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A.  ATTHNDANCE ANR GRGAITIGATION OF 70K

1. The eighth session of the Conlerence of African “idnisters of Trade was held
in 3razzaviltle, Congo, from 25 to 31 October 1385,

2, The meetine wme forrally onened b Comrade Mnre-2Jdouard Pouncui, the Prime
Hdnister of the Peonle's Fenublic of the Conao, on behal® of Uis ¥xcellency
Denis Sassou MNeuessou,. President of the Peonle’s Rerwblic of Conco. Onening
statements were also made by . Paul Stiane, Assistant Secretarv General for
Economic Develomment an? Jo-oneration of the “rmanisation of African Unitv (QAD)
and .ir. Mebavo Aledeii, Ixecutive Secretarv of the “conomic Comnission for
Africa (ECA). :

3. The meeting was attended by reoresentatives of the followiny countries:
Alaoeria, Angola, Penin. Surundi; Thad, Careroon, Congo, Tjibouti, Trvet, Ethionia,
Sabon, The Gambia, Cuinea-3issau, Ivory Coast, Kenva, “adagascar, ‘iali, rocco, .
iozambicue, Miger, Miveria, Dwanda, Seneqgal,; 3udan, Tovo, Tunisia, Usanda, Zaire,
Zirbabwe. o S

4. The followin~ United lations orcanizations were renresented: the United
Mations Conference on Trade and Develorient (INCTAD) , the United Nationz Centre
on Transnztional Cormorations, the United ‘lations Tevelomment Proorarme (BTTP),
the United Mations Imductrial Develoment Oroanization (D), the Imternational
Trade Centre (ITC) ani the Ceneral Avreement on Tari®f and Trade (GATT).

5. ‘'The following ingergovernmental orranizations were renresented hv observers:
the Economic Comunity of Central African Statec {fCCAL); the Preferential Trade
trea for Tastern and Southern African States (M), the African Centre for
‘onetary Stulies {20 77) . the Federation of Chambers of Comerce of Central African
(ECARC) .
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B.  ADOPTION OF Thd ACGLJIA ASD CAGANIZATICH OF HORK
6. The Conference elected the folliowing officers:
Chairman ' Congo
First Vice-Chairman - Kenya
Second Vice-Chairman ~  Algeria
Third Vice-Chairman Guinea-Bissau
Rapporteur Zimbabwe
7. At its second meeting on 28 October 1985, the Conference adopted the

following agenda:

1.

Opening ceremony

Election of officers

Adoption of agenda and programme of work
General debate o

Consideration of the report of Experts' meeting

(i) Recent developments in Africa’s international trade relations

(ii) Expansion of domestic and intra~African trade

(iii) Trade promotion aad warket research in ‘frica

(iv) Activities of transnational corporations in Africa

6.
7.
8.

(v) Report on the Lstablishment of an African tonetary Fund

(vi) Report on the Follow-up Winisterial Committee meetings

Any other business
Date and venue of the ninth session

Adoption of che report and closure of iLhe meeting.
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C. ACCOUNT OF PROCEEDINGS

Opening statements

3.  After thanking the Prize “iinister of the Congo for opening the meeting in
person and expressing his gratitude for the welcowe given to all -elegations
attending the Conference. the Gabonese 'linister of Trade, the outgoing Chairman
of the Conference of African iiinisters of Trade, said that the econonic crisis

" in Africa had worsened over the last three vears. The report of rhe ‘iinisterial
Follow-up Committee befors the current conference was an appropriate basis for
analysing the situation. The Group of 77 in seneral and African countries .in
particular had been disapjointed by the results of the sixth session of UHGTAD
which had been negative despite the efforts that went into the drafting of the
Libreville “emorandum, the Suenos—Aires Platforr and the various resolutions

introduced by developing countries.

9. African countries should continue to make their demands heard within
UNCTAD. Those African countries that had not vet done so, should sign and
ratify the Agreement on the Common Fund under the integrated. Programme for
Commodities. Over the past three years Africa had won major victories in its
quest for economic unity in line with the Lagos Plan of Action and the Final
Act of Lagos. The Preferential Trade Area for Tastern and Southern African _
States (PTA) and the Economic Community of Central African States (ECCA3) had
been established. The poor volume of intra-African trade remained a source of
concern. Information and the State of communications facilities were certainly
handicaps but in addition to pelitical decisions comcrete weasures should be
taken in conformity with the guidelines of the tventy--first Assembly of Heads
of State and Government of CAU.

10. The Assistant RSecretary-General of AU, “{r. 7.9, Atiang, expressed
appreciation to the Govermment and seople of Conzo for the warm hospitality and
excellent facilities provided for the 3th Conference of African Ministers of
Trade. He offered the apologies of the QAU Secretary-General, !ir. Ide Qumarou,
who was unable to be present in person on account of other official commitments.

11. The eighth Conference, he said, vsas an Liiportant occasion for reviewing
the results of UNCTAD VI and devising a strategy for USCTAD VII, both exercises
to be undertaken in the context of an adverse African ecomomic situation and in
the spirit of the 2lst Ordinary Session of the Assembly of Heads of State and
Government of OQAIl.

12. In the specific field of intra-African trade, .ir. Etiang referred to the
modalities agreed in che Lagos Plan of Actier, particularly with regard to the
strengthening of subresional economic zrourings, which should ultimately lead
to the establishment of an African common market by the year 2000, as.called
for in the Final A¢t of Lagos. In this regard, he stressed that the relevant
deciSions“contained'in'the Priority Prograsme for Zconomic Recovery which was
adopted by the 2lst Assémbly of Heads of State and Government of the 0AU should
be borne in mind by the Conference.
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13. In the light of the decision by the African HYeads of 5tate to create an
African Economic Community, CAU in co-operation with UMIP had held a colloquium

in September 1985 on the theme "hat type of African Economic Coumunity by the
year 20002 to provide a forum for individual African personalities to make a
contribution on the content and modality of the proposed community. He mentioned
salient recommendations made by the colloquiwar, the most important of which was
that the proposed econowic community should not be based on the were exchange of
traded zoods but on their manufacture by participating States on the basis of
market demands and cost analysis considerations. This would be the sure permanent
answer to Africa’s extraverted trade and tforeign Aependence for its development,

14. Turning to the international scene, he walde reference to many problems

facing Africa’s exports and to the failure of the industrialized countries to
implement remedial measures agreed within the framework of UHCTAD, GATT etc.

He further stressed that it was necessary to ensure an effective and full imple-
mentation of the Lome ILI Convention. The importance of careful African member
States’ preparation for an effective, persistent and consistent participation

in international economic negotiations was stressed, as well as the need for
African countries to ensure that the adoption of a common position for all
developing countries within the Group of 77 did not compromise the basic interests
of Africa. The QAU Permanent Steerinz Committee which was established by the

21st Assembly of Heads of State and Government had, as one of its tasks, the
co-ordination of an overall collective policy orientation for African particination
in international negotiations.

15. “r. Etiang concluded by calling on the Conference to re~exanine the hasic
elements of African international and domestic trade relations, and to afddress
itself to the decisions of the 21st OAU Summit and as to how the inter-relationships
among issues in the field of trade and other economic sectors could respond and
contribute effectively to the needs of accelerated ecomomic transformation in
Africa.

16. The Executive Secretary of the Uconomic Commission for Africa {(BCA),

dr. Adebayo Adedeji, expressed his sratitude to the Tresident, Government and
Peogle of the Congo for their efforts anl sacrificies to ensure the Conference
would be a success. Outlining the extent of the crisis which continued to
trouble Africa's econoaic development, in particular the damage caused by natural
disasters and the continuing crippling external debts, he spoke of a number of
recent developments to which he hoped the liinisters would turn their attention.

17. Despite the African countries' thorough preparations for the sixth session
of UNCTAD, the results of the session had been most disappointing. ot only
had the industrialized countries, both Zast and ilest, been unwilling to discuss
the issues affecting Africa seriously, they had made deliberate efforts to
frustrate any expansion of African exports to their markets. There had been

no progress on the problems of protectionism, compensatory financing for short~
falls in developing countries’' export earnings, technology transfer, increased
official ievelopment assistance to develoving countries or -increased exports

by them of goods and services, to Lastern [urope in rarticular. He hoped the
Ministers would consider what concrete action the ECA and OAU secretariats should
take and what issues should be included in Africa's position at the seventh
session of UNCTAD, to be held in 1287.
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13. Turning to the Lowe I1I Zonvention bet.eun the AU countries and the Furopean
Econonic Community, ne reiterated that while it {ell short of the real needs of
African countries, the nev Conventiou #Zid represent some ivwrovement over the
previous two, and he was sroud to record the wodest contribution of the ECA and
OAU- secretariats.  Overall resource flowe to the ACP countries 'rere expected to
incrense, and specific issuzs such as .ndustrislizacion, izricultural development,
rezional intepration and the stabilization of Export Zarnings 3cheme (STABEX) had
been siven due recoqgnition. Fow that the Convevntionr had heen siemed, African
Sovernments aust take full atvantace of its provisious so as to accelerate the
rezion’s econcric rdevelojpnent. lHe therefore urzed the Conference to consider what
specific action ocugi't to be takan,

12, ‘he steady deterioration of ‘irica's external trade balance over the past five
years and sore, larcely because of persistently low cohmaodity prices on the world
narket, vas a matter of ~reat cohceru o Africa.-hich the Fxecutive lecretary
underliued. The probler was acnravate? hv increasing iwport bills which had
swyellad the already serious balance-of-payiments-deficits -of wany countries., Part
of the problen stemmed from the control wielded over the sroduction and export

of primary co.modities by transnational corporatiens, «hich colluded with major
buvers in iadustralized countries to -iepress the prices of commodities. lloreover,
fluctuations in exhcange rates were forcinc many African countries to devalue

their currencies, throwing their trale nolicies into total disarray,

200, e drew attention to the digzopointingly low level of donestiec and intra-
African trade constitutin: between 2 and 4.5% of Africa’s total trade. The

trale oriented subregional econouic ~roupings which had been created were not having
the dasirad impact h»ecause they were not used effectively by the member States.
ther constrainin- factors included lack of trale .romotion, trade information and
trazle financir z mechanisss. ‘lith rezard to the latrer problem, the proposed
creation of an African onetary fund coula brizs aocut a considerable improvement.
21, Thke diversiiiecation o7 Africa’s trade woull Le 2 lonm and difficult task.,

As other developing rezions in =0utb sast Asia and Latin America had already made
substantial progress in diversifyine their economies, Africi also must now shoulder
the burden of -ressiug Jor . sore enuitable icternational trale system which would
_-increase its comnodity-export earnineg and for the dismantling of protectionist

" harricrs to world trade. iie went on to 234 that, at the doestic and intra-African
level, the major tas.. was to develop and strencthen trade structures, policies an?
capabilities to ansure that irn future, chanzes in international relations would

not frustrate the re-~lon s trade and development bolicy.

