ merkets mthm and cutside the region.

(g) Regular consultations’ wgemzed at’ Subreglonal and reglonal leveis
by’ ECA and subregional economic groupings for representatives of non—ferrous_

_primary - metal preducers, interested - governments, non-ferrous ‘fabricators

and consumers of fihal products cduld lead to the increased production and

. consumption of non-ferrous metal products.in the African region. Such

consultations could, for example, lead te: the production of primary aluminium
in eastern and southern Africa which had abundant energy using either bauxite
or aslumina from wsest Africas the supply of primary alummlum to eastern

~and southern Africa from central ahd west Aflrica; the procurement of primary

copper and semi—Manufactures'by west African countries {rom central, eastern
and southéra . African countries; the. 1mprovement of capacity utilization
of existing national non—ierrous fabricating facilitiess specialization of product
manulacturing by fabricators; ez ehenge of information-among relevant firms

- and couniries; and the- expahsion of .intra-African - trade in mineral raw
' mdterlals, Semi manufaetures and flmshed productsc

.

The Technical Preparatory Commutee took note of the.preliminary reports -

on the survey of copper and gluminium fabricating facilities and marketing prospects
for copper and aluminiumm-based products in Africa. The Committee decided to
‘recommend, for the .consideration of Eiinisters, {(a) regular consultations as Qrogosed
‘under paragraph 79 above, and (b) thé, undertakmg of a detailed survey by the
ECA secretariat in collaboration witk the existing subremondi economic groupings,
relevant’ international organizations including UNCTAD and relevant non-ferrous
metals febricators. The detailed survey would be considered by the Fourth Régional
Conference on the Development and {}Luzafmn of Mineral Resources in Afnca.

-

s
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74.. In the discussion that® followed some delegates informed the meeting that:
it would be unfair for copper. producers to. give transport.discounts because the
LME price did not take into account -such costs and that the producers incurred - -*
‘many other costs besides tHose directly related te- production. Other delegates
noted, however, that the- ]a(‘K of Eransmrt dlscounts te fabricators decreased

their compe’utzveness o . S

Remew of thc reports on the ﬁfrm’rn opmstones and semi-precious
E _ . stones secters and their. fuiufe : prospects inthe
framework of ‘Africa's socic-economic development (agends item 8)

w
-

a

75. This item was not conbldered OWL'Ig to the’ fact no document from the

spcretamat or from member States Was macie avallable to the meeting,

Possibility. of estaplishing spedial nechanisms for
financing mineral deveiopment projects (agenda item'9)

- -

6. A representatlve of the’ ECA secretariat m‘tr@duced the paper on- this theme,'

" reporting that in aceofdance with- the recommendation of the Second Regional -

Confererice " on Mineral Resources i}evelcpment and Utilization in Africa, the -
ECA held discussions with the ADB in 1985 4p investigate how the present structures -

-of the.ADB could be used to promde asmstance to-the mining sector. The document -
. on thé discussions with the Bank underhned ‘that the creation-of a new institution *-
or special mechanism for finaneing mining products. was untimely because of the -

economie ¢risis in Afriean countries and tn’eir inability to contribute to any new
multinational institutions. The document also stressed.that ADB was not operating
undet any statutery coristraints that pleventcd it from intervening in the mining -

- secter. The report on” the discusgicns further highlighted ‘that mining pi’O]eC‘tS-

within the Bank were considered undef*the overall umbrella of ‘the Industry Division
and that: there was- no ceiling on-'the amount of resources that could be allocated
to the mining sector, although the Bank had certain guidelines concerning the

total allocation of resources to the 'iridustrial sector as a whole, Nevertheless, * -

the ADR in the future, would be prep&fed to modify its structure to give prominance
to the mining sector when the volumé of its lendipg activity justified such sectoral
demarcation, - In conclusion, -the ADE reqLLeSLed the ECA to inform the African
States through the reglonal conference that the Bank, EIB.and the World Bank

. ‘were able to finance mining projects and that project proposals should be submitted
‘to thesu 1nst1tut10ns for 00n51deratlon in the future.

s

7. -“Rearting to the report of the secretariat, participams noted that the Bank

.had been invelved in the. mineral sector since 1984 and since then its operations.
had increased steadiy. In the light-of the expericrice of one member States with

‘ADB it eppéared that while the Bark hadfunds that could be channeled to pro;ects’
in'the mining Qecmr, the ter‘ms werc, strmgent and made their utilization difficult.

