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E/CN.14/202

This fitth issue of the Boonomic Dulletin for Africs contains a review
of current eccnomic dsvelopments in Airica, and two separate articles on
specific subiects,

The secretariat of the Commission assumes full responeibility for the

contents.

BAFPLANATORY NOTES

The désignatig¢s employed and the presentation of the material in this
Bulletin do not imply the expression of any opinion whatsoever on +he rari
of the Esoretariat of the United Nation: soncerning the delimitation of the

frontiers of any country or territory.

The following symbols have been used throughout this Bulletin:

i

not available or not pertinents

[

nil eor negligible:

a %5
e
g

estimate by the secretariat of gromemlo Commission for Africa.

In referring to combinatiocas of years, the use of an obligue stroke ~
gvgs 1958/59 - siznifies a twelve~month period (say from 1 July 1958 4o 30
June 1959). The use of a hyphen ~ e.gs 1954-1958 ~ normally signifies either
an average of, or a total for, the Full period of cglendar years covered

(including the sud years indisated).

Unless the contrary is staied, the stondard unit of welght used
throughout ie the meiric ton. The dafinition of "billion" uvsed throughout
- +
is one thougand million. Minor liorepancies in totals and percentages arse

due to rounding.



CHAPTER A.T 5/ON.14/202

RECENT TRENDS IN WORLD PROTUCTION AND TRAIE

S I

N In 1ndustr1s1 areas, sconomlc developments, in 1961 were malnly

[

characterlzed by a, rev1val of economio act1v1ty in Nbrth Amerisa and
ccntlnued growth in Western Europs and Japan, slthouvh in both 1nstancss
at & slower pacs than 1n the precedlng years. In the sentrally planned
economies, wzth the sxcenﬁlon of mainland Chlss whsre growth v1rtually

. eame .10 .2 standstlll, overal’ prodactlon contlnued to Tigé due pr1mar11y
to..high rates of industrlal expan51on rsnglng from ‘about 6 per ‘gent in
Eastsrn Germsny to over, 15 per csnt 1n Poland. Agrlcultursl pro&uctlon;
on the other hand, elther s}owed down con51dersbly or, as in the ‘case of
Bulgaria snd Hungary, dscllnsd flom Lhe prsv1ous year's levels. Trends
AR less &evsloped countrlss varled w;dely, aocordlng to effectlvsness of
domsstlo devslopment pollcles and sondltlons 1n World commodlty markets..

Howevsr, the hlgh 1960 rate of expansion of‘e'

T s:from thsse countries

U iherNorth -American:Tecessiony: wnlch set in sround m;d—1960, followed
f:A patﬁern Fairly s1mllar to Hhome. observed in the thres preV1ous post—war
dswnsw1ngs. Although the final demand for certain.. categories . of goods:;
dsollnsd.noticsably invsntory invsstments, ss usual, d1sp1aysd the largest
declinahamong the magor components of the g*oss natlonal product.r The
rscesslan, howevsr, provsd to be mildsr and-shortsr thsn the thres previous

ﬂnes, and slgns of revival bscame apparent alrsadj in early 1961. By the

_end. of the.ysar, productlon and 1ncome had 1mprovea‘marksdly and most

economlc 1ndlcators had surpassed thslr 1961 peaks. Novertheiess'the?w

-performance, Qf ths Unltsd States economy for trs year as a whols wai not

. particularly . lmpressive.w The rlse in the gross natlonal prJau"
somblned

about 2 per cent did not amount %0 more than a half of ﬁﬁs \
rate of growth of the Westerm European courtrles and onemflfth of “the' rate

attained by Japan.
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Tn contrast with the United States, economio expansion in Western

_Europe;ip 1961 started from, high levéis of production and utiliéation of “
resoﬂrces. The steep and cont:nuous rise of demand in the two precedlng

years had. all but exhausted apparent reserves o? manpower and capaclty -
in most countries of the area by the early months of 1961, and in the'

gourse. of the year scarclties of these factors in a number of cases B

%retarded the expansmon of: output. However, around the mlddle of the year

a slackenlng of demaﬁd for certain categorles of gooas became aTSo v1s;b1e
rin.Wéstern Germaﬂy -and = few other countrles. The comblned effects of
éscarcltles in some, countries and sectors of productlon, and the Weakening

of demand 1n others, contrlbuted bo slow1ng down the pace of ecohomlo :
texpanslon,, After %he 1mpreSS1ve rlse of 10 per. cent in 1960, 1ndustrlal
kproductlon 1n Western EuroPe reg1stere& 1n 1961 an 1norease of only 5 per

“cent. Thanks to a vzgorous eypansion of the serv1ce sector the effect of

.the deceleratlon in the growth of 1ndustrlal output on the overall economlé
; growth of the area was somswhat mltlgated, 50 that the ﬁomblned gross A
ﬁ?naflonal produ t of }e&te'g European coutttries in 1967 showe&“antgdvance'w
'ﬁof somewhat over ‘4 per ‘Zent 1n compar*son w1th the 6. 4 péfiééntéihbfééée‘

recorded 1n the precedlng yeara

- The rapld rate of growth of Japannse productlon Whlbh has been in
‘:recent years appreoﬂably hlgher than . in other 1ndustrlal countrles was not
__malntalned in the first haul‘P of 96? and Lhe 1ndex durlng thls perlod was only.;
slightly hlgher than in tho lasu quarter of 196* : The expans;on in 1960/61

£

was generated by an 1ntense dompstlo demand, esPeazally for capltal goods,
fWhlch caused a sharp rlse 1a 1mports. Howevr", thls expanszon was not »
_supported hy a correspondlng rlse 1n expor%s and as a balance of pay;ents
;deflcit developed 1n the course of 1961«-the euthoritles 1ntroduced measures

to_ curb the domes+1c expan31on._
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In the aggregate, world industrial production (excluding the centrally
< planned economies) increased by 3/3 perzcent from 1960 to 1961, against
Te3 per cent from 1959 to 1960 During the firet six months of 1962, world
- industrial output etood at B level which Was 7. 5 per cent above the correspond~
- ing peried of 19614 World “tiade; 1ike world industrisl productiony “increased
muehmless frof . 1960 o 14961 than from 1959 to 1960, the wvolume of World exporie

riping about 5 per centr(as average ‘prices An-world trade fell. sllghtly during

B

i 1961, there was only a 4 pex | ‘cent increase in value), compared With 12 per cent
in the earlier period. The prleee of manufactured goods eontlnued to. riee
'ﬁhm&e the pxxees of’prlmary produete as a whole after following a dowmward -
movement in 1959 and 1960 deéllned further.4n -1961. - The increase in the value
of, world trade in manufaetures (by about $3 000 mlllion, or 4.4 per oent) WaE
greater than that for primary producte (by about $2 OO mﬂ]3¥'n'

een%)
however, wa 8 accountea for by such, exports from the 1ndustriel eountries.
Moreover, the rate of growﬁh of world trade in manufaotures in 1961 agaln
s s *outpaee& the'rlse fn- ‘world’ industrisl- oubput, While two~thirds- of the rise
in world exports in 1961 wasg aceountcd fox by . trade among the Yoz

European'countries (1ntra—trade among the EEG countrlee accountlng °
large proportion of" ‘this expansion), exporte from North' Amerlea ‘levelled off
(with the exceptlon of stepped up shipments o Jepan) snd those from Japan

repreeented ﬁhe-emallest annual increase since 1958.

- B Furthermore, there occurred a further rolabive d6olixe i Comnercial
exehanges hetween the induetrial and “the non-lndlstrlel parte of the world.
¥ - Acedrdlng tofjtaﬁistlcﬁi ‘data published in GATT Inue?ﬂatxonal Trade, 1961
L appeare that yhile “thé ‘declive in ‘the share of nen—rndustrlal areas in
T world trads was’ up 61958 “dus ° entlrely to ‘the ‘fall ‘i#i the' shére of ‘world
. ekpor%e, trade in ﬁhe opp081te dlreot¢on also ’ow 4 dccreese ln 1961,

-~
e o

VR IANE TR LT - FRECHEN PR KA el e AL TRV O E b A4

JEAE Loed g B e T .. . <o P A S PN S
IR R R R “ RS ARC R A | B B B L .o . RS B H
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TABLE A I.1.hf””””“" '\

Worl&d/ Productlon and Trade -

W'World Industrlal Production

'7‘12§2ﬂ f -f
110

193&ﬂ1ﬂﬁ*r

R

(1958=100) o

e - o7 2rd ok
. _kWOrld Exports . DR -
) value, £.0.bs billion US dollars 1 1011 112 7 111ﬁj

o Vblume index (1953n100) 139 | 154 ;16%_
. Unit Value of Worli Exports R : ,‘;93.;~ ‘ﬁuaggagi% Tar 93
-Manufactured. goods (including Ce el ire e
e baSe meta.ljo 105 | wwigsz,’ 10?}J
: Primary commodlties (excludlng R o
w base metals) = 94 |TETgn TR

ﬁ,Sourog.u Mbnthly Bull n-of Stat*sticgﬁ (Uw)y June and,ﬂovember=1962

N

s

Exoludlng the centrally planned economies. e The

Vo~

P ISP

“Total exports 61 the industrial countriss (Nor%h America, Western .
 tTEur°p3 and Japan) rose from $81,230 miliien 4n- 1960 to- 385’570'm1111°n
AN 1969 and total dmports {f.0.b.) expanded Prom” $78, 430 milllon 6 W

e 382,340 ni1lioh during this period,’
A Fapan remained close o ‘the 1evel of ‘the’ precedlng years”

Total exports of Vo¥th America and

A marked ‘expansion

~in’ the -sxchange of manufaotured gocdSNamong the_EEG'oountrles contlnued to
manifest itself in 1961 and trads betweon EEC and other Vostern Burcpean
couniries (no% belonging to EEC) also rose considerably. Total imports fnto
North America and the United Kingdom fell from 1960 to 1961, but they rose .



. was mainly. concentrated upon Japan -.and the EEC countries.‘”
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in the EEC and 5épan. Of the increase of about &1,006 million in Japanese
imports (f.o&b ) about $6OO million was aocounted for by expanded 1mports

_ Jfrom the . Jindustrial, areas” (malnly “£Lrom" - Nbrth Amerlca) and %400 milllon from
V_:non-lndustrlal areas. O the ‘'other hand, ‘of the 32,656 million riaa in the
- EEC imports from 1960 to ﬁ961, hardly #200 milllon can be ascrlbed %o hlgher

imports from the- non~1ndustria1 ‘aredds’” The' failure of‘the 1ess developed
countrles to share 1n the prosperlty and trade expansion. ‘experiericed by those

'wrindustrlal countrles Whlch represent the most dynamic centres of industiriasl
"’prdgress constituted the most alarming. feature of 1nternat16na1 trade’ during
1961. o : . .

The aggregate volume of exports from the- nonwlndustrlal countrias rose

:iiby‘about 5 pex., cent ~between . 1960 and 1961.- On’account of" the" contznued drOP
iﬁln the commodlty Pprices as a: vombined result of the slackenlng in the rate
of grovth of - world. industrial:output and - a growing’ dlSequlllbrlum between
.;wnrld supply.of,, and demand for, primary products, the value of exporta rose

by 2 per cent only. -. Horeovar, “the -bulk of this increase was fairly heavily

o 011 producing countrles. The -combined exporfs t0 all the’ industrzal dest1na~

tions rose only from. $22,180 million in - 1960 40 322,470 mllllon in 1961 and

thls 1ncrease of. about 8300 million was: exclu31ve1y on aocount okaustralia
and South Afrlca. There was even aislight déeline in total exports from the

non-zndustrlal areas o Norih America- and’ the United Kingdom and the increase

EE T B~
Tea T

Totsl imports (f.olb. ) of the non-industrlal areas rose from $32 800

- million in 1960 to- $33,050 milllon 1n 1961, but these flgures are_ strongly
" cinfluenced - by the two "developed“ countrles of the oversease sterling area

(South Africa and Australia) which" experlenced signlficant import cutbacks
during 1961. -Execluding these two sterling countries, import expenditures

(£.04b.) of the non-industrial countries during 1961 was only 3 per cent
above the 1960 level ~ compared with a rate of growth of 9 per cent between
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‘ 1959“and 1960,‘|Deepite this sharp drop -in $he growth of" import expenditures
_”_(whlch in many. capes are v1ta1 b0 the- implementation of ‘econcmic develoPment
D rogrammes); the trade defieit of the 1ess~developed countrles1 showeq &

_‘considerabla deterloratlon as & result of . stagnatlng exports.

As Persistent price Weakness of prlmary commodlties hae been an. 1mportant

. -factor in the relatlvely unsatisfactory development of exports of the non-—

- -industrial- coun¥ries it is clear that lnless market ,condltlons facing the

‘export products of the less developed areas improve, thers are hardly not
prospects for the expansion:of export: proceeds commensurats with the need for
:1mports for economic developments; . While important contrlbu tion can be made
;Eto sustain and strengthen the 'fiow of imports by massive capltal transfere
these .oan be 0f oply a limited value unless théere is a jueta”ie& expectation
‘that elthen exports will recowver .or imports will decllne. Moreover, there is
‘e”also the need to avoid burdening the - developing' countrics with grow1ng
| external Aebis which agsin in- the absence of. 1mproved export prospects er
ties. Whlle in the, long Tun 51gh1f10ant contribution can be nade to the
‘demand of the products.-of -the less: developed countries by improved access to
"the markets of indusirial  countries through modifications in the commerclal
l.policies in the Short run the ‘continued. Tigodsis growth and' eustained
' expansion in the 1nduetﬂ1e1‘eccnem1es remaing the main-determinxng force-in
the trade p031110n of the leee developea eounmr e84, . Although ‘market prospects
in the centrally planned economies 8T gifficult to. gauge, it is evzdent that
hlgh ratee of manulacturﬂng produoflon and rising standard of 1ife would call

" for" increasing svbplles ef prlmary producte,

''''''''

_/ All regions other than North America, Western Burope, Japan, Australia,
New Zealand, South Africa and ths centrally planned economies.




E/CN.14/202
Page 7

it Short—term prospeets

Contrary to the 0ptimietio early forecaets, the expansion ‘of' the
v”Uhited States eeonomy in 1962 did not gether momentum The riee of the

C 5 46 2 per cent; betwsen the Seoond ‘and third quarters of the year 1% 414 not

" rédioh Full one per cent. In hia budget meeeage 3t the beginning Of the year,
" {ho President of the United States predioted that GNP would riee to $570,000
'?'mlllion by the ‘end of Iboember. HOWBVGT: 4n. the third quarter Of 1962 1

-“”fwae only running at an annnel rate of 3555 500 million. o

oo rehehn h:
The index of induetriel produet1on remained virtually stagnant

throughout the third quarter. The sharp inorease in automobile produstion
in September ‘and October was of a purely aeasonal character, and there was no

1“inereaee in coneumer pro&uction as a whole.

o The MoGraw H111 survey, conducted before the Cuben crieie, suggeets
that oapital epending next year Will not be likely to provide the etimulue
necessary. to hring the United States economy to full capacity. According

" %o “the’ eurvey, Amerioan bueineee as a whole plane “to ‘invest only 3 per cent

'“ﬁmore {5 new plantg and equlpment riext year than’ it did in 1962. The increase

'Jexpected in manufecturing industriee g even lees = about one per oent.

'7‘Some important induetrlee plan to out down their capital outlays in the next

F Yenr. i Y notably the cade of petroleum, whers a {3 per °°nt cut is

mﬁzexpected'because of ever-cepaelty in Petr0”0h3m1°a1 products- B

T

gein o The sluggish pece of economic expaneion, particuierly in the late summer
: and early fall, gave, birth to a widelynspread peseimiem.: On the eve of the

‘-‘{Cuben erleie bueinese analyets wers 1argely inclined to think thet the

x.Uhited States eoonomy o heading for another downswing in early 1963.
However, the prospects of considerably increaeed military outlaye following
ihe Guben crieie seem to have’ brought ‘about a’ change i the ‘business
‘expeetation. By the end of November, peeelmletic predietions have been

AT e ey . IR DAL 0 Shase s, Baaigyoee ol

iR L P P At S S S SR SN S S
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replaced by expressions of confideﬁoe that economioc. ex@anﬁionjﬁ%%%;continue
An the flrst half of 1963 Wlthout any serious 1nterrupt10n. This, indeed,
;Beems a more probable course than an 1mmedlate downturn, but nonatheless

the fact remalns that the slow rise of aggregate demand is puttlng a very
Anarrow llmlt to the rise of outpuﬁ.- Worst of all, exoess oapaolty has besen
ovorshadow1ng the Unmted States ecoﬁomy for sevoral yoars now, and none of
the expan51on phases of the cyoles following the 1957/58 r909581on had proved

v1gorous enough as o ahsorb 1t to 2 satlsfactory degree.‘ Under such

-oircumstances ths present expansmon may, well continue for sometime but there

is nothing to suggest that 1ts slow rhythm w111 as olerate aoproclably in the
near future.' ' Pl

RV 4 :“'-'ﬁ g R LR I S P s . S “_‘__!.l‘,,;ﬁ

Qi The shoxt—term outlook 1n Westero Europe does not look very promlslng
elther if compared with the performanoe 9% %he EGSuern European economies in

the 1ast three years. Economic activity on the whole contlnues on rather

TARE mnesc taeapn g U

high levels but the progression 1n mosﬁ oountries seems to 53 follow1ng a

l‘ .

oIn the United Klngdom where both in 1961 and the flrst half on 1962

F‘growﬁh has been slower than 1n any . of the ‘higly industrlalized oountries of

o the. -aresy Some. 1mprovement was, rooorded in Jhe, 1atest months._ In September,
industrlal -production rose to, the hlghest figure yet aohleved, brlnging the
.average, output in the third quarter of the year to 2 level one per cent
above the second quarter and 3.5 per cent above the first.ﬁ Latest export

f1gures are also enoouraging and, besides, it is hope& that some reoent

o measures, no%ably “the out in car purohase tax, will contrlhute to step up

‘ f domestlo &emand. But, on “the'’ other hand, nnemployment conﬁlnues to be one

uif of disturbing features of ‘the' UK economy, and’ 1% doés Kot seem 11kely that
it the situatlon may improve before January or February 1963, Beu

IRk L s an b FRAV

Eoonomic qotlvity in. the European Eoonomlo Communlty, the most dynamis

+ avea in.the last few years, devslops at,a slearly ‘@ecels%:@}%?._g;ﬁ%}?e' Labour

shortages seem still %o he felt in certain sectors but on the whole this

faotor has lost much of its earlier significance. Demand has become the
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determinant of the pace of sconomic expanbion, and there trends. appear to

‘be rather mixed, -Demand Tor copsumer goeds and, particularly for services

fbllowed‘a_fairiy.steepkgfgeng%pg,llapyﬁpglpg”tha_first three. quarters: of,

1962, while the growih.of, jnvesiment. depend bas been declining steadily. .

Moreover, together with: the building up @ﬁqggwapapacity‘unused capacity in
certain sectors of investmentwgoods"bgggyg,apparent“around.theamiddle.oﬂfthe

yeér. Exports $o.third countries reso: vgﬁﬁgin3¢?e_fixst_quante:3buﬁ,f:om:

s May: onward theg tanded. to stabilize- arcuﬂa ﬁhorlevel‘reaehed.ﬁ In the secpnd

qua;terfof;1962l$gewuota1 yalue of. expcrts te - thase. countries was. Only about

one per cent higher than in the eccrregpendiag pel rigd. of 1961, ..

OfFficial foreccasts assume that the first six monthe of 1963 will witness
a further deceleratlcz of eoonomic growia of the Community. Tha expansion
of investment demand is expected to slow dowvn further, and the same aﬁplies
40 external demand emanating from the United States and most of ﬁhe deﬁelap—

T

& S e P 1ty 1 i e o e - T g
fne oovoirion. Oemsuncy  debmend, tn tho othor 2

A, iz expesied to continue

B R

for some iime at a rather hich ralo, Lot L3 growsin 1 pore wafn likely *to be

affected by the course of rxport demand and nerticularly investments,

A11 told, it appsars that the pooe ol econonie aculvlty in the two most
industrializad areas of the world — North Americe and Western EBurope - in
the few months to come will not be vigorous enough as o give a new impetus
to international trade and nore pazdicularly o the trade of the less devel-
oped countries. Bven with ne downturm in the Uailled Statss, the stfength-of
expansion‘thaﬁ van reasonably be expectsed in this country %ill fall short of
vhat is needed in order 4o compeneate the adverse effects of lower growth
rates in Vasicrm Europe on expors Frem Zhe devaloping countries. In this

commezien 1t is important to note that there are gismificant differences as

g

between Yositers Burope and North Amerioca in relatvion o their dependence on
imported supplies of agricultural row matsr risles end mining products. Such
imports ffom the developing countriesn durlag 1963-58, when expressed as 2

pr0port10n of totzl apparent consumption stood in North America at about

12 per.oent? whersae in Youisoa Burnpe this prejortion was 37 per cent.
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Thé concern of primary exportlng countries has been heightened by the
fact. that the relatively high rates of growth recorded in Western Europe in
1961 together with a 2 per cent growth in the United States were not able-
to halt the dlsturbing trend in primary commodity prices. Unless wider znd
comprehensive attempte to mitigate the effeets of the continuing dovmward
'drift of commodity prices are seriously undertaken (through the reduétion:
of trade’ barriers, commodity stabilization schemes, compensatory finanding
‘schemes etc.) there seems no ground (especlally in view of ample supplies of
*?prlmary products) o expeét any significant increase in demand that would:
halt the decline in prices on world markets. .
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CHAPTER A.II -

RECENT TRENDS IV AFRICAK TRATE

(a) General Developments

The year 1961 again witnessed & considerable expansion ( vy about 6.5
per cent) 1n the voluma of total exports “from the African countriesy but
J)%W1ng to a further fall 1n the average prlces (by 6 per cent between 1958
and. 1960 and sllghtly ‘moTe than 3 pér cent Ththe followxng year}-reee;ved
for these exports there was only a sllght 1mprovemen in the totalbhxport

earnlngs. A slmllar tendenoy 1n‘fact ch@racberlzea the development of
exports in reoent years from all. the other non-~industrial reglons as Well
where 1mpr6331ve 1ncreases 1n export quantum have persistently falled to

bring about 8 correSPQndlng galn in export prooeedsn

.o The: total export earnlngs of Afrlcan countries 1ncreaSed from $6, 380
milllon in 1960 to $64 530 Mllilon 1n 19614 This modest expan51on in export
recelpts, however, was concantr@ted on the Repub1lceof Sopth Africa and the
Sahara Department. Higher 1eve¢s of etports from leya, Senegal, Ivory
Gaast, Gulnea, Togo, ngerla, tha Equatorlal Customs Unlon, Ango;a, :
Mozamblque, Maurl%ius, Kenya and Ethlopla wers more than offéet by thé
reductlon in %he value of exports from-Moroccoe Algeria, Tunisia, Egypt,
Sudan, Dahomsy, Nige“, Congo (Leapolavnlle), Zanzibar, Tanganylka andnUganda.
Changes in “the i expor+ earnlmgs ¢f Gambia, Sierra Leonsg, Ghana, Gameroun,
Bhodesla and Nyasaland and Reunion between 1960 and 1961 wers only mlnlmal.

Impor’s;(cul.f ) into Afr1ca Whlch at $8 OOO-milllon_in 1960, estab-
T - ‘ receded to

37,826ﬁm' 1an 1n the subsequenh yearg" %heée agsTegate flgures wvere the

rasult of Wldely dlfferent movements in’ 1nd1v1dual <':€31.1n‘b;“r
reduction which dook plags. in Afrlca*s 1mports between 1960 and 1961 was

j."'eﬂ. The net

prineipally due to a substan®iali £all in Alggrla‘s 1mports (by about $240
million, or 20;per sent) and the Republic of South Africa (by $162 million,
03'9 ﬁer éent)E Tmporitant reductions alsc took place in the import expendi-~
ture of Libya, Senegal and Nalagasy Republic. OCn the other haﬁd,fsignificanﬁ

increases were registersd in most of Fhe other African countriss,
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TABLE A II 1

(million US dollars)

195gxﬂ-;

1961+ |

11962

.Jan.rMarch

| ,;'Total .

Export
“ Import

s :-aBalanoef.;ﬁd‘ L
3 |0F whickhe. - -

Sterling area countries o

=1,360

. Export

~Imports
. -Balance.

- -Franc.zone- countries.

- Export

Imports
“.Balanes -

H:Gthers

' iExports R
“v o Tmporte

Balance

2,840

= 400

2,354
~ 911

4,500
.l,_f 49

1,440 |

1,639 -

| 8,000 -
| ~1,620

12,970
© 3,700 -}
-.130

1,649
2,677

15784 7
4,623 .
+ 138

“6,530 |
. T,820
;T1;290

3,060 |
34550
-. 4%

g b
2,591

1’679 4 ‘

|+ .48

2 710
- 1,910
=~ 200

780
- 840

;'548f
- 633

- 146

143
. 437
6

- Sources:

Y. Wotetr

1962,

Total trade figures include Sesretariat estlmates in
_ - respect.of, Congo (Leopoldxllle). -

AInternational Financial Statistiocs (IN“)P November 1962,
Monthly Bulletin of Statlsﬁics,(UH)

_ November- 19625 -
~ i sone frane:s:

: 960; Rapport publié par le Secretariatb .
~_ du Comité Monetaire de la Zone Franoce (Paris, 1962) and

Stqﬁ;gj;g;e (INSEU, Par;s), No.2 - April-;ung
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Ch«nges An the Tra@g of Afvacan.COX Adbrles

butween 1960 and 1961
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Many of these countries in 1961 énforced austerity import programmes
and 1t is likely that the overall import figures for 1962 would also show
& decline. Although the future development of African 1mports hinges
orucially on the behaviour of commodity prices which: to a large extent
determlne the reglons' capacity to: import, ocapital transfers from abroad
to finance some of the investment rlans which are now in the process of
formulation in many African countries with the objective of aecelerating
_the pace of eoonomlc growﬁh and raising standards of 1ife would undcubtedly
play an 1mportant role in determlnlng the level and structure of future
imports. o

As a result of the restraining measures adopted under the 1961 1icensing
policy for 1mports to- curb the spurt in import demand in South Africa and the
sharp- fall in Algerian imports noted above, the aggregate trade deficit of
Africa was reduced 81gn1fioantly in 1961, Calculated on the basis of o.i.f.
value. of 1mports, the passive balance of trade, which amounted to $1, 620
m11110n in 1960 was reducad o £1,290 million - & favourable swing of" the
order of $330 mllllon. ¥hile there Was some improvement in the total-
posltion of leya, Senegal, Dahomey, Togo, Angola, Rhodesia and Nyasaland,
Mozambique, the Malagasy Republlc, Mauritius, Uganda and Kenya, ther& vas a
marked deterloratlon in the trade deficits incurred by Morocco, Ehnisia,
Egypt, Sudan, Ghana and Ethiopia. e

The table A II.3 Zives the breakdown of the flow. of Afrlcan trade by
ma jor currency areas. In sharp contrast to the aterling and the franc zone
| countries which 1mproved their balance of trade position in 1961 of acoount
of redused 1mports amd hlgher exports, the trade performance of the rest of
the region was somewhat discouraging. Congo (Leopoldville),where special
circumstances have contrlbuted to the stagnation of commerce combined with
the setbaeka suffersd by Egypt in exports,have been largely responslble for
this development. : s '
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Moreover, not all -the sub~regions participated in the expension of
African eprrts during‘1961. Despite the marked progress recorded by oil
exporis from North Africa, the aggregate value of exports from this sub~
region actually fell in 1964 due to adverse Weather ccndltions prevailing
in Morosoo and Tunisia and a sharp fall in cotton exports from Egypt.

‘Waile West Africa - just about managed to maintain its total export proceeds
close to the 1ével of 1960, the net improvement was only visible in respect
idf exports from South and East Afriéa and %here too if was not ﬁidaiy spread
:over all the countries but was primarily concentrated upon the Republlc of

South Afrioca and Yo a smaller extent also upon Angola, Mauritius and

Mozambique,
TABLE A.II.3
African Trade by Sub-Regions
: Eprrts _ . Imports
I - [1960 1961 ] 1962 Iqr.| 1960 1961 | 1962 IQr.

Forth Africa 1,775 | 1,725 | 480 2,847 | 2,708 | 669
West Africa : 1,520 | 1,540 446 . | 1,760 | 1,908 | 452
South and East Afries|3,085 | 3,265 | 784 3,403 ‘3,;04. 789

Sources; Internatlonal Financial Statlstlcs (1MF), Donnees Statisthuea
' TmSEE Paris) and Monthly Bulletin of Statistios (UN).

TABLE A.II.4
Gqur@phloal Dlstrlbutlon of African Bxports g01qg to

Indugtrial Countries

(percentage of total value)

North | EEC | U.K. | Other Japan | Total industrial
America . | Western' | . . countries
' - Europe Y

1959 9.0 | 39.7 | 20.9 4.8 [ 1.8 | - 76.2

Source: MNonthly Bullebin of Statistics (UN), June 1962,
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Afriea‘s trade continues to be condueted everwhelmingly W1th the

industrialized eountriee in Europe and North-Ameriea. The comblned offtake
of 1nduetria1 countrlee amounted to 78 per cent of the total value ofn ? o
African expdrts in 1961 as compardd with T5 per ceht in 1960. Tﬁe relat1ﬂe
importance of the EEC countries rese further to 42 per cent as edmﬁaréd with‘

40 per cent:in the preceding year‘and thers was an increase in tﬁe préporw4

tibnate share ‘accounted for by North Amerioa and Japan whereas the United
K1ngﬂnm‘s~reiat1ve importance remained unchanged. - The centrally planned

e T

eoonomies aecounted for 5 per eent of.- the total exports as agalnet 6 per Qﬂ
cent in 1961 and there was also a slight decline in 1ntra—African traﬁe ae '

wellfae in exporte to Asia (other than Japan)

ey

TV S

TABLE 4,16 .

Qeoggaphlcal dlstrlbution of African imports

: "““*Ei“” S from industrial countries S
R (percentage of total value)
| North | EEC | UK | Other Japan
.| Amerdieca t ot | Westerm |

Europe

Totel 1ndustria1
countries e

1959 {103 | 3944 | 4706 | 63 | 5.7

H

1961 F— - tas | 3904} 17T a5 bty =

7913
8.5
78?9 s

:

Sourcd: Mohthly Bulletin of Statistios (UN), June 1962.

|
e ]
|

In contrast to the inereaee in. the comblned share ‘of. industrial;

countries 1n African exports; -their relative importance in- importemfﬁll
someﬁhat in 1961 as a result of a reduction in total imports from the ERC

;countries.(e fall in f.0.b, value from $3,250 million in _
million in 1961) Ae a. matter of faet the. total: decline in African importe

1960 to $3, 930
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durlng 1961 was concentrated upon those emanating From the EEC countrzes¢
Imports from ‘the United Klngdom were malntained in total valiie: ‘and”~ tho e
%rom the“ﬁhited States, Japan and the centrally planned ‘sconomies’ rose s
slightl ! : : e L SOt on e cme e bl

i rr'“\ i

Imports from the Unlted States 1nto Africa durlng the first six months
4 'f TR ﬂ :
of 1962 reglstere& an increase of about 17 per cent over the comparable

.f 1961. While el of the {horease fn imports’ inte “AFPYG4 "consisted

pe ﬁélb d.

"jshipments (malnly undér PL 480 programmes) necessitated vy Wwidéd

' spread’crop fallurea in ‘ceptain Afrlcan cduntries, a8 gnificant portien iof

the expansion was dlrectly attrlbutable {0 steppédﬁup &evelopment aétivities
by many newly-independent African States. Machinery of various types
comprisdd the most- important ‘categoryof: imports from;the. Unjited: States and
theirmgrcwih-xﬁ{part»was sustidined by. foreign- aidﬂgotlvitiggﬁgngﬁaﬁg;§§;;n
pii%ﬁté“iﬁ%éétmen% activitiess = In:contrast; b0 the -growth in imports from

- the United Stateny thereiwasia Dirther: drop in;those; coming; from Western.