22. {lis U“xcellency _ir. An7e Eldowar.d Poungul, The Priwe ‘Iinisters of the People’s
“enutlic of the Congo, speaking on behalf of the Presiaent of the Rewublie,

H,M. dr. Tenls Sassou-luesso, velcorel particizants and assured them that his
Sovernment would spare no affort to 1ake the Conference a success.

23, Yhe African .inisters of Trade were meeting at a crucial wnoment for the
continernt. africa was moving into a period of profound change which requived a
frash approach and nei econowic cevelopaent policies. The adoption of the Lagos
*lan of Action and “laal let tad sivnalled the dawning of a new awareness. It
was tize ©o give effect to the strateqy laid down in conformity with the measures
adopted at the 21st DAU Sumviit. It was no less iwportant to reflect on how to
incorporate the Lazos Plan of Action into African countries' development plans in
order to easure that it waz actually put into effect.
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4. Tha current cviiie Lo _lows hed dadccose cul wew-~dependent the African
economies were. Africa had to iwport most of the produce it needed to feed:

izs porulation, because of the lew aloducL1J1Ly of the African economies. The
lack of real growth in outuut had resulted in severs bhalance--of-payments and
Ll“uldl*v crises in many African countrias, forcins rhen to accept readjustment
~rogramtes alen oo osalood e oreal elfevts they seid Aeking to biing about
davelopment, ' '

Z5. Yevelooment polivies wnich reiied on esternal Yacfors sucn as internatiomal
demand for basic comnodities and internationzl aid stood no chance of succeeding,
~iven rthe coilarse c¢f the comuodity markats combined with the recession of the
19305 cnd stasnatiaz official development assistance. Jedts and debt-servicing
charges had grown as a result of falliinz export income which had seriously
affectad the bzlance of African countries’ feoreiyn accounts. Therefore the deve-
lopment policies of African countries needed to be goared to wmeet the needs of

the continent. 7To achieve that, prodection lines had to bYe readjusted to produce
what was consumed by the people ¢f Africa. Domestic markets needed to be structured,
joint and community enterprises set up and stricter, more development-oriented
iwport policies adopted, Appropriate measures Ifor speeding up co—operation and
expanding intra-African trade to establish subrepional common narkets and a regional
commor market also needed to be implemaznted. The only way African countries could
break away from the current internacioual Jivision of labour vhichtied - them to
the develope. world’s system of domination was throuch inter-Africarn economic
co-operation. Ia:tra-african trade should be liberalized throuzh the systematic
implementation of tleafLec sitned under subizzional «ioupings.

26. Africa shoull free its trale by diversifying it and establishing linmks with
non-itraditional narcners. Africai «ouuiries shouird grcsenf a united front at
international negotiations. The poor resulis of the gix'h session of UNCTAD

a

and the shortconings of ™ v o~dooo fomn <ot s tlisoin oo Siroean arguments for
approachins negotiations with much jveater caution. The Conference should make
recomnendations and ’u feate tow The iaplementation of the Lagos Plan of Action

could be accelarated in the @.2a. uf Jowsstic rade, intra-African trade and
co~operation anong nfflCﬂﬂ councries. Trade needed to be controlled throuzgh

gublic eni/or rrivasz notionel u‘chaﬁrcﬂcﬂ A% icun countries hadl the foundations

‘and potential required to develop. FPriority ghouLd be given te uractical mneasures

in confornit~ with reseatedly reaifir.ed soliticel will so as to iwplenent the African
developwent stratesy anl LS reiatod pro)raanel.

S

feneral debate (Azenda item 4)

27. Under this item delegzations were invitad to make statezents on the general
tradz and econ Jic situation as it affedted their ccuntries and institutions; and

to present their views on the v‘omotlon of intr a*&xrican trade. The statements

made are suaparised oelow. :

25. The representative of lameroon said that the sapers prepaved by the secretariat
had highlighted the wmost crucizl econoric issues in the African region and those
that affected Africa’s relztions with the world in general. 3ad it not been for

che world economin rececsion which affected all African’ countries the Cameroon
cconony could have performed much hetter than it had. However, one reason for
Camerocr s relatively better performance was the high lavel of food self-sufficiency
and the contribution ot 3~r1cu1turﬂ to exiernal trade. Ar international level,
Cameroon’s membership of many internationsl, verional and subregional economlc

orcanizarions was evldeunce that the country approved the principles exnressed in
the Lagos @lan oi Action and the Final Act of Lagos.
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29. He called for the cveunicza of nzchanisns to regulate commodity prices,
especially the price of cocoa whose interuational agreement was soon to

expire: this would ensure higiner export sarnings and stzble revenue receipts.

He also expressed strong support for the creation eof an African “onetary Fund to
assist the development of the continent throush the finsncing of intra~African
trade.

30, The representatlve of Chad suggested that the Conference of African ¥inisters
of Trade should consider the possibiiity of establishing industrial plants for
manufacturing 1nsect1c1dyu, fertilizers and other facters of production in order
to control and improve agriculiural production: this could be done within a sub-
regional or regional by using the funds allocated under the 'third Lome Convention
for subregional cor-operation and, eventually, other souices of financing., The
Conference should also consider designing programmes for establishing subregional
and regional seed stocks. S5pecial arrangements should be made at the subregional
and. regional levels to facilitate the trade of landlocked countrles especially,
the transit of their exports and imports.

31. The representative of the Congo reaffirmed his country's commitment fo
intra-Africea co-speraticn and subrenional ecornomic co-operation under the

Economic Community of Central African States (BCCAS). To promote domestic trade,
efforts were being made ro opeir up the hinterland of the country through the -
constriction of road and railway links. Special attention was being paid to regula-
ting domestic and decentralizing Jdistribution networks.

32, The establishment of state trading enternirses which were granted monopolies
was one of the means the Congo used to control external tvade. T™ith respert to-trade
promotiol, urade and technical loport offices had been opened to help control
imports. The Congeolese -Zentre for Expernal Trade would be strengthened to play

its role fully. Action was beiny taken to contrel transnational corrvorations
operating in the Conso. The Congo supported the proposed African Honetary Fund as

a mechanism for harmonizing monetary and financial pelicies.

33. The Egyptian representative rzaferred to the adverse impact of the interna-
tional econcmic environment on the African economies and the effects of prolonged
drought, declining coimodity prices, protectionist tendencies, low financial flows,
debt crisis and reverse rasource flows. fHe citec¢ the Lazos Flan of Action as a
major affort to deoal with African develovpment Dronlems and achieve economic
independeuce after long r.rio’s of coloniall’sm.

34. te called on the Conference to ivplecent the measvres recommended in
secretariat document E/ICA/O0AU/TRADE/19/7ev.2, and to urze the developed countries
to implement United Hations Genaral Assembly Resclution 39/25 calling for partial
or total cancellation of debte znd their cenversion into arants.

35. Since little Lad come of the sinth session of UNCTAD and the Agreement on

the Common Fund for commodities was not yet ratified, careful preparations should
be undertaken for UNCT&D) VII, Fis d=legation viewed the proposed veund of
multilateral trade negotcitions with . keptism. It was unecessary for African
countrizs to increase their efforts within the context of 7¢DC, and in particular
protiote the Global Zystem of Prace vr~ferwaces anong developing countries (GSTP)
as a complesent to North-3outh dizlogue. With respect to UNCTAD resolution 157(VI)
and Trade and Development Board decisien 317 (5-XIV) on compensatory finance, he
urged al‘ African countries to make their views known and take an active part in
the discussions so as to permit a thoroush examination of the nroposal.

A . e
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36, 1In the area of domestic trade Gabon was striving to attain self-sufficiency
in food through the establishment of very capital intensive agro-industries.
Satisfactory results had been attained for manv foodstuffs required to feed the
population. Gabon was focusing on the ceomstruction of transport networks such

as the trans-Cabonese railway line and paved hichways linking urban to rural areas
as measures io promote domestic trade. Gabon was setting up decentralized
distribution networks between the urban and rural areas through a rational alloca-
tion of resources.

37. The share of intra-African trade in Gabon's overall trade increased from 2.5
per cent in 1977 to 7 per cent in 1984. Gabon fully supported the establishment
of the African Federation of Chambetrs of Cormerce and the African :ionetary Fund
and the strengthening of subregional economic integration organizations including
the Economic Community of Central African States (ECCAS). The distribution of
large projects at the subregional level should be harmonized to avoid a situation
where there was competition among production plants without viable markets.