78. * The meetmg felt that ADB’S capamtv to appralse projects in the mmmg

sector was inadeguate cue. to ‘the relatively small place .assigned to mining.in the
structure of the Bank and- suggested that the ECA and OAU should negotlate with °
the Bank the estabhshment of a m:runcr umt mthir its structure.




Tt

79.+ .Looking back at ADB's lending récord for the mining sector, the meeting
considered that there was a-clear bias in. favour of large and specific mineral
activitiey including * rehabilitation projects and - expressed. the opinion that the
Bank could extend its suppor‘t to small mining projects which required little
investments and did not rﬂqu‘re detalled appr aisals, '

-

80. In co_ncluswn, the meeting mdzcated 'tha‘r_ .the'r'e was a need for a special
mechanism within "the Bank for financing mining projects, and that since. the -
contdcts of ECA/OAU- with’ ADB were made nearly three- yars ago, there was .
a need for another .round- of discussigns' on this matter between the ECA/OAU
and ADB, and that other avenues DhOHld also be explored, mcludmg contacts, with

' _ other finencial institutions such as BADLA .and the EIB.

- . -~

ReVIew of the report on the. development of the Afrlcan

. mmeral sector' during the period 1985 to 1987 and projected-possible prospects
1o beyond 1890 (agenda 1tem 10} .

81. A representative of. the ECA secretariat preéented a paper on the above
subgect giving a sectoral analysis of mineral cutput 6ver the last five years covering

" 35 commodities produced in the regmn. ‘The documment vnderlined the constraints

and adverse world conditions which wad contributed to productlon falls, reduced
competltlveneqs and low performance. The representative of the ECA secretariat

drew the attention of participants to- 1he low prospects for' the establishment -
of new-iron ore mines, as well as mtegrated bauxite, alumina and aluminium schemes
~on account of mega~pr01ects under way "in Latm America where cheap energy . -

is in available incomparable amounts. Commendable efforts- had been made by
a growing number of countries to restore gold production to its former heights
and cited the olitstanding performance in diamond production receiit years which )
had been further enhanced by substantlai pmce I‘IS@S '

82. In res*pec:t to the mmeral fuel sector, the represen‘tatlve of the ECA

. secretariat emphasmed the need to develop coal® production beyond the current
" .annual output level of 6 ‘milion tons to reduce imports which were expecied to |

rise to between 18 and 20 million: tons By the vear 1995, in order to meet.the
requirements for steel” productlon, p{swer" generation, chemical industries and
domestic consumptlo"n . L ' B S

83, The oversupply situation was an 111evztab1e consequence: of over-investment
and member States should react.to this sxtLaflon by 1"1provmg the national mineral
economy, ~undertaking rehabllztation programmes, increasing performance and
dev::'lopmg a secondary recovery sector mtroducmg heap and bacterial leaching
t0 retrzat old mine dumps, ta1lmgs and low grade primary deposits of copper,
gold and uraniuni. :

84. Regarding future developments in. new areas until the end of the decade, '

the prospect of developing the minor metal sector and producing industrial minerals
such as mice, graphite, berylliym, lithium and .others whose modest capital
investment would fall within, the scope of national resources available, was
presented as a pOSQiblhfy ‘1o generaté emp}oyment, 1nc0rne ‘and supply domestic
industries.

-




- governinents' efforts 1o control the’ developrnent of mmeral resources.

_c&ncentratmn as low as 2 per cent.-

) z?fp The Jindustrial- mineral settor which flgured hlgh among the prlomtles of

membert States would only be sdtisfacterily developed if the industry could meet

- ihe high quality. standards that were expected in ma‘ny areas of UtlllZEitTOH of .+
’ mﬁtzstrlal minergls. : :