«* I Biapoper - Diring’ the first half ofc1962); duports (£.0.be): from. Western Burope

anotnted to- $2,21) million as againet $2,480:million in the corresponding
Vipriodi of 1961 ~'8 £all of 12 percente - Thug, .- impertant-changes'in the-.
direbtibn&l pat&ern oft Afriean -import trade: whieh: set in 1961 have continued
during‘ﬁ%a. N Tabroap 0t el SN kg Dy memnge oa b

T il omly & smiil Fraction of African t¥adé is dfrected 6/ ‘%he-toentrally
planned countries, there has been a considerable strengthening of Hrade .
‘peiations in Tecent years partioularly. sinoce the Buez.crisis. However,
exports 46 -this group. of cowitries which:. had'risen meapidly from $156. mllllon

g 1955 %0 $389 million-in 4960 declined to -$327.million.in 1961 :and. the bulk

of the decline in ihe latter period“was:dneu$a‘radunﬁﬁ.shipmeqﬁguﬁqlméiqland
Chind ‘and the Seviet Unidn. . Bxports-to.the other:Eestern Buropean.countries,

' Uon the lothes Handy mainteived thetr upward tremdss Ih k8. imporfant to note
“ithat thé “degrée” of concentration on:African: markets of -the centrally planned

“réoupteies! I trade 1s relatively high and-that whth- Egypt has regresented a
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relatively bigh proportlon of total African trade with thie region. With
the. rewemergepee of Western Europe as the main market for Egyptlan cotton
during the first six months of 1962, it weuld seem that the absolute value
of African exports to the centrelly planned countr1es (in the absence of
higher exports from other Afrlcan countr1es which could be an offsetting
factor ) 1n 1962 Would hardly b maintalned at 1evele of reeent yeers.

;um.Imparws from the centrally planned countriee 1nto Afrzca malntained
their slow expan31on in 1961 ~ rising to 3295 mlllion from $280 mzllion in
,w1960. -Here. again thers was a marked concentratlon upon Egypt although some

~gincrease took,place in imports into a few other Afriean countries during

“" Afrioals export# to Asia (other than Japan) fell from $227 to.$206. .
Willion-(a:Pall ‘'6f {0 ‘pes icent) between 1960 and 1961nwhereea‘impertsa, -
(P.o.bi) from this Tegion fell ‘ever more steeply, -ise. from-$369 to $300
milifor, ‘A% in +$hé preceding years nesarly nine-tenihs of the total value of
African éxporis 16 -Asia was accounted for by Uganda, Bgypt, -Sudan, Ethiopia,
Kenya, Tangenyiks, South Africa and Rhodesia and.Nyasaland and,auong the .

Asisn countriés,India and Hong Kong were the principal destinationss:. While

-gotton continued to be-the}piineipal African export to.Asia, diamonds and

minerals are slowly gaining in importance, especially in expoxts;toyﬂeggk

o Konge .Furthefmore, India has started to import natural fertilisers in
‘important quantities from North Africa. 1:;;;:;_‘ ST

““Acveording ¢ somewhat incomplete- dats 1ntra~reg10na1 trade in Africa

"*;decllned-from‘$540vm1llxon:in7196@“tﬂf3520mmilli°n in 1961, It may:-be.of
9t interest, in the light of the efforts currently being made to lay the basis
4 £oT] poonoiile co-operation among the African countries; to analyse. the

gtrictuts’ and pattern’ of intra-Afriosn trade., A% the outset, it must be-
“pointed out that & considerable segment of intrafAfmicangggedey(ﬂhich;tgkes
f“@lace'eerGEE“lan&wfrontiera-andﬂhy-coaetal,shipping}wisunot-recordedt;Lghe
‘gize of "such trade flows ie rether_importantfeﬁpeciaily_iﬁ West Africa. and
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along‘the}bordere:of-Cengo*(Leopoldville)-and-Rwande and Burundd, = 7
Moneever,“on‘aeeount;of'the'recent'aceeesion to indepenﬂeneeﬁof territoriee
which formerly@belonged to larger adminisirative and politiecal unites, trade
flows in,looallnroduce,in fact;ie traneformed into-foreign-trede activity
and yet on account of loose customs control no adequete'reeerd of these
flowe,ie_atailablei-Ehe'only exceptionerare customs unions where intra-trade
'ie-notgrecerded es external trade; intra-trade in Eeet.Afriea on account of
the. continuing customs union among Uganda, Kenya, and Tanganyika does not,
in'feot,beeome a part'of the recorded intra—African trade and similar.is
the cage with the countries belonglng to Bquatorial Custome Union and the
: Weet Afrlcan Customs Union. From.the trade-data available 1% seems that
-there ‘are- $hree principal trade flows and théy constitite the bulk of
-,recordea intra—Afriean trade. The first important flow'is‘thextra@e
_conducted between Rhodesia and Nyeeeland and South Africa. Of the total -
;imports anounting to about 3490 million in 1961 into Rhodesia and Nyeealand,
_Mneerly 3150 milllon Worth of shipments came from Afrlca (of Which South
L;Afrlce alone accounted for 90 per cent) South Afrlocn and Bhodeeian
;1mporte from Afrloa represent neerly one half of total 1ntra—Afr10&n recorded
: trade._ The commereiel reletlone between the “two countries have heen facili-
'tated By the exletence of epeeiel trade and tariff agreement whieh hae fos-
tered the exchange of manufactured goode between the Hwo countrles.; In July
1960,.the 1955 trade agreement between the Federatlon of Rhodesia and South
Afrlca wag replaced by a new Agreement. ‘The terme of the new Agreement

'eubetltuted for the epee1al preferencee fcrmerly enjoyed by South African_

exportere in the Federetlon's market, the preferentlel tariff appllr‘ble

‘ generally to eelf—governing Commonwealth eountriee. At the eame_t‘,e the_

' ”egreement eecured for its 1n1t1al 1ife of five yeare, preferentielwaccese'
flnto South Africa of a short list of Rhodeelan exporte, moet ofﬁ hlch are
deeia and

'especially dependent on the South Afrlcan market. Importe into RL
Nyaealend from South &friea declined from $146 million in 1960 to |
in 1961 and there was also a fall in the opposite direction from $35It6 $34
million-
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The seccnd 1mportanﬁ trade flow 1s one whﬂch comprises the commerclal
exohanges of “the North Afrjcan countrves among themselves and W1th the other
Franc zone countr¢ew in Afrwca. Tunls:a, Morocca qnd Algsr1a have been _

' tradltlonally carrylng an 1mportant trade across taelr borders.' Algeria
expended about 10 per cent of her 1mport outlays 1n 1901 oa those comlng
from other Afrlcan oounthles and Morooco; Ivory Coast and Sepegal flgure

‘;jprominently a8 suppliers, Algerl 3 Pxports o Ouhcr Afrlcan countrles
kﬁdurlng 1961 amounted to 4‘per cent of her Totzl expﬂ“t recelpts (and Morocco,

"Tunisia and Ivory Coa5v were tne pvinc paL aestlnaulo s) The relamlve
position of Afrlcan cuuntrles in Heroccofs fore¢gn uraaa in 1961 stood at
about 12 per cent for exp0¢ts (half of thn total value accounted for by _
Algerla and the rest Spreae over a dozen a11¢elenm QESLLHanonS) and only 4
per cent for imnor+sa Tuﬂ*sﬁg 8 meﬁrts in ;901 fvam Africa accounted ¢or _
about 3 per cenu of’ ho“ ﬁoual ouulavs znd noaﬁlv cne ba?f of the total value

was represented by goodﬂ com€1~ *rﬂm “lgr”“

_ Another importanu ectur cf intrum,;ricun trade consisbs of the .commer—
clal exchanges between *Lﬁ seven membe" states belonging to -the West . African
‘Customs Uhlon, on the one hand and thﬂ ciher ngighbouring African countries. '
F Imports (excluaing 1nura—t;ed=_among the nemhewrs of this Cusitoms Union). from
"_Afrloa re presentﬂd T pex. cent of the %otsil, in 1961 as in-1960. -:The propor—

tion was, however, as high ag 22 per cent for Upper Volta and 19 per ceni
for Nige¢,.wnereas for Heuritania 1% stood at. only: 1 p2r cent and for Benegal,
Mali and Ivory Coast at about 5~6 Der. cent each, While Upper Voltae's and
Niger‘s imports from the ragion ﬂimoqu exclusively originated in.Ghana and
Nigeria, the bulk pf imports into. the other f£ive couniwies came from: -the s
African countries belonging %o the Franc gone. For the West African .
Customs Union, as & whole, Morocco was the leading Afriocan supplisr in 1961
as in, 1960 but Ghanm replaced Algeria as the szcond importsnt source and-the
- fourth blace was ocoupied by Nigeria feollewed by Malagasy Republlc, -Angola,
‘Gulnaa and Equator;al_Custgms.Unlonq Tojal imports inte the. West African

Customs Union from African,suppliers,rgse;py;?; per cent fromf196o to 1961,

-»
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The share of Africa:in the: dlrectionakgpattern;pﬂ xports £rom West

qlavel B8 in 1960. Proportionate shares_acq‘unted for by 1ntraéAfrlcan

y jeXporis- anong . tha dxfferent countrles varié& mueh more w:dely than 1n

respect of imporis, Tor 1nstance, 81 per cent of tota; exports from Upper
Vblta 1n 1961 were aceounted for by those going to Afrlca (1ive anlmals "o

Ghaga) - More than-75ﬁper “Gont 6P total exports ThomiMALYL tafiBtEaleo went
to Afrlca and in respect of Niger the proyortion Was 33" petdent (here agaln

# o

ths trade is concentrafed upon live anlmals to'Nigerla ahd- Ghana§ - TReery

Gt AL

Coast‘s exports to Afrlca represenfed ole‘11 per Gent of its %otal world

5 owodn Bl shon

Sie o b~
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(b) thes ‘on Tradé of Selected Afrxcan Countries

Thé main deveiopments 1n the forelgn trade of most of thé Afrlcan'l
countries in the course of 1961 are briefly reviewed below. Only 16 some
cases, it was pOSSible to carry the review further to cover the flrsﬁ half
cof 1962. R T

; e o P i . I H .“: 'gj:‘r_:::;r‘\,._r;:',:- ;-1;: - P,‘q."; l ,I' ;j 5':‘."-_'
Norocco* Durlng 1961, Morooco‘s commerclal exchanges w1ﬁh the! rest of

the world ‘were serlously affected by a severs: drought Whlch necessitaﬁeﬁ

cfubstantial food: imports and resulted in re@useﬁhexport avallabllltles.

Imports=grew from 3400 million in 1960. o, $448 mllllon 1961 and the 1nc£ease

slrowae largely confined o foodstuffs. {malnly wheat. &nd barley, 1mP°rts undsr

b ther United: States Food. for Peace Pnogrampe) Whlle the only.lmportant cate-

~gory . to:experlence expansion wagyiron and.steel, . the overall share of the

capital goods did show a small relative increase. Sugar contlnued to be

the leading import item followed by fuels and their value remalned close to
the corresponding 1960 figure,

Exports fell slightly from $354 million 1960 o $343 million in 1961.
The most important item - natural phosphates -~ showed only a fractional
decline in value (from $84 to $81 million) despite a small increase in
volume. Citrus fruit, on the other hand, rose in value from $36 to $43
millidn. However, the combined earnings of cereals and tomatoes were
reduced by one-half to $16 million in 1961 and accounted for more than ‘the

net redustion in Moroceco'!'s total export proceeds during this period.

Aecording to the prelimary data for January—June 1962{;déé§§¥é tﬁé}
recovery in agricultural output exports remained almost unchapged as
compared with the corresponding period of 1961, whereas imporis fell from
$219 to $212 million, | "

The podr trading results for 1961 led Moroceo to itake decisive steps
to reduce import bille and also to protect the growing domestic industries
from forecign competition. Effective January 1962, the Moroccan authorities
increased tariff rates on & wide range of textile products. This measure
was in addition to the earlier ones intioduced in the Autumn of 1961 which
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consisted essentially: ofi the requirement of a 25 per~'cent prior deposit
for most imporis while. customs: duties were: increased up. t0:. 100 . per cent:
on awnumbexgof;impogts.xo protect local production and reduce impoiris-of:
+ lnxury - goods,: Moreover, it is expected that when motor.car and- tractor: .
assembly plants stari producing in.adeguate volume To meet domeétic:needs,
there Willfbe;further intensification of import restrictions. B
‘-wifhfaﬁ*eipéhaiﬁg‘héfwbrk df'biiétéfai'tradé”aﬁa’paﬁmeﬁfs égféémeﬁ%é,
Worocco has “bebn maklng serlous endeavours to dlversify 1ts markets. It is
teo early o aszess the’ 1mpact of these agreements on’ the geographical
pattern of trade ‘and’ Franoe cOntlnues 0 be the leadlng destlnatlon for:f

exports (32 per cent ‘of the total in 1961) and an 1mportant supplier (BOJ

':. Y Ty g
RIS ER B

per cent of all imports)

L e . . T
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’ -1“ R oot L : Do, - (SRR

 TABLE A.IT.8

SRR LT GROCE0: Foreign Trade in’ 1961
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t;-Algerias  The foreign itrade of Algeria during- 1961:ahd -early 4962 was
adﬂersely_affected*by unsetrled'inrernal.conditions.ArIt has been’ an
assen%ialsfaqt oﬁ;the;country?s-econoﬁigilife thatrnon—Algeriansfhave;_
hithertg:playedwanvimportant role'wﬁiaﬁ'ﬁaa been particularly prepondeérant
;ih reSpect of foreign trade activities. . Not only did:they . own: and export
the bulk of shipments but they alseo represented thé main- area Trom. whioh‘_
_the 1mport demand emanaﬁed. Tbus, it can be safely assumed that.ﬁhe mass
:Lexodus of nonuAlgerlans accounted for the sudden decllne in total 1mport
'Vexpenditures (from $1 265 milllon in 1960 to 31:024 mlllion in; 1061) and.
the tendency for 1mports to grow contlnuously whlch per31sted throughout

,,,,,

was arrested. Imports of passenger cars fell from 442550 unlts in 1960

to 17,940 units in 1961 and trucks from 12,150 to 5, 50 units. A slmllar‘

drop was noticeable for most of the manufactured goods,

Exports were down from $394 milllon in 1960 to $369 million in 1961.

Wine continued to be the most 1mportant export 1tem from Algeria and in
value terms represented about one—half of her total exports in 1961 as inf
19603 wine shipments fell 1n value from 3211 to $150-million reflecting a

‘wmasmallar yolume.---Next to Wine, a1trus-fru1t;aecoun$s-formthemiargest ghare

:-w:ln Algaria's Giﬁﬁrt proceeds, Though rhere'was a fall in volume, citrus

fruit exp@rts rose from $25. $o $27 million, Iron ore exports fall both _
. in ‘$olume. .and ivalue (from $29 46 . 522 million)e - 4 variety-of-minor-export
items such as potatoes, other vegstables,: olive 0il, cereals and

phosphates alao recorded lower values in 1961,

The continuea spurt in the Sahara 0il output was the only really"”ét
expanding sector of the Algerian ‘economy, Produotion rose from 8.6 miliion
tons in 19€0 to 1).6 mllllon tons in 1961 and ie expected to reach 22
mllllon tons 1n 1962._ However, the problem of marketlng Sahara crude 011
may soon become acute, especlally as production may ‘even outstrip the whole
: of French domestlo capacity for refinlng crude 0il. It is very likely that
%_.wAlgeria may 1tse1f reflne part of the’ output on_ the spot with a view to fﬁ

maximize export earnings.
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The overwhelming preponderance of France in Algerials trade relations
was maintained in 1961 at a lével closéito that of earlier years with the
'share in both:exports and imporis dxdéeding Pour~fifths of the total.

r
l

Tunisia: Tunlsla's foreign tnade deflclt in. 1961 approached the 3100
- million mark and export earnlngs barely covered one-half of aggregate
,rm'“‘lm@ort-ou%laySw Forelgn*e--hange TeSeTVes. fell .from..$82. to. $71,mlllion
?'“f“hotweeﬁ ?969-an& 1961 1arge1y due. to capltal outflow whereas a part of the
'}mﬂﬂuexﬁanaren An- imﬁorts WaB- suﬁtained by oapltal transfers. from. ahroad.and PL
1 480 gr&ntsi , . I ‘
A

Tptal exports in* 1961 were drown” from $120 million in 1960° 46 $111

- m11110n ow1ng to crop fallure.; The fall;was eoncentrated on’ dereals idown

g from $20 to $5 milllon) Oilve 01l export: showed a marked’ reco%ery in
1961 although their value was 8till’ Eelow the 1959 figures - Exports of wine,
oitrus:frult and iron ‘ore were malntalned in 1961 at a level 01688 to that

. Siof 1960. Durl?g the firet six montha of'1962, exports werd valuéd at’$58

i mlllior aB compared with $63 million in %he corresponding 1961 periodiand

"the effaots of last year's oereal crop failure cént1nued to* depress total
i e i

. expor‘bsl ‘ E RS ..' I ',.‘i.‘ S ."1_:.‘-- RN

1 . .
i 43 g

Imports at 3211 mzlllon in 1961 represented an 1ncrease of 10 per cent

'_ ovar 1960 and mhe maaor part of the increase occurred durlng’the firs% gix

3 'f montha of 1961] Imports durlng thls perpod amounted to $115 mlllron Whereas
in tha oorresandJng perlod of 1962 the Tigure stood at $106 miliion.; of
the total incrfase of $20 mﬁlllon 1n 1mports hetween 1960 and 1961, wheat

. Imports of variscus categoFies of

imports alone adoounted for $16 miliien.
manufactured goods during the flrst~halfwd?gﬁ96§féﬁffﬁréﬁ*%édué%iﬁﬁﬁﬁas a
result of measures introduced in the latter part of 1961 in the form of

advance deposit requirements and quantitative restrictions.

. Tunisian foreign trade remains oriented eséentially toward France in
spite of the Bizerta crisis and other political difficulties. About 55 per
ceptéof extornal frade in each direction was coﬁducted with France in 1961.
HoWerer, Tunisian imports from, and exports to France remained constént in
absolute vﬁlﬁe‘from 1960 to 1961 and the share of tho United States in
exports rose aignificantly in 1961.
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- UNISIAL -

(Qnantltles in thousand tons and
values 1n mzllion US dgllars}

TABLE * A.II.9 |
‘Pattern of exportsg < -

Commodity . . ...

VRN P

Quant,.fex
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i +. . hibyas. The salient. .economic aghievement in..1961 was the transition
‘ti_from oil exploration to 011 productzon.*_Thls change had, a manke@ impact
_l on foreign trade. Exports doubled 1n value ~ from, 311 mlllion in 1960
 .to §22 mllllon in 1961 (the bulk of the increasa occurring in the last
.‘quarter a8 fmrst exports of crude 011 began taklﬂg place) and 1mpoxts _

declined from $169 mllllon as the flow of machlnery and equlpment for

J:petroleum exploitatlon started recedlng upon the completlon of work on

ke nes o1l flelds. waever, the avallabllity of 011 royalty revenues is

N'}expected to provzde the impetus for 1mports necessary for $he’ acceleration

“‘”of economlc development,

The value of exports other than crude 011 dr0pped from $9 mixxlon in

g j,1960 to $ 7 mllllon mainly due to the fall in exports of live animals,
f:kcltrus frult, almonds and AW hldes._ Exports of olive oil, however

”.‘_reglstered a 51gniflcant 1ncrease in, 1961 over 1960.

The geogra@hidal?&istribu%ibn~éf'fdréfgn-tradé in"1961 ‘shows & con—
1¥oantrated pattern., Nearly threewquarters of Libya's requlrements in 1961

., Were imported from Lour cquntrles, A.e. Italy, the Uhited Kingdom, the

VE?‘Uhited States and the Federal Republic of. Germany.‘ The largest cugtomers
*"for Libya‘s exports vere the Uni ted Klngdpm and Italy.,

L Uhited Arab ReRublio (Egypt) After hav1ng improvpﬁain 1960 there
| was again 3 setback Ain expo“t recelpts 1n 1961 mainly due to the reductlon
;;in ootton exports (from $382 to $297 mllllon, or by 22 per cent) as a

“L_result of the 30 per. cent eoatractlon 1n the volume The contri~-

bution of cotton aarnings o Lotal export income fell fr;m iprpeé cent in
1960 to 64 per cent in 1961, Earnlngs from exports of rice, potatoes and
dried fruits were also reduced due %o the lower volume.' With the growth
of seoondary production, some branches of manufacturing have been able to
develop sxport cépabilities and although there was some setback in textile
exports‘during 1961; the overall export value of semi-manufactured and
manufactured goods was nevertheless mainiained at the preceding year‘é

level,
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- Imports {eitif.) at. $684 million in. 1961 wére about 6 per cent larger
~wﬁ%¢han;inu1960-~7Ehéulargéripﬁrchéseﬁﬂgf wheat;*bevéfagééfand7éugar*ﬁere'to
"ﬁ{sdme extent offset by reduded inpéris of kéresene and drugss There was a
<~ sharp inérease~fr0m:$;4‘&0“333‘millibn*in@importé of Iodomdtives, Whereas

1¢the-va1ue ofﬂaggregate'machiﬁery-imports'fella R

Tha directlon of forelgn trade durlng 1961 showed 1ittle change over

the preV1ous year. Eastern Europe remalned ihe maln outlet fO“ exports

"*kand the’ Soviet Unlon and Czechoslovakia Wore the leadlng customers f°T

5 Godton. Imports fron the Soviet Unlon at 378 mlllion were $14 MIlllon

higher- than,in 1960, whereas imports from Czechoslovakia receded from $23

40 $17-million, A& in 'the precedlng year the icentfally’ planred econonies

.. again accounted for 24 .per cent .of total imporis and 43 per cent of total
exports, . waever, increased commerce with several Teniori Burbpean countries
and the United States and reduced trade with the centrally planmhed economies
‘_appeared in the trade pattern of Egypt in early 1962.

+ Daring. the first .six months of 1962, exports were valued at '$252 million
- ang:imperts at $376 million and the.adverse trade balance 1ncurred+reached
- 8n alarming level. . With the active assistance of‘the"InterﬁainnéIfMonetary
Fund a ocomprehensive programme to strengthen the'couhtry’s}déméétid'economj
' ahd to improve its balance of payments wvag put into effect in May 1962. The
- . programme. calls: for various reforms=in:the_reslm:ﬁfjexéhangéjénd commercial
- policy, viz. adoption of a single rato réplacing +the multiple exchange rate
- gtructure, elimination of bilateral p&yméﬁ%s agreemsnts with “the Fund's
membersy liberalization of. impoxrt polloy and" placlng ‘it on a nonwdisorimlna—

: bory bagis. .
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- CMBIE A.I1.10

UﬁR (Egypt) Commo&ltles E_Qortad in 1960 and 1961u

(Quantities in thousand tons and
value in million US dollars)

S | | uanbity | Valme® o0
 Commoaity | 1960 1 1961 | 1960 | 1961

f-imutalsEggortsu.‘ Ceato .o Sl ew |0549:8 0| 46203
1 Raw cotton" 337 U 265 | 38B.4 | 29649
‘Rice | =80 | 2037 #8.2 | 207
Vegetables and fruits | 337 T 29974 195 |+ 16.4

Fuels 1,055 1 2,043 | 12.6 | 2.2

Cotton textiles 33 | 27 | 45.4 39.6

Sugar and confectionary 98 126 5.7 | 8.3
Artifioial silk fabrics | 2 1 3.4 2.3

A1l others [ v e | ew o | ew |57 575

_ Source:__Eoonomic Bg;iéiié_(ﬁétionél Bénk,df Egyﬁt)

_ “§gg§£§}fﬁgp$rts frdmwﬁﬁé'gﬁa%n_in:1961, at $179 million, wers only.
$“3"miliionwﬁéioﬁ~$he level of- 1960, while. imports (c.i. f£.)_rose from $181
- to $234 milllon.: As this increase in 1mports was largely financed by foreign
grants and credits, the appearance of a large trade gap did not adversely

- affect the country's foreign exchange Teserves.,

. Gotton continues to be the mainstay of the économy:and asécounted for
‘over one-half of" all export earnings. The volume of cotton sHipments remained
'funchanged from 1960 to 1961 but there was a € per cent fall in their value.
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The United Kingdom, though contlnuing to be the leadlng customer for
cotton, reduced its purchases sharply from $32 to $19 million and this
fall was offset by increases in respect of sthments going fo the Federal
Republic of Germany (from 36 to 312 milllon) and Italy (from $6 to $12
milllon) | R

The expanded import outlays in 1961 affected all the major categorles.

F:i;;Gutlays onutextiles expanded from $35 to 341 nillion and those on aufomoblles

= 2

g e bfe 4al ‘SXD grta Lo el e P Tt 18(2;0 [ Ny ! 28.1

Nfrom‘$10 t0h$14 mllllon but the most notewnrthy increase was in respect of _
“"machinery (from $20 to-$41- millieﬂ).w~wl%h the exeception . of.Indie.and Egjpt,
alld the ma1n ‘suppliers: partlclpated in. the:ex@ansion of 1mports duringk1961.
Importl from. the United Kingdom rose from $5O to $62 mlllion and those from
tha Fedaral Republio of Germany from 315 tb $24 million. The Unlted States
an& Japan each supplied about $14 milllon wnrth of goods in 1961 - MOTS &han
 doub1ing the corresyond;ng f1gure for 1960.

'f S T - é |
TABEE A.IT. 11 P ' --l:.;x-. | :
. SUDAN: ommodltg Exports in 1260 and 126 f
R e e e
(Quantities in thousand tons and value in '
‘million US dollars) ! S TCUNPR Vo s

.. Commodity - . : N Guanbity | — | Vslueﬁ. ;
(o VORBRELEY - s Hf'_T9éb T REERPED 1950 i

fane Qokbon’ 0T v o e 405 o efe L4065 98w | ai.- 8941

Cum Arabio FSTRRNRTEIN 52 RETTENE EEDRE. T 1 B 200 4 . .- 17.6

) Gromdnu'bsy shelled . 66 IR S 86 g 12, 6.-.--5 | 1544
Sesame seed j Lo e 16};,# %\5;_- m‘QBLt _13 2_:M ?E-“r12.

Hides a.nd sklﬁa - 3 5 L . N 5 A 2.9, ¥ R ’9 |

All others . Ve 30,2 31.2

Source: Foreign Trade and Internal Statistics, Khartoum ( December 1961).
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o Seﬁéég'- The reonnt eﬂalutlon of Senegalesa forelgn trade is dlfflcult
6 trace as it was only since August 1960 that separate trade statlstlcs for
Seneg&l have become avallable. Durlng earlier periods Senegal‘s trade is

' included with that of Mali and Mauretania. BExcluding trade with the other

member countriss of West African Customs Union which is of consideréble
importance to Senegal's industry (exports consist of varieus'maﬁhfactured

- and semi~manufactured products with a emall ‘share of value added - resulting
from: bulk breaklng, bottling or wvery superflclal processzng), the value of
Senegal‘s exports stood at $124 million in 1961 and more than fbur—fifths of

- : which: congisted of groundnuts, oil and oilcakes, Daring the ‘Pirst six months

of 1962, there has been & sharp decline in exporis of groundnuts,-and ' _
groundnut oil to all the méjor markets other than France, ~The French market
(whieh continues to pay higher prices than those ruling on world markets)
absorbed a sllghtly increased quantilty,buf noi enocugh to offset the drop in
sales to other destinations. Imporis, on the other hand, were maintained
close to the 1961 levels and consequently trade deficit for ﬁhe firet six
months of 1962 at §17 million was considerably larger than that for.the -same
period in 1961 (%6 m11110n) BT

Trade with Franoe accountea for 70 per oent of the total valus of exports

and 65 per cent for total import outlays,

TABIE A,IT.12
SENEGAL: Paitern of exports 1960 and 1961

(Queniitiss ia thoupsnd tons and
velue in millien U3 dollars

Commodity ‘ ' Quanti by _.__Value
o . Ti560 | 1961 | 1960 | 1961
o Total Exgorts o _ .e. Cwe - 113 w124
. Groundnuts . 253 N 269 . o 44 s 46
" . Groundnut oil 110 126 _ _ 41 3o 4T
011 cake . - : 63 . 189 o g - - 10
- Hides and skins _ 2 _ i - N PR IR |
Gum Arabic 4 2 1 1
Phosphates of Alumina 95 90 1 1
_ Wheat flour i - 16 2 2
A1l other commodities .e .n 14 16

Source: Bulletin Statistique et Bconomique Mensuel, (Rep.du Senegal) Dakar,
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Mali‘ Accurate expor+ plotuLe is pars:cularly dlfflculﬁ to determine

{’for Mall. As’ 1n the case of other pzmlxally situated land—locked oountrles,

*wiwhlch formerly belonged 00 larger admlnlsnrative units, the attainment of

;1ndependence has 1nvolved 31gn1flcant changes in iorelvn trade, admlnistratlon

"and POllGlBEe

Untll September 1960 when Mall 1nterrupted ite relatlons with Senegal
hmost of Mall‘s foreign trade was conducted through Dakar but sincé then it has
come to rely heavily on Abidjan port and the traffic carried by Chemin-de Fer

- Ab%djanﬁﬂiger.hgs consequentily expanded substantially, Lnother significant

,_gevélqpmantﬂaffecting_Mali‘s economic relations with the rest of the world was

its withdrawal, announced in July {1962, from the West African monetary

., arrangements and 1ts decision to oreate its own independent currency and:

central bank. .
o Bxports from Mali in 1961 smounied to about $1¢ million and'iﬁbéf%émﬁere
valued at $32 miilion. These figures exciuds trade with the other member

states belonging to West Africsn Customs Union. Uo comparable data for

..earlier yesrs are available sinde trade statistios of Mali were merged with

those of Senegal and Mauritania. Bowsver, according to French statistioal

.. pources, 1t appears that exports (ceiofa) from Mali to France: in 1961 were

valued at about $6 mililion {5 per cent above the 1960 level) and imporis -
(£.0.b:) amounted to $19 million (ae 4gainst $11 million in 1960).

There ars indications that Mall is seriously emdaavouring to widen
markets for its export products (kolanuis, Tive snimals and groundnuts). A%
the same time, the provenance of lLS imports may becmme more diversified as
a result of the oneratlon of urado agreementsg Whzn more complete trade data

are available for {962, some of these results may become more apparent.

Ivory Coast: The value of exncrts as. we}T as imporits reached an

D:funpreoedented level in 1961, Wh‘Le the former rose from $151 to $477 mllllon

N

“*(or by 17 per cent over 1960), the incremse in respect of the latter was: even
" gtesper! (from $120 to $154 mljalﬁﬁg o DV ¢8 per centd). Despite this substan—

tial growth, Ivory CO&SU confinuea $o 1*ema.uf;. ms one of the few countries in

Afrios enjoying a positive oalanué of trao
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The most noteworthy feature ofi Tvory Coast exports in recent years hag
been an exceptlonally hlgh annual rate of growth 1n the volume of exports

| which bas been sustalned by a phenomenal expan31on in the output of oommer01a1

Crops. . The . wolunme of exports nearly doubled between 1958 and 1061, almost

{rlslng by 25 per cent annuallJ.m qowever, owing to the depressed level of

”'{prlces fetohed by these expcrts, mevements in the level of export earnlngs

”have not réflected’ the wains reglstered A respeet of. quantum. .For. 1nstance,
ceffee exports rose frcm 36 per cent in volume between 1958 and - 1961 but only
8 per cent in value, cocoa shlpments expanded by 91 per cent in quaﬂtﬁﬁ—%ut
only 52 per cent in value and banana exports 60ub1ed in volume but rose by

67 Der ‘cent in value. On the other hand, tlmber exports expanded in: value

by about 150 per oent whereas the gquantum increase was only 97 per cent.:

Asia result of these divergeént price and volume movements, the eheye;oié
timber in total expert proceeds afier rising from 11 per cent“in“i2§8'toz17
peﬁ cent in 1960 exianded further to 19 per ceﬁt in’ 1961, whereas coffee

© accounted Tor 46“péf‘eeﬁ$‘of“the~£etal~in 1964 as against 50 per cent .in the
preceding year and cocoa's share also Tell from'23 to22 per cent.. Bananas
accounted for 5 per cent of Ivory Coast's export receipts in 1061 as compared
Wlth 3 per cent in 1960. With eypanuion in the exports BE. mangaenese ore
(109, OOO tons velued at §2.6 mlillon) ahd diahond sales (from $1.4 %o $3.3
mllllon between 1960 and 1961), mlneral exnorts galned some promlnenee for

the flrst tlme in the commodlty structure of Ivery Geast‘s exporte. el

Despite rising import expendltures, no sharp changes have oeourred in
“the structure of imports during recent years. . For 1nstance, fuels centlnue
1o represent about 17 per . cent of 1mport outlays whereas the shere of i
machlnery (about 30 per cent), food and drlnk (20 per cent) and textiles
(3 per eent) remained almost constant from 1959 to 1961.