Gabon had established machineries to control transnational corporations such as
the {inistere des participation aux Societes and had demanded particularly that
10 per cent of the capital of transnationals should be held by the Gabonese Govern-
ment and had introduced the Provision for Investment Diversification to finance
economic projects designed to pave the way for the post petroleum boom.

38. The representative of the.Kenya thanked the host government and its people

for the arrangements and the hospitality which his delegation had been given.

After givinn an overview of some of the causes which underlie Africa's economic
crisis, he urged African countries to use the continent's abundant resources and

the diversification of African economies with a view to creating a sound indus-
trial base. He reiterated the need for strengthening subregional economic 3
co-operation as outlined in the Lagos ¥lan of Action: Kenya would continue to - °
participate in subregional econowic co-operation activities, especially in promoting
intra-African trade,

39. 'ith regard to international economic negotiation, he said that sustaired

and co-ordinated national, subregional and regional preparedness would further
strengthen Africa's positions in international fora. Regretting the failure of
UNCTAD VI, he urged African countries to prepare adequately for UJCTAD VII.
“icanwhile, he urged those countries which had not yet sizned and/or ratified the
Common Fund, to do so speedily in order to bring it into oneration without further
delay.

40.- The representative of .ladagascar told the Conference of his country's work

to promote trade among the islands of the Indian Ocean as an intearal part of
efforts to carry and the African stratesy for integrated development. The Comoros,
:ladagascar, ‘iauritius, the Seychelles and Zeunion had decided to hold periodic
meetings on what had become knowa as the economic group of Indian ‘icean islands,
to. promote economic relations in general and trade relations in particular among
the countries of the subregion. iladagascar certainly intended to become an

active member of the Preferential Trade Area, but it wanted enough time to bolster
its production so as to become an equal partner of the countries of Eastern and
Southern Africa. It had signed the Agreement on the Common Tund and would ratify
it shortly. :
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41, His country planned to attain self-sufficiency in food and expand its

exports by diversifying its export products and trade flows. It was also working

to rationalize the basic planning and management of its imports, to streamline

its distribution networks, to ensure that the State trading companies were

strictly managed and to apply permanent, rizorous controls tc prevent runaway prices.

42. The ¥igerian representative expressed deep concern at the current .problems
facing Afrlcan'countries, espeially falling commodity nrices, persistent balance-
of-payments difficulties and the heavy burden of adjustment placed on developing
countries by the developed countries’ failure to modify their econoumic policies.
The sixth session of UNCTAD had failed to tackle these problems affectively, or
to make procsress. in restructuring the international economic framework to bring
about the new International. Fconomic Crder.

43. Africa, he said, should now abandon its past developuent stratezies, and
implewent fully the Lagos Plan of Action for the achievement of self-reliance and
the increased production of food and essential goods and services through regional
and subregional effort. On the Comwmon Fund for fomcdities, his delegation

called on all countries which had not yet done so, te sign and ratify the Agreement.

44 . The 1:6:‘)1‘&35',em:a1:‘'p of Cenegal said that his countrv had a considerable trade
deficit which dropped slightly from 120 biiliorn CFA francs in 1932 to 105 billion
CFA franes in 1984. The -eficit had been caused by (a) production fluctuations due
to exozenous factors and the vicissitudes of the weather, (b) the protectionist
policies of developed countries which utilized such non“tarlff barriers as afla-
toxine in the case of qroundnuts and cadaium in that of phosphate.

45. The increase in the volume of imports was due to structural reasons including
the cereals and energy deficit which accounted for 79 per cent of Senezal's trade
deficit while imports of cereals anounted to about 30 billion CFA francs.

46. Given that situation, 3enegal’s trade policy hatl been reoriented and trading
links had been established with African countries such as Vigeria and the Ivory
Coast. Investients had been made to offset the structural enmerpy deficit
(exploitation of peat and liguite). .oreover, his country was concerned about the
domination of the international phosphate market by transnational corporations.

de underscored the need to emphasize strict wmanagerent of subregional organizations
and streamline management to eunsure the smooth oneration of institutions.

47. The representative of Zaire said that the Conference of Africam finisters

of Trade was being held at a difficult tiwme for African countries particularly
because of the imbalances of their structures, their indebtedness, the fall in
raw materials prices and the deterioration in terms of trade and natural disasters.
The slow-down in growth in industrialized countries hardly made future prospects
brighter. The results of the various sessions of UJCTAD had not fulfilled the
expectations of develorinz countries. Zaire, which had alwvays advocated the libra~
lization of trade and the settinz up of clearinz and payments arrangements intended
to participate actively in negotiations on the Clobal Iystem of Trade Preferences
among Developing countries. - :
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48. Given the low level of intra-African trade, jriority should be given to
intensifying it:. to do that industries neeled to be integrated and lanvestment
policies harmonized. Although the third Lowme Convention represented definite
progress in relations with the iXZC, rasources that could be mobilized under
agsistance fell short of Africa’s needs. “aire supported the proposal to hold a
special meetin; of the General Assexbly on Africa’s economic situation and the
convening of a conference on indebiedness which would be a means of prorotins
inter~African monetary co-operation and hoped that such a weeting would be held
quickly.

49, The representative of Zimbabwe gaid that his country had almost attained
self-sufficiency in key sectors such as agricultural food nrocessing, building
materials, pharmaceuticals and acricultural machinery which provided the basis -
for intra-African trade. The philosophy behind intra-African trade was to inove
Africa fron the backwaters of the developed economies to the centre of developstent
in the world, but that this could only come about if Africa tvried to rely on
itself. He recalled that Africa had already provided the steam for Europe's

rapid development, and continued to play the role of a reservoir of resources

for the developed world. As the various rounds of negotiations in UNCTAD had
vielded disappointing results for African countries because of the nepative attitude
of some develoved countries, thought Africa had no alternative but to master its
own destiny and to convert resolutions into action.

50. The wajor problem with intra-African trade, he pointed out, was the paucity

of information on what was produced and demanded. He therefore called upon ECA

and JAU to ensure the establishment of an efficient data bank capable of dissemi-
nating trade inforzation. Similar support should be given to the development of
trade and development banks and inter-African transport and comuunication
facilities. He also made a plea for free movement throughout the continent to be
guaranteed by African govermaents, with the visa requirements of African businessmen
recelving priority. Preference as regards tenders should be mutually and partici-
pation in African trade Fairs should be ceneralized.

51. The representative of Burundi, speaking as Chairman of the Council of
Hinisters of the Preferential Trade Area for Zastern and Southern African States
{PTA) described the prcocess of tariff reduction and elimination of non-~tariff .
barriers to trade whicii had started wsith a2 list of commodities produced by enter-
prises of FTA menber States on the basis of tariff reduction rates provided for
in the Treaty and agreed formula by the Council of “Ministers. The highest tariff
reductions were on food items, raw materials, intermediate and capital goods
intended for economic transformation and lost in respect of linking items. PTA
was working towards the elimination of all tariff barriers and the harmonlzatlon
of customs regulations amon” its mesber countries.

52. The PTA Clearing House, established on 1 February 1984, was intended to

reduce the need to use foreizn currencies in trade within the Area by encouraging
the use of national currencies in the settlement of transnations among themselves.
Supply-and-demand studies now in preosress would help to identify the full potential
of intra-PT4 Trade. A.trade information network was being established at the ITA
Headquarters in Lusaka and this would close linkage with national trade promotion
centres: the PTA Federation of Chambers of Comuerce would also help in implementing
the objectives of the Treaty. The PTA Trade and Developuent Bank based in Bujumbura,
Burundi, with a capital stock of 400 miliion UZ dollars, would be operational at

the beginning of 1986, 15 to 25% of the 3ank‘’s resources would be allocated for
trade financing throuszh a special window,
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T3, The regresentatrive of the Intevnational Trade Centre (ITC) said that her
orranisation was a focal 7woint inthe United Nations systea for technical co-operation
in trade prowotion. and reviewed sowe of the priorities for ITC's technical
co-oneration ietivities in Africa in line witu the Centre’s Africa Strategy. ITC's
rational, subregional 207 resig Seets wire cousizaentary in the main areas

of institutional 1nfrastructure for trade promotion, product and warket development,
trade information, mansower Jdevalicp sent, ilunort manarewent technisues and specialized
trade promotion servvicez. The prosects would nmer ealv contribute to the expansion

of intra-African trade and provide support to the trade integration efforts and to
subrezional economic groupings but also help to alleviate the economic crisis in
tivica in the melium and .ong-ters,

54. The representative of UILTAN said that even though UHCTAD VI may not have

met the {ull expectsniions of :developlny ceountries, soue results had nevertheless
beer achieved. A nuwber of resoluticns wassed without dissent now regquired further
work. He mentiorned UNCTAD zetivities in the area of economic co-operation among
developing countries (ZCHC), in particular the preparations for the establishment
of a Global System of Trade Preference (G3TP) which had reached an advanced staq e
Further details of the action on TUCTAD VI deczisions were provided in document
E/LCA/TRADE/35.

