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This fifth issue of the Economic Bulletin for Africa contains a review

of current economic developments in Africa, and two separate articles on

specific subjects.

The secretariat of tha Commission assumes full responsibility for the

contents.

LRY ITOOISS

The designations employed and the presentation of the material in this

Bulletin do not imply the expression of any opinion whatsoever on the part

of the Secretariat of tha United Nations concerning the delimitation of the

frontiers of any country or territory«

The following symbols have been usod throughout this Bulletins

«.» = not available or not pertinents

, *> nil or negligible 5

± = estimate by the secretariat of the Bbo^cn;.:; Commission for Africa,

In referring to combinations of years, the use of an oblique stroke -

e.g. 1958/59 - signifies a twelve-month period (say from 1 July I958 to 30

June 1959). The use of a hyphen - e.g. 1954-1953 - normally signifies eithe:

an average of., cr a total for, the full period of calendar years covered

(including the end years indicated)*

Unless the contrary is stated, the standard unit of weight used

throughout is the metric ton. The definition of "billion" used throughout

is one thousand million. Minor 15orepancids in totals and percentages*are

due to rounding'.
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BECEFT IBBHES IN WOULD PROEUCTIOI AUD TEABB

areas, economic developments,' in 1961 were mainly

toaotoized by a. revival' of economic activity in forth America and '

continued'gro^' in Weetern Europe and Japan, although in Doth instances

at a slower pace than in the preceding years. In the centrally planned

economies, with.the exception of mainland China where growth virtually ■

camelto a standstill, overall production continued to rise due primarily

ta'high rates"of industrial expansion ranging from.about 6 percent in

Bas.+9rn'. Ge^any'to over ^ J« cent in Poland. Agricultural P^ctio",

on":fche"<3ther,..hand, either ^owed down considerably or, as in the'ease of

^jlgaria'■'and.Hungary!.,.declined from 'the previous year's levels, Trends'

...in less, developed ^countries ..varied widely,; according to effectiveness of

^doBestic'de^opment Policies.fand condition^ in worldcommodi^ market^.

takefl.,as A grPjip., was., not repeated, in 1?6it»:i:,..,„..,>:, _. ,„.,,._. „ ., ,, _,,,...

ieri«an,!reoeBsion,, whiph,-set in around,mi|-ig60,|oU.pwed

apy similar to itbom observed in the..thre:e,preyious,lpoStrWar

downswings, Although the final demand for, certain, .categories.^^gpods^

deolined noticeably inventory investments, as usual, displayed the largest

e apong the major components of the gross national product. She

ihrharrproved' *,> milder and.shorter 'than the ^ree'previous

pnes.^andMg of revival became: apparent already in early; 1$61. By the

end of the. year, production and income had improved markedly and most^

economic indicators had surpassed their 1?61 peaks, nevertheless the

.p^foxmance^'the United States economy for"«> year as a whole was; not

particMlany^mpressAve,;. The. rise in the gross national prodnct; of only

about 2 per cent did not amount to more than a half of the Y)(A wW»d

rate of growth of the Western European countries and one-fifth of the rate

attained T>y Japan.
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In contrast with the United States, economic expansion in Western

Europe in 1961 started from.high levels of production and utilization of

resources*;The steep and continuous rise of demand,in the two preceding

years had all but exhausted apparent reserves.of manpower and capacity

in mqst countries, of the area by the early months of 196/1 > and in the

course, of the year scarcities of these factors in a number of cases

^retarded the expansion of output. However,., around the.;middle of the year

a slackening of demand for certain categories of goods became also visible

in Western Germany.and a few other countries. The combined effects of

scarcities in some,countries and sectors of production? and the weakening

of .demand in others^ contributed to slowing down the pace of economics

.expansion. After: the impressive rise of 10 per cent in 1960, industrial

production in Western.Europe registered in 1961 an increase of only 5 per

. cerit0 Thanks to a vigorous expansion of the service sector the effect of

the deceleration in the growth of.industrial output on the overall .economic'

growth of the area was somewhat mitigated, so that the combined grose

national produot of Vaster::! European countries in 1961 showed: an'advance

of'somewhat over 4 per'cent in comparison with the 6*4 per cent;increase

recorded in the preceding year* *■ ;■

The^rapid rate.of growth of Japanese production whioh has been in

recent years^ appreciably higher than.in other industrial countries was not

maintained in the first half of 1962 and the index during' tiiis. period was only...;;

slightly.higher than in the last quarter, of 1961, The expansion in 1960/61

was generated by an intense domestic, demand-,, especially for capital goods,

, which, caused a sharp rise in imports, Howevsn?, this expansion was not

supported by. a corresponding rise in exports and as a balance of payments

deficit deyelopedi in the course of 196.1; the authorities introduced measures

to curb the domestic expansion-.
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In the aggregate, world industrial production (excluding the centrally-

planned economies) increased by 3/^ percent from i960 to 19-61? against

7.3 per cent from 1959 "to 1960, during the "first six months of 1962, world

industrial output stood' at'"a1 level'wHTch"was 7»5 per cent a"bove the correspond

ing Je^^ World ttrfadey like world" iMxistrial" ^rbdttctibny ^creased

mucir^les> froin 1960 ta,49:6i ^han from 1959 "to i960, the volume of woria exports

rfeing about>5 Per' ceni (as average prices in- world trade f^ls^ighjly during

1961, there was only a 4 pericent increase in value), compared -with 12 per cent

in the ejarlier period* The prices of manufactured goods continued: .to .rise

the prices o^f 'pr.imary produete ;as a whole after following; a downward ■

in ,1959 apa \$60 declined further-, in 19^1* - -Th?-. increase in the value

o^.worli traoLe in pianu£acturfM ("by a"faout S3?000 million, or 4*4 P©^ oent) was

tt |f ^ dt (h bt $2400 illi 41greater:than that |f°r primar^ products (hy about $2,400 million; or 4i»1 pe

oen*)• ^A coii'sidera'ble. part §£ the increase in respeqt of primary products,

howeveri was accounted for "by such.,exports frpnv^ ^ehe. in4us*r.ial;,;countries.

Moreover, thV rate of growth-of world trade in manufactured ;ln 19^1 again

outpaced -theorise !in world industrial-output," While--two-thirds-of ijh^ rise

in eWorld exports in 196iwas acooiinted for "oy trade among; the IToatorn

European countries (intra-trade among'"%&$ EEC coun'tries accounting for a

large proportion of this expansion}, exports1 from KortH1 :America 'levelled off

(with the exception of stepped up shipments to Japan) and Vaose frcra Japan

represented the smallest annual increase sines 195^«

1' ' Furtherapre, there becurire'd a further relative decline in commercial

■'exchanges between the industrial and the noh-i^dustriai parts'of N;he world.

Aoebrdikg to statistical 'data publish©^ i!n ^fe''jnje^iional ?'Trad^V' 1961 .

it ap'pears that while :th4 "decline in the share of noh-f&dustrial -areas in

trade wa"svuii to 195^ due entirely to "the fall in %e-3hare of world

riiSj trade in the opposite-^direction also' sHoiTod a decrease^ in
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TABLE -A.I.1 .

ds. Production and _Trade

"i .'"> C; f'i M: ' '■' ■"■!

World Industrial Production

(

World Exports

: Value, f.o.b. "billion US dollars

Volume index. (.1953=1QO)

[Jnit Value of World Exports --

;.; /.Manufactured, goods (including
base metals)

^.., . Primary commodities (excluding
' : base'meialig)' .

110.

94

118

■ US.?,

r1p7
:in\ ivron

.ft^^.-i.H •■■

-Source:;., -Monthly Bull?-frhy of Statlstjos, (U2f>r June and

: v>- £■/ ■''"' "■'Bkbludihg the centrally planned economics. ;

■-'■"[ ' Total exports tif- thb industrial countries (Uor^th1 America1,'' Western

Europe1 and Japan)1 rose from |8i,23O million" in i960 to |85;570 ¥illion

in:: 1961 arid"' total imports (f.o.V} expandedIfrom^ Wt$i4& miliibn i;6;i%' '

;S8af340 million during this period.' Total exports1 b^Ubriai America and

Japan remained close to the level of the preceding1 yeari:" A" marked1 expansion

in the exchange of manufactured goods-among the:EE(5 obun-bries continued to

manifest itself in 1961 and trade betweon EEC and other Postern European

countries (not belonging to EEC) also rose considerably. Total imports into

fforth America and the United Kingdom fell from i960 to 1961, but they rose
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m the EEC and Japan. Of the increase of about $1,000 million in Japanese

imports (f.o.b.) about $600 million TOS accounted for by expanded imports

fthidrialia.reas.Cmainly.from ISTorth America) and S400 million from
areasvi On:fee other hand, of :the JSJ656 million riee 'in the

? :£«o* I960, to: 196i> hardly $200 million can be as^rBed Weigher

imports from, the nonrindustrial.-arsS*;-'- Ihe'failure of the less developed

countries to share in the jirpapejitjr,and.trade expansion■ e^erierioed by those

industrial oouhtries which represent the post dynamic centres of industrial

pi-egress constituted the most alarming, feature of international trade'during
1961V ' ' ...... ...... ..... .,,..... ,,..,.,.,

.,.,,; , The aggregate volume of exports from the non-industrial couiitrias'rose

:ty atout 5.per,icent:betWen,196O and 1961, On; account of: the conMnuel drop

,.,in;..1fce ..commodity, prices as a. combined result of the slacfceniiigr inlhe rate

. ..of.grqrti .q* world industrial output and a growing diBequili&itS^eiwIen

world, supply, of,, and demand for >. primary products, ;the value o;f e^ports^'rose

% 2 per cent only. Jforeover, the bulk of this increase tras -fairly^ heavily

ooncentrated .on a.small .group of exporters -. Australia, South Africa'and some

oil producing countries. -The combined sports to all the" industrial destina

tions. XoBe,,only from. 122,1,80 million in 1960 to $22,470 million in 1^1 and
*is incr^as^of-abo^t S3O0 million, was-exclusively on account of'j&straiia
Wd South Africa.. There^s even:*i slight decline i* total1 exports'from the

non-industrial.areas, to North America aha the United Kingdbm and tte increase

was :mainly.,concentrated upon' Japan-and the EEC countries. : ; :1 r:?

-•■ Total imports (f.o.b.) oie the; non-industrial areas rose from $32?8q0

miUion in 1960 to $33;O5O million in 1961, but these figures. .^ strongly
influenced by the two "developed" countries of the oversease sterling area

(South Africa and Australia) which experienced significant import cutbacks
during 1961. Excluding these two sterling countries, import expenditures

(f.o.b.) of the non-industrial countries during 1961 was only 3 per cent
above the i960 level - compared with a rate of growth of 9 per cent between
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1959 and 1960V; Despite this sharp drop in the growth of import Expenditures

(which, in, many: pases are .vital,to.the implementation of econoraio' development

programme, s)? the trade deficit-qf. the less-developeci countries-^ showed a
considerably deterioration\as a result of stagnating exports. '

As .persistsnt: price weakness of primary Commodities has teen an. important

•factor in the relatively unsatisfactory development of exports of the non-

-industriar countries it is clear that unless' market , conditions facing the

export products of the less developed areas improve,, there are hardly not

Prospects for the. expansion of export; proceeds commensurate wi^h the need for

imports for economic, ■ development^: While"important contrition can'te made

to sustain.and strengthen the flow bflmporte "by Passive capital''transfers

these ,oan "be .of only a. limited-value Unless thereis a justified! expectation

that ..either exports .wiXl -reooreer \ot imports"wfli'■ilecline. Moreover, there is

also th;e need to avoid,"burdening the:developi'nglfcountrie:s with growing

external., de"fc?ts_ which;- again ■/in- the- 'absence'- -of', improved "export prospects or

reduce4;..inipar:t-needs oan,. oniy; serve to;.'aggravate ■Dalanc'e1'o'f 'payment difficul

ties..,. $hi3,e- in- -the^ long, run significant oontrioution can be^made to the

, Remand o.f, the ;prpductsvo,f-,-the :iess-dev8lbped countries' by: improVed access to

the markets of industrial countries through modifications in the commercial

policies in .the-..sliort .run -bhs "Gontinueii-vigoSou's'' growth andl"sustained"

expansion in the industrial econctoies remains the; main determining force in

the trade position of the less developed countries*, ,Although market prospects

in the centrally planned economies.,are difficult, to gauge, 1-t is evident that

high rates of manufacturing pro;duotio.n and,..xi.sing standard of. life,would call

for ■ increasing'supplies of primary prp.dupts. . ...... ; . ;■.-.■■ .■ ■ , -■

1/ All regions other than North America, Western Europe., Japan, Australia,
Hew Zealand, South Africa and ths centrally planned economies.
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Contrary to the optimistic early forecasts, the expansion of the

United States economy in 1962 did hot gather momentum, The rise of the

gross national product between the first anil second quarters hardly amounted

'"'"' t6 2 per cent; between the second and third quarters' of the year it did not

reach" full one per cent. In his "budget message at the "beginning of the year,

the President of the United States predicted that GNP would rise to $570,000

million by'tie endof December*1 However/, in the third quarter"of? '196*2 it

was only running at an annual rate of $555,500million*

The index of industrial production remained virtuallyr(s;tagnant

throughout the third quarter. The sharp increase in automobile production

in September and October was of a purely seasonal character, and there was no

increase in consumer production as a whole.

.._., The MoGraw Hill survey, conducted before the ,Cu>an crisis, suggests

that oapital spending next year will not be likely to provide the stimulus

necessary to bring the United States economy to full capacity* According

to the' survey, American business as a whole plaha to invest only 3 per cent

more in new plants and equipment next year than it did in 19621,' The increase

expected in manufacturing'industries is even less — about one per cent.

^Some 'important industries plaii:';t6 out dowri their^capital outlays in the next

" year. ' (Phis i's notably the'case of petr;oieum, where a 13 per cent'cut is

■'■''" expected "because of over—capa;oity ih petro-chemical produces.

. . ,,.., ...; The .sluggish pace of e.conomio expansion, particularly in the. late summer

., and early fall, gave birth to a widely-spread pessimism. On. the eve of the

_, puban ori^ie bueinesB .analysts were largely inclin^ed. to %ink #iat. the

United States economy was heading for Another downswing in early 1,^63 •

However, the prospects of considerably increased military outlays following

tKe Cuban crisis seem to have brought 'abovltr a chaiige' in the business

' expectation. B^1 the end 6t November, pe'ssimistio predictions liarfe been
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replaced by expressions of confidence that economicexpansion ,will, continue

.in./the.:first half of I963 -without any. serious interruption. This, indeed,

.seems, ,a more probable course than an immediate downturn, Tojut nonetheless

.the fact remains that the slow.rise of aggregate demand iss putting a very

yarrow limit to the rise of output. : Worst of all, expose capacity has been

:<pvershadowiiig. $he.United States economy,for .several yfc&rs, .now, and none of

,1&e., .expansion phases of the cycles following the 1957/5.8 recession had proved

-vigorousenough %s tp absorb it to a satisfactory degree. . Under such

circumstances, the, present expansion..may, well continue for sometime but there

is nothing to suggest that its slow rhythm will accelerate appreciably in the

near "future. ' "" ■■--■■ ■■..-.. ....■■ . ....,.-■

! faj^ ^ outlook ,in Western ...Europe... does .npt,,lp.ok very promising

either if compared with i;he. p,er.fQrmanQe, ..vpf rthe .Kesiern European .economies in

the last three years0 Economic activity on the whole continues on rather

higli levels but the progression in'mosiS countries seems'"Ho be following a

decreasing curve. ~

,;r. . .... Jn ,-fche. United Kingdom whf>re..both_in 19^1...and the first half on

f;. ,v.-growths-has/bepn slower than in a.ny^pf tjie. h.igly industrialized, countries of

.:,,,,;ethe.area, some improvement was. recorded.in the .^Latest months. In September,

,.. r4n$u^trial production roso to ,j;he hi^est..figure,yet._achieved, bringing the

,._ave^rage, output in. tl;e tiiird quarter of;, the year ...to. a .level...one per cent

above the, second .quarter .and 3«5 per cent aT?pye, the_first. .liatest export

figures are also encouraging and, besides, it is hoped that some recent

'measures, "notably the cut in car purohase i;ax, will dontribute to step up

dome'stic demand. But, on the "other hand? unemployment coritihues to be one

'""' of disturbing features of the XJ^ economy, and: it does hot: seem" likely that

the situation"may improve before January or February 19^3.

,,, .. ...^c^npmip activity in,the.|lurppea?i...Economio Community^ .the mopt dynamic

: ,- area 5,nc,thela,st few years,,develops at,;a clearly decelerat|»g5rate. Labour

shortages seem still to be felt in certain sectors but on the whole this

factor has lost much of its earlier significance. Demand has become the
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determinant of the gaoe of economic expansion., and there trends appear to

•be rather mixed, Demand for PP^sumetf good^and, particularly for services

followed a fairly steep ;as.9en^g.-li^^ujingtho first three...quarters, of,

1962,. while thegrqM^,:ofvl^^^mt:^^^^Pv^^ declining steadily..

Moreover, together^.with; the .tu.ilding up s^new-capacity unused capacity in

certain sectors, of inyestment. goods.-^:.o^e, apparent ..around the middle of, the

year.. .Exports .to, third .countries reco^r^ m:&w first, quarter, ^ut .from,

May:,onward?^e3f tended to: s^oiUse around..t£e.Xe^rel.reached. , In the second

quarter: of,; 1962/,tae,Ltotal,Jvalue. of,expc^t.s tc-thQfl©- counts, was. only.,about

one per cent higher than in the -co-rregpon^g..period, of.-1961 • ■. ■ ., .- ;...-.

Official forecasts assume that the first six months of 1963 will witness

a further deceleration of economic gxwth of the Community. The expansion

of investment demand is expected to slo: toim further, and the same applies

to external demand emanating from the Unitea States and most of the develop-

ir^ oc-^J,-riofio feirarr dvnimd., en tba ot-3isr h^c1.? is ©*pect<3d to continue'

for some time at a rather 3r.L<£i ^tof >^t ;.tc; S:;-^/^^ ia core tb.aa likely to "be

affected by the course of export demand and particularly investments.

All tola, it appears that the pace of economic activity in the two most

industrialised areas of the w>ria - North America and Western Europe - in

the few months to come will not to -vigorous enough as to give a new impetus

to international tracts and more particularly to the trade of the less devel

oped countries, Even idth no dowturn in the Uaitsa States, the strength of

expansion that can reasonably *be expected in this country trill fall short of

what is needed in ordsr to cempsneate iSie adverse effects of lower growth

rates in Kostarn Europe on export from the ae-^loping countries. In this

connexion it is important to noto that there aro significant differences as

"between TToete^ Europe and ^lora Aaierloa in relation to their dependence on

imported supplies of agricultural ratr materials and mining products. Such

imports from the developing countries during 1933-58? when expressed as a

proportion of total apparent consumption stood in Forth America at a^bou-i;

12 per oent? whereas in Vo^or^ Europe this proportion was 37 P^ cent*
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She concern of primary exporting countries has been heightehed; "by the

fact that the relatively high rates of growth recorded in Western Europe in

1961' togeth&r'with a 2 per cent growth in the United States were not able

to halt the disturbing trend in primary commodity prices. Unless wider and

comprehensive attempts to mitigate the effects of the continuing downward

drift of commodity prices are seriously undertaken (through the reduction

of trade'tafriers, commodity stabilization schemes, compensatory financing

schemes etc) there seems no ground (especially in view of ample supplies of

primary products) to expect any significant increase in demand that would-

halt the decline in prices on world markets.
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CHAPTER A. II

TEEFDS: irf AFRICA

(a) General Developments ' ''

The year 1961 again witnessed a considerable expansion ("by about 6.5

per: pent);"in: 'the' vblime, of total exportp from the African countries,- but

T»wing to a further fall in the average (prices (by 6 per cent between 1p58

and i960 and' slighrtly more than 3' peV'cientf' in the followingyearf-reeejived

for these5 exports jthere was only a slight improvement in the totajLs^exp,ort

earningsj A. similar pendency in! fact qharaotsriaed the development of

exports in reoent lyears'.from; all.-fch-e other non-industrial re^ib^s as well

where impressive increases in export quantum have persistently.f^a.ile.d to

"bring about a corresponding gain in export proceeds,,.^ .. _;;-.,.- ;

■\.\ The ; total'export...earnings .pf-ifrican countries increased ■from $6,p8O

million in"i96O to ^6,'53O mill 10it in 1961* This modest expansipn in export

receipts\ however, was concentrated on the Republi^-of South Africa and the

SS&ara JDepartmentl Higher levels.of exports from Libya? Senegal, Ivo^y

c4ast?. Gtii^e.a^ "Togo? Higeria, the "Equatorial Customs Unioti,'■'Angola, j

Mosambiqtie, Maurijfcius, K&ny& and Ethiopia were more than offset "by th^

reduction in the lvalue of exports from] Morocco- Algeria, OHinisia, Sgypt,

Sudan, lihome.y, HJLger.it>0ong<> (ii#Sioldv|ille) s Zanzibar, Tanganyika and; Uganda.

Changes in'the exipor^.earnings of Gambia, Sierra Leons? Ghana, .Caraero-im,

-Eho4.e-si.a-.and J3yaskland...and,Reunion between .1960 and 1961jere only■ minimal•

: ■ Imports"^c;i.f^^in1;0:;Africa.which,at.|8sp0G.^illion.:in i96O.es.tab-

^at)bvt\-1"t to

j eubse;4uent year,;, Siese .aigregate"figures were the

result'of widely different"movements' in"'individual ■ counj^ies* The net

reduction #iph;-took. plape.. in.Africa* s import^ betTreen. 1^60 and 1?61 was

principally due to a substantial!-fall.in: Algeria1 ■» .imports (by about $240

million, or 20:per oent) and the Republic of South Africa (by $162 million,

or 9 per cent)i Important reductions also took place in the import expendi

ture of Libya, Senegal and Malagasy Republic- On the other hand, significant

increases were registered in most of the other African countries.

l"
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TABLE A.IIol

African Trade "by Currency Areas

(million US dollars)

Total ......

. Export _ •

''" "■ ""Import ' ■ >;i! ■'■ ■ ■■

■ :?,- :Balaiice ;;,:■..■;■■.,.:■;-.;. ■.

0£..which*. ■. .■-■■ ■. ; :-.•... .■■..,,.

Sterling area countries

Export

■■■■■ ■■l-mports '■ ■ ■ -;" ;-

■ -Balance.. .. ,

- ■ .PrancBone- countries

;,.-■ Export .. ,., . ...■

Imports

■ y- Balance ■' ■ " -- " ■ ■ ■ '.

Others

'Exports

-""■■■■ ■•■ imports- "■■.■■■■ -1 ■ . .

Balance . ... . ,

1959-

5,870

7,230

-1,360

2,840

3,240.

. - 400 .

1,440

■2,35V

- 911 ,

1/590
.1,639":
- 49

i960 ■'■:

6,380''
8,000 :■•

..-1,620

2,970

.3,700

- ,730.

1,649
2,677

■ -1,028^,

1>7'Si ■■■■■

■: 1?623.
+ 138

1961 < '

1 6,5'3O
: 7,820

-1,290

3,060

3,550

-■■: 4?0

1,745
11-1 2,591."
,r .8.46-

1,725

1,679.
+ 46

,; 1962

Jan,-March.

"1,710
1,910

- 200

78O
840

- 60

' 487
633

-,. 146

■:■-.-443

437
+ •■"-6

Souroea .International Financial Statistics (UW)9 Novwaber 1962;
■ "Monthly Bulletin of s'tatistiosj-(UI^),' November-- 1962J ;
•■La-wona frano -en 1-960< Rapport pu"blie par le. Secretariat

du Comite Monetaire de la Zone France (Paris, 1962) and
D^ Statistinues (IHTSEE, -"Paris),' No,;2 ■- April-Jund :-

■ftotes Total trade'figures/include Secretariat estimates in;

respect .of, Congo. (Leopoldville) . .....
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asMjsataaaaiSg

._,. .TABLE.

Percentage Changes in the of

"between 196p end .19-61

[Moro.o.co
Algeria

! Tunisia

j Sudan, ^ ,v,. . .

{Sl'"""'

^o;aaiioria.l Cuetonis Union

Congo (Leopold-Tille) and Euanda Burundi *
,. ■

i~~.\ j;«i--.-|

Hepublio

tJgan.da

rcnoli So-nalia

pihicpia

pepublio of South Africa

ft. I.I—*._JUt jlBI—"Tipfll> >l ll >VfBIBtfA

Export j .Import

+ 1S.6

+12 .5

11,6

+7-5

-9.7
+5=9.

■^9-3'
+13,. 9;

+28,3

+1T2/1

+23.8

+46.0

"+44*4

-10 00

rr10-*9."
-1,2

:.t5
+6.7

+42.9'
+10.7

Sourcea or A.II.1
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Many of these countries in 1961 enforced austerity import programmes

and it is likely that the overall import figures for 1962 would also show

a decline. Although the future development of African imports hinges

crucially on the.behaviour, of commodity; .prices: which: to a large extent

determine the regions' capacity to import, capital transfers from abroad

to finance some of the investment plans which are now in the process of

formulation in many African countries with the objective of accelerating

the Pace of economic growth and raising standards, of life would undoubtedly

play an important role in determining the level and structure of future

imports.

As a result of the restraining measures adopted under the .1961 licensing

policy for imports to curb the spurt in import demand in South Africa and the

sharp fall in Algerian imports noted above, the aggregate trade deficit of

Africa was reduced significantly in 1961. Calculated on the basis of o*i»f.

value of imports, the passive balance of trade, which amounted to $1,620

million in 1960 was reduced to $1,290 million - a favourable swing of the

order of $330 million. While there was some improvement in the total

position of Libya, Senegal, 3)ahomey, Togo, Angola, Rhodesia and Nyasaland,

Mozambique, the Malagasy Republic, Mauritius, Uganda and Kenya, there was a

marked, deterioration in the trade deficits incurred by Morocco, Tunisia,

Egypt, Sudan, Ghana and Ethiopia. : ; .

The table A,11*3 gives the breakdown of the flow of African trade by

major currency areas. In sharp contrast to the sterling and the franc zone

countries which improved their balance of trade position in:1961 of account

of reduced imports and higher exports, the trade performance of the rest of

the region was somewhat discouraging. Congo (Leopoldville),where special

circumstances have contributed to the stagnation of commerce combined with

the setbacks suffered by Egypt in exports,have been largely responsible for

this development.
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Moreover, not all the sub-regions participated in the expansion of

African exports during 1961. Despite the marked progress recorded "by oil

exports from ETorth Africa, the aggregate value of exports from this sub-

region actually fell in 1961 due to adverse weather conditions prevailing

in Morocco and Tunisia and a sharp fall in cotton exports from Egypt,

While West Africa just about managed to maintain its total export proceeds

close to the level of 1966, the net improvement was only visible in respect

of exports from South and East Africa and there too it was not widely spread

over all the countries but was primarily concentrated upon the Republic of

South Africa and to a smaller extent also upon Angola, Mauritius and

Mozambique*

TABLE A. II, 3

African Trade by Sub-Regions

Iforth Africa

West Africa

South and East Africa

1960

1,775

1,520

3,085

Exports

1961

1,725

1,540

3,265

1962 IQr.

480

446

784

1960

2,847

1,760

3,403

Imports

1961

2,708

;■ 1,908

3,204

1962 IQr.

669

452

789

Sources: International Financial Statistics (IMF), Donne'es Statisticjues
(BfSBE. Paris) and Monthly Bulletin of Statistics T

TABLE A. II. 4

Geographical Distribution of African Exports going to

Industrial Countries

1959

1960

1961

EForth

America

9.0

8.0

8,9

(percentage of

EEC'

39.7

40.0

41.9

U.K.

20.9

19.8

19.9

total value)

Other

Western

Europe

4.8 . ..

5.4 ■"■■

5.0

Japan

1.8

1.8

2.4

Total industrial

countries

76.2

75.0

78.1

Sources Monthly Bulletin of Statistics (TJH), June 1962,
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Sans gal

Ivory Coas

1'CJppor Voli

20; 3

81,0

76*9

or3'frariel Customs'Union
Congo-

Ejiocioicis and Syasaland

Eepu'blic of South Africa

abis)a No.Sf, O.c^cbdr 'i^'&j
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! Africans trade continues to te conducted oWrwhelminglj- witji the: r ■•■

industrialized countries in Europe and Norttt America, The oombinecL offtake

of| industrial countries amounted to 78 per cent o^i the total value.:'!,ofj '''I Q

r1 exports in 1961 as compared with 75 per cent in 196O«

importance of the EEC countries rose further to 42 per oent as cjimgarld with

40; per centiin the preceding year iand there was an increase in tlie ;propor-*:

ti^nate share accounted for "by Korth America and Japan whereas the United ^

importance "remained unchanged. The centrally planned : •>

economics accounted for 5 per cent of, the total, exports as against--6 per

cejit in 1961 and there was also a Blight decline in intra-Africah trajle as"

we3.1;a;sin exports to Asia (other than Japan). ,. :;,-

j ,/ ;:: IABLE AoII.6 _v ;/ ..

Qeographioal distribution of African imports

from industrial countries

(percentage of total value)

North

America

EEC UK Other

Western

Europe

Japan Total industrial

countries .

15|59 j

1SJ6O i

,10.3

11.0

11.4

39.4

41.4

39.4

17.6

17.3

17.7

6.3

6.3 r

5.7

4.5

79-3

80.5

Source:: Mokthly Bulletin of Statistics June

In- conftrast

countries in

somewhat in

opuntries (ja

million in

to the inorease in the domMned'share'. 16 f, industrial j

African exports-* their relative importance in-impo-rt^

1961 as a result of a reduction in total imports from th6 EEC

fall in f.o.b, value from $3,250 million in 1960 to S3?O3O

1961), -",&b a.matter of factjthe, total decline in African imports
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during 1$&T -was concentrated upon those emanating' f'rom- the EEC countries

imports '-from'the United kingdom were maintained' in total -value ^hct'iaioSe

'from the United'States, Japan and the 'centrally planned economies'"rose iJ-

siightiy.

pprts,,from.,the, United States,iptor Africa during the .first' six ,months

of 1962 registered an increase of about 17 per cent over the comparable

period""o£ ^96i • Tfrhile much of'-the ' increase- ;in imports iriio Afrfc& eonsisted

- 'of'"grain'shipments (mainly under PL 48b'programmes)' ne'cessfta-ted by wide-i

' spread crop failures in certain African c6uhtries, a'-"riigafrican't porti'oft! of

the expansion was directly attrifctable" to stei)pe!d-ttp de'veioiimeht-activities

by many newly-independent African States. Machinery of various types ■'>:■

comprised ^e^mbst' import4nt" category of imports from;; the:,United;States and

their'grbwih:in-part'was susta'ih'edniby,. foreign-aid-activities. :an,ii ^a.^ise.i.n

pHvate^ investment activities^t--.In/cQn,trastj.tP'vtfee^owthtinvimport^ ^rom

'■■'■■'" the'"Un£-ted'States^ there^ wasi:a fiortherv drop ini those.; coming^ from I^stern..

t-1 iEuro'pe.'-During^ the first: half ofo19.6e*;.iJicfipG^ts ,(f,o.b..)-; frpm;.ye.stern:.|iurope

i;oi-$2,-210^ million:as. a-galnst $2>48O: million, in. the, corresponding

■' i96i - a fall of 12 per^c«ni>.;' ^usrj. important; phanges;;>in the

pattern off:African imporV,tra4e: which set In pi96i:hay^ continued

'"■While only a small" ir&tioh bf African trade is directed :tb'; "the* VoShtrally

planned countries, there has "been 'a considerable Strength^ening of'tr^de ■

^relations in' recent^ years- particularly ..since ;Mhe- ?u.ez .crisis*: However,

■ekpbris1 to :thi'S group of Countries which, hadu^iseni^api-dly from $.156 million

ih; 1955 vtb' $389- -million in ■i960, declined to .$327 .mftl&ion(in 1^6^ ,^and ;th.e; bulk

of the declihe iri the latter period was due,ta rQ.duc^d shipments.,,^tp;,mainland

GhinaT'and th^ S^vlet-^Unicin, .Exports-to ,the ..other. tEwatern Europeans-countries,

■bn ty.^o'the^-Tiand^-maintalneEd thetr upward ,tre.n4^.;;.^t is,, impoyj;an1; tonote

that: tt^ degree1 of -cbncentraticin. on ^African-markets "p:i-% xentrally^anned

is i-elatively-high and -that with. %ypt has represented, a
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relatively,high proportion of total African trade with this region. With

the. re'-emergsnpe of.Western Europe, as the main market for Egyptian cotton

during the first six months of 1962, it would seem that the absolute -value

of African exports to the centrally planned countries (in the absence of

higher exports from other African countries which could be an offsetting

factor ) in 1962 would hardly be maintained at levels of recent years.

