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Argiorm.DEVELOPMENT BATK {igenda ifem.7' ) (B/om.14/260)

Mr.-N‘LIBA, Deputy Lxeoutlve Secretary, preeentlng the Progress
Report on the Afrlaan Development Bank (E/GN 14/260), said that: the ‘draft
Agreememt adopted by the Conferenoe of: Flnance Ministerd on the. estdblish—
ment of an Afrlcan Development Bank 1n Auguet 1963, a% Khartoum, had zow
been ratlfle& by thlrteen Governments:s Cameroun, Gongo (Leopoldv1lle),
Gulnea, Ivory Coaet Kenya, Mali,. Moroooo, Niger, Sierra Leone, Sudan,
Tanganylka, Togo and Ugande. Pive of them (Kenya, Sierra Leone, Sudan,
Tanganyika and. Uganda) had also paid. the flrst 1netelment of their sub—.
eorlptlon. The Ivory Coast had pald its flrst 1ﬂstalment but not yet
dep051ted 1te 1netrument of ratlfloatlon.' The Governmente of Ghana, )
"ngerla and Tunlsla had reeelved parllementary approval for the ratlfloa—
tion of the Agreement, and Dehomey, Ethlopla, leerla, Senegal Somalla
and the. United :Arab Republic were in'process of -deing g0 ‘The Agreement
would come jintc foree when twelve 1netruments of" ratlflcatlon or aooeptance
had, been depoelted and not less than 65 per cent of the “Bank!'s authorlzed
cayltal of $211 mllllon had beén- subeorlbed - Oh ite” entry_lnto foroe the
i United Natlons sould - app01nt a trugtes, 1nv1te'member governients of the '

Bank to appolnt a governor and convene the first meetlng of the Bank'

o Board of Governore. At tha+ meetlng, the nine ‘members of the Board of

VGovernore Would be eleoted and the first Pre51dent of the Bank appointed;
the elte of the Benk'e prlnelpal offloe would be .Chegen,- and arrangemente
' Would be made for dee;dmng the ~date on whloh the Bank would start -operations.

Slgnatory Governmente were ‘being 1nformed by ‘cable of ‘tlhe depositl ‘of

instruments- of ratlflcatlon and the eeoretarlat woltd noify all “KfrTean

Governments when the centry.- dnto foroe of -the . Agreement waE - approaoﬁlng.

The Work of the First. two seselons of the Commlttee of nlne set o
up by the Conferenoe of Flnanee“M1nlstere Wae desorlbed ln the Progreee
Report. The Commlttee had approved a budget of $QOO OOO for the Exeoutlve
Seoretary’s preparatory aot1v1t1ee and had authorlzed hlm +t0- call for the
first two instalments of contributions pledged at the Conferenoe of ° Flnanoe

Ministers. To date only_the Governments of Cameroun, Central African
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*“Republle, Ethlople, Kenya, Moroooo, Sudan and Tenganylka hed paid their

T First 1neta1mente, Bthlople and Tenganylke had aleo peld their second

1netalmente and .‘Burund.:.3 Whlle Uganda had notlfled the eeoretarlet that
'-oontrxbutlone would he forthoomlng._ The total sum reoelved wag only
'US$58 500+ Thé thlrd eeeelon of the Oommlttee of Nlne was %o be held
from 16 to 21 March 1964, in Tunle, and oountrlee whlch hed retlfled |

the agreement in the 1nter1m Would be 1nv1ted to attend

.' Two yeare from the tlme when the 1dea of lt Wee fmret euggeeted,'
the Afrlcen Development Bank had almoet become a reelltyg The pxoneer
Work had proceeded 1n a eplrlt of co~operet10n and underetandlng, Whlch

“-Would eurely per51et on the Board,of Governore,-

Ao MENGESHA (Ethlopla) oongratulated the eeoretarlet on 1te‘
_Progreee Report .and thanked the Executive Seeretary end other reeponelble

.lOfflOlalS for thelr keen and. pereonal 1ntereet in -the progeet.

" The Commlttee of Nlne, of WhlGh he was a member, Was eleo much _

: 1ndebted $0" the’ Inter—Amerlean Development Bank and to IBRD for eeeletanoe
din the form' of advice and experte, eleo to the Government of . Bra21l, the
firat non—Afrleen country 0 give flnanclal aeeletenoe. He Wae pleased
to learn thHat the' Unzted States Government was Wllllng to offer technical
gadistance and flnenolel pertlclpatlon 1n partloular progecte, and hoped

© thed pimilar offers would ba reoelved from other 1nduetr1allzed oountrlee.