Although Franee continues to supply the largest share. of Ivnxy Goast
imports and o ‘purchase most of its exporits, it is noteworthy that. trade in
both the dlrectlens with the United States, the United Kingdom. and the EEC
'ceuntries shows ‘a rising trend and in many cases the 1nereese has been more

than proportlonalrﬁe the: overall‘expansion of the Ivory Coasi!s trade. .
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TABLE 4.11,12
TYORY COAST: Pattern of Exports
. . ' Ik
i . . Quantity - Value
| Commodities | - Thousand tons Thousand dollars,
- 1960 1961 1960 - 1961
TO'ba,l EXpOI‘tS i . - ve 1 él b l!l
- . "
Coffee beans . 148 .154 16 g2
Cocoa beans 63 .} 88 35 40
" Hazrdwood 655 793 26 . 34
. Bananas 13 92 5 |09
i - Palm Kernels : - 16 .t 13 . 2 1
~ Diamonds L .o 1 3
411 6ther commoditiss . .o 6 8
t ‘

* Source: National Statistics.

gper Voltao In v1ew of its partlcular geographlcal location’ as a

1andélocked oountry (w1thout a full fledged customs cordon) and belng -

surrounded by 51x Afrlcan states w1th substaﬂtldl tradltlonal but

unrecorded trade currents flow1ng 1nto and passing through 1ts terrltory,

the foreign trade returns for Upper Volta 2t best serve omly as partial

1nd10ators. Recent studles~/ reveal that official customs returns

"represented in 1956 less than 20 per cent of estimated 1mports and about

30 per cent of oxports. Unlike the exports of most ‘other “African states

'1n the Frahc ﬂrea whose maaor destination ig France, Upper Voltal's export

proceeds are determlned essentlally by the level of: shlpments te Ghana -

(and 4hat too shows a marked . concentratlon on live anlmals) and %o the

‘other neighbouring member states in the West African Customs Unlon and

in respect. .of imports, France.and Chana are predominant. .

The agreement

with Cliana to suppress the customs barriers ooncluded in June 1961 hasbeen .

one of the most significant recent developments in cgmmerclal policy.

_/ Bulletin mensuel (Bangue Centrale des Etats de L’Afrzque de 1'Ouest,

“Paris), No, 83, June 1962@
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In August 1962, Ghana and Upper Volta rev1ewed the Worklng of thls agreement

and 1ntroduoed furthsr praotloal measures to establlsh the free traﬁe arca.

Of the total recorded exports worth $2.8 million consisting malnly of

live animsls {$2.5 million) and vegeiables. However, total exports to
Ghana in 1961 were lower in valiwe than in the preceding year. Total recorded
imports into Upper Volta during 1961 amounted to $28 million a more than
threefold increase over 1960 (%8 million) and a very substantial rise was
" registered in all the principal categories (textiles, transport material,
SugaT, fueIs, base matals and maohlnery) It is, however, difficult to tell

how muoh of this increase has been due to the registering of the very consider—
~ ablo volumo of prev1ously unroglstered trade. France supplled about 60 per

oont of total imports and Ghana accounted for 20 per oent.,'_

P Dahomez* Dahomey is also one of the West Afrioan countries with a
substantlal unrecorded trade, especially that which takes-place with or
which passes through the neighbouring. countrles. Various estimates made on
this sub jec 1 show that recorded imports glve an inadequate picture of
total jmports not only on acqount‘of'illegal}imports but also because of
unrecorded;ooastal trade andﬁsubsoquent re—e#porté to Niger. The most
impertant fact in this respeot is 'that as of?April,1962 the customs tariff
,MOfMDathey{Was reduced so as t0 be almost alignedmwithwduiiesminATOgo and
ngerla.: The reduotlons were introduced for a trial perlod of six months
and wzll.he malntalned if recorded direct . imports increase ‘gufficiently. The
measures taken have been approved by the West African Customs Unlon provided
that tho goods thus 1mported w111 not be subsequently re—exported to other
oountrles of the Uhlon.

These neasures are not yet refleoted in the trade- returns for 1961
Whioh show a sharp decrease in recorded imports...Thie decresase is
- @ssentially due to the completion of some, investment projects although it
is ppggible that the intensified flow of unrecorded imports also played

a certain role.

1/ See Notes d'Ianformation et Statistigues (BCEAO) Fo. 82, Mai 1962,
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On the export side, the performance was poor on<account of the ;
- sharp drop in palm kernel and palm 011 shlpments.! Exports of coffee,_
fish and cottOB, oh the other hand which were negllglble in 1960

gained some’ ground.

TABLE A.II.13

DAHOMEY: Pattern of “xports 1960 and 1961 -

. . . o *;Quantity  '._ _ 7 Yalue
Commodity - ' -Thougand tons : Yillion US dollars
. . - 1960 ¢ 1961 1960 | . 1961
Total Bxports =~ PO R 183 14.5 |

Palm kernels - .6103 A 48,5 78.8 ol 5.5
Palm oil - 16,07 0 11,10 | 2.3 | vee2al

Groundnuts* " - G154 12,5 2.8 3.4
Fish o 2] 2. e 1,0
Goffee =~ - 0.9 ¢ 2d e 1a
Katite : ol 0.8 47 2,9 L .. 0.2

Cotton - B I A TR A A S R

" All other commodities |- I D T 2

Sourde: Nationzl trade Statistios and dats portly taken from Marches
- Tropicaux et Mediterrauneans, 23 June 1562. B

_ ”_éﬁinéqsr In spite of @ su5étanﬁia1.increase in exports, 1961 w%é |
;characterii%a.by the reappearance of the iﬁ?Qrt sﬁrpius {$11 miliion),
There was hearly a three-fold rise *n,alumln“ Hsipments from FRIA,
Taccountlng now for 48 per cent of tae total export proceeds, Although
baux1te shlpments ‘decrdased becauge of domestlc utlllzatlon for alumlna
' production, metals and minerals conbrlbute more than two—thlrds of total
export receipts, Agrloultural commod¢t*es acocounted for 33 Per cent

of the total as sgainst 47 per cent in 1960, ' '
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_ _ On the 1mport 51de, the moet 31gn1flcant 1ncreaee occurred 1n textlles
. and in metal and englneerlng products (partlcularly lorrles and motor eare)

Whereae 1mports of foodstuffs remalned unchanged

No major change in the geographloaL pattern of trade occurred in 1961.
. rThe trade deflolt w1th the centrally planned economies 1ncreased frem 1960
: 0 1961, accountlng for 41 per cent of Gus ‘nea's 1mports butb only 25 per cent
of 1ts exporte. Thls dlfferenoe can be explalned partly by the hlgh share
.of 1mports flnanced by credlte and partly by the fact tbat alumlna exporte
dhgo essentlally o Western Europe and Cameroan Imporus from ‘France in
.71961 accounted for 12 per cent of all 1nports as compared Wlth 30 per cent
n 1960. Despmte the eharp 1ncreaee 1n 1mports from the centrally planned
economles 1n 1961, Western Germany ranked, for the first time, as the most
_ulmportant suppller of Gudnea, taking the place whlch Gzeohoslovakla oecupled
in 1960. On the other hand, ‘the relatlve share of Franee decllned and its
purchaees conslet now excluSrvely of alumlna. However, it seems 11kely
that Gunea with the concTuelon of various trade and aid agreemente with the
United States and Western European couniries may revert to & more diversified

geographical pattern.of trade .,

Togo: Togo isfenefof~thewveﬂyufewmceuntries:ehich managed to reduce
. substantially : its trade deflolt in 196e thanks to an almost 30 por cent

inerease in exports and an- unchanged impord blllo However, this general

.pleture “alle fer some quallfylng remarke. In the first place, the zmpreclee

- nature-~ ef trade statlstlce cannot. be. dveremphaelzed, Qut of. a. toital. increase
of §4 mllllon about 315 mll]’Oﬁ.l“ aecounted fox by the re-exportatisn of
equzpment ueed for the POrt of Kpeme. - 1q‘urthe:n:-mc*re, it is believed. that
because of the! suhstantlally hlgher prloes pal d to producerz in Togo, some
5,000 tons of cocoa were qmuggled in from Ghana. It is also likely that
unrecorded 1mperts from Ghana (other than oocoa) have completely dieappeered

and unrecorded ;exports to Ghana 1ncreased 1n.substent1al proport1one..

As far as tradltlonal exports are concerned, thHére was 'a sharp increase
in coffee aocompanled by & decrease in uni% values gince a higher share of

'ﬁhe reeord crop had +0 be 9016 1o countries out31de the Frane Zone. In-the
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case of cocoa the 1ncrease in the volume of exports ‘was more than offset
by the decrease 1n,uﬂ1t values.'
-decreased 1n.volume and value with the exceptlons of copra, manioce and taplooa.
Finally the commencement of phosphate cxports (going mainly to- Japan) made a

'smgnlfloant contribution to export recelbts.

On the 1mport 81de the negllglble 1ncreage in total values can be ascribed

share of whlch, 1n the totdl outlays, went down from the exceptlonally hlgh

As fO& the other produc‘l:s9 exports generally

malnly to the substantlal deorease in 1mp0rts of machlnery and equlpment the

proportlonate flgure of 42 per cent 1n,1960 to 29 per cent 1n 1961.

_other hand, owing to the downward adgustment of 1mport dutles and to larger
avallabllltles of forelgn.exchange, 1mports of manufaotured consumer goods
.have increased very Substantlally, rep1a01ng previous contraband flows from
.Ghana . Thls tendency was, further re—enforced by the appearance of Japanese
goods on the Togolese market.
tlcally negllglole 1n the precedlng years, reached close to @1 mllllon in

1961. Trade w1th centrally planned economlea dld not 1ncrease further 1n

Imports from Japan, after hav1ng been prac—

1961 but was ﬁalntalned at the already falrly'hlgh level in 1900. '

TABLE AL.IT

14

TOGO:-  Pattern of Exports 1960 and 1961 .

: Quantity Value

Commodity - Thousand tons Million US dollars

1960 1661 1960 1961

Totgl BExports e .. ;Q. ,”;2
Coffee 4 10 3 o5 7
Cocog -9 12 6 SR T
Copra 3 . 5 1 L0
Paln kernels 14 11 2 1
Manico and tapicea 9 - 10 AN L
Cotton - 3. 2 2. R

Phosphate, crude - 47 o= 1
11 other commodities v e R I ' 5%/

é/- Of which "motors, machinery and spare parts' amounted to 1.6 millionm.

Source: Bangue Cenirale des Btats de 1'Afrigue de 1'ouest, Notesg

d'Information et Statistique, No., 80, March 1962,
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. Slerra Leono: The oreation of the Government Diamond Office in August

1959 has, resulted in a eubstantlal curtallment of unrecorded shlpmente of"
-diamonds and consequently the total. e1port earnlngs of Sierra Leone 51nee'7
then- show a great 1mprovement over. 1958—59. In 1961, total exporte (1nclud—
Ang. re—exporte) were valued at $84 mllllon, of which dlamonds alone amounted
- to $45. million, . As compared with 1960, the quantlty of dlamonds exported
remained unohanged but their total value suffered a 3 per cent reductlon on
account of 1ower prices. Among the other maln,export commedities, there Was
some expan51on 1n.iron ore (from 411.6 million to @13.1 mllllon) whereas

coffee, oocoa and palm kernels recorded reduced values.

_ The sharp rlse in 1mport outlaye (from w75 to @91 mllllon) between 1960
and, 1961 stemmed largely from the expansion reglstered by maohlnery and o
equlpment categorles (from @11 to e21 mllilon) ngher outlay on. fuels and

cotton textllee more than offset the deollne 1n food 1mports.

‘The United Kingdom . retalned At p051t10n ag the leadlng trade partner
(accountlng for almost 80 per cent of exports and 45 per . oent of 1mports)
and the incresse in the share of the FR of Germany which rose from 4 to 8

per cent wag labout the only significant change in the geogfaphlcal pattern

of trade,
Conr . TABLE A4.IT.15
STERRA LEONE: Pr1n01pa1 Exports, 1960 and 1961
o Quantity TR I - Value .. .
Commodity . - | Thousand tons o Mlllzon us dollars -
1960 1961 1960 - i 1961 o
Potal Exports, of whichj. .. S e 82.9 _- 83.7
Coffee, raw - C 5.2 5.1 1.8 S W |
" Cocoa beans - = . 3.3 | 2.8 1.9 o 1.3
. Palm kernels 1 55.4 |. 58.7 8.2 . 6.8
Iron ore and B S S o : R
.. concentrates® - - |1565,2. |1682.2° .. [|. . 11.6 13,1
. .Diamonds® . |2055.4 | 2045.2 46.2° | 44.7

Sourcer Sierra Leone Trade Statistios, ..

3/5:Groes:ﬁeigﬁt§‘iron content estimated at 62 per oent..

3/ Quantities given are in thousand carats,



R L b e Bl

E/0N.14/202
Page 42

Ghana“ The trade deficit reglstered 1n 1961 (wlo mlllwwzi _
ularly large on account of a marked 1ncrease 1n 1mport expe dltureé. chever,
Ghana s trade p051t10n showed some 31gns of 1mprovement 1n ﬁhe fzrst half of
“1962 after the stralns of the precedlng three years. As & result of the'
“31gﬂ1flcant cutbacks in'import cutlays and some expan31on 1n<export procee&s,
the tradlng results for the six months of 1962 show an.export surplus of %25

et

mllllon.'

Cocoa saleg whlch 1n recent years have accounted for about 65 per cent
of the total export proceeds suffered contlnuous prlce decllnes (after ?mﬁ
receding by 30 per cent between 1958 and 1960 they further fell by 22 pei-
r‘cent 1n “the subsequenﬁ year) On’ the other hand, the volume of cocoa exports
almoat dOubled betWeen 1958 and 1961, expandzng by 33 per cent between 1960
and 1961 alone. CAs comblned result of these 0pp031te movements 1n prlce
and volume, the.total export proceeds derlved from cOC0a sales have durlng
the course of the last four years fluctuated only thhln narrow ‘1imits (from
‘175'm11110nrt0 @195'm1111on) "In the -opening months 0f=1962=the-average“
pr1ces fetched by coeoa exports picked up. slightly and exporis. of - coc@a ‘beans
i the fivét Six Honths:were about 285,000 tons as compared Wlth 405,000 ‘tons
registered in the whole of 1961.

The value of the other three main:exports - timber, industrial diamonds
and mangansse ere«~ Was in 1961 somewhat below that ‘recoerded. 1n 1960 and their
comblne& contribution to Ohana's aggregate export recelpts stood at about 27

per cent 1n.that year.‘ Durlng the flrst Bglf of” 1962, the export value of

these.. three 1tems remalned close to the level atta1ned 1n.the correspondlng

poricd. of 1961, _ N L

Import expendlture (G.luf ) whlch expanded from 3237 lellon in 1958 to
$363 millioniin 1960 rose by 10 per cent to @394 mllllon 1n,1961 and led to
a marked reductlon in the country’s forelgn exchange reseTves. The substantial
growth in the quantum of productlon and expert of ! cocoa, desplte the reductlon
in the. pr1ces pald to growers, reflected 1tself in a marked rise in incomes

and import demand. While 1mports of machlnery and transport equlpment even

declined slightly from $95 million in 1960 to ¢93 million in 1961, there Wasﬁ

& widespread spurt in imports of food (from §59 to @73=m1;;19n),.uext11e§
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(from 455 to $60 million) and‘miscelianeous manufactured goods (from %35 to

$40 million)s./The. reduction in]impbrﬁ'outlays-in the first half of 1962 as

compared with the corresnondlng period of 1961 (by 24 vper oent) was the

_ comblned result 0* the various measures introduced in July and Tecember 1961
. torourb: 1mports by extendlng tha'scope of exchange control, %o transactlons

::‘between Ghaﬂa and the other parts of the Sterling Area, raising custbms

uitarlffs ' and imposing gurchase tax on luxury items as well a8 revoklng all o
open gene“al llcenses, thus making- all 1mports subgect to 1ndlv1dua 1109ﬂse.
These measuxes were subsequently amended and OPUn general llcense granted for
51x groups of GommjéltWGS 1nc1ud¢ng'"1ve anlmals and agvlcuituxaL produoe '
from neighbourlng-countrlesc The. proportlonate share of outlays expended on
food 1mports still reveaav an upward trend {24 per cent of the total 1mpo¢ts
in the first half of 196? a3 compared with 19 per cent in.1961 and 16 per cent
in 1960) Whereas drastlc cuts have been exper:enced not only by manufac+ured
consumer gocds and text1'es but also by machinery and’ tranuport eoumpment

egor;es (see Table A II 17)

-;QQWQM;WM"'_4_.QWTMmEA1116"“”" A
e GHANA. :Commodlty Comp031t10n of Exports '

o (V.e.pillion US dollars ‘Q = thousand toms)

2/ Million carats.

Source: External Trade Statistics oF Ghana (hooral, December 1961 and
June 1962.

ISR A 7 ,

_ Quantity First half] Value ' irs’ half |
Commodities 1960 1961 1962 | 1960 1961 1962
Totg}._. Expor.‘bs.:;.’;-é-_‘.;'fﬂ-; H R X P S e s . T I 29 3 01 292 n3 1 81 ° 8

of which: . IR .

Cocoa beans 306 405 2065 186.0 194.07 130.3
Cocoa Pas‘te - 3 : 5 . o 6 2n9 2.’:9 199
Wood and lumber ;'_/ ae T 1 .. 44.5 42 .8 17,5
Industrial Dlamonds 3.3 2,9 . k- Tab 27.6 20.0 9.4
Manganese ore . .- 545 385 . ... 260 17.6 16.9 8.4
Kolanuts o 12 14 07 U4 34 2.9 1.3
Bauxite - 098 . 196~ o r2ns 5 lab 1.3 0.8
All other commodltles 50 Lew o 63 . 10.2 11.5 1z2.2
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CTABLE A0TII.17 L oL
© . QHANAY Imports (c.igf,) by Commodity“Groupé,‘j : o . .
" (million US dollars) |
: - B .'1 ) . . .
s | o . _ \ r \ 3 ‘ First Half
Section|Dirielon = = o - 1960 o 1961 L. 1962
' : : o ‘ v % i _ o v o
0 Food 58.9 16 T3.4 19 | .36.9. . 24
1 Beverages and - tobacco 10?6 . 3 9.5 3 2.0 1
2 & 4 Agricultural raw materialg 1.4 - 3.9 't 1.8 1
3 Fuels | 9.0+ 5 18.2 5.1..9.6. 6
5 - .. |Chemicals . 26 .6 7 28.3 7 11.9 8
65 - . |Textiles 5543 15 T 60.2 15 |0 23,8 15
6 & 8 '{(ex,65)[0ther manufactured con— : | o
- sumey-goods and base
metals and their o b EIE
manufactures - . 91.5 26 ...  101.6 25 36.9 23
T 171 & 72 |Machinery 501 G147 | 52.4 13| 22.4. 14
_ 13 |Transport equipment C 44 .5 12 40.3 10 9.8 6
9 Miscellaneous, Re8:S. 5.0 2 6ol 2 1.7 2
Total - - 32,9 100 | 394.2 100 156.8 100
'*Sourdge”fExtefnal'Tréde;Statistics of Ghana.
.. . TABLE A.IT.18 .
Imporis (cii.f,) into Ghana, Monithly Average-iul
~ (million US dollars)
January - June 1960 29.5 . .
July - December 1960 . T231.00 o
Jahuary, - June 1961 34.2 L
July - December 1961 - 31,5 IR

V_J%ﬁuarx - June 1962 ) 26,17
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i‘ The changes in the geograp% al dlstributlon of exports i 1961 resulted
' froﬁ the 1noreased share of the cocoa ehlpmente g01ng to the Unlted States
(33" per cent of the total value a8 against 18 per cent 1n.l960) In 1961 the

Uni ted Kingdom aocounted for abeut 12 pex cent of coeoa exports, by value,
.:repreeentlng the lowest level since 1956. As seen from Table A II 9 the
"relatlve 1mportance of cocoa exporte g01ng to the centrally planned oountrlee

has 1ncreased durlng the first half of 1962, Whereas the share of the Uhlted
' Klngdom and the EEC was roughly. maintained and there is some decline in the

- relative p031t10n ‘of the United States as a-deetlnatlon.r

O the 1mport 51de the nain ehangee durlng 1961 have been a eharp decrease
in the ehare of the EEC and substantlal 1ncreases 1n that of the centrally
;planned economles and the Unlted States. The relatlve 1mportance of ‘the

‘United Kingdom as the leadlng suppller of 1mports remalned unehanged at 36

o fper oent of the total from 1960 0 1961.

TABLE"A I11.19

Cocog uxports from Ghena, by dee+1natlon

: (mmlllon doTIars)

1960 - 1961 ¢ | PirsteHalf 1962
v S A T P S o
United Kingdom 28,3 15) 226 12 | 17.8 14
| :UhltEd States 33.9 . 18| 63.0 33 33.2 25
BEC 6.4 41| 74,2 38 | 46,2 35
Centrally planned economies| 21.9 12 10.4 5 | 15.4 i2
Japan .~ 1 2.0 1} 42 2 |2 a2
1 0ther 23.5 ° 13} 19.6 10 | .15.2 12
Total @ - 186.0° - 100{194.0 100 | 130.3 - 100

" Sources  Bxternal Trade Statistics of Ghana,
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ngerla.r ngerla s export et @476 mllllon.ln 1961 stood at.a record
level end the 1ncreaee of ¢24 mllllon over 1960 was so1e1y due to 1mproved
. earnings from groundnuts (a rlse of 41 per uent 1n Value and 49 per cent in
| volume) and thle commodluy neelly sunerseded cocoa. &g, the moet veluable eXport.
Whlle the pr0port10nete share of cocoa 1n total export proceede Iell from 22
per cent 1n 1960 to 12 per cent in 19619 that of groundnuts Tose from ld 1o
19 per. oenu.‘ Slgnlflcant gelne were alse’ regletered by cotton and pul“U‘Gng

whereae unfavourable prﬂce trende adverseWy affected palm kernels and ribber.

Despite the . favourable development. of " exporﬁ traeefwhlch was- tHecombined
L result of a,diversifie& commodity pattern‘and eignifiCant.quantum increasss
rfl for groundnuts, ootton nd pets oleum, the adve se balance of trade ree*etered
‘ ln 1961 amounted to 3146 mllllon (or @7 million more than in *960) Imporue
(c i.£. ) tood at $6?2 mllllon in 1961 compared to §603 mililon in. 79600 The
grow1ng demend for manufactured consumer . goods was. reflected 1n.the increase
in their value to $245 million from §227 ﬂ’llloﬂ in 1960° Wherea= by contrast
there was even g decline in imports of machinery and transport equipmeant from
3145 to $141 mlllwons-rTherquentltynbf:cot tan' piece goods imporied expanded
from 22 million to 26 million'sq. yards ahd ‘this item alone accounted for 12

per cent of the total 1mport values in 1961

Accordlng to prellmlnary data fér the first six months of 19629 it appears

c that the exporte have been maxntalned at the 1961 rate whereas there has beer

a, substantlal deollne in the mnflow of 1mporte (about 15 per. oent below tLe
cumparable perlod of 1961) rrhe eharp zncreases in impori dutles on varlous
consumer goeds 1ntroduced in Aprll 1962 and the further tightening of c:ontro"l
on forelgn exchange tren*aotlons will no doubt arrest the tendency for. i mports-

to grow contlnuouely which. hae onaracuerlved ngerla s trade since 1938

The meaer shzfte in the geographlcel pathern of trade beiween. 1960 and
1961 has beennthe decline- 1n.the pr0portlonate ghare of the United Iingdom,
‘g the- leadlng buJer and eupplzer, “her ehare*1n exports Pell from 48-to-44
per cent and in imports from. 42 ﬁqwsﬁwperhgepte “thlewezporteuto‘the Tnited
States grew in relative importance from 9 to .1l per cent, imporis from that
source remained stable at 5 per cent. There was some increase, both relatives
and absolute, in trade with the EEC countries in both directions and the share
of Japan in imports grew still further from 13 per cent in 1960 to 14 per
cent in 1561.
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Lo HIGERIA: - Cemp051t10n of exports 1960 and 1961—/ o

(Quantlties in -thousand tons and

Valites in- m?lllon.US-dollars)

At

Commodity .

Quantltv

1960

1961 -

; Value,

1960

1961

Total Exports': |

Cocoa'
‘Groundnuts
“Palm kernels o
Palm o0il
Petroleum

Rubber
Tin concentrates
Hardwood: ch&h/
i Sawn-/
Groundnut oil
Hideg and skins._
Groﬁﬁdﬁﬁt éakeé.
Cotton seed |
Bennlseed
Columbite
Coffee

Bangnas:

A11 6ther EOmmodifies‘jruJ

- P

——

LI )

156.4
B2
ol

186.3

" 840.9

" 2744

5851
10,87

.

| 186.9g'
501.8 |
'417 2

167,2

2259, g1
‘ 1744
39,9
16.9

C48.7

i
1046

© 20,304

2,200

45.9 |

L1549

- T4

o]
ol

21.0
1.9

B 64,1
702
39.0

12.3

1490

444

. 3.0
D 2

7.3
25.0

47652

9445
90,3
557
37.0
32.3
314
30.9
18,6

15,3

3.5
14.0
1L.6
Bl
| 543
4l
3.3
0,2
0,0
2311

4.

e 2

Source: Wigéria Trade Journaly

"/ Exports from Southern Cameroun excluded from October 1960,

E/ Thousand cublc feet.
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- Cameroun: A sharp 1ncrease et ?1mport e;pendltures oemblned.w1th

stagnating exports in 1961 lead to ;

",;ptual:d;sappearance of the
'surplus that characterized  the:. trade'b‘ Cemeroun gince 1958. TUnder the fe
1mpetus of a rise 1n,1nvestment act1v1t1es, the bulk of the 1ncreaee in 1mports

was % maehlﬁery and equlpment“'fuels and road vehidles.,” However, 1mpj?ved -

e ©nd1ﬁ1Oﬁﬂ~6f1S&Curlty w“re'&l o reflected 1n.a sharp increase: of banana -
+ ieste
~37 thousand tens in 1960, recoversd somewhet to 53 thousand tons.' Coffee

- ex§0@$s; Wh&ﬁh, after*having‘dW1nd1ed"from 85 FRotsaATd tonsﬁln,l957

exports also showed some recovery, as dld ﬁractlcally all other maln export
products but the 1ncneases were not adequate to offgets fully the fall occurr-
*ing in cocoa prlces.é';;;“' r

1.

?k![ An 1mportent deVeloyment in Cameroun & lcommercial policy was bhe

T @stabllshment of some klnd of eustoms union w1th the Equatormal Gustoms

‘ Unlon. The new umlon also reached an: agreement on a common tariff (add1~{r¢
tlonal to the already\ex1st1ng nonmdlscrlmlnatory figcal dutles), applicable

; to imports from non—f?anc zone countrles. It is expected that .the Nnew :

_ arrangements w111 accelerate investments in domestlc 1ndustries produclng

for the loecal market. Q‘;_ Lo E ' i &kats:*-i

The incorPOratioh'ef SouthemCameroun (formerly under Brltlsh Trustee—‘
shlp), while netably 1ncrea31ng the export potentlal of the couniry 1n"
..bananas and coffee, 1s ‘also likely to raise serious problems of marketlng, )

.particularly to the %Cad~

Equatorlal Customs Un10n° While con31derable progress has been made

‘in 1961 and also in 1962 1n bringing tOgether more closely the -members. of
bquatorlal Cuutoms ﬁalon,and the Camerouns, $tatlst10al 1nformat10n on . the
' structure of the trade of the four member countrles is. stlll fairlxﬂscarce

and not very rellable._ The rain difficulty lles in the internal trade flows:

partly re—exports of - goods first imported 1nto Congo (Brazzav1lle) and partly

trade in locally produced goodsg

In Congo (Brazzav1lle) gross 1nports 1ncreased from &70 m11110n 1n 1960
to §79 million in 1961. OFf these imports, $19 mllllon.ln.each of the two

years were re-ecxported, chiefly to other members of Custom Union, This
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' Would 1ndlcate a heavy trade deflolt 31nce exports amoun ted to only $18
mllllon in 1960 ‘and 819 mllllon 1961, but the m1551ng element of the picture
is the exports cons1st1ng of the domestlc produce from Congo to the other

 jmembers of the Union.

,The,position of - the: Central African Republic is egually: unclear.
-According to the official. statistics, imports controlled by :the Ghstoms'of
. Bangui have increased from some $20 million in 1960 to- $22'million in 1961,
‘while exports-remained practicélly“unchanged-at slightly more than $12
million.  These figures perbaps under—estimate the true amount: of the trade
&eficit donéider*tg the exchanges with the rest of Customs Uhion,_7Reiatively
rellable data on trade w1th Chad and Wlth Congo. (Brazzaville) ave available
but only in resPect of‘volume derlved from transport statisties on the Gongo
i;lye;{f Their va}ue, however, is dlffl?u;t'tQ estimate.

R S
v b i

TABLE A,IT.21"
" GANEROUN: " Exports in 1960 and 1961

e - _ b Quantlty | . Value, u-llicn
quaauq td‘ SRR ' " Thousand” tons | ° . Usfdollars
+Commedity . (©1960° . - 1961 0 1960 . 1961
1 Total Expcrts . . L) : . | . _9_?_ _9__8_
| of whichs IR | a D '

. Bananas - 37 51 .1 . -2 3
Coffeé beans R a 36 19 21
Cocoa beans " ;- B 1o c33 25
Cocoa butter, fats & oile 2. .3 -3 - 3
Palm kernels ‘ 15 15 2 2

. Rubber crude - i 4 - D 7 3

‘Cotton, raw. 1. 10 T 6
Wood°‘round and squared o 129 ) (170" 2 T

Aluvminium B L [ RO & .19
Others - ' A T os | 3 -9

Source: National Statistics.
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* The third partlclpant ‘of the Cusﬁoms Uhloﬁ,Chadhon.the other hand
':recorded a 31gn1flcant 1mprovement 13 its trade balance thanks to e recovery
" of cotton exports which incréaged’ from 9, 100 tons in 1960 to 21 100 tons in
1961 which made the 60 per cent increase in export valuss p0531ble. Recorded
~imports remained unchanged and the trade.&eflcltlwhlch was caused by a very
',-bad51960 cotton crop has been reduced fo manageable proportions, . Neverthe—
‘ iess; thefstatistical,picture:ie.blurfed by the internal movements within
- the Customs-Union‘bﬁt“aleo-by the variable amount of transit trade teking
E place through- ngerla which' appears.to-have been declihing in the last .
four yearsa ! ' -
In contrast to the three countries mentioned above, which have very
‘close inter—trade relations, Gaben, the fourth member of the Union etends
somewhat apart. Uabon's exports’ increased by about 18 ﬁer'ceﬁf from 1960
to 1961 and there occurred an expov surplus of %20 million. The increases
resulted from a further expan51on,of hardwood exports and pefroleum sxports
supplemented by the flrst shipments of uranium concentrates which were
A~followed up by manganese eoncentretes An early 1962, ' -An increase -on- the -
import side amountwng to. 13 per cent was accounted mainly for by capital
“ffequlpment.: Gabon;also" 1mports“1n81gnwflcant amounts of consumer manufactures
" from” Congo (Brazzav1lle), but most of .the imports from overseas enter dlreot-

1y without -transitting through the COFgOo

Congo’ (LeOpoldv1Tle) The distiurbed conditions in Congo during 1960

;:;could not but edversely affesci productlon and etpcrte. Because of the
gecession of Katanga and the seperatlon of Rwanda and ‘Burundi, no comprehen—

. sive trade statlstlcs, comparable to tho e of 1959 exist for later years.;

" By comblnlng the scattered data relaeed by the Chamber of Commerce 1n :

:,Le0poldville, the Katanga Mining Company and others, 14 igy. however, 90551ble

' 40 form some 1dea of the deve10pmenﬁ ef foreign trade during recent years.

