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MONETARY, FINANCIAL TRAIE AND COMUODITY PROBLEMS (continued)

(B/CN.14/1T4, 1905 205, 206, 207, L.153)

Nz, CARNEY (Slerra Leone), contznuzng his statemént of the
prevmoue day on trade, sald that it would be advisable to werk out &
price policy for the purchase of ‘primary products in order to stimulate

produetlon,

Turning next to the effeot of the eystem of monetary zohes on intra—
Afrlcan trade, he sald that the paner submltted by the Uhlted Klngdom S
delegation had by—passed the question. A monetary eystem digd’ no't in o
1itself constitute a barrier to forsign trade, but there:were‘eeveral
monetary eyetemsqinuthefsame_sub—regien in Africa, and that was un-
questienably-aﬁ obstacle. 'Whefe neighbouring countries had different = .
“mone tary systems, pvoblems of exchange rose- immedletely and that hampered
trade,

He then referred to paragrephﬁ28 of the Report of the first session
of the Standing Commi ttee eﬁfoadef(E/Cﬁ:14/174)‘Whieh'mentioned-thaf? '
many -lines of production in Africa were competitive. _That:was t:ue, but
he ‘had a-reseﬁﬁetion-te make: the countries of the same Tegion as a whole
werd anxiouS'fer complemenfarit&‘fether than cempetitien.: Trads in.

- Africa was carrled on not so. mueh in the same sub-region as between
dgifferent sub—reglone, -whers competition was not so direet.

Referrlng to ‘the pr0posal to establish a standlng commlttee on
'transport, he ‘said that 4is delegaulon, like that of the United Arab "
Republlc, would prefer that committee to be 1ndependent of the. Standing
Commlttee on Trade. However, bhese +wo committess ought to malntaln close
contact. _ ' ] ' ' '
. Mz, SHUMBUSHO (Rwanda) sald that 1ntra~Afr1can trade must’ be'
‘increasingly etlmulated, wlthout neglectlng the numeroue problems relaﬁlng

to . the continent as a whole, partlcularly thoee of 1ndustr1alization and

'transPort. Mult11ateral tradlng Was a necessary ev11 for Africa.
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YT, éEbEéES'(Ffance) repliedlto SQVBréijreﬁfé39ﬁfatiﬁéé_whé had
expressed anxiety as to alleged nestrictibns-appliédvhy‘monetary zones
to third countries,. including African countries. 4An out~of-date éhd'g-
1ncorrect ploture of the Franc ‘Zone .had been bullu upe . - Like every syétem
‘born of an economlc cr181s, it.had been of a centralized nature but ‘had |

'changed rapldly upon the return of the pllot currency to convertihllltyu_

Tne monetary zones were tendlng 1o become zones of 1nfluence and
guiding factors 1n,ecqnom1q.development and . trade. . Lt was a decentrallzed
systemg»andAthegprocedureslfor belonging_to_itQwege_lalg‘down.by bllgte;al

or multilateral‘agreementsﬁ.zv

 There weré & large ﬁumbef*dffiSSuihg'institﬁtions, some of which were
connected with the French Tréasury by an "operations account" convention,
while 6thefé"were completely aiitodomous. ‘There weTe also a large nuiber
of cufrencies having several featiures in common: in particular their parity
was aefined in.rélation to the’ffanc and it was a fixed parity. The & -
- reserves of the issuing.bg@ks_wére kept‘iﬁ,French francs., There was thus

an unlimited internal .system.of convertibility.