He wae encouraﬂed by the amount of eupport for the Benk ehown durlng
the eees1on. The Afrloan Development Bank was the flret oo—operat1ve~-'
 venture for African oountrles conceived and exeouted by Afrlcene, and

he hoped it:would be. followed by even more ambltlous undertaklnge.: The
succese - of the ventiire would. detérmine the pace of future oo—oPeratlon .L
-in the ecomomic’' and other fields. He urged Afrlcan governments to take
the neceesary steps to compléte the. measures requlred to enable the Benk
$ﬁto etart operatlone as.‘800n - as ‘possible; " Hie own government was meklng
every. effort o epeed up ratification of the- Agreement he hoped othel

governments Would do likewise, _Ethlopla had voluntarily increased its
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contribution from $6.3 million. %o §10.3 mi&lidn;-other governments ., -
- it-was’ to: be. hoped, would make similar ges%ureei“*lt-Weh—éSseﬂtial”for

the Benk to start . with a strong fimancial foundatiow,

..He had prepared:s: drafti eesolution. to whidh he would Fevert later,

io.after it.had been circulatédis: .=

e, PARKER (Liveria) enmdorsed the comments of the Fthiopian
representative, particularly his tributes to the Executive Seerefaryu.
~and- his staff,’ He was-gratified atithe progréss mads with $he project,
and -urged ‘member. countries. to-endeavour o -ratify the Agreemenﬁ-bj'tﬁe
end -of the -eurrent.yeazrt his ‘own countrybts- Fatificstion was expected

Y

by the énd . of: February. S T S

Offers of EA 31te for the Bank had now been reduced to four. He i
hoped that governments Whlch had w1thdrawn thelr 1nv1tetlons wouid not
submit them againi the Board of Governors, at 1te first meotlng, Would
then ‘have g relatively gimple! ‘task and would e able to reach a decision

on the subject in a short 'time.

Mr. Dalm SYLLA (Mall) sald thet he wae prepared to euyport a draft

resolutlon embodylng the vlews expressed by the Ethloplan representatlve.

It Would be ueeful 1f the letter which the Executive Secreiary had
sent to oerteln governments could be dlstrlbuted to representatlves
before the close of the eesszon, 50 that repreeentatlves might urge

thelr governments ta raﬁlfy the Agreement w1thout delay. L

- . Mr. EDCINE (Algerla) 1nlormed the Commisgion that his -Goverhment
Would shortly be making its, contributionsg the necessary formalities had

been completed

. Mr,. M'HEDEBT. (Tunisia) expressed satisfaction at fhé”prOgréSS
made towards establishing the Bank. “With regard to the appeal made by

| the leerlan representative on the subject of offers of a slte, he reminded

.the Commlselon that When the . Bank had first been discussed, at: the Fifth

,se381on, the Tunlslen representetlve had proposed Tunis: as the: headguarters.
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At that <ime there had been no offer from any other country; Tunisia had
had no intention. ¢f starting a competition. He hoped that the matter
would noct becometa-brolonged‘subjeet~of‘disputea: The Board of Governors

should chose the site simply oh & basgis of eound practical orlterle.

\Mr, BENNANT (HMorocco) urgéed that instruments of ratifibation of
the Agreement ghould be depos1ted as speedlly as posslble, and hoped that
contrlbutlons would goon reach the figure requlred for the Bank to start

operatlons. .

He did not agree with the Tumisian representetive thet'the'site7of
the Bank was a.cause of dissension: it was rather = menifestation of
the interest felt by ALl African countries in the realization of thé
project. He suggested that the seoretariat andrthe“Ooﬁmitteefof Wine
should get in. touch with the four. countries still Wishing to- offer a
s1te for the Benk end try to prepare the way for.a- flnal de01s1on by

the Board of Governore,.

~Mr. COULIBALY (Ivory Coest) ‘88id that people taking part in
the preliminary discussions on the Bank-would have been surprised to

know how qulckly'thelr dlscuselons would produce conerete results.

o He was sure that the Bank would never be the mepns of leldlng Afrlcen

‘countrles and thet the problem of a site Would be settled with the wisdom

‘and amlcablllty “that Had characterlzed past negotlatlons.

1_ Mr. SEFIA (ngerla) observed that the Baﬂk o"fered Afrloan,'
governments a unlque 0pportun1ty for a joint venture to help solve
their economic, financial and development problems. It was vital that
the venture should not fall ‘and to be successful the Bank should cperate
-1ndependently of p011t10a1 and other 1nf1uenoes. Through 1t hltherto
neglected multinational projecits would be possible. Wew resources for
development would be brought to.Africa.  The Bank. should be Tun on. sound
prlncxples and with the highes¥ lquality staff obbainable.