:: i,-; /Imparts: from the: .centrally planned countries into Africa maintained

their slow expansion in 196*1 - rising to $295 million from $280 million in

J96O». Her^ again there was a marked concentration upon Egypt although some

increase took place in^imports into a few. other African countries during

■"■■"" Africa's export#:t6 Asia (other than Japan) fell from: $22? to $206,

million (a fall of i'O 'percent): between 1960 ;and 1961. whereas imports

(f;or«bi): from this region-fell even.more steeply, i.e# frpm; $369 to $300

million. A's in the preceding years'nearly nine-rtenth;s Qf the total value of

African exports to -Asia was accounted for by :Uganda, Egypt, Sudan, Ethiopia,

Kenya;, Tanganyika, South Africa and Ehodesia :and^Kyasaland,and,among -the ,

Asian countries,India and Hong Kong were the principal destinations. .-Vh^le

cotton continued to be the principal African export to. Asia,..%diamonds and

minerals are slowly gaining in importance, especially in exports, to Hong .

..-.Kpng. Furthermore, India has started to import natural fertilisers in

important quantities from North Africa, ..-■...,

According^^ to' somewhat incomplete ..data, intra-regional trade in Aofrica

: deoiine'd from $340 million' in .196©- to, $520 .million in 196t. !*■ may -*t>e of

-'"'ihterest, in the light: of the efforts currently being., made ,to lay the basis

- ' ^orreoonatoi'ft cb^-opersiJion among the African oountriesj. to analyse-the ■•.

!%;'structute and pattern' of intra-Afrioan trade. At the- outset, ..it mus^; be-

pointed out that a considerable segment of intra^A^rican-" jfcrade,,,(5rijioh; takes

■^lace across land-frontiers and by coastal, siiipping)-^is-not recorded*. ..^he

size of such trade flows is rather, important, espqcially in West Africa and
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along the; borders of Congo (Leopoldville). and Rwanda and Burundi;. - ■

Moreover, .on account of the recent accession to independence of territories

■which formerly 'belonged to larger administrative and political units, trade

flows in local produce,in fact,is transformed into foreign trade activity

and yet on account of loose customs control no adequate record, of these

flows is available, Phe only exceptions are customs unions where .intra-trade

is not recorded as external trade; intra-trada in East Africa on account of

the.: continuing customs, union among Uganda, Kenya, and Tanganyika does hot,

in faot,become a part of the recorded intra-African trade and similar is

the case with.the countries belonging to Equatorial Customs Union and the

West African Customs Union. From:the trade-data*available it seems that

there are three principal trade flows and they constitute the'bulk of

recorded intra-African trade, The first important flow is the trade

conducted between Rhodesia and Hyasaland and South Africa. Of the total

imports .amounting to about $490 million in 1961 into Rhodesia and JHyasaland,

nearly $150 million worth of shipments came from Africa (of which South ..

Africa alone accounted for 90 per cent). Sou^h A^.r:'.cca and Rhodesian

imports from Africa represent nearly one half of total intra-African recorded

trade. The commercial relations between the two countries have been facili

tated by the existence of special trade and tariff agreement which has fos

tered the exchange of manufactured goods between the two countries. :-3h July

i960, :the 1955 trade agreement between the Federation of Rhodesia and :South

Africa was replaced by a new Agreement. The terms of the new Agreement

substituted for the special preferences formerly enjoyed by. South African

exporters in the Federation's market, the preferential tariff applica^xLe

generally to self-governing Commonwealth countries. At the same time.,the

agreement secured for its initial life of five years, preferential access

into South Africa of a short list of Rhodesian exports, most of., which, are

especially dependent on the South, African market. Imports into Rhodesia and

Fyasaland from South Afrioa declined from H46 million in i960 to':'$1J55 million

in 1961 and there was also a fall in the opposite direction from $36";i to 134

million.
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The second important trade flok is one -which comprises the commercial

exchanges of the Forth African countries among'themselves and with the other
Franc zone countries in Africa.^ 'Tunisia,''Morocco and Algeria have "been

traditionally carrying an important trade across their borders. Algeria

expended about 10 per cent of her import outlays in 196.1 on those coming

from other African countries and' Morocco? Ivory Coast and.Senegal figure,

"prominently as suppliers* Algeria' s exports to other African countries

during 1961 amounted to 4 per cent1 of her total export receipts (and Morocco,

"Tunisia and ivory Coast wrs the'principal destinations)o The relative

position Of African countries in Morocco*s foreign trade in 1?61 stood at

about 12 per cent for exports (half of the total value accounted,for by

Algeria and the rest spread over a dozen different destinations) and only 4

per cent for imports.' Tunisia*s"imparts in 1961 from Africa accounted for

about 3 per cent of her total outlays and nearly one half of the total value

was represented by 'goods' coming from 'Algeriai ' " " ' '" ' "' '

. .Another, important, nectox of intra~Afr-ica.;a trade consists of the .commer

cial exchanges between the seven member states belonging, to the West African

Customs Union* on the., .ono hand and,the other neighbouring African, countries,

.Imports (exolu/iing. intra-^cade. among -fcha raoisqers of :thls,:Qustpms. Union), from

Afrioa represented ? percent of. ^e total, in ,1-961 as .ia-ri$60, -^e propor

tion was, however? as high as 22 p.gr cent for..Upper Volta and 19 pex :cent

for ffiger,. .whereas for Mauritania, it, stood. &t. only 1- P32: oent-and. for Senegal,

Mali and Ivory Coast at about 5-6 per.cant each. While Upper, Volta1s and

ttiger1.^ imports from the regipn; almost, exclusively originated in.Ghan^.aad

^ige.ria,- the .bulk pf, imports .into., the. other five coua^ios oam.e fromi-the,..^

African- countries belonging, to the fe^. ^pns o For the West African : ...

Customs Union?. as a whole., Morocco, -was.the -leading African supplier in 1961

as.-inf,.196O ^t Ghana replaced,Algeria as -the sscond important., source and''the

fourth.place, was occupied by Uigeria .followed by Malagasy= Republic, Angola,

Guinea and Equatorial Customs Union* $Q$$X imports intp. the.,Ifest;;.African

Customs Union from African suppliers roso: by. 15 per cent from-: 1&60 to 1
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The share of Africa^. *h*;^

at 13 per ^cent;3-nr1.|6:1; stood at identxcali

-varied much" more widely than in

respect of imports. For instance, 81 per cent of total exports fromUpper

Volta in 1961 were accounted for "by those going to Africa (live animals to

Ghana)^ More"t^ irom^Maurltanm^also went

to"Africa'aSdlnrrespecvirMger Wpropr'tibn-^^

the?^a^is^^nceniSaijeii^on1 liW'aniMals Wfitg&i&- an<I

's1 exports W Africa represen&l oniy^ 1 per 4eht b
d: the'jlopor^ionatd, "lataie" lri':! SsnW^i°Btdod?a't->^perv:-een^-r Algeria

^^; the' total valueof: e^ymo;

' Aifr^can" Customs tJnion";antf another} orie-third was::^)re:ad: ^-^r1 t5k"aha(f Mo'rSsoo

and Nigeria,

orra ->->^j?:do^o;i y I^i^'^ri - :iip.t.; .■■■■.-"■'■ vo'.f.fii' -;■.■.:'■

-/i;j' Ljasb i/tolIXic I" 6i 0^ A6'.'= i:lQ"l.: ) ■'■;.[.>■■; .' ^n

v rri ^?sqt ►Jb^B.'l as;^o ^»xit ;^o t is I ij"i 1 ?;*/'£.■ :. .:^

":»■. '!.-,.■ j; r-■:;;)■.■";.( OOr»." .;'-;i> ;'0Q?' ."iA fSOlX II"-: A to -,' j- ■'uL.ri'-lvn;- V,rf .h-O *

ssi) ',S-->:^ '-..A -r.—\r£jii.-^iM, -xol :-.3 ^ ';;">■ ...-..:■■ ;.- ;.; o" -.^toT ■ ■■ ■; '

^J"'ioa>;;/ ■^■p'-'^/i-.; t!~cK;t' 'to hoii.^:i psuJ:>(ic-j:r:>ti'ZQO .-lit dt~ '"■■. .h^sr

l-'-sb a^t 03" ooooio:1^ .h^r j-cOi1 •:■.:;/;■ s;!"Xir;-:;eT ?i..n:J:f-£.'j.;;" -tcs ;.?•:■ f^rl;

"coi;
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(b) Hptes on Trade: b\£ Selected African Countries -- :^ -■-' ' ■■

■ fee. .main, developments in the foreign trade of most oit" the" African "

countries in ..the course .of 1961 are feiexly reviewed below* Only in some

oases, it was possible to carry the review further to cover" the fir^t half

.of 1962. '., ' ■ . ' *'■" ""'■■ " '" """ ' '' '" J'J'-':> ■'"' ""'■ ":!:' ""
'■ ■■'■■; -■■" -■ ■■'■■ :■■■ -1"- :■.<'-■?. ■-■■■ -■ ■",•; '<:■■■■■ s. Mr >x; on w.-. nV ..-■.- k-,.>i :,: ^j-r ■■;-■:

':""""": '■'Mogo.cQQr' I)ur.ing.::.;19;6i>-;-Morocco? s commercial _ exchanges, with the;, rest .,of

the world /were seriously ;af^ecte4 by a B^v?re-V.drought, which necessitate^

.-substantaal food imports and resulted- in re^ce^, .export ayai.la"bilities.

. JQnpor.to: grew; from ^00 million in 19,60, to,, $448 miX,Xion,.j19^1. and the increase

t'was largely confined to foodstuffs, (mainly wh^at an.d^parley imports under

' ther Unite d^ State s-. JPo,ptd: for Peac:e . p^ograsmxe) ■> v While; .the;. only...important cate*

gory -torexperience expansion wasK^ron^an^/Steel, .the overall, share of the

capital goods did show a small relative increase. Sugar continued, to "be

the leading import item followed by fuels and their value remained close to

the corresponding i960 figure.

Exports fell slightly from S354 million 1960 to 1343 million in 1961.

The most important item - natural phosphates - showed only a fractional

decline in value (from $84 to |81 million) despite a small increase in

volume. Citrus fruit, on the other hand, rose in value from $36 to $4*3

million. However, the combined earnings of cereals and tomatoes were

reduced by one-half to $16 million in 1961 and accounted for more than the

net reduction in Morocco's total export proceeds during this period*

According to the prelimary data for January-June 1962,1 jj©8^*6 t^^j

recovery in agricultural output exports remained almost unchanged as

compared with the corresponding period of 1961, whereas imports fell from

$219 to &212 million.

The poor trading results for 1961 led Morocco to take decisive steps

to reduce import bills and also to protect the growing domestic industries

from foreign competition. Effective January 1962, the Moroccan authorities

increased tariff rates on a wide range of textile products. This measure

was in addition to the earlier ones introduced in the Autumn of 1961 which
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; essentially? ofi.tiie requirement of a. 25 pexo'cent prior deposit

for most^imports while., ousioms/^uties .weref..increased up. to.-. 100 per cen$>■■?

on af,numher;7of. imports to protect local production;-and reduce imports of

luxury, goods** Moreoverj it i&,expected that when motor-car and tractor1 ..

assembly plants start producing in,adequate volume to meet domestic needs,

there will; "be^ further intensification of import restrictions. '■'■ , '

: With ati: expanding network of "bilateral trade and payments agreements,

Morocco has been making serious endeavours to diversify its markets." It is

tod eatly to assess the impact of these agreements on the geographical

pattern"of: trade andFrance cbhiiinues io Tie the leading destination'for

ex-potts' (32 ^per cent of the total in 1961) and ah impbrtant supplier (50

per'ceht of all ) J ' ;> *>

O?ABLE A.II.8

MOROCCO: Foreign

. (Value,in millions of USrdpllars)

Commodity, group

Total X- -iJ: ■-:■: ■ ■■■■

Food, drink and tobacco

Fuels .... _ ..

Minerals.

Other.crude materials

Semi-finished articles

Machinery. and equipment

Manufactured consumer1s

Unspecified

goods

Imports

Value

1961;.

448-

111.;

3

41 ■:

.5?.-
. 117

8

Oh

-; ••■

• c.i.f.

""'Pei-cehtage '

aage ■ ovet

. . 1960

i -4-: '■' 12 ^ :" :' '

..;+- 26 ■

.,.+ _.4

+ .3 ..

. + 12 "... .

+ ....5 .......

,+rri3, .;.,

,,c,t .,5 ,.

•f 10 .t v ■■ . ■ ■ :'■• r

Exports,

Value'

■1:961;-:,.

343/.

148

.... 3......

, ;"133.......

. r,27.

1

13..

■ ... I-;,-

Percentage

change:over

1960 .

,,,-,:;-3,-

ar-s -^-9-\.

+ 1

,.: + ■■ ,4,,

■• ." 19-.: '

....+.,1^,.

Sources National statistics-
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■ /..Algeria? The ,-foreign: trade .of Algeria during. 1961 and early 1962 was

adversely affected "by unsettled internal conditions. .. It has."been an

essential fact of:the country's economic life that non—Algerians:have.,

hitherto played, an.important role which has teen particularly preponderant

rin.TBspe.c-t- of foreign trade, activities, Fot, only, did; they ,own andi:export

the hulk of shipments but they, also represented the main area frGm which1

the import demand emanated. Thus, it can be safely assumed that,,;the mass

exodus of non-Algerians accounted for the sudden decline in total import

expenditures (from |1,265 million in 196.0 to |-|,024 .million in,, 19^1)^and...

the tendency for imports.to grow continuously which persisted.throughout

the decade of the fifties and which also ..lead tq mounting trade deficits

was arrested. Imports of passenger cars fell from.44j.§50,units in i960

to 17,910 units in 1961 and trucks from 12,150 to 5,350 units. A similar

drop was noticeable for most of the manufactured goods.

Exports were down from $394 million in 1960 to $369 million in 19°*1.

Wine continued to be the most important export item from Algeria and in

value terms represented about one-half of her total exports in 196"1 as in

I960; wine shipments fell in value from $211 to $1§6 million reflecting a

-smaller -volume,--Next to wine? citrus fruit accounts f-or-the-large-st share

in Algeria's--4^6'E-t proceeds. Though, there , was a fall in volume, citrus

frviit expprts irose. from $25. to $27 million* Iron ore exports fell both

■ - 4.n volume.-and lvalue (-^rom $29 to $22 million)* -A vari-e-ty-"&£-~minor- export

items such as ;potatoes, other vegetables, olive oil, cereals and ;. ,

phosphates also recorded lower values in 19&1. . ■ . >r ■:.:■ ; ;■'.■;. . ■ :. ■

The continued spurt in the Sahara oil output was the only really

expanding sector of the Algerian economy. Production rose from 8.6 million

tons in 1960 "fo 15-6 million tons in 19^1 arid is expected to reach. 22

million tons in 19^2. ■ However, the problem of marketing Sahara crude oil;

may soon become acute, especially as production may even outstrip the whole

of French domestic capacity for refining crijiae oil. It is very likely'that

Algeria may itself refine partof the outpuj; on the spot with a view to ;

maximize export earnings. ,;v,;-;.:. ■■ ;:1 ;. .C/.::::'/■:: . -r.. .-.'
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The overwhelming preponderance of France in Algeria* s trade relations

was maintained in 1961 at a level ■■©lo.se-tb that of earlier years with the

share in "both exports and :ampor,ts.5e^c^.eding four-fifths of the total.

Tunisia: Tunisia1 s, foreign: tr,ade ;4efici,ti In. 196*1 approached the $100

million mark and export earnings barely covered one-half of aggregate

;■ -■ -impart-outlay©*-■ -Foreagn^e^&aiage reserves fell from 482 to $7-1 .million

#4^^i largelyr'-4ue to-capital outflow whereas a part oi the

^||^ap^-au^ta±ned-^-oa^ital. transfex^s.-from,, abroad,and PL

^480 f" | 1

Tjj tar exports in'1961 ^fere drown' frdm $120 million in 1960'ix* |

million owing -to crop failure. The fall] was concentrated on'^reals (down

from $|20 to $5jmillion). Olive oil exports showed a marked ¥ec$wry j.n

1961 aiLthough ibheir value w^s still ielojf the 1959 figured Exports oj? wine,

.'i citrus! friiit a^id iron ore were maintaineii in 1961 at a level close1 to!| that
c '.'■ is..'! - ■ ' ■-,..■ - ' ■

of i960, .■Surihg the first six montfrs of! 1962, exports were5 vtflu'dt ati $58

' million as compared with $63 million1 in |fche corresponding 196irperiodj and

- the effaots of'! last year* s cereal oroj>' failure continued'to-depress tptal

■:" exports. '■' j ::;" ■ ':'' ■" '■'■ ■ -m.:" .:■'■'■..<■■ '■■"■ *?■' --';:'.. I

Xmports ajt $211 million in 1961' represented an increase of 10 pejc cent

. over i960...and -the major pari of the increase occurred during the'firsit six
I ■ ! ■■ ■: V1 ; :- '-.■■. ■: •>. t.*s ■ hm-,1 '

, months of, 1961J. Imports during this period amounted to $115 million jwhereas

.....in the correspbnding period; of 1962 the figure stood at $106 million.I Of

the total increase of $20 million in imports between 1960 and 1961, wheat

imports alone accounted for $i6 million. Imports of"variousi categories of

manufactured goods during the firsl-Lai^^t^i^^^-^ffe'rei-^dubiiioiiii^as a

result of measures introduced in the latter part of 1961 in the form of

advance deposit requirements and quantitative restrictions,

Tunisian foreign trade remains oriented essentially toward France in

spite of the Biaerta crisis and other political difficulties. About 55 per

cent of external trade in each direction was conducted with France in 1961.

However, Tunisian imports from, and exports to France remained constant in

absolute value from 1960 to 1961 and the share of tho United States in

exports rose significantly in 1961«
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TABLE ' A.II-9:

t Pattern Of exports ■

(Quantities in thousand tons and

values in million US dollars)

;. -Commodity, ., . w>, .-.;.,.

Total exports

; ■; Wheat ■; .' ;-->i r C.i'; ■:•:■.■ ":■ .

.-■', iBarley —■ ^^ ;*•<■?■■•<■■: >.■■.:.■'..■■ ■■>..:■

■-■ -Citrus frui*-. :■ '■'•\- ■ ■■'

-■'■ Win£"< r^ ' ■ ■ ■ ■■ '■ ■

^■Gli^oil-,, :■-:,,„ .V-r

v.:.J-Alifofc>-;.1 y-yz-. r.' ;- :r ■.-;■■ - .■

; .'Phosphate, ..natural': ■ ,.; .r-

Phosphate fertilizers

;" 3;poa.ope..;..T...(. .;^ ., .... .....

.Iron.and steel scrap

Lead inc. alloys

Cement: ,.. ■ ^ . .... . , . ;

All, other ..commodities ,

,1960

.-: 38-

131

26

-106

1,688-

112

.1*641.-:

.",.'.30..

1J.i
.231...

. ■ •

.ftuantiiy ■ ■ '■

f.

, 1961 :

' :■<.-: 34/ ■■■

,::, ;..-" - .■

■■; i."i42 i:

125icy

■ ;45,,i..

: "78 ■:

1>691 ■'■•■

152

,??9.. ...

'; ..[ '^9...,

v: ■ 1t.."-!
:.....,.J..l2.,,:

*'* ,

■ -..; -j

,0 ■'

: "Value . i

i960

120

■■•:.ck12-:--

'"'1-4,;
1 j

,:■- 3-' -:

6 .*

'•■■ -1 ■;:■=:-
: ,;i.3..,/

...... . 2

., .1961

:; 111

4

■;;■;■. -

- rov 4

17

23

:■;■.:..■.■ 2

i-TO,- -^ 8

7

i -,-,. 1

<'. j : A ■ - i •

,.,,,25

■ Sourcet.-hlfational1 .trade 'Statistics.*
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.,. ,,,, ... fribya:, ,Tlie, salient,economic .achievement in 19-61 wass th,e transition

from oil exploration -to .oil, production* . This ..change had..a.ma^ke4., impact

. on foreign tra^e. Exports doubled in value - from $11 mil^on, in .1960

... to $22 raUlion in 196.1 (the bulk; of the.increase occurring i?* th;e. last

quarter as first exports of crud.e .oil, .began. taking,.place).i an.dimppE.ts

declined from S169 millioii as the flow of machinery and equipment for

petroled exploitatidn started receding upon the' completion of work on

the new oil fields. However, tiie availability of oil royalty revenues is

expected to provide the impetus for imports necessary"for the acceleration

Of economic development.

...,,..,..,,. .The. value ;Of .exports, other ,%an ..crude oil. .drppped.,.^r:Qm 19 -minion in

.-:. I960 tp $J miiliqn mainly due to the^ ,f.all, in .exports of. live ajiimajs,

,-: °i$?!*9<' ^ru-i$9; almond^,,and raw hld,e.s..: .Exports, of. oliye.oil, hp^e,yerr,,

^registered iSa significant Increase.. ^n,19.6.1 over tg^O. ■;.,...■., ,..; :..,..

The geogra^hldal: distribution of foreign trade in 1961-shows: a! con»

,:pentrated, .pat^.e^n, .. pearly ihre.e^quar;ters of ^Libya.^s requirements in 1961

, were, imported fxofi ,fp^r. opuntries^ :i»,e. Italy?: the, United ;Kingdom,^;the

ta^e^. an^. t^e Pedera^l Republiq o£. .Germany. ; T)xe largest-^customers

Libya1,s;„exports we.tre, th.e. Pn^ted King^pm and Italy, ... . • ,.,.

. United Arab Republic (Egypt) s, After having imprOiVe^ %,,19.6p. there

was again .^ setback in export receip.ts ;in .1961 mainly, due. .j;p the: reduction

,,. in cotton ©xEorts( from 1382 -fco $297 million, or by 22 per ; cent) ,.ag a

• - r®-Si of ,^e ,3Q P.er. :°ent contraction in the volu|ne._ pf^ex^orts... , I'ij.e contri

bution of cotton earnings to total export income fell from, :lQ,,per cent in

1960 to 64 per cent in 1961, Earnings from exports of rice, potatoes and

dried fruits were also reduced due to the lower volume. With the growth

of secondary production, some branches of manufacturing have been able to

develop export capabilities and although there was some setback in textile

exports during 19^1, "8a© overall export value of semi-manufactured and

manufactured goods was nevertheless maintained at the preceding yearls

level.
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Imports (c.i.f.) at 1-684 million-in 1961 were about -.6;per cent larger

in ;196GU ., ©le-rlarger purchases of wheat^ beverap&aftd'sugar were to

:l/.■■ some extent offset "by. reduced imports of keresene and drugs.1 There' was a

v :■; sharp increase from-:$ 4 ■-■to^"$33 million ;iii imports of Ibrioiiiidtiv&s, whereas

■..,the value of--aggregate machinery imports fell. ■ : -' ' '■'"'"■"'"'•■'■

:"''~' ike dlreo'tion of foreign trade during 1S»6i showed little change over

the previous ^ear. Eastern Europe remained the main outlet for exports

"and the Soviet Union arid Czechoslovakia were ihe leading customers for

■' cotton* 'Imports from the Soviet Union at'$78 million were $14 million

higher than in 1960, whereas imports from Czechoslovakia receded from $23

to .$17. million* As in,-the preceding year the '-centrally-pl-anTied economies

... again- accounted for -24 ;per cent of total impor'ts -aiid 43 per cent of total

.exports* , Howevei. increased commerce with several "*erj;c;::i European countries

and the United States and reduced trade with the centrally plarthed economies

appeared in the. trade pattern of Egypt in early 1.9.62,,, .

;;. .:■ : .'During^the first\six months of 1962P exports were valued at $252 million

: an4;;.impo.rts at $376 million, and the. adverse trade balance' incurred-reached

' an alarming level.- With the active assistancs of the" International Monetary

Fund a comprehensive programme to strengthen the country' s domestic economy

and to improve its balance of payments was put into effect in May 1962, The

;-=. programme, calls /for various reforms in . the re&iia'-.&f exchange.: .and commercial

..polioyj via* .adoption of a single rats replacihg the multiple exchange rate

structure, elimination of bilateral payments agreements with the' Fund*s

members, liberalisation of import policy and. placing it on a non-discrimina-

:: .tory basis, .:...■:■.■"'. - • ■". ■ - ■■■:■■ '■" ' ■■-■ "_-':.*■•;■'' .-<'.'■■-■■•■ ■ ■■ -;--- ■' ■
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TABLE A.II.10

UAR (Egypt): Commodities Exported in 1960 and 1961

(Quantities in thousand tons and

value in million US dollars)

Commodity

-Total Exgorts '.. .; :■-:.

Raw cotton

Rice

Vegetables and fruits

Fuels

Cotton textiles

Sugar and confectionary

Artificial silk fabrics

All others ' •■•■ ■■ X--

Quantity

1960

337

280

337

1,055

33

98

2

• •' ■

1961"

•■ - ..

"lt' 265

203 '"

219:

2,043

27

126

1

Value : ■■ "'::

1960

.549*9 ;■

382 c 4

28,2

19-5

12.6

45.4

5.7

3.4

:.:-,52.7

; 196V

; 462-9

29^9

2CS.7

:'-; 16.4

21-2

39.6

8.3

2.3

57.5

Source: Economic Bulletin (National Bank, pf Egypt)

Sudani... Exports from "the Sudan in 196ir at $179 million,' tter'e only

$■■■3 million-Wl-ow the leve-^. of -196*0, while imports. (c*i.f.) ro_se. from.

to $234 million. As this increase in imports was largely financed by foreign

grants and credits^ the appearance of a large trade gap did not adversely

affect ,the'country1 s forei-gn exchange reserves. . ,

Cotton'continues to be the mainstay of the economy and accounted for

over one-half of: all export earnings. The volume of cotton shipments remained

unchanged from i960 to 1961 "but there wfts a 6 per cent fall in their
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The United Kingdom, though continuing to "be the leading customer for

cottony reduced its purchases sharply from $32 to $19 million and this

fall was offset b£ increases.in respect of shipments going to the Federal

Republic of Germany" (from'"$F to Ii2miiiion) ana.'"Italy (from $6 to $12

million). ',,■/;.. '" ." . ■; /'": ;'■;■■ ',[' '

Che expanded import outlays in 1961 affected all the major categories.

Outlays on textiles expanded from |35 to $41' million and''those oh automobiles

from..i|iO to $14 million "but the most notewbr-bhy increase -was in respect of

machinery; (from |2G to—841 • mlilli«a)* •—■#!*& the exception of 3kdia-and Eg^rpt,

alldjfche maini-sU^pliers participated in. the; expansion of imports dur^ngo^61*

Imports fbom.tjie..United.Kingdom rose .from $50 to $62 million and those from

the. Federal Republic of Germany from.$15 to $24 million* The United States

and,Japan

doubling

each supplied about $14 million worth of goods in,196i - more

jfehe corresponding figure for.."t960j. . ..

than

SUMT:

TABLE Ao 11,11 I ■:ry/:,J: _■ ,

Commodity Exports in 1960 and 1961

(Quantities in thousand tons and value in
* million US dollars) ) ■-;;.■:•<.>;•.:■:

. .r: rv.

,r, Commo.dity ... . . r •. -

!$otal 'exports'" ■ '"-'■■. '■■ -:' ■•■■■"■■ ■■■ "■?■:'•;■

Gum Arabic :-v •■'■'■■

,-, . iGrptuidnut.s, shelved

Sesame seed .

-,... Cotton see.4

Hides and skins

All others

Quantity

1960 ■'""

■ -• • - ■ ; '

- 1Q5- ■■ ■ ■■

66 . .

■*C ■■:,-
5 *

1961 '

■' ' ■■* »■■' j~

■■' ■-..■ "itOo..'";

:•■-.• '.l^-1
'"' 5
# *

Value

1960 ■■"■■^

8.0

2.9

30.2

::iV: 1961

15.4

12.0 .

!..... 19*5
■" * '12,9-

31.2

Sources Foreign Trade and Internal Statistics, Khartoum (December 1961).
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Senegal: The recent evolution of Senegalese foreign trade is difficult

to trace as it was only since August 1960 that separate trade statistics for

Senegal have become available. During earlier periods Senegal's trade is

included with that of Mali and Mauretania. Excluding trade with the other

member countries of West African Customs Union which is of considerable

importance to.Senegal's industry (exports consist of various manufactured

and semi-manufactured products with a small share of value added - resulting

from.j;bulk breaking, bottling or very superficial processing), the value of

Senegal*s exports stood at $124 million in 1961 and more than four-fifths of

which,consisted of groundnuts, oil and oilcakes. During the first six months

of 1962* there has been a sharp decline in exports of groundnuts, and

groundnut oil to all the major markets other than France. The French market

(which continues to pay higher prices than those ruling on world markets)

absorbed a slightly inoreased quantity,but not enough to offset the drop in

sales to other destinations* Imports? on the other hand, were maintained

close to the 196.1 levels and consequently trade deficit for the first six

months.,pf t|gi62. at $17 million was considerably larger than that for.the same

period in. 196.1.. ($6 million). -

Trade with France accounted for 70 per cent of the total value of exports

and 65 per cent for total import outlays.

TABLE A,II.12

SEHSGAL: Pattern of exports I960 and 1961

(Qusntrltiaa in t/iou^-nd tone and

-re.V-2.0 in million US dollars)

Commodity

Total Exports

Groundnuts

Groundnut oil

= , Oil cake

Hides and skins

Gum Arabic

Phosphates of Alumina

Wheat flour

All other commodities

_^uanti-for

1960

253
110

163
2

4

95
11

•«

1961

e *

269
126

181

1

2

90

16

Value

1960

113

44
41

9
■1 ■' ■ = ■

1

1

2

14

. 1961

■- 124

■- 46

: 47
10

- ' ■ "f

1

1

2

16

Sources Bulletin Statistjque et Econoraique Mensuel, (Rep.du Senegal),Dakar.
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Mali* Accurate export picture is particularly difficult to determine

" for Mali, As in the case of other similarly situated land-looked countries?

'which formerly "belonged to larger administrative units, the attainment,of

independence has involved significant changes in foreign trade administration

and policies*

, ...Until September i960 when Mali interrupted its relations with Senegal

most of Mali's foreign .trade was conducted through Dakar, but since then it has

come to rely heavily on Abidjan port and the traffic carried by Cherain de Fer

Abidjan-Uiger has consequently expanded substantially. Another significant

development affecting Mali's economic, relations with the rest of the world was

its withdrawal, announced in July i;?62> from the West African monetary

.arrangements, and its decision to create its own independent currency and

central, "bank;.*... .,..-..., .. - - ■ ■:■•■■ .■{.■■ '■

~i \ ■■■-Exports from Mali in- 1961'amounted to about $10'million and'imports were

valued'at $32" million* These'figures exclude trado with the other member

States-belonging to" West African ■""Customs"Union»- 3tfo comparable data for'

...earlier-years, are available siace1trade statistics of Mali wore merged with

those of Senegal and Mauritania, However? according to French statistical

sources, it.appears that exports (o«i,f.) from Mali to France:in .196,1 were

valued at about $6 million (5 per cent above the 1960 level) and imports

(f.o.b.) amounted to $19 million (as against $11 million in i960).

