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Intzeduction

1. The annual survey of econontic couditions in Africa is becouing
recognized as one of the more iuporiunt mecns 6f focussing attention on the
sta @ reacaed in the econpouic developucnt of the Region, on grouth trenﬁ?,
and possibly for indicatiag soue of the problem arezs wiich are holﬁing.}

up the rote of increaze in real income per head.

the last fer years of the 1960s and uyrobably illustrotes the econoaic '

2. The precent Surve; nas a particular significanc: ia th ¢ it covers

devalopusnt trends in Africa on the threshold of the Second Develovuent
Decafle. ..lthoush there are numerous exceptions, in genercl wost ;frican}
couniries were not near tue average srovth rateé of § per cent a ye.r whigh

has Been laid dom for the develoyment decade of the 1970s.

3. Out of <he fo:%y—six develoying countries in Alrica, only twenty
achiéved an avevi_ e grovth r.te of 5.0 per cent or nole a year

bet ®en 1960 and 19069 2nd the tota&ls Tor 1980 to 1985 and 1965 to 1969

vere nineteen nd ei _hieen rezeciively. The sxoth r te of 5.0 per cen?

was Bhe torzet fi ure Tor the Firzt Devulopuent Zoecade. In 19359 itself !

the @vera_e grovth rote for Developing ifrica was 3.8 per cent compared
with'4.4 pez ceat per annum for 1960 to 1909 and the per c.pit. szrorth
rate w.s only 1.2 per ceut, .monsot the forty-six countries covered in |
the @nalysis, sixteen achiefcd & growth rate of 5,0 per cent or more |
in 1969 and in’eight others the growth raté wvas between 4.0 and 4.9 per

centy ihilst these twenty-four countries have probably e reas nable |
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chance of reaching the 6.0 per cent growth rate turget for the Second

Development Decade the remainder (necrly one<half) must expect seri-us diffi- @
culties unless their economic prospects can be significaly improved.

g Other important meisures of the degree of progress of ifrica's developing
countries are the level of total GDP and the per capital GDP., In 1969 there
were twenty-one countries in vhich the total GDP was less than USJ300._million
and, of these, five h.d a total GDP of less thaon US. 100 million, For the

per capita figures fifteen countries had less th n USI100 pexr perscn, end

in eighteen others the aver..;e was between USJU100 and 200. Econumically
Africa possezses uwany of the sm..llest and poorest countries of the world

and growth problems are particularly acute in such couniries,

5e On the expenditure side there is considerable evidence that Governments
in ifrica ore increasing their share of the available resources, and in 1969
public consumption accounted for 15.7 per cent of the net resources used
whilst domesiic capit 1 fori.tion represented 16.8 per cent. Both those
fizures are higher than in 1960 or 1965, and when it is conside.ed thut
Developing Africa was a net exvorter in 1969 after having been a net importer
in 1960, the private consumer has experieiced a very considerable squeeze
during the 19608 with his relative share of the net resources being reduced
from T4.2 per cent in 1960 to 65.8 per cent in 1969.

6. In 1970 the information available for some thirty countries of Africa
su_sests that the yeur h.s been a favourable one and twenty-one couitiries

out of thirty are expecied to show a growth rate of their GDP of 4 per cent
or more in real terus. These countries include iany of the larger ones and
on a population count basis the number in couniries with a favourable outlook
wes at least 70 per cent of the totcl of Africa.

Te hen the Jata are finally pleﬁared the prospecis are thct Developing
Africa as a whole will show a relative improveient in its growth performance
in 1970 and the continuation of this favourable trend would naturally improve
the chances of achieving the target-érowth retes for the i9703.

8. The major growth sectors in the 1970s must continue to be those of the
1960s, that is manufacturing and mining but if agriculiure which is still
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the major economic sector in most countries could achieve the t.rget

rate of 4 per cent a year then the overall economic prospects for Africa
would be ihfinitely be.ter, However, the magnitude of the problem of agpi-

cent & year achieved between 1960 and 1969.

9. The later seciions in this suuwary cover the major economic seeﬁori,

a seption on sone recent developucnt plans,

Agriguliure, Forestry and Fishing

10, In many countries in Africa this sector is still the aost important
productive econouic sector but its relative growth is tending to hold baek
the development of the economy of ufrica. Against a target grovth rate;h
4 per oentl/per annum for agriculture during the Second Developaent Deval
the &ciual growth rate recorded based on production indices in the year |
to 1969 was 2.3 per cent per annum for Developing Africa. This means that
the growth of this sector has to increase by cbout 75 per cent during ©
19708 if the overall tarzet groth rete of at least 6 per cent a year fgﬁ the
[

econdny as a whole is to be achieved.

11 It is fortunate that against this rather gloomy piciure for the l§§0:
as a whole that in-1969 itself asgricultural production has been estimatd{

to have increcsed by about 4 per cent in the develoving count ies of Afﬁ%ca
and By 3.4 per cent in Africa as a whole. Another movement which has a
particular significence for the future is the higher grovwth rate for liv¢atock
proifiction recorded for the years 1965 to 1969 coupared with the first £§ve
years ~f the decade, In Developing ..frica livestock procuction increaae&

on awverage by 3.6 per cent a yexr betireen 1965 and 1969 coun xed ith oniy

1.9 per cent for crop production znd 2,0 per cent for livestock producti*n

in the years 1950 to 1965.

|

12, One disturbing trend, however, has been the fall in the production
of eertain couiercicl crops in the yezrs 1965 to 1969 and the slover gr W h

1/ Eotimates of the Cenire for Development Planning, Projections and Pa}icies.
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rate of other comaercial crops conpared - ith the first i .1f of the decade.