Mr. BROUGH (Kenya) remarked that, although hls Government had
Suggested Nairobi for the headquarters of the Bank, on account of the
excellent facilitiss’ possessed by that 01ty, ‘there was no reason Why the
izsue should hecome a scurce of diggsension. The guestion te concentrate

on was how to gtart the Bank's operations as scon as possible,
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7 . Mr. WINE (Northern Rhodesia); congratulated the. seeretarlat
'on 1ts Work towards establishing the Bank. EHe: sgreed with what- the
representatlve of the Ivory Coast had sald on. the subaect of the decision

on 18 51tea

Mr OCHS (UVESCO), speaklng at the invitation of tH&*CHairman,
gaid that UNESCO was ext;emely :aterested 1n the potent;alltles of the
Bank for aocklexatxng the development of Afrloa g vest natural and human

Fesoiirces. The reference to human resources, whlch covered . the- fleld of

- ‘gduoation” and tralnlng, in the preamble to the Agreement was. encouraglng,

vifop e&ucatlon Was mot only an end in 1tse1frbut anr;mportant,pertyof the

whole develoPAenu PIOue%Do

UNESCO 1ooked forward to co~operating with the: Bank, by ad¥ice  and

 &581stance on educatlon and treining, and in any other way p0551b1e.

Mra_N‘LIBA3 Deputy Executlve'Sécretary sald that, in view of
“the number of the countries . which had ratified the Agreeiment and made
‘%flnanclal oontrlbuilons, aznd ¢f those which were in ‘the’ prooess of d01ng
kso, it was hoped that the Bank would be able to start operaticns’ before
=.'l:he end of 1964 The first meeting of the Board of Goverhors Would
'probably take place towards the middle of the year, - o T e s

. Most .of. the more ﬂnportant countriés out51de Afrlca - 1nclud1ng
Bra211, the Pedéral Repubiic of Germany, France, Pakletan, ﬁhe Unlted
~Kingdom, and the United Stafes of: Amerlca - ha.d. shown gx‘eat ln‘berest 11'1

;and Walllngnees to assist the Eanka

The problem of the 51te led stlll to be settled, but he wes eonfident

that agreement Would oon be reached. o

He Was grateful to repvesentaﬁlves for their~comments and- encourage—
ment and partlcularly uO those who had appealed for speedy ratlfloetlon
of* the’ Agreemenfo He also thanked the members of the Committee of Fine
foritheir’ devntlvh“

P Vi
FAREE B T

“efflclency and ee~operatlon._
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ECQNOMIC CO-CPERATION IN AFRICA (agenda item 8). ( Eycm 14/261 and Corr.l,
262, E/CN,14/L.188/Rev.1) e w\hhg

The CHAIRMAN invited representaﬁlvee of the secretarlet to :
introduce two documents, upon an African common market and on Afrlcan

Payments Union reepectlvely.z

- Mr. LANDEY" (Seeretarlat) said that the programme: of actlon

“-'outllned in the document$ Progress towards an African Common Market

E/GN 14/261), wWere based on-'a programme of work and prlorltles egtab~

f‘fllehed by the Second sgession of the Standlng Committee on Trade," e

.geeretariat wished to modify the tentative euggeetlons comtaxned 1n

baragraphs 7 and 8: the Commisaion might consider giving the Executlve_

Secretary a flexible mandate to convene, after the completion of the

preparatory_work, eubmregionel_meetings‘tq?eoneider‘proposals for helping

to gtart government negotiations.

Mr. N'LIBA Deputy Executive Secretary, reminded - the Commiggion

‘that the Commission resolution 87 requested the Executive Secnetary 4o

,study the poselbllltlee of establighing a ¢learing gystem within a

payments unlon between African countries and to report. on ‘the situation
to the Seventh segsion. In discussing Preparations. for the predent,

pesgion, however, certain representatives had suggeeted 1nolud1ng the

:questlon in the agenda for 1nformat10n purPOSes, and the Executlve :
mSecretary ha& welcomed the 0pportun1ty of submitting a report, eo that

"hls terme of reference might be confirmed or rossibly rev1eed or ampllfled.

The technical and political complications of a paymentsg unlon for a

”:oontlnent with 26 different currencies made it desirable for the '

secretariat to seek assurance that it had been acting in accordance’

with itefteyme;of reference or to have them modified: if necesgary.