In its external aspects, the FrancAdhe had developed in-a similar
way. T4 had a éeéntral éxchange market on which all finanocial operations.
with foreign countries could be negotiated. The ‘centralization of its
foreign exchange résources stemmed solely’ from the operation of the exchange
market., There was no mechanism limiting the access-of the countries of. the
zwone to that market. -Bxplaining that the‘"drawlng‘rlght_accoun?s“ should
not be:regarded as a resiriction, he stressed that the fact'tﬁat many
African countries belonged 3o the Franc Zone, which was aiter;all & zone
of monetary co—operation, by no means hampered the development of trade with
outside countries. The countries concerned were in fact completely freg
W1th regard to trade negoclatlons. In 1962 they had concluded more than
60 trade agreements wlth various countr;es. They were gradually establlshlng
Itrade relations w1th all the countr1es of the World. Moreover, statlstlcs

showed that the relatlve share of France in the zone E trade had appreclably



. B/CN.14/0. 1/sa.1o(v)
Page 3

diminisked during the- last few years, France's. sharevof ‘the exports of
jjAfrlcan member countrles had: decreased fnom 78 ‘per cent 1n 1949 fo- 49 per

- oent. in 1962.; Its share of. the 1mports had deoreaseq_ﬁpom 71 per cent in
d1951 tu 61 pef cent in 1962.: The trade of the overseas countrles of the
Franc Zone Wlth France had appreclably dlmlnlshed, but 1t had greatly

i ncreased wlth outslde quntrles.}_u

It fbllowed from all thase facts that the FTanc Zone had not prevented

;the member” States from dlverei¢y1ng theiz 1nternat10na1 trade,: in- practice
Hﬂthay could trade With any third countrya, The' Teason why 1ntra—Afrzean
trade had still not &eveloped Very_far, agsesgsed 1n mdnetary tarms,@was‘
because of the. 1ack of oomplemer aw¢tv in the sconomies conoerned and not

;Hbecause of tha exastence of the, Franc Zone.= Tha Afrlcan oountrles produced

'amainly agrlcultural commod1ties and 1ndustr1al raw materlals ﬁor Whlch no
uquarkets jet exasted dn, Afrlsa@_;On the other hand, only the 1ndustr1&1

'jfcountriea could meet thelr needs for manufactures and capital goods.:“‘

SIE those Afrlcan sta%es traded With countries, belonglng to ‘& dlfferent
,monetary one, that wouli not be unprofltable for the latter oountrlea when
'gthe‘Stats concerned Was follow:ng a sound monetary pollcy‘and its currenay

'haﬁ_a_ung;sputed;exghange Valnev;aS-WHS;th9"03534f9¥‘thﬁ.ﬁpuﬁtr%?stf'the
| Ffancfzone which haa'an”ﬁopératioﬂs ageountt, © | :

He %hen explalned the danger of clearlng agreements whlch lsd to an
'unfavourable bllaterallzatzon of trade and to an. artlflclal 1mba1ance 1n
‘_tradg atljhe lowest 1eve1u If thau system ‘were appllad 15 Afr1ca, it would

“entail:

the economlés and the establlshment of very compl1cated bllateral relatlons

'monetary balkanlzatlon of the contlnent, 8 narrow part1t10n1ng of

whlch m ght constltute an instrument of pressure and dlscrlmlnation.

ad.‘ntages'they derlved from the fact that thelr currency was convertlble.
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‘I concluS1on, ‘he streesed thaﬁ the Tact that African eountridd

1belonged to the Franc Zone facllltated the dlver31flcat10n of the1r trade.

| Mr. MENSAH (Ghana) submltted a draft resolutlon on the establ;sh—

_ment of an Afrlcan common market. The whole World endorsed the idea ofﬁ

such zan assoclatlon, becauee although it Would,no doubt meet w1th many :

'obstaclee, 1t would be much less compllcated than a Whole series of trade

Iments whlch wnuld rapldly become 1ndlspensable 1n ‘$he” absence ‘of that

all the- Afr en States, ehould help then 1mmed1ate1y to lay the foundations

:for that assoc1at1on whlch Would take & long t1me to achleve.:

e .'M BABALOLA (ngerla) sald that his country regarded the  “‘h
”European Economlc Communlty as a challenge to African solldarlty. All the
otherk;arge countrlee wanted to become members of the group of Slx._ane‘

‘ aspect cf the Communlty Was to prov1de flnancial aeslstance tc the eesocia-‘
ted statee so as to encourage them to diverslfy productlon, but 1ts pr1cee

S ere ‘above the world level.. The Buropehan Common Market vas “trying to.