535. In rezpect of comseditias, he indicated that only limited progress had

veen made in the implementation »f UFCTAL resolution 93 (IV) on the Integrated
Programne for Commodities. Three new International Commodities Azreements had

been ectabliched on jute and juce prolucts, natur:l vubber and tropical timber,

The Common Tund which vas successiully nesotiated in 198D, was still not in
operation as the present puvher of 57 vabificaticrs of tne agreanent and subscribed
capital ielt short of the total rejuired. =e urged African countries which had

not yet ratified rhe Arreesent te do so as saon as possible. e also said that the
prospects for a successful outcome of negotiations on new commodities agreements, in
varticular cocoa, would Zlegend co a ldrce extent on the abiiity of producer countries
to forre and maintnin a cormumon ﬁusitiﬂn Jie urged African Governvents to participate
actively in the liscussions on the UIICTAD secretariat’s prososals on compensatory
fipancing and on the nrocessinre, marketlng and disvribution of primary commodities,
whichr were currently under consideration in UIICTAD., 1In order to permit a thorough
exayination of the probleuas 3FFecting Africaa cormodity exports, a conference of

raw materiale should zowd oy Afcicer Jovernuents, ant in order to make Africa’s
voice more clearly heard in UNCTAYL foruas,; close co-ordination and more active
participation by African Governments in UTCTAD meetings ‘was required.

5. Ir hig statewent the representative of GATT told the Conference of Hinisters
azout the gpreparatory work for launchinza vpossible naw eyels of multilateral

" ttaje nemotiations withia GATT. The GATT secretaridt was prepared to held African
countries to work out their vosition in preparation for such negotiations.

Consideration of the veport oi the experts’ meeting (Acenda item 5)

57. The Chairmau of the Crouw of Intergovernuental Uxnerts on African Trade and
Cevelopment introduced the re.ort of the Groun’s meetirz held from 22 to 25 October
1925 (Z/uCAfCAU/TIADE/27),.  The Conference used that report as the basis for the
discussions summariszed below.
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{1) Lecent Jdersloucwencs in Africa’s internacional trade relations

fa} resert of the Third linisterial T‘r\llow D JOﬂnLttee on Trade and
Finance for African Develogment

£3. Jue 19th orainary session of the Assembiy of Heads of State and vovernment of

OAU had specifically called for a review and assessment of the results of UNCTAD VI
by the Cenferunce of “dAminters & Frode.  Decaues of the lavortance of the issues
discussed, all memner States of ZCA had beea invited to participate in the deli-
berations. The views and decisions contained in the document IT/ECA/CH.10/36 were,
therefore. thoses axyrzssai by tha mricrity of all the IJA member States, not only
of the statutcry 15 members of tne Ministerial Tollow-up Committee. The Conference
also noted that annex 1I to the report cont~ined a nuwober of resolutions and
recommendacions of singular significance to Africa’s overall economic development
strategy.

53, The Conference took noce of the report of the Toliow-up Committee which had
also been submitced to the ninth session of the *CA Conference cf ifinisters, and
that many of the views it contzined had been incorporated im the report of the
DAY Steering Comritteze set up to prepare the docunentation for the twenty-first
Ordinary Session of the Assewbly of Heads of State and Government of CAU, held
in July specifically to consider the econocaic situation in Africa.

(b} Policy implications of the yecent developaents in Africa’s
internacional trade relations

60. The Conference reviewad this szenda jtem in the ligzht of document
/ECAJOAU/TRADE/19/rev.2. The Conference reiterated the importance of inter-
dependence and co-operation in intzract.onal trade and econonic relatiens, and
stressed that althoush econowmic recovery had bequn in sore industrialized nations
“during the past three to four vears, the African economies had not benefited. In
fact, the adverse internationrsi economjc environment had exacerbatad the economic
difficulties facing Africa.

$1. ihe Lonserence agresi that Alrica s iaternational trade crisis was aggravated
among other things by the followiag factors:

(a) 7he collapse in the arices comnanded by primary comsodities of major
interest to African countries, which were becoming steadily less remunerative to
African producing countries

(1) Fluctuations in the exchanze rates of major currencies, which continued
to frustrate Africa’s trade pelicy anc had thrown the economies of African countries
into disarray; ' ‘

(¢) The persistent adverse balance of trade of nany African countries
reaultlng from drastic reduccions in their export earnings while they faced inreas-
ing imnort bills,

"(d) “hre continuing dependence of many African countries on exporting a few
srimary commodities, aggravated by heavy imports of food. This was, the Group
felt, a direc: result of past davelopnent policy which had emphasized the production
of cash crops to the Jetriaent of food, especially staple zrains;
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- (e) Restrictive and protectionist policies exercised by the developed
countries against manufactured and semi-manufactured goods exported from African
countries; '

(£) The South African Government’s continued policies of aggression for
the purpose of destablizing neighbouring independent African states, both directly
through distructive military incursions ani indirectly by its sponsorship of armed -
bandits and its illegal occupation of Nawbia: these activities have hampered '
efforts by the Southern African Development Co~ordination Committee (547CC) and
the Preferential Trade Area of Eastern and Southern African States (PTA) to foster
increased trade and economic development in the region, ‘ : e

(g) An unfavourable international economic environment which had greatly
contributed to the worsening of socio—economic conditions in Africa; '

"(h) Drought, desertification, famine and natural calamities;

- “(i)- - The increased external indebtedness and debt-servicing burdens of
African countries: - ' '

(j) The stubborn refusal of some developed countries to honour the commit-

ments on international co-operation made in numerous institutions,
(k) The inadequacy and/or poor quality of transport and communications

infrastructure which tend to restrict certain African countries exports and their

imports of enough basic necessities and capital equipment to meet their needs.

62. The analysing of these factors by the Conference showed that the central

policy implication of developments in international trade relations was the need

to focus on Africa’s psychological reaweakening and redefine its development
strategy with a view to improving trade policies and mitizating the extent to

which special circumstances in the developed countries adversely affected Africa's
development efforts in the field of intermational trade and finance. o

63. The Conference also noted with concern the failure of UNCTAD VI to take into
consideration Africa’s priorities as clearly defined in the Libreville Memorandum
and the Buenos Aires Flatform. There was an urgent need for African Goverhments
to review many of the developments in international trade arrangements to which
they were party. Areas in which consultation and collective action by African
countries were critically necessary included: . o

(2) Calling urgently on the African and other aeveloping countries which

 have not yet done so, the United States, certain members of CECD, the USSR and

the other Socialist countries of Fastern fZutope to sign and ratify the Agreement
on the Compon Fund for Commodities as a practical demonstration of their support
to one of the most important international instruments designed to contribute to
Africa's development. The African group, in collaboration with the Group of 77,
should intensify its efforts to urge the two super powers to sign and ratify the
Agreement, o ' o o
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(b) Calling upon the develoved countries to desist from introducing new
protectionist measures (standstllls) and roll pack existing measures against
exports from developing countries to apply UMNCTAD resolution 93(IV) on the Integraced
Programme for Commodities (IPC) and to augument the resources of the Common Fund
in view of the social and economic crisis in Africa. In the light of UNCTAD
resolution 157 (VI} and Trade and Development Board decision 317 (S-XIV) on
compensatory fmances African countries should make their views known and take an
active part in the discussions so as to permit a thorough and constructive exam1~
nation of the proposal.

(c) Recoznising the need for African countries to demoustrate their collective
intention to participate in the global system of Trade Preferences among Developinjy
Countries (GSTP) and for adopting a common position, in particular on the legzl '
framework, rules of origin, and the treatment of L1Cs, bearing in mind Africa’s
level of 1ndustrlal ‘development, in order to enable all developlno countries to talke
full advantage of the system. The Conference urged UNCTAD in collaboration with
ECA and OAU to continue to extend assistance to.the,AfriQan countries in order to
enable them to narticipate effectively in the GSTP negotiations and to proceed
with the implementation of the UUDP financed GST? project. The Conference further
urged that preparations for GSTP negotiations should take place at sub-regional and
regional levels.

(d) Redefining and strengthening the machinery for lorth-South negotiations
within the framework of UNCTAD to ensure that it responded adaquately to African
needs,

(e) Preparing for UNCTAD VII well in advance so that African countries could
decide in which areas of trade, monetarv policy and finance international action
would be most beneficial to developing countrids:

(£) . Recognlenw Africa's dependence on the commodity markets and accept-
ing the néed to study the possibility of setting up Africa’s own commodity Stablll-
zation mechanisms in order to prevent further commodity price declines; this applied
especially to the International Cocoa Agreement, which was about to expire before
African cocoa—producing countries had found appropriate alternative arrangements;

(g) Taking aatlon on the Lagos Plam of iAction and Africa'’s Prlorlty Programme
for Econoaic Recovery as adopted by the twenty- flrst Ord1nary Session of the Assembly
of Heads of State and Government of OAU (Addis Abawa, 12 to 20 July 1985) which
stressed that African countries should spare no efforts in 1ay;ng the groundwork
for a stronger industrial base. In this connection, the Conference called for more
extensive structural and geographical diversification in order to encourage the
use of primary commodities as a proper base for development.

64. 1In discussing the Lome III Confention, i;nlsters felt that while the results

of Lome ITI were not entirely satisfactory, they nonetheless provided a basis for
c0*0perat10n with ZEC. The meeting therefore recommended African countries
51gnator1es to the Convention to maxe "full use individually and collectively of

the provisions of the Lome III Convention. ¥or instance, title VII of the Convention
opened the possibility for funding developuent projects subamitted by one or more
subregional economic groupings of which ACP States were members. In particular,

the Ministers agreed with the recommendations that industrialization prograrmes
focussing specifically on food production and agricultural development should be
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stepped up in the ACP countries, and felt that the rehabilitation and reconstruction
of agro -industries devastated by drought, desertification and other natural
calamities should be treated as a priority.

65. The Ministers also felt that the European Economic Community should assist
ACP countries to restructure their trade patterns within the framework of
priorities laid down by the ACP countries and recomriended that ‘“inisters should
insist on the removal of trade restrictions currently applied by EZEC to Africa'’s
exports.