There are, of course, exceptions and very encour .ging development hus taken -
pl.ce in the production of cotton, citrus fruits, tea .und pulses, As far as
su-;~r cane, coffee and p-lm oil are concerned the percentage increcce in
production was less in the latier holf of the sixties th n in the first,

whilet groundnut, palm kernel, olive 0il ‘nd sis.l pr duction in 1969 was

far below the level of 1965. The 1969/70 cocoa crop wes 19 per cent above

the very poor crop of the vrevious season but still only 83 per cent of the
record 1964/65 crop; gropes for wine and tobacco production resained depressed
and in 1959 were only 67 and 79 per cent respeciively of the levels of 1965.

13. Cereal proluction was about 59 million tons in 1969 compared with 52
million in 1965 and meat pr-oduciion has beoen estimated ..t 3.99 million tons

in 1969 as against 3.67 million tons in 1955. Since 1960 there has been a
particularly imprecsive growth in fish production in and around Africa and
the catch increased from 2.30 million tons in 1960 to 3.31 million in 1965
and to 4.57 million tona in 1969. This means that the fish catch is now
larger than the estia.te of meat production but, unfortunstely, a considerable
portion of the cateh is processed into fish meal and fish oil and exported
outside Africa so the Continent is not able to use the increase to ensure
that its owm populstion is fed at a betier level of nutrient inteke,

14. There his been significent grovth in the production of industrial
timbe.s in the yeafs gince 1960 znd removals from the foremis for this
purpose increased by 17 per cent between 1965 and 1969. The greater
proportion of this production is exported in the fom of logs, sawmwood,
veneers, plywood, and wood pulp but an increusing portion is being utilised
in Africa itself, | %

Ilining

15. The African re;ion has abuniant miner 1 rasources and at the preseut
time it accounts for about 28 per cent of the total vclue of Imoim world
mineral outnut, Africa occupics a predominant position in the world
production of gold, dizmonds =nd cobalt ore and is iaportant in the production

of chrome ore, phosphate rocl, maengunese ore, antimony, beryl, vanadium sore,
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platinum and copper. There is a growing output of crude petroleum, iron o

and.oﬁ*nr minerals.

16. fh particular countries, mining is a very import.nt contributor to (ir.
In Lihél minings share of the total product rzzched 60 per cent in 1969, |
in Nemibia it acc-unted for 41 ver ceunt, in Zaubia for 37 ver cent, Lihe;g;
32 per cont, liauritania 29 per cent, Gabon 24 per cent and in eight other ;
countrdes it coniributed 10 to 20 per cent of GDP. s '

17. 'The grovth of mineral nroduction in Aifrica since 1965 has bsen concen.

lecser but significant growth rates in the output of iron ore, bauxite,
phosphite and platinum, amongat the major minercls. Only small production
increases were recorded {or phosphate rock, coal, cobalt, copper, tin 6re»

and dismonds but signilicant falls occurred for asbestos and le:d ore.

18. Crude peiroleum production in 1969 was 247 million tons coayared with
‘only 14 nillion tons in 1960 and 107 million tons in 1965. Host of the
crease has come from the development of petroleum production in Libya during
the 1960s but there have alsc been impressive increases in production fro;k
Nigeri#, Al eria and the UAR. Africa had seven counivies in 1969 producf{ﬁ
more t&an 2.5 million tons of crude petroleum and in all these couniries

there w s an increasing trend in output.

19, The present world tendency is for increasing corsumption of petrolew
products, and the future course of ihe industry will Le strongly influences
by relative price chon es beisen different types of energy sources, afzi
growing position in the su_ply of crude pvetroleum will ncturclly be strongi
aifecied by the discovery and exploitation of oilfields in other parts of :
the world but the lilielihood is of a continuing increase in the sh:re of
mariiet sunolied from Africa's oilfields. The only factor which could mar
such & developnent would be for /frica itself to increzce its prices beyon
that of coupetiiors in other arecs or beyond what is procticable to competﬁ

with other sourcesc of energy. a

20, WMatural gos production is increusing but its couuercial exploitution}
is at prescent lianited, Algeria, and Nigeria are at present exporters of ‘

notural gas in bulk and should be joined by Libya in the near fuilure,
I

I

i - ke
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25. Production of lead ore and zinc ore increased in 1969 compared igth
1968 but in each case it was still below the levels of 1965.

\
26, Activity in mineral prospecting and the proving of deposits alrgidy

disgovered continued at a relatively high level in 1969; and there was
particular interest shown in petroleum prospecting in a number of areas

Hgggggcturing

27, The growth of manufacturing industry continued unabated in 1969 &

continuing the trend established since 1960. Very rouzhly total dome
production is estiated to be worth nearly US{12,000 million (at 1963
compared with US{T7,000 million in 1963. One indicator of the growth dﬂ

(aver:ge of three yeiurs) to 185,600 tons in 1967,68.