L&“inaugurate a new colonlal ere in Asia ahd’ Afrlca, and mast be-regarded-%ﬁ
wﬁan attempt to separate the assoclated Afrlcan countrles from' the" non—aseo—
1clated countries._ ‘So' long as some countrles on the" kfvican contlnent aw
in the Gommunlty their hope of sonomic emanelpatlon, African solldarlty
would He no&hzngabut,a¢myth,ﬁ;ﬁllgthe;Afrlean‘countrleswwhzch;were,&esocia*
htéd Wiihﬂthe‘grqup?quéixfOughtﬁto;know-thatmit was labouring under.a.: ..
_zdisadvantageﬁfrom-ehe_beginningﬁand_was-saerificingmtheﬂprospect~ofea‘~m~

“ harmonious .economic development for -the gake: of temporary assistance.: :One

sourcerofwfaw“matérials-and 1ife long .importers of manufagtured products.
from the Community,w If it succeeded? it would be: raising 1ts level of
11V1ng at the expenee of thaﬁ of the Afrlcan Sta‘beso The productlon of
"kraw materlals 1nvolved many requlrements and few advantages, Whereas the
i‘productlon of manufactured commodltles was much more profltable.ﬁ The demand

--_for prlmary oommod1t1es was, 1nelastic, whlle that for manufacture& goods
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was elastlc' if the prices of “the Latter fell the manufacturers managed

1o malntain prlces By ‘soncerted action, as was. the case within, the context e
of the Community.' All the member countrles of . the group.of Six had relega—kt_ 
”1t was entlrely agalnst their interest +6 help the a33001ated countrles to ;L :
diver31fy their economy.' But Africa could not go on having a. primltlve‘nhl
agriculture, it must-modernize~it. Tt needed: a-balanced economy 1n whlch .
trade;: industry and transport could play as 1mportant a role as agrlculture.
Africa would: have bo-umite if it did not want to contlnue o be exploited.
the diversification of 1its:economy was a questlon of life oT death for it.

The "qualified. personnel which Africa had ava1lable must not go abroad to R

exerciserits skills. .

His delegatlon would like each. of the 18 assoolated States to con51der Lw

whether it was‘really in 14e ‘interest, in the - long.Tun, to. malntaln its o  i

assoclatlon With “the Community, o whether it should not rather aozn the'
other African comitries’and insist: on. obtaining reasonable prices 1nstead o

of merely flnanclal aid or subsidies.

B T e

The ngerlan delegatlon had a” second suggestlon. that the ECA should: .
 a1so ‘get tip “three customs ‘unions for North Africa,. Central Africa and West
Africa, taklng a& & odel the:Tast African Customs: Unlon. Lastly, it should '

,dev1se maohlnery for establishlng an African common market.h_ﬂyJ‘

HANSEN, Chalrman of the Preparatory Committee.of the; ﬁhltad
Nations Gonferance on Trade and Development, gaid that he hoped:that.that .
Canferanee would make a %urnlngupoint in nistory Ty giving.a new- direction
to international thinklng and by adausting various policies to +he modern -
idﬁa Of‘Wbrld sol1dar1ty.--~

. The Conference was fo seek Sp601f10 ‘solutions for the problem of. trade -
consldered in the llght of the” eduntries'econonic and socialigrowth-and-in ..
the oontext of the General Assembly resolutlon on’ the Development. Decade. ;

sy Fres

Sty ” TR
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TheTe ‘wasd no need to- etrese the 1mportance of a cloee oollaboratlon
betweén the’ Preparatory Gommlttee, the ECA and all the governments. VThe
Preparatory Gommlttee would pay great attention ro the VDIGB of the Afrloan
peoples and- would endeavour: $o- ascertain their'real needs and take the .
eteps needed te: create outlets. for thelr. present and future lines of production.