The - 1959-export value- for -the whole area, Congo and Ruanda-Urundi, was
$495 million of which it may be estimated that Katanga accounted for.-§200
million, {comsisting mostly of copper and cther netols and ores), Ruanda-Urupdi
for $50 million (almost exclusively coffee) and the rest of Congo for §240
million {apart from diamonds, consisting exolusively of agricultural and

forestry products).
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During the following years total recorded exporits from Conge (without _
South Kasai and,Katanga) fell oconsiderably réaching -only perhaps  $100 million
in 1961. Exports from Katanga BOem, howewer, to have been.malntalned at
Nroughly the same level as in 19590' Copper praductlon:of 301,000 fons in 1960
and 294,000 tons 1n 1961 compares. favourable w1th exports of 285,000 tons in
1959, whereas tin and cobalt outpiut was somewhat lower than 1959 exports. Also
"exports from Ruanda—Urundl of Arabica coffee, were Well malntalned ' But 1n o
the rest of Congo g recorded exports (and “to spme axtent productlon) were -
severely.ourtailed} between ]959 and 1961 agridultural exports from that
' aréa'feil by 44 pe% cent, a decllne that affected particularly such produets
as tea, cotton, Robusta coffee and oil crops. . Exports of rubber recovered
between.l960 and 1961 and almost reached the 1959 tonnage and cocoa exports
' Were hlgher than in 1959. Productlon and expor ts of industrial diamonds were .
‘ malntalned while there was a p*eclpltous decllne in the case of gem stones.

- from 425,000 cara+s in 1959 to 44,000 carats 1n<l961. The latter type of

_ dlamoqu.ln.l9,9 accounted for a large share of the export value,

The development of imports showed the.samé differences between the three
areaéa imports into Katanga were well'maintainéd at a level of about $120 -
- millign,-and presu@abl&-also_imports in£0=Ruanda—Urundi, although no direct
information on tha% score is aﬁailableq Imports into the rest of Congo, on
the other hand, were seversly curiailed and’ reached in 1961 perhaps only one--
half of the 1959 valvea I% appears, howgver, that the drop in both exports
and imports was to'a qlgnlflcanﬁ extent due to:underrecording, particularly
~along the eastern.porders of the. Congo.  This can be easily seen from the
trade sitatistios of Congo's main trading partners, reproduced in Table A.II. 23,
- According to these idata, exports Lrom Gongo to. the United States and western
_ Europe were malntalnea in 1960 at close to the 1959 level whereas in 1961
there was a drop of 1% per cant. - Imports,lnto,Congo from these_countrles,
- on the other hand, fell very steeply between 1959 and 1960, and again by a ‘
”further 20 per oemt 1n 19619 . o

The 1mportance of the trade diversion oan.be partly evaluated from
Table A.3%.24 show1ﬂg at least a subsfantial- part of - imporHa’ ‘of' the Congo and
Ruanda-Urundi from or through Uganda, Tanganyika and Kenys and Bhodesia. These
imports, forming the counterpart of Congolese exporits through the east, have
increééed sharply in 1961. It may be added that as far as loeal produce is
oonoerned thers is bound 1o be a considerable unrecorded trades furthermore,
hecause of the capital flight, not all Congolese exports through the east

were cpmpensated for by imporits.
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TABLE A,IT.22

CONGO (LEOPOLDVILLE): Pattern of Fxporis 1953 to 1961

SR Quantity in Value im million
- Commodity thousand tong . UGS Dollars
' 1959 1960 1961 1959 -
To%allExﬁorts . - .o 495
of which
Coffes 91.8  85.8  80.0Y 61.5
~Cocoa 3.8 5.0 5.0 2.9
Pea 3. . PO 2.5
Oiloakes 99,8 .o .o 645
Palm nuts 39.3 .e . 548
" Palm 0il 1183.9 ' 167.0 160.0 37,7
Palm kernel oil 0.1 .. . C17.5
Rubber ‘ 40,2 31.9 38,1 22,7
Cotton 61.0 50.0 | 20.0% 27.4
Hardwood - 187.6 . 159,0 8.6
Tin concentrates 5.8 10. 7.9¢/ 14.8
Zincxdoncentratés C74.9 . 193 182 &/ 2.3
Manganese ore 302.6 .s se 648
Tungsten ore 1.2 ,e 1.8
‘Copper - 285,2 301 w/ 294 é/ 159.7
Cobalt 11.6 8,22 8. 2 2845
Tin metal = YR
~Zinc metbal - 53.T .e .o Qa7
Diamonds ge b 425 241 - 44
industrial® 15,5 . 15.5 § 3443

Sources: The Bconomist Intelligence Unit, Three-Monthly Economic Rev1ew
: (Belgium—Luxembourg and the Congo Republic) Number 41, March 1962.
Marches Tropicaux et Medlterraneens, 16 March 1962.

- Production.
1000 carats.

et |

Betimate,-

Million carats.
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_ TABLE A.T1.23
- ' | Trade of the Unlted States and Western Europe
' with Gnngo (Leopoldville) 1959 to 1961
(Mllllonsof US ‘Dollars)
(1mperts o+i.f.; exporis L, o.b )
e T CImperFs L . Exports
Reporting Country [ 1959 | 1960 |, 1961 | 1959 1960 | 1961
] Uhlted States—/ --lO?.OT.Wﬂ68,4,:& 55 .4 :30 8, 27.7 30.4
~Be1g1um—Luxembourg 1195:8 | 248:6 | 223.4 | 90,7 60.8 | 46.4
| France - 3.0 | 382 | 4.4 | 12.3] 14.2 | 9.4
-Western Germany”” ;‘“"i T 49”0"’74415““? 37;0 f25 3 15.8 14.8
Ttely i q 0 36.67 401 | 36.0 |.9.9]| 5.2 | 5.8
Nethorlands = | 16,0 | 12.5 | 10.6 | 136 8.3 | 9.2
| Totel B | 3314 | 383.9 3411 [151.8| 105.3 | 85.6
United Eingdom | | 14.3 | 1347 10.3 | 23| 161 | 1643
Rest. bf’EFTA S PR V75X N VA Y- 13,9 7.8 | 8.9
Total BFEA i oo f 26,6 | 2008 | 16.5 | 37.3| 23.9 | 25.2
Rest-ﬂf Western Europe ; 2.1 2.4 1.4 :=O.A 2.5 1.9
Total I Western Burope 1360.1-| 407.1 | 359.0 189 5 131.7 {112.7

g/ Imports, i;'.o.?b.

sgurbé;;QNatiﬁnal‘statigtics.>

Federatlon bf Rhode31a and Nvasaland-

The Fedsratlon g overall trade

position 31nce 1960 remalned virtually unohanged.

Export earnings in 1961

matched the preqedlng.year 8 flgure, duxlng the first half of 1962, exports

during thie period, however, not remained gonstant.

at an annual rate were still quité close td the 1960 -~ 1961 level, The

contributionroféﬁhevdifferent oomhaditigsn#o the total export proceeds has

"‘While copper continues

 t0 be the dominan%iexpoft product, its value declined from $335 to $313




ebwwm A IT. mh

Hmma waHomw mﬁ@ wWo@mmHms MHon&m and mmlmﬂwowﬁm

in oosmo nrmowowa<wpwmv mb@ wsmﬁpm:wﬁﬁdﬁmw Awum i:JmmA. g
I Aps thousand TS nowpmHmv : g
1959 1960 1961
Domes tic wmww Total Domestic _ Total Domes tic  Re—. Total
Exports ¢ mﬁwmwﬁm Exports exports Hﬁvoﬁﬂm exports
Kenya 1,212 179 1,392 | 1,000 23] 1,123 14,173 (145)| 2,159 (353)] 3,332 (1098)
ganda 1,454 | |727184 13,3387 79357 25450 3,385 | 1,072 (154) | 4,788(1932) 5,860 (2086)
[Tanganyika 364 2,548 | 2,912 | 33 | 2,219 2,632 | 619 (512) 2,584(1865) | 3,203 (2377)
rotal Fast Africa 2,730 - | 4,911 |7.641 | 2,288 | 4,852] 7, 120 | 2,864(1411) | 9,531(4150) | 42,396 (5,561)
IRhodesia and zqmmmgmsm . s 472 .. 4,620:] .. .- P
lirand Total v .. 2,214 .. 11,760 | «. .. oo ua | 21,608 ..
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@Hmnwmm wﬁ ﬁWWon&w are domestic exports mﬁﬂ T

mﬁmwﬁo%am o Rwanda-Burundi

: bﬁmﬁmw eHm@m wmwoﬂw o% mmswmu dﬁmﬁmm and amsmwwﬁwwm, for year éwmd.n
%mﬁmﬂmﬁwos ow mﬁa@mmpmq Eoﬁ&ﬁw% uwQOﬁ of Uamwwmawnm -
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Tmillion between 1960 and - 1961 solely o acoount of lower prlcee and 1te
‘relgtive share was down from 60 fo 56 per cent. Thls decllne was offset

by ‘the” inorease 1n.exports of tobaooo (rlslng from $1o4 mllllon to $118
million) and of maize (from $600 thousand o §13 nillion), Durlng the first
half of 1962, with the exceptlon of gome incresase in respect of tea and
maize, the walue of all major: oommoditles exported was malntalned at a rate

cloee to that prevalllng in-the prev1ous year.

_ There was only a fraotlonal deollne 1n.the value of 1mports (o.l.f )
from_1960 to 1961 . According: to. Economic ‘Report, 196 ‘the proportion of

L. dhe producer goods in. 1961 Was the hlghest on record, constltutlng 65 per

1ejcent of theitotal value. The ain contraotlon in imporis oocurred. inm motor
; arts; partly refleotlﬂg the establlshment of automobile i

"assembly plahts. The general growth in seeondary industries also’ oaused’””-

the reduotlon in 1mports of eleotrlcal equlpment and bulldlng materlals. }_Q

, The year 1961 w1tnessed a 31gn1flcant amelioratlon 1nrthe Ebderatlon s;
:-;overall payments p031t10n. On the one hand the trade surplus recorded was_

at a peak leVel and the entire fall 1n the external reseryes in the banklng:

A': sector whloh occurred durlng 1960 was recovered. While the net- recorded.

- lnflow of prlvate oaoltal fell from ‘the 1960 level of §52 million to $13
' mllllon in 1961 1argely due to the unsettllng effocts of unoertalnty regard-

ing the country g oonstltutuonal futhre, there was a rlse 1n the 1nflow of

u:'offlo;al oapltal from $21 to @38 mllllon. : The improved paymente position $o

o some extent Was also the result of the 1ntroductlon 1n February 1961 of -

;;;_ourrenoy end exohange control Whlch for the flrst tlme extended the scope
5*f of suoh control to payments and transfere to other parits of the Sterllng

' Area.;

_ No szgnlfloant change ﬁcourred 1n.the geographloal pattern of trade,
" exceopt” for some decline, ‘both absolute and irelative, in commerolal exchanges
Tf with the Republlo of South Afrloa. The Uhlted Kingdom resumed its poemtion
- ag the 1argeet suppller of 1mports (33 per:oent) which i% had lost to- South
T AFFiIGE 1n.1960 (her share falllng From 33, 3 per cent in the previous year to
31 per cent in 1961). Exports to the United Kingdomdroeerrp'releprye_y

1/ Ministry of Bconomic Affairs, Salisbury. - e nn



B/CN.14/202
Page 56

importance from 45 to 48 per cent and the trade with the EEC countries ine-

creased in both directions in 1961,

~HWhile exports to Japan remained un—

- changed, t@e:e_was_somekincregse'iﬁ imports from that country following the

exdension of the range of the open general licence and quetas. in fterms of

the l?ﬁ;.tradg,agréement-With,Japan.

 TABLE A.II,25.

TOPTRTA AMD. NTASATATD .

'(Quanﬁities_in thbusand‘tons and ~a

Principal Exports-

'S “n mf-J*ﬂu US dells

.",,,“)

‘ CQuantity Value
“Commodity - 19601 1961 | Jan-June| 1960 | 1961 | Jan-June
. . ST 1962 P -1962
Total exporﬁ“/ - .a .o  1560.3] 560,61 281.2
of whwch 3 - BT A B

Metals and Mlnerals '

Copper, .refined. and unwrought 557 .b54 . 273 . 334,95 313.,3 157.6
Copper, concenuraﬁes and ore 31 12 22 1 T.5i 2.1 - 2.0
{Asbestos, raw ' - : ' 1116 121 69 23,57 "23.5% 10,9
Chrome. ore- . <490 1 c432 1 219 . 1 9.9) . 8.4 © 3.9
Zincs. bar and i _ngot 30 26 2l 6.7 5.2 3.6
Cobalt metal’ - e S 4.1 1.8 2.0
|Ferro~chroms 94. -~ 9 i 3.3 3.1} 1.4
Lead, bar and :Lngo+ 12 11 6 2.4 2.0 1.0
Agnmﬂhwﬂ_mm&mm o Lo o SR ;
Tobacco, unvamifactured 60 95 42 '103.6} 117.6 - 52.4
|Ted 81 0 14 10 10.TE 12.4 T.6
Maize: Lo g 11 284* o212 0o6 12, 7 9*3
Meat (freshg forzen and chllled) 91 . 10 5 C3.8) . 4.1 2,5
Groundiuts - 227 23 9 3,9 4.2 1.4
Hides. and cattle .8 8 4 - 2.9 2.7 1.4
Exiract, wattle 12 11 9 1.4 1.2 1,0
Maﬂufactured goods . T

Apparel .o - o 4,50 3.Th 2,1
Radios and purts . . e oo 1.5 1.2 0.8
Clga‘"e“b’bes s ' e 1'3 1n5 .
TOOUWeaT' L) LR .o 1.3 . 1-2 »m
Others . "‘" E L) TN 3205 38.7 . 20-3

a/ Execluding re—exports.

Source:

Monthly Digest of Statistics.
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The Republic of South Afrlca. The deficit on external trade narrowed
' 51gnsflcantly from” &4?3 mlll‘OP in 1960 to $218 millica in 1961, as a result
of s sharp contract:on in 1mpo“t etpendltures (f¢om $1,711 to $1,549 milllon,

- e,i.f, ) coupled with some 1mprovement in export proceeds (from $l 238 %o

$1,331 mllllon) ﬂoreover, gold" sales (which are not inciuded in merchandise
exports) rOSe from £750 “to $805 mllllOﬂa_ South Africa' s gold and foreign
-exchange reserves suffered 8 ser;ous reduutﬁon hetween 1959 ﬁd 1960° they
recovered significantly in 1961 aud rose further durlng the firet Half of

1962, The: marked improvement in the: reserves position was due $o0.a” substantial
net surplus on -current account and a ‘reduction: in net - outflow cf -private capltalg
alter hawving dnopped from $195 million din 1960 to $90 million in 1961 .this

flow was reduced fto mil in the first guarten of 1962. '~ﬂh:s-WaS'possably~the
oresult of the regdrictivermeasures initroduced. in May :and -June. of 1967 to -

intensify.the control. of the transfer of capital funds abroad.

The siringent measures introduced during 1961 to curb the imporis of a

- Wide range .of manufactured consumer goods brought the. total :mporz Pbill well

:wgbelow the 1960 level, : Among the. main categories: of imports experiencing these

cuts were textiles (from §195 $0-§170 million), metor vehicles. {from #197
Yo 3181 mlll on) and leather, rubbe“ and, manufaouares thereof (from $18 to
7“$16 mlTllon) Notwthstane;nD sope rela&atlon of 1mpo t vestrlctlone Whlch
_took place durln the f_rst gix montbﬂﬂ 1962, tae flow of 1mports durlng
thls perlod seensrto heve heen me1n+a1ned at the rarher low level of the last

two quarters of 198 1

The rlse 1n mercaand:ee exporis in 1961 over uhe prev1oue year 8 flgure
Was malnly the oatnome of 1ncweaeed carnings f“Cd malze (%a; mlulwon, or by
87 per cent), Wool ( ;8 mlllloq by 11 per eent) and d_amonde (¢?x mllllon or
_"by 22 per cent) On‘the otner hznd9 exports of uranium oﬁlde and "other
uprescrlbed materlals” de 1ned from &132 mlllﬂon en.1960 o §111 m17110n 1n
1961, During the fi rSu siz months of 1962 export egrnings derived from shlp—
' ments of Wool,_malze and: frulﬁ stood well cbows the flgures recorded in the

corresponding period of 1961,
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While no substantlal change took place 1n the geographlcal dlstrlbutlon
of 1mports, the pattern of exports was somewhat modlfled as a result of | some
contractlon 1n the share of the Bbderatlon of Rhodesia and Nyasaland (Whlch

_has been the second most 1mportant customer and a maaor cllent for varlous

o 11nes of manufactured goods produced in the Republic), There Was some  7

1ncrease, both 1e1at1ve and absolute, 1n eXports to the Uhlted Kiugdom, the
EEC countries and Japan. o '

s Taggagilka. Most parts of Tanganylka suffered s drought- durlng the
;Tflysj_pgrt_of_19§1 and extensive failure of crops. necessitated emergenoyw

.fogd imports. Export proceeds fell in 1961 by 11 per cent, partly owing to
ﬁsmal;e: §hipmenﬁs~pf'oilseeds, cotton and lead ore — the lead mine heing
clﬁggﬂ down during the. year - and pértly on account of lower prices .for .coffee,
. hides and sisal. The only commodity to register a substantial advance was
dlamonds.

: N Total 1mports rose by 10 per cent and besides food 1mports, the increase
."was conecentrated on base metals and machinery, whereas imports of motor cars
and petroleum products were drastically curtailed, - '
Thé'gebgraphical distribution of exports was strongly influéﬁcé&:by:%he
- changes in ‘the commodity pattern. Thus the decline in sisal and cotfdn j
oxports résulted ik a decrease of the share of the EEC countries, India ahd

: '*Japan, Whereas +he United Kingdom 1ncreased 1its imporits from Tanganylka both

absolutely and relatively because of tea and dlamonds.

gg s In.splte of hxgher cotton sales, the total export earnlngs of
3Uganda deolined by 3 per cent in 1961, largely as a result of LoWes sh1p~

" ments’ of noffee, whereas 1mports showed a sllght increase s However, the

1961 flgures do noét reflect fully the impaect of w1despread damage resultlng

" from adverse weather conditions to-all the maaor crops.

| Durlng ‘0’* Umﬂz'é ‘*ureased its sales to the EEC countrles and exported
a very substantlal ‘consignment of cotton to Chlna (presumably Malnland), N

whereas exports to the UK, India, Japan and the United States declined.
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TABLE 4.TT4R6 1. .
TANGANYIKA: Pattern of. xports 1960 and 1961

O | Cquantity | Value
e e “- “..; ‘ B e ._-___Thou.s.anﬂ.tonws..v V,‘ . M:Ll].lOl‘.l US dollars )
Commodity ... "
. - - g .; B - - A-,.];.9..6.O.,‘ﬂ._ SRy FRLO T =19.61m -t . 1960 . 1961 .
‘ o ® . Ll B O L o : {"': -
Total Exports : | e e 155 138
- 8isal f”*° o > 211! e 204 43 .39
Cotton { : 40 30 .25 . SR 3
. Coffee : ' | 7 P26 .26 2 R 19
" Diamond. e e - S B X YN O 685 13 . 16-
- Meat ‘and’ preparatlons' : S SR IR RN - T 6. P 5 L6
Hides and skins I 8 -5 -5
Cashew nuts ; - 37 41, L6 il
L Tea .- - EE ) _ . -3 -3 3 -4
Feeding stuffs 3% 34 2 2
- Castor seed L S ey 18 o 1 2 2
Groundn.f7 ; ;15 4 -3 1
Haxrdwood E 718 533 2 1
+ Lead ore and concentrates; oo 15 o1 R e
All other commddities R T . S22 19
{inc, re—aqurts) : : o
Sburdé:r-ﬁﬁﬁﬁaiszdde ﬁéﬁbfﬁzbf Kenya, ﬁgahdé and @éﬁéanyika.f
'gj Thddéandwéaréfé.' : i X V
§74 Thousand cubio feet. f !
-Kbgﬁ Experts frém Kenya in 1961 were the highest yet recorded Despite

‘““the unfavouraﬁle‘weaﬁher condltldns;“bbffee (the ehief export item). showed..

kL

an 1ﬁbreaée 1 both quaﬁtlfy“ahd‘value (thOﬁgh the- averaﬂe export prlces ‘were
down by about 1C per cent). Sisal, the second principal export, guffered too
from price fall while the volume of shipments was maintained., Tea exports

fell both in.quantiiy and value.. By contrast, exports of meat and meat
preparations expanded By 24 per cent in value and replaced pyrethrum extract

28 the fourth principal export item. Soda ash exports, oo, Tose from 1960

o 1961.
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TABLE AII.27 ’
Net Imports into Fast Africa .
/ 1960 — 1961 |
o _ 7 {Million US dollars and percentages)
sTe o f KENYsa : UGANDA TANGANYIKA
Sections . ' »f 1960 % 1961 % | 1960 % 1961 % | 1960 % 1961 %
{0) Food aﬁ& iivéw-: | é‘ E ) R B PO
Animals ‘ | 10.4 5-'3 19'0 9:9 215 3-5 2:8 3-8 6.4 1‘6_q1 10-4 903
(1) Beverages and ' . : ; _ o
Tobacoo : 2.5 1.3 2.8 1.5 0.6 0,8 0,6 0.8 0.8 0.8 0.8 0.8
(2) Crude Materials,: i 3 ; ' Lo
Inedible, exocept '
F‘U.els 2‘2 1.2 3.1 106 0u3 004 Op6 038 0-3 O|3 0.3 O-3
(3) Fuels : < | 2444 11.4  21.3 11,00 5.9 8.1 5.9 7.9 10.9 10,3 101 9.1
(4) Animal and ' ' :
- Vegetable oils : ‘ . ' :
ahd fats 1.4 0.7 242 1.2} 2.0 2.7 1,1 1.5| 0.6 0.5 0.6 0.5
(5) Chemicalsf 14-6 7.4 14:6 7;5 5.3 7-3 5-9 799 604 61\1 -‘ 6-7 6.0
' (6) Manufactured Goods : ‘ ' _ '
' Classified Chiefly _ : Lo ,
by matel‘ials 29.9 3005 53'45 27-7 26 13 36 a2 28.6 38.3 38-6 36 -5 41 '7 37&5
(7) Machinery and ‘ * ’ | |
Transport [ I S : _
| Fguipment 58.8 '30.0. .52.1 27,0 20.4 28.1 18,8 25.2] 30.5 28.8 .28.8 25.9
(8) Miscellancous
Manufactured . . -
a.r'tiGleS 14;6 7.4 14.6 7-5 6-4 858 TDB 908 8.1 7*7 8;4 ’ 7.6
(9) Commodities and
Transactions, ' ' ' .
n?e.Sn 9.5 4-9 10.1 5:2 3;1 4.2 3‘1 4-1 341 2:9 304‘ 3‘0
Total 196,3 100,3- 192.9 10C.0 72,8 100.0 T4.1 100,0]105.8 1000 111.2 100.0

Source: Annual Trzde Report of Kenya, Uganda and Tanganyika for the year 1961,
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TABLE A.II.29
KENYA : Exporis in 1960 and 1961
Commodity Quantity Value
Thousand tons Million US dollars
1960 1961 1960 1961
Total Exports | .. cee 12 116
Coffee 28 33 29 30
Sisal . 58 58 13 12
Tea, 1 10 t2 11
Meat and preparations 7 T 5 6
Hides and skins T T 5 4
Soda ash RN _ 145 4 4
Wattlebark extract 15 17 2 2
Butter 3 2 2 2
Cotton 4 3 2 2
Weol ve 1 1 1
Pyrethrum —/ 3 ' 3 4 2
" extract® 260 300 6 6
Copper 3 4 1 1
A1l other commodities .. . 26 33
{incl. re~exports) '

Source: Aunual Trade Report of Kenya, Uganda and Tanganyiks for 1961

a/ Tonus,
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TABLE-A.II, 28
Pattern of Exports 1960 and 1961
Quantity  Value
. “housand tons | - Mllllon US dollars -
Commodi ty 1960 1961 1960 . 1961,
TOtal E&'EOI’"}S ) L -n | 120 K e 116
Coffee o 119 . 105 48 39
Tea N T T 4 4
-Feeding stuff T4 68 5 4
Hides and sklns - 4 3 S -
. Groundnuts R 10 9 2 L
Cotton 60 63 42 47
Copper and alloys : 15- - 13 10 8
A1l other commodities:_;fw;~vfi L -
(ine. re—exports) S s > ee - 6 ... 1o

m“éaﬁrééé“ A§ﬁﬁéi.Trddé Eépoffw§f kbﬁya, Uganda and Tanganyika for_;961.

The United Kingdom Peduced her purohases by 4 per cent compared Wlth-;ffé
. 1960 and exports ‘o' the Federal Republic of Germany fell by nearly 10 |
. per cent., On the othér hand, exports to the United States expanded by :
E 27 péf cent. There was also an increase in exporis to India, Canada ard the f
; Nethéfiands whilst there ﬁere reductions in the offtake of Japaﬁ, Austpélia, g

f Rhode31a and Nyasaland and France.

Malagasy Republlo' Uhder the impact of the recovery of agrlcultural

; productlon, export recelpts of the Ma1agasy Republlc, which are dependent on

5 a large variety of prlnary products, showed deflnlte signs of 1mprovement

% in 1961 whaich also perszsted in the first. six months of 1962, Imports, after
% declining by 8 per cent from 1960 to 1961, Tose in the early months of 1962. :
% Whlle external trade account continues to reveal an,adverse balance, 1ts -

E sige:in 1961 (§25 mlllzon) was the lowest on record since 1954 : g

The data shown in Table A II 30 reveals that the inecrease. 1n.export

earnings was spread over various commodities ‘but the leading commodity -
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coffee —« suffered a reduciion both in value and qugntum from 1960 to 19€1.

The most impresgive 1mprovement was in respect of cloves and groundnuts.

The reduction in iz

nrart outlays (by 8 per cent) between 1960 and 1961

ﬁpwas not only brought about by the elimination of the need for temporary
jﬁfocd 1mports (n339551tated by natural dlsasters oceurring in earlier years).
éwbut there wers severe cutbacks 1n,1mports of varlous lines of manufactured f

L goodig mE LA,

- ¥France, though conti%uing to play the role as the leading irade pariner,
' lost some ground in 1961 ‘as ‘compared with'1960ﬂ In exports, her share was i
" down from 56 to 54 per cent, and in imports the decline was from ?B'to 71
Erper‘cent. The rélative importance éf the United States in exporis rose from

? 13 %o 15 per cent during the same period.

TABLE A.II.30
MALAGASY REPUBLIC: Commodity Pattern of Exports

{Quantities in thousand tonms — Value in million US Dollars)

| R L o Quantity Value
| Commodity 1960 1661 “1960 1961
|
} Total Exports .o . T4..9 TT+5
| Coffee 40.2 39.8 23.6 22,5
| Vanilla 0,3 0.6 6.7 7.6
| Rice 23.6 25.1 4.7 4.8
| Sugar 41,5 36.2 5.6 4.2
Meat and preparatlons 5.0 4.6 4.3 3.9
Cleves : 1.8 544 l.2 3.5
‘ Raffla 6*4 6.8 312 300 ]
| Tobacco 3l 3.0 3.4 2.9
1 Peas . R 12-8 . 15.5 1-9 2-7
‘ Sisal- - 11l.2 11.0 2.5 2,2
Groundnuts. BT 9.4 1.9 242
| Pepper . 1.0 1.3 1.4 1.9
| Essential oils 0.8 0.7 2.0 1.6
; Mica 1.0 - 1.2 1.2 1.6
| Graphite 15,8 14,9 1.4 1.4
é Tapioca 6.3 5.8 1.1 0.9
E Cattle hides: . o o 2ad 2.2 1.d .. 0.9
| All other commodities . . 6.7 9.9

- Source: Nationsl statistics. -
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Bthiopias The trade returns of Ethiopia for 1961 indicate exports of
$76 million (3 per cent more than in the preceding year) and imports (o.i.f.)
of @93 mllllon (one-tenth above the 1960 flgure) While the exports of coffee
_ (Whlch ace ount for 50 per cent of fhe country 8 export recelpts and more than
two—thlrds of 1t belng marketed in the Uhlted States) remazned stable in |
value, there was some rlBe in the exports of hldes and aklns and food products.
Among 1mports, textlles, other manufactured consumer goods, and fuels contznur

ed to Be predomlnant‘ _ . _ T S

TPG pronounced; improvement-in foreign exchange reserves: which -occuriéd.
in the first. quarter of. 1962: prompted the authoritieshtorliberalize: thew
exchange c@n$rolwpolicie59as%of April-1962=particu1hflyﬂin'so»farfas“ﬁhey“
related- to: Admporte .and, prior depesit requirements Ffor- oerta;n.lmports were
abolisghed, '

T4BLE A.IT.31 ¢ o
ETHIOPIA‘ Patterh of ﬂxports, 1960 and 196‘2/
Quantity | 1 vélue, o | !
Comﬁb&ify et Thousand . tong: o -Million.dollarg
o 1960. - . . 1961 i} 19607 1961-
Total Exports ™ = - ¢ Lo o 0 m
Hides and skins™ = - - f- ., = o7l g 10
Cereéls and pulses = c oA gg el SR 7
0ils and oilseeds ' 45 T gt “ T 6
Chat. ce e R I ,‘2-1‘ ceioud 3 4
Meat, canned and fromen - . PR S a3 2 2.
Fruits and vegetables -+ v} 10 ... - Y4 . CL 2
Spices, cggs and honey o . 1 1
Others .o e 5 s

Souréés Trade Retubns of“ﬁﬁéélmperial.EthiQpiéﬂfCﬁétbﬁé;A&ﬁinisﬁréfion:;

a/ Year ending December 9.