In tackling the problem the Executive Secretary“hed adopted the

‘following. princivles: nct to attempt 4o change; rojoot or orifidise

existiﬁg'ourrencies, ‘monetary systems or agreements without careful

study beeauee althougb collectively they might be ungatigfactory for an
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infegratdd African system, individually they all had &lements worth . v
preserving; 0 take all interests into ‘wesount and ‘work through open
diséﬁssioﬁ, so’as‘fo”ehsure“toileotivé”support at ‘évery stage; not to.
be 66 haety;for in &’ “gubject that was both political apg- teohnlcal,

gerious mistaké could Fiin thé wholé: ‘project.

The Executive Secretary had invited Professor Trlffln of Yale‘f&G”m
Unlver51ty to 1nvest1gate and” report on’ the possibility of setting up
A Afrloan Payments UnlOn,end had at’ the- ‘same- time trahsmitted the: bext
of %

‘ﬁseo etarlat’s pro osals and a requést £0r‘comments and informations Not
P o}

esolutlon 87 to every African Govermmént with an acoount -of «the - . i

afl” the governments had crepiiéd; anhd?gome of “the answers reoe1vad gaEve

the” 1mpresslon that’ ‘the Commigsion's Tesolution had been taken ad a*/ -

d.eclslon which ‘the Secretariat was attémpting to carry out by revolution-

ary means. Many replles expressed reserVe, ‘concery and ever ‘hostilityww

G

Hs assured the Commlss1on thet any suoh mlsglVlngs Were groun&lﬂ Se
The seoretarlat had exerolsed the greatest care 1n oarrylng out 1ts task
_under resolutlon 87 (V) The Exeoutlve Seoretary heé app01nted an
Expert Group, ohosen o ensure the Wldest representatlon of 1nterests'm
as well as the highest teohnloal quallfloatlons, to examiné the questlon,
i had met in Tanglers in Jenuary VGEL, uslng Professor Triffintg: report

'-:f,.- v B T

as 1ts basro dooumsnt. T geloalnE T T A e

s The Report of the Expert Group on\en Afrloan Payments Uhlon :
g(EVCN 14/262) Was now submltted to he Co

Cll Professor Trlffln s o
,‘report being reproduced 1n annex VI ‘ieto}“

‘ The Group’s oonclusions fL
wers that there Was adequate Justifloatlon for & Payments Union on the“;
bagis of ex1st1ng oondltlons, ‘but that it ralsed problems Whloh Wers
not. capable of 1mmed1ate solutlon and requlred very careful study. The
fsecretarlat had agreed Wlth the" Group thEt it was dedirable §o procead
in wd’ stages flrst of ell to deel with messurel: notifinvolving complex
technical ‘of polltloal problems, ‘and then +o*¥5 en to measures of ‘wider:

soope requlring oiberil study and preparations The coneliigioHs  now -
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submitted to the Commisgsion recommended, a8 & first step,-the establish=
ment of an African Monetary:Council, an Afrlcan Monetary Centre of
Studies and Co-operation, and an- embryo payments union. 1In the 1light

of experlence and: knowledg& gained from thoge three. projects 1t WOuld
be possible to decide how and when to embark -on :the stages of wider

monetary co—oPeratlon. o

7iHer Wag aware that cemtain representatlves had misgivings about the
proaect .and - that -gome thought it was: premature, but he assuned them that
the concluslons she had outlxned were not gubmitted for- decigive actlon,
but as objectives i1o.be pursued by joint action. -All that the seoretarlat
reguired: at. the present junchure was endorgement, or p0851b1y rev151on,
of its termg of referenqesﬁ%m;thawmatten,:anq approval for a .new. phase
df;aotiﬁities,'as follows. A firgt meeting .of African monetary authorities
Wouid'be'organized,vun&er the joint auspices of IMP -and the Commigsion,
concurrently with the next annual 535510n of the IMF Board of Governors
and IBRD the meetlng mlght transform 1tself 1nto a meetlng of the =
African Mbnetary Coun011.' And a preparatory meetlng of experts from ff?
African governments and 1ﬁter—governmental bodles ccncerned Wlth monetary

{questlons woula be held before that meetlng. )

. He hopeéd he had convinced representatlves that neither the Executive
Secretary nor the Group had any intention of prop051ng action in'th63
imnediate future Whloh mlght preJudlce ex1st1ng systems or natlonal
1nterests, or of sprlnglng on States a new set 'of measures whlch had not

ecelved the carefully con51dered support cf all concerned. The proyosed
flrst step towards an Afrlcan Payments Unlon, Whlch every Afrloan country
' d651red, ald not 1nvolve flnanclal effort, polltloal sacrifice, or’

technlcal compllcatlons.

_ Mr. UNWIN (United Klngaom) con51dered that the recommendatlons
of the EXPGrt Group, particularly. thoge relating to the negotiation of .
a qhartérlfor.African Monetary Co-operation, the establighment of an. .