-28. Between 1967 and 1969 it is estim.ted that menuf-cturing outvut (i-
the two-year period) incre.sed by 20 per cent or more in 11 counturies, ]
12 to 20 per cent in 6 other countries, from 8 to 12 per cent in 10 caq#tries,
from 5 to 8 per cent in 8 countries and by less than 5 per cent in 9 J
couttries. There vere 17 countries with a total groyth below & per cm&f
and 17 with a growth of 12 per cent or more,

29. Details have been collected of some 400 major projects in develaqﬁng
countries which either stcrted production between.l96T and 1969 or were
under construction or covered by agreements, There were a large number of
texiile olanis dincluded in this list, a considerable number of cement ﬂl&nta

and & significont number of sugir mills (and refineries). The

disfribution of the projects between sub-regions illustrates to some extent
the different stages of industrizl development reached rith North Africa
mwoving to a moére advanced process such as chemical producticon and hasiaﬁhron
and steel projects whilst in the other aub—regidns textile projects (an%
in Yest Africa) cement projects were more common ventures. l
30. There we.e significant eniries on the list of projects such as peﬁrc—

leum refineries, petro-chemical complexes, other chemical industries,

enginesring plants, ascembly of automobiles, production of autoncbile tyres,

— .
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pulp and paper mills efc. etc. which pivvide an import.nt indicator of the
dirvection of Africa's manufacturing development.

31. There is a serirus effort to up gr.de exports in ithe new manufacturing
vensures and also a continuation of the iuport substitution process. However,
on the negntive side there is considerable evidence of a tendency to ignore
economies of scale in a number of ventures and the consiruction of cextain
projects has been dalaygd leading to much inflated final conpletion cosis.
Unit costs of production in Africa's manufacturing indusiry are aigh in %oo
many cases and this has led to demands for the prohibition of inmports and

hizher customs tariffs,

Construction g

32. The constiuction induatry in Developing Africa coutinues to oper.te
almost on a two-tier basis with large foreign concerns handling many of the
important infrasiructure projects (roads, dams etec.) whilst the smaller
indizenous concerns deal predominantly with housing and the smaller const—
ruction activities. The shortoge of sl'ills at both the intermediate and
profezgional level is still acute and tlhis also entails dependetice on the
exvatriate. Finally i.orted materinls for the construction industry
accounted for som 61 per cent of the total used in 1967 to 1969 in developing
cruatries, Thus in what is the modern sector of the industry the costs of
foreign con .ractors, specialist workers end i vported meliervicls accounts for

a considerable proportion of the toial output of this economic sector in
many countries in Africa,

33. In the providion of housing it has been estimated that the number of
units produced uer annum is approxivately 3 per 1,000 populcation whereas

what is recuired is about 13 per 1,000. The high cost of borrowed noney and
the relatively high costs of the averaye housing unit have the e.fect between
them of putting the piice of more modern housin, beryond the means of tle

vast majority of the African people. It is perhaps fortunate for the dwellers
in the rural areas, i.e. Tive-sixths of Africal's total thut the traditional
type houses can Le built witoout use of wodern inputs maling us of ‘available

rav maseyials,



é/cn.14/520 (Summary
Page 9 !

:

|

o
Enegi
34. & Duringz the last half of the 1960s the develomvucut of energy in Afrie:
hos ben charzciericed by the intensification of petroleum prosnecting, &
accelgroted grovth rate in the production of crude petroleum, the rapid |
augnentation of oil refining capacity, an appreciable increase in the
produgtion of hydro-electricity with new major schemes brought into pro "
or sﬁu‘tad and progzress in the direction of rusal electrification, 1

35,  The'exploratory and proving worl: on this period has enabled a beiter

anpree. ationtef Africa's energy resources to be nade and the present po‘ion
cie-oHat ALFies coniains about one-third of the exploituble hydro-elecirie
fételttial of the-world, one-teuth of the lmown petroleum reseives, 23 pe
cent of the natural gas reserves, 15 per cent of ceriain types of coal, 1
per cent of the mown urenium reserves and at least 7 ner cent of the thor
reserves. These resources, howvever, are very unevenly distributed throug |
the Continent with hydrocarbons in the North and the 'est Coast, eeal :I.n_
the South, hylro-electric resources in the Centre and in the great ﬁver',{
basine, and radio-active materials concenirated in the South. There are:i
also geothermal possibilities in the Rift Valley area of Rast Africa.

36‘.’ The petroleum reserves of Africa are at present esti.nted at T, 300
million tons cnd the largest producers in 1969 wewve Libya, Algeria, Iﬁ.gex‘*&,
the UAR, and Tunisia. Libya's production in 1969 in terms of equivalent l,
coal ®was 194.6 million tons couparcd with 75.9 million tons in 1965. The
natur&l ‘gas recerves are estimated at 4,700 billion cubic meuires with 90
cent North Africa (Alzeria's Hassi R'Hel ‘Geposiis contain more than on
third.; of the total).

