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I. Background

1. In the area of long-term development perspectives, the ECA

has so far prepared two studies. The first long-term perspective
study "ECA and Africa's Development; a preliminary perspective

study 1983-2008" was prepared to commemorate the ECA Silver

Jubilee and to contemplate on the development path of Africa in
ECA Golden Jubilee in the year 200 B. The ECA conference of

Ministers recognizing the importance of development perspective
has called upon ECA in its resolution 470(XVIII) to provide
technical assistance to governments for preparation of
perspective studies of national economies as well as to update
the regional perspective study every five years to serve as a
tool for assessing the degree and accelerating the rate of
implementation of the Lagos Plan of Action in the African region.
With this mandate, the study was revised in 1988 under the title
"BfiXOnd—Recovery; ECA= revised perspectives for Africa * s
Development 1988-2008" and was presented to the Fourteenth

meeting of the ECA Conference of Ministers. Consequently, the
study is again due for updating and revision this year.

2. Mow the ECA is in the process of revising the studies for
the period 1993-2008. In the following, we are presenting below
a brief account of the proposed conceptual and methodological
framework of the study with a view to soliciting the ideas and
comments of the Joint Conference.

II. Nature of regional perspective studies?

3. Generally, with such type of perspective studies which are

basically regional in character rather than country specific,
there are a number of guiding conceptual issues that has to be
addressed:

4. First, the perspective study should be grounded on the
philosophy and principles of the regionally agreed development
strategies' in order to highlight as much as possible in
quantitative terms some of those problems that led to the
adoption of the regional strategies as well as the prospects open
tb the;African region in faithfully and successfully implementing
them.

5. Second, perspective studies are futuristic in nature. They

capture the vision of a nation and its path towards the pursuance
of certain development objectives such as achieving higher
standards of living. Similarly, a regional perspective has by

necessity to capture the national aspirations which are known to
be reflected in the regionally agreed development strategies that
define the collective endeavour towards a desirable future,

6. Third, for building a development perspective study of a
regional dimension, it is imperative in the first place to have
a conceptual framework that visualizes the degree of plausibility

of a future situation assessed by reference to a certain
criteria. If, for example, one has to think in terms of improving
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the social situation, there is need to relate the expected
achievements to some standard international or regional norms
such as closing the social gap in terms of life expectancy
between Africa and some other developing regions. It is
important here to specify the key aspects of the future
development and the selection of economic and social objectives
against which the impact of specific policy changes are tested.

7. Fourth, in ascertaining the present situation and attempting
to explain it, the knowledge of the mechanism of how the past has
evolved retrospectively is important in addressing the
implications of a desirable future. It is necessary, therefore,
to identify the factors that have influenced and would continue
to influence the course of development. This would require the
identification of many indicators relating to the social,
cultural, economic, political and institutional aspects of

development.

8. Fifth, there should be a clearly demarcated planned horizon
that would realistically determine the time path required for
achieving structural transformation through the proper

interaction of resources, population and environment in a
developmental context.

9. Sixth, it is important to have a clear knowledge of the
development objectives and concepts of development such as the
necessity for the attainment of collective self-reliant and self-
sustaining development, and of how to interpret them in terms of
achievement of certain assumptions such as satisfaction of
nutritional needs, and to analyse the policy implications for
reorganizing the present system to a higher level with all the
desirable elements based on a set of scenarios.

10. In this context, it has to be noted that different regions
with different economic structures and levels of development have
different perceptions consistent with the organization and
operations of their economic systems- For instance, the
development objective of the European Market economies seeks the
conditions which would help to solve the unemployment problem
facing the large majority i.e. higher-growth scenario predicated
on investment and productivity patterns. For the USA, it is a
high-growth scenario based on increases in labour productivity
to effect simultaneous gradual restoration of the balance of
foreign trade and international payments. For the rest of the
world the scenarios invariably are set on the conditions required
to restore a favourable international economic environment with
a view to achieving a more balanced international payment

situation.

III. Development objectives

11. There is a broad spectrum of relevant objectives the study
aims to address, namely:
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(a) raising the level of standard of living of the
population through doubling the per capita income in

a generation.
(b) achieving a transformation rate of 6 per cent per

annum by closing the technological gap within a

decade.

(c) closing the social gap between Africa and other
developing regions within a decade.