£5. Emphasxs should be placed on evaMatmg ancl exploxtmg local chemical raw

materials feeding domestic irpdustries sueh-as pulp:and . paper, -alumina and glass"--: :

preduction, textiles, seap and detergents, PVC and water purification so as to -
reduce reliance on imported meterials. - “SITl’llldl‘ly, the" part1c1pdnts acknowledged
ie need o develop fertilizer raw- matema*s so as to set up pr ocessmg umts utilizing -~
taaml phosphatcs -

f&'?’., The rate of utlhzauorn of smeltmb, refining and processing capacity which -
was on the increase as far as- copper and base metals were concerned was largely

.-imadeguate in respect of processing phosphate rock into chemical fertilizers. The

mining sector was mportant in the provision of employment and stood at 1.2 million
and possibly between 500,000.and 750,000 péeple were involved in informal illicit
operations. That, gave a disproportionate. dimension to unofficial mining activities
relative to rational operations and’it was suggested that the Conference should
consider the matter and find solutions to’ the probiem since it was prejudmal to -

_Any g}th_er business (agenda item 11) -

(S‘Eétements by"member States,’.%ntérnational organizations and observers’)

887 A mzmber of dglegates from Uganda presented Teports outhmng varous: -

qc;enhfw and technical ‘work carried out in relation te mineral development in
ﬂg&nﬁa, These reports are sum merized beIow NP
-'Alkali stabilization of -1ateritic sQils from ﬁganda'
-a -potentiai cons‘truction' and creamic material

-

8% W P latemt\‘ soils from central Uganda- were. stabh:zed with sodium hydromde

" im varying concenfrations and the mioulded. and cured specimens made from the
sbils subjécted to varmus testis to eva’iuate thelr response to the stabilization -

o educersm _ . ) .

5& The results showed that the soiis ga.ver similar trends in respons'e irrespective -

“of parent rock with 10 per cent to 12 per-cent sod1um hydromde yielding the highest

strength which was about 20 times greater’ in compresion compared to the

T wmstabilized ‘material. - Addition. of sand to one of the soils at 10 per cent.NaOH

led to improved strength, -density and  water absmptlon with an optimum sand
eontent at 125 per cent sand. The sirength was Lemarkably hlgher, even for NaOH

-

1. It was concluded’ that 1ater1t1c 5011 could be s-.ablhzed successfully -with

mchum hydroxzde and sand to give a strong and durable construction material.

82. In the dlscussmn that followed the delegate fmm Zlmbabwe wondered what
epergy savings could be expected compared to .traditional” methods of making
eenstruction materials. The author replied that these had not -been quantified
in the study. -~ R S - — .




- . Alternatlve Cements B&S@d on L;me Pozmlanas in Uganda

<

893, In Uganda, 11me was currently™ @roduce‘d at Kaku mver in K1soro sub- dlStI‘ICt

Hiima, Muhokys and Dura in Kasese district as well ds at Tororo. Voleanic ash' _"’

" oceured in Kisoro area, and n Bunyarmguru l‘ort Portal volcamc flelds..

' 94, St&dles carried out so far hacﬁ mt m@cated any concluswe optlmum ITIIXIH-D
ratios’ for the production of pozzolime - cements. - The results -had largely been .
affected by the poor quah‘iy of the hme ngﬁuced in the country. .

»

95, There was, howeve:z, an’ mdm&z&aon that if. good duality lime ( 65 per cent
€a0) was used with voleanic ash §possolana) and quarry dust in the ratio l:l:4
respectmely, a strength @f 1.8 MPe mf the blocks could be attamed after 39 days
of curmg . - e :

& -

96, In reﬁponse to quesuans from the deiegates of ngema and Chad, the author B

explamed that the moulded bodies had been fired in a laboratory electric furnace
~and that in somé cases cement had been added. At 10 per cent cement content
. the resu'}%s had indicated -that the- fixechanical strength was comparable fo the
Values ohiamed for the hme—;&ozzalarxa mlxture,, . :