37 The production of _rimary energy in africa increased from 203 milli‘
to 396 nillion tons of equivalent coal between 1965 and 1969 with the laxy

increase occuring in 1969 when an additional 72 million tons were pro.iuud
Phd North Afrvica sub-region provided 71.1 per cent of the total energy 1n“

1969 due almost entirely to the crude petroleum production., Hovever, even

with the very satisiactory rate of increase between 1965 and 1969, Africal

produeed only 6.2 per cent of world supprly in 1969,

1

il | | N
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38. The picture for enerzy consumption in Africa is less favourable and
the increase of 4.5 per cent per annum registered between 1965 and 1969 does
not reflect a very high gro th rate of econvuic activity. The total c¢onsum-
ption in Africa is estiunted at 111.5 million tons in 1969 and the per capita
consumption in terns of equivalent coal had reached 316 Lilo_rammes cr about

7.6 per cent only of the average world consumption per head,

39. Total production of electzicity in Africa increased from 58,073 million
kvh in 1965 %o an estiuated 79,962 million kuh in 1969 or by 8.3 per cent

a year. The growth rate in Develoning Africa was hizher being 11.4 per cent
a jyear but in 1969 the developing countzies produced only 35,729 million kwh.

Transport

40, The more iaportant measures of development of tramsport in ifrica all
show fairly substautial growth rates during the 1960s, but there has been
particular growth in the scheduled air services and in exports by sea.

41. The railway system is s$ill the most important means of carrying
freight-in Africa and betveen 1965 and 1969 thore was an averwge increase
in frei_ht ton ldlometres in Developing Africa of 5.1 per cent a year which
was about tlhe same as in the jyecrs 1960, 1965. The nunber of road motor
vehicles in use increased in Developing Lfrica from 1,487,500 in 1560 to
1,860,500 in 1965 and to an estimoted 2,479,400 in 1969 but even in 1969
there were only 7.5 vehicles per 1,000 persons and only 3.9 per l@ilometire
of main and sec ndary roads. The nverﬁges in develooed cruntries cre .much
hicgher with about 200 vehicles per 1,000 persons in Burope &nd 15 to 40

vehicles per _dlomeire of road.

42. On the basis of present usz e a massive increasé in vehicles in use
on the Continent of Africa is recquired to produce a more reasonable
relationship between vehicles and roads and to provide the traffic volume

necessary to turm a large proportion of the rozds into paved roads,

43. Although there has been (and still is) comsiderable developaent of
road networ..s, in 1969 there were only about 138,000 lilomeires of paved
road in Develoving Africa wvhich represents only about 4 Im per 1,000 square
Ikilometres. There were approxiaately 1,192,000 kilomeires of roads of all
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types but 208,000 kilometres were classed as main roads and 425,000 kile-

metrés as secondary reads, the balance represented very low quality roads.

44. Africa has to move in three directions simultaneously with road *
development; firstly where necessary a good networl: of national roads m S
be oqaplated. Secondly the feeder roads within a country must be built 5[
improved to open up the various areas to modemrm commerce and developuent
and $thirdly internztional roads must be built to facilitote trade betlweenm
countries and to help promote tourism.

45, The development of air services in Africa has resulted in a large hum-—
ber of countries having their om national (and sometines intemational) |
services whilst international airports have been constructed or rebuilt .
talie the larger modern aircr.ft. The growth of international services

s

been particularly rapid in the 1960s and has resulted in large passenger
traffic increases. In 1960 in the developing countries of Africa 1,878 ;&
million passenzer kilometres were flown, by 1965 this total had increasa@{to
3,612 million and by 1969 to 5,327 million. ‘

46.  There has also been a very large increase in the goods loaded at o
Afriecsn ports during the 1960's and in Developing Africa 68.4 million t”{
were loaded in 1960, 182.6 million in 1965 and 335.4 million tons in 196gi
Cruile petroleum and iron ore were mainly responsible for these increasesgx
The growth of cargo unloaded wi.s much less and the increace in Developiné§
Afriea from 1960 to 1965 wésvfrom 4547 million tons to 56{6 million tons |

and betveen 1965 and 1969 there was a further grovth to 64,0 million tons.

47. Port facilities have had to be increassd in many couittries to acc,g~
modate the inereased traffic but much of the crude petroleum is now loaded

at specially constructed oil terminals.,

Tourxism

, i
48, Yhilst it is probably wrong to say that Africa has enjoyed a tourift

boom &ince 1965, .there have been some fairly considerable increases in the

numbers of tourists visiting certain favoured countries. The list of - | -

I
countries which have seen subsgitantial increaszes in tourist arrivals includles

Algeria, Lib:a, llorocco and Tunisia in North Africa and Ethiopia, Fenya

Tangzania and Uganda in Bast .friea, TIn contrast the number of tourists
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visiting the UAD has fallen off very considerably between 1965 and 1969 due
to the impact of the hostilities with Israel, '

49. In Developing Africa there were 2,344,000 foreign tourists in 1965
and 3,106,000 in 1969; excluding the UAR the totals were 1,802,000 and
2,741,000 resvectively. Bamin_ s from tourism have naturally increased and
in seven countries the total virtually douled betwecen 1965 and 1969 from
140 to USy273 million,

50, There is still much that can be done to improve the flow of tourists
to Afiica. The development of the touriast infrastiructures 2t be carried
out in the best possible way, hotels must be built and managed economically
to provide tourists with reasonable facilities at a moderate cost, and
arrcngenents should also be wade for more charter-type flishts between the
main tourist generating areas — Europe and North America, and Africa.