..(<*) poverty alleviation in the context of growth with
equity,

12. In considering these pre-assigned objectives, some questions
remain to be answered, namely: what are the appropriate
development approaches in the context of which these policy
directions be effectively realized, and; hence, the required
strategic policy shifts for the attainment of the sectoral

perspectives?

13. In answer to the first question, it is natural first to look
at the development strategies that have been developed as

Africa's future path of development and the need arising
therefrom for the resolution of the African development

problematique.

14. indeed, the knowledge of how the past had evolved will
determine the shape of the future course of development. First,
experience has shown during the last three decades that

development in the region has been- frustrated by a number of
external as well as internal factors and this is likely to
continue in future unless the root cause of such intractable
vulnerability are systematically resolved. The inherent
structural deficiencies and fragility in terms of physical
limitations, environmental and ecological set up and presence of
small and tiny markets hardly capable of pushing the development
momentum for a genuine breakthrough constitute the basic factors
behind such continued chronic state of underdevelopment. As a

result, intra-African trade has not moved from its present level
of 4-5 per cent during the last two decade. In spite of the
adoption of the FAL and the strengthening of subregional
organizations dealing with economic cooperation, trade aaong
African countries still remained low in volume and magnitude.
The growth possibilities of the African region was thus
constrained by the contraction of intra-Afriean trade which
inhibited rapid expansion of markets. fimpir^cftl evidence fcas

shown unless countries make efforts to increase the trade

possibilities within the subregions, no breakthrough can be

achieved in the very foreseeable future.

X5. Secondly, the failure of the Region to attain the long-term

objectives, after a decade of their inception, relates to the

fact that certain areas in the field of development planning
cannot be effectively handled by individual countries without
having a subregional dimension for its resolution such as the
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problem Of food security, combating of ecological and
environmental problems,etc.

16. Thirdly, the international situation is likely to be more
critical for Africa in the 1990's due to the growing trade wars,
fierce competition and intense protectxonism in commodity and
technology markets as the result of emergence of large
regionalized bloc economies in particular the establishment of
the Monetary Union of European Economic community. North America
Free Trade Area, Africa's major trading partners. Under the
circumstances, the resource shortages of the 1980's is expected
to turn into a critical resource crunch given the state offlux
characterizing financial markets.and the inability of developed
countries to coordinate their fiscal and "W"*^ P*1®***:
Assumption of intensification of such a situation will no doubt
leave Africa in a chronically marginalized position in
international trade and at the prephery of distribution of world

wealth.

17. in analysing these vis-a-vis the likely developments in the
international scene, one is immediately tempted to argue that the
need for fostering economic development in the region should grow
out of the need to collectively overcome the development impasse
facing the region as a whole. While the fragility in terms of
physical limitations makes the case for increased co-operation
and the eventual integration a peculiar and special one,
conversely the variations and diversity of resources continent-
wide constitute a strong justification as it provides the
retiredcomplementary base for the full and speedy utilization
of the resources on a region wide scale. Here, the gains are two-
dimensionalT on the one hand, it will accelerate development
raster and, on the other, it will lessen Africa's *t™<£ural
dependence on external factors that mitigate growth. Thus is the
imperative of economic integration in the long-term perspectives

of the African region.

18. Special consideration should therefore be given to the
vigorous investigations of the ways and means of how bloc of
countries can make simultaneous efforts towards diversification
of ?Sproduction base and trading outlets that maximize their
gains and benefits within well coordinated markets.

19. As economic integration of the African economies is^at the
core of the areas of focus for the Commission in the 1990s, the
updated study should eventually address itself to the need to
contributing to the strengthening of long-term strategic planning
particularly in the strategic areas that can only be effectively
dealt with and resolved at the euforegtonal and regional levels,
^suc? the study will partly contribute ^ the on-going process
of attempting to explore and contemplate on the likely modalities
for the establishment of the African Common Market.

20. It has to be recognized Jhere that while most of the work on
development perspectives has tended to focus on the strengthening
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of development planning at the national level, very little

attempt was made to strengthen the development of long-term

planning at the subregional and regional levels. There is no
denying the fact that the process of economic development

planning from subregional and regional perspectives will generate
useful complementarities for a harmonized approach to economic

policy design among African countries Cor increased cooperation,

especially in view of the fact that the economic structures of

bloc of countries tend to be similar and their economic crises

comparable in both their nature and magnitude.