66. In the discussion of Africa’s promotion of trade with Eastern Europe, the
{inisters agreed trat trade with the Socialist countries had great votential but

was guite complex and required medium and lons-term orotocols. They therefore
called upon 0OAU and £CA, with the co-operation of UNCTADR, to take the responsibility
of negotiating for the promotion of trade between these two groups of countries,
with particular regard to;

(a) Finding ways of persuading the Socialist countries of Eastern Europe
to abandon their negative attitude based on historical considerations towards
global proposals by the developing countries and towards African exports of
manufactures and semi~-manufactures; seeking ways of facilitating the access of
African commodity exports to the Socialist countries of Eastern Zurope;

(b) Establishing a payments and clearing system for financing trade between
Africa and the Socialist countries of ERastern Zurope. This would improve the
ability of the African countries to take advantage of these relations;

(c) Encouraging trade missions and business tours between African and the
Socialist countries of lastern Europe as a basis for the effective prowotion of
trade and co-operation among them. To this eand, the secretariat of ECA, in
collaboration with UFICTAD, should contact such economic grouplnrs of the Socialist
countries of Eastern Curcpe as the Council for rutual Zconomic Assistance (CUEA),
organize an expert meeting or a roundtable of hish-rankins officials and experts
from Africa and the Socialist countries of Eastern Zurope to consider the most
effective ways of encouraging trade flows between the two groups of countries.

67. The Conference of ‘linisters called ugon the develouved countries to implement

in full paragraph 17 of the declaration apnexed to United Nations General Assembly
resolution 39/29 on the critical situation in Africa, which called inter alia for

the conversion -~ wholly or partically - of the African debt into grants under the

terms of official development assistance.

63. The Conference also called for action on the call made by the African Heads
of State and Government at their 2lst summit conference for an international
conference on Africa’s external debt where the international creditors and African
debtors should meet to discuss the African debt and device suitable solutions for
the short, intermediate and long terms. '

69. Likewise, the Conference called for the speedy implementation of the proposal
mnade at the 2lst QAU summit for the convening of a specizl segsion of the United
Nations General Assembly on the critical economic situation in Africa.
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70. The Conference discussed the implications of the envisaged new round of the
multilateral trade negotiations under the General Agreement on Tariffs and Trade
(GATT). The Conference was informed about the discussions aimed at initiating a
new series of multilateral trade negotiations under the auspices of the General
Agreenents on Tariffs and Trade (GATT). The inisters decided that there was a
need for the African countries to prepare themselves adejquately in order to arrive
at a common African position. They called upon the secretariat to provide assistance
and opportunities for the African group to exchange views and harwonize their
position on the issues surrounding the new negotiations in line with Africa's
Priority Programme for Economic recovery 1986-1990 (AHC Decl.1(ZXI), Annex I) of
July 1935 which inter alia stated that:

— the system of trade in services which will be the subject of negotiation
during the next round should be given special attention by Africa; '

~ 'an important place should immediately be given to the question of
agricultural products, within this institution.

~ Africa should demand preferential systems for African Agricultural
products without prejudice to the preferences enjoyed by all African
States which have co-operation agreements with the Furopean Economic
Communi ty (EuC) :

71. The Conference further urged that there ghould be continuity of the African -
member States' representation throughout all international negotiations in order
to ensure effectlve and co-ordinated African positions.

(1i) Expansion of domestic and intra-African trade

72. The Conference considered the present structure of domestic and intra-African
trade in the context of chapter VII of the Lagos Plan of &Action, which emphasized
the need to rationalize domestic trade distribution as 2 means of balancing
investment and growth inr urban and rural areas and to reduce or eliminate barriers
to intra-African trade by the end of 19906. The Plan also called for substantial
reductions by December 1984 in the customs duty payable on intra-African trade in
food crops such as cereals, rice, coifee, tea, maize, sorghum, wheat, pulses;
sugar, meat, fish, oilseeds, and vegetable Olla etc; for the establlshment of pre-
ferential trade areas by the end of 1924 for the introduction of machinery to
facilitate and develop trade, including irade prorotion centres and a federation
of African chanbers of commerce, and for the establishment of multinational production
and marketing enterprises. ‘ ‘

73. The ifinisters noted modest progress in implementing the stipulations of the
Plan: for exawple, trade institutions had been created in the Western, Central
and Eastern and Southern African subrejions. Specifically, the Conference of
African llinisters of Trade noted with satisfaction the progress achievel by the
Preferential Trade Area for Eastern and Southern African States (FTA),
implementing its objectives of promoting trade in the Castern and Southern African
sub-region within the context of the Lagos Plan of 4ction. Nevertheless, intra-
African trade amounted to barely two per cent of the world total-less in fact,
than when the Lagcs Plan of Action had been adopted. any African countries were
still erecting trade and customs barriers against one another. .lorth Africa had
made no progress towards the establishment of a preferential trade area, and pre-
ferential trade arrangements in other subregions were not being fully exploited.
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74. The iinisters also noted with concern that goods originating from member

States were rarely accorded preferential treatment. Other important sectors such

as industry, agriculture, transport and communications were not geared to the
promotion of intra-African trade. The Couference agreed that urgent measures must
be taken to enable Africa to become self-reliant and increase its negatiating

power in international negotiations. The ilinisters’ deliberations on the most
appropriate policy for promoting intra-African trade ware largely suided by Africa's
Priority Programme for iconomic Eecovery 1986-1990 (AHG/Decl.l(XXI) Annex I)

alopted at the twenty first ordinary session of the Assawbly of Heads of State

and Government of OAU, heli in Addis Ababa in July 1935.

75. In the light of that Declaration and the Lagos >lan of Action, the
Conference agreed on the following measures for promoting intra-African trade:

(a) Immediate action by all African countries to increase intra-African
trade to 10 per cent of the world total by the end of 1935,

(b) Increased efforts to progréssively-reduce and eventually remove all
‘trade and customs barriers to intra-African commerce, especially those affecting
the cash crops specifically mentioned in the Lavos Plan of sction, by the end of
1995; e :

(c) Renewed -efforts to support and strengthen the subregional institutions
for trade promotion called for in the Lagos Plan of Action;

(d) Significant improvements in intra~African trade information and
marketing systems and systematic monitoring and evaluating trade performance by
African countries,

(e} Firm commitments by all African countries to permit and encourage the
free movement of African traders and economic operators for the purpose of
promoting intra-African trade;

(f) Prompt action to regularize increased border trade: where necessary,
by creating “border free-trade zones' within which traditional operators may
continue to function:

(g) Priority, where circumstances permit, to tenders for the provision of
goods and services offered by or originating frow other Afriecan countries;

(h) Increased use of African airlines and shipping lines for freight services
and the transportation of goods for intra-African trade,

(i) Appropriate pricing policies and other incentives designed to encourage
domestic and intra-African trade especially in food and food products,

76. The Conference agreed that steps must be taken to link trade development

with progress in sectors such as inlustry. agriculture, education and training,
transport and communications, as outlined in paragraph 76 of the Africa's

Priority Programme for Economic Recovery 13356~1390 as adopted by the 2lst Summit

of OAU. Specifically, it decided to call on the Ministers of transport and communi-
cations to give priority to the creation or rehabilitation of inter-country

road and rail links likely *o encouraze the growth of intra-African trade, with
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particular emphasis on feeder and access roads permiting easier transport to

market rural produce; the various trans—African highway projects should be completed
without delay. Prompt action should be taken to develop adequate storage and
distribition facilities for intra-African trade. Likewise, African iHinisters of
~industry, science and technology and energy should be requested to adopt appro-
priate policies and priorities towards growth in intra-African trade in order to
promote the structural adjustments the region needed for development.

(iii) Trade promotion and market research in Africa

77. The Conference of liinisters took note of secretariat document entitled “"Trade
promotion and market research in Africa  (E/SCA/TRADE29) and recognised that a
more integrated approach to the promotion of trade, domestic trade included, and
trade promotion policies consonant with self-reliant and self-sustaining develop-
ment strategies were vitally important. A clear understanding of market mechanisms
was required for countries to be able to take the necessary measures to counteract
the transnational corporations that manipulated Africa’'s national, subregional

and regional markets. African countries also needed to train qualified people,
especially people skilled in wacro-marketing planning to ensure the rational, market-—
oriented planning of their trade. The role of African businesswen in development
should be enhanced through action—oriented training in market research and through
field marketing missions. Trade data banks and trade information systems should
be promoted so as to ensure the dissemination of trade information. Supply-and-
demand studies would further help in identifyinz African markets for imports and
exports. In sum, Africa‘s national, subregional and rezional trade promotion
systems must be strengthened and their activities better cordinated.

78. The recovery and adjustument policies advocated by international monetary and
financial institutions were not always suited to the specific circumstances and
structural nature of the imbalances in the economies of most African countries.

The remedies advocated prcv1ded only partial and short-term answers to the develop-
ment problemns of the region.

79. The Conference reiterated that it was also important to understand market
mechanisms and how they were manipulated by foreign firms and transnationals,

which often captured African domestic markets throush the manipulation of interna-
tional consumption patterns. The demand differentiation resulting from such
situations made it difficult for African countries acting individually to restructure
their national markets with a view to facilitating national economic developmcat
African countries urgently needed to adopt appropriate measures and legislation

to re-structure national markets, Income distribution imbalances needed to be
corrected, production lines which neeéded protection and promotion had to be
identified, and selective import programmes that placed emphasis on food production
-and- cap1tal goods must be adopted.