There are indications that Mali is seriously endeavouring to widen

markets for its export products (kolanutsp-live animals and groundnuts). At

the same time, the provenance of ii-s imports may become .more diversified as

a result of the operation of trade agreements* When more complete trade data

are available for 1962, some of .theso results may become more apparent*

Ivory Coasts The value of exports as well as imports reached an ;

unprecedented level in 1961« While the former rose from $151 to $177 million

.'(or by ;17 per cent over 1960), the increase in rospect of the latter -was-even

steeper: (from $120 to $154 million, or "by-28 per cent)0 Respite;this substan

tial growth? Ivory Coast continued to remain as one of the few countries in

Afrioa enjoying a positive "balance; of trade• -; "' ." ". " '" " i
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{The most noteworthy feature-.bf; Ivory' Coast exports in recent years has

been an exceptionally high .annual rate of growth in the volume of exports

which has been sustained by a phenomenal expansion in the output of commercial

■crops* ■ The - .volume of .exports, nearly .doubled, between 1953 a&d 19&1, almost

.rising by 2.5 per cent annually .v However, owing to the depressed level of

prices; fetched "bj these exports,-movements in the level of export earnings

havp hot 'reflected'the gains registered in respect of-quantum.......For..instance,

coffee ^exports rose-from 36-per cent in volume between 195S!.and .1,961, but _ only

8 pier oent in value, cocoa shipments expanded by 91 Pe^ cent in quantum but

only 52 per cent in value and banana exports doubled in volume but.rose by

67 [per cent in value. On the other hand, timbeir exports expanded in value

by about 150 per cent whereas the.quantum increase was only 97 P^r .cent.-

As ja result of these divergent price and volume movements, the share, of ;

timber in total export proceeds after rising from 11 per cent, in .1:958 to: 17

pe^ cent in i960 expanded further, to 19 per cent in 19^1.,:..whereas coffee

accounted'for 46"per cent of ■ the-totai -in 19^1 'as against .,50. per cent ..in the

preceding year and cocoa's share also fell from 23 to"12.2. per cent. ., Bananas

accounted,for 5 per cent of Ivory Coast's export receipts in 1961 as compared

with 3 per cent in 1960. With expansion in the exports .:6f-manganese ore

(109,000 tons'valued at $2O6 million)' and diamond sales (from $1,4 to $3,3

million between 1960 and 19^1), mineral exports"''gained some■ prominence 'for

the first time in the commodity structure" of Ivory Coast1 s'exports,' ■

Despite rising import expenditures, no sharp changes have occurred in

the structure.of imports during recent years*_r For instance, fuels continue

to represent about 17 per cent of import outlays whereas the share of

maphinery. (about 30 per cent), food and drink (20 per cent) and textiles

(3 -per cent) remained almost constant from 1959 to

Although France continues to supply the largest share of Ivory

imports and'-to1 purchase, most of its exports, it is noteworthy; that..tr:ade in

both the directions with the United States^ the United Kingdom and the, -.EEC

countries; shows a rising trend and in many cases the increase.Jaas been more

than proportional to the overall expansion of the Ivory boast's trade*



e/cn.14/202
Page 36

TABLE. A,II.12

IVORY COASTs Pattern of Exports

" L

Commodities .

Total Exports

Coffee "beans

Cocoa beans.

' ■■ Hardwood

< Bananas

- Palm Kernels

'■ Diamonds

All other commodities

Quantity

Thousand tons

I960

,148

.63 ,,;

.. .- 655 ■

73

16 „

■ ' - mm

1961

* 6

.154. .

88

793

92

13 ■ .

: . w

TT&Lue

Thousand dollars;

■ I960

IS

76.

35 .

2.6 .

. 5

.2

1

. 6.

1961

111

82

40

34

9

1

3

8

Sources National Statistics, ■ .. . . : ■-.■:■. ■

Upper Voltas .In view of its particular geographical'location' as a

land-locked_ country: (without a full fledged customs cordon) and "being' -

surrounded by six African states with substantial traditional "but '

unrecorded trade currents flowing into and passing through its territory,

the foreign trade returns for Upper Volta at best serve only as partial

indicators. Recent'studies^ reveal that official customs returns
represented in 1956 less than 20'per cent of estimated-1 imports, and about

30 per cent of exports. Unlike the exports -of most bther African states

'in the Franc Area whose major destination ic France, Upper Volta1s export

proceeds are determined essentially by the level- of shipments to Ghana. =

(and .that too shows a marked-concentration on live animals), and to the

other'neighbouring member states- in the West African Customs Union and .

in respect .of imports, France and. .Ghana are predominant... The._ agreement

with Ghana -to suppress the customs barriers concluded in June 19.6.1 has

one of■• the most significant recent developments in commercial policy.

l/' Bulletin mensuel (Banque Centrale des Etats de L'Afrique de l^Ouest,

Paris), No. b3, June 1962,
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In August^1962, Ghana and Upper Volta reviewed the working of thisagreement

and introduced further practical measures to establish the fre© tr^e. area.

Of the total recorded exports worth |2.8 million-consisting mainly of

live animals ($2.5 million.) and vegetables. However, total exports to

Ghana in 1961 were lower in value than in the preceding year. Total recorded

imports into Upper Volta during 1961 amounted to $28 million a more than

threefold increase over i960 ($8 million) and a very substantial rise was

' registered in all the principal categories (textiles, transport material,

sugar,/fuels, "base matals and machinery). It is, however, difficult to tell

how much of this increase has been due to the registering of the very consider

able volume of previously unregistered trade. Prance supplied about 60 per

cent of total imports and Ghana accounted for 20 per cent.. ' . :

■_.. Dahomeys Dahomey is also one of the West African, coun.tries.with a

substantial unrecorded trade, especially that which takes place with or

which passes through the neighbouring.countries. Various estimates made on

this subJecir^ show that recorded'imports give an inadequate picture of

total imports not only on account of illegal:imports but also because of

unrecorded coastal trade and.subsequent re-exports to Jfiger. The most

important fact in this respect is'that as of April .1962 the customs tariff

.of Dahomey was reduced so as to be almost aligned-with-duties--in-Togo and

Nigeria«,■ Hie reductions were introduced for a trial period of six months

and will be maintained if recorded.direct imports increase sufficiently, tfhe

measures taken have t^en approved by the West African. Customs Union provided

that the goods thus imported will not be subsequently re-exported to other

countries of the Union.

These measures are not yet reflected in the trade returns, for 1961

which show a sharp, decrease in recorded imports. ■.-This decrease is

essentially due, to the completion of some, investment projects although it

is possible that the intensified flow of unrecorded imports also played

a certain role. ■■-... .. . •

l/ See Uotes a'Information et Statistiques (BCEAO) Ho. 82, Mai 1962.
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On the export side, the performance was poor on account of the

sharp drop in palm kernel and palm oil.shipments. Exports of coffee,.

fish and cotton, on the other hand, which were negligible in I96G

gained some1ground, ' ' '

,. . , -.-.. TABLE A.II .13 ■ ■ ■■:

■■-■' ■■■"■- - BAHOMET: Pattern of Sports I960 and 196l ' ; "

Commodity ■■

Total Exports

Palm kernels

Palm oil - "'

Groundnuts ■' '

Fish'

■ Coffee ■ ' ' ■ ■

Karite

Cotton ■

All other commodities

Quantit;/

■ Thousand tons

I960

*»

61,3

16.0

: 1-5.4

■ 2,4

0.9

0.8

1961

' 48-5
11.1 ■

12,5 -

2.7

2,1

2,9

1.3

Value

Million US dollars

■ I960

18,3 .-

8.8

2.3

2.8

a .

• «

j » 4

. . 1961

14,5

5.5

■■■■:"-'-2.1

3-4 "

1.0

"1.1

0.2

0.7

0.5

Source! National trade Statistics and data partly taken from Marches

.■ '"'■ ■''■ Tropioaux et Mediterraneans, 23 June 1962,: . ■ ■ ■ " . ■ ■

Guinea,! In spite of a. substantial .increase in exports, 1961 was

characterized "by the reappearance of the import surplus ($11 million).

There was nearly a three-fold rise in alumina, shipments from FRIA,

accounting now :for 48 per cent of the total export proceeds „ Although

bauxite shipments decreased because of domestic utilization for alumina

production, metals and'minerals contribute more than two—thirds of total

export receipts. Agricultural commodities accounted for 33 per cent

of the total as against 47 Pe^ cent in
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On. the import side, the most significant increase occurred in textiles

and in metal and engineering products (particularly lorries and motor cars)

whereas imports of foodstuffs remained unchanged.

No major change in the geographical pattern, of trade occurred in 1961.

The trade deficit with the centrally planned economies increased from I960

to 1961,. accounting for 41 per cent of Guinea's imports but only 25 per cent

of its exports. This difference can be explained partly by the high share

of imports financed "by credits and partly by the fact that alumina, exports

go essentially to Western Europe and Cameroyzu Imports from Prance in

1961 accounted for 12 per cent of all imports as compared with 30 per cent

in I960. Despite the sharp increase in imports from the centrally planned

economies in 1961, Western. Germany ranked, for the first time, as the most

important supplier of Guinea, taking the place which Czechoslovakia occupied

in I960. On the other hand, the relative share of irance' declined and its

purchases consist now exclusively of alumina. However, it seems likely

that Gunea with the conclusion of various trade and aid agreements with the

United States and Western European countries may revert to a more diversified

geographical pattern of trade 0 .

Togo; Togo is -one- J-ot the -very-few...countries, ehi-ch managed to reduce

substantially its trade deficit in 196l thanks to an almost 30 per cent^

increase in exports and an unchanged import bill. However, this general,

picture-■©aP:lg--f &i>■■some.. qualifying^emasks-.- In1 the first place, the imprecise

nature -of-vtrade statistics cannot- be- -cjveremphasizedU . Out of. a total.. increase

of U million about 31.5 million'is accounted for ~by the re-exp.oriat-i&a ;.of

equipment used[for the Port of £peme„ Furthermore, it is believed, that

because" of the | substantially higher priices .paid to producers in Togo, some

5,000 tons of cocoa were smuggled in from.Ghana. It is also-likely that

unrecorded imports"'"from Ghina (other than cocqa) have completely disappeared

and unrecorded]exports to (jhana.increased .in substantial proportions.

As far as traditional';exports"are concerned", there was a sharp increase

in coffee accompanied by a decrease in unit values since a higher .share,, .of

tite :record crop had to be sold to countries outside-the Franc Zone. In the
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case of cocoa the increase in the volume of exports was more than offset

by the decrease in unit values. As for the other products,, exports generally

decreased in volume and value with the exceptions of copra, manioc and'-tapioca.

Finally the commencement of phosphate exports (going mainly to Japan), made a

significant■contribution to export receipts, ' ' ■■" ■ '

. ^ On the import side the negligible increase in total values can.'"be ascribed

mainly to the substantial decrease in imports of machinery and equipment, the

share of which, in the total outlays, went down from the exceptionally high

proportionate figure of 42 per cent in i960" to 29 per cent in l<?6l. On the

other hand, owing to the downward adjustment of import duties and to larger

availabilities of foreign exchange, imports of manufactured consumer goods

have increased very substantially, replacing previous contraband flows from

.Ghana- This tendency was further re-enforced by the appearance of Japanese

goods on. the Togolese market. Imports from Japan, after having been'prac

tically .negligible in the preceding years, reached close to $1 million in

1961. Trade with centrally planned economies did not increase further in

1961 but was maintained at the already fairly high level in i960.

TOGO:

TABLE A.II .14 ■ ' ■■■

Pattern of Exports I960 and 1961 -

Commodity

Total .Exports

Coffee

Cocoa ■ ■

- . C opr.a . . . ■ ■

Palm kernels

Manico' and' tapioca

. Cotton

Phosphate, crude

All other commodities

Quantity

Thousand tons

I960

• •

4

9

3

14

■ 9

■ 3. ■

• ■

1961

• ■

10

12

5. ■
11

10

. . 2

47
• ■

Value - ■ : '

Million US dollars. . -

I960

11- "
3

'■ ' 6 ■•■■:

■ . 1

2 ■

.. 2. , ,

■' ■ 1,-

1961

■-.12
•-. 5 -■• ■

■ 0 ,

""1 '"■
■■ ■■■ ■■■ 1 :■>■ ./'

1 .

" " x /

aj Of which "motors, machinery and spare parts" amounted to /4I.6. ,million,

Source: Banque Centrale des Etats de l'Afrique de l!ouest< JJotes

d'Information et Statistique, No. 80, March 1962,
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, Sierra Leone: Che creation of the Government Diamond Office in August

1959 has,resulted in a substantial curtailment of unrecorded shipments of

diamonds and consequently, the total export earnings of Sierra Leone since '

then show a great improvement over 1958-59. In 1961, total exports (includ

ing, re-exports) were valued at 884 million, of whioh diamonds alone amounted

to 145. million, .As. compared with I960, the ctuantity of diamonds' exported '

remained unchanged but their total value suffered a 3 per'cent reduction on

account of lower prices. Among the other main export commodities, there was

some expansion, in1 iron ore (from $11,6 million to $13 ,X.million) whereas

coffee, cocoa and palm kernels recorded reduced values.

. .. . Kxe sharp rise in import outlays (from &75 to $91 million) between I960

and; 1961 stemmed largely from the expansion registered by machinery and

equipment categories .(from $11 to 121 million) , Higher outlay on fuels and

cotton textiles, more than offset the decline in food imports,

■■■■■■ ' The .'United Kingdom.,retained .;i4;,s .position as the leading trade partner

(accounting for alm.o.st £0 per cent of exports and 45 V°? cent of imports,)

and ..the increase in the share of the PR of Germany which rose from 4 to 8

per cent-wasiabout;the .only significant change in the geographical pattern

of trade, , ."■;

-. ■ ' ■=.-•: ...-:■..■ ■■ -. - TABLE .A.II .15 . . ■ . .,

■■■■■" ■ ' r SIERRA LEOHEs Principal Exports, I960 and 1961 . . r

■ Commodity

Total Exports, of which

Coffee, raw

:' Cocoa laean's - ■ .: S

- .Palm.kernels.

Iron ore and /

■ ■ ■' concentrates-^. -

. .Diamonds^/

Quantity ■ ; ■

.Thousand tons

I960

• •

: 5.2
3.3

55.4

1565-2

2055.4

1961

• ■

5.1 ■'■-
2,8

.1682.2 : ,.,;i.

2045.2

■ • ■ Value ' . . ■-.•■■■.

■ Million US dollars

I960

82.9
■:■ 1.8

■1.9
8.2-

. 11.6 ,

46.2

1961

83.7
1.7
1.3
6.8

13.1

44-7

Sources -Sierra Leone Trade Statistics,

a/: Gross-weightf iron content estimated at 62 per cent,.

Quantities given are in thousand carats*
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' " Ghanas ' The trade deficit registered in 196T'($10 ^

ularly large on account of a marked increase in import "expenditures .'However,

Ghana*s trade position showed some signs" of improvement in "the'first "half Of

1962 after the strains of the preceding-three years. As a result'of "the ■

significant cutbacks in'Import outlays- and some expansion in export ■proceeds,

the trading results for the six months1 of 1962 shbw "an- export surplus of $25

million, '" '■ ' ' ■■.■■•■-.■■ : . ..: .-

Cocoa sales; which in recent years have accounted for about;; 65 per cent

of the total export proceeds suffered continuous ..price declines ..(after r. „

receding by 30 per cent between 1958 and i960 they further fell by £2 per

cent1in'the subsequent year). On'the other hand, the volume of .cocoa exports

almost doubled between 1958 and 1961, expanding by 33' per cent between i960

and 1961' alone. 'As a? 'combined1 result of these opposite"- movements in .price

and volume, the total export proceeds derived from cocoa-sales have during

i?he c-ourse of the last four years .'fluctuated only within .narrow ■limits (from

$175 million- to $195 million). 'In the opening months ot.-}lS62: -theVavera-ge;.:

pricesjfetched"fey cocoa exports picked up slightly and exports, of :coooa-beans

in "4ne first:Wix ■lisonths^were about 285,000 tons as compared :;with 405,000 t:ons

registered in the whole of I96I. :,;■ -,...

The value of the other three main; exports - timber, industrial diamonds

and manganese oreW.was.. in .1961 somewhat below, that recorded, in i960 and their

combined contribution to Ghana's aggregate export receipts stood at about 27

per cent ''^'"'tn^T'year'; Buring'the first' half of-~lf-62,-fhe-e-xport value of

thes.e.,.^|ii&^itei?sAtM.?'ined <40se to fee level attained in .the-' corresponding
.r-r'T' "I " ■""~ i '": ■ -.""- '." - ■ ;

.period..,.of., 1.961- ... [ " '" \ ' J \ : ■ - -^

.Import Expenditure (c.ii.f.) which expanded fr;Om ;^237 million in .1958'*°

S363 -million!in. 1^60 rose byj 10 per .cent to $394 million in';i961; and .led to

a marked reduction in the cduntry's foreign exchange reserve's. ■■ Eie substantial

growth in the! quantum of production ..and ;export of; Icocoa,..despite the reduction

in.the.-.pric.ei-paid'to growers, reflected itself in a marked rise in incomes

and import demand. While imports of..machinery and transport, equipment even

declined slightly from ^95 million in I960 to $93 million in 1961, there was

a widespread spurt'in imports of food (from $59 to $73-.million), textiles
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(from £55 to £60 million) and. miscellaneous manufactured goods (from *35 to

$40 million)^:,;.Ki^..r.eduQtiQn in import 'Outlays .in the first half of 1962 as

compared with the corresponding period-of;1961 (by 24 per cent) was the

combined result or the, various measures introduced in July and lecember 1961

to'vcurb'rimports'by extending 'the' scope^ of'exchange control,*" to transactions

between!Ghana:and the lother parts of the Sterling Area, raising .customs:^ :.;■■

.:ta^iffs|and. imposing., pjux.cha.se .tax on. luxury ."items, as. well as. revoking alp.

oper. general licenses, thus:.making-air imports subject, to individual license.

These measures were subsequently amended and open general license granted for

six gro^s^of cWnoeLiijies Including.lihre animals and agricultural produce

from'neighbouring countries. The. proportionate share of outlays \ expended on

food imports still reveals an upward trend (24 per cent of the tptal imports

in the first half of 1962 as compared with ifcJjier cent in 1961 " and-' 16' pe.r cent

in I960) whereas drastic cuts have been experienced not-only-by manufactured

consumer goods and' textiles but also by machinery and transport E

ca'te-gories- (see Table ;A.IInlT)» ■ : ' ' ' h

A.II-16

Commodity of

XY...H,^iliipn"lTS'. dollars Q, « thousand.tons)

Total Exports-^.::.■;

Commodities

of whichs

Cocoa beans

Cocoa paste .

Wood and lumber /

Industrial Diamonds-'

Manganese ore ■ i ,.■

Ko.lanuts

Bauxite ■ " ■'■

All other commodities

Quantity

-I960 X961

First half

1962

Value I first hal

I960 " 19611"""
f i

293

306

3

* •

33

545
12

228

405

■ - 5
>»

2,9

385 .

14

■■ -I96-.

285
6

a «

1.5
260

"■■41

(186,0

! 2,9

17.6

3-4

10,2

194-0

2,9
42,8

20,0

16,9

2,9

1.3

11,5

130,3

1,9

17-5

0*8

12.2

a/ Million carats.

1962
of Gham Decemljer 1 and



e/cn.14/202
Page 44

' " ■' '■-■ ■ TABLE-:A*II-.17

GHAKAf Imports .(o ,1 ,f.) "by Commodity ..Groups,

(million US dollars)

SI

Section

0

1

2 & 4
3

5

6 & 8' '

7

9

B^sr'.o

65 -..

11 &T2

73

■

Pood

■B©v©-rages and - tobacco

Agricultural raw materials

Fuels

Chemicals

Textiles

Other -manufactured con-^- ;

sumer-goods and base

metals and their

manufactures ■■

Machinery

Transport equipment

Miscellaneous, n.e.s, ■

Total ' '■ ■ " - ■ ■ ■■

V

58,
10,

1,

19 =
26,

55

91-

50

■44

362

1960

9
6 . ■

4
0

6

3

= 5

.1

.5

»°

.9

16

3

—

5

7

15

26 ..,

■ 14 ■
12

2

10.0

i

■V

. 73

9
3

18

2b

■ 60

.101

■ 52

4U

6

394

1961

.4

.y

.2

.3

.2

.6

A

.3

♦1

.2

7°.

19

3
1

■.-5 ■ ■

7
-15

25

13.
10

2

100

■First Half

1962

V

. -36..9- .
2.0

1.8

. -9,6...

11.9
■'■■■■ '23.8-

36.9

- 22.4-
9.8

1.7

156.8

1°

24
1

1

6

8

15

23

14
0

c.

100

Sources External Trade Statistics of Ghana.

Imports

TABLE A.II.18. ...

;s (cyi.f>) into Ghana, Monthly Average

(million US dollars)

January - June i960

July - December i960

January, - June 19 61

July - December 196I

January - June 1962

29.5

-31*0.

34.2

31.5

26.1
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The changes in the geographical distribution of exports in.1961 resulted

from the increased share of the cocoa shipments going to the United States

(33 per cent of the total value as against 18 per cent in i960). In I96I the

United Kingdom accounted for about 12 per cent of cocoa exports, "by value,

representing the lowest level since 1956. As seen from Table A.II.9 the

relative importance of cocoa exports going to the centrally planned countries

has increased during the first half of 1962, whereas the share of the United

Kingdom and the EEC was roughly maintained and there is some decline in the

relative position of the United States as a destination. :

On the import side the sain changes during 1961 have been a siarp decrease

in the share of the EEC and substantial increases in that of 'the centrally

planned economies and the United Stages. i!he relative importance of the

United Kingdom as the leading supplier of imports remained unchanged at 36

per cent of the total from I960 to 1961.

■ ■ ' ■ . TABLE A.II. 19 ' ■•- ■'- ■ - "

Cocoa Exports from Ghana, "by destination' •' ;:-

: (million'dollars) :-'.•■'"

■ ■

United Kingdom

United States

EEC

Centrally planned

Japan

Other - .

' -Total ":

economies

28.3

33.9

76-4

21.9

2.0

23o5

186.0

I960

, 1*

15

18

"41

12

' ' 1

13

100

1961:

V. .. ,

22,6

63.0

74.2

10.4

4.2

19-6

194-0

-■*■ .-

12

33

38

5

2

10

100

:Pi3?s

17.8

33.2

46.2

15.4

" "2.5■"

15.2

130.3

fe--Half 1962

14

25

"r 35

12

■■'"" ' 2

12

;:■ .100

Sources :External Trade Statistics of
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Nigeriaa Algeria's export.at,$476 million in 1961 stood at.a record

level and the increase .of $24.million over X9^0 was solely due to improved

earnings .from groundnuts (a rise of 41 Pe*" .cent .in value- and 49. per. cent in

volume) and this commodity nearly superseded cocoa ay,the most valuable export.

While the proportionate share of cocoa,in.total export proceeds.fell from 22

per. cent .in i960 to 19 per cent in.1961, that of., groundnuts rose fronr.14 to

19 per cent... Significant gains were .also registered by oot.ton.an4 p3:\r-olGum?

whereas unfavourable.price trends adversely affected, palm kernels and rubber*

Despite the .favourable development, of export trade'-which was : the: combined

result of a..diversified commodity pattern and.significant.quantum increases

fo?.groundnuts^ cotton, and .petroleum, ..the adverse balance of trade, registered

.in. 1961 ..amounted to $X46 million (or $.7 million more than in.,1960). -Imports

_(om±.f,) .stood, at ,$622. million in I96I. compared .to .$603 million in.]LS>60* The

growing demand for manufactured consumer goods was. reflected in. the, increase

in their value to $245 million from $227 million in I960- whereas by contrast

there was even a decline in imports of'machinery and transport equipment from

$145 to $141 milliono ■ ■.The,quantity.o6f..cotton;,piece goods imported expanded

from 22 million to 26 million-;sq>.yards land --this item alone accounted for 12

per cent of the total import values in 1961,

i -

"..■' .."..According to preliminary data for the first six months of 1962s It. appears

that, the exports have..been.maintained at _ the T961 rate whereas: there has Jbeen

a.substantial decline in the inflow of imports (about 15 per cent below,..the

comparable, period of 196l)» The sharp increases in import duties on.various

consumer goods introduced in April 1962. and the further tightening of. control

on foreign exchange transactions will no doubt arrest the tendency for imports^

to grow continuously which.has characterised NigeriaJs trade since 195&\

■ :' The major shifts in the geographical: pattern of trade between i960 and

1961 has been.'-the decline-in"'the proportionate share of the United kingdom,

as^the ■leading buyer and'supplierf"heT-share"'in1 exports fe-11 frunr 4'8'"to 44 .

per cent and in imports from-42 to_B..8....pe.rv.c@nt> .. ¥h.ile_e^P°?1s. .^0' ^-Q lTnited

States grew in relative importance from 9 to.11 per centj imports from tha-t

source remained stable at 5 per cent. There was some increases both relative'

and absolutej in trade with the EEC countries in both directions and the share

of Japan in imports grew still further from 13 per cent in 196*0 to 14 per

cent in
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TABLE A.II.20

'NIGERIAs ■ Composition of escorts I960 and "196'i-M

'■(Quantities in thousand tons and '

■ ■'. '■■- Values In million US dollars)' ■

Commodity _. , /.,.;.

Total Exports

Gocoa

Groundnuts"' " '

Palm kernels

Palm oil

Petroleum •■■ ■■.■■•'.-'■ ■ ■ ' " -"

Cotton " ■ " - ■ ' ■<"-:i ■

Rubber: .'.- . .■!.

Tin concentrates ; =■ ;1 ■'

Hardwood: Lfcgs-r?'

"h/
; V "■•■ Sawn-^": '■ ■■' ■'■ ' ■' - ■-'■ ■•

Groundnut oil

Hides and skins. .,

Groundnut, cakes ■ ... : .

Cotton.seed . ,

Benniseed

Columbite

Coffee" -' ' ■

Bananas:

j All other commodities
j .■...-■.■;■■.-

I960 :

> *

156.4

337.2

424.9"

186.3

■■&4O.9

: 27.4

■-58.1

: ip'.S-'"

22,a?.;

2,098

47-4

-.9,6

5.4.1-

40.6,-

27.7

3.4

4-7

' 67.9

> *

Quantity

1961

186.9

501.8

417.2

167,2

■" 2259.7

' ^ 48.7

'■ ■■'::- ■ 35*7
: ":" " ■" v'l0.6

20,304

■" ■"'■■■■■■■ 2,200

45.9

■:■ ■ - 9.8:

.. .-■ ■:■ .......75*9

21B0

■■ - :.. -^

0.1

■ s. v.,,

. Value . .

I960

463.7

.,,103.0 , . ,".: ■ ■

,, . 64.1 ,.

■ ...7°-2 ....

39.0

12.3

: 17.4

39,9

16.9

'"■ 16,6- -■ ■

3.1

■ "■ '14.91-"""

. . . 12 ,7-"--: ' u

; 4>4 ■■

: 3.0 ■ i. .

5.2 .:

.5.9

7.3

25-0

"" "

1961 j

476,2

.94.5

.90,3

55.7

37.0

32,3

31.1

30,9

18,6

15.3

"3.5 j
1

14,0

11.6
i

■ 5-4

•'5*3

■.-.4.1

3.3 j
.0.2 j

oflo

23.1

J

Source: Hiffe"ria Trade' Journal

a/ Exports from Southern Cameroun excluded from October I960.

h/' ■ 'Inousand: cubic feet. ' ' ' """""'' '' "'"'"
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Camerouns A;.sharp ..increase ;i^..,imp,orti expenditures CG.mbin-e;d, with

stagnating exports in 1$61. lead to...the, virtual jdisappe.arance of the

surplus that characterized %the-.:trade -ofACameroun. since 1958. Under the

impetus of a rise in investment activities,; the "bulk of the increase in. imports

.wa&-.i-n---ma0M-ne-r3r-'-a:nd-req;Uxpmenir,-";fuers^aHa "~road■■vehicles.'""Sdwever,""'improved

te ^re-fe'u^-fle^Tted in a sharp increase ■W banana ' ■

^-5f thousand t'oiis-'in 19.60/ recovered somewhat to 53 thousand tons. Coffee- i

'exports also sh'bwed some recovery, as' did practically all other ma;Ln export ;

■"products but the increases'were not adequate: to offset fully the fall occurr- ;

■ * 'i'ng in. cocoa prices, j1 '.* ! ' ' \. _ - :

, . An important development in Cameroun's icommercial policy was the...-..w,. .:. ;

. establishment, 0$ some.; Jtind of customs, union with the Equatorial Customs.-: I.-.1. ■

. Union, The new. union! also reached ani-agreenjent on a common tariff (adai-r^v..

. tional to the: alyeadyi; existing non-discriminatory fiscal duties)-,- applicable ;

,.. to imports from non-franc zone coun.tries.,s-It is expected thait\the new ■:■:. ■■ :

arrangements will accelerate investments _ in domestic industries..--producing

for the local market.; _.. .,..!■ _( ;.., j;T. - ; .■ i .-

...,[.. , The incorporation of SouthemCameroun (formerly under British Trustee-'

■..ship), while notably increasing the export potential of the ooun-ti^y ±n'"'' " \

....bananas and coffee, i^.-also likely to raise serious problems'of marketing ' '" :

:, particularly to-the

Equatorial Customs'Unions irJhile '.considerable progress has been made. •

"in 1961 and also in 1962 in bringing together more .closely the members of .

"Equatorial Customs Uaion and the Camerouns, statistical .information ..on. the-.

"structure of tHe trade' of the four member countries is. still faiTlx.scar.P3 .

and not very reliable, Ihe main difficulty lies %n .the .internal, txade flows:

partly re-exports of goods first imported into""Congo'"(Brazzaville) and partly

trade in. locally produced goodsa ; ■■ ■■■■' •

In Congo (Brazzaville) gross imports increased from $70. million. in: I96.O.

to $79 million in. 1961. Of these imports, $19 million in each of the two

years were .re-exported, chiefly to other members of Custom Union, This
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would indicate a heavy.trade deficit since exports.amounted, to only

million in i960 and $19 million 19-61, but the missing element of the picture

is the exports consisting of the domestic produce from Congo to the other

members:of the Union. . ... . .

.The. position of the Central African Republic is equally., unclear.

According to the official.statistics, imports controlled by the Customs of

Bangui have increased from some $20 million in i960 to $22'million in I.96I,

while exports remained practically unchanged-at slightly more than $12. ■

million, These figures perhaps un&er^-estimate the true amount of the trade

deficit consider:;;.'^ the exchanges with the rest of Customs Union. Relatively

reliaip^e data on trade with Chad and with Congo,(Brazzaville) are available

but, only in respect,of volume derived from transport statistics on the Congo

river.... Their value, however, is difficult to estimate.

TABLE A,II.21 '

ExporiBin I960 and 1961

,-.... .■:.. .Cpmmpdity

Total Exports

of whichs

■Bananas.

Coffee beans

Cocoa beans

Cocoa butter, fats & oils

Palm kernels

- Rubber crude

Co.tton,, raw..,. ., .... ■

Woods round and squared

■ ■ ■ :, "in planks .' . ;■■.

,.Aluminium - . . . .'

Others

" -■" r

Quantity

thousand- tons:-

I960' 196V-■

a •

37

31

59
2

'15
4

7
129

•=24

.42

a •

• •

51 ■
36 ^

3

15

■■'■'■5 "■
10

(170

-.,■.,-:■.(-■-■•.■■-■•

Value

'■ '•". us^

■■•■ I960-

21

. ■ 2.