L. 3 - ) -

. Qccurence, Production’and the Ecohomic Status of
. Fin (casgiterite} in Uganda

-

97, Caqmterlte occu;re&ﬁes in” Uga;mzla WET’Q of hydrother mal, pegma‘clte, eluvial o
-and -detrital type, Tin pro&uctmn had startéd in 1927 with an average daily -~

producticn of 315 kzlugmmmes msmg te the record production peak of 1575
kilogrammes in 1936. The period of 1839 fo 1960 was marked by a general decline

mainly attributed to shortage of labowr as s result of the Second World War and .°

the depletion of the essily worked eccurrences. .The ‘economic sfatus of tin was
evaluated on the basis of other mingrals producéd in and exported from Uganda
and  was fourid to Have generaﬂy -declingd with time; The 1ncreasmg world tin
prices s{nrtmcr with the 685 coincided ‘with *low production .capacity in Uganda..
~However in that tin ecoromic™ boom, Ugasida collected more than 50 per cent -
of - its total tin revenue for the period 1827-1977 in only 14 years. The paper

proposed the evaluation of the tin eecurrences in order to assess their economic
mablhty for tin-based 1ndu¢firies m the muntry. ' . )

98. A member of the ECA- secret&mat asked whether any rare ealth nminerals
had been encountered in'the pegmaties. - “The author answered that chemical analyses
on the materials had not been performed. However, future work would keep in
-. mind the possible avadablh‘w z}f sue h mme:ﬂs in the- expermental matemals.

) Iimom Radzometmc Anomaly, Progr*ess of Geochemical Exploratwn

99. A radmmetrlc anomaiy had b@‘eﬂq ‘found at Kinoni Hill, Masaka District,
Anomalous radiometric values .were elosely associated with -anomalous magnetlc
values. Geological mapping had indentified five rock types namely a granite gneiss,
schists, quartzites, laterites and pegmatites. Geochemical mvestlgatlnn had found.
no ‘sulphide mineralisation of Copper .and lead. Anomalous values occured fol
- Zn sulphlde mmerahsatlon which was “&:Emught 1o be 1n51gmf1cant .

* - . . . - -

- - -

o
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101, Gold in Uganda was first discovéred in -1931. ‘It-reachéd peak production.
-of about 23000 tr-oy ounces 1n 1938° . : . o

"100 A delegate from ESAMRDC asked what was-the extent of the Zn anomalyf. -
in relation to that of Pb. Thé author pomted out that no Pb anomaly had been
found and that of Zn was small. "~ . ; ..

The Uganda Gold "Potehtial, Deﬁr‘elopment aﬁ;ﬁ Conetraints :

-

_'102 T-hr'ee ma]or modes of gold occurssnce were observed namely gravels and
&s a sohd solution in sulp}udes of besemeta}.s malnly pyritefer; rous. 3

103. A number of constramts in the development of a gold mmmg mdustry in Uganda= 3
were cited.” These included shortcommgs in the -mining policy with regards to

* the prospector and the buyer lack of mining know-how on the mmer, pOll*’lC&].;

upheavals 1n the. 1970s, arid & llmlted pool of mlmng entrepreneurs.

The Rolé of th\, Central Laboratomes of Lhe Geologlcal
Survey and Mines Department .of Uganda in
Mmeral Exploratlon and Othér Ser’v—{:es

1{]4. The paper outhned the role played by the Lentral laboratomes of the Geologlcal J

Survey and Mines .Department in assisting geologists; mineral  prospectors, small
- scale miiners, government departments/agenmes and other parastatdl bodles in.o-
',thelr varlous spheres of work related to: - . S :

(a) Mmerel ,eXplo_ration, ' S
R () Feaeibility studies in c';ua‘ntificetiori of obe deposits,
| (c)_ _ Quahty control’ of mdustrlal raw materlals and products.
B (a) '-Identlflcatlon of the rock/mlneral spemes,

-

e} Gredmg of mineral ores, e

(f) -Compleie assays’ of mduetrzal raw matemals (e.g sand, limesfone, = =

- iromn ore ete. ) - -

. (g') Ore separatmn and swmg dnd:

Leom

(h) Analysis of sedxments and borehole sludges,

: 105.:Current_ problems faced by the laboratéries were catagbrized as follows:

“.(a) lack. of adequately tramed manpower e.g. Petrologlsts, geochemlsts,
T etes _ - . o

(b) - Lack: of up»to-date eqmpment &s the ex1stmg cnes were either obsolete

: or lacked accessories. Ways and medns of -rectifying the situation -
were suggested- inéluding further tralnmg of the staff and procurement
-of new eqmpment. -