380, The Conference noted that existing African distribution networks were not
geared to the expansion of national and intra~African trade; new types of distri-
bution network based on national private and public enterprise must be promoted.
Foreign firms should take into account local needs and redirect their activities
accordingly. The meeting also agreed on the necessity of linking production and
trade within national development plans, using a macro-marketing approach
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complemented by training in marketing-oriented planninz technigues provided by
national and subregional mansgement and trade promotion institutes. It decided
that national, suoregional and regional trade promotion institutions should be
reinforced and given the necessary resources tc function properly. A percentage
of national taxes on imports should be allotted for trade promotion purposes,

at the regional level, the Association of African Trade Fromotion Organizations
(AATPO) and the Federation of African Chambers of Co.merce should receive full
support from African Governments. The importance of market research and supply-
and—-demand studies was stressed, and it was said that mewber States should
support fund-raising efforts in supnort of such activities.

1. As a means of alleviating the problems of trade promotion, the meeting called
on member States to strengthen their co-operation in the exchange of trade
information through subregional and regional trade information systems. ECA was
requested to assist in co-ordinating such systems with technical backing from ITC.

32. 7he Conference took note of the report on AATPO activities and the progress
made on the establishment of the Tederation of African Chamwbers of Commerce, and
requested the secretariat to devise means of ratiomalizing the activities of AATPO,
the Federation of African Chambers of Commerce and ¥CA's African Trade Centre so
as to avoid duplication and wastage.

83. .The Conference noted the statenent of the Internatiomal Trade Centre (ITC)
which reiterated the role slayed by that organization as the focal point inm the
United Nations system for trade promotion. It also noted that in addition to
carrylng out country projects, ITC was co-operatlng with African subregional
groupings and regional trade promotion institutions in various programmes such as
trade information, product and market development, includinz supply-and-demend
studies, and training. 7The Conference also noted the avpeal urging the African
countries to give priority to trade proaotion in their national plans and pro-
grammes, with a view to ensuring that donors including the United Hations Developme
Prograrme (UNDP) provided resources for the implementation of projects in that
field which would help to alleviate the economic crisis in African in the medium
and long term.

34. The Conference took note of the statement by the representative of UMNCTAD
pointing out the importance of co-operation among State trading organizations as

a means of promoting subregional, regzional and inter~rezional trade, and mentioned
the efforts that UNCTAD was making in collaboration with the International Trade
Centre to foster such co-operation especially by publishing and updatinn a Handbook
on State trading organizations of developing countries ani establishing the Inter-
national Association of State Trading Orgjanizations (ASTED). The statement include
mention of his organization’s efforts to promote trade between Africa and Latin
America by organizing direct nieetings between external trade overators of both
regions, especially shipping lines, chambers of comuerce and commercial banks.

Vith respect to import trade prouotion, UNCTIAD was developing a programme for plann
and managing import procurement and had recently completed a study on prospects
for co-operation with respect to import procurement of sote capital goods by some
countries in Horth, Zast and Southern Africa.

35. The Conference tock note of the progress report on the Fourth All Africa
Trade Fair to be held in Lome, Togo, frow 18 ilovesoer to 1 Zecenber 1985. The
representative of Togo said that 21 African countries had confirmed that they
would take part in the ¥air. He requested the JAU secretariat to make appropriate
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arranzements to send a representative to Lomne by early “‘ove:ber. The Couference
therefore aprealled to =211 those African =eaber States whlcb had not yet’ indicated
their participation in the Tourth All African mrale.*a,,r to do so.

(iv) Activities of transnational corporations in Africa

db. The Jonference reviewed =2 ncuent entitled ‘Transnational corporations in
the sarieting and exports of ifrican priuary comodities: sore nolicy iplica-
tions" and uoted that transnational corporations (7iCs) were continuing to nlay
a decisive but nezative role ir the production and trade in African primary
comuodities. Such THCs controlled large-scale plantation asriculture and the
production of nary African export cash crops since the early stages of agricul-
tural develooment and thls in part acecounted for the req]ect of fooi production,

d7. Three factors had ewerzed from this scenario: (a) zreater oriority had been
given to producing cash crops than to foodstuff production; (b) the extractive
an? minins industries concentrated on exporting crude ﬁlnarals whlle a small
agount of processin. was undertaken: and (c) TI7s continued to control the pro~
cessing, marketing and distribution of African “rluary connou1tles walking Afrlcan
Governments wore vulnerable to their manpulations in terms of pr1c1n and export
earninzs which in the end comproaised their political and econoxic indepenience.

33. In the discussion that followed, the Conference observed that it was more
difficult to control the 1arxet1ng and distribution of Aifrieca's jlnerals and retals
than other primary commodities in view of the fact that Zouthern Africa had the
hizhest concentration of stratesic minerals and wetals atony leveloping countries.
Cinilarly, the prices of sode winerals and =zetals were decided not by the producer
countries but by the London .jetal Zxchange and other mechanisus bver which the

TCs had great influence.

39. 7ith respect to policy implications for ifrica’s trade exvanSLOn, the
conference pointed out that Governrments would continue to experience difficulties
in adoptiny and inplesentin~ effective trade policies unless there was some
effective control of the activities of TiiCs. It was inportant for African
countries to JeveloJ their ability to nesotiate with T:Cs so as to coubat the
techniques used by the latter to circumvent measures instituted by Asfrican Govern-
nents to try to control them. Lo that end, it was reccwsended that national
agricultural commodity and minerals export bureaux should be established where
thej did not already exist to assist mnemter countries irit4 overall trade ani
pricing pollCles,‘lnfor“atlon, sroduction, distribution ani narketing of their
primary commodities. ‘ : '

30. The Conference stressed that African Governients reeded to con rol the
activities of T™Cs. To achieve that objective, countries would need to develop
local African managerial and technical expertise rith the transnat1onal corpora-
tions in order to wield some influence over the dec131ons ‘taken by them. As

a weans of achieving that objective, the —eeting urfed the African countrles to
start with primary commodities which were both produced dnd consumed in ‘the . &fr1can
region. African primary c0ﬂnod1ty producers were urged to take .easures to mat
then increasingly involved in the productlon and mareting processes and, above
all, to =nobilize the African rerion‘s natural resources thh a view to acceleratlnp
the developrent of African countries.
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91, The couaference also ra;oael the gstablishizent of co-~orlination “ecbanls~3

in -roduction, rartetin: anl fO“hd_Lon aot only avon~ 4frican countries but

alse vith oiter davelopinyg countriszg with vespass fo specific cowacdities.

Co-oriination auwon: oroducar COL”tli vould'éonsiderably reduce TPC doasination,

particularly wich ve - rd to irassfer .ricin-~ ;ractlces by 7Cs anl their subsidia-
L}

Tiog The situztion waeresy «ivica's oo w0tily exvorts to ieveliosed countries
wera subsejuently importes by sther iirican countries was due to the lack of
k]

information a2~ co-ordl ntic: avrn Triean councries,
32. -thile ¢he control of TCs was considerei an iwp
levalonant stravary, oo e hasises chat care should be taken to
ensure that If 1''Cs vere ied to reiuce their investient or withdraw their
onerations, so..e African econosies did t suffer unduly. lany countries were
dependent o2 the activitics of T Cs in the orinarv sector for the bulk of their
foveiun eachange earnings. I ¥s coull be controlle? sy being <ade to increase the
level -of processing in African countries with a view to providins alditional

€ plovﬁeqt nd earnine rore forei:n exchanze. The control of TiCs through
varticipation in zanaze.ent and decision—making was more effective than mere

ghare ownership which 4id not necessarily imply a measure of control;

nrtant element of A: rlca s

23. Lhe conference voted the need to alert African Governsents to the 1nportance
of the Jode of Conduct con Transrmationazl Zonrorations ani the =rohléms posed by
transnational corporatiouns. It agreel that measures should be taken to enable
tfrican countries ts exercise eff ective control of T¥Cs in all aspects of their

operations and activities, and 2.lopte. a resolution expressing support for the
wode of Conluct vhieh 7as beins newotiated under the aegis of the United Mations
Zentre on Transnational Corsorations.

(v) Zrosress report on the establishaent of the African onetzry fund (A 1T)

T4. The Coaferenc: took note of the remort of the second weetianz of the Inter~
sovertaertal Lroup of lx_errs. beld din fdais Ababa Fras 11 o 15 April 1935,
whict coonsidered the -na51b111ty 5tu’ly on the Establisawent of the African
wonecary Fund., In warticular, thev noted tne oblectivezs of the Tund which included:
(a) contriburing to the econouic and soczal developsant of African countries,
(5}, providing balance of navnents su sport to member countries and facili tatlng
aljustments: (¢) pronotire weretire and finsacial co: aeration aaxons African
countries with a view to achiieviny econownic lnte"ratloﬂ and (d) prowoting a
nan-A{rican foru~ for wongtary anli Finanecial co-ordination, consultations and
colioctive action. The rosnosw. initizi suthorized gd}ltql stock was Z billion
Ji dellars, of which $75< wliliion could bhe udii Aurioy the first years, 2/3 by
resional wsember an? 1/3 %y mon-rezional ze bers.

-

35. The lonference lecided that in view of the establishment of a Conference of
dnisters of Tinance to Jeal with aatters relat ing to the estaullshment of the
Tund, np further actio: was require” fron the linisters of Trale. lowever, it
requested ties ﬂonfernnce of African inisters of Tinance to ensure that all trade
fi*incin; issues ere fully reflected in the prorose! agreenent establishing the

sirican “ometary funi, takine into account the financial reguirements of the
trale sector.

R
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(vi) “aport o the diniszterial Follew-uw Comaititee’s meetings

6. The idaisters comsidered docuwint T/UCN/TANF/IT/10 on experience with

the neetiners of the ninisterial Tollow-up Comaittee or Trade and Finance for

5 icau Tevelopment since ite crestion in 13590,  They noted that attendance at the
last three ueetings tne Coamittee had hel had rrosressively declined. Althoush
there wers 15 mempers of the ‘dnisterial Follow-up Comaittee, only six {inisters had
atteniad rhe fival eetln: Lhireme the accond weasise and  two the third meeting:; the
other .serber States on the Committee had been rewresented by experts. The .iinisters
vieved the decline in 2trendance, esiuecially at the .inisterial level, with deep
CuiCeT L.