IV. Sectoral perspectives :

21. The achievement of the long-term objective of collective

self-reliance in the overall Africa's development is by necessity

critically linked to the development that are likely to occur in
the various sectors of the African economy. In realization of

this, the sectoral perspectives will be predicated on the
following strategic policy shifts:

1. while the medium-term strategy focuses on the

development of agriculture as a priority sector, the
emphasis in the long-run ahould logically shift to
balanced growth banked on agro-industry symmetrical

approach to development to ensure a growth target of

5% in agriculture. This requires a clear focus on the

development of an integrated rural development

focusing on mass participation, grass root and

informal sector development.

2. emphasis on viable industrial production capacities

with maximum utilization of economies of scale offered

by large markets, development of complementaries

especially in the production of intermediate and

capital goods subsectors to meet an overall industrial

production of at least 2% of world production. This

will require the creation of a sound industrial base
capable of meeting the basic requirements of a self-

generating development to envisage a growth of 9%.

3. development of the regional technological base, by

particularly devoting at least 2 to 3% of GDP for the
development of R & D, to sustain the envisaged
sectoral targets set for the new African perspective

and for modernizing the rural sector and the food sub-
sector. Most important here is the reversal of the

declining productivity trends that tend to debilitate
the capacity of African economies to expand and grow

during the last three decades through optimization of

technology that is essential for increases in

productivity, expansion in education and development

of indigenous factor inputs;
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4- building a common endeavour towards controlling the
environment by development of integrated research to
ensure collectively that the disastrous effects of
nature are controllable and to effect major changes in
the ecorsysteav . -. ,. -- ■ -; -;•/' :/■>;....,.,;*.

5.* inteo^at^g Sirica With « levelopment transport and
communication nejfcwoa* to enabje the region to jointly
make use of their resource potential and liberalise,
to a greater extent, trade within the African region.

6. strengthening the institutional mechanism for the
consolidation of the integration process through
setting ; xip of viable subregional and regional
structures.

7. closing the human resource gap between the
availability and rate of its effective utilization in
a resource- development approach banked on agro-

industry to > generate sufficient employment
opportunities particularly in the rural sector by
taking due recognisance of the role of human capital
as the most critical and crucial single factor for
spearheading the process of socio-economic

transformation« ....--

8. narrowing income and social disparities .between Africa
and other developing regions through measures aiming
at better distribution of income by narrowing down
interpersonal and interregional imbalances, better
access to social services of health and sanitation,
nutrition, water, education and housing, expansion of
employment opportunities and sufficient, wages in
particular in the rural sector.

9. restructuring of the African external sector to meet
Idle needs of development with the v|.ew to developing

iptrja-African trade as an indispensable instrument in
the facilitation and enhancement of collective self-

reliance. ■ •■•'*'-:-j :~iV-

10. rationalizing international assistance*!^* a view to
making it, supportive to Africa's ^pp* towards
integrated markets and through adhering to the
national priorities of development in .thevfiontext of
th& directives of th* regional, development/ strategies
and the.need to recognize that no genuine development
can be attained in Afr^sa if, the Region is not
properly .integrated with solid ecpnomic cooperative

• structures:. '■■ '■-' /y ■■/**. ■■•>>**-
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V. Tha Methodological Framework

22. The studies so far prepared were desingned to assess the
degree of the implementability of the regional development
strategies and to provide scenarios and insights on the path of
development if the region were to faithfully implement the

* development objectives of the strategies or otherwise.
' Specifically, the study "ECA and Africa's development - a
* preliminary Perspective Study 1983-2008" came as a result of the
\ need to investigate the likely achievement of the basic

development objective of self-reliance of the LPA with a view to
assisting countries to accelerate the implementation of LPA. To
that end, detailed analyses was made to investigate the level of
self-sufficiency in key variables detrimental to Africa's future
development such as cereals, tubers, pulses, meat, fertilizers,
iron and steal, cement, pharmaceutical, consumer goods, tractors,
automobile, animal traction, etc.

23. While the first long-term perspective study of 1983 has
basically addressed itself to the question of how the African
region could attain self-sufficiency and self-reliance, the long-
term perspective study of 1988 "Beyond recovery* ECA-Revised
development perspectives 1988-2008" has addressed the issue of
self-reliance in a wider context by analyzing the possibility
that exists for the region as a whole to attain its development
objectives in a subregional setting.

24. The proposed revision will follow a similar technique in a
more disaggregative form. It will specifically incorporate issues
aiming at promoting subregional cooperation in the fields of
production, trade, money and finance through the development of
appropriate measures of analysis of constraints and
potentialities anld industrial location modelling of the subregion
comparative advantages and complementarities with a view to
enhancing the J^yel of intra- African trade as an indispensible
vehicle for achieving a speedy socio-economic transformation of

the continent.