African Monetary Council and the setting up of.a permanent African
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Llonet@ry Cem Te of S udmes and Co~operamlon, were vcluablesr hls delegam
tion noued w1th sﬂt*sfaﬁtlom that +he Group had stressed the 1mportance
of maintalnim ox1st¢ng dvrangemenu with magor world tradzng countrisg
VEnd flnanqlai centres, Eveﬁ'lfg g QVGryone hoped, Africa developed
Fapidly, the bWlk of its export — ‘import trade, and conSGQuently of ifs
 £16w of payments, would for many years be o and with nou—-African
-‘6ouhtriesa* I‘ur+hermorer memberbhlp of a magor mongtary system assured
Cithe ‘African countries access to necessary oanklng facilities., He "_
enphisized that memberchip of the wterling mOnetary sybtem 1nposed no

restrictiong on menberg. If the propoged Ar lcan Payments Unich Would

:;ﬁgshqu¢d_be noted,hewaver'thaﬁ,rl¢ the,olearlng system was to provide
- automatic credits,. some form of. central: fund: would be reguired, -and.:
contributions 4o such a fund might impoge a firancial burden on:Afrivan

couutrle

i

Craibn HiSwdels-amiQn-cquld Tind.ne reagon why the propomed. Payments Tnion
g Celeganlon i (e SReied way ym

- shoypld, copflict with systems exisgiing eisewhhre in-the world, and-

aceordingly welcomed the report. S

Mz, DAMIBA (Upper Volta)-pointed out that Professor: Triffin's
Report far sxceeded the gcope of the study the Commiggion. had!regquested
in resolut#on 87 fV), and cmbraced all p0551b11 bles of monetarv and
!‘flnannlal c0~op,xa+1or EauWeon Afr*aar tat@ﬁo‘ Both P;ofessor Triffin's

Report and hat of the Expe“t G;oup were uheoretLoai°%uhey gave 1o .

P, T

'preolse 1nforma+1on aoouu the - dl 1cult1es faclng oountrles, and dld not

“hsuggest Eosglble.golutlons to thoau d1f¢¢cultlesuf Before belng asked to

“'express an Op nlow on the'Reports‘ prGPOSalq the Comm1 51on ought to Bee
ERR SRR

'Jthe resilis of the Su¢vey the decrutarldt had made on the gubJecta.r,

The periodic meetlngs refepred 0 im_paragr&ph 15 of the Report of
the HBxpert CGroup ought to be held in ccnjunction with the annual neetings
of.$hﬁ b vnat1enal man@taﬂy Wund¢ The Executlvc Seoratafy mlght be

requested to invite all momber “Etates of CA all o WhGh were also
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© members of IMF, to a first meeting 1o discuss the gecretariat's work,
Z-and.inﬁparticular the document under discussion. African financial

.,7officials would then be able to exchange opinions.on the question.

With regpect to the propegal for gelting out an Africdn Monetary . &
- 'Cefitre of Shudies and Co—operdtion, the Executive Seoretary might be
requested to study in collaboration with INF - to which all States would

' send relevant documentation - ways of meking use bf_%hat documeﬂtatibn

to suit the needs of African monsétary officials; and‘request-iMF,.which

wag developing its training centrd, +o consider the needs of African

" Btatves. - . : '

The partlclpatlon of IMF Was essentnal, beoause Afrloa’s monetary
'rproblems must be studzed in the context of the 1nternat10nal payments

system and Afrlcan technlclans must be tralned to con81der all aspeots

of flnanclal matters.

Wlth respeot to the proposal for establlshlng a clearlng system;
the secretarlat mlght be requested to dbtermlne whether a system similar
to the one organlzed by ECE for Eastern and Western countrles mlght be

'helpful in settling African countries' paymentsy

Hls delegatlon had submlttea a draft rebolutlon;/embodying_thoge

Suggestlonsn

Mr. N'LIBA (Deputy Executive Secretary) agreed that the Reports
under digcusgion were rather theoretical. . However, very few governments
had replied to the Executive Secrstary's communication on the subject,
so that it had been very difficult to obtain conorete information. - The
- secretariat would be grateful if representatives, when they returned o
thalr counﬁrlbs, were to request their governments to supply the ‘necessary

1nformat10n,

;/ Subsequently 1ssund as a JOlnt daraft resolutlon of Upper Volta and
“other -delegations (E/CN- 14/L 188/Rev 1),
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L Mr COULLBALv (Ivery COaSu) consldered dhat the tralnlng of -
Afrlgan_flnanolal 3ﬁperts ought to. he entrusted. to the IMN. pather than

toaimmnmgcmhm,

woi Tnweply $6 & giestich oy Mr'y BARLOW (Uganda ), Mrs N‘LIBA
(DepuﬁyﬂﬂxeoujiVBKSecreﬁary) ‘explainéd fhat What h& had meant in hls
intreductory statement of an embryo payments union, was a‘centregln-whloh
would, initially, provide infermation on member countries' debit and

credlt balanoesh It would also adv1se member States-of opportunltles

. for mutual compensa 1Qn¢of_sqch balances.