The Preparatory Commlttee asked the African peoples to guide 1t 1n 1ts work .

g0 that the Conference would result in worldrwide 1ntegrat10n.; ﬁ;

Mr. KATZmSUCHY (Poland) ‘considered that a problem of 1ntegrat10n i

'should be thoroughly studled' unfortuna tely the document prepared by the.
_seoretar1at did not entlrely meet the needs of thg’ members of ECA. While .

the statistlcs it oontalned WeTe valld, 1t did not euffiolently arialyse the -
effects of integration on the trade of African countries with ‘the other:

oontlnents. Horeover the statements fiade ~to the Committee and . to the f,‘

~Commiselon tended to give too optim1Sulo a: view of the .effects. of 1ntegration.

In his oplnlon the process of 1ntegrat10n entailed serious dangers for the
develoPment ‘of sountries which had just achieved independence. . Instead of _
hridging the gulf that eeparated uhose countries from the developed countrles,

it might- oontrlbute o 1noreaelng the d1v1sions in the world.

Slmilarly? it was not corrasct to say that the oountr1es of Western Europe
d1d not know Africa well: that oontlnenr had been their favourite hunting—

ground. By assoolatlng “the African cotntries with their economlo grouprng,

they wezre- trylng to subordinate Afrloa to the industrlalized Western countries.

One.ooul&-hardly-epeak of balange and reolproowty in an,assoolatlon between
oountries;produeinggrew_mareria;e end hzghly 1nduetrlallzed oountries. The'

African ocountries Wererinevirebiy 1n on anfavourable p051t10n. o

I+ had been pointed out that the eoalaliet oountrles also adrooated _:;
integration. That was trueﬂn,Theqeoolallst oountrles' plan of mutual assistan—
ce granted all- the partlclpante the same rlghts and the same adrantages. Its
aim was to solve the trading. problems and to dlversify production so as to‘“
enable the participants to supply the oepltal goode Whioh Afrioa mlght needa
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As to whether Afrlcan trade should be developed on a bllateral or
a multi-lateral ba81s, he thought that, at ‘the present stage of develop~
nent of the African oountrles, bilateral trade Was preferable because R
it made pOSmlble a greater leGfSlflcatlon of pro&uctlon. Nultllateral
trade offered great advantages provzded if Was piaced under the. ausplces
of a new organlzatlon which could prepare long—term plans and protect :
African countries frem price fluctuatlons.f That wag the aim. of the 7‘

forthecoming United Nations Conference or Trade and.Development.

Mr, TSHIEUWBA (Congo, Leopoldv1lle) pointed out. that tho Republio
of the Congo (Leopoldv1lle) had inherited a multllateral forelgn trade
pattern and continued to practise an open—door trading policy both wzth
regard to the destlnatlon of its exports and as to the origin. -and
provenance of 1ﬁs 1mports. Wlth 2 v1ew to keeplng its- trade on a World—
wide soale, Congo (Leopol&v1lle) was s4i1l applying the prov191on$ of
the Ceneral Agreement on Tarlffs and Trade to all the contracﬁlng

partles of GATT provzded that r601p£001tj was granted.

The document submltted by the secretariat (F/GN 14/174) mentloned
the dlfflcultles which the Afrlcan countries were meeting in exportlhg
menufactured commodities to markets in the industrialized countrles.
Those difficulties arose from +the fact that the Afrlcan countries could
not for the. mcment manufacture 1arge quantities of goods capable of
competlng on equal terms with those of the 1ndustr1a11y developea
Gountrle$1  Their prices, enoumbered Wlth transport costs,rwere $00 ?
high, : | | |