■■■■•-■■19

33

3
2

7

7
2

2.

... 17.,

I-!:,lllion:

dollars1

1961

98

3
21

25

. 3
2

3
6

I
.19

9

Sources National Statistics.
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■ ■' The third "participah't of the "Customs Unior^ Chads on the other hand

recorded a significant' improvement 'in its'trade balance thanks to a recovery

6$ cotton exports which increased from 9?100 tons in I960 to 21,100 tons in

1961 which made the 60 per cent increase in export values possible, Recorded

imports remained unchanged and the- trade, deficit-which was caused by a very

bad i960 cotton crop has been, reduced to manageable proportions, . Neverthe—

less* the1 statistical,picture is.blurred by the internal movements within

the Customs Union buti: also by the variable- amount of transit trade taking

, place: through Nigeria which'appears.to-have been declining in the last .

. : four years-, ' ■■.■.-■ . ■ ■: •■ ...-■.■ ■'/■.■■ ■ ■■ ■ ■ :" .'

In oontrast to the three countries mentioned above, which have very

close ihter-trade relations, Gabon, the fourth member of the Union stands

somewhat apart. Gabon's exports increased by about 18 per cent from I960

to 1961 and there occurred an export surplus of $20 million. The increases

resulted from a further; expansion of.hardwood exports and petroleum exports

supplemented "by the first shipments of uranium concentrates which were

■-■followed-up by manganese concentrates-in early 1962-, An increase on the

import side amounting, to. 13 per cent was accounted mainly for by capital

: equipment. Gabon;also imports insignificant amounts of consumer manufactures

from Congo (Brazzaville), but most of .the imports from overseas enter direct

ly without transitting through the' Congo, .- ..":-'1":-

Congo (Leopoldville)s The disturbed conditions in Congo during i960

:could not .but adversely affect production and experts. Because of the

secession of Katanga and the separation of Rwanda arid Burundi, no comprehen—

- sive trade statistics, comparable to those of 1959 exist for later years. ■

; By combining the scattered data relased ~by the Chamber of Commerce lii

Leopoldville, the Katanga Mining Company and others, it is,., however, possible

".■■' to form some idea) of the development of foreign trade during recent years.
i . ■, . - .". ■

The- 1959-export- value -for the whole areaj-Congo and Ruanda-Urundi-, was

$495 million of which it may be estimated tha-t. Katanga accounted for: $200

million, (consisting mostly of copper aad otb.er cietals and ores), Huands

for $50 million (almost exclusively coffee) and the rest of Congo for $240

million (apart from diamonds,consisting exclusively of agricultural and

forestry products)«
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During the following years total recorded exports from Congo (without

South Kasai and. Katanga.), fell considerably-reaching -only perhaps-1 $100 million

in. 1961. Exports from Katanga seem, however, to have been maintained at

roughly the same level as in 1959'. Copper production of 301,000 tons in i960

and 294?,pOO tons in 1961 compares .favourable w|ith exports of 285,000 tons in

1959j whereas tin &nd cobalt output was somewhat lower than 1959 exports.. Also

exports from Ruanda-Urundi of Arabica coffee, were well maintained. But in

the rest of Congo's recorded exports (and "to some extent production.) were

severely curtailed.! between 1959 and 196I agricultural exports from that

area fell by 44 pe£ cent, a decline that affeated particularly such products

as tea, cotton, Robusta coffee and oil crops, '. Exports of rubber recovered

between 196*0 and 1^61 and almost reached the 1959 tonnage and cocoa exports

were higher than, in 1959- Production, and exports of industrial diamonds were

maintained, while there was a precipitous decline in the case of gem stones.

from 425,000 carats in 1959 to 445000 carats in 1961- The latter type of

diamonds .in 19^9 accounted, for a large share of the export value,

(The development of'.imports .showed the. same differences between, the three

areass imports into Katanga were well maintained at a level of about $120 :

million., and presumably-also imports into. Ruand.a-Urundi, although no direct

information, on that score is available. Imports into the rest of Congo, on

the other hand, were severely curtailed and reached in 1961 perhaps only one- ■

half of. the 1959 value. It appears, howo-ver, that the drop in. both exports

and imports was to a significant .extent due to-, underreoording, particularly

along the eastern borders of the. Congo. . .(This can. be easily seen from the

trade statistics of Congous main -trading partners, reproduced in Table A.II.23.

According to these Ida,ta, exports from Congo to the United States and western

Europe were maintained in- I960 at close to the;1959 level whereas in.1961

there was a drop of 13 p.er cent. ■ Imports, into. Congo from these, countries,

on the other hand, ifell very steeply between 1959 and I960, and again by a

further 20 per cent in I96IV " ' " "

. The importance of .'the trade diversion can be partly evaluated from

Table A.IX.24 showing at least a substantial- part of imports:-of: the Congo and

Ruanda-Urundi from or through Uganda, Tanganyika and Kenya and Rhodesia, I5iese

imports, forming the counterpart of Congolese exports through the east, have

increased sharply in 1961. It may be added that as far as Local produce is

concerned there is bound to be a considerable unrecorded trade; furthermore,

because of the capital flight, not all Congolese exports through the east

were compensated for by imports.
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. TABLE A.II.22

COHGO (LBOPQIJDVILLS): Pattern of Exports 1959 to 1961

Commodity

Total Exports

of which

Coffee

Cocoa

Tea

Oilcakes

Palm nuts

Palm' Oil '

Palm kernel oil

Bubber

Cotton

Hardwood

Tin concentrates

Zinc concentrates

Manganese ore

Tungsten ore

Copper■

Cobalt

Tin metal

Zinc metal

Diamonds gem—'

industrial—'

1959

91.8

3.8

3.1

99*%

39.3

183.9

■ 60.1

40.2

61,0

187.6

9.8

74.9 .

302,6

1.2

285,2

11,6

2.9

53.7".

425

15*5

Quantity in

thousand tons

I960

85.8

5.0

. •

* *

I67.O

. ■

' 31.9

50.0

• •

10.3s*
1

193 &

• *

• •

301 &

'• *

• a

24I

•*

1961

80.0^
5.0

• #

160.0

• •

38,1

20.0^/

159.0

7.9^
182 3J

• •

«•

294 &

8.3^/

. •

44 )

15.5 j

Value iit million

US Dollars

1959

495

61.5

2.9

2.5 "

6,5

5.8

37.7

17.5

22.7

27.4

8.6

14.8

2-3

6.8

1.8.

159.7

28,5

. 6.1 -

9.7

34*5

Sourcess The Economist Intelligence Unit, Three-Monthly Economic Review

(Belgium-Luxembourg and the Congo Republic) Number 41? March 1962.
Marches Tropicaux et Mediterraneens, 16 March 1962-

a/ Production,

b/ 1000 carats,

c/ Million carats*

d/ Estimate,
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■: ; TABLE A.II.23

Trade of the United States and Western Europe

with Congo (Leopoldville) 1959 to 1961

'. ; - ■ (Millionsof US"Dollars)

: (imports o,i,f,9 exports f,o,b.)

Reporting Country ■ t :

TTrn +orl ■Rts+ps* !

Belgium-Luxembourg, -

France: •:. ."■ ; s ' ;

Western "Germany ; ;
"■■■■, j . ;

Italy; > ':V. ~r : '• r. -:

Netherlands ' - ' :"

..Total .-EEC ; ■- | ;

United Kingdom: F'

Rest>o;f"EFTA . ■! ■ ■: ■

Toijal^BFCA \ ; - ■ :... .

Rest-'6f Western Europe

Tot$.l Western Europe

Source;. National statistics.

Imports

;1959

107-0

195-.8 -

34.0

49.O ■

. 36.6 '

16.0

331.4

14.3

12.3"

360.1;

I960

68.A

248*6

38.2

■ 44.5

40,1

"12.5

383.9

13.4

. 7.4

.20.8

\ 2-4

407.1

i 1961

;223.4

: 34.4

! 37.0

36.0

10.6

341.x

10.3

6,2

16.5

1.4

359.0

1959

■^0.8

9,0,1

.12.3

25-3

:.\9>9

13.6

ljl.8

23.4

^£?
.37.3

j $&
;ij89:,b

Exports

1 I960

27.7

60,8

14.2

15.o

5.2

8.3

105.3

16.1

7.8

.23.9

2,5

131.7

1961

30*4

46,4

9.4

14»o

5.8

9.2

85.6

16.3

e>.9

25.2

1.9

112.7

a/ Imports, f.o.b.

Federation jof Ehodesia and NyasalaJid 1 ', The Federation's overall trade

position since i960 remained virtually unchjanged;. Export earnings in 196*1

matched the preceding year's figure; during the first half of 1962, exports

at an annual rate were still quite close to the i960 - 1961 level. The

contribution of :the different commodities ..£0 the total export proceeds has

during this period, however, not remained constant. While copper continues

to be the dominant export product, its value declined from $335 "to $313
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'million "between i960 and' 1961 solely on account of lower prices and its

'relative share was down'from 60 to 56 per'cent, This decline was offset

by-'the'increase in exports of tobacco (rising from'$104 million to' $118

million) and of maize (from $600 thousand to $13 million). "During the first

half of 1962, with the exception of some increase in respect of tea and

maize, the value of all major commodities exported was maintained at a rate

close to that prevailing-in the- previous year.

^ was only a fractional decline_in the value., of imports ,(,Q.«i •£».)■'.-

from i960 to 19^1-:; According:;.to. Economic |Report. 1962^ the proportion of

;...,,the producer goods; in.1-961 .w£s.: the highest on recordj 'o-onstituting 65 per

cent ;of the jtotal value ♦ _ "Ehe^main Qontraotion in,..imports... occurred,,.in. motor

.,vehicles and) parts* partly rifleotirig the ^establishment of automobile : ....... .1

assembly plafats, $he general growth1 in secondary industries also causedr

the Reduction in imports of electrical equipment and building materials, . ..:

■■The yeai? 1961 witnessed'a significant; amelioration in the Federation's.

■:overall.payments position. On the one hand, the trade surplus recorded was

at a peak, level and: the entire fall ^in the external reserves in the.banking

.: sectop.which occurred during .I960 was recovered. While the net recorded. ;

- inflow-of private capital fell from the i960 level of $52 million to |13' . ','.

milli'pn in I96I largely due to the unsettling effects of uncertainty regard

ing tiie country's cpnstitutuonal futbre, there was a rise' in'the "inflow 9f-..:;i

official capital from $21 to million. :The improved payments position to

some extent ^as .also the result .of the introduction in February 1961 of

_. currency;.and ;exphange control; which for the first time extended the ..scope

■; of suph control to payments and ; transfers to other parts of the/.Sterling.

So significant change cccurred in .the |geographical pattern of trade.,

excepffor some decline, both absolute 'and ^relative, in commercial exchanges

with the .Republic of South Africa. The. ,United Kingdom resumed its position

-as the larges;t-supplier of imports (33 %per ioent) which it had lost to ■■South'

AfricaTirr I960 ('her share "falling from TS.yper' oen't" in "the "previous" year"to

31 per cent in I96I). Exports to the United Kingdom ,rose in relatiye ,,. -,

1/ Ministry of Economic Affairs, Salisbury
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importance from 45 to 48 per cent and the trade with the EEC countries in

creased in- both directions .in 19.61. |T£iile exports to Japan remained;/un

changed? t|iere was some_^ increase in imports from that .country following the

extension, of. the range of the open..general licence and quotas-.in terms of

the .1961 trade, agreement; with, Japan. . . .' . ..;■.. ■-.- . :v-. ...

.<..,..;. ■ . ■... :■ .'■-. . TABLE A. II. 25- . ■ '; . ..: ■ :,-= .

RHOSI^IA AM), NTAB^LANps. Principal ■■ Exports - ,: ■

(Quantities in thousand tons and valv.ss in Billion US dollars)

Commodity -

Total export™*^

of which " ■ "' ■ ' "

Metals and Minerals

Copper;, .refined- and unwrought

Copper, concentrates and ore

Asbestos5:-raw'' •'■ "■ ■ ■"

Chrome- ore ,: . ..

Zincj. bar and ingot

Cobalt metal- :

Ferror-chrom© ■.:

Lead* bar and ingot

Tobaccos unmanufactured

Tei ■ '■

Maize.- ;. ■-,.; ■ -. ■ ■ ■ . ■ ' ■

Meat (fresh*, fpraen and.chilled)
Groundnuts ■■.■■■■■ --:

Hides, and. cattle ■ ■ ■■

Extract^ wattle

Manufactured goods

Apparel

Hadios and parts-..- i ■ .'■■■■

Cigarettes .

Footwear

0theys . • .--. -.r

L'.;,:

I960

. ■

.55,7
31

116

..490.

30

■■ 9-
12

L,

9
■'■ 22:

.8

12

a .

■Quantity' "

1961

-554
12

121

■432

26

. • "

■ - 9.
11

■ - ■

. 95
14

284,
10

'■ 23
■■■■ ■ 8

11

a .

e .

* ?

■ V

. a

t -

Jan—tTune

. 1962;

" * !

273 ■

22

69"
219 .,

21

■ 4 : , .
6

42

10

. 212

. 5 •

■ 9

■ 4 ■. ■

9

e a

■ ■

• a

I960

560.3

334.9

7.5

23.5
, 9.-9

6.7

■:4.1
3.3

2O4

103.6

10.7

■ .0,6

3.8

3.9

2.9

1.4

4.5

1.5
1.3

1.3

■32.5

Value •

"1961

560,6

313,3

2.1

Jah—June

■ 1962

281.2

157.6

2.0

23,5! 10.9
, 8.4

5.2

: 1.8

3,1

. 2,0

117.6.

12,4

12.7

4.1
"4.2

- 2.7"
1.2

' 3.7
1.2

. 1.5
1.2

■ 38.7

3.9
3.6

2.0

-.- . : 1.4

. . 1.0

52.4
■-'■■•■ 7.6

■r- 9.3

2.5

1.4

■ 1.4

: ■■ 1<0

2.1

■:■:•■' 0.8

• *

* a

20.3

a/ Excluding re-exports.

Sources Monthly Digest of Statistics.
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Ofce Republic of South Africas Hie deficit on. external trade narrowed

Significantly fromvf473 million "in i960 to $2X8 million in 1961, as a result

of a sharp contraction in import expenditures (from'"$1,711 to 01,549'million,

c.i.f,) coupled with some improvement in export proceeds (from $1,238 'to

$1,331 million). Moreover,'gold sales (which are not included in merchandise

exports) rose from $750 to $805 million. South Africa's gold and foreign

■exchange reserves suffered'a serious reduction between 1959 end I9605 they,

recovered significantly in 1961 and rose further during the first' half of

I962♦-. The: marked improvement In' the: reserves position was. due to .a' substantial

net surplus on ^current .account and -a-/reduction in net .-outflow of-private- capital?

after haydng- dropped -front ,#1?5 Siillion .an i960, .to $90 million in 1.961 .this

flow was-reduced, to .nil in the first, quarter, of..1$6'2* -"Tnis was .possibly the

.-result .of fttie'-re-s-triotive.-measure a. introduced- in-May--and- 0?une of 196I to •

..control-of the transfer of .capital funds; abroad.* . . .■ ''.

The stringent measures introduced during 1961 to curb the imports of a

range.,\o£- manufactured consumer goods1 brought the. total import bill well

he. i960 ,le^:el*..;-■ Am-ong. the-, main Categories1 of imports .experiencing these

cuts were textiles (from $19.5 to--|170: .million)? motor, vehicles, (from $197

toJ£l8l million) and leathers rubber and manufactures, thereof (from.|l8 to

116 million) fl Notwithstanding spire relaxation of import restrictions which

took: place during the first six montho .of 1962, the flow of imports during

this period .seems to have, been maintained at the rather low level of the last

two quarters of 1961 # . . '.

rise in merchandise exports in I96I over the previous year's figure

was mainly the. outcome of increased earnings from maize ($25 million", or by

87 per cent),, wool ($13 million by 13 per cent) and diamonds (|21 million or

by 22 per cent) a On the other hand? exports of uranium oxide and "other

prescribed materials" declined from $152 million in I960, to $111 million'in

1961. During the first six months of 1962 export earnings derived from ship-

ments of wooi'y rma,ize and fruit stood well c.boro the figures' reoCriieU" in the

oorres'pbhding'period of 196I a ■ ■'' -;J ■ >•■ ' -: ■ ■ ""■-■-■"■ "."■ "•'
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"■■' While, no substantial change took place in the, geographical distribution

of "imports, the pattern of exports was somewhat modified as a result of some

contraction in the share of the Federation of Rhodesia and Hyasaland (which

has been the second most important customer and a major client for various

lines of manufactured goods produced in the Republic), There was some

increase, both relative and absolute, in exports to the United Kingdom, the

EEC countries and Japan. .. ."...■,.

..■...:■■ Tanganyika: .Most parts of .Tanganyika suffered a drought during the"

first, part of 1961 and extensive failure of crops necessitated emergency,-

food -imports. Export proceeds fell in 196*1 "by 11 per cent,, .partly owing.to

..smaller .shipments' of oilseeds, cotton and lead ore -the lead mine being

olo:sed down during, the-year - and partly on account of: lower prices for cpffee,

hides and sisal. The only commodity to register a-, substantial, advance. Was

diamonds.

Total imports ros& by 10 per cent and besides food imports, the- increase

was concentrated, .on base metals and. machinery, whereas- imports of. motor- cars

and petroleum products were drastically curtailed* : ■ . •

The geographical distribution of exports was strongly influenced by the

changes in-the oommbUity pattern. Thus the decline in sisal and cotton

'.exports resulted i& a decrease of the share of the EEC countries, India and

Japan, whereas the United Kingdom increased its-imports from Tanganyika'both

absolutely and relatively because of tea and diamonds. :

■■'■-.'■■■'■ 'Uganda: In spite of higher cotton sales, the total export earnings of

Uganda ''d-&biinerd' by 3 per cent in 1961, largely as a result of lower ship

ments'of coffee-, whereas imports showed a slight increase. However, 'the-

1961 figures do ndt reflect fully the impact of widespread damage resulting

from adverse weather conditions to all the major crops.

During 196I Uga^a ir.oroa.sed its sales to the EEC countries and exported ,

a r&ry substantial consignment of cotton to China.(presumably Mainland),

whereas exports to the UK, India, Japan and the United States declined*
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.. ■■■:.. TABLE .;AvI;I.-26 ,.,;..;.; /:. ;-.;:;.

TAIGAJHIKA: Pattern ■ of .Exports I960 and 1961

Commodity ;

Quantity

T9'6l

'-, Value

■Million US dollars

I960 1961

Total Exports

* Sisal ■ ■ ■" ' * "
Cotton i

Coffee / :

' Diamonds™'" i ; '■

1 Meat and preparjations •

Hides and skina^

Cashew nuts ;

-,-Tea ■■■■.- .. ! , .

Feeding stuffs

1 Castor seext ■ ' * ■

Groundnu±s-

Hardwood-' !

^Lead ore and.rconcentrates.

All other commodities

(inc, re-expprts)

211

40

26

53T--
6

7

37
3

3'6

19'
15
718

15-

204

30

26

.685

.6-
8

41

3

'34
: 11

4
533

. 1

155

;43

.25
■21,

13

5
5
6

3
2

2

3
2

3
22

138

39

9
16--
6

5

5
4
2

2

1

1

19

Sources Annual Trade Re-port of Kenya, Uganda and Tanganyika*

Thousand carats. :

Thousand cubic feet. \

s -'Expert^ fr6m Kenya in l9|61-were .the highest yet recorded* Deapite

('the- chief-export- i-tem-)- showed.,... .

^^ ■the-'a^erage'-e^pG-pi^riGes'wfere '

down by a'bout 10 per cent). Sisal, the second principal export, suffered too

from price fall while the volume of shipments was maintained. Tea exports

fell both in quantity and value. By contrast, exports of meat and meat

preparations expanded by 24 per cent in value and replaced pyrethrum extract

as the fourth principal export item.. Soda ash exports? too, rose from I960

to 1961,



^^^

e/cn.14/202
Page 60

TABLE A.II.27

Net Imports into East Africa

' ■' ■1960-1961

SITC
1 ■ ■

Sections ?

(o)
!

(1)

(2)

(3)

(4)

(5)

(6)

(7)
:

(8)

(9)

!

Food and Live

Animals '

Beverages and

Tobacco

Crude Materials^

Inedible,, except

Fuels

Fuels ;■

Animal and

Vegetable' oils

and fats

Chemicals ;

Manufactured Goods

I960

10,4

2.5

2.2

24.4

1.4

14.6

j

Classified Chiefly

by materials

Machinery and

Transport

Equipment

Miscellaneous

Manufactured

articles

Commodities and

Transactions,

n«e »s#

Total

29,9

5&.B

14*6

9*5

196,3

KEFTA

5.3

1.3

1.2

11,4

0,7

7.4

30.5

30.0t.

7.4

4.9

100,3

1961

19*0

2,8
\

3.1

21.3

2,2

14-6

53*5

;

1 • 52.1

14.6

10,1

192-9

1°.

9*9

1.5

1.6

11.0

1.2

7.5

27-7

27.0.

7-5

5.2

100*0

i960

2.5

0,6

0=3

5*9

2,0

5-3

26,3

.20.4

6.4

3.1

72.8

(Million US

UGAHSA

1»

3-5

0,8

0.4
8.1

2.7

7.3

36,2

28.1

8.8

4*2

100,0

1961

2.8

0,6

0,6

5.9

1,1

5.9

28,6

18..8

7.3

3.1

74.1

■dollars

1*

3.8

0.8

0.8

7.9"

1.5

7*9

38*3

25.2

9.8

4.1

100,0

ancL percentages

TAMGABYIKA

i960

6

0

0

10

■ 0

6

38

30

8

3

105

•4

,8

-3

.9

.6

.4

,6

,5

.1

,1

.-8

1°

6a
■ ■ '-

0.8

0.3

10.3

.0.5

6,1

36,5

28,8

7.7

2.9

■100.0

1961

10,4

0.8

-0.3
10.1

0.6

; 6.7

41.7

'.28.8

8,4

3.4

111,2

9.3

0.8

0.3

9.1

0.5

6.0 !

I
!

37*5

!

25.9 .

7.6

¥

3.0

100,0

Sources" Annual Trade'Report of Kenya,' Uganda, and Tanganyika for the year 19.61.
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TABLE A.II.29

s Egports in I960 and 1961

Commodity-

Total Exports

Coffee

Sisal

Tea

Meat and preparations

Hides and skins

Soda ash

Wattlebark extract

Butter

Cotton

Wool

Pyrethrum ,

11 extract^
Copper

All other commodities

(incl. re-exports)

Quanti ty

Thousand

1960

• • *

28

58

11

7

7

117

15
3

4

• •

3
260

3

* •

tons

1961

• • •

33

58
10

7
7

145
17
2

3
1

3
300

4

Value

Million US

1960

112

29
13
12

5**
5

4
2

2

2

1

4
6

1

26

dollars

1961

116

30

12

11

6

4

4

2

2

2

-1
i

2

6

1

33

SOUrces
a/ Tons.

grade Report of Kenya, Uganda and Tanganyika for 1Q61
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TABLE-A,11. 28 '

■Pattern of Exports-I960 and 1961

Commodity .■..■■-.

Total Exports

Coffee

Tea

Feeding stuff

Hides and skins ; " I

Groundnuts j

Cotton I

Copper and alloys j

All other commodities \

(inc. re-exports) ' j

Quantity

.thousand tons .

I960

119

. 4

.74

4'
10

60

15-

1961

105

4

68

3

9

63

13

• *

Value

Million US

I960

1 90

48

4

5

3

2

42

10

6

dollars

.. 1961,

. 39

4

4

2

2

47

8

10

Sources Annual Trade Report of Kenya, Uganda and Tanganyika for 1961

. She United. Kingdom reduced her purchases by 4 per cent oompared, with 1 ;>

I960-and exports .to1 the Federal Republic of Germany fell by nearly 10

per cent. On the other hand, exports to the United States expanded by ■

27 per cent. There was also an increase in exports to India, Canada and the

Netherlands whilst there were reductions in the offtake of Japan, Australia,

Rhodesia and Nyasaland and Prance B ; ■ "

. Malagasy Republics Under the impact of the recovery of agricultural <

production, export receipts of the Malagasy Republic, which are dependent on

a large variety of primary products, showed.definite signs of improvement

in 1961 which also persisted in the first, six months of 1962. Imports, .'after

declining by 8 per cent from i960 to I96I, rose^ in the early months o

While^ external trade account continues ta reveal an adverse balance,, its

sisevin 1961 ($25 million) was the lowest on'record since'1954, ::

The data shown in Table A.II.30 reveals that;, the increase,an export

earnings was spread over various commodities but the leading commodity -
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coffee - suffered a reduction "both .in value and quantum from i960 to 1961.

The most impressive improvement was in respect of cloves and groundnuts.

The reduction, in import outlays ("by.8 per cent) "between i960 and 1961

;;was not only 'brought aboujt "by the elimination of the need for temporary

food imports, (necessitated byrnatural disasters occurring in earlier years),

but there were .severe cutbacks; in imports of various lines of manufactured

France, though continuing to play the role as the leading trade partner,

lost some ground in I96I as compared with i960. In exports, her share was ;

down from 56 to 54 per cent, and in imports the decline was from 73 to 71

per cent. The relative importance of the United States in exports rose from

13 to 15 per cent during the same period.

TABLE A.II.30

MALAGASY REPUBLIC: Commodity Pattern of Exports

(Quantities in thousand tons - Value in million US Dollars) ■

Commodity

Total Exports

Coffee .

Vanilla

Rice ■ .

Sugar

Meat and' preparations

Cloves

Eaffia

Tobacco

Peas .

Sisal

Groundnuts ' ■ -■

Pepper

Essential oils

Mica

Graphite

Tapi oca

C&ttle hides■ ■.. ■ . . :

All other commodities .

Quantity

I960

• •

40.2

0,3
23-6

41 v5
5,0

1.8

6,4
3.1

12.8

■ 11.2

■ 5,7- =' ■ ■■■■"
1.0 '

0.8

.1.0 ■-..

15.8

6.3' '
-. 2,4-

•* ■■

1961

* •

39.8

0.6

25-1
36.2

4.6

5.4
6.8

3.0

15.5
11.0

9.4

1.3

0.7
, 1.2

14.9

5.8
2.2

«*

"Value

I960

74.9
23,6

6.7
4.7
5.6

4.3

1.2

3.2

3.4

1.9

2.5

1.9

1.4
2.0

1.2

1.4
1.1

1.1

6.7

1961

77.5
22.5

7.6
4.8

4.2

3.9

3.5
3.0

2,9

2.7
2.2

2.2

1.9
1.6

1.6

1.4
0,9

■ 0.9

9.9

Sources National, statistics
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Ethiopia; The trade returns of 'Ethiopia for 1961 indicate exports of

176 million. (3 per cent, more than in the preceding year) -and imports (o,i,f«)

of #9.3 million (one-tenth above the i960 figure). While the exports of coffee

(which account for 50 per cent of the country *s export receipts and more than

two-thirds of it being marketed in the .United States,) remained 3table., in

value, there was some rise, in the exports of hides and skins, and. food, products

Among Imports, textiles, other manufactured consumer, goods and fuels continu

ed to "be predominant,

Tjie .pronpun.o.ed;,impro.yemen-tdn foreign exchange reserves-which- ■occurred.,

in the first, <p£^.te:r-:,of,:1.962/prompted, the- .authoritaeshito^liberal-ia-e-thre^ ''- "

exchange c.G,nt-r;pl;;.po^ie;ies,,as;;o.f April... 1962vpartic.tiIar.ILj-, in: so-.far '-as1- they:-

related- .to:.imports,.a,ndvp.riqr.- deposit requirements -for--certain imports, were

abolished, _;■ .. .-■ . . ; ■ .■■.,- :.- :

■"'C-I"!'; : ' ^ ■■ ■■ TABLE A.II.31 * ' ''•'■'■l'c: " ...-■•■:

■:;;EIEIOPIAs v 'Pattern of Exports, i960 a'nd I96;

Commodity ' ■-■■.--

Total Exports *:"' ' ' ■

Coffee . ■ •■ ■

Hides and skins ■ -: ■"'■■■

Cereals'and pulses ■ ■

Oils and oilseeds

Chat- ..-..■. .,, ■

Meat, canned and frozen -:, - ..

Fruits and. yeg©tabl&s ■ • ■.- ■ ■

Spices, eggs and honey

Others

51

' • *

' ■"■"'68

45

2

: 3

■:. 10

• f

Quantity

Thousand ...tons.i o.,;-

0. ■■-.,. 1961 :.

* *

•.■:■■■: ■■-.. •■■8l- .

■""■ ■ ■"■ "; '51""'"-"'-

■ ■:,,- ,4 ■

■- ■■. 3 -

■ ■

Value

Million.

; I960- ■■-■■:■.

74 '

■■■' •■■8' '■'"

i:'■"■'■■ §° }:
.-:- f

3

■■ ■■ 2 ■ ■

1

5

!
dollars

1961 ■

: 38

'"'' ' 10

7 ""'
6"'

4

■■■ .; 2 -■■

2

1

■ 7

Sources Trade Beturhs of 'the .Imperial Ethiopian Custpms-

a/ Tear ending December 9,
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:■ ■ . ■ . . . CHAPTER A. Ill -.; .. • . : ■ ;

•FOTKS OF SELECTED EXPORT-COMMODITIES OP THil! AFRICAN K3GI0N I96I-I962 '

The upward trend in the production of most primary commodities was

continued in I96I and in the case of certain agricultural commodities'

increases in production were above ^the average, These were mainly

■coffee, tea and-vegetable oils and fats. Though'the' cocoa harvest was

late, provisional figures indicate that output was nearly equal to the

1960/61.record crop,,. .Removals of wood, .products was-'equally stepped up

due to_increased.demand for tropical hardwoods in Western. Europe, and

domestic demand .for'building, -joinery.:;and furniture worky--'Despite- ' ■

voluntary, cuts announced earlier by most principal producers, production

of copper, one of the most important export commodities from the African:

region, increased slightly. This was in spite of a fall in production

in Congo (Leopoldville). . Onus at the end of I96I, the..United Nations

index of quantum of production of primary commodities'stood at 122

.(l9.53^1O.O)...CDmpare.d..wi4h-..12O.ayear earlier.^

A most important factor affecting the primary commodity markets

was/the persistent imbalance, between supply and demand and the

existence'"of ample stocks of most commodities. In spite of the sub-.

stantial increases' in output, the overall market situation reflected
i ■ ■

the absence of any strong increases in demand. This situation had an

adverse effect on prices of ..most primary commodities which followed the,
i . ' . ■ ■ •

downward trend of the previous years.

In 1961, the average price of primary commodities moving in inter--■

national trade registered a decline for.the fourth successive year

against a further increase in the average price of manufactured goods. ;

!l/....The . index is .base.d-.dn-.-the output—o-f- -six-t-y--s-ix~ agricultural^- pastoral--
and mineral products outside the centrally planned countries, weighed

in :acc.ordaiic'e^w-i.t]i;'i6h.e. vai-ue:"'of-i'prod:'ucrtion"''tn--1953* '- -■■:■-•-■-- ■■'■':.■_■..
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As has been.pointed out.above, the. decline indicated^ a persistent Jind

widespread imbalance between, supply.and demand of most of the primary ^

commodities.^/ At the end of I960, the export;prices^ ofprimary ._.

commodities were 4 per cent below the level attained in 1959•

first months of I96I, however saw;av.favp.ura'jble change in the general
2/

trend ofB,#O0pp&&ty^prM&S;;;C^m^

After this period, P£f$££"iP$spi^^ due to

the fact that industrial activity in the EEC countries had tended to

" slftclcen^lFjH^
■ " j ..,....— . 1 .... — .^ ^ j - . ,

'■■■"■■ '";--aje: Pihanqial-^TitB'es jprice0i'nl'eir, which reflects prices in the

-United-S^4g^--^^

1952«1GO) and rose .tor 79 jduring ^he second and third quarters of the;;;;.

year. .'-.Thereafter there wjas a raiher sharp decline in the fourth quarte

when th£ index Istood-at f(, All^the othe|r indices showed similar trends.