51. The tourist of today, who wicshes to go outside ihe more traditional
t wrist areas, has come to expect package itour arven ements whick limit
his expenditure to a sum vhich is known in advance and the uore succeasful
areas in .frica have benefi:ted by woridng riith agencies in Europe end
elsewhere to bring this sort of tourist to their countries,

Lxternal Trade

52. Developing Africa's trade registerved a scignificant increase during the
period 1965 to 1969 rising from a total of US$15.6 billion in 1965 to

?0.9 billion in 1969 with inports and exnorts accommtin_, for 9.4 billion and
11.5 billion respectively in 1969 as againat 7.9 billion and 7.7 billion in
1965.

53. There has been a coitlinuous iuprovement in Developing Africa'ts trzding
position and a deficit in 1965 of US$420 million was turmed into a surplus
in 1969 of 1,430 million, The ananual averaze growth rate of Africa's exports
was 10.7 per cent per annum and the income teras of trode, vhich reflect

the inmport purchasing power of export earnings, rose from 95.2 in 1964 to
144.9 in 1969,

54. However, in this second half of the 1960s there was no increase in



)
Afr;c}#s share of world trade vhich stayed at 4.1 ver cent for 1965-1969 r
or th+ same figure as for 1960—1965. The develoned mailiet ecoiomies todﬁf

’ the sﬁne share of Developing Africa's exports but supplied a saoaller
propostion of her imports in the pesiod 1965 to 1969 as in the yezrs 19 0
to 1964. Amongst these developed coun'ries Japan supplied an inoreaainglv
proportion of the iumports of the Region and took more of the exports. The
centrally planned economies including China also supplied nore of DJeveloping
Africa's iunports in the period 1965 to 1969.

55
by t

56.
which}acc»unt for a major share of totzl export eamings. In 1969 Libya,
Zaubi‘, Algeria, Nigeria and the UAR accounted for 50.7 per cent of Af;iff’s
total exvorts, The list wes the zame in 1965 and 1968 but the overall
percéﬁtages trere lover,

57. With the coatinued fevelopment of exports of ciude pelroleum, mine}%
fuels accounted {or 26.1 per cent of all exports in 1965-1969 coupared i
12.1 per cent in 1960-1964. Prinary comaodities still account for most o
Afric#'s exports end in 1968 they represeuted 78.8 per cent of total exports
d with 81.2 per cent in 1965, However, there is some evidence of &
e in the eiport of manufzactured products from Africa. |

Crude petroleum exporits continued their rapid rate of growth which

1965 and 19569 averz;ed 22.6 per cent per annum and the value of ebpper
ss also increased sharply during this period. There has been a rlsd

3 share of minerzls in Africa's exvorts over this period which means
the relative proportion of agricultural products in such exporis has

fallen.

59, Iﬁports continue to include a substantial proportion of machinery and

i | e || Py
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t%anaport equivment with some growth in the relative share in the years 1965
to 1969 comzared rith 1960 to 1964. Hovever, the evidence of 1968 and 1969
suggests a fall in cowitil goods inmports from 33.5 per cent of total in 1967
to 29,1 per cent in 1969 and an increase in consumer goods iuports from
37.2 to 41.2 per cent of the total.

.

60. The gruwth rate of intra-African trade was very disappointing in the
period 1965 to 1968 being about one quarter of what it was during the first
five years of the decade. This disappointing trend must be reversed if
Africa is to develop more swiftly, A planned expansion of inira-African
trode could play an important »art in diversifying the direction of Africa's
trade and all possibilities of inira-regional trade expansion should be
identified and exploited. With sufficient African markets these would
provide 'springboards! for the setting up of industries eventually ained at
markets located outside the region. For this purposze special forus of
co—operation covering payments and irade arran caents will need to be devised
betireen African countries,

Balance of Payments’

61, Africa is still heavily dependent on sources outszide the Region for
the public traﬁsfars and canil.l receipts vhich are néeded to help many
countries develop, In 1968 the net total of public trunsfer receipts and
carital inflow totalled US§1, 396 million for 29 developing countries., On
the other hand investuent net payments abroad totalled U5H1,012 million; one
result of past investuents wmade in Africa has been a very lurge increase in
the net outfloy of funds for invesiuent income payments,

62, There is a strong moveament towards an increase in net investment
payments from Africa, and it is di:fficult under pregent conditions to see

this movement reversed in the immediate future.

63. The inflow of public and private capital and publie transfers is very
invortant in that majority of countries which are still in deficit on current
account and such inflow serves to cireate a deficit on merchandise accoﬁnt

because the money a2y be used to malie additional purchases abroad.

64. There was a material improvenent in the trade balance in a number of
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co trles beiveen 1965 and 1969, mainly due to increaged crude patrole'
exgbrts and higher prices for other minerals, but in a few countries thi
ballnce improved beccuse import bills vere deliberctely reduced as an Q%
of policy to redress balance-of-payments disequilibria.

65'3 The growih of travel receipts also helped a2 number of countries bu
the UAR in particular faced reduced travel earnings and also the loss of
Sué; Canal revenue in the years since 1966/67 which materially affectsif
coq.try's current account balance.