In the raw materlals sector, where the sompetltlon of 1mport
substltutes was nost +to be feared, the European Zconomic Community had
adopted a reallstlc prlnclple by prov1d1ng for the dutymfree 1mporta— o
tion of some commodltles such as cotton, rubber an& copper. In
becoming associated with the EEC, the Congo (Leopoldv1lle) was nob
trylng to obtain a reiatlvely greater. eX@an51on “of ite trade 1o the
detriment of its African frlends or other developlng countriess; it was
sinply trying to malntaln 1ts trade w1th the six Furopean countrles of
the Common Market.
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In the field of intra-African trade relations, the Congo (Leopoldville)
;intended to‘oOnoluae trade agreements ﬁith its friends in the Eguatorial
HCustome Union ahd subsequently with ﬁhe_other'Afrioan-oountr;es. The
relatively high cost of ooaetal shipping transport ‘was preventing the
rapid extenelon of that trade. As for the existing monetary'zonee in
Afrmoa, “the Congolese Qovernment did not think they constituted an
obstacle to intra—African trade, but he would like %o see a formula

‘ whloh would solve the problems involved.

'.Hie'&EIegEinn supported the recommendation of the Expert Panel on
Transport Traffic in West Africa concerning the adopiion of:the Brussels

Womenclature by the Afrioaﬁ countries which used a &iffefent system, .

Referrlng to the report of the African Meetlng on Commodlty
Stabilization (E/CN, 14/205), he thought that stabilization funds’ and
marketlng co-operatives were preferable to statutory marketlng boards,
gsince they left the respon31b111ty to the produoer snd thus stimulated
interest on the part of the private ‘sector. With regard to international
stabilization measures, he ooﬂeidere&ithat the problems raised by the
fundamenﬁai imbalance between primary commodity prices -and those of
industriaispro&uotsg to the detriment of the former, could only be

reeolved by méasures applied on a world-wide scale.

Mr._ZuRRAD (Morocco) stlessed that intra-African trade was
ineuffioient; Moroooo's forelgn trade was geared to- the industrial-
countriesy that Was & $raditional pattern Whloh Would be very difficult
to change, desplte all the efforts which Moroooo was maklng to that
end. The Africen countries should endeavour to "buy African', even if
that entailed sacrifices., His:delegation supported the draft resolution
(E/CF.14/1.153) submitted by Chana and other countries concerning the
esteblishment of an African common market. That was the only way for
Africa to'achieve_ite'eoonomio:independenoe and to industrialize. The-

gecretariat should undertake'stUdiee in that connexion.

The CHAIRMAN 1nv1ted the Commission %o dlsouse the draft
reeolutlon E/GN 14/1.153) concerning the African common market.
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. oM. KIANO. (Kenya and: Zanzibar) ‘supporied the draft resolutlon,

| Whlch showed a:.real. spirit of co-operation.. . Economlo balkanlzatlon

ought to dlsapoear from the African oontlnenﬁ, and in. that connexion

the Afrlcan common marﬂet would be extremely useful.‘ The, future members
of that assoolatlon should av01d taklng s%eps at present Whlch might,

a year or two lator, oomprlse obstacles to i%s establlshment.: If an
Afrlcan oountry became a memb er of another regionel common marked- -spme

of the provisions of which mlght coufllct W1th the Afrlcan common market,
it :would be maklng a great m:.stakeu T

Mr, RAZAFINDRABE (Madagascar) Sald that he. had no.major.
obaeotlon to ‘the draft resolutlong but he stressed that the establlsh-
mént of the Afr1can common market Would requlre a great deal of time
seven -if. AfTics ‘méved: fas% It seemed to “him that to requlre countrles
not bo mike conmmitments with other economlc groupzngs, as the representa~

tive omeenya hmd advooated, Was asklng too much

Mr BAILA (Senega¢) supported ﬁhe draft resolutlon, saylng
that his delegatlon w1she& to be a oo—sponsor. Concernlng the statement
ofthe: representatlve of Fr@nce, he oon51dered that the payments at _
present madeithrough the: Frenoh exchangs matket ought to be made dlreotly
between producing and consuming countries, 17 the Afrloah countrles

could harmonlze their 1eglslatlon, that- would: ellmlnate many obstacles.