-

*

e hd

37. 'the Conferencs therelore, decidedl to abolish the .!inisterial Tollow-up
vourlitee on Trade ant Yinance for Africun Tevelopvent, and anreed that its
biennial sessions should be preceded by a oreparatory neeting of African inter-
governmental prous of exverts. It was lecided, however, that special sessions of
the Conference coull be convened ~henever the need arose.

35, After a2 considerable debate on vays of szcurins full attendance by all

aeaber States at an zvirorriate level at all future ieetings the Conference

areed that there wer2 cenuine Zifficulties at the national level that prevented
such participation. In view, however, of the critical role plaved by trade
2specially intra-ifrican trade, ip 2frica‘s development, it was decided that the
chaliruan of the Conference of sirican iinisters of irale should in future formally
appreal to all wember Jtates, and in particular to his colleazues, to endeavour to
attend all sessions ¢f the Jonference. In addition, it was agree? that measures
should be asxplorad "y whica the Head of 3tate of the country currently chairing
the Conference woul ' request the current chiirman of JAU to appeal to all African
Yleacs of Ltute an? Covarnaent Lo release their Jinisters of Trade to participate at
these imcortant Jonferencas,

£

J. The linisters recuaeste? the UC% anl QAU secretzriats to synchronize and
araonize meetinzs at the rerional level in order to avoid dupnlication and reduce
cosks They aiso stressed the importance of negotiating with all Covernments
hosting future “fricau :wetings for reductions in the cost of hotel accommodation,

1 I the rrouins cost of travel ani acconmaodation for delesations to meetings,

-

b}

£

H

in view of
#0oas ko pevnit £oll parsicisarion by o1l nesber ftutes.

oin

Any other business (Arendz iten

120, The Conference considered the arransements for the Fourth All-Africa Trade
Fair which woul? take zlace in Loae, Toso fron 13 “oveisber to 1 December 1935,
It zppeaies to all *frican Governnents to pavticipate effectively in the Fair
in recognition of its injortasce in the promotion of intra-African trade.

181, The Zoniferasiice toodk note of the confirmation by the ﬁelegation of Zaire of

its offer to host the filth All“Africa TIrade Fair in Xinshasa in 1958, and urged
the Governuent ~{ Zaire to confira its offer in writin: in time for the secretariat
to ake the qecessary prevarations. It also tool: note of the offer by Zinababwe to
nost the sixth A1l -Africa Prade Yair in 1932, anl decidad that in the event of a
withdrawal by ;alre; Zinbabwe shoul:d automatically host the fifth Tair in 1933.
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Date and venue of the ninth session of the Confererce of African “inisters
of Trade (Agenda iteaf:!)

102. The Conference of “African “inisters of Trade exnressed warn eiw*réciaﬁion '
of the offer bv the uinbabiean Jelesation, subject to Covernment an“:rovall to
host the ninth session o" the Conference of Afrlc'm iinisters of Trade.

D, DECISIONS AT OO SIImATTONS
1023. The Conterence of African .iinisters of Trade recommr:lecl;

.(a) Mfrica's International Trade Relations

- (i)} That urgent action be undertaken hv African and other develoning
coantrles which have not vet done so, to siom and ratifv the Acreement on Common
Fund for Commodities and that the African ~roup, in collaboration with the Grouo
of 77, should intensify its efforts to urce certain develomed countries e::oecmllv
the United States and the USSR, to sitm and ratifv the Aqreement.

- (ii} That the develoned countries be called uwon to Jdesist from mtroducmcr

new nrotectionist measures (standstill) and roll back existint measures acainst
exvorts from develoning cowntries, and also aonly UNCTAD resolution 23 {iv} on-
the Integrated Proqramme for Comodities (IPC) and auament the resources of the
Corton Tund.

]

(iii) That the nossibility of setting un Africa’s own comodltv stabilizatio
mechanisms be studied focussing attention on nreventing further comod:.tv “rice
declines resultinag fron vossible non-renewal of certain International Commoditv
Agreerents.

(iv) That African countries should make their view knovn on the cormensator'
finance and take an active part in the Jdiscussions so as to nemit a thoromh and
constructive examination of the nrowosal.

(v) That structural and aeoqranhical diversification Of exports be intensified
in order to encourade the use of primarv comoldities as a proner base for develor ant.

(vi) That the Aevelomed countries irmlement in full raracrach 17 of the
declaration annexed to United Wations JTeneral Assemblv resolution 39/29 to conver:
whollv or martially the African debt into Arants under the terms of official
develooment assistance.

(vii) That nursuant to the decision of the African Heads of 5tate andd Goverr -
ment at their 2lst sumit conference, action »e taken for an international con-
ference on Africa's external debt with a view to discussing the African debt and
devising suitable solutions For the short, intermediate and lona term.

(viii) That the pronosal made at the 2lst OAU sumiit aimed at convening a
special session of the United Mations Ceneral Assembly on the crltlcal economic
situation in Africa bhe immlenented.

(ix) That UNCTAD in collaboration with ECA and OAU continue to extend .
assistance to the African countries in order to enable them to narticimate effecti-
vely in the Global 3vstam of Trade Preferences amone Develoning Countxies (GSTP)
negotiations. And similarlv that oreparations for GETP neaotiations should take
nlace at subrecional and realonal levels and in this comnection the above agencies
should proceed with the immlerentation of the UNDP financed CSTP oroiject.
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(x) That prepatation for UNCTAD VIT should start well in'advancg”to enable
African countries to identify areas of trade, .onetary policy and finance, in
which int:rrational action would be .:0st beneficial to “eveloping countries,

(xi) That wachinery for ilorth-South negotiations within the framework of
UHCTAD be redefined and strengthened to ensure that it responds adequately to
African needs.

(x1i) That African countries prepare themselves adequately to arrive at a
common position on the envisaged new round of multilateral trade negotiations of
the General Agreement on Tariffs and Trade (GATT) an? called upon the ECA
secretariat to provide assistance and opportunities to enable the African Group
to exchanje views and harmonize positions on the issues surrounding the new nego-
tiations in line with Africa‘s Priority Programme for Economic Recovery 1986-19%0
(AHG-Dec.I (XXI) annex I) of July 1935, with particular emphasis on securing
preferential systems for African agricultural products and on issue of trade in
services. :

(xiii) That African countries siznatories to the Lome III Convention make
full use individually and collectively of the provisions of the Convention, especially
in respect of industrialiZation progrannes focusing on food production and agricul~-
tural development as well as of develonment projects on subregional basis.

(xiv) That the Zuropean Zconomic Community assist ACT countries to restructure
their trade patterns within the priorities laid down by the AC? countries and
African {inisters should insist on the removal of trade restrictions currently
applied by EEC to Africa’s exports. :

(xv) That ECA and OAU with the co~overation of UICTAD take the responsi--
bility of assisting with the uromotion of trale between the African and the
Socialist countries of Zastern Hurope with varticular regard to:

~ finding ways of persuading the 3ocialist countries of Eastern Curope to
abondon their attitude based on historical consideration towards global
proposals by the develonins countries ani towards African exports of
manufactures and semi-wanufactures- seeking ways of facilitating the
access of African commodity exports to socialist countries of Eastern
Europe ; ‘

~ establishing a payments and clearing system for financing trade between
African countries and Jocialist countries of Zastern Europe:

- encouraging trade missions and business tours between these two groups
of countries .
: C oy

- to this end, ECA in collaboration with UMCTA" should contact the Council
of ’futual %conouic Assistance (CHEA), with a view to organizing an
expert meeting or a roundtable of high-~ranking officials from both groups.
of countries to consider the most effective ays of encouraging trade flovs
between these two groups of countries ;
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(xvi) That member govermments should naintain the continuity of African
representations throushout all international negotiatiens in order to ensure
effective and coordinated African position.

(b) Expansion of Domestic and Intra-African Trade

(i) That intra-African trade be increased to the tune of 10% of the world
total trade by the end of 1955. - =

(ii) That increased efforts be made to proszressively reduce” and eventually
remove trade and customs barriers to intra-African trade especially those affect-
ing cash crops specifically those nentioned in the Lagos Plan of Action by the
end of 1995.

(iii) That efforts be renewed to support and strengthen subregional institu-
tions for trade promotion called for in the Lagos Plan of Action.

(iv) That significant improvements be nade in intra-African trade information
and marketing systems and systeaatically monitoring and evaluating trade performance
by African countries. S

(v) That all African countries should commit themselves and encourage the
free movement of African traders and econowic operators for the purpose of
promoting intra-African trade. Furthermore, that prompt action be undertaken to
increase and rezularize border—trade where necessary, by creating ‘border free
trade zomes' within which traditional operators way continue to function.

(vi) That vhere circumstances vermit, priority be ziven to African tenders
for the provision of coods and services offered by or originatinz from other
African countries. :

(vii) That use of African airlines anz shipping lines be increased for
freight services and transportation of zoods for intra-African trade.

(viii) That approprizte pricing policies and other incentives designed to
encourage domestic and intra-African trade be encouraged, especially in food and
fool products.