The NIESE pricej index, in particular, depicted a sharper decline from

the second to iihe t&iitf. quarter ^pj the yejar. This is

the fact that iihis index bovers only agrdJcultural commodities'

suffered severely in 1961^ For instance!, while the KXESR price Index .

droppedL;,frora Qf in the seicond quarter to 184 In the third qua^i:0rj'/fche' ";

HIT Commodity Pijice Index Showed a. fall ofj only one point from 96; to 95 ;

during"the samej period. JOIhe inolUfeion o£ mineral products in the UN .

iMice™s'~explains"'the "differences"in the downward trends of the two

. indices;.''"

l/ There was, however, an increase in the consuip'tion of moat primary

>l»i. camsiodities; and;.- apau^fflafeetials^ ■= due. ,.priia-Gip.ally-i :dd:rasii33'p^$
_;■ [whiek; i-n., some.; ■p&sesvhelped.;,to-

)

/>-Prices.-- during this.?, period-We^e; influenfeed:;.&y the: renewal

activity in the United States-,'Continu#:d^groK.th in Europe

conditions in Japan* ' .. ,

/ Prices of foodstuffs,(w]iich had dropped less steeply: in. l?60 s^owe^

'^^l^lar^e^ of:declin^ln"l96i;;|.uevto. ±nox^^m^i^i^X^'i^^
" '":■. o:f" corresponding1 ih.c'rease'""ih' C'bnsumptibn. ■ "- ' '"■""■ ;" ' -■-:i.

■ Source: "FAQ b^di1^::S^W'l962 ' "-■■■:;j ■""'■'"■ ■'■■J-!-i
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end of 196l? commodity prices, were, about, .oner-eighth^lower. .

than in 19^7 and .about 4 per cent below.their level in the,year of. world

industrial recession in. 1958,r

table

^e Indices of Primary Commodities; Entering International

; 19 57-1961, Quarterly I96i-J9gg" * '

.■ -■ ■' l.'C- - ; ■'" . I/.-:-. ■■;■;■ ■}•■.-■■•

1957 ": ~l- '■■■"■"'" ': -"-'" -- ■
19.58.:.... ■:*- ■: -,.:.-. ii -.■■.- ■

1959
i960' ■ ■■■■-■•ii -: '■■■■' ■"■■ ■ - ■
1961-.-: -,..; ■■■ . , .,■ .... v ....

1961 Jan-Mar.-; : i-,. . ■ ■ ■■

Apr-June.

.July^-Sepf. ■ ■ """ '"":/: ■'-'"

-. -Oct-Dec, ;: -.■;■ v ;;,-. .

1962:-JanrMar>V: . ,-.;; ■■■ ,;.

Apr—June

,.Oct-De.c> .;Vi.... . ; ; n.-. . ;■ ■

United Nations

, , 1958=100. ,
A

,:, lb? .. --...

■ ■ ..■■■ '.r.1.00 -:

. . 97
"91'

. .- 95 ■■■■'-

. ,.: 95 .r.--S:. =

96

''■■-■" :;"9'5 ■■-"■ v.
■ ^■;.:?.i94- -: -.

: .. ■. 94 ■ ■ :.

-'.".: -• • * . .'.

NIESR

1957*3.00"

■ ..B. ,

'' 100 ■-'■
-■90: ■■

91

1 91

.85 -:.

. -86.

■87

■ -l84 ■'■
■--. Q2J ■!

■■■ 82 ?.■''
82 . .

. > •>■

Financial Times

July; 1> 1962-100

. .0 .. .

. ,.- v8f*Vxr.

... ■ ■■.•..-.■80 .*:■*?

. . 82,

■-■ ' &l' ' "-■

r-t ,7g.

. 79 ,
- . - >■* r. '

79 ; :

■;;.7.8-:- .-■;■

... :ib/': ..

B

The U¥ Commodity Price Indices include all agricultural commodities, .(food
and non-food) and mineral products, and is based on total world trade in
these commodities from both the developed and under-developed countries.

Source: Monthly Bulletin of Statistics, September 1.962.

The National'Institute of Economic.and'Social Research (WC)f price'index
of agricultural exports from primary producing countries includes.: all
countries other than, industrial countries (i.e. the US, Canada, Western .

Europe; and Jajjan)' and those of the'Sino-Soviet areiv' The'/pripes 'uied-
are those ruling in international markets. : ""■■-■': .; " ; ; ' ■"'

Source: HERS, Economic Review, August 1962.

.■(■The .iPinaneialcTimes Index..of sensiti?e.jGo.minodity;prices is.a-:

average of 12 primary commpditie.s selected from: the .US.. aal. W

Source: Gill and Duffus - ■Cocoa Ma^lrRt.-'Rftpm-+.J.: nn+.nh*-n 1962..

markets

l/ Source: NIESH. Economic Review. Jfebruary 1962.
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. first half of 1962 "brought no significant improvement in the .

price situation and the downward trend was resumed. In the third quarter

of 1962 (the latest period.for which data are available) the Financial

Times index of sensitive, commodity prices fell down to 76 for the first

time in its ten-year history,, compared with 78 in the last two quarters

and 79 in the same period of the previous year.

.The .latest..slump...in an, index which has tended to fall, since 1952j

steins from .a drop in. .United Kingdom lead, prices and declines in United

States :.cpooa.,and cotton-seed;.pr.ices. But ;the slump reflects tfce general

an.3,,.continuing malais^, .; Every, major metal excepting popper, where

..producers have "been,., active in.:,support, stands, lower,, injarice than a ^. ^

year.rago... A,-gloomy outlook, is. equally widespread in industrial raw .^

materials...'.-;Rubber.languishes at,2d. a.lb.. and will go lower in view

of growing, surpluses.... The, outlook for food is: equally gloomy.,,. Grains

are not unduly, depressed,,and. indeed wheat stocks.£ave. been run down, to

manageable. proportions* but..cocoa,, coffee and almost all oilseeds are in

heavy, and_ apparently long-term, surplus,. : . .-..„-... -■.

- With -fa:r"-froa -1a'oom;^eo.nditions 'in most- of the industrial ..countries.,

the ;ou^lo"aK:;fo£.>-primary^/.c;oinmodity .prices and thus for; primary producing.;;

couhta&es^ is; poor;: Changes in the prices of .primary..commodities are ;

somewhat (Jiosely assooiated with changes in world, industrial, production. .

Whenever-world industrial production (excluding the centrally planned .

economies) has ris^eti no faster than its average; .trend -of;..recent- years ■--,.

(4f per cent per-year),-non-food cofflmodirfcy. prices have tended..;to fall.

Present, predictions suggest that world industrial production may rise

^y 5-6.,.per .cent .by. the end,,of 19.62..... It world production .rises ,to this

extent.,, ,.it waJLi^st-i^l. n..ot.b,e sufficient to ^.ead .t.o ^ recovery in prices

of. non-rfo.od, Agricultural, ,,90,mmodities .and ;of metals. To .check the falls

, /both, in .agricultural .non-food prices, and .in metal.,prices, it seems to

be necessary for world industrial production to rise faster than this

rate or at least at about 6 per cent a year.
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In the short run., some partial although by no means definitive

solution of the problem'of continuing decreases in prices may be provided

by the various commodity'agreements both currently in force and anticipated,

For instance the recently concluded'Coffee Agreement and the proposed

Cocoa Agreement may'help to stabilize the prices of these two commodities

so essential to" the economic development'of most countries in. the African

region, * '' ■ " ■ : ■ : ' ■

The main objective of the new International Coffee Agreement approved

by the Conference in. August 1962 is to achieve a reasonable balance

between supply and demand oh a basis which will assure1 producers equitable

prices so as to assist in increasing the purchasing power of coffee-exporting

countries. The Agreement imposes basic' export quotas which will be in' force

for the first three years beginning October 1962 after which the various

quotas will be revised. In order' that member countries' of the Inter- ■'■ "

national Coffee Agreement will'not accumulate undesirable 'quantities of

s*ooks, the 'Agreement will'also recommend production goals''for'each of

the member countries and for the world' as: a whole'. It is hoped that "' - '■

through this agreement a balance will be maintained between coffee "

availabilities on-world markets and overall world demand so as to .bring

prides to higher levels than now prevail. .Altogether African countries

will account tfor nearly 9 »2million bags or slightly over 21 per

the- world total, further, to strengthen, their position, as J?ar a;s

coffees are- conicerlie'd, African, countries have, ■.formed" .:&n In.ter-Afr.iGan. .,:

Coffee Organization to consider the strengthening of world-coffee prices,

by maintaining minimum^:selling, prices fox robtista coffeesy-' ■ . -

To'devise a scheme'^probably" similar to-the coffee' agreement, the' "- ■ :

FAO Cocoa Study CJroup is" currently examining a''draft for an. international-

cocoa agreement, 'one of the main objectives of whioh' will be to prevent

excessive fluctuations in. "the world price's 'of'' cCcoaV'^Kae means 'envisaged

to do this are the adoption of export quotas by'tHe" cocoa-producing countries

l/ The members of the Inter-African Coffee Organisation are Congo(Braz»)
Ivory Coast, the Central African Republic, Dahomey, Gabon, Madagascar,

Cameroun, Togo, Uganda, Kenya, Tanganyika and Angola.
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whenever the world price falls below a certain level to be determined

by an International Cocoa Council. A price support scheme of this type

seems to be feasible for a- commodity like cocoa,"ihe production of which

is highly concentrated in relatively few countries. To accelerate these

developments an alliance has been formed between the main pro&ucers in

Africa and Brazil, whose aim is t'o achieve some prince stabilization*

Export restrictions may be operated:y although there are serious obstacles

because of the lack of storage s~pace and of climates 'unsuited to the^

storage of cocoa. -■•.... ■ . ..-,.:

Inter-African co-operation in these fields have been extended to
..'■ " ~ i-V .■ ■ ,-.■.!■■■ ;;■■. ■ .;:■■'.■ .■■;....'■■ " ■ ■ ■ . ■ ■

cover another commodity ..whose world availabilities depend on increased

supplies from Africa. In. mid-1962,. Nigeria and Senegal signed an

agreement which woul&:permit the establishment of a permanent organization

for the promotion of groundnut production and marketing, The organization,

the African Groundnut Council, would aim at ensuring a fair pride on the

world market and organizing the exchange of scientific informatib'ri connected

with the use of groundnuts. Though this has not takenuthe' form of an

international agreement, a complete co-operation between 'all'the African

producers is "likely to have "a marked effect on world groundnut and oil

prices,' ■■■''■■-■-. ■ ■ ■ .■■■.>■. ...■.■■-.:. ., .

It must, however, be emphasized that the effectiveness of either

the coffee agreement or any future agreements of like nature will depend

on t3ie ability of producers to provide storage space for their stocks .

and on their willingness to withhold supplies. Some countries for

financial reasons are at times unwilling to export less than, their

allotted quotas. 33iese devices, however, will do nothing to improve

the balance between production and demand in the immediate period.

For certain African, countries associated with the European Economic

Community a partial solution to these problems and the future loss of the

French: preferential treatment will be the aid tha-fiias recently "been

granted them by the members of the Community, The most prominent feature

at the meetings held between the associated states and the EEC was the
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agreement, that the system of support prices.must be abolished by.the'

end of..1967* Support prices are to be replaced. ~by $230. million of .

community aid over 1963-67 as.well as bilateral .French aid, The grant

is to be spent in. diversifying the economies of the associated countries

thus lessening their dependence on a.single cash crop, though the aid

falls .short: of-what ..these countries would have received under the French

..support .price system,—' it may,at least in the immediate period "be .enough

to offset the. uncertainties of world prices for their commodities.. .As...-

far as the support prices are concerned, the most rapid adjustment is

to be in the prices paid for coconuts, pepper, palm oil, cotton and gum

arabic, the trading of which will begin at world prices by 1964/65« Coffee

prices will be reduced to world level "by mid-1967*

..,;.,,.. .-.For the associated countries-the aid of $230 million coupled with, a

.,..general investment grant of $500 million will at least for the present....

hflp to offset, some of. the effe.cts of the constant dedline of primary..

...commodity prices. .For other African.., countries. the threat of falling.. .

commodity prices looms, heavily..on ..their economies and their only immediate

hope., seems to lie in.:. a., concerted.international ..action .to . stabilize, prices.

However, as pointed out in the. last January issue of this-Bulletin,

international action in the field of primary commodity stabilization.-.. .

may prove a useful device for alleviating some of the most acute problems

facing primary'exporting'countries. In the long-run., however, there

seems to be bui one solutions increased efforts aimed at industrialization

and diversification of the present patterns of'production in order to

arrive at a more balanced growth between the primary and secondary

sectors at both national and international levels*

1/ France at present spends an. estimated"$65 million a year ($325 for
■-■■"' five years) on guaranteeing markets'and prices:well above the world

level fpr,the produce of its former;-African colonies, ... r
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1. Cocoa* Following the upward trend which has teen, evident in reoent

years, world production of cocoa reached an all-time record of 1,170,000

tons in 1960/61 about 13 per cent higher than the previous year's crop

and nearly 40 per cent atove the average out-turn of the nineteen-fifties.

This was primarily the result of a sharp increase in West Africa which

more than offset the exceptionally low harvest in Brazil. Though.complete

data relating to the 1961/62 season, are yet to he released, provisional

figures indicate a total crop only slightly below that of the previous

season.

TABLE A.III. 2

W< -Id Production of Cocoa -1957/58 - 1961/62..

(in thousand metric tons)

World

Africa* of which

Ghana

Nigeria

Ivory Coast

" Cameroun

Spanish Guinea'

- Togo

Other

_a/ Provisional estimates,

\J Excludes- production for Western Cameroun.

0/ Includes production for Western Cameroun previously included in

that of Nigeria. ■ ■

Source: f\n P^rhmti on Yearbook, 1960-61. ,
t r.nT^Market Report,- October 1962.
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lor is the high level of production restricted to the last two

seasons, alone* Weather conditions in West Africa and especially in

Ghana (the main producing area) suggest that a much heavier crop might:

be realized during the 1962/63 season. Several factors have' contributed

to this level of production which has outstripped consumption and caused

a dip in world prices. ' ' ' '

■Che high prices which ruled the world markets.in .the early.nineteen-

fif ties induced, greater, plantings in the producing countries. Not only

did individual producers find in. this a way to maintain or raise their

standards of living but the various governments considered the revenue

derived therefrom as necessary to -their overall economic development.

During the war and, in the early post-war years, a .substantial number

of farms were devasted by the swollen-shoot disease. Due to consider

able scientific research the disease was partially wiped out and even

governments; encouraged:'farmers' to": cut _ ou't" the?'diseased■■■ trees J^

These factors have'togetHer^c6ntributed~";to-"th-e'present-increas-ed ■■ ■

production and it would suffice to say that ihe present ilevel of . ;■. .

pro'duotion ,will (barring unfavourable weatheaj1 conditions) ."be maintained

through the; present decade,—'

World iconsumption. or grinding of cocoa; (although still below the

production level) has been increasing at a faster rate in recent years.

Stimulated ;by low prices, consumption of cocoa in Eastern Europe and

North America rose in 1961 by nearly 10 per cent and an! increase of the

1/ In Ghana, wHere'the'■'^asease'becamg more deadlyy--t3±e--Gto-vernment —
instituted a policy,, whereby financial grants or compensation were

paid to farmers for the trees cut out, and further grants were

given to enable farmers to undertake extensive1 replanting* .:...'.■.■■,■.

2/ Production around I97O will'be' affected by prices'and the- new.',,/.>■ ■
plantings will continue ..to produce and yields may even .increase.

Available data suggest that the present acreage under^ c'ocpa .would

be sufficient, barring the spread of serious pests and diseases',1 ''"

to maintain .production at lc-urrent- or....even-.slighily Mgher.le.vels... ;;
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same order is anticipated,.for- \$62-» . Some.increases in;\consumption have

recently occurred, in Japan, the.-USSR, and Eastern fturopeV. Consumption'

in these^countries is still-, low but: may "become large enough .-to, influence ,

the world, cocoa situation., ■ In. fact the USSR and- Eastern Europe already

account.for about one-tenth of-world cocoa imports.-. ■■-.., . . ■

In' 1961 world cocoa imports amounted' to an estimated one million

tons, about 100,000 tons more- than-in I960, There was a large increase

in United States imports which rose by 100,000 tons - 46 per bent, These

imports oame'from West African countries mainly Ghana and Nigeria. These

two oouritries were also able to expand their trade with the EEC countries

in spite of larger imports by the Community from its" associated countries

in Africa. The pressure of large supplies coupled with the very sub

stantial speculative interest which developed several times caused some

Violent price" ifl"oveiia©nt in the' course "of I§'6l. ...

The decline in cocoa prices was worsened in.October i960 when

-favourabl~e forecasts were""mad~e~T6r~the X%Q/6l crop." '--In .January of

Gob&~■ Fermented:'-Wa,±ftr0r5y"Vh&n& cocoa* nearest. shipment positions,

quoted a.t. I83/9&* -per--C.wt* .. . \ •

In March, ■ the situation deteriorated further and the London price

fbr Ghana cocoa dropped to l6o/jd, per cwt.—' the Ghana spot price in

New York similarly decreased from'US 23.3 centsj.jser lb. in January to \

trS:;..20.6 centsi-per lb. in March,, ■ ' . ■ ■ . ..:....: ■,

Intsr-goyernraental consultations and possible measures to-stabilize

prices played a^significant role-in the cocoa market after prices" dipped

in March. Thus ;after this period, on the assumption that.some-form of

stabilization ...scheme .might be worked out, prices rallied-and-the ■-■-

London price for Ghana cocoa averaged 178/8d. per cwt. (US 22.6 cents

per lb. Hew. York) during the. second quarterv^ During the third quarter

\[ During the first part of March? prices declined to 150/- per owt.
the lowest level attained since 194T« " '

2/ The highest point was reached "in April^-when the Ghana cocoa price
..St.G.od at l8O/4d-. cwt. (US.,23 centsvper lb. in.Brew.Tork) .■, . ,..:■■-
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of the year prices remained stable moving within the range of l67/6d.

and. 176/l.Od>Lp.er-..Gwt.: -Towards. - the • end of-September, prices became -

weak .and fell-to l6o/-.per..,Qwt.., on the. 27th of September.- In October,

however^ foreoas-t? suggested that: the ..1961/62 crop would not reach

the record crop attained during the previous season. This caused ' . .

substantial increases in prices and the- cocoa price in London advanced

sharply,to reach 2O8/-.per cwt. in early December (the Ghana Marketing

Company succeeded in getting.225/^ per cwt.). Towards the end of the

month, when it became clear that, the West African crop might.be just;

as heavy as in, the I960/6I season, the, market weakened and.prices,.fell

off and during the lasst marketing day in December the price dropped to

''-per cwt. (US 24,05:oentf3 per lb, in New York), ;.

"■ ' " ■ ' ': ""■" 'TABLE A. HI, 3 : ' '■' ■ "''■

' International ferket Trices of cocoa'in Selected Areas "' '**'"

Annually 1957-1961, Quarterly 1961-1962' '"

1957 . .
1958 ■■ ■

1959
i960

1961

1961 - Jan-Mar.

Apr.—June

July-Sept.

1962 - Jan-Mar.

Apr.-June

July-Sept.

" LbndoEr^ ' "'"
Sh, per .cwt-

247/2
■" 352/5. '

, ■ 285/6 . ,
225/10

' ' 179/11 '
171/8
178/8

I71/5
173/2 .

I71/4
•168/3

Hew York

Cents per lb.—'

. 30.6

44,3'
■> v : 36*8 -." ■

. . .28.4. .

'■ " " 22.6 " ■"'
21.9 ■

22.6

.- 21.3 ■■ -

21 n5

21.1

20.4

Cents per ib?*'

30.5 . .,

43,3

35.4 ■
26.8 .,

22.4

. ... 22,2 ■■:

22,6

. . 21.0"- - •■

.21.2

20.9

21.2

-i!. -..-,:■ : .4/
Le Havrert/

M per 100 kg.

,. •• 271

447
vv: 426

346
272

- 255
266

268

. 270

...

■ ■■ - * '• ••

1/ Spot London, price of Good -Fermented Ghana cocoa, nearest forward. . ■
shipment c.i.f.

2/ Ghana Spot price, New York. ■■ ■

Bahia Spot price, 2few York. ■''';..'..;. !i'f1;-' : ■ ' ^ ' ' .'.:i'""

Ivory Coast cocoa, ex-warehouse, 'Le Havre, . . ■ .

Sourcess FAQ, Monthly..Bulletin of Agricultural Economies'.and Statistics,
June 1962. Gill and Duffus, Cocoa Market Report, October 2, 1962,
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In January 1962, the average price for Ghana cocoa was l83/6d, .

per owt.'s prices were, however, higher at the beginning than at. the

end of the month when prices weakened considerably. The downward trend

was resumed in February and in, the subsequent months. In. May this trend

was arrested, influenced mainly by the Cocoa Study Group's meeting in

Montreal when there was general anticipation that some definite result,

such as a price stabilization, scheme, would be reached. The outcome

of the conference' "was* however, disappointing-and coincided with the

selling wave ■Gri:lthe -Hew Tofk'Exchange-. ^The-'fali in: stock prices caused' "■'""

a downward movement in cocoa priced :wbach'-;irecovere'ii Somewhat 'tWards "

the end o-f'1 the^mon-th. ' "Good Fermente-d'Gli'aria ^6co'arl'av^'i?4^edl'i72/ld1i» per'

cwt. during this-1 month.■ Throughout -the ;-s'ec:6W:^ua:rte¥x6:^';i;]ie "year ancl

the -.fips-t--month' of "the ithird quarte-r :;tne marl£e4; remained;-generally quiet

with little ■■■b^-'iiO' alteration- -' in prices^ ""In "September there was''a' "'i" '*'

further.,■■weakening'in- prices -arid'the -average" for "'the mbnt'h 'was 162/ld,

per cwt., the'lowest level since ilarbii'19'61. ■' ' ': :

There have been, reductions in producer prices, in Ghana and Nigeria,

the worst reduction, from £160 per ton in I960 to £.100 per ton in the

present day having occurred in the latter country. Similar reductions,

have also been effected in Ivory Coast, Cameroun. and some Latin American

countries and- -this,' added to the- fall- in world prices'"may well affect

output' of oGfcoa in- the' 1-bng-ruh." "To Some extent', the effect of lower '

prices on producers' incomes -has'been cushioned by payments"from reserve

funds but this is a recbTirse' "b:eset; with obvious limits. The depressing

effect of low prices on output may-be less pronounced than the stimulating

effect of high'"p-ricesj;rbut labour and spraying costs in Africa are becoming'

important; elements.' The spraying- subsidy in Ghana is said to have been,

withdrawn,^ ■ ' ■■ . " ■ ■"" ■■ ■" ' ■ ■ "'-: ' ■ "

Production forecasts for the 1962/63 season, indicate a crop as

heavy if not greater than the 1960/61 record crop. Weather conditions

in West Africa have been extremely favourable and the Ghanaian crop

could be as large as 500?000 tons though it might be counterbalanced

l/ Financial Times.. -November 6^ 1962,
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by smaller crops elsewhere. Consumption'has'increased at about 9 pep

eent a year during the' last few years and'"if this trend'is"continued' ."

through" 1963, consumption' could take bare;'of the" record supplies. In

the long-run the" determining' factor will be the future level of prices

which.will be low enough to induce^consumption'but insufficient to

encourage producers to'increase plantings. ■'■"
■.: ■'■;.' ■ ■. . . ,y ■■'•:■'* --j " '■' -■■- ■ ";" ii'"1-" ,.'■;' i f ,;:■- ; ■ ■ ■■ \:~-:. ■■:■ :- •-..■■'-■'-.

The present forecasts, which estimate the level of,,production in , ■.

the 1962/63. sea.son to be heaver will-cause a. further deterioration In the:.;..

price situation.--' Un/fcil such. a.time .as. demand .and..supply .:will be.- in.--,.--..-■ ■.

balance substantial, increases ,..in prices will be-hard,,to .achieve.. On- the.

Other hand, ;the .anticipated. Jnte.rnational Cocoa Agreement-may-.also .have. ...

a considerably in^luence_o.n..,pripe.s... But as. has been .pointed; outeasier,

the effectiveness of such^n, agreement w.ill de;pen£.jOn .the. willingness ■; ;

or ability,, of. producers to provide proper storage space.- for .their surplus -.. .

production and their preparedness to expo.rt no more than what, the

agreement imposes. In the long-run however any substantial increases

in prices without withholding supplies, seems to require either a decrease

in recent growth 'rates of production or'rapidly'expanding consumption in

countries at present with predominant low'per oapi'ta consumption of cocoa.

2. Coffee: Total world coffee output, estimated at nearly: 4^5, million ■.

tons in.1961/62 means, an increase of: 13.._per cent in 1960/61 bu^ ;slightly. -,

smaller than the record of 4.6 million., tons, in 1959/60., An. increase vof. ... 0-

Brazilian output by some, g7:,per ce.nt, largely accounted, f.or-.th© overall- ■:■

outturn. On the other hand.,: although..a slight fall., African output of ;, ■-

coffee had declined.,(from. 797..thousand tons .to...789 .thousa?4;.t.pns in 196p/6l'

and 1961/62. respectively) owin^. to _ advers^,...weather .in Ivory Coast;and. in.-, ...

East Africa, while events in Angola and Congo (Leopoldville) are "believed

to have had some effect on output. Asian, output of coffee in 1961/62

was estimated lower than'in the previous season owing to heavy rains in

Indonesia and floods in India".' "" ■■-•■■■■■

Xj Econometric analysis shows that the prices for a given crop are closely
correlated with the level of expected production, demand and stocks-.- -

Sources PAO Afc;ricultural Commodities ■Frt-.je0ti$&4vf#f • 19-7O«' ■ ■-■^-'■:C-:.-'::i
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. World trade,in coffee (not roasted) in 1961 increased only, slightly

in i960 - about 6 per cent - leaving no evidence that it wouldrincrease

dramatically in 1962. Thus carryovers from I960 added to excesses of

coffee supply in 1961 led to further substantial stocks* Total stocks

'in""■both 'pro^ucii^*'and'"'c"dnsuniing countries had grown from 1,9 million

tons in,. 1959 to...abo.ut..3*0 .and .3.8. million, in..i960, and-1961 .respectively.

*.; . • United States remained the largest coffee Jnarket in 196i but imports

there rose; by 2.3 per cent %n i960 and by 4.8 per cent between January ,

and August; 1962 .as ..compared -with...the ^corresponding period in 1961. One-

trouble, of course, is that the decline in coffee prices never seems tp

be passed .on to consumers. ■ For instance, retail prices of coffee in 46

tlnited States cities have sjiown onlyfa slight fall - 86.8 to 58.5 cents

per pound Jbag from X956 to 1961. In|Italy, whereas the import unit .value

of coffee declined by 31 pe^r cent between 1958 and I960 retail price

■Reclined b^ only 2per centf. Eoweve^, significant trade increases in ■.

19.61 took place in the .Netherlands,; Ifnited-Zing&om and the federal . ■ ,. ■

Republic of Germany, ■ Import demand in o-bher importing countries showed

rsome increases with, the countries where coffee ponsumptiou is very low

'^igV 'Japakrand' the" US'SE)'■"showing""the■'"lar^esT rises.

:.;.,J.mpp.3?l.^igur.e.s...._ar.e.....n.QJ;;. al.ways....a.i.v.ery..xeliatole...guide..in gauging ,.

consumption pa/tt^.rn,;;;4.;?ut, .generally speaking, consumption of coffee, ( ...-.

in importing countries in 1961 followed':the movemerif of imports. !Ehe

very slow reaction of the coffee market to price changes, however, -can

■be seen .clearly in table .A..III<. .4 as .against .table AaIII» 5- ■ ■ -, '■ ;

. :i •:■ As is already olearly/evident,-no-major changes occurred in -fche world

coffee:market ,dh the. :last.,.tw,o..years... .Characterizing., coffee ^bean.prioes

between I950 arid lg60 (see'table A,1II« 5') -^ave "Wen' more downward than

upward- ^wi.rigs,.. Declines ,iki ..coffee-, prices,, al.though-:.■they have been ;

temporary';aiid cohtained within 'narrow limits, have ''■remained at the'ir

lowest level of the post-war period, Their stability in recent months

derives largely from the strict export control measures as well as co

ordination policies of the producers particularly those of the African
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'producers"" with" ■respect to"'their accession to the Irtte^nationai- Coffee

Agreement-^ ;in: October I960. '■ ' '■■■'■'■ ;:- ■• ■" ■ '" -j ■ ■

; TABLE A.m, 4. ]_\ ,

Coffee: Net Imports in World regions and selected countries 1959 to 1962

Importing.Country

USA

Germany, Ped. Republic

■France

Italy

Europe, Western

America

:Asia, Africa and Oceania

Eastern Europe' and USSR:

World Total

,1959

1,356

185

196

l .84

■■' :868 =

1,443

115

52

2,478

i960

Thousand

1,291

197

197

99

930 ■

1,390 ■■'■

135

52

2,507

; . ... 1961 : :| , ;

':'■';"(partly '■'"■ ' ■'"'■ ■
estimated)

:'Me tricI; Tons

1,320

. .215,..

195

105

■ ■■■'ij-ooo-': '■■. •

■ 1,432 -■■ ■■ ■

■ ■ ■ 148-^"^ ■

2,650

: .:. 1962
:r (forecast)

\ ;"Ll^50
230

200

iio

1,070

1,475

■ ■■" ■ I65

95

!2j805

Source: PAO Monthly Bulletin of Agricultural Economics and Statistics,

Vol.11, April 1962, p.10, ...

l/ Another one'year Coffee Agreement has been extended from October 1, 1962
'The extension will be effective for six months or until the lew 5-Year

Coffee Pact becomes operative. Entry into force of this Agreement

will depend on those governments which will have deposited instruments

of ratification when also governments representing at least'20

exporting countries having at.least 80 per cent of total exports

in 1961 and governments representing at least 10 importing countries

having at least 80 per cent of world imports in'the same year have ■

deposited suchinstruments. It may therefore.not be possible to..

know whether this will continue into force until the deadline of

31 December 1963«
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TABLE A.III. 5

The International Market Prices of Coffee. Annual and.Monthly Averages

1950-1962

1956"■■■ ■■?■■■-■- .
1951
1952

1953

1954

1955
1956

1957
1958 " ■ ■

1959
I960

1961

Jan.

April

July

Oct.

1962 Jan..

April

July

Oct.

-/•New, Yo;rkv;,.<

Santos 4

■ New York ...

Manizales

New York

Native Uganda

.:.:■ -. ; ;U,.S. ..Cents per. pound ■ .. . . ..,-.

50*5 .:.

54.2

54.0

57.9,. ..

78-7...
57.1 '
5.8.1:,

■56.9.

■ -48.'4"':-
>-^7.0. -.-.

36.6 .

36.0

36^5.
37-0

36.8 '■'

33VT
34.2

34.1:
■ 34.&i .

. 33.2

'"•■••i:- 53.2

58.7
57.0

. 59.8
80.0

64.6

74.0

63.9
52.3

.:. .-4-5*2 . .

44.9
43.6

:...-- 44.5 ■

43.9.
1-';■'■■ 43-;5=v-

43.2

42*8

41.4
.. 39.9
39.8

•■•.-■ ■■ 40.X-:,,. -
46.8

44*0 ■■■-- •

47.6 „,,..

57-9
38,4 : -;
33.6 ■ , ;,

34.6

37-6 ■■-■ "■!■■'

,;. ■ 28.7
20.2

■ (18.6)

18,6 ,

18.3
18.3
18.3 . ...