" .’ RAFFET (DahOmey} Supported “the draft resolutlon, he agreed
siwlthothe: représentaﬁivo of Senegal that the monetary lnstltutlons Should
be'africanized. ' SR = o 5

 'Mrf'WEEKS (leerla) endorsed the draft resolutlong 1t would

be: very useful for the Exeoutive Secretary to 1nst1tute lnten51ve

sfudles on the maaor problems of an Afrlcan COmmon: . market. He. proposed
that”

systems" should be 1nserted after the word "customs"; and the words :

i the thlrd preambular paragraph, the Words‘"dlfferlng monetary

"and oﬁher relevant matters“ after the Word “leglslatlon" R SR e
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Mr. MANTRAKIZA (Burundl) warmly suppor ted the draft resolution

ané asked Tor his country's name to. apbear as cne of the co-sponsors.

Mr,  CURTIS (Gulnea) also endorsed the Arhft resolutlon.' j
JHoweVer, he proposed that, in the second preamhular paragraph, +the
- words "desxrablllty of' should bé “replaced by the Words "need for";
and’ that ths Words "next May” should be adde& at the end of oPeratlve

“iparagraph 1.

7 Mr, SHEMILAR (leya) asked For the name of his country to
appear among the cousponsors of the draft resolutlon._ He proposed that
the ‘words "and other matters” should be added at ﬁhe end of the third

- preéambular paragraph, €6 as to show that ne llst Was not restrlctlve.

” He p01nted out that the Comm1381on at 1ts thlrd ‘sepeglon had asked
" {he secretarlaﬁ to prepare as detalled a stuiy as.possible on the .
”effects of monetary zones on 1ntra«Afr10an trade.‘ As that study did
not appear among the worklng documents of the current 39851on, he asked

the secrefariat to- have 1t clrculated as soon as p0351ble,

lr, NGANDO~BLACK (Gameroun) ?Pdloated hig support for the.
draft resolutlon, 51nce hls Government favoured the ostablishment of

an Afrlcan common marketa

He had some ccmments in renly to the statements made by certain

representatlvesn All the Afrlcan countrles Wanted African uwnity in-

T the polltlcal and economlc flelds, They were all endeavouring to-raise

- “the1r people s level of 11v1ng as gquickly as possmble. -But one had. -

to be realistic: the establlshment of a common. market requlred & 10ng
Preparation and a careful study of the various problems confrontlng
Afrieca. It would be futile %o suppose ‘that such an undertaklng could
=be: successfully completed in a short time. It was because they Were '
reoalistic that some African’ countrles bad become assoclate members of
the European common market pendlng the settlng up of an Afrlcan common

market. Various spsakers had’ aSked those countrles o glVe up that
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asgocliation. He wished to reply to them that those countries had joined
that economic grouping in'fﬁll awareness of its impliqations_and that
they could not go back on their word., He therefore asked-the gpeakers

" concerned %o change their attitude and to congider the matte: objectively.

Mr, BABALOLA (Nigeria) said that the members of the Committee
seemed to be in agreement on the need for establishing an African common
market, A¢ the representative of Camerqun had said, that kind of
undertaking was a long-term one. Hence it was important not to under-
estimate the advantages that the African countries derived from their
associations with certain metropolitan countries and the disadvantages

that they would suffer during the transition period.

Mr. BAYONNE (Congc, Brazzaville) also supported the draft
resolution. He drew the Committee's attention to the fact that the

| association of certain African countries with economic groﬁpings out~

side Africa ocould not be an obstacle to the establishment of the African

common markét.

Mr. TSHILUMBA (Congo, Leopoldville), warmly supported the
draft resolution, but =said that the establishment of that market must
not have the effect of partitioning Africa.

| Mr, ZERRAD (Morocco) proposed the addition, at the end of
the first and fourth preambular paragraphs, of the words "and of the

Standing Committee on Industry and Natural Resources',

Mr, MENSAH (CGhana}, on behalf of the co-sponsors of the draft

resolution, acéepted all the amendments that had been proposed.

The CHAIRMAN declared the draft reselution E/CN.14/L.153
adopted wanimously, with all the amendments proposed. The names of
the following countries would be added to the list of co~sponsors:

Burundi, Libya and Senegal.

The meet;pg_rbse at 12.40 n.m,