*18
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CEAPTER A. III

TOTES OF SELECTED EXPORT COWMODITI i3 OF TH? AFRICAN RE GiGN 19611962

- The upward trend in the productlon of most prlmary commodltles Was‘

contlnued in 1961 and in the case of certain agrlcultural commodltles

: 1ncreases in prodiction were above “the average . THese were malnly

coffee, tea and‘vegetable oils ‘and fats. Though ‘the' cocoa harvest was
late, provisional figures indicate that ocutput was nearly aqual to the
1960/61 record crop. .. Removals of wood. products was equally stepped up
due tq‘indreased.demand.for_tropical hardwoods in Wéstern. Furope and
domestic demand for building, jeinery and furniture work, :Despite
voluntapy‘cutg anpounced earlier by most principal producers, production. .
of copper, one of the most imporiant export commodities from the African. -
region, increased slightly. This was 1n splte of a fall 1n.proﬂuct10n
1n.Congo (Leopoldvxlle) ‘Thus at the end of 1961, the United Nations

index of quantum of. pro&uctlon of primary commo@ities stood at 122

r(1953;100)”comparedww1$hm120~&~year-earllerel

A most 1mp¢rtant Lacﬁor affectlng the prlmary comodity markets

was the per81stent 1mbalance between supply anﬁ demand and the

‘existence of ample stocks of most commodltles. " In spite of the sub—'f”:mmm

stantlal increases in output the overall market gituation reflected ."““; 3

‘ the absence of any strong 1ncreases in demand This 51tuat10n had an

adverse effect on prlces of most prlmary commodltles which followed the.

downward trend of the prGV1ous years,

In 1961, the average price of primary commodities meving in infer-. .7

jnational trade registered a decline for the fourth successive year

!

agalnst a further 1ncrease in the average price of manufaetured goods, ' -

_/ The . index is.based.dn.the outpud--of- siwty-six- ggriculturaly- pastoral
- and minersl products outside the centrally planned countrles, welghed
in ‘accordands: with the. walue of: production {n 1953, - -




E/CN. 14/202

Page 65

As has been poxnted out above, the decllne 1ndlcated a per81stent and

w1despread 1mbalénce between supply and demand of most of the prlmary

commoditles.éj

At the end of 1960, he export prlces of prlmary .
commodities were 4 per cent below the level attalned 1n 1959. The"
first months of 1961, however saw a favourable change in the general

y;prleengulminatlng A ayshopt: rally An AprllrMay.E

L

trend of @pmmo i

After thls period, prives- resume@;thelr dpwnward “treng. 1argely dus to
the fact that industrial act1v1ty 1n the EEC oountrles had tended to

““:slacken off In] the 8 gond half of fhe year-"w

*The'Financlal“Egmes prlce'lndex, which reflects prlces in the _
umUniieimSta$asuamdeni$ed%K;ngdem marketajatart@d-theayear at-T8- (July l,
l952=100) and rose 40 T9 during the seconh and third quarters of the I

N F

| year. . Thereafter there WAS & rather sharp decline in the fourth quarter

when the index stood at ?79 All the other indices showed similar trends.

The NIESR prlce 1ndex, 1n partlcular, deplcted s sharper decline from 3

the second to ﬁhe thlrd quarter of the year. This is attrlbvﬂu ipt

the fact that ﬁhls 1ndex covers only agrlsultural commodltles which
suffered severely 1n.1961;§/ For instanceg while the NIESR prlce 1ndex
dr0pped from 87 1n4the second quarter to 84 in the third quarter, the
[411) Commoulty Prlce Index ghowed a, fall of only one point from 96: to 95
during® the same period. nThe inclision oﬁ mineral products in the UN

"Mlndlces explalns the dlfferences 1n the downward trends of the two m"M“r

_/ There was, however,nan'lncrease in the consumptlon of mos pylmary .
‘cammodltles and raw: materaals, due prlnclpaily o d creases 4 pxice

A : L TS L *.':r*:"' st e . -
_/ Prlces durlng thzsrperlbd Were 1nfluenmed hy the renﬁwal of eeen@mlc
activity in the United States, continued.growth 1n Burope and./boom;

| conditions in Japan. . .

_/ Prices of foodstuffs‘whlch had droppe& less steeply in. 1960 showed,
thg largest of declines in 1961 due %0, inoreased’ productlo"
. of" correspondlng incresss” T consumptlon. o '

- Sourcei FAO Gotinod ity RevEew; 1962, - “???”5 Lot DLED rerapl
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E: By the end of 1961, commodlty prloas Were about eneﬂelghth lower
than in 1957 and about 4 per cent below thelr 1evel 1n the. year of world
1ndustr1al reoession in 1958 l

| CMABLE AL IIZLL O
’“‘gxlce Indices “of Prima_x Commodlties Enterlng International
e '*rTrade 1957—1961, Quarterly l961~l962 ‘ o

- | United Wations| NIESR | Financial Times
nin e 19582100, | 1957100 July. 1; 1962100
TSRS DGt R R B

4

1958, Te e e o b s w1000 90 k. sBO .
195 A . .97 . u9l R - )
- 1960) " e a7 ER R - - N 9TA o N L 91 e 81 ‘ -
1961~ it oy e e b Q5 e L0 85 ) e e TR L

1961 JanMario s . . b 95w w86 | e: 78 -
Apr—June _ W e 26 F 87T b T19.
Ogt*Dec-sb~fi' e b s i es®4e = 1 B8R0 Ly o TT. e
1962 Jan-Mary . ;o Loy o 94 e B2 s b 78
dprJupe L9 b 82 )78
July-Septs - - ST w0 T e L 76 -

Octf—Decus_ et Cy CEETCEEAN R .", Tl e o L el T - DR Ry

The o Gommodlty Price Indices include all agrlcultural commodities: (food
and non-food) and mineral products, and is based on total world trade in
these commodities from both the developed and under—developed countries. Y

Source- Monthly Bulletln of Statlstlcsq September 1962.

Thé Natlbnal Tnstitute of Economlc and SOGlal Researoh (UK), prlce index
of agricultural exporis from primary producing oountrles includes; all
.countries other than industrial countries (i.e. the US, Canada, Western
'Europe and Japan) and those of the Slno~Sov1et area. The prloes used

are those riling in international mirkets, '

Source: NIDRS Economlc Review, August 1962. . - .

;{The Flnanclal Tlmes ‘ndex of Senﬁltlve commodlty prlces is a geometrlo
average of 12 primary commodltles selected from the US and UK markets.

Source: (ill and Duffus - 4y Dotober 1962.. . - 7

1/ Source: NIESH. Economic Review, February 1962.
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. The, flrst half of 1962 brought no slgnlfloant 1mprovement 1n the

Lprlce 31tuat10n and the dovnward trend was resumed. In the thlrd quarter ’

of 1962 (the latest perlod for whlch daﬁa are avallable) the Financlal )
Times index of sen81t1ve commodlty prlces fell down. to 76 for the flrst

time in its .ten-year hlstory, compared w1th 78 in the last two quarters

and 79 in the same perlod of the prev1ous year.

. The latest slump in an, index Whlch has tended 1o fall 31nce 1952,
stems from a: drop 1n Uhlted Klngdom 1ead prlces and decllnes 1n Uh;ted L

States gpcoa, and cotton—seed prlces. But the slump reflects the gengralvf

.-ang, cnntlnulng malalse. Every magor metal exceptlng oopper, where

_producers have been. actlve in. support, stands lower 1n prlce than a .L:_-.

year, ago. 4&.gloomy outlook.ls equally Wldespread 1n 1ndustr1a1 raw _J;
materials.. - Rubber lahguishes at 2d. & 1b. and w1ll gc 1ower in v1ewuf: _
of grow1ng surpluses.n The outlook for food is, equally gloomy.; Gralns ’
are not unduly depressed, and 1ndeed wheat stocks have been ruﬁ down to
manageable proportlons, but coooa, ooffee and almost all ozlseeds are 1n'

o .l, oA

heavy, and apparently 1ongrterm surplu.s..=

Wlth Fer from boom: condltlons “4n-most of the 1ndustr1al countrles,
the ‘outlook for:primary Commodity prices and thus for primary producing. ;.
countrles‘is poor. “Changes in the priceS‘of primary commodities are. .
somewhat clogely associated: Wlth changes -in world, industrial; productlon.;¢
Whenever world industrial productlon {excluding ‘the centrally planned .
aconomies) has rlsen no faster than its average :trend -of recent years .
(4—-per cent per .year), non-food commodity prices have tended . to fall. :

Present predlctlons suggest that world 1ndustr1al produstlon may. rmse_

'per cent by the’ end,of 1962. If world productlon rlses to thls

be necessary for World 1ndustr1al productlon to rise faster than thls

ratefor at least at about 6 per cent a year.
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In the short run, some partial although by no means definitive
solutlon of the prohlem of oontlnulng decreases in prlces n&y ‘be pr0v1ded
by the varlous oommodlty agreements “both currently in Torce and antlclpated. -
For 1nstanoe the reoently conoluded Coffee Agreement ‘and the proposed
Cocoa Agreement may help o etablllze the - pr1oes of these two commodities
8o essential o the socononic development of most oountrles in the Afrlcan ‘

region.

The maln.obgectlve of the new Intérnational Coffee Agreement approved
by the Conference 1n August 1962 is to achieve a reaeonable balance ‘ '
between.supply and demand on a b351s which will assure’ produoers equltable
prices so as to a331st 1n 1nore331ng thé purch331ng power of coffee—exportlng
countries. The Agreement imposes basmo export quotas ‘which will be in forece
for the flrst three years beglnnlng October 1962 after Which ‘the various’
quotas Wlll be rev1sed._ In order’ that member colntries’ of the Inter- &
natlonal Coffee Agreement w1ll not’ acoumulate undeelrable quantltles of
smooks, the Agreement will also recommend productlon goals ‘for each of
the member oountrles and for the world as''a whole. It is hoped that
through this agreement a balance will be maintained %etweén.eoffee‘
avgilabilities omworld markets and overall world demand so as 10 bring
nrioeS‘to~higHérflEVels than ‘now prevail. _Altogether-African:couniriee
will account for nearly 9,2 million bags or slightly over 21 per cent. of .
the ‘world total. - Further, to etrengthen“their position as far as robusta
coffees ‘are corcernmed, African countries have formed an Inter-African . -
Coffes Organiﬁdfion to consider. the strengthening of world.coffee prices.

by mainfaining minimumﬁeelling.prioes for rohusta Goff86811

To dev1ee a soheme probably S1m11ar t6"the coffes agreement, ‘he
FAO Coooa Study Group i cnrrently examlnlng a'draft for an 1nternatlonalw”

| oocoa agreement, one of the maln.obgeotlves of Whloh will be to prevent

exee331ve fluotuatlons in the world prlces 'of “cdGoa. " The means env15aged-

to do thls are the adoptlon of export quotas by the cocoa~produolng countries -

1/ The members of the Inter—African Coffee Organization are Congo(Brasz.)
Ivory Coast, the Central African Republic, Dahomey, Gabon, Madagascar,
Cameroun, Togo, Uganda, Kenya, Tanganyika and Angola.



E/CN. 14/202 =
Page 69 T

whenever the world price falls below a certain level to be determined”

by an Ihternational Cocoa Coumeil. 4 pride’ support schenme of thls type
‘seems to be feasible for a commodity like cdcoa, the production ‘of ‘which
is highly concentrated in relatively few oountrfes. To accelérate these
developments an ellzance has been formed between the maln.produeers in
Afrida and Brazil; whose aim is o achieve some prloe ‘stabilization,
“Bxport restrictions may be operatedy althOugh thers aie seriocus obstacles
because of ‘the lack of storage epaee ‘and of cllmates “insuited to the S

storage of cocoa. "

a Inter—Afrlean co—oPeratlon in these flelds have been extended to
‘00ver another commodlty Whose world avallabllltles depend on 1ncreased

- supplies from Africa. In m1d—l962, Nzgerza and Senegal 31gned an

agreement whlch would: permlt ‘the establishment of a permanent organiszation
‘for the prometlon of groundnut ‘production ahd marketlng. The - organlzatlon,
the'Afrlcan ‘Grouridnirt Councll, would aim at ensurlng a fair pffgqun'the

| world market ‘and - organlzlng the exchange of selentlflc fnformatisn ‘connscted
' w1th the use of" groundnuts.‘ Though this has not. taken “the’ form of ‘an
“'internatlonal egreement, a complete co-operation betweeneall the African
producers is llkely to Have s marked effect on world groundnut and 0il’

prlces.

| It must, however, be empha51zed that the effectlveness of elther
;,the ceffee agreement or any future agreements of Like nature w111 depend
;on the ablllty of producers to provide storage space for their stocks
and on.thelr Wllllngness to w1thhold supplles. Some countrles for
flnanclal reasons are at tlmes unw1111ng to expert less than their
'allotted quotas. These dev1oes, however, Wlll do nothlng to 1mprove

the balance between production and demand in the immediate perlod.

. For certaln Afrlcan countries a53001ated with the EuroPean Economle
Communlty a partlal eolutlon to theee preblems and the future loss of the
'Freneh preferentlal ‘trestment will be the aid that has recently been
granted them by the members of the Community. The most prominent feature

at: the meetlngs held between.the associated states and the EEC was the
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agreemenﬁ,that the_eyeten_of suppord prieee;must.be abelished by,thei

end ef}l957, Support prices are to be replaced by $230‘nillien of
egmnun;fyxai@ eeer 1963-67 es.well ae_bileteral French“eid. The érent_
is to be spent. infdiversifying the economies of the aeseciated countries
thus 1essen1ng thelr dependence on a. single cash ¢Trop. Thoﬁgh the aid
falls short. of What these countrles would have received under the French
_support price systen,Y/ it may 2t least in the immediste period be encugh
to offeet the,unqerteinﬁies of world prieee for tneir conmpdities...Aé”f
far as the support prices are concerned, the most rapid‘adjnsfment is

to be in the prloee ‘paid for coconuts, pepper, palm 011, cotton and gum
arablc, the tradlng of which will ‘begin at world prlces by 1964/65 Coffee
prlces Wlll be reduced £0 World level by m1d—1967. '

S Fcr the assoclated countrles the ald of &230 mllllon coupled Wlth a
_ﬁpgeneral 1nvestment grant of $500 m11110n.w111 at least for the present
helyp to_offset:seme of . the effects of the constant dedllne_of primary . .
“ﬁceempd;ty.pnieee. :Ferqethe; Afr;eanﬁeountiieenfhe thr?athf-fé}lin€;~;:
eomnodity‘pnices logégﬁneeﬁi;g,onltheirieeononieeAandhjheir onlyH}mmediete
ggpe_eeeme to lie in;e;cgneexﬁed_injeineﬁiqnalteetionﬂfe:eﬁebili?e;g;;ees.
Heneje:%_ae_pointed ou$_injthe_lest January issue eﬁ tnie.ﬁullefin,‘
international action in fhe fieid of prinary eonmodity stabilization ‘
ma.y prove a ueeful devzce foxr allev:.a.tlng some of the most acute pro‘blems
feclng prxmery exPortlng countrles. In the 1ong—run, however, there

seems to be but one solut10n° 1noreased efforts almea at 1ndustr1allzat10n
and dlver31flcat10n of the ﬁresent patterns of productlon in order to
arrive at a more balanced growth between the prlmary and secondary

Sectore at both natlonal and 1nternetlonal levele.

i?wFfancefe%'ﬁresentrsﬁends an‘esfiﬁated£$65yﬁillion”e yeef (@325'f0r
- five yeads) on guaranteeing markets and prices well above the world
1eye1 fe;uthe pno&ueeupf'its former;%fxicen3coloniee,, ;

.
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. 1, Cocoa: Following the upward trend Whlch has been ev1dent 1n recent
years, world productlon of ‘cocoa reached an all—tlme record of 1 170 oo
tons in 1960/61 about 13 pexr cent hlgher than the prevlous year 'g crop

and nearly 40 perx cent above the average out—%urn of the nlneteen—flftzes.
This was prlmarlly the result of a sharp increase in Wegt Afriea Wthh
more than offeet the exceptionally lew harvest in Brazil. Though,complete
data relating to the 1961/62 season are yet to be released, provisional

figures indicate a totai cfop'oﬁly slightly'below.that*of the'previous

852480,
TABLE A.III. 2
World Productlon of focoa ~ 1957/58 ~ 1961./62
(in thousand metrlc tons)
1957/58 - 1_95'8/5'9_ | 1959/60' 1960/61 ‘-._1'96_1/629-/-
World o 780 903 | :_1;034 1,170f 1,144
Africa: of which 460 | 566 - | . . 660 869 832
. Ghana 210 260 2 | . 439 o 416
' ngerla : g 20 142 157 203 _ 1972/
Ivory Coast 46 56 62 | 95 | 82
"Cameroun 3 65 ' 60 64 - T - 762/
| 'Spanlsh Quinea . 24 . 21 ' 26 ' 25 : 26
fogo 5 I o1y 1
. ‘Other : 20 19 20 23 24

w/ Prov1slonal estlmates.
b/ Excludes” productlon for Western Cameroun

of Includes produstion for Western Oameroun.prevlously 1ncluded in’
that of Nigeria, :

Source. FAO Production Yegrgook, 1960~61. '
Glll and Duiffus: bocoa Market Report, October 1962.
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_ Nor is the hlgh level of productlon restricted to the last two
seasons alone. Weather conditions 1n West Afrloa and especlally in
Ghana (the maln produolng area) suggest that a much heav1er oroP mlght
be reallzed durlng the 1962/63 season, Several factors have contrlbuted
to thls level of production which has outstrlpped consumptlon.and oaused

& dlp 1n world prloes.

The hlgh prices which ruled the World markets 1n the early nlneteenr

fifties induced greater plantings in the producing countries. Not Only
did individusl producers find in this a way to maintain or raise thelr
standards of living but the various governments considered the revenus
derived therefrom as necessary Ho 'their overall gconomic development.
During the war and. An the early post~war years, a substantlal number

of farns were devasted by the swollen-shoot dlsease.“ Due to consider—
able scientific research the dlsease was partially wiped cut and even

”governments encouraged Parmers” to it out™ the dlseased %rees

These factors have together éontrlbute& Ho tho preSent increased e

produntlon and 1% would suffice to say that the presenﬁ 1evel of
produotlon Wlll (barring unfavourable weather condltlons) be malntalned

d

through the presenﬁ deoade.2

" World oonsumptlon or grlndlngs of cocoa; (although stlll below the
 production. level) has been 1ncr9351ng at a faster rate 1n recent years.
Stlmulated by low prices, consumptlon of cocoa 1n,Eastern buroPe and

North Amerlca rose 1n 1961 by nearly 10 per dent ‘and an. incresse of the

instituted a policy, whereby financial grants or compensation Were
paid to farmers for the treses cut out, and further grants were- e
given %o enable farmers to underitake extensive- replantlng.‘.mml=fff"

g/ Production around 1970 will be affected by prices and the: new.
plantings will continue .%o produce and yields may even 1norease.
Available data suggest that the present acreage urder. cocoa Would
be sufficient, barpring the spread of serious pests and dlseases,
to maintain pro&uctlon at current or.. even sllghtly hlgher 1evels.

)
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same order isaanﬁigipaﬁg¢@for.1962w - Some-. increases in -consumption have ..
recgnﬁly;pcqu;reﬁ:in.Jépan, the: USSR.and Fastern Burope.. Consumption -

in %hesgégOMntries_;s.gfillnlﬁw but, may become large emoughwtOzihfiuence:
the world cocoa situation.. In fact the USSR and Fastern Burope already
aocount for about one—tenth of world cocea imporis..

In 1961 world coCoa'1mp6rts'amoun%ed’tb an.estimétéd'bne”miliioh"
tons, about 100,000 tons more'thah'iﬁ‘196o; ‘There was a'lérgé:{ﬁbréése
in United States 1mports Which roge by 100 000 tons - 40 per cent. These
impotr+ts edme’ from Wes% Afrloan countries: mainly Ghané and Nigeri&. Theaéﬁ
two countries were also able to expand their trade with the EEC countrles.
in spite of larger imports by the Oommunlty from its' associated countrlesl
in Africa. The pressure of large supplies coupled with the very sub-
stantial syeculatlve 1nterest Wthh developed sevaral t1me$ caused some

viclent priece” movement 1n the course of 1961. .

The decline in cocoa prlces was Worsenad in October 1960 when

";:1961 Goc&'ﬁbrmented Malh Crop Ghana cocoa, nearest, shipment positions,

Qi,l"u.“as belng quoted a’G 183/9(1. per cwt_‘ ! ‘. :.;._ . ,

In March, the 81tuat10n deteriorated further and - the London prlce o
for Ghana cocoa droPped to 160/5d. per cwt;;/ the Ghana spot price in
New York 31m113r1y decreased from UsS 23. 3 cents per 1b, in January to
US 20,6 oents per 1b. 1n.March, . S - . S I?;ﬁ

Interwgovernmental oonsultatlons and poss1ble measures to sﬁablllze
prices played & s1gn1f10ant role 1n the cocoa market after prlces dlppeav;
;n‘March, Thus after this perlod, on the assumption that. some- form of
“mﬁiabilizéilQn_ﬁgheme,mlght be worked out, prices rallied- and -the -

London prioce for Ghana cocoa averaged 178/8d. per cwt. (US 22.6 cents
- per 1b, NewlYork) during the.second quarten,g During therthird,QUartef‘{é

,_‘/ Durlng the flrst part of March, prices decllned to 150/— per cwt.;
the lowest level attained since 1947. :

_/ The highest point was reached i Aprxl ‘when thé Ghana codcda prlce
stood at 180/4d. cut. (US 23 cents per 1h. in. New York) e
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of the year prices remeined stable moving within the range of 167/6&.

'

and,175/10dwiperwewt.z Towards. the ‘end of -September, prices became .-

weak gnd fell-to 160/~ per ewt., on the: 2Tth of September. In Ostober, |
however; forecasts suggested that:the 1961/62 crop would not reach .- ;
the.recora crop attained during the previous season. This ciused
substantlal increases in prices and the ©¢0coa price in London advanced
sharply to reach 208/- per cwt. in early Deeember (the Ghana Marketlng
‘Companyleueoeeded in gettlng 225/— per CWha)e TOWards the end of the
month, when 1t became clear that the West Afrlcan crop mlght be Jus®.

as heavy ae 1n the 1960/61 eeaeon, the market weakened and prices, fell
'cff ana durlng the 1ast marketlng day 1n December the price dr0pped 1o
l90/~ per cwt (Ub 24 05 cente per lb. in New York)

“TABLE A. ITT. 3

o Internationél Markeﬁ Prleee of cocoz in Selected Areas

-

Annually 1957—1961, Quarterly 1961-1962° Y
-Lénagﬁ%/"'" ) New York ; 'Le_Havrg&/
[Pl DeT oWt ats pei 1b.2/ |Conts per 1b$3’NF per 100 kg,
1957 o 247/2 . 30.6 1 305 4. 271
1958 o 3%2/5. 44,3 | 43.3 447
1959 - s b o288 /6 . b 36uB | 35.4 0 | oA 426
1960 _ _ | 225/10 .. 28.4 . | 26,8 .. .. 346
1961 T 1/m ez T | 224 Co212
1961 ~ Jan~Mar. - 1T71/8 21,9 - oL22,2.0 ] - 255
Apr,~June 178/8 22.6 22.6 266
~ July-Sept. - 171/ S.o2x.3 0 ol o el -l o 268 .
1962 ~ Jan-Mar. S 173/2 21.5 .2l.2 . 270
' Apr.-Juns’ 171/4 21,1 20,9 T ees
July-Septa -.‘168/3 g 20 .4 1 21.2 157 e ‘l .

;/ Spot London price of Good- Fermented Ghana cocoa, nearest forward :
shipment c,i.f.

g/ Ghana Spot price, New York,
3/ Bahia Spot price, New York.

4/ Ivory Coast ~c0002, ex—warehouse, Le Havre.,

WL
PR :

Sources. A0, MonthlvnBulletln of Agrlcultural Eeonemlcs and Statlstlce,
June 1962, Gill and Duffus, Cocoa Market Report, October 2, 1962.7
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In January 1962, the average price for Ghana 00008 Was 183/6d.'._
per cwt., prlces Were, however, hlgher at the beglnnlng than at the - :
end of the month when prlcee Weakened con31derab1y._ The downward trend ::
was resumed 1n February and in the subsequent monthe. Im May thls trend
was arreeted, 1nf1uenced malnly by the Cocoa Study Group s meetlng 1n
Montreal when there ‘Was general antlclpatlon that some deflnlte result,
such as a price stabilization scheme, would be reached. The cutcome
of the confererice was, howeVer, dlsappolntlng ‘and ‘Goincided Wlth the
selling wave ‘on ‘the New York Exchange. “The- fall 17 stock prices caused
a downward movemsnt in cocca pricés ‘which" recovered SOmewhat ﬁowards '
the end of thé menth. Good-Pbrmented"Ghana‘Gccoa“averagei 172/id. perf -
oWt dUring”fhie“monih;V‘Tﬁroughou%-%hejee&5ﬁ§7@uar%eriéf”%ﬁe:ﬁear ahi
the firgt morth of "the third quarfer ‘ihe naidt remained” generally qulet
with little-or wo alteraticn - 1n prlcee. “Tn “September ‘thére Was & ’
further weskenivg in prices and ‘the average for the mOnth Wae 162/1d

per cwt., the lowest lovel since March 1961.

PO v
I T

There have been reductlons i producer prlces 1n Ghana and ngerla

the worst reductlon, from £'Il.oO per'ton 1n 1960 to £1OO per ton in the.

present day hav1 g occurred in the 1atter country. Slmllar reductlone L

have also been efrected in Ivory Coast, Cameroun and some Latln.Amerlcan
countries and this, added to the fall in world prlcee ‘may well affect '
output’ of oeocoa in- thé long~ruvn, To- gome - extent, the effect of 1ower -
prices on producers! 1ncomes has been cushioned’ by paymente from reserve .
funds Eii—t"'bhls is a recoursé "beset with obv:Lcus llmlte. ‘The - aepress:mg o

effect_of low prices on output may be less pronounced than the stimulating

effect of high pirices; bt labour and epraylng costs 1n Africa are beoomlng"

important -elements,: The sprayln eubeldy in Ghana is sald to have been :

withdrawﬂﬁéf e . B AR ;
Productlon forecasts for the 1962/63 eeason 1nd10ate a crop as |

heavy if not mxeater than the 1960/61 record croy.“ heather condltlons

in West Afrlca have been extremely favourable and the Ghanalaﬂ cr0p

could be as large as 500,000 tons though it might be counterbalanced

1/ Einancial Times, -November 6, 1962, O L
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by smallerﬁerbpe eléewhéré. Consumptlon has 1ncreased et about 9 per wh .
ecnt a year durlng the 1aet Few years and 1f thls trend 10 oontlnued  ;
through” 1963,‘consumptlon could take care 0f the reGOrd supplles. In -
the IOngwrun thé determlnlng factor Wlll be the future +eve1 of prlcee
which Will be 1ow enough to 1nduce consumptlcn but 1nsuff101ent to

encourage producers to 1ncrease plantlngs.

i I I T S A BN

The present foreoasts, whlch estlmate the level of productlon in
the 1962/63 season %0 be heavy Wlll cause a further deterioration in the
price 81tuat10n.1 Untll such a tlme a8, demand and supply will be in.
balenoe eubstantlal 1ncreasee .An priees will be hard. to achleve.ﬂ On the
¢other hand, the antlclpated Internatlonal Cocog Agreement ‘may- also have.
a conszderable lnfluence on priges.. But as has been.p01nted ocut:-earlier,
the effectlveness of such an agreement will depend. on the willingness @
or eblllty of producers to provmde proper storage Space: for .their surplus .
productlon and their preparedness to export no more than what the
agreement 1mposes. in the 10ng-run however any substantlal 1ncreases “-
in prices w1thout w1thhold1ng supplles, seems to requlre elther a decrea

in recent growth rates of” productlon or rapldly expandlng coneumptlon 1n

countrles at present W1th predomlnant 1ow per caplta consumptlon of cocoa. :

2. Coffee' Total World coffee output, estlmdted at nearly. 4.5 million -
tong in. 1961/62 means an increase of 13 per cent in 1960/61 but. slightly -
smaller than the record of 4.6 million tons in 1959/60.. An. ingrease . of.
Bra21llan output by some, 27 per cent largely accounted. for.the overall:
outturn._ On the other hand, although.a slight fall, African output of .
coffee had decllned (from 197 thousand tons 10,789 thousand: tons in 1960/61- -

and 1961/02 respectlvely) owlng;te:adyereeﬁweether.;n.Ivory_coast_and‘1n¢.ﬂ,_

Bast Africa, while events in Angola and Congo {Leopoldville) are believed .
to have had some effect on output. Aelan ontput of coffee 1n 1961/62
was estlmated 16wer than 1n “the’ prev1ous season ow1ng to heevy ralns 1n

Indonesia and floods in Inéla.

R

_/ Econometric analysis shows that the prices for a given crop are closely
correlated with the level of expscied production, demend and stocks.-

Sourcet FAC Agrieultural Coummodities rrﬁjthIOﬁS Tor 1970, - SR A

*
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- World trade.in coffee (not roasted) in 1961 increased only. slightly
. in 1960 ~ about 6 per ceni - leaving no evidence that it would:increase
dramatlcally in 1962, Thus carryovers from 1960 added fc excesses of
coffee supply 1n 1961 led to further substantlal stocks. Total stocks'
1n‘b0%h pro uclng and consumlng countrles had” grown from 1.9 mllllon
tons in. 1959 to. about 3.0, and 3 8. mllllon in. 1960 and. 1961 respectlvely.‘

Uhlted States remalned the largest coffes market 1n,1961 but 1mports
there rose by 2 3 per cent ;n 1960 and by 4 8 per cent between January ;

A and August 1962 a8 compared Wlth the correspondlng perlod in 1961. Cne-
trouble, of course, 1é that the decllne 1n coffée prices never seems }0
be ‘passed on to consumers. : For 1nstance, retall prlces of coffee 1n 46
Unlted States cltles have shown only a sllght fall 286, 8 to0 58.5 cents
per pound bag from 1956 ped] 1961. In,Italy, whereas the import unlt value

_ of coffee decllned by 31 per cent between.l958 and 1960 retall prlcel N

Wmmm“"decllned by only 2 per cenﬁ;'*H;;;;;r; smgnlflchﬁ%u¥;;aé increases 1n.‘

1961 took place in the Netherlands, Unlted Kingdom and the Federal
.Republie of Germany. - Import demgnd in.other 1mport1ng countries showed
-gome 1ncreases with the countrles where coffee consumptlon is wvery low

{%.g‘ Japan and the USSR) show1ng the” 1argest rises.

e i Import flguxes are. not always a: very‘rellahle gulde 1n,gaug1ng

consumptlon.p@ttern. But, generally Speaklng, oonsumptlon of ‘coffeq .

in 1mport1ng countrles'in 1961 followed “the movement of 1mports. The
very slow reaction of the coffee market to price changes, however, can
:-be;geeniclearly in tab;e.A,IIIa.4 as.ggargstJtable A;III, 5.

| As 1s already clearly ev1deﬂ¢, no magor changes oocurred 1n the world

'coffee market 1n,the last two years. Characterlzlng ooffee bean prloes
between 1950- and 1960 (see table A III‘ 5) _qve been more downward than

naw1ngs., Decllnes ln coffee prlces, although'they have been'

temporary and contalned w1th1n narrow llmlts, have" remalned at thelr

B

1owest 1eve1 of the post—war perxod Their stablllty 1n recent months
dermves largely from the sirict export control measmures as well as co-

ordlnatlon.pollcles of the producers pariticularly theose of the African
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producers Witk respect to “their acce331on to the International Coffee
Agreement—/ in October 1960. ' ' : :

o o :; TABLE A III 4 L .

CoffgéinNét'Iﬁ‘g ié ré$fq'7¢_ pﬂ‘o' nd selected count ' to 1962

- Importing Country | 1959 | 1960 | 1961 .. 1962
CTRERETROTR T T (partly T forecast)

'-i..estlmated) ' S

 Thousand ‘Mébrib “Tons " -

USA | 1,356 |1,200 | 1,320 1,350

Germany, Fed. Republlc 1T 185 | 197 S o2l 230

' France_' _196¢_: 197 195 200

Italy 84 99 105 110

.Eurdpe, Western ‘868 ‘930 '”‘1}0062 R 1,670

America 1,443 1,390 1,432 15475

sia; AfrPioca and Oceanial = 115 135 1483t 165

Eastern Burops and USSR'| =~ 52 52 R 95

World Total 2,478 | 2,507 2,650 2,805

Source:

FAO Monthly Bulletin of Agricultural Economics and Statistios,

. Vola.ll, April 1962, p.l

0.

_/ Ancther . one year goffee Agreement has been extended from October 1y 1962.
The extension will be effective for sixz months or until the New S5~Iear

Coffee Pact becomes operative.