66. Public tran fer veceipts have showm a tendency to increase in the

sin&e 1965 and this has been accon_.anied by a fall in the public capit
|

inflow. There is some evidence also of a fall in the net private capitel
inﬁiow. l
" 67. The position of the balance of payments in any individual country
varies very widely bet-een countries and over the years: The more coume
experience is for a country to be in deficit on both the merchendise ace
and on the current account as a yhole with capitcl and tronsfers balane
th@ overall account, There appears to be evidence of a more conascious policy
in individual countries to limit their balance-of-payments problems as P
of 8 wove towards more genuiune monetary independence. If there is onsJ
problem which countries uust continue to puard aguinst it is that of a
exiorts necess.ry to pay them. Sone considerable purt of the foreign 1‘ 3

must be used to ezrn foreign reveaue by increased exports or to save foreign

exghanse by import substitution developments.
Finence

68« The subjects under this heading include public finance and fisca%

develorments, exiernal aid, a monetary survey and iniemational liqu1diry.

65« If it is possible to sunnarise these various subjects it can only be
to say that there has been tremendous variation in the experiences of the

individual countries of Africa, under any of the headings being considered,
Gowernmen: revenues (and expendi.ures) in certain couniries have increased

many tines (e«z., in Libya 2nd Zanbia revenue increases were tvelve-fold
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and eight-fold respectively betreen 1960 and 1968) wherecs in others the
increase has been very small (e.g., Senegal 9 per cent and Algeria 14 per
cent), The results of such widely‘divergeﬁt revenus increases naturally
has a very iuportant bearing on the expenditure changes in the various
countries,

70. Although the result of adding the various countries together and
converting their vevenue receipts to US dollars, may obscure the more general
exverience, an examination of the government revenue of 24 developing
couniries shous that between 1960 and 1965 total ordinary revenue increased
on averzge by 8.5 per cent per annum and from 1965 to 1969 by 8.2 per cent
per annum. Direct taxes [rew relatively faster than indirect tazes in both
periods but the fastest growing sector was 'other doaestic revenue'! which
included petroleum revenue in Libya and special mineral toxes in Zambia.
'"hen the other types of revenue are exanined there was a fall in extrzordi-
nary revenue receipts but an increase in loans receivnts particularly between
1965 and 1969.

71. Over the years 1960 to 1968 the proportion of CDP represented by
government expeunditure rose very significantly'énd in twenty countries, by
1968, the averaie was 24 wver cent of ODP couvared srith about 18 per cent in
1960. The activities of various Qovernments have been s veading Jore and

more into the general economy.

02 . There zre still a considerable number of Governasnts which could mobil-
ize a higher proportion of the wealth of the community for an extension of
the development eifort of the public sector but for this puruvose some
important changes will have.to be accepted particul.rly by ithe more wealthy

persons in the countiries concemed,

T73. External aid to Africa has tended to favour particular countries and
sub-regions during the 1960s with the UAR in North Africa being a major aid
recipient especially in the years up to 1967. Hultilateral aid to Africa
from the World Bank and IDA has shown an increasing trend since 1967 and
the favoured areas for such aid are now transportciion, agriculiure, manu-
facturing industry and education. The position of bilateral aid is less

easy to interpret becaus e of a lack of data for 1969 but .during the 1960s
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up t? 1968 the developed ma-ket econouies save Africa more than five tiv'
as nﬁsh in aid as wcs conmmitted by the centrally planied eeonomies.

T4, There is some evidence thut the burden of external debt repaymentﬁiz
continuing to increase but the wuore recent moves to soft loans is having
somejiapact in holding back future increases. There are & number of
counfries which have perticul r probleams in this direction ut the presen
time, |

75. The uonetary survey also illustrates the dilferent experiences of
individual countries, with rapid inflation in the Democratic Republic of

the Congo and earlier in Chana leading to exchange rote chonges, whilst for

g/

a lapge number of countries there was no change in exchange parities at
during the 1960s. Some sterling area couniries changed their parities A th
the sterling devaluation in 1967, and all couniries in the {ranc zone
follered the French devaluation of 1969. The rates of growth of domes
credit and money supply have been diiferent in individual countries,
and Zambia had high gro th r tes of credit and money suwvply during the
but in many others the érouth rates vere nore moderzie.

76, Quasi-money wvhich meacures the savin s in the bualiing system shoret
relatively high grovth r tes in 32 §ountries in Developing Africa in 196€
to 1965 and Trom 1965 to 1969 and this is a very iuportunt pointer to tef
atteunts that the banlin_ system in Afiica can walic to mobilize sawving s;w
betwen 1955 and 1969 in these 32 coun.ries, qua i-money (but mezsuved ai

curreni prices) increased on an averauge by US,178 million per annum.

“
11 - Africa as a whole haa showm & fairly substantial increace since 1967

in the 1nue~nuti0ual liquidlty reserves but most of this increase hus b

due %o the experience of a small number of countries. If such countx ies

are eéxcluded there has been no increase for the majority of countries of
Deve;oping Africé and in theée countries the coverage of iuwports by ligqui-
dity reserves has fullen making it wore difficult for such countries toujdopt
a Tlexible trading policy. In % enfy—two developing countries the cover#ge
of " ifpoxrts by liquidity reserves fell from 38 per cent in 1960 to 22 perﬁ
cent in 1965 and it remained at that level up to 1968 but fell to 20 per

cent in 1969, : |

|
- i
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Manpower .