© . Ato MENGESHA: (Bthiopia)’ gaid” that the proposed African commbn
market and. African' Payments ﬁnioﬁ‘weré'GSEeﬁtial'elemeﬁﬁSfdf ﬁh&ﬁiﬁnifﬁ
which had-beer engendered by ‘the ‘Organization of Afritan Unlty. Unless,
'however, “the: African countries made the: necessary economic progress aird
engured - that - their economies ware ‘complementary they could ‘never hope‘:“
to attain & degree of self-sufficiency enabling themitd'plan at‘bontinéntal
level. ;. Traditiodal relationships ought not 10 'bé gévered; particularly
in view of the fact that it appeared that the- European Eoonomis Communlty
mlght be 1ess exclusmve than had originally been :feared. .Africa dould

learn from Euere 8, experlehce ln -egtablishing lts commoen marketa

cAfrican countries must do everythlng in' their power o expedlte {he
“economic union of ‘the continent. Both the Standlng Committes on Trade‘
andhthe Gypert Group on &n Afpican Payments Unlon had"emphasized“%hé ha
need for thorough bechnical 'studies on the- questlons under ‘digoussion’ and
for a gradual approach to thHe desized goals, Eis delegaﬁlon share&'those
v1ews and hoped that the. seoretamlat would. ¢ontinue %o work along ithe

.grllnes thus advocated«,,.rlg e B IR FITES i S A

B M. CASSIRS (Observer for- Belglum) speaklng at tHe 1nv1tatzon
- of the Chairman, said tha't the Yaourndé Conven*tlon on' ‘the relatlonshlps
ot African cotmtries -with the' Europaan Fooronic Commun;ty ‘had been

* discussed’ at the Seodnd mesting of +the Standlng Committee on Trade.'fSBEe
delegates at that meeting had raid that they feared the effects of
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aggociation with EEC mighﬁ Jeopardime the establishment .of -anm Afndican.
cbmmOn market..”The representative of the EEC had repliéd fhat Article
8 of the Yaounde Conventlon permltted uhe esﬁabllshment of an African
oommon market, and that Artlcles 1 and 9 Would not stand 1n the Way of
the economlc unlon of Afrloaa Maohlnery ex13ted for solvmng any ]
dlfflcultles that mlght arlse 1n tha 1nterpretat10n or appllcatlon of

_the Conventlon.

Mrg SEFTA (ngerla) observed that hls delegatlon ‘had no:
dlfflculty in authorizing the Exeoutxve Seoretary to follow—up ‘the work
‘the secretarzat had‘alreaiy done and to take steps to expedlte 1mplementa—

:tlon of the proposals for 1mmed1ate actlon oonﬁalned 1n the Report of
Hwthe Emmer% Group.' He Was, however, puZZled by the suggestion made 1n i
'paragraph 16 of the. Repor. that the Afrloan Honetary Centre of Studles

and Co—oPeratlon mlght be establlshei in oonnex1on W1 h the Afrlcan

“HMonetary Councll. He &1& not see how those two bodles oould opsra%biJ

:together in thelr early stages. The Centre could best be set up elther

‘faéf”n 1nsﬁltute 1ncorporated in ohe. of the Afrlcan contral bankg, or -

as'an'autonomous 1nst1tute.

. There was no 1onger any questlon as to the need for establlshlng
an Afrloan commOn market. Hls delegatlon, however, attaahed great
Almportance to the tlme element . the experlenoe of the Latlﬂ Amerlcan .

Free Trade Assoclatlon Was & sufflclent poznter to the need fo: 1mmed1ate

”vactlon;r Before 1nwardrlook1ng natlonal 1ndustrles developed lﬂ Afrlca,
.??and before forelgn vested interests Were consOIldateda aotlon muct be U

t&ken to make the Afrlcan chmOn market a reallty.