4

_1(}6. In conclusmn to the. Ugandan oresentaixons ‘the Conference noted the excellent- =

work that Ugandan Scientists were carrying out and advised that they should also

. aim at identifying projects for which immégdiate production was possible and those
‘that could contribute to increased knowledge of the reserves and more mvestmeht :

in the mmeral sector. e




107. The represent:;tive- of .the Cam'mi.ssion for the Geological Map'oﬂf the World:

" and,General Co-ordinator for the 1:580.000. scale. international ore deposits map -

of ‘Africa, first recalled the objex‘:'t'ives and structure of the Commission and

-informed the participants that thé project related to the establishment of the -

map was presented to the First Regronal Conference on Mineral Resources

‘Development and Utilization in Afmea, im-Arusha in 198l. He reminded the meeting . .

of the working methods of the Commission and mentioned. progress in- the.
implementation of the project as weil as the difficulti¢s encountered in the course: -
of the estabhshment of the map and which remain to be resolved o

108, In the ensumg dLscussmns, q&aestmns were raised on the composmon of the’

Commission, the deadline for the éornpletion of the maps, the modalities of co-

‘operation between the Commzssmn. and - African "countries with respect to the

establishment of the map, and the use of information on marme mineral resources
and 1nformat10n acqu:red through _sas.tcéﬂltes .

B -

Contributions frcxm in%erha‘tionai‘ orgahizations and gbservers

109. In" his statement the represeni:atwe of the United Natlons Conference on

Trade and Development (UNCTAD) provided some highlights on the activities L
_ -currently undertaken uy UNCTAD #n the field of minerals. and metals, particularly -
in areas relevant to the discussion of the. meeting. The .UNCTAD secretariat

had initiated a wide- range of research projects on the role of the mineral sector
in the development process of deweloping countries.  The research work would
be undertaken at the level of individual developing countries. with its focus directed.
mainly én the interactions and “feedback. effects that arose between economic
activity" in.the mineral 'sector and activitiies with the rest of the economy. The:

"identification of areas of multilateral . or ‘regional actions and forms of support . -

which the international community’ could prowde at the country level was the
main ob]ectlve ' o L L e

-

110. With regard to ongoing UNCTAD adtivities on specific minerals and metals,
the meeting wis " mformed that a United Nations Conference on Copper would
take place tnder UNCTAD auspices in late June.1988:" A similar conference on-

- the subject would also take-place later in the year. Further, UNCTAD continued

to provide substantive ‘servicing for the Commitiee' on Tungsten and for the
Intergovernmental Group of  Experts on Iron-Ore. Following the results achieved

" at UNCTAD VII, consultations werg taking pldce on a number of commodities

including bauxite,- manganese and. pahosphates, and efforts continued to reach the

.objectives on diversificatio‘n as well as -proce‘ssing, marketing and-distribution.

111. Another prO}ect wlnch was de‘veloped in co—operatlon with the ECA would:
aim at- asszstlng in the development, 1mprovement (including re- orientation if
necessary), and ‘implementation of commodity programmes and policies. The

project also” would take into accoumt the needs for enhancing the skills of Afmcan Lo
- personnel  and for improving the institutional capacity to process and utlize

economic and technical information. UNCTAD would be’ extremely interested
i obtaining views about the area%.in Wwhich individual African countries might
be interested to partmlpate in the .technical co-operation programme offered
by the projecn - .
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1‘12?.-'1‘!;&..repr.esentat'ive' of the Unifed Nations Office for Ocean Affairs and the

Law of-the Sea underlined the comecerns of African mining ‘States with respect

"o the impact of future sea-bed.preduction on' their export earnings. The United

Nations Cenvention on the Law of the Sea; a comprehenswe tréaty covering all
aspects of marine affairs, ddopted, ia 1982, included a’ “part containing prov1810ns
specifying the regime for the intermational ‘Area-of the sea-bed and odean floor -
beyond national jurisdiction, and its rescurces. Given the fact that the Area and '
iis resources were designated copumon heritage of mankind, one of the major
“themes in the formulation of the Cwnvention's provisions was to strike a balance .
between the development of séa-bed mrinerals, the benefit of which would be shared
by developing countrigs, among others, and the protéction of developing land-based
producers who may suffer .adverse -effects from future sea-bed production. The- -
Cenvention, therefore, -included a number of provisions ‘intended to provide