19.7

: 20.3

20,5 .

20-5

Xe Havre-WA

Robusta Courant

:c.i.f«

K, Jb?ancs per kg.

*4.26 ■-

■ ■ ■ ' 3.10

. : ■ • 2.95 ...,
' 3.36

.... 3.87

,.. -. .. .3.47
3.44

■■■■=■' ; 3.30

3-34
3.28

■ 3.34
3.30. . .

3.30 '

3.33 .

, : ,3.34 . ■
. ■. •

Source: FAO World Coffee"Economy, Commodity Bulletin Series, $o,33j 1961
' ■""'"'"stncE FAO Monthly 'ExOile tin of Agricultural. Boonomios and Statistics,

April and October 1962,

An interesting development in the last quarter of 19.61 continuing

into the first quarter,of X962 was.the increase.in prices of robusta.

Vga#$& ujiwashed n^tiye:rro)>usta f.o.b. rose from 129 shs. per cwt. in

October 1961 to 153 shs. ia.^aroh 1962 and. owing to the lateness of the

Ivory Coast and Madagascar, crops. French.importers diverted into other

European markets and the prices for Uganda robusta coffee on the London

market climbed to 162 shs. in November. However, during the first-quarter

of 1962 there was a simultaneous weakness experienced by "Braails and

Milds". As a result, the price differentials in the w*rld market have

become somewhat narrower and closer, . .
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In looking forward, FAO's April' forecast places the 1962/63 total

1961/62, Significant drops are expected■--io-tafce place in Brazil,

-especdall^dn...aaQ..-P.aQlP_.due.._tp_severe drought, in _l?6l^and_ eradication

0^;■|)0^r\^^e^in^;:^^eeSr:a,nd in Mexico: where a recently announced eradi

cation" plan'woul^. reduce'cofiee acreage by'" 20 per centv <

■pi ':;.-:;^t: overall1 African, output<;of coffes: Is: expected to increase in

this period. This growiftg significance^ Africfan ou%cit ifa. respe'ci ":;;■,.!

of total world outturn however tends to "become more of "a curse than a -;

blessing. Output rose fr-oia 280 thpusand tons in 194&/49 - 3-952/53 to . ,

765 thousand tons in 1960/61 and is expected to exceed 800 ^thousand - -;

ton-mark in 1962/63. Under the present .price levels .in the! main importing

markets no major changes In the pattern "of consumption appear likely. ,' ^

Even'; though worlji trade is expected to increase! in 1962/63,1 carryovers . ^L

be^expected |to rise further, !The main conclusions;! therefore, still;;^-^

in^true; naniely, that'the increase in productivity in: order to-face

lowe,r*prices, arid a general improvement "in quality of ^off^e, appears--

to b4-the two appropriate-3w-ays toibe followed by African producers. ■, Such

a policy pursued on an international scale" may not ^ro'ye t]ae panacea it

is supposed to ie. It is encouraging to note the implementation of

measures^/ to discharge production and regulations to' avoi^ entry of

low;,ciuality, .ooffeeJ^tT'Sf'wprid' trade. Su^miai^^^"^^^© ""' " ''

3. Tea: World output in 1961, estimated'at over a million, -metric tons,

was 69,<&y jtbns lar^eF ttt&r'in-1 ^60^ ■■Owing ;to-unfavourable: wea^ie^ ■..-.

oonditions^in' iTorth In^ia^^io'bal:-ou:tput of-tea in 1962 may. .ylolaite the ; -

past upwarahtre&. ''^ faci^^bretias'ts-bf" ikst' Uove'mber show^^-that -..'--i-.,--

reductions in^SW produdini^ouhtries-would: leave .the overall Supply - .

position ini9;62;s6me 5.9'million pounds below 1961. r---.:. . ..; ■ ■ .■ -

l/ Measures to eradicate poor yielding coffee trees are being 'taken in
Brazil'-'also' su^pension^of purchases of -;e^ljurgo .coffees* Tiae Coffee ■■
Instituted Mexico,proposes to ..reduce the .-area under, coffee by 2P ■

per cent while in Ivory Coast, Kenya, Madagascar and Togo the purchase
prices of the marketing boards were■ roduceU and levies .0^ exports - ....

increased in Tanganyika,
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r .f:: :^^a4e-wise,^Afrio.an,.exports.. of 575 .thousand metric- tons' in I96I ■,-:■

were ,:r23;-thousand tons above i960 tut .less,-than 587. thousand tons in . ■

1958. .:®cp?vts..fxm Kenya, :Pede ration, of. Rhodesia and ttyas.aland, ■ .. .:v

Mozambique, Tanganyika and Uganda,during; the first..seven.months of ■.,-

1962 were considerably larger than in the corresponding period in.1961.

The rate'of tea imports into the United'States of America and'the United

Kingdom'during the first half and part of the second ..half of 1962, even

though the offtake was not very much larger" than in 1961, indicated that

the trade for the year would be'well maintained. ' " '

■of/.Pas.1? ye.ars;,may..never be. retrieved;. : Prices, of all . ■: ■-

teas on the London market displayed an encouraging mood during the first

three-'months of 1962,, but as offers' continued to increase a price

d®^e'SSi6n.'6ccu2?re{i from "April; running through July. On the whQ.;.e,'
monthly price falls and rises during the first nine months of. .1962

ave-^ed-'about .a" third of'their levels respectively in the corresponding'
period In I^Il.; ^e monthly-'average'prices of^.l and 5I.7 pence per
pound Cliontion * all "tea) 'in the "twelve months and in. the first nine

months of 1961 and 1962 respectively showed that price-wise, I962 would

have^/been only*' slightly better "than I96I .■ ' ■■'■ -":- . ■' -' ' ■ '

Although in'the' last ten years world demand almost caught ;up. with

^e ^Oreasing.production' .ii: is "useless to, think that. t^iis_ can be^..
repeated in future. The relatively slow'rate of consumption In.high

income countries, particularly United Kingdom where consumption may be '

approa-ohlng saturations point means-'tH:a;t'prospects for expansion of""
trade are limitedc ' ..•.'.■. .■■■ ■ .r ■ . ■. ■ . .-. ■■ . -..,,-

. "But.since inc°me and price changes in low income countries tend to

influence demand, the future of teas may not be lost altogether. One .

important fact to remember is that for a long time to come quality will '

continue to place'a special .accent on/the' price, "' As in India,., producers

edacities to absorb increasing quantities of their own leaves'might now

Seem the brightest feature in the outlook for teas'- the output of which

is being stimulated in many countries.
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Barring "bad weather conditions, however, expectations may well be

for inexorable' increases in' future as expansion targets of tea production

in various c'Ounirrxe's 'are "reached towards the end of the decade. Such .

expansion oufe^i^ing^eMa'n# will'mean depressing'effect on selling

value unless drastic bhange's on tM'lieinahd' side take plaoe.

4. potton: Cotton is the most .important item ^n the. exports fxpm;-v,,: &,-r

UAH (Egypt) and Sudan where it accoxin,tsr for some. 70 and 6.0, peiv.cent.o=v..ri-

respectively of total, exports.. Th?-s.; co^impdity.also contributes sub-... -r-

stantially to exports from .Chad,.. Central _Afpioan: Republic,, Uganda,

Mozambique and Tanganyika. Its contribution, however small to the

total earnings of other African countries^cannot be ignored completely.

On a world basis, production, i^i,,196,?/6 3:. is. expected. Jbo.exceecL tha^tr- r

of the previous season by: anywhere frpj^.one to. two. mill^Qn .bales*. Cotton

consumption at around 4§, million. bfaj.es: ^n_,reoen,t.years "has production of,

around £} million^Tpales to 9oiapa,re...w4th.., : Afrioan .production in. 1962/63.

is expected to. rise above r19,6l/6g.,.: .Of._ the important producers gains 0

over the previous season are expected_%o .take, place,in UAfi (Egypt),

Nigeria, Uganda'and Tanganyika., ,,,,-,,-.., .ti ;- -.... - ■■■ - ,,. <<--■■■ ■: ■■■■ . ■ ■ ■ r -■; . ;-:;v' ■ :-:

An interesting development toi"beCnoted In -the cotton.field is the

fact that since theL beginning of ;t£e._. second, half pf. the. 1950's consumption

of cotton in the. wpr^d has been,moy^Uig, ,afe.ead pf production. At., the, same _,.

time stocks have. fallen very slowlyr while consumption of synthe1;io. fibres

has been gathering momentum, - .-. . - i . . .-. . .... ... >
-■ ■. ;; r ■-; \ziyc::":':-^~--> :.-..-vim■■/ ■.■-■o;,;.;i^.a :;■ * ; ■:■■ ,..;-■■■..-■— ,.._-. : ,.-.- ■ • .........

Cotton.: Gpnsumptiowj following ecGiiomic recovery.in' industrial ^countries

in 1959 and i960,, is today well above past records. However^^e -recove'r^

in the prices.of extra lori^ staples from..UAH. (Egypt) and Sudan in 1960/61

(see table A.pi. 6f) was reversed ^ lS>6l/6£ when the new wave of .expansion

in industrial countries does notrseem to.haye had any influence on textile

mills./.Stocks last.season rose sharply iii^the net, importing countries, ,

especially India and Japan where cotton mill consumption has been on the....

upward tren4 since.3,958._.,Jn many ^st^rn European countries they were . . ^

lower than a year earlier. . . . .. •
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TABLE A .III, 6

■'Cotton■ Pr±aes%---o,i;£'i : Liverpool.,. 1954/55 - 1962/63. Annual and Monthly Averages.

Year

L954/55
3-955/56
1956/57
1957/58 ;
1958/59 ;
1959/60
L96O/61
1961/62.

August

L962/63
August

' '"■■"■' ■ (Extra long staple cotton)

Karnak .

60,05

-64*65 v ■.
, 72.11

49;.57
-35.70 ■
44-77

46.91
43-28

43.10

41*06 . ;

Sudan

CG5- S-" '

■"53.54
■ 54.41-■

69.33

■48.51 ■■■'
34-59:
41.63

43.54 .
38,00

38;7O

36.71

Peruvian

—Pima No.l

TT.S. Cents tie

50,95
53.49
63.61

49.19

35.76

43.73

43.71
41.38

,39.26-

' 37.97

Uganda '

■,.B,P. 52 .

r Bound

44.19-
. 42.96

43.65
37.93

. 32.87

36.72

36.95

35-95

; 35-6"2

(Other shorter ..growths)

Sudan '

■; :G5 -X. .

48.09

46,84

-55.22-
42.28

32.82

39.69.
40.14
36.90

37.09

35.OT

:■.. -Ashm^uni

.,- -F,t&

4&*86

46.6O

■: ■ :' 49.59
,39.76

■' ■ :32,44
.42.14a/

41 .$&

39.05 .

: JUI,35*11

a/ Average of., less than 12 months, ' ' ;'

Source: World Statistics, Quarterly bulletin of the International Cotton
: Advisory.Committee., Vol. 14, Ko.ll (part II) 19.61 and Vol.16, No. 2-3
(part 11) Se.p-t.-Oot. 1962..

- The price of Karnak F.G. - Liverpool,, fell from .46.91 cents per

pound in I960 to 43.28 cents in .1961 and further down to 41.06 cents in

August 1962 thus .reaching their lowest point since 1958. ^e situation

for Sudan G5 Sin this period did not improve eithef as it did lUfct'£©r

Peruvian Pima !lffo. 1... ■. . ■ ........

A: revival in demand was"also registered for shorter growths■ "between

1959 and I960. TJganda BP.52 and Sudan G5 L witnessed some measure of ...

price rise*

An interesting development to be noted is the considerable narrowing

price differential between shorter growths and the extra long- staples *n

this especially ":so ■between. ;Ashmoun.i'F.G. and Karnak P.G-. since. 1959/60.^

Generally : speaking this is symbolid of the growing significance in the.

quality improvement of shorter'growths and an indication of tha growing,

keen'competition which mayj:in'future be expected between-them... ;Medjum r.

staples' give a better yield "and as is claimed they are needed for. .,,.j;.L,.-,

increasingly"popular drip-dry shirts.—'

1/ Financial Times, November 15, 1962.
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^^^f p W. ^characterized

by lower prioes.'iaVthe end of the marketing season than at the beginning

eTOn thougKhiiter'pricesbetween- thessT two -extremes-had-been-recorded., ,

ae weakness of "last: season.'s. prioeaVoontinued into 1962/63 i» generally --

attributed Ito'prospeots'for^notEer "record-wrl^ cro?- and; -the less

favourable textile situation in ^"'^W^iOT consuming countries,;

A larger1 cotton crop, is forecast in UAH in) l°6a/63 - an increase! y<

■of ;44 per (sent.'-on 19fl/62.'. 'Estiiate of extra ijong ;stai>le cotton-is 71 ' ,-

per'cent larger ;tharj in 1981/62 and indicated increase of other ■.growths y

averaged 27 per cent above .1961/62. : . ; . .,_. ; :.y,

Weak prices-in
recent.monthfe have^been reopohsibje for

Weakp^

in^certaia of the major cotton producing countries. Either the export y

price has. taen'reduied.or excharfee rates increased,'' For instance in ■

August 1962 the Egyptian Cotton Commission reduced" ■its-export prices for

new crop cottons. To some extent this reduction was apparently influenced,

by the. reduction made earlier in the year in "the'reserve prices'in Sudan.

■ ' ' The' rate at' wnich man-made fibres centime ^to^ie; manufaCtttretfis'

very great having risen from 3 per cent in;l»O to' IS per ben*'to. I960

whereas the Prop;ortion of cotton in *orfi« production of fibres, fell, from

82 ■per'o:ent"i-b-6:66W-oen« in the same-period. .Ihis means that further

use of ^tton piece goods is tautened.-•" As -textile-industries increase

in relative ^jortance, for instanoo In VHB. (Egypt) where very close:,to .

half the oountiy'B output is retained, for home consumption, the greater

concern in ■ future-.may be the finding of export markets for finished

textile*-rather than: tl^,sale of.:cotton crop.. While changes in consumer

preference and demand cannot De restricted, a lot in this field will,

among .other things.,, continue^ to depend on the advantaeecus properties

of. each fibre, above the other,.

3i Sisal: In- the sorld -of ,terd fibres .^Ual production accounts for

the-aargest shaie -'acre -^n do^le tie: Qutput .of ,at>aca and henequen" '''

pM together. On Continental basis, ,sisal,;is :largelya monopoly of

Africa where' output is 'slightly ?abov?,*r^iftt-s^f ^the world total.

Tanganyika ranks .-first-.in production,and expor,^ .growing 55 per cent

» ';' .t T. i'
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of- the' African production or 34"-per oen-t of the world total", a:nd-rie

therefore the-most'important cash crop of-that country. Kenya and

.Uganda, rank, .second., Angola third and Mozambique fourth though a long. ___

behind in this; order./. ;■."■■.■'

Total world output of sisal reached 56I thousand long tons in 196l:-

3,000 long tons below output in I960, But in actual fact, the supply

.situation cannot be said to have been out of balance and weakness of

prices from April to December I96I was largely a question of trends in

consumption pattern/ Output in 1962 did not show any marked expansion -

an expectation which early in the year .contributed to the firmness of the

market for fibre for,the rest of the year.

East Af'xioan exports ...of sisal'totalled 62,400 tons in, the seodnd

quarter of 1962, which wasM>500 tons below shipments in the corresponding,

quarter in 1961. The fail was entirely in Kenya\exports* Tanganyika's

exports increased by 2 per cent to 50,600 tons, ^Mozambique's exports

in the first.half of 1962 were 32 pe\r cent higher than in the first half-.— .

-of 1961, Exports from Angola in the period January t» April showed an. ,,. ;

increase of 5,000 tons over the corresponding period in 1961.

Top quality grades of sisal in all"markets opened 1962 on strong ;

notes although averages for the first naif (see table A. III'i'7) were lower

than in the same period in 1961. Though maintaining a steady rise^ the '

prices of sisal ended the year on higher tones. By October 1962 some

grades of sisal had witnessed considerable price gains. For example,

B.E.A. K6,3L reached an average, of■ £100 a ton after eighteen months. The

same grade'was able to fetch over £110 per ton during the third week

in November• ■. ■ : ~ : ■; -,. ■ ■.. ■

Accounting for the strengthen :fibre prices in: 1962 were rather

unexpected factors in industrial.countries. Chief among; these'were; a

sudden fall in Brazilian shipments owing to efforts by Brazilian, farmers

to hedge against severe.inflation .and an unexpected large cereal crop

.in Europe,:. . ■ ; ■ '■ ■''. ■ ■' ■' ■ ■ .. :■■■■■. ■■■
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TABLE A .III. 7

International Markst Prices of Sisal.f -Hew York? Antwerp., ■Euxopean-.^orts,

Year

1954 .. ,..,-

1955 .,-,

1956

1957

195S

1959' rii™''
I960 ;':

1961

Jan—June

Jul-Dec".

1962

Jan-June-

July ■-: •■;

August ■■'

Sept.

.V. . - Annual and Monthly Average. 1954-1962 ., ■ ,. .

B*E,A. Sisal

' European Ports-

■■ :£s per:--.ton.' . ■-&-.

86.8,^

""..'."..." 80.3""

78.5 "
71.8

■■'■■ ""' 12.ZJ: '• ' " ■

': ■■■■"■'102,1 ' '■

":v ■■'■"■'" 9b.or-"

'" 99.31 ■"'■

■■ -■. 95*%- ■: ^-. ■

99.0 ■ ■:.:■ i.

'■: "■■ 99.0■■■■■■. : ,.;

B.E.Aq Sisal 1
Np",l landed

"Hew York-': ;"

.■■■■Cejits.;. pe.rc ton

10,2 ""'

9*4 '

■■■-;-: '9*5

■ 11,6" - '

■■"■■ '-i2-^[-'-■

■- lle8>°;;-

'■ ii;i;: •
.- ■,..;■

■,. ■ 12.-5^

*i-<-,..- 12-3' .-

.-,,.12^,

B.E.A. Sisal

Uo.l, o.i.f.

Antwerp

82,6
\c ■ ■..- .. -■■■.■.

^ ■'Brazilian "-1 ■

Sisal type

.: -1' landed V

. lew York ./.

."9.3

■■;.; 77.-5. '. ; 8.9. ■■

., "' 7^3"" \ : '''' 'e>e8

■ 69.3" ':;1'1
■■■■ 70.3 "•■■•"■

;v-87-07 '■ ::

'■■■ ?:ooa6 ■■'■

■7*9

'■■ -;8:.I-- ■■■

■' a:2e2" ■-■■

f
i1. ■

.: .::. ;93.6. ,

' ■ ' -11,4-"

10e8r -•'

.10,9 ;-, ■

97.5- ,!; ..,.,.. 11,3.. ,.;.

, 98 = 3 ■ . . 11 «9. .h .■

99^0: ■:- ,:..,., ■ 12-3. io

■ :■■:,-■

Mexican

Henequen A

landed

New York

..Cents, per ton

"'■" 8.8

"f.6

"■■''7.8

-v, ,8.4

■-:■■ :>8»9

9*2

. ,.. .9..I

e prospects' of'ihere'"being short'supplies' o'f il.-A." sisal -between- ■■

July and'Sepiember"' 1962'was also an important^influence- in1 raising ■

prices at that time* ■ .■=..,..-.

' Future' pro'spects 'in ^prices and output are:; hard to-l^bK-but the

statistical oiiiiook is for suppliy and' demand-': tt)-m'6v«' together. The

narrowing differentials between prices''of;:varx6us; sisal grades■ was

evidence :of the stren^tn'Of the market in;i19S'2,'"a-:characteris-tic ■

likely to continue into 1963. *Kie situation has of course changed

much from the abnormally wide price differentials of 1958*
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6. -Rubbers Estimate of natural rubber last September put production for

1962 at 2,145,000 tons and consumption at'2,100,000 tons. Annual output

from African plantations accounts for approximately 7 P©3? cent of tbtal

world supplies. It is generally of very high quality, a large proportion

being RSS No.l and 2. These grades make up some 85 per cent of production

in the Congo, and about 55 per cent of"exports from Liberia- Except in the

latter country, rubber plays a relatively small part in the economies of

Nigeria? Congo (Leopoldville) andCamerouh.

The steady decline in rubber price from, an average of 31-4 P©nce per .,

pound in i960 was stopped in 1962 with prices holding at around 22 to 24 ,

pence per pound (domestic import price c.i.f. for RSS Ufo.l United Kingdom)

and the price of 21.9 pence per pound in August 1962 was the lowest in

many months. - ■

Prices of rubber are usually highly sensitive to changes in economic. ,

activitiy in industrialized countries, and even more so to any deterioration,

in the. international political .situation. However, the depressed prices: of

reoent ^months resulting since May 1962 in rising stocks in producer countries

may be largely a result of the pressure on markets of releases from United

States stockpile and a contraction in Russian, buying. These two extraneous

factors seem to dominate the short-term outlook for rubber while long-term

prospects are based on expansion in world industrial activity. .

Production of natural rubber is now less than synthetic,.with demand

for both nearly as high as the supply. Last year natural rubber lost its

predominant!position in the sphere of elastomers, due to the emergence of

the new stereo synthetics. These are hard facts whose implications are well,

worth heeding. :...-.,, - -.;.-■

Furthermore, it muat ,-be remembered, that oven though research in; natural

rubber continues to be. directed towards areas which act as deciding factors

in the choice between natural and. synthetic rubber, yet existence of

limitations in this field must be borne in mind. The selling prices, of .

man-made substitute provide both a ceiling and a floor to the price of .



E/CN, 14/202" ■
Page 88

natural rubber. With improved techniques and large scale production, some.

price^ reduction.in synthetics might be expected. Consequently, it will

be possible for. buyers to obtain their needs for all .specialized .purposes ,

from man-made articles. The. present high cost of production and.heavy -

capital. ..outlay associated with.production, of synthetic rubber can only

be regarded as a temporary safety, valve. Before the situation changes, . ...

natural, rubber may .therefore be confident of being able to contain the:, .

spread of synthetics. To be able ,to do .so, however, and in.order to

maintain economical prices, more and more effort should oontinue to be

directed towards the concept of "profit per acre" instead of the old one

of "profit per pound11. World demand for rubber in the n^xt decade is

expected"to increase by 180,000 tons a year, faster than natural rubber

output can expand.

7« Vegetable oilss World production of vegetable oils reached a record

higfi of 31-8'million metric'tons in I96I, an increase of 800,000 metric

tons or 2.6 per cent above that""of the 'previous year. The recovery in

output was principally in the edible ;611 group, where estimated groundnut

and sunflower'seed 'oil'supplies were much heavier and olive oil output

reached the 'highest'level for nearly ten years, while the supplies of

edible'industrial oils w%re heavy in'I96I, they showed no appreciable

expansion, as the fall'in 'the production of palm oil produce was only

partially offset by an increase in copra production.

The most important features in the production of edible oils have been

increased supplies of groundnuts in :.est Africa, India and Argentina as

well as continued expansion in the production of soyabean oil and sunflower-

seed oil in the United States-'and1 the Soviet Union respectively. Olive

oil production normally shows a biennial fluctuation being a tree crop,

but despite this, production has increased in recent' years and reached a

record level in I96I, the highest for nearly ten years*■ ■■

World trade in fats and oils declined in 1961, due principally to

reduced import demand from Western Europe. Although largely self-sufficient

in the production of animal fats,, Western Europe is the largest importing
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area of vegetable oils as its domestic /production' of oilseeds is'relatively

' small. 'In 1961, however, production of butter in"the main producing areas

"'in "Western Europe was'accelerated and this led to a decline'in the Output

of margarine which ■provides the■main outlet for vegetable"oils especially

:those in tlie lauric-acid oils group. This' development naturally' led" to

a reduction'in' the import of vegetable oils "into Western Europe. The

'situa'tion was offset somewhat1'by increasing domestic demand in certain

areas such as India*,. Chir.a and Indonesia. In Africa, on the .other hand,

■additional ..sales were-made by certain exporting, countries notably Senegal,

Nigeria and Congo (Leopoldville) and sales have rissn well above;their

pre-war levels. All told, world.trade in vegetable oils and.seeds in

1941 topped, by 5 per cent to its lowest level since. I958. . With increased

exports of both edible-industrial and industrial oils, the fall was almost

all attributable to a reduction in the edible oil group, notably exports

of soyabeans and oil. . . . .-..,.

,.-. .. In.the first part of 1961? there was -a general rocoveryin the'prices

of .vegetable -oils. In the edible oil group -the shortage of .."Chinese" '

.soyab.eans which became apparent in December I960, forced a reduction of

■Ghine-se.-.deliveries of- oils on international markets which caused a ■ .

drastic reduction in./shipments to the .Sino-Soyiet area. ..As. a resulty these

countries made .-larger ■ purchases than usual on international-, markets..and

caused.,prices of edible oils, to rise rapidly from December9 .I960 until May

1961., Vi.,.,- ■ ... , . ■ .... ;■. .-■■ . . ;•, . ..-.■-.-

;,: --Af-ter mid-1961, .however, the. market was. depressed-by abundant supplies

l/
of aqyabean oil .-in the- United ■States.,—' although the. market Has partially

..strengthened by. the. high United. States .support price. : Ths ^situation was

furtheri/aggravated hy the increased supplies; of-.groundnut,, .sunfl.ow.er.-r-..;

arid'Other.-.oils..from ¥est Africa arid-Argentina*. The. abundance.-ofi:

2/ In the United States, heavy planting had been made induced jay the
.., . announcement that the US support price .to farmers had been raised

■■■'"■;.■■.fr'6^^S*bp';pyr metric ;toil in 1960: to' S84.5Q' psr ■n6ttio!;itbri'''iin"i961.

rSbu?oe.:;-;Eon.thly, Bulletin1 of;-A:gri-oultur-S;l. ,:
April 1962,
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coconut oil (in South Hast Asia) which had "been substituted for soft oils

in recent years also had some adverse effects., on. prices. Heavy supplies

of olive oilskin the Mediterranean area caused a drop in the import demand

for other soft oils especially in Italy. Another major factor that

influenced prices was the substantial increase in "butter production in

Western. Europe- .This caused a decline in prices..of butter and a subsequent

reduction in consumption of margarine^ the main outlet for lauric-acid oils.

Subsequently, the -FAQ index of- prices of fats and oils in international

markets averaged 91 (1952-54=100)T -a" slight decrease compared with ihe

previous year and the lowest for the past decade. .-.:.".

In the early months of 1962? prices of edible oils showed a"tendency

to ease only slightly despite largo supplies of soyabean, groundnut and

sunflower seed oils as the soyabean support price in the United States

continued to provide a floor to the market for edible oils. The-general

trend of vegetable oil market continue to be weak and the situation is

likely to-..continue unless the United States Government intervenes with

further soyabean oil support measures. The main reason for the imminent

weakness of vegetable oils is the fact that their production in both the

United-States1'and Western Europe is not determined solely by their :require

ments for oils-but by their-requirements ;for their meals* . Furthermore, the

■consumption of vegetable-oils have been affected by the continuously

growing competition from animal fats and marine oils, and the share of

these oils in margarine and other products has been increasing;*'.

■ •" ' -World production of fats and oils has besn estimated to increase by

'about 3 per cent in 1962. Most of the crops harvested In 1961 set hew

records'and most of :the oils will be available in 1962,. World'trade in

fats and oils will probably expand moderately in 1962, reflecting increases

in production. Exports of groundnuts and oil, sunflower seed 611 appear

l/ The increasing share of these oils is; due. to their cheaphess.3 while in
the manufacture of soap, tallow is very widely used. FAQ Monthly

■; Bulletin, of Agricultural Eoonomios and Statistics, April 1962.
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:.-:^,i ■■;„■: - ■ - .1..= . :. " TABLE. A.H£.» 8 ■ , . . .-..- ■-. . ■ .-. .-.:. ■

Index, numbers of international market prices' o'f fats and oils. ■- 1957-61

1957 ^ ■—>:;

1958

1959
I960 ■■ :: ,..

1961

:196l-January:- '■

February ,.

. March

■■■■ April- / ■ -

■ , f,-.lay -,. m.

.tune
July1 '■ ■ ■

August

September

October

1962-sJaauary

February '•

■-■■March ........

April

lay ■■■■-■■>■■.:

June

July

Augu.st':;-';

■. September^

October

Edible (soap and, oils): ...
(excluding butter)

Olive

Oil

: 111'-'

94

94

-.,-99

95
■ -96 • '

•:■ 95 ■

97'
■ 98' ■■'

. 100,

"9€T
'93

93

93

n ,
96

■ -■ a.£:".-'

-.99. .

99

■103C:

107,.

107

;111^

...115 r,.

}%.,

. Other,

Soft

■Oils-'

,1/-:

■"loi

80

.79
,,,..80 .

92

.: ■■.'89—1

:.,96 ■

100

..'102-- •■■'

. 100

■ 94

'93
89

. 85

. 85-
. 89

•■■ ;841 ■.

: 82' ' "'
81 -.

■-76-

,,-74
"72
■'■■■71- ■ ■-

.,,71

71

Laurie

Acid

■■Oils

::i2/o,-

■ 87- '
102

124

102

82

'-'■■'■■ 87" ■'
■■ 89.-

87 ,
.'..■. 85-;-

..,.83 ■■
■"80

■ -81

81

78

76

79
- 80 ■

80 ..

82 ""
80--

: ^78 .-■

"■ 77*"
'■IT'-"

-7-7-..-
"8.2 '

Lard

■ 100

93
72

■78;
82

83

,-98.

98

-''■"'9'3?i

-■8,3.

75 '

75
78

76

76.

74

77:
. 78.

75
76

,75
74
78

79,
82

TaXlow,

Pal-m: Oils

■ - 3:3:8 ■■-

110

107

. 9-8-. ■■■

100

■ : ■ ioo' -

.,, 104 ,.

'107
o- in'" ■■■

.■■.-,;■.: 110 ,.-..

104' ■' ■■
■:■■":■.;■ 93 '"'■

97

95

■■■,-. 93-. .

94,

T-": 93.
' : 92 ■

89

= -:;- 88 ■

-. 84
82

7 ■■81 ■

■77

1 78;.

, ALL,-

ITEMS

■ ^101

' "'101'
n ; "9-3
:"'" 90!'
•■■ 9'r

■ "". 97

■:.. -96-
91

■•'■''•'■'89
88

85
■83:
86

. 85 "■"
.84;

. 84
^ 82 ■

■■•■ 79
' 78

■7 7.78

77

79

Drying

Oils

3/.

■■■■■lO2 •

:i85"'
.-: Bl

101.

■■i:;-x"' 9^' '■':

^:99.^
101

•■ '■■- 99-
■■'■ 98" '
:107 ■"

V---106--.,.

104

•■ 102 ,.

104
101

101

103
■ioi '-,

•99 :

"98
97

■ .94
92

Fish

Oil a

■12'0:
1.Q9,

100

.-.88

■■"84

,^86.

,88

■y'sW:'

., 90-

91
■- B5

"75""
" :15

15

-6B:

68

■:68-

68

63
60

58

54

TOTAL

ALL

FATS

AIR)

OILS

■140
,. : 96

99
92

-: ?1

96

98

■■£"98

,r96

■■■'■x 91

-90

87
86

88

: 87

86

86

-84
82

80

80

79
' 80

Source;.. FAQ; Monthly ..Bulletin for. Agricultural Sconomics and. Statistics,

..;■. ,7.',April:.1962.: : . , . , .;.. ,., ,-.,■. . . ...'..'

1/ Includes series for' groundnutf';:soyabearl and. cottonseed oils.

j?/ Includes-se^ies fpr; Coconut and palmTKernel oils. " 7 ' ■ ■• ■ : -1

_3/ Includes ^series for linseed.^ castor and tung oils. 7--■'■-„
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to be the most likely to increase; Trade in olive oil, on the other hand,

is.1 likely -to- decrease as ■ a result of large stocks; held- in Italy,. the- main

importing country.