It had been- contended that certaln barrlers, such ag the lack of
transport and telecommunlcatlons facllitles and the exlstenoe of dlfferent
custems, currency, flscal and payments systems and of dlfferent polltlcal
and economlo tles Wlth other oontlnents, mllltated agalnst the establlsh*
{Lment of an Afrlcan common market. Suoh barrlers mlght place dlfflcultlas

, 1n the way of the successful operatlon of such a market, but 1t Was il no
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" Way essentlal that tney be removed before 1t was estdbllshedg_ Indeed,

'those problems Wouia ‘be more eagily solved Wlthln the oontext of an already
existing African common market. There Were only three pre—requlsltes 1o
the market's ¢stablishment: the necessary political will, ‘economie
’n605331ty, and the availability of quallfled African personnel able o
‘provide guidance in its formation. Thoge pre—requlsltes alreaiy ex1sted
the Organikation’ of African Unity supplied the firgts the various stidies
made’ on*the subject demongtrated the seoond, and Afrloa how possesaed
the necésBary qualified personnel. ' S
Thére were two possible approaches +o0 the'esfaﬁiiéﬁﬁehtlof’an
African oommoh’markot. The first 'wa¥ the gradual svolution of ‘e free
trade‘area, through" commodltyhbyucommodlty negotlaﬁlon and other agree—
mehte redched oxn an ad hoc ' bagisy- gradualiy mOVln“ towards econdmic
integration. The sééond approaoh vas t0 ‘start wWith an dssumed total
‘economic integration, ‘allowing® temporary exoeptlons in respeot of” '
sountries having special handloaps and dlffloultles. ‘The flrst approach
was glow and time~consuming. ' The gsecéond offered guick resulﬁs which were
oapable of providing incentives for further‘act;on and‘sustaining the

interests of rarticipating countriss,

His delegation whole heartedly supported the suggestion, contained
in Progress Towards an Africarn Common Market, that a Commlttee of Wine
“be set up to expedite the estoblighmwent of an African common market and
an African Payments Unidn, ~THE Covérnment of Nigeria had builg up a
grall corps of experts on problems of soonomic integration and would be
Wllllng to mwake their seeroes avallable to the Commlttee of Vlne or to
the sooretarlat. The flrst questlon the Commlttee of Nine would have to
decide was whether there should be one African common narket, or sub-—
regional common markets. In mogdt oases, the problems of the. development
of the African continent could best be approached at sub-regional lgvel.
Sub-regional common markets might consolidate forces ageinst the final

emergence of a gingle African common market, but that danger could be
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circumvented by 1ncludlng, in the. Artlcles establlshlng the sub—regloﬂal
‘common markets, prov151ons Whlch Would automatlcally propei those markets

”1nto a 51ngle Gommon market

- Some delegatlons had GOﬂtended that the Executlve Seoretary Wag: H.
oompetent to pronounce on the effecte of the aeeocmatlon of African..States

with mEC._ In the Oplnlon of hls delegatlon3 -the. questlon of assoclatlon

“'_should not be ﬁreatea as saorosanct.‘ It deflnltely posed. difficulties

'for the non—assoclated Statesa. It Was. &, questlon Whlch ‘the, Commigsion

must face squarely and for which it mugst flnd acueptable solut10ns=

_Mr. DIIM SYLLA (Mall) said that the idea of an African common market
pre~supposed 1ncreased trade betWeen the oountrles concerned, and:Was
therefore 1nextrloably llnked w1ﬁh the. economlc develoPment of .the
Nreglon.' It was essentlal ﬁhat development shoul& Jprocegd hermOnlously
and thaf, in 1ndustry even more than in agrlcultuﬂe, trade should be
based on oomplementarlty.P An Afrlcan common market should progre551vely
_”reduce tarlffs and harmonize oustoms duties. His de .egation was. opposed
'ﬁto the ngerlan view that sub—reglcnal common. markets .ought %o be

' eetabllshed before the establlehment of a single common. market. ..

The represenitative of Upper Volta had suggested that the periodic
_meetlngs of Afrlcan flnanclal experts proposed in the Report of the
‘Expert Group should be held 1n cconjunction with meetings of IMF. In the
opinion of hlS delegatzon, the meetings .should be held in con;unctlon F¥ith
.those of the Governore of the African Development Bank,. and the proposed
‘Study Centre shouEd be attaohed 1o the Bank.

- The meeting :was suspended at 12..05 p.m. and was resumed &t 12,30 p;m;

IR B
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Mr. SOW (Guinea)HSaid that his delegation Wholéhéarte&iyf"
supported secretariat!s proposals concerning an ﬂfriéanVC6mm0n market
andman_Afiioan“PaymentsgUnion; ‘He urged:all member States. to suppori
the_whrk'the,secr@tariat.wasrdoingg'sq,that-the ifrican common market

might soon become a reality. .