78. Africa's population was estiwcted at 361.7 million in 1970 and included
340.3 million in the developing countries. The overall groirth rate was 2,6
per cent per anuum both in Africa as a whole and in the developing couniries.
Over the area of the Continent the average populntiaﬁ density was about 12
persons per square Lilometre and if the urban areas are excluded the average
is nearer 10 person per square ltilometre., There are particulor areas of
population concentration in each sub-region. The total urban popul.tion in
1970 was estimated at 63.1 million in Africa and 54.75 million in Developing
Africa, both having the same growth rate of 5.1 per cent a year. There is

a much higher proportion of the total pojulztion in the urbon areas in

North Africa and Other Africa, both of which are sub-regions of relatively
high per capita incoaes,

79. Many countries have experienced a high rate of groivrth of their urban
population since the early 1900s 2nd this has led to problems such as slum
housing, inadequate services and urban unemployment,

80. Africa's populotion is a very young one and teking unweighted averages
of the various sub-regions there are 43.3 per cent under 15, 42.8 per cent
betveen 15 and 44, 9.3 per cent between 45 and 59 and 4.6 per cent aged 60 and
over., The present burden of the aged is not great at the momeant but the
denand for the young is for increasing educational facilities which is impos-
ing a very appreciable burden on Governments throughout the Region.

81. Estinates have been made of the labour force in Africa and there were
114.0million in the labour force in 1965 and 126.7 million in 1970. The
grovth rate was fairly low averagiing 2.1 per cent ‘per annum during this five
year per od and was keot down beeau.e of a hipgher participation of the young
in education. In the fizures for 1970 were 85.3 million meles .nd 41.4 million
females; the participation rates of females were much higher in "Test, East

and Central Africa than in North Africa, '

82, As approximately two-third of the present labour force are farmers,
fishermen, hunters and foresiry workers the iuporteance of the rural areas

in providing economic activity needs no eaphasis, Only a small proportion of
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‘the lahour forece is in wage emplojyment but the proportion varies markedly
betunen different countries and sub-re -ions. There is sone evidence of

Educition and Training

83. On the admittedly incompletedata available at the present time there
appesrs to have been some slowing down in the rate of increase of enrolme:
at different levels of education in Developing Africa in the years 1965 %
21969éoompared with 1960 to 1965. The average annual grorth rotes in enrol-
mentb betreen 1965 and 1969 were approximately 4.0 per cent for primary,
9.4 ger cent for secondcory and 3.8 per cent for higher education., In the
peri®d 1960 to 1965 the equivalent growth r«tes were 6.3 per cent for pri
enrniménts, 13.1 per cent for secondary enrolmertsand 10,7 per cent for
higher education (higher education includes persor® outside Africa),

84. . There are very wide variations in the sta os reached for the diffe
levais of education and in the individual countries and sub-regions, Th
rere imurovements in the overall situation between 1965 snd 1969 as
reflécied by the relationchip betreen tot.l populition and the vorious ”
enroluent fizures., In 1969 aporoximately 8.2 per cent of the total h
population of Developing Africa was enrolled in primary educction, 1.25 per
cent in secondary educction and 0,094 per cent in higher education. In 1965
these ratios had been 7.7 per cent, 0.97 per cent and 0.090 per cent
respectively.

85. North Africa and Other Africa had generally progrecsed further in
educktion than the other sub-regions of Africa, but Test Africa showved the

lovest level of development,

86, | The actual enrolment ratios (i.e., the proportion of children of 54h001
age @ctually ot school) in 1967/68 were 80 per cent and over in primary !
education in seven developing countries and there were a furilier ten

coun$ries where the enrolmént ratio was betveen 60 and 80 per cent., For

sec ddary education there were only two countries fith enrolnent ratios of

20 per cent or more and a2 further six between 10 and 19 per cént.

|
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87. Secondary education is still heavily weighted in the direction of the -
general academic course but there is some evidence of an increasing provor~

tion of students talring vocational subjects. Between 1960 and 1967/68 the
proportion of secondary students undergoing teacher training courses fell

from 12 to T per cent. }

88, In higher education rithin Africa enrolments over the peried 1965 to
1967 increased by 5.4 per cent a year compared with 10.7 per cent a year
from 1960 to 1965, The slowing dowm in the growth rates in higher education
from 1965 to 1987 was obgarﬁed in all sub-resions but there were still
comparatively high grovth retes in Yest, Bast znd Ceniral Africa. In
1967/68 on aver. e nearly 40 per cent of students in higher education in

25 countiries were registiered for scisantific and technical subjects.

89. The proportion of feuzles enrolled in educ .tional estublishments
continued to increase over the years 1965 to 1967 and in 1967, 39 per cent
of primary students, 32 per cent of secondary students «nd 23 per cent of
students in higher education were female,

90. Vhilst there has been some progre#s, the development of education in
recent years does not seem to indicate that the problems due to the shortage
of qualified personnel which confront most African couniries at the present
time will be overcone in the foreseeable future. To make the most use of
existing qualified persons nd to plan adequately for the future prob.bly
calls for a really coaprehensive appraisal of the supply and ‘demand for all
t-ves of sliilled persomnel., Africen countries muat aszist themselves in
thie direction either by co-operatives to set up a suitable organization
which could offer the ser¥ices of specialiste able to carry out compieheli~
sive manpoier planaing, or by developing their owm units J—operly stgffed

for this purpose.