Entry into foroce of this Agreement

will depend on those governments which will have deposited instruments

of ratification when also govermments representing at least 20

exporting countries Jhaving at least 80 per cent of total-exports
in 1961 and governments representlng at least 10 importing countries
having at least 80 per cent of world imports in the same year have

deposited Such instruments.

31 Decemher 1963.

‘It may therefore not be possible to.
know whether this will continue into force untll the deadllne of .

-
=
v
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: _ TABLE A.III. 5 .
The Internatlonal Market Prlces of Goffee, Annual and Monthlx Averages

1950m1962 o
~New. York: 4 . New York .|.. New York IR Le HaVre—FWA
Santos 4 | Manizales Natlve Uganda" Robusta ‘Courant
sor e ' 7 c . T . c.lofﬂ
SERIET S ;Uis. Cents per- pound ... } N Francs per kg.
051 .t osa2 | s | a8 f
1952 T 540 570 T 4440 Ty e s e
1953 ¢ e - 57.9. 01 - 59.8 4T b -
1954 . T8.7. .. 80.0 57+9 4,26
1955 - ' 57.1 - | 64.6 384 o P e 3610 0
1956 .. 58.1. ;. - T4.0 33.6 ol 2495
1957 . . 5649, 1. 63.9 . 34.6 b 3436
1958 R I ':48 5 g,y 3T et 3.87 o
1959 - o 1eaRT0 o b -45.2 f 02807 0 Lo 34T
1960 | 36.6 | 449 20.2 R P ¥: 3
1961 36,0 -1 436 ) - {18 6) S 3430
April 4370 i, o 43.9 ,,18 3 | 3.28
July ' 36,8 {70 43,500 o 18,30 o 3.34
- OGJG'; o o 33‘:7 ol 43:2 S T 18;3 L . . 3-30 R
1962 Jan.. 1. 34.2 . 42,8 19,7 3.30
April ML 0 414 ¢ - 20.3 ST 3433
Oct. . ~..33.2 Y. 39.8 _ 20 5 ‘ L eded

Source: FAO World Coffee Economy, Commoéltz_Bulletln Seriss, No.33, 1961
i arid FAO Monthly Bullebin of: Agricul tural ~Fconomics and Statistics,
Aprll and October 1962.

An interesting development in. the last quarter of 1961 contlnulng
into the first quarter.of 1962 was the 1ncrease 1n prices of robusta.
Uganda unwashed native robusta f.o.b. Tose from 129 shs. per cwt._ln '
October 1961 to 153 shs. in March 1962 and owing 1o the 19teness of the o
Ivory Coast and Madagascar crops. French, 1mporters dlvertedmlnto other e
European markets and the prices for Uganda robusta coffee on,the London
market climbed to 162 shs. in November._ However, during the firsi guarter.
of - 1962 there was a s1multaneous weakness experlenced by “Bra21ls and .
Mllds" As a result, the prlce dlfferentlals in the- w«rld market have

- become * somewhat narrower and cloaer. S S R *



‘;eatlen plan weulq reduee cof e acreage by 20 per sent’s

é of total world outturn however tends to heeome more of a eurse than a
f bleeelng. Output rose fr0m 280 theusand ‘tons 1n.1948/49 - 1952/53 to
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In looking forward, FAO's April’ forecaet places the 1962/63 total
worl& output aﬁ“EQTO thﬁusand metrlc'to - 189 %housend~%ees then.ln
1961/62. Significant drops are expected -0 take pluce in Brazil,

ﬁeepecaally An San Peolo,due o _severe drought 1n 1961 and eredlcatlon .

‘ of poof yleldlng treee, and in Mex1co where a recently announced eradlv

S

i
S I
. et e [ [ :

'”‘ut overall Afrlcan output ef coffee’ 18 expected to 1ncreaee in

thls perlod. Thls growmng Slgnlflcance of Afrleaneoumput 1n respect

765 thousand tons in 1960/61 and 1e expsoted to exoeed 800 thousand -
tonwmark in 1962/63. Tnder the present .price levels 1n the meln.lmportlng

merkets no maaor changee in the pattern<of consumptlen appear likely. :
Even though world trade is expeeted 0 1ncreaee in 1962/63, carryovers

may: be -expected ; to rise further. The maln eoncluelone, therefore, etlll\_wn
remeln true, naﬂely, that the 1ncreaee in produpt1v1t¥, in| ‘ordar to faoe.w”'
lower prlces, and a general 1mprovement in.qualmty of eoffee, appeare

to be %he two aﬁproPrleee Wways to. be fellowe& by Afr;can.produeers.; ‘Such
a pollcy pureued on an 1nternatlomal ecele may not prOVB the penacee it

is supposed to be. It 1e encouraglng to nete the 1mplemen$at10n of .

f_ meesure L to dlseharge productlon and” regulatqons o av01ﬂ entry of”

Loy, quallty eoffee 1ntomthe World trade.' Such” meaeures'appeer T¥obe
3"%04ﬁe halted. -

necessery Af the“peee:preg‘ “Vdecllnee iﬁﬁp'iee

3. Tea. World output in 1961, estimated at over a mllllon metric tons,
was 69,000 tone 1areer tHEn-in’ 1960, Owing to- unfavourable weather -
condltlons 1n Worth Indla gldbal ‘output of -tea  in 1962 may violate the . - -
past upward trend. T fact;”fereeaets of 1bet Wovember showed: that - .
reductlone 1n,aoma produelng ‘dountries would leave the overell supply:

pOSlt;On in 1962 eome 5.9 miTlion pounds below 19614 =

_/ Meaeures to eradlcate poor yleldlng coffee treee ave belng taken in
Brazil — aléc suspérision-of purchases of ‘expurgo coffeess The-Coffee .
Tngtitute of Mexico. proposes to .reduce the.area undexr eoffee by 20
per cent while in Ivory Coast, Kenya, Madagasear and Togo the purehase
prices of the marketing boards were veduced’ and levies .on-exporis-.
increased in Tanganyika. :
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- Trade—w1se, Afrlcan exports of 575 thousand metrlc tons in- 1961
weré 23 thousand tons above 1960 but less. ‘than 587 thousand tons-in .
1958 Exports from Kenya, . Federatlon of BRhodesia and Kyssaland,-
Mozamblque, Tanganylka and Uganda. durlng the Tirst seven months of -
1962 were con31derably larger than in the correspondlng perlod in 1961. i
The rate Yo tea 1mports 1nto the Unlted States of Amerlca and the Uh;ted:
Kingdomldurlng the flrst half and part of the second half of 1962, even M.
though the offtake was not very much larger than 1n 1961, 1nd10ated that;‘
the trade for ﬁhe year would be Well malntalned

‘,‘-,w.

Tea prlces of past years may never be retrleved - Prices.of: all .
teas on the London market dlsplayed an encouraglng mcod durlng the flrst

three months 0"P 1962, but as cffers contlnued to 1ncrease a przce___ﬁ_,

‘ depre331on occurred from Aprll, runnlng through July._ On the whole,

monthly prlce falls and rlses durlng the flrst nlne months of 1962 .
averagé& ‘about a thlrd of thelr 1evels respectlvely in the correspondlng
period 1n 1961)j
pound (London_; all tea) in the twelve months and 1n the flrst nlne‘ ‘
months of 1961 and 1962 respectively showed that prlce—w1ss, 1962 would
have been only sllghtly better than 1961 B ) S

The monthly average prlces of 51.1 and 51.7 pence per

7 Although 1n the last ten years world demand almost eaught up. w1th
the 1norea31ng productlon, 1t 1s useless to thlnk ﬁhat thls can bel
repeated in future. The relatlvely slow rate of consumptlon in hlgh

income countries, particularly United Klngdom where consumptlon may be

" ‘approaching’ ‘sgburation. p01nt means that prosPects for exPan51on of

trade are llmltedc

But 31nce 1ncome and prlce ohanges 1n<1ow 1ncome countries tend to

 1nf1uence demand, the future off teas may not be lost altogether. One .

1mportant fact to remember is that for a long tlme to come quallty Wlll
conﬁlnue to place a speclal accent on the prlce._ As 1n Indla, producersj.
O@aacltles to absorb 1ncrea81ng quantltles of thelr own leaves mlght now:_
Seem the brlghtest feature in the outlook for teas ~ the output of whlcht '

is being stimulated in many countries.
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in varlous oountrles ére reaohed towards the end of the decade. Such

valus unless drastlo ohangision the demand sz&e take plaoe. -

4._ Gotton. Gotton 1s the most 1mportant 1tem in . the exports from' " gA

UAR (Egypt) and Sudan where 1t accounts for some. 70 and 60. per, cent .

respeotlvely of total exports., Thls oommodmty also oontrlbutes sub- .

stantlally 1o exports from Chad, Gentral Afrloan Republlo, Uganda, _if
Mozamblqus and Tanganylka. Its contribution, however small to the

total earnlngs of other Afrloan countrles, oannot be 1gnored completely._

On a world basxs, productlon in, 1962/63 is. expectad to expeed that
of the prev1ous season by anywhere from ope £0. two mmll;on bales.. Gotton
consumptlon at around 48 mllllon bales ;n reoent years has produotlon of .
around 47 mllllon bales to oompare W1th. EAi‘rloan produotlon 1n 1962/63
is expected to. rlse above 1961/62. e
over the preV1ous season are expeo&ed to dake, plaoe in UAR (Egypt)

hOf:the 1mportant producers gains . ..

ngerla, Uganda and Tanganylka._jw

An 1nterest1ng development tolbel noted in ‘the cotton .field is the
fact that s1noe the beglnnlng of the second half of the. 1950 B consumption
of cotton.ln the world has been mov1ng ahead of produotlon. At _the same.,
tims stocks have fallen.very slowly whlle consumptlon of synthetzo flbres

has 'been gather:mg momentum. e e

Cotton oonsumptlon, followmng economic- recovery in lndustrlaI vountries
in 1959 and 1960, is today well above past records. However)ithe Tecovery
in the prloes of}extra 1ong staples from UﬁR (bgypt) and Sudan 1n 1960/61
(see table AITI, 6) was reversed in, 1961/62 when the new wave of -expanaion
in 1ndustr1a1 oounﬁ;les does not seem to .haye had any 1nf1uenoe on. textlle
mllls.{ Stocks last season rose sharply in. the net. 1mport1ng oountrzes

espeolally Indla and Japan,where GOttOnAmlll oonsumptlon.has been on the

upward trend 31nce 1958 ; In.many Western European.countrles they were

1ower than,a year earller,
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Cotton Pricess ¢.i;fh leerpool, 19)4/55 - 1962/63 Annual and Monthlv Averages.

PABLE AJIII. 6
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(Extra Torg staple cotton)

(Other shcrter growths)

Year ,Ag_Karnak : _”:poudan Peruvian Uganda =~ | Sudadi | ':;Ashmounl -
poFe Slrgs 8 ~Pima No.l |- B.P. 52 S G5 L) F.G.
o U 5. Cents per pound A
1954/55 60,05 5354 50455 44.19 | 48.09 . 46486
1955/56 | 64465 - | 54e4L- | . 53449 42.96 46 .84 46,60
1956/57 | T2.1L 169.33 ' 63.61 43.65 | -55.22- 1. 0 49.59
1957/58 | 49.57 = | 48.51 ) < .49.19 37.93- | 42.28 | 39.76
19568/59 <1+ 35.70 34.59. | . 35.76 32,87 32.82 4 732444
1959/60 | 44.77 41.63 43.73 | 36.12 39469 |0 42414
1960/61 - | 46.91 43.54 43.71 | 36.95 40414 41.5
n961/62. - | 43.28 38,00 41.38 - 36.90 |
August | 43.10 7380707 39,26 35.95 37.09 § . . 39.05
1962/63 S T o _ o
August _41,96 b 36.T1 37.97 35.62 35.07 §: Jul.35.7L

_/ Average of less than iz2 months.

Source: World Statlstlcs, Quarterly bulletin of the I

" Ldvisory Committee, Vol, 14, No.ll (part 1I)
(part 11) Sept-Oct. 1962.

nternatlonal Cotton
1961 and Vol 16 No. 2-3

" The price of Karnak P.G. - leerpool, fell from 46.91 cents per
pound in 1960 to 43.28 cents in 1961 and further down to 41 06 cents in

August’ 1962 thus reaching their lowest point since 1958,

The 31tuat10n

for Sudan: G5 S -in this period did not improve eithej as 1t dld ﬂdt for

Peruv1an lea

NO. 1... .

A rev1va1 in demand was also registered for shorter. growths between
1959 and 1960. Uganda BP 52 and Sudan G5 I witnessed some meagure of

prlce rlseq

An 1nterest1ng development to be noted is the considersble narrowing

prloe dlfferentlal between shorter growths and the extra long staples =~

thls especlally 26 between ‘Aghmouni. F.G. and Karnak F.G. since 1959/60..

Generally speaklng ‘this is symbolic of the growing significance 1n the .

quallty 1mprovement of shorter growths and an indication of the grow1ng.

keen.competltlon which may “in future -be expected between.them, Medlum ;

staples glve a better yield ‘and ag is claimed they are needed for i

increasingly popular drip-dry shlrts.l

1/ Finanoial Times, November 15, 1962,
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_be 1ower prlces it the end of the marketing ueason.than at the beglnnlng

: ev@n.though hlgher prlceﬁ between these two exﬁremes had been.recordede.. o

_ The Weakness of last: season's. prlces contlnued 1nt0 1962/63 is generally T

fattrlbuted o prospects for another record wsrld crop and the less

favourable textlle satuatlon 1n manj _*%he magor consum1ng countrles.

A 1arger cotton crop is foreoast in VAR 1n 196?/63 -~ an 1ncrease

iof 44 ver pent -on. 19&1/62.. Esti mate of extra wong staple cotton,ls 71
. per cent larger than in 1961/62 and 1ndlcated 1ncreqse of other: growths
' averaged 27 per cent above 1961/62. : ' ‘

_' Weak prlces Ain “eoen+ non+hs have been r‘gnon31ble for dpvelapments
in.: certaln of the mawox cotton.produc;ng counir;es, ﬁlther the export e
price has. been reduced or exvhange rates 1nbreased For instance in .

August 1962 the Feyptian Cotton Comm1531on reduced its export ‘prices for
new crop cobtons. To some extent this reduction was apparently influenced

by the, reduotlon made ear7¢er 1n,tbe year 1n the reserve-prmces “in- Sudan.

The rate A% whlch man~made fibres contlnuﬂ to be manafactured is
very great having risen from 3 per cent in 19 .0 o 18 per cent ini 1960
Whereas the proPOTtlon.of cotton in world production of fibres. fell from
g2 per cent to 66 per send in the same pericd. .This means that further
use of cotﬁon pleﬂe gooéﬁ'Ts trirsgtened. = As -hex tileuindustries,incgegée
in relatlve ;mgortance, for instance in VAR (Egypt),where very_oiqg§:t§,.
half the couniry's cutput is retained, fox home consumptioﬁg the greater
condern in future may be the finding of export markets for flnlSth
textileg” rather +than Fhe, sals of: eotton crop... Nhlle uhanges 1n.consumer_
preference and demand cannot he restricted, a‘10u in this field Wlll, _
among other things, :cont1nue *o depend on tne advaﬂtagSOus propertlesrr

of. each fibre above uhe otherr

54 'gisalzw‘ﬁm:*he-world o ha“i flbves S¢sal pToductlon accounts fbr'ﬁ
the: Targest share - morq,*nwﬂ dovvle E =y outpu+ Of *uaoé and henequen e
pitt together, On gontinental b551un;ﬁ'sal *s 1arge1y a monopoly of
Afrlca where output. is siightly above +nree~¢1;tnq of the World total,

Tanganyika ranks Tirst in production: and ex poru, grOW1ng 55 per cent

WA
BRI S R S

L
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 of the Afrlcan pro&uctlon or- a4 per cenﬁ of the World total, and 1s
therefore the mest 1mportant cash crOp of - that country . Kbnya and
__Uganda rank second, Angola third and Mozambique fourth though a long

’ubehlnd in thls order.;ﬂ

Total wcrld output of sisal reached 561 thousand 1ong tons in 1961 .~ -
3, OOO long tons below output in 1960. But in actual fact, the supply
_S1tuat10n cannot be sald to have been out of balance and Weakness of o
prlces from. Aprll to December 1961 was largely a ‘question of trends 1ﬁ -
‘ consumptlon pattern. Output in 1962 dld not show any marked expansion -
3.an expeotatlon which early 1n.the year . contrlbuted to the flrmness of the

market for flbre for, the rest of the year.

East African exporﬁs of gigal: totalled 62 »400 tons in, the secdnd AT
guarter of 1962, which was.1,500 tons below shlpments in the correspondlng
L quarber in 1961. The fall was entirely in Kenya;exports. Tangany;ka'
exports increased by 2 per cent to 50,600-£ons. =Mozambique‘s expofts _
in the fire® half of 1962 were 32 pér cent higher than in the first half.. . .
. of 1961. Exports from Angola in the periocd January te April showed an .. -

increase of 5,000 tons over the corresponding period in 1961.

) Top quallty grades of sisal in all’ markets opened 1962 on.strong

:'notes although averages for the first half (see table 4. 1Y, 7) were lower

A than in the same perlod in 1961. Though mamntalnlng a steady rise; the -
"prlces of s1sa1 ended the year on higher tonss. By October 1962 sgme

— gra@es of sisal had witnessed considerable prlceigéihs} 'Fﬂr‘éiamﬁig}d'*””””“”
BQE;Ar‘Nés3L“reached an average. of-£100 a ton after eighteen months. The
gamengrad63Was able to fetch over £110 per ton during the third week

in November.,

; AGGOunﬁing for the strength im fibre prices in.1962 were rather
unexpected factors in industrial. countries. Chief ameng these were: &
:suiaenAfall.in_Brazilian shipmenis:owing‘to efforts by Bragzilian farmers
:ﬁo;ﬁe&ge;against severe inflation and an unexpeoted 1arge_ée#eal,cropA

1n Europe el
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TABLE A.ITL. T
Internatﬂonal Market Prices of Bisal, New Eork, Antwerp, - Buropean: Ports,

. ~."

Anmnal and Monihly Average 1954-1962 -

Year

1 %s §Erﬁ¢0ﬁf-

B.E.A. Bisgl

_No.l,y c.iofe
*EurOpean Ports

B.E.A, Sisal
No.l landed
Hew York“=”

FY

’ﬂ~pCeﬁms pu*\ton;

' B.E.A,

No.l, c.i.fa

T Antwerd

_;&s,perftoni

Sisal it

“Brazilian -
Sisal type-
I landed G

: Wew Tork .

Centu pexn. ton

Mexican
Henequen A
landed
New York

Cents per ton

1954
1955
1956
1957
1958
1959“t,h5,.
1960 '
1961
Jan-Juse’
Jul-Dec. |
1962

July -
August
Sep't. o

Jan=June §f- -

s
LBO 3 s

78, 5

71.8

To.2
.wagig..ﬁ

102,1°

_’90 G-
|  99;3 |
g0

»

99.0
99.0
2990

9548 1 S

i - 1263

'(fiboé"f“
o
oh
9.5
116

11,879

‘1202 [
12.5

w@l?iifgm

Gl ot

f82 6if='

‘:',: 1255 L

5
o 7603""
1 69.3
T0.3
# '8'7'4 -lr
' 100.6

’ 9105“_25"
96,87 ¢

:;‘86;171

1936
975~

- 98.3 .
99.0:

S

8. 8””
e
gL
10.7

1252

AL
10.8"

10.9

113,
T
S 1203 s s

' 11,2 DRSS SRR .‘{8

8.8
i
i

7.8

Tad

8.4
201

5
Gl
" 8.6

9.2
- 96l
u:¢2‘1
fiedel

fThe prosPeots of “thete ‘being ‘short’ supplles §F Boh, sisal-between-:

TJuly and September 1962 was alsé anAlmpovtaﬁt 1nf1uence in ralslng

prices at that time.

' “statistical Gutiook 1s for ‘Supply and démand’ to-mdve together.

Future prosPects 1n.prlces and output gTb" ‘hasd o Fmow but the -

- The

"'narrow1ng dlfferentlals between prices df vdrious’ sisal grades was:

J'evldenoe of thé strength of the market in' 1962, a’charadteristic

likely to coniinue into 1963.

much from the abnormally wide price differentials of 1958,

The situation has of course changed.
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6.7 " Rubbér: - Bebimate of natural rubber last September put production for
1962 at 2,145;000 tons and consumption at’2,;100,000 tons. Annual output
from“African'Plan%ations accounts for éﬁﬁréxiﬁé%ély'? per cent of total
world supplies. It is ' generally of very h¢gh quallty, a large proportlon e
being RSS No.l and 2. These gradcs make up some 85 per cent of prodiiotion
in the Congo, and sbout 55 per cent of exports from Liberia. Bxcept in the
latter country; rubber'ﬁlays‘a‘réiativélj'émall vart in the économies of
Wigerias Congo (Leopoldv1lle) and’ Cameroun.3' | ' g

The steady decllne 1n rubber prlce from an average of 31 4 pance per
pound in 1960 was stopped in 1962 W1th pricss halalng at around 22 to 24
pence per pound (domestlc 1mport prlce c.1.f. for RSS Wo.l United Klngdom)
and the price o? 21 9 pence per pound in August 1962 was the lowest 1n
many monthss

_ Prlces of rubber are usually hlghly sen31t1ve to changes in economlc
act1v1t1y 1n 1ndustr1allzed countr1 g, and. even more so to any deterloratlon
in the 1nternat10na1 polltlcal 31tuat10n. however, the &eprUSSud prices, of
recent months resultlng 51nce May 1962 in rising stocks in producer countrles
may be largely a resul* of the pressure on. mgrkets of releases from Unlted ,
Stcotes sﬁockplle and a contractlon 1n Russian buylng. These two extraneous
factors seenm 1o domlnate the short—term outlook for rubbur Whlle longhterm

prospects are based oh expan51on in World 1ndustr1a1 act1v1ty.

. Productlon of natural rubber is now, less than synthetic, with demand
for both nearly as high as tha supply. uast yeaf natural rubber lost 1ts
predomlnant posltlon 1n tha sphere of elastomers, due to the emergence of
the new stereo synthetlcs. These are hard facts Whose 1mpllcat10ns are Well

Worth heedlng.

) Furthe:more,,it must be rememberednthat_even_though research in natural
rubbef conﬁinues t0 be. directed towerds arsas which act as deciding factors
in the oh01ce b»tWQen natural and. syntaetlc rubber, Jet existence of -
llMltutlonS 1n this fleld must bﬂ borne in mlnd. The selllng prlces of o

man—made subst1tute prov1de both a celllng and a floor to the price of N
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natural rubber. With improved techniques and large scale productlon, some .
prlce reductlon Ain synthetics mlght be expected. Consequently, it will
bhe pos31b1e for buyers to obtain thelr needs for all. ;8pecialized. purposes .
from man—made artlcles, The present high cost of production and ‘heavy -
capltal outlay assoclated with productlon of synthetic rubber can only
te regarded &s a temporary safety valve. afore the smtuatlon changes,
- natural. rubber may therefore be confldent of heing able to contaln the
spread of synthetics. To be able to. do B0y hOWGVur, and in order to
ma1nta1n economlcal prices, more and more sifort should contlnue o bn
dlrected tOWards the concept of “Droflt per acre" instead of the old one
of "proflt per pound" Lorld demand for rubber in the n:xt decade is
expected to 1ncrease by 180 OOO tons a year, faster than natural rubber

output can expand.

Te Vegetable oils: World produotlon of vegetable 011s reached a reoord
hlgh of 31. 8 mllllon metrlc tons in 1961, an 1ncrease of 800?000 metrlo
tons or 2.6 per cent above that of the prevlous year.' Therfepovery in
output was prlnclpally in the adlble 011 group, where estimated gréundhut
and sunflower seed 011 Supplles were ‘much heav1er and olive oil 6ut§ut
reached the hlghest 1eve1 for ne@rly ten yedrs.' While the supplies of
edlble 1ndustr1a1 oils were hedvy in 1961, they showed no appreclable
expansmon, as the fall in the productlon of palm eil produce was only

partlally ofISﬁt by an increase in copra productlon.

Tha most 1muortant foatures in the groductlon oi ‘edible 01ls have been
1ncraased supplles of roundnuts ‘in est Airlca, Indis and Argentlna as
well as contlnued exﬁan51on in ‘the produbtlon of so;abean 0il and sunflower~
seed oil in the United States snd’ the Soviet Union raspectlvely. Ollve
0oil production normally shows a biennial fluctuatlon9 being a tree crdp,
but despite this, production has increased in recent years and reached a
record level-in 1961, the highest for nearly:ten yaars.* ‘

World trade 1n fats and 01ls decllned in 1961, due prlnclpally to

reduced 1mport demand from Western Jurope. Although largely self—sufflclent 

in the productlon of animal fats, Iestern Aurope is the 1argest importing
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" ares of vegetable 01ls as its domestlc productlon of 01lseeds is relatlvely

“smail. “In 1961 however, productlon of butter in the maln produclng areas

"f“in;WEStern uurope was' acceler@ted and tnig’ 19& o a decllne in the output

of margarine which provides the main outlet for vegutable 01ls espeoially

“those in- the laurlc—acld Sils group.f Thig development naturally led to

a reductlon in’ the import of Vegetable 011s 1nto Western uurope.' The

"aTtuntion was offset soneithat’ by 1ncrea51ng domestlc ‘demanid in certain

v',qreas such as India, Chixa and Indonesia. In:Africay. on the -other hand,

;addiﬁionalqsales were made by ceriain exporting countries hnotably Senegal,

Nigeris and Congo (Leopoldville) and sales have risen well above their

_premwar lavels._ All told, World trade 1n vegetable oils and.seeds in

’i;1961 dropped by 5 per cent to 1ts lowest level smnce 1958., hltb increased
¥exports of both edlbleﬁlndustrlal and 1ndustrlal 01ls, the fall was almost

:;all autrlbutabla to 8 reductlon in the edlble 011 Broup, notably exports

v-of soyabeans ‘and 011,

-q

+ In the first part of 1961, there was & general racovery in the prices

.. of vegetable oils. In the cdible oil group the shortege of Chinese -
--S0yabeans which became apparent in Decemb.r 1960, forced a reduction .of
-Ghinages&eliveriasrof-gils-qnzinternatioﬁal markets which caused &

_drastie reduction in shipments to the Sino-Soviet ares. A= aresulty these

countries made larger purchases than usual on -international: markets and

caussd prices of edibls oils. to rise rapidly from December, 1960 until May

1961,

o Affer mid-1961, however, the market was depressed by sgbundant supplies

of soyabean oil inr the Unitad-StataSg;/ -although the markei was partially
:,strengthened by ths high Uniited States support price. : The slituvation was

furtherraggravated by the inoreased. supplles of groundnut, sunfl ower-—:

- seed and‘other“olls"from West Africa and-Argent;naaﬂ.The.ahundancﬁnofa

_/ In the United States, heavy planting had been made induced by the
announcement that the US support price to farmers had been ra;sed
from 368 OO per metrlc ten in 1960 tm 384 50 UQ“:: & : n'iﬁ'l961.

ourae'r Mon+hly Bulletln of Agrnrultural EcannM1cm faaehs s prte
April 1962, ;
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.. coconut oil (in South East Asia) which had been substituted for soft oils
in receﬁt_yéarg also had.spme adverse effects,ontpricés. Heavy supplies
~of olive 6ilsiin the Mediterranean area cauged‘awd;op-ip thg impo;t,deﬁand
- for other soft. omls especlally in Ttaly. Another major factor that
1nf1uenced prlces Was the Eubstantlal 1ncrease 1n butter productlon in
Westernfagrgpe.,LThls_cqgs§d3a decllne ;n.prlces”of butter and a subgequent

~reduction in'consumptipn of margarine, the main outlet for lauric:acid olls.

Subsequently; the FAO indéx of prices of fats and oils in international
markets averaged 91 (1952~54=100),. a slight decrease compared with the

" previous year and the lowest for the past decade.

_ In the early months of 1962, prloes of edlble 0115 showed a tendency
t'to ease only sllghtly desplte large supplles of soyabaan, groundnut ‘and

J?fsunflower seed oils as the soyabean support prlce in the United States

“‘contlnued te prov1de a fléor to the narket for edlble 0115. ‘The general

trend of vegetable oil market continue to be weak and the situation is

+ - likely to-.continue unless the United States Government intervenes with

further ‘soyabesn oil support messures. The main resson for the imminent .
!.weakhess-df vegetable oils is the fact that their production:in both the
United States and Western Zurope is not determined solely by their require-
" ments for oils but by their requiréments for their meals: Furthermere, the
consumption of vegetable oils have been affescted by the continuously:
growing'compétition from animal fate and marine -oils, and the share of

these olls in margerine and other products has been incresasin ; .

" World production of fats and oils has been estimated to increase by
‘about 3 per cent in 1962. Most of the crops harvested in 1961 set hew
- records and most -of the oils will be available in 1962, World trade in
fats- and 0ils will probably expand moderately in 1962, reflecting increases

in production. Bxports of groundnuts and oil, sunflower sesed '6il ‘appear

,é/ The 1ncrea81ng share of these oils is. due to their cheapness, while in
™ 'the manufacture of soap, tallow is very widely used, FAO Morthl
i Bulletin of Agricultural Economios and Statistics, April 1962
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‘Index numbers of international market prices of fats and oils = 1957-61 .

hdlble (soap and omls)
(excludlng butter)

Ollve
011

Other
‘Soft

-0ils

Y

1 Aodd |
|-oss |

Laur;c

Lard

Tallow.
Vhole &

| Palm Uils

. ALL. .

ITﬂMS

Fish
loits

| TOTAL

ALL

- FATS

OILS

{1957
| 1958

1959
1960
1961

' 1961 -January - |
February |-
 March

 Aprids
’)Ma'y e

July”
Auvguast
Seputember

~ October -

. Septembep;
October

- | 1962<3 ammary
" ‘Febraary |
- March . .

April

May o N

June
July
Adgust™

HIRVER

94
94

80
9

.99 .]. 80

_.95'
95 ofe
91 -
o8|
- 160. -4
S 9% |
95

93
93

93}, €

96

g9l
99 1

99

0y pE

107 LT
207 |

B AR R

: :_‘-.115 A =
115 i .

101

Ce3ag

110
107

98-

_.100‘

o 104 4y

107

SRR O e
i llO BT B

HERSER 104

97
95
G930
94
93
92
89
ogh
B4
-8z
81

7 _5101'
iE ‘102 ;
w99 uﬁ;

i

ceaorl
.].,06~ N SR

104

104

- 101
101
103

101 ) T68

. 99

- 9T
94

2

?HSource‘

e _/- Includes serles for llnseed, castor and tung Olls‘:ﬁfjf};J“

Aprll 1962.7;‘

-J, o ;““ - e

'-_t*_/ Includes serles for coconut and palm—kernel 01ls. '

“/ Includes serles for g“oundnuu,-soyabean and cottonseed 0113. L

FAQ ] Honthly Bulletln for Agrlcultural Economlcs and Statlstlcs,.
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of groundnuts and 0il on WOrld markets, 51nce damestlc consumptlon in.

commerclal c:op iﬂ 961/62 rose to nearly 1. 3 mﬂlllon metrlc ton
_basis) and 1n the formexr French West Afrlca (Senegal, Mall and

:fell by 3.0 per cent durlng the same - perlod. The 1ncrease in

'Was malnly from hest Afrlca especlally Nigerias Senegal and th

E/CN. 14/202
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to be the most likely to increase:  Tradé in olive 0il, on the other hand,

ié‘likelylto~decrease aSra‘reéult of large stocks held in Italy, the main

- 1mport1ng country.