- My ADOSSAMA (Togo) obqerved that an Afrlcan common matket o
could only.be- set up by‘stages, in the Fivet place on a subureglonal
ba81se;tPolltlcal:dlfferenoes between African States often impeded the
establlshlng of close commercial relations; they should be analyzed-

and discussed. in:a gpirit of co operatlon, to enable the dlfflculty s

. to be overcomen He supnorted the draft resolutlonisubmltted‘by

ey ie

qw . . .
My, IB;NGIRA (Uganda) warned the Commission, in corinectiom: .-,

: With,the-propqsad Monstary: Centye, that.the establishing of too:many

separate-cehtres could lead: to. difficulkies in, staffing and‘accdmmoda%ion,
such as. wers. new.helng expsrienced 1n gome meagure by the Dakar Thstitute.
It would be more economical if such studiss could- takerthe form of~postm

graduate courses; following an agreed syilabusy-at ex1st1ng unlver31tles,

whlch already possessed the appropriate fac:ltlics and departments, S

‘ Mr. CABOU (Senegel) considered. that before an, attempt were
made to get np on African Parments Union; all ‘relevant information should

be oolleoted ani studled

Mz, KALLON‘(Slerra Leone) aSSOOLated himself with the tributes .

paid to the secretariat for its.two gutdies,. Before proceeding vto -

set Up a_common market and Payments Unlon, however, it was deslrable

to flnd Ways of 1no ea51ng trade ushae en the Afrlcan countrmesarhg
Regardlng the pToposed Payments Um.on9 he p01nted out that in thé )
colonidl era ‘such courtries ss Jhana, ngerla, Slerra Teone ' and Gambia
all had a common CUTrencys; the West African pound, bivt upon achlev1ng
independence they had all, r1gh+1y or wrongly, decided to have their

own currencies. In the absence of any common currency and of extensive
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intra—Afrloan trade, the tlme dld not seem rlpe for the creatlon of

an Afrlean Payments Uhlon._

) Mr. AHMED (Sudan) wished to-have further detalls regardlngg;f
the proposal to get up a Commlttee of Niune, - He euggested that 1t1~--i
be composed of more than nine members, and that it might set up iwWo
sub—commlttees to Work on different aspects of the task If might

have 1%5 flret seeelon 1n 1965, with blennlal sessions thereafter. 3

The mKECUTTVE SuCRmTARY observed that the secretarlat was.
completely 1n the hends of the Commission regarding the. propoeal for
settlng up the Commlttee, and would awelt the Comm1331on‘s de0131on '

in the metter.

Mr. MASSAQUOI (leerla) agreed Wlth the views on the eubgeet of

an Afrlcan gommon market expreesed by the repreeentatlves of . Upper

. Volta and vaerla. He felt that a common merket for the entire eontlnent
twould he preferable to- sub—reglonal common markete. Althcugh it would
tbe some tlme ‘before an Afrloan Payments Unlon eould‘be establlehed,

'that wag an ideal they should all work towards. Ee oon51dered that ai

Commlttee, Whether of nine members or of more than nlne, ought to be

set up: At the present SGSSIOH9 to proceed W1th the work 1n1t1ated by |

the experte.

Mr. RAKOTO (Madegesoar) etated that hle delegatlon supported

the drafﬁ reeolutlon submltted by Upper Volta.

Mr. DAMIBA (Upper Volta) empha31zed that decisgions as to the
compos1tlon and Worklng methods of the Commlttee of Nine should be

taken by the Comm1881on, not by the. seeretarlat.

He asked that - the draft resclution whlch he had submltted ehould_

be clreulated, so that the Commiigsion mlght &1scuss it,

The CHAIEMAN sald that the resolutlon Would be 01rcu1ated as‘;

soon as the Engllsh tranelatlon was ready,

ot
S
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Mr. SALIBA (International Monetary Fund) speaking at the
invitation of the Chairman, congratulated the Executive Secretary
on the paper, Progress towards an African Paymentis Union, and on
his cautious and realistic approach o a complex problem. The question
vwas closely linked with the field of work of INFj INF had collaborated
with BECLA on a similar proposal, and he welcomad the suggestion that
its advice be sought on the matter., IMF would continue to give every
possible assistance towards the expansion both of intra-African trade
and of African trade with the world as a whole., IMF had a great
interest in the creation of an African common market., If such a market
were to flourish, progressive reduction in tariffs, co~ordination
of taxation and development pProgrammes, and the free movement of
capital, should be achieved first. IMF looked Fforward to continued

and increased co—operation with Heonomic Commission for Africa.

The meeting rcse at 1.15 p.m.