Develomaent Plans

91. There are only seven development plans covered by the analysis in
the last chapier of this survey but because they include some of the larger
countries of Africa the population of these seven countries was 43 per cent

of Developing Africa in 1970. It is for this reason that the intentions
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of thsse countries as reflected in their developuent plans 2re of conside:
able significance. The countries concerned are Algeria, Sudan; BthiopiiQ
Kenya, Tanzania, Senegal and Nigeria.

92. The planned increases in GDP in the seven couitries ranze from 5.§f
cent to 9.0 per cent a year with .four in the ranze 6.0 to 7.0 per cent a
years The plans run up to 1974 and the lower growth rate in the 1970s .
the Second Develovment Decade is 6 per cent a year, so the countries plam
into the 1970s appear to have accepted this target growth rate.

93. There are considercble varictions in the proportion of GDP to be spe

Algeﬁia but the more comu.on figures lie betreen 15.5 and 23.8 per cent.
The total invesiment proposed by the seven couniries is nore than USSlégz
milﬁon and in six countries talken together some two—third of the totil
expesied to be domestically financed,’ There was a different emphasis on
the public and private sectors in the different couniries with Kenya axg&ct—
ing 64 per cent to be provided by the private sector and Algeria's plan'j
being a public sector plan only. . A ”

94. The importance given in the plans to individual productive sectorfh
varies according to the assessueni of the growth points which are likely
to be operative in the coimtries conceimed. In Nigeria and Algzeria thex
is a considerable enphasis on crude petroleum production and manufactunﬂ*g
industry. In the Sudan the extension of the irrigated area is expected ?o
lead to grectly incieased cotton production as well as considerable 1ncz§ases

in many other crops. In Kenya rural development is being eaphasised al—
thoukh manufacturing industry will show the biggesi propbrtional grouth‘
rates, Similarly, in Tanzania the growth rate in hanufacturing industry |
expecied to be about twice thit of agriculture., In Ethiopia manﬁfactﬁrv
is a key groth sector but a substwntlul increzse in abricultural produg
is also anticipated. In Jejebal both agricul ture and wanulacturing ind

will command considerable investuent resources. ‘

95. In the seven couniries tolien together the agriculiure sector is éxﬁec-
‘ i

ted %o grow by 22 per cent, mining by 137 per cent end manufacturing by |
70 per cent over the average period of the plans (which vary bvetueen 4 and

|
4
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5 years).

96. The trends vwhich appear to be estcblished in the plans are in agri-
culture.to grow more of the products required fto feed the local population
better, to reduce imports and supply more of the raw maierial regquireaents
for local industry, Dxport products are 2lso being increased but generally

on a selective basis.

97. In mining the envhasis is on petroleum but there are a number of other
minerals which are expected to be mined for the first tiue or for which
production is to be increased.

98, The really significant developmenis are taliing place in manufacturing
industry to finish off the iuport substitution developnenis for the consumer
marizet and then move into more basic sectors such as ferztilizers, iron and
steel and pulp cnd paper industries.

‘99, In eleciricity procuction there are a number of schemes mentioned

. designed to increase geuerating cap.city or to develop the distribution
systems. The:e are no really major schemes in the countries under study
but very significant increases in generating capacity are planned except
in Nigeria where the Kainji Dam scheme was completed recently and the next

stage is to develop the transmiscion facilities.

100, Tater development schemes for both urban and rural areas are being
pursued in virtually all countries and probably the most significant is

the use of the Nloseives Dam water on an extended irrig ted area.

1015 Proposcd transport developments cover road, reil, air ond sea
(including ports ond shipping) but the heavy emphasis is on road construc—

tion althouzh Al eria intended to spend large sums on a new harbour and on
shipping,.

102. In the social field, priority is definitely being given to education
with an additional 4.5 mililion enrolments aimed at including nearly 4 million
in primary educiiion and 500,000 in secondary educttion. The additional
hospital beds plained total more than 20,000. Housing investnents are also

expecied to be substantial and {there is the plahgéd development of tourist
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hote*l particularly in Algeria and East Africa.

103, As a result of the proposed investments totalling US$16,277 millioh
GDP the seven countiries is expected to increase by 37 per cent to reac
19,513 million. Yith a grovwth of exports turning a small overall trade |
deficit to a substautial surplus, sone of the prohleﬁ% of shortages of |
foreﬁgn exchange are expected to be overcome, However, even at the end of
the plan periods four of the seven countries still expect to have a deficd
on visible trade.

104. lage employment is expected to increase overall by about 30 per
in the countries concerned but even at the end of the various plan periodi
most eountries will only have a relatively sm.1l pronortion of the labo :
force in such employmant,

105. If it is possible to coument on the plans as a whole, it is to sa}
that ®ach country has talken the calculated risk which is always needed féf
profifable invesiment and on balance they should succeed. The high overal
growtp rate of about 7 per cent per annum is higher but not out of line i
the t?rgets laid down for Africa for the Second Development Decade.