8. ;| Groundnutss World production of groundnuts at 13*8 million me"tric

tons in I§6l/§2 was 1J5 per cent over the record crop of %he previous

/season;,' mi 10..4'■ pbr cent;above that-. of 1959/60. . This-significant increase

Wa3;{due to a considerable; recovery in the maj:orLpro4ucing aroaBLjln.Jffes-t /

Afriica asiwell as: record-harvests in India and Argentina. Increases in

output were reported from other minor producing :areas-notably $outh Africa

and ;Brazil. These increases more than offset lower output in Sudan and

the 'Congo (Leopoldville).;! :; . j ■" ■ .','■■ " - : i
: ■ " 'i I ■ ■ '' i "' -. 1 ■ ■ i
.. . 1 I'...; ' ■■; . . i

'-. Increased output in Africa contributed to the export availabilities

of groundnuts- and oil on world markets, since domestic consumption in

India has;tended io increase in recent years. In EFigeria, output of the

commercial crop in 1961/62 rose:. to pearly 1..3 million netrio tons (shelled

basis) and in the; former [French West Africa (.Senegal, Mali and Niger) produc

tion is estimated to havq increased by as^much as, l;3r--per/cent above the

!." 1 ■ i/; . ■ ' ■ ■■ J ■:.. : ij ^ 'i'
previous season—' .• - * ■. - ' i ':■'■: 'I « i -

General reduction in the trade!of vegetable jbil-s dijd not affect 1

exports of groundnuts from West Africa parti cuT^jrly; .Nigeria and Senegal'.

:Het exporis of groundnuts in I96I increased by ne'arly 17-5 Per ^eri^ over

lowilevel;recorded in the previous year although exports of groundnut ,oil

fell by 3.:0 per oent during the same period. The increase in-sliipments

was imainly from Vest Africa especially Higerias Senegal and ik®9pa^&Tov^}

exports from Sudan also showed a marked recovery. Senegal wasi.;tlie.-.jpn^y,

country-to-report; any significant increases in oil exports—' buj;;: this _was..

l/-"■ ■ In-^'oth'"Senegal -and-Mali? :-:there -is a considerable- additional production
for local consumption although the quantities grown are hot accurately

knowni- . .=: ■• ■ ■ '•'■"; ■'■".-■ " ■ . . ■- :/'•<■ ",■; :--.■■'■■■. -..- " •

2/ Unlike most African producing countries, Senegal has a. well established

and important groundnut crushing industry, which was developed during the

war to maintain supplies to France. The industry" is equipped with ■-

modern machinery including solvent extraction plants and produces high

quality oil.
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offset 'by the drop of supplies from Argentina and China. In all Higerian

exports were, about 37 per cent larger than in I960 and those from Senegal

and Mali were up by nearly 18 per cent. In contrast Indian exports of ground

groundnuts fell "by 11.8 per cent and groundnut oil by 28.0 per cent in

196li/. ■ ;-, . .... .■...;:■ ■ ; ■

TABL2 A.III. 9 ' " ' ' ' ■■

Net exports of groundnuts and oiXs from the main

prod.ucin^ areas, 1958~196I

(thousand metric tons)

.:;■■

■

World .

Africa: of which

Dahomey

Niger

Senegal

Gambia

Higeria

Sudan

South Africa

Groundnuts (shelled basis)

1958

1,399

1,139

16

87

330

V:

521

60

26

1959

L,272

L,O23

3

52

288

■. "4X

63

42

; I960

1,060

834

15

51

253

34

337

66

47

1961

1,245

1,008

.. . ..13.

38

270

51

502

83

31

Groundnut oil

1958

288

168

-

1

107

-

40

- ■

14

L959

299::

188

--'

5

■114

- '

49

14

I960

• 304

186

■ -

"■■ 5

114

- ■

47

-"

, 15-

1961

295

199

-

■5

126

■•-*■

46

_..■..-

-16; -"-

Source; FAO Monthly Bulletin of Agricultural Soonomios and Statistics,

'■"■ '■•■■■ ■ 1962. ' •■- ■ ■ . "■ ■ .: ■■■ ' . ,; ,,-

l/ The strong domestic demand kept prices of Indian groundnut oil above

the level at which exports would have been profitable.

Source j" FAO Beview»•:
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World prices of groundnuts'1 and. oil which during the latter half of ,

1960 tended to^decline from earlier high levels, rose very sharply at the.

beginning of 1961 and to -the highest point in four years. Although there

were larger supplies on international markets, the tendency for prices to

decline in the face of heavier supplies was diminished by the reduced-

availabilities of soyabeans, especially from China. This apparent scarcity

pushed all edible oil prices to.higher levels. Prices for Nigerian oil

at European Ports, reso^^^^ Marchj
1961 and from there eased off to'reach US 29:.'T' oentfi^per kg, in Hovember,

the lowest since: I960. In the United-States market, however, there was

an exception to the general trend. Price levels were lower at the beginning

of the year..;;but-the market strengthened'and the ;price per kilogram stood1" ;

at US 41.0 cents in November, the highest in recent years, This opposite

Movement might be due; to the high United States support price-/ following
the increased production of soyabeans. In contrast to the price movements j

on international markets, the price of groundnut oil in France remained ;

iigh at US 53.3 cents per kg. throughout 1961 to early 1962V This is due

So the price support programme maintained by the French Government for ;

ffahe purpose of encouraging an ordered development of soft oils and to avoid:

kny excessive price fluctuations^. Generally prices tended to ease in the;
geoond half of the year but-although th^y strengthened in December the

downward trend was resumed in the early months of 1962.; ;.

1/ In the United States support programme for soyabeans, enables farmers to
obtain Government loans at a price-support rate, by pledging properly
.stored soyabeans as security--.:.1:.-:.-:;.?.. .

2/ 'in 1954,:the French"Government Established a marketing organization -
the Societe Interprofessionelle des Olegineux Tluides Alimentaires (SIOFA)
endowed with a monopoly of import. Each season the SICFA announces for
a specific quantity of groundnuts a guaranteed import price, with
respect to former French territories, which may not vary during the
season beyond a prescribed limit (usually 5 per cent). Under a recently
concluded .agreement with the countries of the 330, the guaranteed _
import price will be discounted by 1963/64 and selling at world pnoes

' will begin in 1964/65. (See' introduction).

Source: National Marketing Boards■and Price Stabilisation Funds in Africa, -
Report by the UH Secretariat (S/GK.14/STC/CS/1J.
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. , TABLB A.III. 10

■International prices of groundnut oil in selected countries

■■■■•- ■•-■■■■ ■ .■■1957-19613 Monthly 1961-1962. ■ ...

" (Prices 'in US 'cents per kg.'):: : '■ ■ '■ ■' •

S---1957 " ■ ■■: ■ :
. 1958 :

'■■ 1959 ■■■■ ■ ■■ ■
i960

1961

;;196l - January .

.,,...,,, „ February

""' ""■■ : 'March1' ''

^■; - ■' ■: April.. ■ '.

,_.,. . .. May

"" ' ' "June''

'.:■■. I ■":.■-, --July !.,>

... . August

'■ '"'' '" ''■■September''
-',,. . Pctpber, ■,

1962 - January

' ""' ■ '■'"February"

i,-.-: ,:;,-.vMarcli,.

. April

i; '' '':'"r "' "kay"'"1 " ■
■-. .-'. . :J-une .- ;..

.. . ■ . ■ July
"'■'■■"■ ■' August v" ■

September

October

European Ports

;- !/' -■

I '.

. 36.2
-

30.8 ■

33.6

34.0

:34.2 .

35.8

37.6

■37.4

35-9
33.8 ■'

;-33-4 .

33.0

32.2

- . — -

_

■ ■ . _■■

—■ .

■ ■ _■

■ —

—

■ — ■ ■

-

II

■.. -36.0

27.6

30.0

32.7
33.0

, -33.1

34.9
37.3

36.9:
35.2

33.0

, 32.8

32.1

'■■■■ 30.1

29^3

32.8

29^9
.29.1

' 28.2
27. o:

26.8-

26.7
26.5

26.9
25.2

France

u

57,8.

54.5
50.0 !

50.0

53.3

53.3..

53.3

53-3

53r 3

53-3

;" 5'3.3
53.3 ■

53.3

•53*3 :

53-3

53.3

53.3

53.3

53.3

53.3

52.7

52.1

51.2

■ •

India

■3/

. 31.3 .

31.1

■33.1
39.0

43.7

■43.1

44.3

■46.8

46.2

46.5
47.9
46.2 =

45.2

39.3

38.8

41.0

41.5 '

39.9 -

39.9
38.8

38.8

40.3

- 41-4
39.6

•.

United States

, 4/ .'

33-3 - f

'35-9
1 27.8

33.3

35.5

■ -29,-5 „■ .,.-
31.3'

■ ■■ "-32;.2 ■•• ■

' . ■ . 33-1 -.,-■
33.5"

■' ■■ 34.0-■■-■■■■ ■■
. -34.8 .- ,

'35-7
'■ 39.2 ■• *&■■■■

40* ,1

■42.I" ■"'■■"
••■■■ 42.3" ■" ■■ -

■ . . 39,2... .

36.4

34.4' ■' **-'■
■ ■ 34.4 . . ,

--'■ O5.5 '
37.0

"'l/' European Ports I' —'South Axrioa^ 20 per^ cent bulk, ■ spot pries Rotterdam.

■■■■""' ■-' ":: "■ ' ■tr:iJ"'r:rII -■-Froiri;iJ:-anua'iiy j1957? British West Africa-,^. 3-4:-pe-p; cent
„,;.,,■ - - ■=.-.; , .. ..Nearest forward, shipment? from..January. 196l?,(

. . , . Higerian, nearest-forward shipment.

2/ France - Hefined, for all food uses, wholesale price'ex-mill.

2/ India - Raw, filtereds ex-mill, Bombay.

United States - crude, tank cars, f.o.b. South eastern mills.
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In early 1962, a marked ■downward-trend-'of groundnut prices became .

apparent despite the steadying influence of t|ie American .soyabean support

price. The reason for this was the easy supply position not only of other

edible vegetable oils; "but als!o of marine oils. Throughout the first ten.

months of the year prices continued the downward trend and the European ■

price -jof-Hige'rian- oil- which had .started, the ..year at US 32.8. oeAte....pex .kgj

fell t^own'to.as low as US 25.£ cents'per'-kg.. in October 1962. Bven in ;■

France where the suppbrt price programme, -had Helped to maintain prices at

relatively higher level ("US 5'3* 3 cents per kg,), the jprice dropped to ;

US 51.|2 cents.per kilo in August. Altogether, groundnut prices have, fared

much better than other soft oils, partly because of the unusual demand from

Spain* . ' . . ; :■ . . i ■: ■ ;-.; f.
■ ' ■ . ■ i

The future trends of prices of groundnuts largely depends on the future

supplies of soyabeans-; especially'from USA and: mainland China where production

has fallen in.recent years. Another important factor; will "be the United

States Government policy in respect to its support programmes for soyabeans.

The .United States price for soyabeans indirecjtly serves as a support for;

most other edible fats and.oils including: grojmdnuf oil. Groundnut oil ;is

especially .prised as a cooking and table oil particularly in, France but .,

competes with" soyabean oil as. an'ingredient of margarineV There are,- ;"

however, slight differences ijn the chemical constitution and, physical j_

charabteristics of these oils which ire"reflected in a somewiiat higher price

for groundnut, oil than for soyabean oil in international markets. Thus ,

the price of soyabean oil usually sets the floor for ;the price of groundnut

oil. ■ ■ ■. ; '. -'.;.. ;

To certain African countries, groundnuts: have become an important source

of export earnings'and the importance of higher price levels to' theifl'cannot

b.e underestimated* In recent years groundnuts have, acoounted for about

four-fafths.:.of'the-Talue: of all .exports .from Senegal, Kiger and Mali. Gambia

is likewise dependent on groundnutsi on ihe average groundnuts and oil have -
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accounted; for about, one-fifth ..of. Nigerian, ;e;x:po-rts-<-in Value terms) in :: >

the, la.st. few. years-/,. ... . .. .. ■ .., . . -. ■ ■. ■ ,:- .

9. - -Olive '.Oil:; ■" Total world-production' of olive' oil both'edible and" '
o / ■ ....

inedible-is-:- estimated to have reached-'nearly 1.'4 million metric tons in

1961/62.-This reflects' production nearly equallthe' record crop of the

previous year. The-Lhigh level 'of production was- due''to' 'record harvests

in Greece,: Italy- ■■arid-Portugal which"nearly offset "the low level of

production in Africa- Output in Asia increased by 50 ;per cent due to an'

unexpected, heavier harvest in, Turkey. ■ .- ;■■ -. :■;-,-,.■ ■; , . -■■ ■;■ .. : .. :

In.'Efortli.-Africa which accounts 'for the overall output in Africa,

production "fell by--neaxXy: 50 per dent from 190,000-metric'tons'in 1^66/61

to 95^000-metric tons^in:l96l/62v ^THe butput of olivet; being a/tree-crop,

-3ixbws^;ai-b±ehniai- fluctuation and thi^accounts for the Substantial decrease

in qprodu0ti!on in -Africa and other areas' in the 1961/62 season/'' ;Kie "decrease

■was1, much more apparent in Tunisia-(the most important producing area, in"

Africa) where production1 fell b'r nearly 64 per: cent toL an estimated output

of -38:,0G0..metric^tons;- In spite -of; these natural fluctuations in 'output/l

pro.d^ction. in Tunisia' is expec-texi-to'increase'-in'the present decade since"

the,.area: .under ■cultivaticri^s :been stepped1 up-in' recent years. For example,

tre.e numbers.!^ 1958 -(the' latest^peribd for:'%hichi: data afte* available fweJe

27.9---milliori,.: whereas ten years:-earlier'there^were only 22.5""million trees.

The ojaly>country in Afriba tb'have increased production in';196l/62 was' : "

Libya^wher^^roductiori.reached^lTsOOO^inetrio1 tons; from ah'" estimated 3,000

tons .in the'year before. The" Libyan harvest" was:;ifavourabie duetto good"™*
weather. ..-■■•■ ■ . ■ ■ .-1: ' : ■..-; ■ .■ ■ ■-'.■: : ■.

figures relate "to the-years'1958-1960. ; ' ''" ':': " : ;: ' "■'' ' ":" ; "■""

Gommonwalth Economic-Committee"- Vegetable oils and'oilseeds".
19621 ; ~~ '

2/ There.i:s an. important production-.of. inedible,;olive -oil. oy ■ sol-*ettt '■
methods from the residue remaining after crushing. These, residu.%1
■products are commercially known as sulphur oil, olive kernel oifbr
Heiaha11 d d idl

p , e kernel oifbr
i and are, used widely as ■ soap stock or dn Wool combin^^d. other

industrial processes.



e/ch.14/202
Page 98

The high level of production in Europe adversely affected trade in

olive oil and total exports fell by 4.7 per cent to 205,000 metric tons'in

1961. The decrease was due to a reduced import demand in Italy and 'almost

all the European consuming countries.. In contrast import into itforth America

increased markedly "but was still too low to offset decreases in. other. .

areas. . The overall .decline.in,trade had no ill-effect on exports, from

Forth Africa which .increased by53«3 per cent to 47,900 metric tons in- .

I96I, Worthy of mention is export from Tunisia which increased, "by as ;■'

much as 72.1 per .cent to 45 j,100. metric tons. :.-. . ..:■■■ ■ ■ :

Influenced "by plentiful harvests in Tunisia and certain mediterranean

countries the prices of olive oils receded towards the end of I960.

In the first part of. 1.961, however? there were. some, increases in -.quota- ■ :

tions when world edible.oil prices showed considerable recovery. .The

highest paint was reached "between March and May when Italian first quality,

producer, price averaged US 84-.2 cents per kg. In the United States the

market strengthened around mi.d-196l when edible import oil rose to US 6.9.4

cents per kg. By the autumn of I96I3 prices had eased a good deal "but .'

prospects .of a .smaller, world harvest in 19-61/62 caused some upward move

ment in quotations in December and .the price of Spanish edible oil jumped

to US 5&-0 cents per.kg,, the highest point reached in.five months. In ■

general prices did not fluctuate, a good deal,, in;. 1961, the highest, prices

in Italy of US 84.8. cents per kg. contrasting■ with, the lowest, price ■ of ■

US 82.4 cents per.kg. in a greater part of the year.. In Spain-the . :

difference was even smallers . the highest price being US' 69.4 cents per kg.

and the lowest US.68.1 cents per kg. Spanish.oil prices, however, take

the form of a range within which prices are free to fluctuate.

The market for olive oil strengthened at the beginning of 1962 in

anticipation of lower output in most producing countries. Thus in Spain, .'

after averaging about US 58.9.cents per kg. during the second half of 1961,

the price rose to US 59-8 cents per kg. in the first six months of 1962.

Further- increases in prices :were recorded in;:the following months and ;■■_.. -

the peak was reached in October when the price rose to US 70.2 cents per kg.

in Ootober. Similar increases were recorded-in the' other main markets

in the United States and Italy.
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The most significant feature about -these developments is that whereas

prices of most edible oils continued to fall during 1962, those of olive

oil showed ^iUjpw.ard--,;trend,. .2^0. .main...fa.c.tor."s.^affected:..-ihe-se "--unusual price

movements. Firstly the _.anttG3;iiate.dL.lower^crJ3p^:in,.196l/62 had a marked

influence on prices and secondly, although grouped among several edible

oils, olive oil is preferred in such countries as Italy and Spain and the

substituta,pn__effeo.t,is-.almost, neglibible. Jhus..eventually .lowO-fastes

for olive'oil in-these coun^riesj where blive oil is preferred as!table

oil to anj-.._other edible oilj plays a4-importani part.in maintaining olive

oil prioes at higher Revels* ■ t , ! _ I ,- . !

In tie long run, prices of/olivej oil will;be greatly influenced by

increased ;availabilities and shipments of other edible oils. For<edible

purposes olive oil"competesjwith such; oils as groundnuts., .soyabeans, sun-

flowerseeds? cottonseed, rapeseed and; sesame. !The-■production of groundnuts,

soyabeans,; and sunflowerseeds is known to have iinoresad :in the Unijted States,

West Africas Argentina and Sovie-t Union i-n the !196l/62' crop years j

Their oils! will become available in 1^63 and these are.bound to h^ve some

effect on jolive oil prices, j Another factor that might force down Iprioes

is the production oft.olive qil itself! which is iexp&cte.d to increase during

the 1962/63 season.- --The mere expectation of increased production might

force downj prices which have reached unusual levels., . !

.10. Palm pil: World produc!tion_of palm, oil at slightly over 1.1 million:

metric tonp in 1960/6lwas 27sOO.O tons lower than in the. previous year and

slightly bjslow the 1958/59 c'rop. . The; decrease iwas :mainly the resujlt of

lower outpjit in the principal African;producing countries - Figerik,

Congo (Leo^oldville) and Daiiomey. In; contrast production in Indonesia

and Malaya increased but this was unable to offset the substantial fall

in "output in "West Africa-' Local tastes, especially, in 1ffest..Africa, might

partially have accounted for the'reduced availabilities of palm'oil for

the world markets. West Africans are known to prefer palm oil with its

r -y extre6o^de£reej^J;^ and
v* ■ ,. ■».■•■-■■■.,. ; ■: -' ; ; ■;,; . ■

increased consumption in these areas would definitely have rsduced the

quantity available for exports.

1
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TABLE V ll

International prices:of olive oil in selected areas

• ■ . : 1957-1961,. Monthly. 1961-1962

(Prices in US'cents per'kg.)

1957
1958.

1959: ■ ■
■ I960 , , : . -

1961

196! - January
February

March

■ ■"""' : : April

May .

June

■'■ ' ■'■ July

,-.-,.; AugUSt

September

October

1962 - January

February

March-

April

; ' May'
. ;. .... June

July

August

: ■■.-:■ . September

October

■■Italy'

.'■■"-!/
88.8

77.1
89. T'

90.7
83.O

83.4
82.4

84.O

84.8

. 84.O

82.4
82.4

■ 82.4

82,4
82.4
83.2

84.O

84.O

85.6

87.2
88.0

88.0

89.6

•.

Spain■

ll

76.9

64-4
" 58.8'

-5-S--5: .
56.1

56.7:"
56.0

57.4
57.8

58.8

56.7
55-0

54.6

54.6

54.6

36.6

58.8

58.8

58.8

6I.5

64-4
64.7
67.2

-r.69.7 '
70.2

. .United States -;

3/

9I.5
72.1

69-0

67.9
69.O

69.O ■ ■' '■
68.8

69-0
68.1

68,8 ;

69.4
68.8

69.O

. 69.4
69.4
70.5- .

70.5

71.7

73.4

■ ■ 73.0

. 74.1
76.I

77.8

82.8

• •

l/ Italy - First quality, 1.2 per cent, producer price, Bari.

2/ Spain - Edible, i per cent drums, f.o.b.

2J United States - jlidible, imported drums, £few York.

Source: PAO Monthly: Bulletin of Agricultural Economics and

Statistics, October 1962.
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consumption in. 19^1 in: Western Europe which provides^ the main

outlet-fbi?" palm oil declined as a result of increased production of butter

in this 'area* and a consequent reduction in the, production of margarine*

' The decrease in the consumption of palm oil is due to the very peculiar

nature of* the oil. It is rid% as "hard" as coconut or palm kernel oils ':■:

nor as lfs'oft" as the edible oils. It is used in margarine and shortening

and in soap and various other industrial products. In the noii'-food uses

it competes with tallow and greases and to:-some extent with whale and fish

oils. In food uses it competss with the 1 auric acid oils which increased ■■-.■

during 1961 and since they are normally better preferred to palm oil they

caused a reduction in the consumption of the latter product.. Furthermore,

the consumption of w&al© ahd.fi.eii ..oil -has--increased:recently, stimulated., . ,

by lbwSr.prioess and this":ha& had an-unfavourable effect .on palm -oil ..,. .

consumption.1 ■ .■'.'■>: _.-■■■.-■ ■■■ ■, . ■ . ■■ ■- • ; .■■"■-. ■■ ■■ ■.-.- .. - / ....

' International palm oil! prices"have fluctuated less than those of. most,,

other fats and oils? during the period 1952-1961 palm oil prices deviated;^

up to fj? and -12 per cent from the average price-' ;- Unlike the prices .of

most fats and oils, the'prices of palm oils ayeraged;much more in 19^1 .

than in'the preceding year.' ' "" ''''"' " " '"' ■'- '•■/''. ' - '■■

,.,,-.. . Sinoe it competes with soft oils, the rise in the prices of these

oils at the beginning of 196I influenced the market prices of palm oils

also. Thus during the first part of 196ls the Antwerp price of Congolese

oil averaged about tIS 23-0 cents per kg., slightly higher than the previous

year*:s average. In the second half of the year,'however, the abundance ...

of cooonut oil in South-East Aeia, the increased availabilities of

soyabeansj groundnut and suhflowerseed oil coupledwith the favourable

prices of whale and fish oil forced down prices- The pi-ice of Nigerian

oil, nearest forward shipment, which had also remained relatively high ..

in.the early months of the year, dropped to US 22.6 cents per kg. between

7July and December.

l/ Recent ¥orld Market Trends in Belation to Stabilization Problems and

Policies. E/Cft.l4/STC/CS/S,
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'■'Palm oil prides regained relatively stable during the early months

of 1962 and even: tended-to strengthen in February when the price of;CongO;=-

oil li''.Antwerp Tose-to^S 23-4 cents' per kg.1', ^'tfitf ■ highest since January . :■

i960* In May, however, palm oil quotations which.are linked more closely

with other (Vegetable oils. and,,#aj?ine^qils,'dropped sharply to US 21-7 cents

per.-kg*..,Palm oil. continued .tOv.yield to the pressure, of lower levels _

established.i.for. whale and,marine oils and JUe downward.ttrend was continued.

Thus by theiend of pcjto^er-, the prices of, T?o$^ . CongQ, and;Higer,ian; oils.

had fallonto, their lowest.since.l953.j and there were, no signs of a reversal

of this downward movement.. . . '..i^-swrt. .■■■_■ . .■;;■;;.: = ■: ■ ■;. .,. ■

'For'the future", the world market -$r£be~for- palm oil will depend ■■.■■: ■=;.-,-■.;

largely on the'general balance betDfeen supply and■■ demand for all fats and ■

oils. With the expected increase in world-pbpulation, rising prosperity

and the economic growth of the developing countries, world demand for fats-

and oils is likely to, increase.., .However, ,a^;ireg;ards prices, pf palm oil,

they seem to have yielded, to,intense .pojnpteti^ion f^pm whale .and fish oils.

Prices.>.of these oils.have declined substantially as a result of large .

incrsaees since 1959, in "tae production and. export, of fish oil from Peru,

world output of which is expected to continue on .a higher level.. The :

future price levels of palm oil therefore will be largely determined by

the,production and prices of these competing oils and the siate of margarine

production in Western Europe.

■ Production in Africa will increase since high yielding varieties are

at present being cultivated. Output in the Congo (Leppoldville) which; ^

constitutes a significant proportion of overall production in Africa will *

show:an upward trend after conditions have returned to normal. These

developments will not necessarily indicate increased shipments to world,

markets since a.great deal of palm oil is consumed by growers and it is

estimated .that onlyr;about half' of world, production enters into international

trade. With increased growth in population and rising standards of living^

increasing quantities of palm oil will be consumed in producing countries

and as is in the case of groundnuts and oil in India there.mightjbe^ ..

reduced availabilities for world markets.
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...,-■■ ' ■ TABLE A.III, 12 - ■ ■

International prices of palm oil jn selected area;

1957-1961, Monthly 1961-1962

(Prices in US cents per kg.)

1957
1958

1959
I960

1961 .

I96I - January

February

March

April

: May

June

■■■■:= ■ = -'■ July

August

September

October

1962 - January.

February

March

April

May'
June

July

August

September

: ; October

European Ports

I

24.7'
22.5

23.8

22.4

22.6

21,6

22.8

23.1
23.2

23.3
23.1

22.6

22.3

22.4

22.4

22.8

23.4

22.0 .

21.7

21.4

21.0

20.6

19.9

19.7

II

25-4
22.8

23.8

22,4

22.8

22.3
22.8

23.1

23.3

23.4

23-3
22.9
22.6

22.6 '

22.6

22.6-

22.9

21.6

21.2

21.2 .

20.9

20.7

20.6

20.3

9.3

. Malaya

23.2

■ 20.3

21.2

20.0

19.* 4
19.9
20.0

20.0

20.5
, 21.0

21.0

■ -21.2

20.1

19.7
* ■ '

. a

. .

. a

• *

• •

United States

.- i/

40.1

31.7
32.2

31.3
■ 32.2

30.9

31.3
32.6

32.6

32.6

32.6

32.6

32.6

32.6

32.4
32.0

32.0

31.5
30.9
30.9

30.9
30.4

29.8 ■

29.8

• *

1/ European Ports I - Congo (Leopoldville), 6-7 per cent, bulk,
■nearest-forward shipment, c.i.f., Antwerp. :

II - Nigerian bulk, nearsst forward shipment, c.i.f.

2/ Wholesale pricey f.o.b. Singapore.-"- -■■■" ■ ■■■"■■■■■ - - ■ •

Clarified, drums, f.o.b. Few York, (includes 3 per cent per lb.
processing tax)•

Source! FAQ, Monthly Bulletin of Agricultural Economics and Statistics
October 1962 """"* ~~
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11. Palm Kernel Oils World production of palm kernels fell by 17,000 tons

to 875,000 tons in I96O/6I, although the production of palm kernel oil

remained virtually unchanged. This decline was due to reduced output in

the Congo (Leopoid^iiie)r-BahomeyaTid the I^d^""1roas^"'i::''!i!iliere'"were slight

increases in Nigeria and Sierra-"Leone'' Mt these':'were' insufficient to

offset ^he substantial fall in other areas in Africa. In the Congo, which

accounts^, for about one-third of total African promotion, palm-kernel out

put was.-about--125yQO0-t'ons'--comparedVwith"r4O,DOO ■'tons a year earlier/ ■*; ■

Much of the 4eclin^in pilm kernel oil production is probably accounted ;

for by reduced collections of kernels.by Africans from wild palms. :

Production in Indonesia and Malaya increased appreciably,, but..production! in

South-East Asia due to tSe very nature of the fruiir^is negligible compared
with the overall'world production. ;As a.producer of! almost 90 per cent !

of worl^ palm kernels,. Africa also Isolds'a predominant position as an

exporter, and any reduction intoutput invariably-affects availabilities "

of the oil on world markets. ■ I - ' '. ,

World exports of palm kernels and oils were slightly smaller in I96I

than in|1960 due to reduced shipments from the Congo (Leopoldville) and '

Dahomey.| In the case of Algeria, it; should be noted that up to September:

I960, triade figures, for Wstern"; Cameroun were included in those of '■

Nigeria.; The decline in Nigerian exports' is:therefore partly statistical,

accounted for by the exclusion"of Weat Cameroun shipments^ Palm kernel
exports in the early months of-1962 were rather higher than in the same j

period of I96I. Notable were increases in shipments from Sierra Leone,

Nigeria Itnd Togo. . But sincbe on-the other hand palm kernel oil exports

1/ An important difference: between the semi-Wild African palp* and the
cultivated one-s in Asia is -that the fruit of the former has.a much higher
proportion of kernel or pericarp| thus although palm oil production

in Indonesia ..and. Malaya might -be- quite substantial,- the'kernel is
usually small. .

2/ It has been estimated :that West Cameroun. exported some 53OOO tons of
palm" kernel in 1961.

Sources" Tropical Products Quarterly, (Commonwealth Sconomic Committee),
June 1962. ■ , , . . , . -. '
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from the Congo were greatly reduced c0ml3ined.net trade in kernels and oils

showed virtually no change*

:■-.Consumption .of palm kernel .oil in 1961 was affected, by the- increased,

availabili.ti$s.:of other lauric-acid-oils, notably cooonut ,Qil.:from §Quthr=,.

Sast Asia, and .the1 reduced production o£ margarine which prpyides:the^msiin...

outletv-for-lauric-acid oils. In- all -these uses palm, kernel oil -competes,

with;-coconut, oil,-.palm oil and to .some .extent..with other.."soft" oils.. The

production.of almost all these oils is known to^have increased in 1961 and

they therefore- affected the consumption of palm kernel oil. Furthermore, .

the continued weakening, of the prices o£ whale and other marine oils improved

their .competitive position in relation to other oils including:palm kernel

oil. Prices of palm kernels and oil fell again in I96I due. to.;.increased;

production of other laurxc-acid oils in Ceylon.s Malaya? Indonesia.,.and.;in

other South Pacific Islands. Production Qf coconut oil-in/the main producing

area - Philippines^ fell in 1961 hut,_-this did not altogether .offset the .

increased shipments from other areas* . -..,.;-. .-., ■ ..

'■'"- ■ ' TABLE "A. ■' ■■'■■■■ ■

Annual prices of palm kernel oil at European ports-^ 1957-1961

. .. (Prices in US cents per kg,)

■'■'"■ ': ".-1"' 1957 1958 1959 I960 1961 ■"- - -iIf

■ ; '■ 25.7 28.6 34.3' 30.5 23,-6" -■■■■ >-: ■■'">■■■ s--t }.,;:>-.:

Monthly prices of palm.kernel • oil. at Suro-pean ports-^v 1961^1962.. ■ . ...sr.