(ix) That steps be taken to link trade develonment with proiress in other
sectors such as industry, agriculture, education and training, transport and
communitation as outlined in parazraphs 75 of the Africa's Priority Prozramie
for Economic Recovery 1936~1930 adopted by the 2lst Summit of 24U,

(x) That prompt action be taken to develop adequate storage and distribution
facilities for intra-African trade. o '

(xi} Called upon the .inisters of Transport and Jowmunications to give,
priority to the creation or rehabilitation of inter-country roads and rail links
likely to encourage the zrowth of intra-African trade with particular emphasis on

feeder and access roads peramittin: for easier transportation of rural produce to

the narket, furthermore, that various trans-African hizhway projects, siszilarly,
the early completion of the various trans—-African hizhiiays was stressed.
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(xii) Requested ministries of industry, science and technoloyy and energy
to adopt appropriate policies and priority towards growth in intra-African Trade
in order to promote the structural adjustments need in the region for development.

(¢) Trade Promotion and darketing Research in Africa

(i) That new types of intra-African Trade oriented distribution networks
based on national, private and public enterprises be promoted.

(ii) That production and trade be linked within national development olans,
using a macro-marketing: approach complemented by training in marketing-oriented
planning technigues provided by national an? subregional management and trade
promotion institutes.

(iii) That national, subregzional and rejional trade institutions be
reinforced and given necessary resources in order to function properly and that
a percentage of national taxes levied on imports be alloted for purposes of trade
promotion. - :

(iv) That African Covernments extend full support to the Association of African
Trade Promotion Organization(AATPD and the Federation of African Chaiber of
Commerce supported by fund-raising efforts to strengthen market research and
supply and demand studies.

(v) ‘That member States should strengthen their co-operation in exchange
of trade information through subregional and regional trade infermation systems
co-ordinated by ZCA with technical backstopzing provided by ITC,

{vi) That secretariats of ZCi and JAU devise means of rationalizing the
activities of AAT?0, the Tederation of African Chamber of Commerce and ECA's

Africa Trade Center in order to avoid duplication and waste of resources,

(vii) Appealled to all those African wemper States which had not yet
indicated their participation in the Fourth All Africa Trade Fair to do so.

(d) Transnational Corporations in Africa

(i) That African countries should -levelop the ability to negotiate with
transnational corporations so as to couoat the technigues used by the latter to
circumvent measures instituted by the African governments to try to control them.

(ii) That a natiomal agricultural commodity and minerals. export bureaux
be established in each country, where this does not already exist, in order
to assist member countries with over-all trade and pricing policies, information,
production, distribution and marketing of primary commodities.

(iii) That local African managerial and technical expertise be developed
in order to influence other decisions takenm by transnational corporations affecting
their develooment processes, African primary producers should take measures to
get theaselves increasingly involved in the production and marketing processes,
including the mobilization of the African region natural resources with a view to
acceleratiny the development of African countries' economies.
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(iv) That mechanism in production, warketing and information be
established not only among African countries but also with other developing
countries with respect to specific commodities.

(v) ‘[hat weasures be taken to enable African countries to exercise
effective control of transnational corporations in all aspects of their: opesra-

tions and activities.

(e) The African ljonetary Fund

That the Conference of African i‘inisters of Finance should ensure that all
trade financing issues were fully reflected in the proposed Agreement establi-
shing the African “onetary Fund. ‘

(£) The ilinisterial Follow-up Committee Iieetings

(i) That the ““inisterial Follow-up Comaittee on Trade and Finance for
African Development be abolished but the Conference's biannual sessions should:
be preceded by a meeting of the African Intergovernmental Group of Experts.
However, special sessions of the Conference could be convened wherever the need
arose. -

(ii) That to secure full attendance of all meber States at an appropriate
level at all future meetings of the Conference, the Chairman of the Conference
of African ilinisters of Trade be requested tc take appropriate measures to appeal
‘to his colleagues to fully participate in allfuture Conferences. Furthermore
appealled to the Council of iiinisters of the OAU to recommend to the current
Chairman of the‘Organizaticn‘of'African lnity to take appropriate neasures to
request all African Heads of State and Government to glve appropriate directions
enabling their !linisters of Trade to attend all sessions of the Conference.

(iii) That ECA and JAU secretariats should negotiate with all governments
hosting future African meetings for reductions in the cost of hotel accomodation,
in view of the growing costs of travel and accomodation for delegations to .
meetings so as to permit full participation by all member States.
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E. RISOLUTIONS ADOPTED -

1(viii). Resolution new round of multilateral trade negotiations
The Eighth Conference of African Jinisters of Trade,

Recalling Annex I to the Declaration AHG/Decl.}(XXI) adopted by the 21lst
Ordinary Session of the Asseubly of Heads of State and Government of the
Organization of Afrlcan Unity on the Africa’s Prlorlty Programme for EconOﬂlc
Recovery (1936-1990) :

Having considered the recommendations of the Intergovernmental group of
Experts on the proposed round of multinational trade negotiations under the
General Agreement on Tariffs and Trade (GATT):

Gravely concerned about the deteriorating international economic environment,
in particular the increasing use of protectionist trade measures which hamper
Africa's economic recovery effort.

Zmphasizing the need to set up a new international trading framework,
including agreement on new trading rules and principles covering inter alia
structural adjustment, preferential treatment._.for developing countries and the
elimination of protectionist measures aimed at hampering access of manufactures
and semi-manufactures from developing countries to markets of developed countries;

Recalling that the results of the Tokyo Round of rultilateral trade negotiations
under GATT are not satisfactory to developing countries and that the. important
recommendations and agreements reached in those negotiations and those contained
in the Programme of Action of the GATT Ministerial Conference of 1982 have not
been 1up1emented by the developed cou.nt‘rxes,

Conscious of the need for careful preparation and effective participation
by African countries in future rounds of multilateral trade negotiations,

1. Decides that a preparatory meeting of African experts should be convened
prior to any future round of mwltilateral trade negotiations for the purpose
of consulting and harmonizing the African position: ~

2. Requests the preparatory expert group mentioned in 1 above to accord
high pr10r1ty to the questions of apricultural products, special trade preferences
and trade in services, i

3. Requests the OAU and ECA secretariats to assigst the African expert'oroup
to consult on the issues surroundln? the new negot1at1 ns with a view to arr1v1ng
at a harumonized African position and effectively partidipating in the negotiatioms;

4, Reguest the Secretary General of 0AU and thelExecutive Secretary of ECA
to take approprlate measures to implement this resolutqon and report on their

action, hearing in wind the mandate of the Permanent Steering Coaaittee establi-
shed by the Zlst Assembly of Heads of State and Government of Jal.
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2 (J111). lesolution on the estoblish ent and levelopaent of a regional
african rade Tafoviation Systes
she Sonferente of African  fnisters of Trada,

cindful of the cardinal isportance hich the Lazos Plan of Action and Final
a Tric

=t attachad to tho prototicn of intra-~fricip irale ag a mainstay of the African
stratezy for socio-econoric development and collective self-reliance,

Soascious o the Lhiortuat roie Lyade information »lays in the development
ani expansion of African trade in general and especially intra-African trade,

fecvarfine the ahgonce af alanuare mechanigns for the Aigsemination of trade
information between African countries, :

fotin~ furter the urgant need to strengtiuen national, subregional and
regional services of existing trade prowotion centres «with a view to prouoting
rrade information exchanqes between Afric oo countries, . : ‘

1

1. Ixpresses its avpreciation of activities jointly undertaken by ECA and
ITC UNCTAZ/GATT fov the =stablishnent of trade data banks and a regional trade
information system hased on a rational use of facilities available at PADIS:

2. TInvites African countries snd their economic groupings to fully support
joint ICAJ/ITC-UTCTAS/GATT activitiea in the field of information:

3. Invites donor countries and U¥DF to provide financial support to ITC-ECA
joint trade inferuation ~rojects:

4. Tequests the SCA Executive Secretary and the ITC Ixecutive Director to
sive priority to notivities Zov the establish-snt of trade data banks and trade
information svstewms.
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2 OWIil). wesclutica oo e wosased Sods of Josdect on Transnational
Corporations

The fighth Conference of African .inisters of Trade,

Reaffirwing the tniversalls reccogaized need for a stable multilateral
framework f6¥~fﬁé operations and treatmeant of transnational corporations; as
reitevated in a awab2r of intesnationsl instruments, in particular, the Inter-
national Developrnent 3trategy for the Third United dations Jevelopment Decade
(General Assembly resolution 35/53),

Comsiderine the importance of such stability and predictability in the
orderly conduct of international economic relatioms, in the avoidance and
minimization of investment Jdisputes, and in the promoticn of economic growth
and development to the mutual advantaze of all countries and peoples,

Convinced that the Code of Conduct on transnational corporations currently
under necotiation can make an Impertant contribution to the establishment of
a stable and predictable framework and to minimizing the nepative effects _
of the activities of transantional cornorations on Africa's economic growth and
development,

Takins note of the substantial progzress already made in the Code negotiationms
by the Comnission on Transnational Corporations and the urgency for achieving
a speedy resolution of the outstanding issues, in view of the common interests
of all countriacs in the successful conclusion. of the negotiations,

1. Cupoorts the efiors whieh is -urrently beling deployed to resolve the
outstandins issues in the negotiation of a code of conduct on tramsnational
corporations, .

2. Appeals to the uexbers of the Cormission to seriously examine the 7
provosals of the Chairman of the Commission, and those of the Expert Advisers
to the reconvened suecial session of the Comaission held frou 17 to 21 June
1985~

3. Urgently apoeals to the memberzof the Commission to give serious
consideration to thesa proposals alongside zhe proposals made by the Chairman
of the Cormission con behal® cf the 3ureau, and the pronosals of delegations;

4. Hrages an expeditious conclusion of the negotiations at the reconvened
special session of the Commission in January 1936 in light of the promising
texrs currently available on the outstanding issues.