. profection to developing. land-based producer States, e.g., the production limitation

formuls, promotion of commedity agreeirents, -deterrence’ to unfair economic
practices in si-bed mining. A Specizl Commission of the Preparatory Comimission
Jor the.International Sea-Bed Authwority and for the International Tribunal” for
the Law of the Sea; had been studying the problems that might be ‘encountered
by such States as a- result of futwre seéa-bed production, so.as to recommend
.appropriate remedial measures. The Special Cgmmission 'had accomplished a -
- substaniial amount of work during thie past nine sessions. The meeting was infor'med -
that serious deliberations were’ being | wmdertaken at present with regard to remedial
measures, ~including economic’ adjustment - measures or compensatory measures

th‘at couid be, adopted by the Internahwnal Sea Bed Autharlty

-

133. The I‘epresentauve of ‘the United’ Natmns Centre for- Transnatlonal Corporations
(HNCT?«TC} ouflined the Centre’s teehnical assistance programme which respended
A8 many. rﬂquests for advice in- specific mineral investment projects covering both
legal and financial aspécts. There were special areas in which the ECA secretariat's.
work csuld be supplemented by.that of UNCTNC. Such areas could include éase
studies of g{ﬂd mining ‘covering-legal mispects and physical dimensions, with examples
- from developing countries such as™Papua New  Guinea. Not. much contribution
by the” UNCTNC was envisaged in- the. general areas .of small-scale’ mining since
ti‘ansnatmnal corporatlon did not,-as a genelal rule, part1c1pate in such operatlons

114. The representative_of the United Natlons Educatlonal Scientific and Cultur'al-.
Crganization(UNESCO) pointed out #kat the role of UNESCO consisted in supporting
the training of manpower -(geologists; mining engineers ete.) through courses in
mining geology funded by -external “sources by way of geological field studies in
the: precambrian . formations, - and offering - fellowships for the participation in
Wﬁrkshops and semmars in the field-of earth sciences. - '

315. ’i‘h@ representatwe of Rad"r&iﬁor and T;nnbg (Pvt) Ltd. . from ‘Bulawayo,
Zimbabwe, informed the meeting that copper and non-ferrous manufacturmg plants,
mﬁmg mills ‘and presses were only operating at 240 to 25 per cent of their capacity
due to the lack of zing for the manufacture of brass, strips and rods. Hé underlined '
the shortage”of spare parts for the montinous operation of plants. Private concerns
in Zimbabwe were striving to promfete intra-African trade of basic minerals/metals
feeding ' metal manufatturing Indusirles through PTA's clearing house facilities.
More efficient mechanisms &t that Jevel could improve the performance of metal
industries in the subregion, e .peinted -out that there _was a_ need for foreign
exchaﬂge relaxation for the purch&«:e of metals’ within the PTA area so as to
increase productlon and exports of finished products to nelghbourmg ‘countries
‘and- worldwide. .

=
B




116. In the discussions that followed; the representastive of Radiator and Tinning
{Pvt) “Ltd. explained that competitiveness Wwas hindered by licensing problems
rather than by the cost of raw materials. - Regardng consumption growth of eopper,

aluminium and metal alioys, he pointed out. that the building sector's dynamism -

_and the improved prosperity of the- peogle- provided opportunities for increased.

domestic consumption in the region. In the field of manufacturing technologies,
the inclination to set up advanced production technologles was considered fo entail |
limited -employment oppoftunities and the need for OUtSIde skills for maintenance
'and operations. - - '

Agenda for the mlmsterlal meetmO‘ of the Third Regional
S Conference was adopted (agenda item 12)

-‘117 The followmg prowsmnal agenda was’ adopted

Openmg of the meetmg

.~ Election of officers . L T _,.

1
2
3. Adopuon of agenda and orgamzatlon of work
4.  Statements of delegations '

5

Consideration ' of the. report of the Techmcal Preparatory meetmg"
and recommendatlons : :

&

" Any other business -

. Adoption of the’ report and rec ommendatmns of the Third Regional
' Conference- én the Dev.elopment and Utlllzatlon of Mmeral Resources
in Africa L : .

8 Date and venue, of the next Regmnal Conference

9, Closur:e of the Conference