8T Groundnuts° World produotlon of groundnuts at 13.8 m11110n ‘metric
f*tonﬁ ;n 1961/62 Was 1’5 per cent over the Tecord crop of the prev1ous
?Essaaon and 10, 4 per gent abcve that of 1959/60. This s;gnlfleant increase
 Was due to & conslaerable recovery 1n the maaor'produclng areasiln West H

Africa as i Well as record harvests 1n Indla and Argsntlna. Increases ln

output were reported from other minor produclng ‘areas: nctably South Afrlca

and Bra211. These increases more than offset lower output in Sudan and

1
l

i Increased output in Afrlca contrlbuted tc the export avallabllities

Ind&a has’ tended to increase 1n recent years. In ngerla, output“"f th
-(shalled

equrts from Sudan also showed a marked recovery. Senegal Wasﬁthe'gnly”*

~ country. t0.. report any 31gn1flcant 1ncreases in 011 export 2 but this was . .-

;f In both Senegal and Mall, there is ‘a con51derable adﬂltlonal pro&uetlon

for local consumptlon although the quantltles grown are not accurately
known i I AU s L et . _

g/ Unlike most Afriean producing countries, Senegal hag a, well established
and important groundnut crushlng industry, which was developed during the

war to maintain supplies to France. The industry is equipped’ with

modern machinery including solvent extraction plants and produces kigh

quality oil.

gar) producm

L
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offset by the drop of supplies from Argentina and Chlna. In all ngarian
exports were. about 37 per cent larger than in 1960 and those from Senegal

and Mali were up by nearly 18 per cent. In contrast Indlan exports of ground
grou;dnuts fell by 11.8 per cent and groundnut oil by 28,0 per cent in

1961

TABLu A.III. 9

Hatﬂex orts of . poundnuts and oxls from. the maln
Afrioan produclng areas, 195 —19 1

(Thousand metrlc tons)

| Groundnuts (shelled basis)| = Groundnus etl.
1958 | 1959 (1960 1961 [1958 p959| 1960 |ig6l
World .; 11,399 h,272] 1,060 {1,245 | 288 |299| 304 | 295
Africe: of Whlch 11,139 h,023] 834 |1,008 | 168 |188] 186 | 199 -
Dahomey 16 3| i5 5 1f13“ ~ - = - -
wiger | 81 | s2| s1f 3| 1| 5| 5} 5
~Senegal 330 | 288| 253 | 270 | 107 |114| 114 | 226
Gambia | 64 | m] Tm| s - |- = | =
Wigeria so1 |PBds| 337 | soz | a0 | 49| a1 |46
Sudan 0 e | el el 83} - | -}t =] -
©_[Bputh Africe foes | oae) st | 3] 14| 14 15|16 -

,'SOurce- FAQ Monthly Bulletin of Agrlcultural mconomlcs and Statlstlcs,
LT October 1962. : -

RS

;/ The strong domestlc demand kept prlces of Indlan groundnut 011 abave
- the level at whlch exports would have been’ profltable.

o Source': FAQ Commodltx Rev1ew, 1962; Coe T
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Woryd prices of greundnutsfanduoil_which'during the latter half of .
1960'tended to*deblineefreﬁ‘eeriier'ﬁigh levels, rose very sharply at the.
beginning of 1961 and to the highest point in four years. Although there
were 1arger'supplies oﬁ international markets, the iendency for prices to
decline in the face of heavier supplies was diminished by the reduced
avallablllties of soyabeane, eepeolally from China. This ap@arent scarcity
pushed all edible oil prlces {0 hlgher levele. Prlces for Nigerlan oil
4t Buropean Forte. reecbed e_peak of US. 33.7 cente yer kllogrem in March,
1961 and from there eased off to “reach US 29 7 cents: per kg. in NWovembsr,
the lowest since 1960. In the United- States market, however, there was
an excepiion to the generel ‘trend. Price levels were 1ewer at the beginning
of the yeat.:bui.the market strengthened and the prlce per kilogram stood’’
at Us 41.0 eente in November, the highest in receni years. Thiz opposiie
movement mlght be due to the hlgh Unlted States support prlo C following
the :anreesed. produ.ot:.on of eoyabeans. In contra.e"t to thé price movements
on 1nternatlona1 merkets, the grlce of groundnut oil in France renained: :
hlgh at US 53.3 cents per kg. thcoughout 1901 to early 1962 ‘Thig is due
to the price supyort programme maintained by the French Government for
the purpose of encoureglng an ordered development of soft oils and to av01d
any EXOESSlVe price fluctuatlon 2 ' Generally prlcee tended 10 eage in the
second half of the year but. although they etrengthened in December the

dOanard ¢rend was reeumed in the eerly months of 1962.

I

2/ In the United States support prognamme for soyabeans, enables farmers to
~ pbtain Government loans at- a prlce-support rate; by pledglng properly
,:etored soyabeans as security-'tizi " - 4

g/ In 1954, the rench ‘Govérnment - éstablished a marketlng organization -
the Sociste Interprofeeelonelle des Olegineux Fluides Alimentaires (SIOFA) .

endowed With a monopoly of import. Bach season the SIOFA announces for
a speoific guantity of groundnuts a guaranteed import price, with
respect to former French territories, which may not vary during the
' geason beyond a prescribed limit {usually 5 per cent). Undar a recently
concluded .agreement with the countries of the L3C, the guarsnteed
import price will be discounted by 1963/64 and selling at world prlees
will begin in 1964/65. (eee introduction).

"~ Source! Natlonal Marketing Boards gnd Price Stabilization Funds in Africa,
Report by the UN Secretariat (E/CN. 14/STC/CS/1)e
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TABLE A.III. 10

~ivInternational prices of groundnut oil in selected countries . . = |
- 1957-19613 Monthly 1961-1962 .

" (Prices in US ‘cents per kgv) -

':Euiobéan Ports F;aﬁcé Iﬁdia United States
CEEE VA R YA TRV SRR VAR

s 2957 i o | 3642 @.-3610; 57.8. 1 31.3 :33;3“;Ai.
1. 1958mh . ] - o 27.6 | 54.5 | 31.1 35.9
“ 19597 13048 | 0 30.0 ) 50.0 f 33.1 |- 0 27.8

{11961 = Januvary  [:34.2° [, -33.3 ] 53.3 . 1431 | 295 L)
Aoy o February | 35. 8 349 | 53.3 | 44.3 31, 3{_

1960 | 33.6 32,7] 50.0 39.0 33.3
1961 34.0 33.0 ] 53.3 | 43.1 355

TMareh  |'37.6 | 37.3 | 53.3°°| 46.8 | 73202
Bwrlo oy Apeil o | 3T.4 36.9| 53.3 ] 46.2 } . . 33.1 . -
oo May ] 3549 o 3B.2 ) 53.3 46.5 | 33 5 _
© " June' 338 | 33.0f 533 | 47.9 | 0 3440 o o
s g uly 334 | 32.8] 53. 3. 46 2 4 . 334!8
o August 1330 | 32.17| 53 3 45.2 o 35.7
‘”Septamber 3Zd2 3061 15363 3943 10 39.2
w0 n Qetober. . 12943 53.3 | 388 40,1
1962 - Jamuary '
T “February
Jiev NMareh:
; Aprll _
ey o
cdune -
. July
© August v
September
Oetober

32.8 | 53.3 | 41.0 a1 Y
29:9°) 5303 | f4l.5 | o 42,370 ¢
029:1 }-53.3  39.9 | - . 39.2
28.2 | 53.3 | 39.9 36. 4 :
27.0°F 53¢3 -38,8 |- E700 NEEREE EEN
26,81 52,7 | -38.8 | .. 34.4 .
26.7 | 52.1 | 40,3 | 35.3
26.5 51 2 41.4 LE 35 5 :
26.9 . 39.6 37.0
25.2 . . e

N

‘South Africaj 20 péraceﬁt bulk,-spoﬁ‘price,ﬁotmerdam.

‘Frofi-Jahuafy ‘1957, British West Africa,: 3-4°per: cent
~Nearest forward shipmentj from January l961,
ngerlan, nearest forward shlpment.

»%13;“35-11

rrance - Reflned, for all food UsSes, Wholpsale prlce exﬂmlll.
India - Raw, filtered, ex—m111 Bombay .

United States - orude, tank cars, f.o.b. South eastern mills,
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In early 1962, a marked downward'trend'of groundnut prices became
apparent despite the steadylng 1nf1uenoe of the Amerloan so;abean support
prlce. The reason for thig was the ©asy supply p081t10n not only of othér
edible vegetable omls but also ‘of marine 0113. Throughout the first ten.
months of ‘the year prlces oontlnued the downwara trend and the Eurcpean
price | of ngerlan pil. which had started the .year at US 32. 8 cents. per. kgs
fell down to. as low as US 25, 2 dents per ‘kg. in October 1962. Even in
France where the support prlce programme Jad helpsd to maintain prices at
relatlvely higher level (US 53 3 cents per kg.), the price dropped to
US 5le 2 cents. per kilo in August. Altogether, groundnut prloes have fared
much better than other sof't 0115, partly because of the unusual demand from
Spains . Lo § IR ; : é -ﬂa=j i
The future tr@nds of prloes of groundnuts 1argely depends on the fu%ure
supplles of soyabeans especially” from USA and malnland Chlna where pro&uctlon
has fallen in recent years. Anothor 1mportant factor will be the Unlted
States Government polloy in rospect ﬁo its support programmes for soyabeans.
The Unlted States grloe for soyabeans 1nd1£oot1y serves as a support for
most other edlble fats aﬁd oils includlng groundnut 011. Groundnut oil ;is
especlally prized as a cooklng and tablﬂ oll partlcularly 1n drance but
competes w1th soyaoean 011 as an’ 1ngredient of margarlne. There are, - ;
however, sllght dlfferences yn the chemloal constltutlon and phy51ca1

huracterlstlos of these "gils which are refleoted in a somewhat hlgher prlce
for groundnut oil than for SOyabean 011 in 1nternat10nal markets. Thus f
the prlce of soyabean 011 usually sets the floor for the prlce of groundnut
0ile - ' ; '

To oertaln Afrloan oountrles, g;oundnuts have become an 1mportant source-

. of . export earnlngs and the 1mportance of hlgher prloe levels to them cannot

.‘4}be underestlmated. In recent yaars groundnuts have acoounted for about

fourwflfths of the: value of all exports from Senegal, Niger and Mali. Gambia
ig likewise dependeﬁt on‘groundnuts;'on'the averasge groundhuts and oil have
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;'acoounted for about one-flfth of ngerlan Bxports. (ln value terms) in |

‘-the last few year: 1

e Qlive 0ils - Total wOrld productlon of olive oil both edlhle ahd"‘l
1nedible~{s estimated to have teadhed’ nearly 1.4 mllllon metrlc tons in
1961/62. " This reflécts: production nearly equal’ e record crop of the
previous: year. “The ‘high level ‘of productlon was” dug o record harvests _
in Greece, Ttaly:and- Portugal which” nearly ‘offset the low level of
production in Africa. Output- in ‘dsia 1ncreased by 50 per cent due’ to an

,unexpected heav1er harvest in, Turkey.

In Worth-Africa which accoutits for the Uverall output in Afrlca,
rroduction fell hLy: ‘nearly 50 per cent from 190 OOO metrlc tons 1n 1960/61
to 95,000 metric tons i 1961/62. The output of ollves, belng a treencrop,

ins productlon in Africa and other sréas in the 1961/62 Season.” The decrease

wag much more apparent” 1n TPunisis, - {the most 1mportant produclng area in

Afrlca) where production fell By nearly 64 per cent 6 an’ estlmated output
of- 38 000..metric tonss In splte of" these natural fluctuatlons in output,
productlon in Tunisia is expected to 1ncrease 1n ‘the present decade 31nce
the: area under cultivation Was ‘been stepped up’ in’ rncent years.. For example,
tree numhers ini 1958 (the latest perihd for %hlch data are avallable) were

27.9. mllllon, whereas ten years earlier’ there Weve only 22.5 million trees-

The only country in Afriséa t% have 1ncreased productlon if 1961/62 was

tons: in the year beforés . The leyan harvest Was favourable due to good

weathgr.
xi‘=-

__/ The flgures relate to ‘the years 1958«1960. .
fSource° Commonwal th Beonomic Committes — Vegefabie'bils énd:diisééds;
: L1962, . . ‘ R RO o

.g/ “There is an important productlon of inedible :olive. oil by solvent !

methods from the residue remaining after .erushing. These r951dual -
'*ﬁproducts ‘are commercially known as sulphur oil, olive kernel oil dr

"sansa", and. are used widely as.soap stock or -in wool comblnb sand other

1ndustrial processes, , : :
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The high level of production in wurope a&vereely affected trade in
olive oil-and total exporte fell'bj-4.7 per cent o 205,000 metric tons in
1961. The decrease was due to s reduced import demand in Italy and almost

all the Eu;epean consuming countries.. In contrast import into Forth Amerlca

.1ncreased markedly but Was stlll to0 low to offset ﬂecreaees in other

areas, . The overall decline . in. trade had no ill-effect on exports. from
Nortthf;;ca whlch ;ncreeeed by 533 per cent to 47,900‘metr10 tons in
1961. TWorthy of mention is export from Tunisia which increased.by as. =

muoh_es_TZ.l_per:eent to 45,100 metric tons.

Influenced by plentiful harvests in Tunisia and certain mediterranean

countrles the prlces of olive pils receded towards the end of 1960«

_In the flrst part of 1961, however, there were sone. 1ncreasee in-quota--

tlons When world edlble 011 prices showed considerable recovery. The:

f hlgheet p01nt was reached between March and May when Italian first gquality,

producer prlce averaged US 84 2 cents per kg. In the United States the
market strengthenad around m1d~1961 when edibls import oil rose to US 69 4

,cents per kg. By the autumn of 1961, prices had eased a good deal but .

prospecte of a smaller world harvest in 1961/62 caused some upward move-
ment in quotatlons 1n becember and the price of Spanish edible oil Jumped
to US 56 0 cents per. kg., the highest point reached in five months. In
general nrlces did not fluctuate a good deal. in 1961, the highest prices
in Italy of us 84.8 cents per kg. contrasting with the lowest price of -

Us 82.4 cents per. kg. in a greater part of the year. In Spain the
dlfference was even smalle:r9 the highest price being U8169.4-cents per kg
and the 1oweet TS| 68 1 cents per kg. Spanish- oil prices, however, take

the form of 5 range Wlthln which prices are free to fluctuate.

The market for olive oil strengthened at the beginning of 1962 in
anticipation of lower output in most producing countriés; Thus in Spain,
efter everaglng about TS 58.9 cents per kg. durlng the second half of 1961,
the prlce rose to US 59. 8 cente per kg. in the first six months of 1962.
Further 1ncreases 1n prlees Were recorded 1n the f0110W1ng monthe and
the peak was reached in @ctober when the prlce rose to US 70.2. cents per kg.
in October. Similar increasecs weré recorded in the other_maln markets
in the United States and Italy. " ' -

et
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The most significant feaﬁq;é‘about_these devalopments\is that whereas
prices of most edible oils continued to fall during 1962, those of olive
oil showed an:wpward irend. . Two main. factorm:iaffected theke ‘unusual price
movements. Firstly the anticipated.lower: crop:in.1961/62 had a marked
influence on prices and gecondly.although grouped among severalredible
oils; oliwve oil is preferied ih such countries as Italy. and Spain and the
Substltutlon effect is almost. negllblble. Thus eventually-loeal~tastes
for ollve 0ik “ini these countrles, where ollve 011 is preferred as; table
0il to any other edlble 011, plays anxlmportant pert.in malntalnlng olive

0il prmces at higher levels. e gg N ? ; ;, ;

In the long'run, prlces of ollve 011 will' be greatly 1nfluenqed by
increased: avallabllltles and shlpments of other sdible 0115.; For edlble
purposes ollve oil competes Wlth such 0118 as groundnuts, soyabeans, sun-
flowerseeds, cottonsead, rapeseed and smsame. The productlon of groundnuts,
soyabeans, and sunflowerseeds 1s known to have 1ncresed 1n the Unated States,
West Afrlca, Arbentlna end Sovzet Unlon in the 1961/62 ‘erop years.

Thelr 0113 will become avallable 1n 1963 and these are bound to have goms
effect onlollve 011 pmces.i énother factor that m1ght force down prlces
ig the pro&uctlon of ollve Gll 1tse1f whlch ig: expacted to 1ncrease during
the 1962/63 Season.’ The mere expectatlon of 1ncreased productlon mlght

force - dOWn prices Whlch have reachad unusual 1evels.h

“10. Palm 011. world productlon of palm 011 at sllghtly over 1.1 mllllon

metrlc ton in 1960/61 was 27 OOO tons lower than in the previous year and
sllghtly bblow the 1958/59 crop.; The decrease Was malnly the result of
lower outppt in the prlnclpal Afrlcan produclng countrles - ngerlh,

Congo (Leopoldv1lle) and. Dahomey. In contrast productlon 1n Indone51a

and Malaya 1ncreased but thls was unable to offset the substantlal fall

in output in West Afrlca. Local tastes, especlally in West Afrlca, might
partlally ‘have accounted for the reducad avallabllltles of palm ‘0il for

the World markets. hest nfrlcans are known to prefer palm 0il w1th ite

 extremes dea;eafof tadididy s ag! a.staple dlet to thehreraned product, and

increased consumption in these arcas Would deflnltely;have rsduced the

guantity available for exports.
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TABLE A.ITT. 11
International prices:of olive o0il in selected areas .
1957-1961, Monthly 1961-1962
(Prices in US ‘cents per kg.)
~Italy ) Spain.| . United States: -
y 2/ 3
1957 88.8 76.9 R & P
1958 77.1 | 644 | 72,1
19590 89.1° | 58.8 69.0
1961 83.0 56,1 | 69.0
1961 - January 83.4 56,7 65.0
i~ . PFebruary . B82.4 | 56.0 68.8
March 84.0 57«4 - 69.0
- April 84.8 57.8 - 68.1
June 82.4 56.7 | 69,4
July 82.4 55.0 68.8
August . | 82.4 5446 . 69.0 -
September 82,4 . 54.6 . 69.4
- October 82,4 | 54.6 69.4
1962 — January . 83.2. 56.6 70.5.
. February 84.0 58.8 70.5
March 84.0 58.8 | T1.7
April 85.6 58.8 C 13.4
Kay 87.2 61.5 o 73,0
. June ~88.0 | 64.4. S 7441
July 88.0 6447 T76.1
August 89.6 | - 67.2 77+8
September .o V69,7 . 82.8
October . 70.2 .

;/ Italy ~ First quallty, 1.2 per cent, producer price, Barl.
E :;]? Spain - Edlble, 1 per cent drums, £.0.b. |
_/ Unlted States -~ udlble, 1mported drums, New York.

.Spurce. -FAQ Monthly. Bulletin of  Agricultural Economlcs and
Statlstlcs, October 1962.
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Total: consumption in: 1961 ‘in- Western Burope Wpich.provides;tbeemain

_outxeﬁﬂfoﬁspalm-qil-declined;ae a resul’ of incregsed production of butte;_

in thisﬂareagvand a consequent reduction in the production of margarine.

. The decrease in the consumptlon of palm oil is due to the very peculiar

nature of the oil. Tt ie nok k) "hard" as coconut or palm-kernel oils

nor as "soft“ as ‘the edibls oils. It is used in- margarlne arnd: shortening.:

an& 1n soap and varlous other 1nduetr1a1 prnduets.~ In “the non*food uses!

ult competee with” tallow and greases and ‘4o some extent with whale and fish

"011s. In food uses it competgs with the lauric acid o0ilé which ircreaded -

during 1961 and since they are normally better preferred to palm oil they '
caused a'resduction in the consumption of- the latter product.  Furthermore,

thé*coneumption*of whele-aﬂd«fieh“eilwhas~increeeedjreeently,_etimulatedrf5
by lower prices; and this hés had an unfavourable effect.on palm oil . .

coneumption;*'. e

n Internatlonal palm oil" prlces ‘have fluctuated less than-those of most..
other fate and olls, durlng the period 1952—1961 palm 6il prices deviated -
up to +9 and —12 per cent from the avérage pric L - Unlike the prices-of:
moet fats and 0115, the prlcee of palm oils’ averaged ‘much more in 1961 .

than 1n the precedlng year."

Slnce 1t competes Wlth soft 0113, the rlee 1n the prlces of these

oils at the beginning of 1961 influsnced the market prices of paim oils

also. Thue durlng the flrst part of 1961, the Antwerp prlce of" Congolese
oil averaged about Us 23 o cents per kg., slightly higher ‘than the previous
ye&r*e average. In’ the second half of the year, however; the abundance

of cooonut 0il in South-Hast Aria, the inereased. svailabilities of
aoyabeans, groun&nut and sunflowerseed oil couple& With the favourable

prlces of whale and Figh 0il forced down prices.  The srice-of Nigerian -

N 011, nearest forward shlpment, Whlch had ‘also remained relatlvely high
'1n the early months of the year, dropped to US 22.6 csnts ‘per kg. ‘between-

’July and Decembar. a

._/ Recent World Market Trends in Belatiorn to. Stablllzatlon Problems and
Policies. ¥/CN.14/STC/Cs/8.
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Palm 6il prlcas réméined - relatlvely steble during -the early months.
of 1962 ana even tended to strengthan in Fehruary  when the price of Congo::
0il 1h’Antwerp*rosa*tc'US 23.4 cénts per kg, "the highest since. January.
1960& In May, however, palm -oll quotatlons whlch are . llnked more closely
with otherivegetable oils and marine: :0ilgudropped sharply to US 21.7 cents
per. kg.; Palm oil- contlnued 40:yield to the pressure of 1ower levels '
estsblished :for whale and marine oils -and the downWard trend was contlnued.
Thus by.-the. .end of: October, the prices of. both Gongg.- and ngerlan omls
had fallen to-their lowest. since. 1953, and there were no 51gns of a reveréal

of this downward movement..

IS SYVCE R

?or the future, the world market Ppriceifor palm oil will: depend
largely ‘on the géneral balancs” between supply and:defand for all fats and.
oils. Wiﬁh +he expébted‘incrééséfinﬁwdrldiﬁbpﬁlation, rising prosperity
and the economic growth of the developing countries, world demand for fate
and oils ie likely to increase.. . However, -ag. regards prlces of palm 011,

- they- seem to have yielded to:intense comptetition from Whale and flSh 0113.
Prices.of these oils have -declined substantially as a result of larga ”
inerzages since 1959 in the productlcn and export of flSh 011 from Peru,“
world output of which is expected to gontinue on a hlgher level. The
future prlce 1avels of palm oil therefore will be largely determlned by
the productlon and prlces of these competlng ‘oils and the state of margarlne

productlon 1n Western Europe. _

Production in Africa will increase. since hlgh yleldlng varletles are'
at present being cultivated. Output in the ‘Gongo (Leopoldv1lle) Whlch ____ '
constituies a significant proporiion of overall productlon in Afrlca Wlil
show-an upward trend after conditions have returned to normal. These :
developments will not necessarily indicate. 1ncreased shlpments to Worlﬁ )
markets since a great deal of palm oil is consumed by growers and it is ;7
estimated that only, about half of World productlon enters 1nto 1nternat10nal
rtrade. tiith inecreased growth in populatlon and rising standards of llVlng,
increasing gquantities of palm oil will be consumed in produclng eountries’
and as is in the case of groundnuts and oil in India thgreimlght;be;y- ‘

reduced availgbilities for world markeis.
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TABLE A.TITI. 12.

Internatlonal prlces of palm 011 in selected areas

1957-1961, Monthgz_l96l 1962

(Prlces in US cents per kg )

Buropean Ports. | Malaya | United States'
Yy LA V4
- A
12957 - 24.7 25.4 23,2 40,1
-1958 22.5 |22.8 20,3 1 7 31.7
1959 23.8 |23.8 2l.2 L3242
1 1960 22.4 22.4 20.0 31.3
1961 . . 22.6 22.8 T e - 32,2
1961 ~ January 21.6 22.3 19.4 30.9 ..
February 22.8 22.8 19.9 31.3
March 23.1 23.1 - 20,0 3246
- April 23.2 23.3 20.0 32,6
- May . 23. 3 23.4 2045 32.6
June 23.1 23.3. . 21,0  32.6
o July 22,6 j22.9 21.0 32.6
- August 22,3 7 |22.6° 2102 32.6
September 22.4 2246 20.1 . 32.6
o7 P Oetober 22.4 22.6 | 19.7 _ 32.4
1962 - January. 22,8 . |22.6. S R -
February 23.4 122.9 ae 32.0
M&I‘Gh . - - 210 6 . .n . 3lt 5
April 22.0 2102 ‘e 30.9
May 21.7 2l.2 ‘e 30.9.
June 2l.4 |20.9 .o 3C.9
July 21.0 20.7 e 30.4 I S
August 20.6 . |20.6 | .. 29.8- . | .
: September- |'19.9  [20.3 N : 29.8 . |
. BN O‘Gtoﬁb‘er “ 19: T B 19- 3 : . .. . s

_/ European Ports - Congo (Leopoldv1lle), 6-7 per cent, bulk,

nearest forward shipment, . c.l.f., Antwerp.
II - Nigerian bulk, nearest forward shlpment, c.l.f.

- _/ Wholesale prloe, f.oub, SlngaPOre.m“,”

;/ Clarified, drums, f.o.b. New York, (includes 3 per cent per lb.
processing tax).
Sources FAQ, Monthly Bulletin of Agricultural Econonmice and Statistics,

October

1962
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11. Palm Kernel 0il: TWorld production of palm kernels fell by 17,000 tons
to 875,000 tons in 1960/61, although -the production of palm kernel oil
remained virtually unchanged. Thls deollne was, due to reduoed output in
the Congo (Leopoldv1lle)y Dahomey and the Ivory Coast.' There Were slight
increases in Nigeria and Slerra ‘Leons but thege’ Were 1nsuff1C1ent to

offsat the subetantlal fall in other ‘sreas in Afrlca. In the Congo, Which
eeoounts for about one~th1rd of total African productlon, palmnkernel outm
put was. about 125,090 tons compared With' 140,000 tons a year earller.

¥uch of the decline in palm kernel 011 pro&uctlon is probably accounted
for by reduced oollect1one of- kernels by Afrlcans from wild palms.
Production in Indonesia and Malaya 1ncreased appreo;ably, but produotmoniln
South-East Asia due 1o fhe #ery nature of the frul 1 is negligible compared
with the overall world productlon. As a producer of almost 90 per cent f
of Worla palm kernels, Afrlca ‘also holds 8 predomlnant position as an ;
exporter, and any reductlon in output 1nvar1ab1y affeots EVallabllitles ?
of the oll on World markets.-- - \ ' T '

World exports of palm kernels and oils Were ellghtly smaller in 1961
than in 1960 due to reduced ehlpments from the Congo (Leopoldv1lle) and ?
Dahomey. In the case of ngerla, it should be noted ‘that up to September
1960, tﬂade flgures for ﬁestern Cameroun'were 1ncluded in those of :
ngerlaJ The decllne in Nigerlan gxports is. therefore partly etatlstloal,
accounted for by the excluelon of ¥ est Cameroun shlpmente—/ Palm kernel ;
gxports 1n the early months of -1962 were rather hlgher than in the same i
period of 1961. Notable Were 1noreases in shlpments from Sierra Leone, ’

i
i

Nigeria end Togo. . But 51nee on - the other hand palm kernel oil exports

‘/ An 1mportant difference between the semi-wild African palm and the :
cultivated ones in Asia is ‘that the fruit of the former has .a much higher
proportion of kernel or pericarps  thus although palm oil production
in Indonesia angd Malaya might.be guite substantlal, the kerngl is
usually small. :

g/ It has been estlmated that Leeﬁ Cameroun exported some 5,000 tous of
palm kernel 1n 1961.

Source:’ Troplcal Products Quarterly, (Commoﬁwealtp_Eeonomic Gommittee);; .
June 1962. ' oo :

l
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from the Congo were greatly reduced comblned neﬁ trade 1n kernels and oils

showed v1rtually no change,

- Consuription .of palm kernel oil in 1961 was affeoted by the 1nereased
avallabllltles of other 1aur10—acld ‘oils, netably coconut ;0il . from Seuthww
Bast Asia and the reduced production of margarine which provides..the main.
outlet for lauric-acid oils. Ih5allqthBSG_usés,palmakernelroil;competég.

‘ With;égconut;Qilyypalm 0il and to .some extent With other "sof " oils.. The
prodﬁutioniof almost -all these 0ils is known to bhave ‘increased in 1961 and
théy.therefore:affected.the"consumption of palm kernel oil. Eurthermore,i
the canﬁinﬁed'weakening_of the prices of Wh&le‘ana other marine oils impr0ved
theiracoﬁpétitive position in relation to other oils including;palm kernel
oil. Prices of palm kerhels and oil fell again in 196} due tg.increased.
producfion~of other lauric-acid oils in Ceylon, Malaya, Indonesiad.and in
other South Pacific Islands. Production of coconut oil in -the main producing
area’- Philippines, fell in 1961 but this did not altogether offset the

-inecreased shipments from other areas.
TABLE A,

Annual;prlces of palm kernel 011 at ﬁurogpan ports—/ 1957 1961

(Prlces in US cents per kg.)_

1957 © 1958 1959 196@ '1961 Y ke
25 7 28.6 34 3 3@ 5 23:1 iy Toood T

Monthlx prices of paim kernel oil at Byropean . pgrts-/lgél—;g
'1(Prlces in US cents per. kg.). GBI ED REnment o

B Jan. ) Feb- ' Ma.r. : .A.PI‘. May June J'llly Auge Sept.’* OO‘{'}.
1961 25.0 25.7 25,2 24.7 2443 22.9 22,9 234 23, é?f pavan .
19627 22.6 23.1 22.8 23,0 22,9 21.8 21,0 21.4- 212" 23 AL

;/ Gongo (Leopoldv1lle), 68 per centg‘hearesi fognggaghimeﬁta-cgi,f.
Antwerp,“ ' ' S '

S
nrd ches

Source: FAO Monthlv Bulletin of Agrlcultural Foonomics and Statlstlcs
Cotober 1962. )
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Influenced by the general rise. 1n prlce of all oils during. the flrst : -
half of 1961, the price of Congo oil, nearest forward shipment,- Antwerp,
rose durlng thls perlod and averaged US 25.3 cents per kg, in the firet
quarter of the year._ After m1d«1961 hOWever, prlces Weakened and
reached the Very . low level of Us 21 6 cents per kg. in the last two
months of the year.. Varlous factors contrlbuted to this spectacular fall
1n prlces. Durlqg the perlod of relatlve scdrclty, marlne 0113 (Whale'
and flsh) had been substltuted for 1aurlc acld 01ls and in 1961, prlces
of both wnale and flsh 01ls were 1omer and there wWas the 1ncent1ve t0 use
. marlne 0115 1n produclng margarlne. On ﬁhe other hand, the 1ncreased
avallabllltles of cooonut oil from A51a caused a fall 1ﬁ the prlces of |
all 1aurlc—acld 0115.' Throughout the year2 bhe prlce relatlonshlp l
between coconut and palm kernel 011, Whlch is a magor competltor, had
.- become fdvourable to coconut 011. urther, the 1ncreased output of butter
in Hestern hurope, the prlnclpal consuming area of palm kernel 011, Lorced

down the 1mport demand of this oil.

At the beginning of 1962, prices of palm kernel oils stfengthened,
due to decreased availabilities on the world market in relation to some
edible oils.- Thls u@Ward trend contlnuﬂd untll Aprll when . prlces moved
up somewhat as a result of  the- r#ductlon in fﬁiiibplne supplles of ‘coconut
oil. After this period of relative stability, the market weakened as &
result of increased supplles of coconut oil and the prlce reached ite
lowest level of US 21.0 cents- per kg. in July. A steady recovery
developed due to the apparent reductlon in export supplles of other

laurlc—acld clls and by Octobur the prlpe ross %O‘US 23.1 cbnts per hg._

The future level of prices will not only depend on the production -
of coconut oil but Wlll be heav1ly 1n11uenoed by the inereased productlon
of marine 0115.' mhe acqulsltlon of flshlng veseels by Peru and uther
Latin American countrles 4s bound to 1ncrease the output of marlne oils
which are now competing keenly with lauric-acid eils. Copra productlon

Sin Southmuast A31a, especlally in the Phlllpplnes, Wlll (barrlng unfavourable

+

weather condltlons) step up the shlpments of coconut 011 from thls area.
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A thlrd 1mportant factor 1s t{efproductlon of hutter 1n Westerﬂ Europe.;
Sinoe buttar competes aotlvely WLthumargarine -and Fa better preferred
to the 1atter, any . increase 1n preductlon Wlll autamatlcally curtall tha;~

consumptlon of margarlne, the maln outlet for palm kernel 011.