25. The study will have two parts. PART OMB will deal with the
analysis of trade patterns among African countries to assess the
possibilities for the expansion of intra-african trade and pie
diversification of its outlets and levels of production
capacities required for its expansion. The analysis of trade
patterns will be dealt with in realtion to two issues. In the
firstt place it will give insights on the level of the horizontal
trade between African countries and the level of vertical -trade
with the rest of the world and the policy implications oft how
countries should utilize their own resources for their own
collective development rather than for foreign markets and
rationalize their consumption patterns. In the second place it
enables studying empirically the transmition of economic
influences from the rest of the world and the policy implication
on how to initiate corrective adjustment measures. Therefore.
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52 African countries structural macro-economic models
S trade anfcapl?al flows provides a useful model-based
oolicy analysis framework for analysing the prospects of
integration in the overall development context of the African
region. To that end, the normative scenario will a*su** f*dic*i
chancres in the pattern of production and composition and
Sionof trad! that would raise the level of i^ra-African
Srade from its present level of 4-5% to 30 % of the total trade
in the region. In this context, the policy framework will be set
under two scenarios to examine the effects of trade creation^and
trade diversion within and outside the region as a consequence

of a priori assumptions relating to:

1. changes in tariff and non-tariff structures and
preferential trade polices ....
2. alignment of exchange rates policy regimes within the

3?9increased net transfers from the rest of the world;
4. increased factor mobility in paricular free movement of

labour and capital . .
5. enhanced subregional cooperative arrangements such as
payments agreements and clearing houses,etc.
6.physical consolidation of the region through developed
transport infrastructures

26. AS the lack of complementarity is a serious obstacle to
expansion of trade among countries, it is pertinent here to
develop two categories of models within the subregionto
visualize future areas for mutually beneficial cooperation
especialy between countries With similar and different economic
structure with a view to:

1. measuring the gains arising from increased
cooperation among countries with strong complementarity

ihiifii.s *
2. enhancing the level of complementarities through
diversification for countries of similar production and
trading patterns in order to stimulate trade among

-■* -them* . - v. -■■■■■-': •■

27. The structure of the models covers domestic supply equations
(detailed sectoral production functions), domestic demand
equations (consumption, government expenditure and investment),
export demand equations, import demand functions, *P"*i°ns
related to balance of payments and prices as well «■*»*•
linking modules. The implication for growth will be simulated
und*rtwoScenarios, a baseline scenario based on a continuation
of recent trends, and a normative scenario based on the a priori
assumption that a high targeted level of intra-african trade
would be reached and its impact on: sectoral production and level

of employment. '

28. PAST TWO will specifically deal with the interlinking of the
subregionalmodels ^Lth the view to globalizing the regional
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picture for the examination of the implications arising from
increased trade within the region on the achievement of the basic
development principles of the African region as set out in the
adopted strategies.

29. The nature of the objective function generally dictates the
type of the methodological frame and the structure of the

4 perspective model. Indeed if the objective is to examine the
degree of collective self-reliance the region could attain given

\ the content and quality of its natural resource base and other
■ behaviourial, institutional and economic constraints, the

appropriate approach would obviously focus on the analysis of
supply-demand situations of certain critical variables
detrimental to the future course of development in Africa wxth
the view to evaluating the degree of self-sufficiency and
dependency ratios in key areas such as food, energy,etc. For all
the relationships, the parameter values estimated in the models
developed in part one will be applied for the projections. This
type of analysis will combine both the micro- and macro
gualitative and quantitative approaches using a combination of
econometric techniques and other simple socio-economic,
behaviourial and technical relationships for scenario building,
in short, this part attempts to analyse the long-term
perspectives in the overall context of economic integration up
to the year 2008 as well as the reflections on the development
path and the policies needed for Africa to attain the
perspectives of the normative scenario.

VI. Cpnc^Lu^ion

30. The above was a brief description of the conceptual,
structure, and methodological framework of the perspective study
which the EGA intends to revise for the period 1993-2008. The
Joint Conference is invited to consider the relevance of these
issues in Africa's future development and in particular to
provide insights and comments on the perspective model, its
structure and content, in order to enable the ECA Secretariat to
finalize this study before presenting it to the twenty first
meeting of the ECA Conference of Ministers in 1995.