■:.:.■; I ".(Prices in US cents perkg. };. ,: i:. . .-.■. ■ io :■- r^r- ■■■.■■.-- ■

i Jan«'' I'eb.'' Mar-' Apr. May June July ■Aug*"

i;l96l 25.O 25.7 25; £ 24.7 24.3 22.9 22,9 23^4 23.G? -^-2 ■;■!-' ■-

22.6 23-1 22.8 23-0 22.9" 21.8-:21,0- -21.4 ! "21*2-:--^ 23.1 --'

* d-j :■■■,. 2j ;.Q.ongp..-(Leopoldville) j 6-8-per cent, nearest forward, shipment, c.i..f.
Antwerp. '

Source: PAO Monthly Bulletin of Agricultural Bconomios and Statistics

October 1962.
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Influenced by the general ri.se in. price of all oils during .the first-

half of 1961, the price of Congo oil, nearest forward shipment, Antwerp, .

rose during this period and averaged US 25.3.cents per kg. in the first

quarter of the,year. After, mid-1961, however, prices weakened and ■

reached .the very low. level of US 21.6 cents per kg. in the last two

months, of the year.. Various factors.contributed to this spectacular fall

in.prices., During the period of'relative scarcity, marine oils C^ale ■

and fisli) had been substituted for lauric acid oils and in I96I, prices

of both whale and fish oils were lower and there was the incentive to use

marine oils in producing margarine.' On the other hand, the increased

avai.labili.ties .of coconut oil from Asia caused a fall in the prices of

all lauric-acid oils. Throughout the years the price relationship

between coconut and palm kernel oil, which is a major competitor, had

.become favourable.to coconut oil. Further, the increased output of butter

in Western. Europe, the principal consuming area of palm kernel oil, forced

down the import demand of this oil.

At the beginning of 1962, prices of palm kernel oils strengthened,

due to decreased availabilities on the world;market in relation to some

edible oils.'■■: This -upward trend continued uni^l ..April when prices...moved

up somewhat as a result of.the reduction in,Philippine supplies of coconut

oil. After this period of relative stability, the market weakened as a

result of increased supplies of coconut oil and the price reached its

lowest level of US 21.0 oentsper kg. in- July.- A steady'recovery

developed due. to tbe, apparent.reduction in export supplies of other

lauric-acid oils""'and by "October the price'rose to US 23.1 cents per kg. .

The future level of prices will not only depend on the production

of coconut oil but will be heavily influenced by the increased production

of marine oils'.' The acquisition' of fishing vessels, by P^ru and other. ■

Latin American countries isr bounti to increase the output of marine oils

which are now competing keenly with lauric-acid oils. Copra production ^ _

in Southeast Asia, ..especially in the Philippines,, will (barring-\mfavourable

weather conditions) step up the shipments of coconut oil from: .this area.
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A third important factor is iftp production of butter.,in Western Surdpe, :

Sinoe butter compels actively w^th.^gaaeine, and.is; better: preferred -

to the latter, any."increase in "p,ro.duction..will - automatically curtail-/the <

consumption of margarine,, the main outlet for palm kernel oil.

To African countries, all: these developments mean a continuing low

prices for their oil and decrease in.; their purchasing power. Palm kernels

constitute a significant part of the export trade of certain West African

countries, notably Nigeria,. Sierra Leone .and Dahomey. ■ Although the

Congo pusQppldville) ia a larger exporter, particularly of oil, palm . ;

kernels..ani- oil do not make up a very large part of total trade of the

country,. The following table illustrates ..how far, the four major African,

producers depend on incomes from palm kernels as.a source of national

revenue..- Retailed figures for 1961 are not available, but this proportion,

could"not have altered much. _._.... . , .

) A. III. 14

value of exports of palm kern-els to total exports

c :v Country

Hxgeria

(Mi' million)

Sierra Leone

(h million)

Congo (Leopoldyille)—

(million francs)

Dahomey

(million francs CP#:; >

(1)
(2
(3)

(1)
(2)

.,(3)

.(1)
1 (2)
-(33;

(l)
(3)

— *-

131-8

20.5

16.2

2.4
■ 14.8

20,670,,..

■ 912

1*665 \
'J49.-4

195,9- ,

159-4
26; 0'

16.2

16.4
3.2

19.4

.24,788

1,189
4.8

2,409

1?479

61.3

, I960

158.9
25.I

15-8

25.9

2.9
11.2

16,885^
916^
5-4

4,513

: 2,177
■ 48.2

(1) Exports of domestic produce ..

(2) Exports of palm kernels
(3) Percentage of palm kernel exports to total domestic exports.

a/ Includes palm kernel oil.

b/ Excludes Katanga and South Kasai in July-December*

Source: Commonwealth Economic Committee - Vegetable oils and

oilseeds, 1962.



Page .110

significant. In recent years, the dominant feature in the hardwood

markets has been the remarkable.:.inorease in exports of tropioal hardwoods

to 4 substantial di-op in European'imports of tropical logs. Th4 weight

o-^-'-4^kBC^rried-'by,the-hatrdwood jtrade' was 'one bf'-the matfor- 'factors that

^l e

Further, the! uncertain, .outlook for their disposal* the falling prices ^,rl.

especially £rom mid-1961 caused importers ■ to hesitate ovejr new purchases, ; .■.,..

A thjird major factor was thje disruption ia export^ from Ghana after the

nationalization of | the * expotrt" of 4ll hardwood logs in* September I196I. Ki©<:

latter development■forced dbwn Ghana's"export of hardwood logs to Europe

by 26.3 perjcent to 730,000! cubic imetres in 196I.J The fuhction^ of the. .

former Timber Marketing Boalrd have! howevei* been absorbed |by the JAgricultural

Produce Marketing Board, whose, activities jwill nojb incluclje sawn^ood exports^.

The jBoard has further .agreed to hdnour al]} agreements betjween tfcje defunct

Timber Marketing Board and timber ;pro^.ucers. in the country so ttjat there

should be nci furth&r disruption, in! trade than already exists, j

1/ The Board will make a levy on logs converted in Ghana into sawnwood, •
■•->&aiH#o-r*a a^ plywood intended for export. ■"' . '
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TABLE A.IIlY 16

African Bxports of Hardwoods (Logs and Sawhwood)1 to Europe - 1960-61

(in thousand cubic metres)

Angola

C ameroun

Central African Republic

Congo (Brazzaville)

Congo (Leopoldville)" ■■-■

Rhodesia and Nyasaland

Gabon 1

Ghana i

Ivory Coast!

Mosambique \ . - :

Nigeria ,

Tanganyika ; .'■■-.-■

Total

I960

■■ ■-l ■■',.:

83

144

11

335

97

1205

1P42

;848

. _.

;622

' ". 2

;

Hardwood L^

,1961

■ •

--151

• •

321

; 80."

• •

'• 1.15.
1019

_

. 575

2

>gs ■ '

Of which to

EU2

I960

73

•124

4

299

-95

1146

.990

740

■ -

613

1

*0P9

• ■

136

■■'• •

287

■ - 80"'

. .. -... .

- • •

. .7:30 .

• •

-

571-

1 ■

Total

13

■'■"■■-:iix

14

T5T

.. .;13

:i 8

.236...

33

' 78 :
■ 60

19

Sawn Hardwood ':

1961-

• •

• •

11

I?

18

* •

., 2,46...

1 39-

■ ■

62

19

Of which to

Europe

I960

11

10

1

7

' 37

—

6

-183

• •'

22

49

7

-1961

• •

• •

7

34

3

• •

.202.-.-.

• •

• •

48

"$■-

Market Review and Prospects - Sawn softwood, hardwoods, pulpwood
and pitprops* -frr.. ..
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Available data relating to the import of tropical hardwoods into

the main iSuropean importing countries .during the first half of. I962 indicate

a continued fall in imports. The following table. shows...a heavy, fall :4n

imports of' logs 'from Ghana 'in' January-June"1962 which has only "been

compensated by imports from :G:a!mer6un,' the iVdry Coast and Gabon. Exports

of sawnwood from Ghana have, however, risen by 10 per cent, compared with

bf;;4'2 ■p"er~"ceht il7" -■—— r'

razzavilleCongo (B:

Congo (LeopoJLdville)

Cameroun — Ivory Coast

Gabon j

Ghana
.a...

Nigeria

i 17

by Se>eri"Eurdtiean''G'dunTfi4"s--r of vBroadiLeaved logs

-'Januairy -' 1961-1962

(Thouband Cubic Mdtres)

1961

Hardwbod Logs

34-3

409 ♦ 3

333-3

,1

.254-4

1962

86.5

2&.1
1

45^.5

154.5

214-1

Change

7

+28

f42

-16

Sawn Hardwood

1961

16.8

84.4

.22.9

:1962

2.1

15-7

17.9

1.7

Change

+62

— 7

+46

+89

+10

1/ The seven European countries are Belgium-Luxemburg,-Denmark, France,
Western Germany, Italy, the Netherlands and the United Kingdom.

Source: Economic Commission for Europe Timber Committee 20th session,

Market Review and Prospects - Sawn softwood, hardwoods,

pulpwood and pitprops.
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...A .significant feature of., these developments is % tremendous. . .

increase in. the esport of ..sawn hardwo.od;.from all the. major exporting,

countries .in -Africa, worthy of mention is the-substantial increase from

Gabon wiich .has'almost doubled..from the first half of 196I to the correspond-

ing,period in 1962. .The overall picture, however,...depicts, a slackening,

of European, demand,for .tropical hardwood in 1962 and recent, developments

in Ghana (mentioned above), have not helped to improve the situation-

; , These developments.in Afrioa .and the abundance of hardwood stocks

/■in Europe in. 1961 contributed to the worsening of price levels which, had

been; .relatively■.high in 'the .previous .year* In European importing, counts

. xies .resale, prices during- the. first., half .of 19 67. varied only within narrow

limits5:they.showed a Woaker; trend towards .the end of the year, resulting

in-accumulMi-on, of stocks;, particularly, of West African timber such as ..

limba, mahogany, sapele, obsche and abura, This was the situation especially

in the United Kingdom.where the -price of abura fell from 9/" per cubic foot

in June to 8/9cU per cubic'foot in .December 1961. Other species'-such as

obeche suffered'.similar declines. In other European "countries, -the' sltua-

. tion was one of ample supplies, facing reduced demand thus resulting in

price decreases, . ,

Hor did.the situation improve in the first half of 1962 when the

prices of African logs either remained the same as in the second half ■

of 19.61 or continued to weaken, "in the United Kingdom'the minimum price

for.obeohe dropped^from ,ll/6d« per'cubic foot in June 196I to lO/6d. per

cubio foot during the same period of'1962, "Lower prices for okoumehas

been reported in Franc© and decreases prices'have ruled the'markets for

wawa/limba, maliogans'* .^bura and utile in" most importing "countries

especially in Belgium? Western Germany and'the No^.erlands*

■ The development of ...sawnwood prices have ia general followed .similar

lines to'that for logs, ,but:.the fluctuations in prices, of the. fornier..have

1 been less marked^ so that when :log prices were falling, ..wt3xoe© : for .^awnwood

. ■ were also falling but less, steeply-. In. "both. 1961;..^parly 1?^,.^prices

;of sawnwood weakened appreciably due. to. the. large . stocks, in.;|iurp^ brought
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forward In previous years and to the higher output in Africa. On the

average prices in 1962 have continued'the downward, trend. For example,

mahogany (S/E Prime Ghana) has "been reduced from 25/91." per cubic foot '

in June I96I to 23/- per cubic foot in June I962 in the United Kingdom;

and the prices of sapele and utile have also fallen. On the other hand

demand for iroke and afrormosia in Europe has been sufficient to maintain

their prices. ' ' ■" .■.-..

By mid-19623 the fall in the prices of African hardwood logs and

sawnwood appeared to have come to an end. Two factors contributed'to this

improved situation.. Firstly European stocks had been reduced especially

in the United Kingdom and secondly, the exceptionally heavy rains in West

Africa during mid-1962 helped to stabilise prices by slowing down the

transport of logs to the ports resulting in reduced availabilities for

conversion or export. : :

.... The future price levels will be determined by consumption both

.domestic and. in Europe and increased availabilities of the proper species.

For the present the statistical balance between production, trade, stocks

and consumption appears such that the market is now in a position to deal

with developments through 1963 without any major upheavals.

-. . As has. been pointed out earlier the sustained yield of wood, especially

of the. right species in the long-run will call for proper forest utiliza

tion and careful planning. At present a good.example of forest develop

ment ..in .Africa comes from Gabon where to maintain future, supplies of okoume

at .present levels, i,t has been necessary to carry out. a planting programme.

Okoume plantations are being carried out a the rate of 2,000 hectares per

year, based on a target yield of 300 tons per hectare a year in a.sixty-year

rotation which would provide 600,000 tons of okoume annually. Another

example of possible yields comes from Liberia where'the National Forest

Service after careful planning has made estimates t&aV the volume of ;

merchantile wood of the primary and secondary forests has increased:to 4,000

board feet per acre (56 cubic metres per hectare)* Similar steps necessary

to ensure the lon^-term exploitation and export of wood products are being
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TABLE JUIII. 18

International Prices, of African Broadleaved L6gs j.n Selected ..Countries

(June and December 1959-I962)

*

1959-Dec.

I960-June

-Dec.

1961-June

-Dec.

1962-June

■ ■ (m**

;Qkoume ■

.■■..'. .■

Itb-iw

178-200

•195-220

200-220:

• •

per cu.

Obeehe

162-173

185-195

206-220

215-230

• *

• •

/. -■,.■

me tre)

Iroko

275-295

305-315

315-335

320-340

FiiTHEELANDS

Okoume

Sper.;.

ton

.2/

57.10"

57-10

63.75

63.75

* *

■Limba

$per. m

55

61

,62

60

60"

Obeche

■■ Ie©1*
ton

:..i/

14-1/2

16-1/2

17-1/2

16-1/2

16.1/2

16.1/2

.UM^HJD

(shillings 1

Obeche

5/

IO/-I3/-

IO/9-I3/-

11/5-1.3/3,

11/6-13/6

11/-13/6

10/6-13/6

Abura

6/.

10/-

9/9

9/6

9l-

8/9

8/6

KINGDOM

Der cu. ft )

Mahogany

. IJ ■ -

■ 15/- ;
w-.:
16/5

15/9.'
16/9

I6/9 _

Utile

8/

14/9

16/9

16/10

19/3

19/3

19/3

1/ Veneer logs quality? fine joinery and'cabinet wood? import price, wagon departure
French port. ; . -.,- ,. ,.- ,.. ,. -. .,,

2/ Gabon, f.o.b., second quality; diameter about 60 cm. and up? length about 4m.
and up.

3/ Congo; from.loina,....Mat.adi..an.d;..P.ointe..-N.oire5 c.-i.fr, diameter-about-^O-cm*-and up,
length abqut;4m |an<i.up, mostly 5ra.; -. ■ . ■■ . i

f. d.b'.;i diameter about 24 ins.' length about 12i ft.4/ Kigeri a \ fir'fim' "3apel'e*,~ %agos,
and up. I . ! ;

2/ B2. yard ojr wharf, 24 ins. and up middle diameter, 12 ft,

6j Ex. yard, p.8 j.ns.; and up top .diameter, 12' ft. and up..;long..;;

2/ Ghana hardkood, ex-UK yjard oi wharf; 23 ins. and up, 12 fti

0/ Exclusive or satfihgj eST-UK'miXl'. !" '

Sowrce: Timber Bulletin for Europe Productions Trade and price statis-tio.c9
Vol.-XV3 No. 2, 1962. —*■*-. — ——-
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devised by most West African countries and they will eventually have

repercuaSi^R^-on-" the--^uah-ti-ty,■-■ <jual-ity-'and species- contend of har&wbod ■"

exports to 3uropec ■■ ;.; -./_ _,. ■-.-= : ■:■■■ :>•:.-". . • :.- ■ =

Rece;nt developments also indicate that the time is approaching when

E|ave to accept...a...greatejr proportion- of their

-the- form-ef -s^Hid:-manufaptursd- products - sawnwopd,

■rplywood.j veneers - and less of roundwood, as policies Of :dev"&l.opirig wood—

©atoo.essi,ng■ industries-..%&• Africa progrs-ss^ -■ .These arey.-of c6u¥s-e, '^
!■■■■■ i < : __ . _ : . ,. : r, . ■ : j. \

itendenciss andinot of immediate concern1 to th> jbrade. ; '

13. -Coppers GutGide'-:-thei oen'txa^^^planned^eoonogiieB, wpr.ld-.production;.of.

primary copper, increased "by 3 per cent between. I960 and .l£;6l. |This was. ..

a much' slower, rate of .growth, when; compared withj-an.incrbase of 'about 9 per.

cent'in the previous year* .The djecueasd was ..mainly^ due-, to. the ;volun:tary ... .

Outs announced-"by the., .majb:c producers i^ Africa,. Nor'th. jond. Latljii Ame.ri.o^, ,(i

to arrest the: downward movement in priors which|"began in the middle of^ i^,.,,.

I960. Thl© expansion in. production was shared "by all mapor producing oountr

except Australia and^the Congo (Leqpoldville). i | :

T&BL& . 19

Africg.n Production of Copper 1957-1961

■'■ ■ (in thousand tons}1

Fed* of Rhodesia and I\Fyasaland-/
0 / ■

0 ongo.. {'Leopoldville )->>

2/
Republic of South Africa^ *

2/3/
Rest of Africa-7^ '

1957

466

"242:

■" 4S':

": 41

1958l:

419

238

*■"■"■ 49
■■■-44

1959-

606

■'282

••■:50-

44'

i960

640

!boo-

■48

• •

1961

643

""295 "

•:; !52

• *

l/ Sourcej National Publications.

2/

Includes Algeria, Angola, Morocco, South-West Africa, Tanganyika

and Uganda.
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In th^e PederatiW o^Rhbdesia and %asaland, which produces afcotrt 14

per cent-'of total world production of copper, production remained virtually

at about the same level as in the previous year. J The production^of copper

electrolytic^ which'constitutes about 80 per cent of total production in

the federationj increased substantially "but this was partially offset 'by

a fall in the production of'copper blister. In the Congo (Lebpbl&vilie),

prjo.duction; declined by^fiye-thousand tons: to 295,000. tons in; 1961. Tk®

unsettled political; situationv.in:the country and voluntary cuts announced

by.' the .mining company..-..Union,Miniere-.du.Haut Katanga were the contributing

factors leading to this fall, off.-in; production., Appreciable gainsin -,

production wo^© made, in the EeppuliO; of; South Africa after a-decline:; .in,,

the previous ye^r.; r:Altogether-production in-Africa was maintained:.at about

the .same-.level.as in.I960.. ■ . . ■ ■ ■ '. .-.- '■ . . .:

' MTotal world'consumption'of copper increased by 8 per cent from1959

to I960 and by 7 per cent in the first nine months of 1961=' . Consumption

_in.:Western Europe increase "by 6 per cent .despite., a.: decline in.-the.Uni ted

Kingdom. :In. Japan'.consumption-rose^ by- as :much as 23.,pe.r cent,*-r In-.Uo.rth

America there was::-a 5 per-cent rise in popper absorption during the .first

nine months-: of 1961, reflecting a 17. per cent.expansion-in. Qanada and-a,

4-pe.r cent.expansion, in,,the United States. -..A full year, comparison indicates

an/increase of about ,7 .per cent, in. the United States, : Most:.pf ,the:;:increraent

originated in Australia, Congo (Leopoldville) and Peru, but a substantial

tonnage also came from the Unitsd States, a net exporter for the first time

since the war. The increase in production caused a drop in stocks in the

hanis of producers by. about 60,000 tons by December 1961. . The'decrease"

occurred mainly.in the United States.largely, as a result of a reduction

in imports of unwrought metal chiefly from the United Kingdom. .

s :.The average price of copper at the London Metal Exchange in 1961 was

£230 per^toii? hl6 lower than in'the previous year. The'range between the

l/ Sources . federation of Rhodesia and Nyasaland -:Economic Report 1962.

2/ Sources Thirty-fourth session of the Commission on International

Commodity Trade - Report to the Economic and Social Council.
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lowest and the highest daily copper prices during the year was only &32

a Jipn,—' the jsmall.est range sin.ce tjie London Metal..Exchange started

, operating, in 1953*. .Tke unsettled political conditions in Hhodesia and

., %asaland, the troubled situation in Congo (Leopoldyille) and the strikes

in Chile, during, which some 50,Q00 tons of copperwere lost, had no , •

appreciable effect on the price of copper, although these factors/may

well-liaye prevented prices from falling lower*. , , .. , ,..■■■ ■. '.

■"■" Influenced;"-"by- the expectation that the balance between supply and

demand.'would imprbve as a.result of cutbacks, in;production of commercial

1 kiipplies'and; a decrease, in stocks held by the L6ndon;Metal Exchange, prices

on the. exchange rose.during the. first part of 196l« From February prices

rose;.erratically and. reached their highest level /towards the end of May.

join May the pric© at the: London Metal ^Exchange stood at-£242 per ton and:

in Canada reached a high level of 29.3 cents per lb#.; Similar trends were

^noticed in the United.States where the export price f.p.b* refinery, Hew York

rose, to US 29,-5 cents per pound. . ......

■■'::; o. Thereafter*;however, prices dropped and the price, at "the London'Metal

Exchange reached 3a229 per ton in September, the lowest since .May 196lv ; ■

iln-the United States voluntary production restraints were partly removed

after-May.jn.and prices reduced by about 5 per centw.. The .exportp

2/
.■■'^eaehed a1 low: level of US 27.9.cents per pound in October 1961-^- After

■.September, prices steadied, due to. the possibilities of further strikes:

and the:worsening.j»f events in Congo; (Leopoldville).. , .; : <:■

]J' With the United States recovery under way, producer stocks outside
-'Jthe-TTni ted States tended to stabilise and.'this ..forced London prices

to move..within v^ry narrow limits. .-■..= .. ....,-.

2/ In the US the domestic price3 f.o.b. refinery Hew York showed less erratic

. <-■ tmoveraents.' .Prices which-had dropped by 9 per cent in October* i960 __ ■ _x.

and by a further 3 per cent ..in^January 1961 were raised by 6 per cent

in May and held at "that ieval-for'the remainder of the year.
■ •

• ■•■■■" :'.SoU3?oe:. "Commission■"'on-international traded 34th- session* ■■ '
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:- Prices' of topper in most<international markets haye:been. steadied .

during the-first'part'of 1-962, In London the prices at the London Motal

Exchange have^been^ pegged at i.234 per .ton since April, .and the .(iorae^tio.

ahdexport prices in.New York have remained at US 30.6 cents pe;r pound

and at arbund US: 28.6 cents per pound respectively during; the, year,. -This,

is due primarily to the policy of producers to underpin copper at £2,34 •■;;

a ton in spite of the widespread view among dealers that this support will

have to be withdrawn. Producers have "been succesful in doing this partly

because of the cu^^cjkp-i^ °£

the policy of producers to purchase their own: copper whenever the price
2/ ' "' '"" "" "

fell to lower levels^

It .appears that producers are taking tip considerably:' more "'copper! than

they. Would wi-sii, teinoe consumption of .copper, in Britain lias^been lagging

dur.i?ig....tb,e...i-ear.. .^Fi^^esjreleasaii^^.Jbhe. F^l3^;;3^®^

indicate that stocks of refined metal were? 63»OOQ tons higher ..in. July than

in June wheii they stood &i 362,000 tons. The offtake seems to % ge^all

poor, an mos^fc large- ...consumijng coun-fcries outside the United Stains and jeven

within the United States where consumption; is strongest, |the price od the,,-

Hew York Market (which is jnormally higher than in London; because of -tfoe-- ;

US iv7 oentfe a pound impoit duty .on imported copper) has; sunk below prices

for the first time, since ^arly 1961. ' ; ■ {

future price trend depends on further increasesjin consumption

since it appears that producers cannot continue to support the price ;at

the iCurrent' level indefinitely, producers appear-to hav© been willia

l/ Between! October and February 1961 a number of leading producers Out
■marketed supplies of copper by about l|0 per cent with a view to ;

strengthening the market. In July, 1^62, the big African copper,
producers made a further cut of 5 per:cent in production or.sales.

During jtlie same period, Uoranda, the Canadian producers also followed

Sources The Economist, July 7, 1962. " ' -■■ :L-':- «■••■;■-.■ -i-:-^.--;-■■-■■■■- --■u

2/ In October 1961, when the price of copper fall: to■■ i?20 per ton, it
was Qtronsj-y, defended by the. Rhodepxan Solection Trust wfaioh bought .

several thousands of tons of metal. The price "bounced..."back1 to' L230
of 1961* . ..■■'...■ ;■ = ■ ."■ ■
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to support the market at the-current level's -on-1 the Ijasisy-'that much less

supp'ort^wiil-be needed in the future. Their calculations are likely to

"be right "but there-is' always'-'the prospect that industrial activity will, ■■„

slow up in the majdr industrial centres' - labour troubles which are'always

unpredictable, may contribute towards pinning prices at- their current

levels. ' ■ ■ ■ ' ■ ■ ■■■"-■-.■■ ■ ■ . • ■ ■ ..-.■.'

.. . . TABLS A.iIl/20 '" '"

Wholesale prices of copper in salected countries, ;!

:: ; , Monthly 1961 and T962'. ■■ ■-■ .-■'. -..

Belgium

Fr. per fcg.

Canada

cts.per lb,

2/

United Kingdom

h per long ton

United States

Cents per -lb- Cents per lb

5/

1957
1958

1959

2.7.8

32.8

1961-January

February..

March .

April ' "'
May

June

July

August

February

March

April

May

June

July

August

31-3
31.0

'31.8

33*8

33.6

31.8

31.8

32.0

32-2

32.2

32-2

32.i'
32.2

28.9

.. 25-4
29.6
30.2
29.2

'-• 28.-0

, 27.5

27.5

■27.5

29.3
30.0

30.0

30.0

30.0

30*0

30.0

-30.2

30.9

;31*5;

■"31.5-

219

197
238

220

224
225

229

242

'236
23Q

231

230

235
235
234'

234

234

234

29.6

2.5*8

31.2

29". 1
,28.6

28!6
30.8

30.6

30.6

30.6

30.6

30.6

30.6

30.6

30*6

30.6

30.6

30.6

27*2

24.I

28.9

26,7
27,0

^27.'3
27.8

29.5

27.9
28.1

28.1

28.6

■28.6

28.6

28.5
28.6

28.6

28.6

Source: Monthly Bulletin of Statistics, October 1962.

1/ Domestic price ex^-works?: electrolytic, . ■ : . . - -

Zj Domestic price; delivered Montreal or Toronto., carlots, electrolytic. ..;._.

3/ Domestic/import price3 standard electrolytic,wirebars? spot price eix>-warehousef

London.

4/ Domestic price f.o.b. refinery New York, electrolytic wirebars and ingots.

*J Export price f.o.b. refinery New York, electrolytic wirebars and ingots.
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14. Aluminiums Total world production of aluminium outside the centrally-

planned economies, which had inoreased by 11 per cent in I960 was reduced

by 2 per cant "between i960 and 196I. The decline was concentrated solely

in North America while in the other principal producing countries increases

in output were recorded. In tfoatern Europe and Japan production continued

to expand though at a markedly smaller rate. The increase in output in

Western Europe was due to additional capacity which had been created in the

course of I96I. In the United States, although aluminium capacity had

been raised in 19<S0 and 196"1» operating rates were reduced and production

was 5 per cent lower in I96I—'•

These developments have considerable influence on the production of

bauxite in Africa especially in west Africa where considerable deposits are

known to exist.; Since aluminium is ultimately derived from "bauxite which

is the basic raw material any increase in either production or consumption

of aluminium affects both the supply and demand of bauxite. Production

of bauxite in Africa is determined not so much by the availability of

capital (which is in itself a problem) "but primarily by the abundance of

aluminium on the world market*

The current consumption of aluminium is increasing slightly but it

still falls short of total production. World consumption of aluminium

excluding the centrally planned economies after remaining unchanged between

1959 and i960 increased by 3 per cent from the first nine months of i960

to the corresponding period in 1961. The inorease took place despite a

fall in consumption of 7 per cent in "Western SJurope, following an expansion

of nearly 25 per cent in i960. The decrease in 1961 was due mainly to

# 1/ In North America as a whole demand did not justify working more than
about three-fourths of the refinery capacity.

Source: Commodity Survey, I96I.
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oucurrea :qj the a&livc?ries of prina;cy alumin:,.uin which OG-ii^.otAd
r^:" ^3?000 to 193,000 tons, V™"11"; v

So^^cas JM^iSWi^^i^ November 8;* 1^61 •. '. I. ■.■■. . -■■,....■ ..m.:"■■:

^/ Ths oenf^ion Eeoms to ha^e oesn gsneratod a^ ./tho:"fri,ytion -uiia-i follow
t:io 3^0-aiisnmsnt ot: the tKo Forth Amsrican dollars,,
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by the United States producers. and. the. result was. a cut:-:pf,JK> ,?, cents

initiated "by the AXuminiura. Company of America and was lat,e.r followed, "by

other major producers., OJhe ripples^from the disturbancs wore not allowed

to spread to Europe where prices remained firm3. though some customer.® did

hold off for some time in expectation of a price reduction. The price

in Britain was &186 per ton although in Norway it fell.down to Kr.. 3*40

per kilogram in October. ... . . . ■, .

i
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1957
1958 -;■

1959 .
I960 j

I.96}. '

1961 -

1962 "

Source;

Wholesale

: ' ,■■■;■ *..

January

February. '■

March

April

May

June

January

February

March

April

May

June

July

August
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Drice of aluminium in selected countries

1957-1961^

■" Ion-?ay

. ;Kr. per fc

. y

• 3-!91 ""
. -.: .3. .68. .

, 3.43

' 3«53"
;:■:■-, -3.'52

3.50

3.50

3.62

3.45
3.56
3*60

3.32

3.43

3.45
3-35

3.36

3.48

3-47

* •

Monthly Bulletin of

monthly 1960-1961

United Kingdom

L per long'ton-

2/ . . ■ ■
«■=/ . : . .

197

■ . 184 ■::■ ■ ■
180

186' '
■ , 186 .

186. ■■■■ . ■

186

186

186

186

186

186

183
180

180

180

; 180 .'-

■ 180 •■

180 ■

Statistics, September,

United States

cents per"Ibi

27.5
;.'■ : 26.9 ■ ■ ■•■■

26.8

;-. .-. 25.5- '■■■ "'•

- 26.0 ■■■

26.0

26.0

26*0

26,0

26.0

24.0

24.O

. 24.0

24.0

24-0

24.O

24.O

24.0

1962. --— ;;

l/ Export unit value f*o.b#" ..■ . ..' .. -.-?■: ■■.jo.;,;:--:. .
2/"'I)omestiC import price delivered consumer's works, virgin-ingots 99*5

cent minimum purity.

jj D'Oess-'Io price delivered; to-consumers purity. 99 .percent-pl-us3 domestl©

or imported ingot.
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■-■ :r .: Inv?he firSt Weeks of .^62, Aluminium Ltd., of Canada, followed
Its price-cutting policy by. reducing the export pries for aluminium^ngot

by h6 to hlQO per ton-A These changes were made par primarily,to test

consumers' reactions and since they proved favorable British Aluminium

followed them up with further cuts. At the.same time differentials

based on quality and standardization have been widened.. Since these

cuts were made prices have been maintained at their current levels of

L180 per ton in the United Kingdom and US 24.O cents in the United States,

Prices are likely to remain at these levels except if further, cuts are

made by the "giarit Aluminium Ltd./.of Canada, a move which appears to

bs somewhat unlikely. Consumption appears to be increasing and in the

uPi*®*^iLS?'??. or<*ers ^ave increased since the first cuts were made ..and

plants owned by the British Aluminium are now working at full capaciigr.

Since the price of steel, the main competing metal, has bee, raised tHese

cuts.should bring at-least some short term relief into the aluminium

market as .well as ;speed up the penetration of aluminium into other

markets. Expansion in the use of aluminium has not, however, lived;

up to earl,ier expectations. For instance, snags have arisen in its use

:f|or cylinder blocks in motors and a; fall in the price of competing metals

Will make it harder to dislodge thsm from some uses. ;:i

1/ This was not, however, the price outting.policy that could win big
markets^and by,mid-February, fabricators had not decided to pass on
tnis 3 1/4 per cent reduction to consumers*- . . ■ ; .

■ : Source? The Economist. February 17, 1962. ■■■•