To Afrlean countriss, all: these developments mean & contlnulng low 7
Palin kernels
constitute a significant part:of the export trade of certain West: Afriﬁan
Although the

Congo (Leopoldv1lle) is a 1arger exporter, partlcularly of 011, palm L

-prices for their oil and decrease inc their purchasing poweT.
countrles, notably Nigeria, Sierra Leone .and Dahomey. -

kernels. and 0il do not make up a very. 1arge part of total trade of the ‘
oomtry, The follow:t_ng 'l:able :Lllustra‘tes how far 'bhe four maaor Afr:.can
produnexs depend on 1ncomes from palm kernels as . a source of natlonal

Tevenue. ;. Detalled figures for 1961 are not aVallable, but thls proportlon

could;ngt.havs‘altered much,

DABLE AJIIT. 14

Rélﬁ%iﬁe:value of exporis of palm karnels.to'total-exports

iy Country 1958 -%959 1960 |
Wigeria (1) | 1318 159. 215809
(LN. mllllon) (2} | 20.5 26.0 2541
_ , (3) | 15.6. 16.2 15.8 4
) Sierra Leone (1) 16.2 16.4 2549
w; B (& million) {2} 2.4 3.2 2.9 -
3 28 19.4 | 112
}- Congo . (Leopoldv1lle)—/ (1), gp,s7oﬁu..:24,788 16 885-/
(mllllon francs) “(2) T 912 1,189 1 -9l
] _ 3 u_~(3);:?gﬁae4 - 4.8 1 5.4
Dahomey = .'(1;'::- CAL L 02,409 45513
(million francs GFA) ' %2 | 1,665 |- 1,479 | 2,177
— 3)_ | J49ea | 613 482

Bxports of domestic

T

I o, wrr

Source:

produce

Bxports of palm kernels '
Percentage of palm kernel exports %o total domestic exports.

Includes palm kernel oil.

Excludes Katangs and South Kasai in July-Decembers

Commonwealth Economic Commitiee - Vegetable oils and
oilseeds, 1962.
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significant. In recent years, the dominant feature in the hardwood
markets has been the. remarkable .inerease in- exports of tropical hardwoods
.. especially of logs. In 1961, however, thls uQWard trend was. reversed due N
to d substantlal drop in buropean 1mports of tr0ylca1 logs. Thé Welght
ety s%eeks carrled by the har&wood trade was one of “the major faétors that
kfdepﬁessed the markét, 31nce supplmers found buyers to be Nepy selectlve.”“m_mh
;é,,Further, the uncertaln outlpok for their dlsposal, the falllng grices

espaclally ﬁrom m1&—1961 caused 1mporters to h651%ate ovar new- gurchases,

Saat

4 thlrd magor factgr Was the dlsruptlon 1n axports from Qhana after the
nat;onallzatlon of the export of all hardwooa logg 1n Septemberal96l. The
latter development forced down Ghana s export of hardwood logs to EBurope -

‘ by 26 3 per;cent to 730 OOO cubic'metres 1n 1961.I The funct1onq of - the, N
i former Tlmber Markqtlng Board havd howeﬁer been absorbed by the Agrlcultufal

_ Produce Marketlng Board, Whose act1v1t1es Wlll not 1ncludp sawu#ood export l
The 3oard has further agrvea to honour all agreyments betWeen the defunct
; Tlmber Marketlng Board and tlmber producers 1n the country 80 that there

| should be no further dlsruptlon in trade than already exists. i

i
|
i . ‘. H
i : o1 H . . ! i
i ' B i . . . . B i
H : H . : H

L

i

i

”i/ The Board w111 make a lavy on lcgs converted in Ghana into\éawnwood,-
" venders and plywood imtenddd for export, R o
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Afrlcan Exg_rts of Hardwoods (Logs and Sawnwood) to- uurOpe ~ 1960-61

FruiE

(In thousand cublc metres)

[T

HardwobafLégs~'

Sawn Hardwood

Of which to

- Burope

Dotal

Of Wwhich %o
Europe

1960

3961

13960

1961

Angola
Cameroun .
Central African Republio
Congo (Brazzaville)
Congo (Leopoldville)
Rhodesia and Nyasaland
Gabon ‘5 '
Ghana o

Ivory Gbasté

Mozambigque E

|Nigeria f L

Tanganyika

622

335

1205 | .
1042 |

848

S 775 |
1019

575

13

299

o5

1146
990 |.

740

613

-1.30

57%.

13

: 4
14

oy

13
8

236

33

78
160
9

18

1. 246.)

39

62
19

S

11
10

183

P

ol
49 f

37

ST

LN 4

202

. e

48

Source: Bconomic Commissioh for Europe:

Tlmber Commlttee EOth se951on,

Market Reviéw and Prospects - Sawn softwood, hardwoods, pulpweod

_ and pltprops.

AT
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Avallable data relatlng o the 1mport of troplcal hardwoods into
the maln huropean importing countrles durlng the firs+t half of 1962 indicate
8 contlnued fall 1n 1mports. The follow1ng table shoWs a heavy fallAln ,
' 1mports of" logs Froi Ghana in January—June 1962 Whlch has only been
j:ct:Jmpelrzs.aﬁced. by imports from Cameroun, the Ivory Goast and Gabon. Exports

-of sawnwood from Ghana have, however, rlsen by 10 per cent, compared Wlth

L b

g N ;;QH'.f g B TABLE"AJITI 7 i

T rorts_b“ SeVen European Cduntrlésd{ of Broadleaved logs
L agd.Sawgwood Exlom. Selaeme& Afrlcan Countrxes**

é g % Januapv =~ June 1961—1962 ;
i ; (Thousand Gublc Metres) Do e e e ieemas]
|
o | Harawood Logs’ |, Sawn Hardwood = |
{0 heer lsee |4 [1es 1962 % il
L R | v R Change |! = |, Change ¥
| Congo (Brazzav1lle) 89.0 | 86.5 | i-3 | 1.3] 2.1 | +62 ;
“{ Congo (Leopoldv1lle) 3®53' 28 1 %—? 'h6,8 ilS.T -7 '
Cameroun ~ Ivory Coast 409 3 456.5 ¥12 . 1 12.31117.9 | 46 S
Gabon é‘” ; ; 333.3 |426.5 | +28 L0491 1.7 | +89 o
Ghens | | | |e68.1 |154.5 ) w42 [ Ba.alio2.8 [ s10. f .
Nigeria ~ " 2544 214.1f ~16 f 22.91 25.4 | #11 . i
;/ J@ﬁgugé§éﬁ‘ﬁﬁr6ﬁéén countrles‘aré'Belgiﬁm-iuxemburg,vDenmark, Yrance,
Western CGermany, Italy, the Netherlands and the United Kingdom.
Source: Eoonomic Commission for Burope Timber Committes 20th session,
Market Review and Prospects -~ Sawn softwood, hardwoods,
pulpwood and »itprops.
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CA 51gn1flcant featurs of these developments is the tremendous
increase in the expori of sawn hardmood from all the .major exportlng _
eountrles 1n Africa. torthy of mention is the eubstanﬁlal 1ncrease frem
uabon Whlch has almost doebled from the f*rot hd f of 1961 to the eorreepend—
ing. perlod in 1962,  The overall plcture, however, depicts a slaekenlng
cof European demand. for- troplcal nerdwood in 1962 and reeent developments

in Ghana (mentloned above), have not helped to improve the emtuatlon..

- These developmente in Africa and the abundance of herdwood stocke

Lin hurepe in 1961 coniributed to the woreenlng of prlce levele whlch had
been relatxvely high in the previous years. In Huropsan 1mport1ng count—
:_rlee resale prices during the first half of 1967 varied only wzthln narrow
llmlte, they showed & ¥2sker, trend tOWards ‘the end of the year resultlng
ins eccumuletxon of atocks. pertlcumarly of Weet Afrlcan tlmber such as
limba, mahogany, sapele, obeche and abura. This Wwasg the eltbatlon espeolally
in the Unlted Llngdom wnere the prlce of gbura fall from 9/~ per cubic foot
{:1n June to 8/9d. per cublc foot 1n December 19621, Other speciee such %)

_ obeche suffered elmllar decld.neen In other europeen eountrles, the 31tua-
:_tlon Wae one of ample eupplles faelng deﬂCud demand thus resultlng 1n

price decreesee.

- A Nor dld the eltuat*on 1mprove 1n the flvet half of 1962 When the )
;fprlces of Afrloan logs elther remalned the same ae in the eecond half
Aof 1961 or contlnued to Weaken,‘ In the United Klnﬁdom the minimud prlce
lx‘for obeche dropped From 11/6d‘ per uub:f.c foot in June 1961 to 10/6d. per
'-cuhic foot during the same perlod of 1962« LoWer p;leee for ‘okoune has
been reported 1n France and deereneed prxoes hame “uled the markets for
._WaWa, 11mba, mehogang, abura and utlle in moe+ 1mport1ng counurles" '

eepeclally 1n Belglum_ Western Germeny and the N@ﬂu%rlandse

The ‘development of sawnwood prices have in general follOWed slmilar
lines to that for logs, .but. the fluctuations in prlces of the former have
been less marked, so that when . .log prices Wers falling, . tho e for sawnwood
L-Were_alsq falllng but less sigeply.. In botk. 1961 and early 1962 the prlees

'of sawnwood weaksned apprecigbly due o the large. s ccke in burope brought
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forwardlin previous yeare and to the'higher output in Afiiee. “Cn +the
average prlces in 1962 heve continued the downWard trend. 'For examplé; »
. mahogany (S/E Prime Ghana) has been reduced from 25/9&. per cublc foot

h‘_ln June 1961 to 23/— per cubic foot in June 1662 in the United hlngdom,

and the prlcee of sapele and utile hava also fzllen. On the other hand

demand for 1roke and efrorm051a in “urope hee been eufflclent to malnteln

thelr Ppricss.

h By m1d-l9629 the fall in the prices of African hardwood logs end
eaanood appeared to have come to an end. Two factors contrlbuted “to- thls
_llmproved 81tuat10n. Flrstly European stocks had bsen reduced especlally
L_ in the Unlted Klngdom and secondly, the exceptwoﬂally heavy ralns 1n West
-Afrlca durlng mid~-1962 helped to stabilize prices by slow1ng down the
_ transport of logs ‘o the ports resultlng in reduced evallablllties for

conver81on or export.

The future price levels will be determlned by eoneumptlon both

.;_domestlc and. in Zurope and increased avallabllltlee of the proper epeclee.

For the present the statistical balance between productlon, trade, etocks
and coneumptlon appears such that the markeu ig now in a poeltlon to deal

Wlth developments through 1963 W1thout any maJOL upbeevals.

.. As has been p01nted out eerller the suSualned yleld of wood, eepeclally
of ﬁhe‘rlght species in the long-run Wlll call for proPer forest utlllza—
~tion and careful»planning. At present a good example of forest deve10p~
ment in Africa comes from Gabon where to malntaln wu.ta..;e suppllee of okoume
a2t present levels, it has been necsssary to carry eut a plantlng pregramme.
Okoume . plantations are being carried out a the rate of 2 Q00 hectares per w
year, based on a target yield of 300 tons per hectere a year in a elxty-year
rotation which would provide 600,000 tons of okoume annuallya Another '
_'example of poesLble ylelde comes from leerla where the National Forest
.fServ1ce after careful plannlng has ﬂade estimntos ﬂdau the Tolume of
H_merchantlle wood of the pr*mary and secondary forests has indreased ‘to 4,000_
thboard feet per acre (56 cubic metros per hectare) - Similar steps necessary )

to ensure the lonr—term explolbatlon ‘and export of wood products are being

-
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: TABLE A.ITI. 18
. International Prices of African Broadieavedfﬁégé.in Seieciednﬂqqgﬁries g
(June and December 1959-1962)
FRAXC NITEERLANDS | UNITED KINGDOM
oo (NE. per ocu. metre) | - - oo : '-(shillings"péf'éu;:ft‘)

| Gkouns - [Obsche {Ircko | Ckoume| Limba| Obeche|Obeche * [hbura|Mahogany|Utile
o : ' $per. . [hper m{ $per . f . - b Lo
ton ton

1955-Deo.| 110-150 heerafersaos|s1.20 | 35 | r4en/d 0/ave por- | a5/~ | a5
1960-Juneﬂ178 200 [185-1951305-315 57.10 | 61 | 16.3/2[10/9-13/-| 9/9 | 16/~ | 16/9

1961~June| 2oo~220 215 230 320-340163.75 | 61 | 16+1/2{11/6-13/6 | 9/- | 15/9 | 19/3

1962-June :;:*"':..* e e ] s0 | 16-1/2|10/6-13/6| 8/6 | 16/9 | 19/3

~Dec.| 195-220 |206~220] 315-335( 63,75 | 62 | 17-1/2 11/5-13/3] 9/6 | 16/5 | 16/10

SDecel e UL Lo IV 60 | 16e1/2\10/-13/6 [ 8/9 | 16/9 | 19/3

g

2

Ql@a'ﬂf"{‘ &

Veneer logs qualltyg fine JOlnery and cablnet Wood, import price, wagon departure
French port. e TR E L I S L LT e DT . '
Gabon, f.o.b.; sgecond quality; diameﬁer_about 60 cm; and up; length about 4m.

and up. ‘ '

Congo; fron _Boma,y Matadi. and.Pointe Noirej e.i.f., diameter about 60-cme - and up,
length about ~4m and up, mostly 5m. . : E
Nigeria; frdm Sapele, Lagos, f.o.b., dlameter about 24 ins. length about i2 ift.
and up. ; ‘ , Py : SR RN Snr . ;

Ex. yard or Wharf, 24 1ns. and up mlddle dlameter, 12:£4. ‘andup. long._. S
Ex. yard, 18 1ns. and up top . dlameter, 12 Ft. and. up konger.ol o %
Ghana hardwood, ex—UK yard or Whart: <3 ins. and up, 12 f+t. and:up. §

Exzclusive of saW1ng, BE-UK mlll.

R

. Source: Timber Bulletin for Burope Productlon, Trade and prlce StatlsthS’.

= VOI. .KV, NO. 2, 1962 '



‘ rles except &ustralla wnd the Congo (Leopoldv1lle) i |

B/CN,14/202
Page 116

dev1sed by most West African countrles and they will eventually have
repercusslons-on the~quantity, quallty and Specles content  of - hardmood

exports to Jurcpe. R I AL T

*
¥

Recent developments also indicate that. the time is approachlng When .

Buropean 1mporters will have to accep+ a greatem proportlon of thelr'

- supplles fromm&frlca 1n»the form-of- saml—manufactured proﬁucts s sawnwood,

plyweed, veneers_— and less of roundwood, as pollcles of: developang wooﬂ—

Procassxng 1ndustrles in A+rica prognessﬁ These arey. 'of course, longhterm
!,

tendencles ana ‘not of 1mmed1ate concern to the ﬁrade.

:q{ 13 Copper Out51de the centrally planned economles, World pro&uot;on of

prlmary coPper 1ncreased by 3 per cent betwean 1960 and 1961. ThlS was
a much slower rate of growth when compared mlth an 1ncrﬂase of about 9 per

cent 1n the prevmous year. The decrease Was malnly due: to the voluntary

cuts’ announcea DJ t“e del a1ﬁerﬂ 1q Afrlca, Novth and Latln Amerloa

%o arrest the dOWnWard mcvement 1n prlces whlch bugan 1n the mlddle of %uﬁ,-w

1960. The expansmon 1n productlon was shared by all ma;or produclng count- e

TABLE A.IIT. 19

Afrlcan Produotlon of Copper 1957 1961
" (in thousand %tons) T

1957 119581959 |1960 1961
Fed. of Rhodesia and Hyasalend® | 466 | 419 606 | 640 | 643
Congo:%Leopoldvillé)g/3 SR | 243 238|282 1 300% Y295
Republic of South ifric gl aslirag om0 a8 ) s ]

 Rest of ﬁﬁricaglé/’ [RSE RrY I AV ) R ﬁﬂ”r -

1/ Source: National Publications. _—

2/ Sgitrdas . Honthly. Bulletin of Statistide,’ August, ----- &96»21

;/ Ineludes Algeria, Angola, Morooco, South-iiest Afrlca, Tanganylka
and Uganda.
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In ihe Fedération of’ Rhodesia and. Nyasaland, whieh producea about 14
per cent—/of total Sorid’ production of copper, production remalned v1rtua11y
'at about the' same 1eve1 as’ 1n ‘the prev1ous year. ! Phe- productlbn of copper
the’ federation,'1ncreased“substant1ally but this waS'partlally offsetnby
a fall in the production offéopﬁer“blis%er;‘iIn'thefcoﬁgo‘(Léépbldﬁilié),
preduc%ionvdeclined*bynfiveéthousand tons: to. 295,000 tohs in-1961.  The
unsettled: polltlcal 31tuat10n in the countxy and voluntary cuts announggd
= by the . nlnlng company.. .. Unlon Wipniere- &u Haut Katanga were the oontrlbutlng
‘factorguleadlng to . this fall off.in:production.. Appreciable. gains-in ..
production wore made in the. Repbulic.of South Africa after a decline-in,
the previous year.,;Altogsther produciion in. Africa- was maintaiﬁadzat_@bout

%he same-level.ag in . 1960. .

Total World consumytlon ‘of Gopper increased by 8 per cent from 1959
to 1960 and by 7 per cent in the firsi nine months of - 1961 Consumptlon
.in Western surope inereased by 6 PQ?_Qﬁntﬁdssplﬁeﬁa;decllne'lnpﬁheTunited
Kingdom. | <In Japan censumption rese;by as much as 23 per cent.; In North
ﬂmeiic@ thers wag-a 5 per cent rise in copper. absorption during.the first
ninenmonﬁhsnof_l9613 reflecting & 17. per cent-.expansion-in Ganada. and:a.
4-.par deﬁf;expansion‘indtheiUhited'States.rJA full' year. comparison indicates
an;inereésérof;about‘71p§rmcent;in,the United States. Mosi. of  fthe-increment
oiigiﬁated in Australia; Gongo (Leopoldville) and Feru, but .a substantial
tonnage aléo came from the Unit2d States, a net exporter for the first time
gince the war. The increase in production cauéed a drop in stocks in the
hands of producers by about 60, OOO tons by December 1961. The decrease'
occurred malnly -im- the Unlted States: largely as a reault 6f & raductlon

1n 1mports of unwrought metal chlefly from the Unlted Klngdom.

The average prlce of COPPBL at the London Metal uxchange in 1961 was

L230 per ton, 516 1ower than 1n the nrevlous year.; The range bethan the

l/ :Sourae=, Federation of:Bhodgsia3§gd:§ya§g1§§@Qr§Econom;g Report 1962.

2/ Sourcet Thirty—fourth session of the Commission on International
' Commodity Trade — Report to the Economic and Social Council.
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lowest and the highest daily copper prices during the year was only B32
. a'ion 4 the smallest range since the London Hetal, Exchange started

ce operatlng 1n 1953. The unsettlcd polltlcal condltlons in Rhod651a and _
‘ Yyasaland, the troubled 51tuat10n in Congo (Leopoldv1lle) and. the strlkes
1n Chlle, durlng whlch Some 50 Q00 tons of copper wers 1ost, had norﬂ,
appreclablb effect o the prlce of copper, although these factors may

.well have prevented prlces from falling lower.

. Infiuenced. by the expectatlon that the balance® between supply and.
‘demanﬁ.wauld.lmprove.as &.result of cutbacks.1n“@roductlon‘of.commerclal
VJEubbliés‘ahﬁﬁa”decrease:in stocks held by the LondoniMetal Exchange, prices
on the.exchange rose during.the first pari:of 196l. " From Fébruary prices
roséweriaxica11y+and<réachedztheir»highests1evei towards the-end of 'May.
cicIn May the priee at the London Metal ‘Exchange stood at k242 per’ ton. and
in Canada reached a high level of 29. 3 cente per lh.,. Similar. trends were
«noticed 1n the Unlted at;tes where the export prlce f-o.b. reflnery, New York
. rose to US 29 5 cents per pound.

sor iy, Thereafter, {however, prices dropped and the pricé at the Lnﬁ&oﬁ3Mefal
Bxchange reached k229 per ton in Septembsry the-lowest sinée May.1961.: -
iIn-the United States voluntary production festraints Wererpartiy removed
after Mayjirand: pricés reduced by about 5 per cents.. The. expart pFLCe .
cpoached a'low lavel of US 27.9.cents per pound in:Uctober 1961 « After
emSeptember,‘prlces gteadied, due to.tha‘posszblllﬁlesuofmfurther:strikeéw
.and .the :worsening.nf events in. (ongo {Leopoldville)s - °

1/ ‘With the United States recovery under way, producer stocks outside
o1 ithe - United States tended to stabilize and this foreed London prices
10 move Wlthln Very narrow limits.

_/ In the US the domestic nrlce, f.o.be reflnery Neﬂ York showed less erratlc
‘movementss Pricés which had dropped by 9 pér cent. in October, 1960 ..
,and by a further 3 per cent.in January 1961 were raised by 6 per cent
“in May and held at that level for the vemainder of the year.' '

angycgz."Gommi551onﬁonﬂxntarnatlonal trade;j}éthsgpsslgn---

X
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. Prices of Gopper in mostinternational markets have been steadied.
during the:first part -of .1962. . In London the prices at tho London Metal
Exchaﬁge1ha#aibeenfpégge&3at'&234.per;ton since April,,and*thg,ﬂpmgg@}al
and xport prices in New York bave remained at US 30.6 cents per pound
and at -around US. 28,6 cemts per pound r9$Pec$iyeiy=during;$hetvegrQ - This -
is due primarily to the peolicy of produoérs to underpin copper at 5234.

a ton in spite of the widespread v1ew among dealers that this support w111
have to be withdrawn. Producers have been succesful in doxng thic ;artly
because of the cutbacke. 1n.yrodust10n institutes L Mand”partly because of
enever the prloe

the pollcy of producers 40 purchase thelr oW coPPGTH_M

feoll to lower 1eve1 2

1

;rthey would Wlsh, 81nce consumptlon of. copper in Brltaln ﬁas been lagging
wfdurlng the. year.: Figures released by the Unlicd otates Gopper Instltute

indicate that stoeks of reflned metal were! 63,000 tonsg hlghsr 1n July than
in June when they stood ai 362, OOO tons. The offtake seéms to‘be gensrally
poor. 1n most 1arge consumrng countrles out51de the Unlted Statas and aven
W1thrn the Uhlted States where consumptlon is strongest, ' the - prlce on the,.
New - Ycrk Market (whlch 1sxnormally hlgher ‘than in London because of ﬁhe T
Us 1 T cents a pound 1mport duty on 1mgorted copper) has sunk below prices;fnd
fcr the flrst tlme smnce early 1961. : : ‘

[ The future prlce trend depends on further 1ncreases in consumption .‘}5*3
since 1t appears that producers canno’® contlnue to support the prlce’at |
theﬂcurrent level 1ndef1n1te1y. Producerﬁ appear ﬁo have been w1111 ‘

[
\

_/ Batween October and February 1961 a number of leadlng producers cut
‘marketed supplles of eopper by about 10 per cent Wlth a view to f o
fstrengfhenlng the market. In July, 1962, the big African copper o
”producers made & further cut of 5 per cent in. ‘production Or. sales. o
“Puring the same period, Yoranda, the Ganadlan producers also followed. -

Source: The bconomist, July 7, 1962. Zﬁfflw~?w57%~¥‘Jﬁﬁi}+iuugmﬁérr;.
g/ In Octoher 1961, when the price of copper fell:to 5220 per ton, it -

was strongly, defended by the Rhodsgion Solection Trust Wthh bought

several thousands of tons of metal. The price bounced back to" L230
gt Yeny 1ts average: level- for a large part: of 1961, i

ppear' that producers are taklng up con51derably more copper g

h'Wlt —__.,Slmilar 5 per cen‘t, c.u.t. - i, X —.\- L— wrn ——  pmny ,.;-,. e -:‘.—. . ,--., ~ ,.,.‘a.ﬂ.,.v_.....-- ..;.-.A,.....n . =.
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to sdppbrt'ths”maikét at the current levels on the basisithat much less

support w111 be néeded in ths future.-

Their ealculations are likely to

be rlght but there is always- the prospect that industrial asctivity will -

slow up in ‘the masdr 1ndustr1&1 céntres - labour  troubles which are.alwﬂye-

unpredictable, may contribute towards pinning prices atitheif'current"-

1evel'S-' ‘

N _TABLE'AQiII,'2o' o

Wholesale prlces of copper in- selected countrles,-

HES

1957-1961, Monthly 1961 ard 1962,

Londone.

SN

Domestic price f.o.b. refinery lew York, electrolytic wirebarg and ingots.

| Belgium | Conada | United Kingdom ' United States
"1 Fr. per kg.} cis. per 1b. | & per long ton |Cents per 1lb. | Cents per 1b.
1957 R A Ea - 28.9 e 219 ol 29.6 S 2Ts2
1958 . HE RS oA 2708 [TIN 2504 . Lot 197 SR 25. 8 o 24-1 -
1959 . 32.8 gg.g 2238 3.2 - 28.9
TE i . . 6 . 2. . .9
TN N - SR 346 £y |83
1961l-January [~ 30.3 28450 220 .29.1 L2
February.| . 31.3 . . 2T45 . ec4 .28.6 :27 O
Maroch |  31.0 275 225 28.6 Y P
April ‘31,8 2745 © 229 ©2B.6 i 2748
May 33.8 29.3 242 30,8, . 2945
June 33.6 30.0 236 30.6 T 28,7
August 3.8 30.0 231 30.6 ~28.1
) 962-Tanuary 32,0 30.0 230  30.6 28.1
February 32,2 30.0 2315 © 30.6 8.6 -
March 2.2 0.0 235 30.6 - 2Bebe
April 32.2 - "¥30.2 234 3006 28,6
May C 3202 30.9 -r234 - 3046 . 28.5
June 32.er 43145 - . 234 30.6 28.6
July Cee I Y VL B 234 - b 0.6 | . 28.6
Source: Monthly Bulletin of Statistics, October_1962.‘
E/ Domestlc prlce ex—works, electrolytlc.-- B
g/ Domestic price delivered Montreal or Toronto, carlots, electrolyﬁlc. '
g/ Domestlc/lmport prlce, standard electrolytic wirebars, spot price ex—warehouse,

Export price f.o.b, refinsry New York, electrolytic wirebars and iagots.
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14. Aluminium: Total world production of'aluminium_outsida the centrally
planned_ecqnomies, which had increased by 1l per cent in 1960 was reduced

- by 2 per cent between 1960 and 1961. The decline was concentrated solely
in North America while in the other principal producing countries increases
in output were recorded. In Western Furope and Japan production continued
to expond though at 2 markedly smaller rate. The increase in output in
Western uurppe_Was due to. additional capacity Which‘had been created in the
course of 1961. In the United States, although aluminium capacity had
been raised in lQGO\and_l961, operating-rateé were réduced and production

was 5 per cent lower in 19611 .

These &eﬁelopmenté have considerable influence on the production of
bauvxite in Affica especially in West Africa where considerable deposits are
known to exist. . Since aluminium is ulfimately derived from bauxite which
is the basic raw materlal any increase in either production or consumption
of aluminium affects both the supply and demand of bauxite. Productlon
of bauxite in Africa ie determined not so much by the availability of
capital (which ig in itmelf a prpblem) but primarily by the abundance of

aluminium on the world market.

The current consumption of aluminium is increasing slightly but it
8till falls short of total production. World consumption of aluminium
excluding the centrally planned sconomies after remaining unchanged between
1959 end 1960 increased by 3 per cent from the first nine months of 1960
to the corresponding period in 1961. The increase took place despite a
£al1l in consumption of 7 per cent in Westérn Burops, following an expansion

of nearly 25 per cent in 1960. The decrease in 1961 was due mainly to

_/ In North America as a whole demand did not Justlfy Worklng more than
about three-fourths of the refinery capaocity.

Source: Commodity Survey, 1961.
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by the Unlted States producers and the reeult was @ cut of, UsS 2 cents

- Hinltlated by the Alumlnlum Ccmpany of Amerlca and wag later fcllowed by
'i other magor producers. The rJPPlcs frcm the dlsturbance woTo not allowed
' ito spread to Europe where prlces remalned flrm, thcugh some .customers did

"hola cff fcr Bonme tlme in expectatlon of a prlce reduct10n.= The price

1n Brltaln was E186 per ton although 1n NorWay 1t fell down to Kr. 3 A0

per kllogram 1n October.

TABLE A.III 21

j“ Wgoleeale Q ce of alumlnlum in selected countrlee‘_
" . 1957 ~19613 morthly 1960m1961

' Norway United Kingdom | United States
CKpe per kg. L per long ton: | -cents per'lbs

1957 T 3.91 /T 27.5

1958 ;0 ... e oo 368 L1 184 . b 2649
1959 1. 343 .y 180 . 1. “26 8

1961 - January {0 3.50 . o 186 26,0 - °

Pebruary - 3,50 186 26.0
March 3,62 186 26.0
April 3.45 186 26.0
May - 3.56 _ 186 26,0
June _ 3.60 186 26.0
1962 - January 3.32 186 h 24.0
February 3.43 : 183 2440
March ' 3.45 180 . 24.0
April 3.35 180 - 24.0
Vay 336 180 24.0
- June 3.48 S 180 - 24.0
July 3.47 - 180 - 24.0
A.uguS't LI 180 ° 24.0

Source: Monthly Bulletin of Statlstlcs, September, 1962. T

;]w ExPort unlt velue L.0aby
gf”"ﬁcmestlc import prlce dellvered consumer s Worke, v1rg1n 1ngcte 99 5 per
cent minimum purity.

' 3/ Domen’is price delivsared: to consumers purlty 99 per.cent: plus, dcmestie

&r imrorted ingot.
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o In the first Weeks of 1962, Alumlnlum Ltd., of Canada, followed
%:1ts prlce~cutt1ng pollcy by reducing the export prica for alumlnlum.lngot
l'by 56 to 5180 per ton—/ These changes were made par prlmarlly 1o test '
consumers'reactlons and since they proved favoarable Brlt;sh alumlnlum
followed them up with. further cuts.. A%t the same time dlfferentzals _
'based on quallty and standardlzatlon have been w1dened.: Slqceithege_ 
cuts were made prices have been maintecined at their current levels of
E180 per ton in the United Kingdom and US 24.0 cents in the United Statea.
Prices are 11kely to remuin at these 1evels except 1f further cuts are
made by the giant Alumlnlum Ltd., of Canada, & move whlch appears to

" be somewhat unllkely. Consumptlon appears t0 be 1ncrea81ng and in the
United Kingdom orders have increased since the flrst cuts were made and
plants -owned. by the Britigh Alumlnlum are now worklng at full capaclty.
Slnce the prlce of steel, the main competlng matal, has bee: raised these
cu$s should ‘bring at- 1east some short term relief 1nto the sluminium :
market as well as speed up the penetratlon. ‘of ;aluminium into other
markets. Expan31on in the use of alumznlum has not, ‘however, llved :

up o earller expectations. For 1nstance, snags have arisen in 1ts use _

' for cyllnder blocks in motors and a fall in the price of competlng metals
Wlll make 1t harder to dlslodge tham from some uses. :

i

_/ This wae not, however, the price cuttlng pollcy that could win big
-markets and by.mid-February, fabricators had not declded to pass on
‘this 3 1/4 per cent reduction to consumers. - S

v Soureat The.Economlst, Pebruary i7, 1962,

-




