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EXECUTIVE SUMMARY

1. The African recovery which started in 1994
continued into 1996, with regional output rising by 4
per cent, the highest increase since the start of the
decade. The economies of the 33 least developed
African countries grew by 4.5 per cent. The
improved performance of the Africa region in 1996
was due to the deepening of market-based private
sector driven policies, favourable weather condi
tions, a rise in export revenues, particularly for the
oil-exporting countries, and improvement in the terms
of trade. Output in agriculture increased appreciably,
and mining registered positive growth of 6.6 per
cent, while there was steady growth of 2.5 per cent
in the manufacturing sector. Although fiscal stabi
lization and a slow-down in monetary growth
lowered inflationary pressure in several countries yet
the rate of inflation remained relatively high.
Despite the positive performance, the social condition
of the people continued to deteriorate, with an esti
mated two-thirds living in absolute poverty and urban
based unemployment increasing.

2. The growth in agricultural output by 5.2 per
cent has been the highest since the beginning of the
decade and was the major factor behind the strong
economic recovery in the region as a whole. Cereal
production was 22 per cent higher in 1996 than in
1995 easing the pressure on food supply. The inter
national prices of bananas, groundnuts, tea and
tobacco increased. There was also an upturn in the
prices of crude oil, lead, iron ore and phosphates.
The average price per barrel of oil rose by 20 per
cent from US$17.2 in 1995 to $20.65 in 1996, while
beverage prices declined by 17.3 per cent, metals and
non-oil minerals by 10.8 per cent, and agricultural
raw materials by 2.9 per cent. Consequently,
receipts of oil-exporting countries increased by 23.3
per cent, benefitting from an 18.9 per cent terms of
trade improvement, while non oil-exporting countries
experienced 4.6 per cent improvement in their terms
of trade and suffered a 5 per cent decline in export
earnings. Overall export earnings for Africa
increased by nearly 8.7 per cent in 1996, spurred by
a 4 per cent rise in volume. Imports grew more
rapidly at 9.3 per cent, most of which was due to an
increase in volume. Terms of trade registered a
robust 4.6 per cent improvement in 1996, and the
purchasing power of exports rose by 8.8 per cent.

III

3. Subregionally, the North African economies
posted a well-deserved recovery in 1996, following
four years of modest to lacklustre growth. Subre
gional output rose by 4.4 per cent in 1996 due to
good weather conditions, an improvement in indus
trial growth. a rise in oil prices and recovery in the
tourist trade. However, the economies of some coun
tries of the subregion remained fragile as a result of
civil strife, localized drought and United Nations
economic sanctions. The growth momentum in the
West African subregion was maintained in 1996,
despite subdued agricultural production in some coun
tries and the lingering problems of civil strife and
post-war reconstruction in others. In the Central
African subregion, average GOP growth declined
from 5 per cent in 1995 to 4.4 per cent in 1996,
although performance varied widely. In the franc
zone, subregional growth was vigorous at 4.8 per
cent, while in other countries of the subregion, GOP
growth was weak or was on the decline on account of
continued tension occasioned by civil and political
instability, and the associated burden of large number
of refugees and population displacement on top of an
overburdened social and economic infrastructure.

4. GOP growth in the Eastern African subre
gion declined from 4.9 per cent in 1995 to 4.3 per
cent in 1996, mainly because of the slow-down in the
Kenyan economy. Still, there was a significant
improvement in industrial growth in 1996, estimated
at 5.3 per cent, due to stronger domestic demand as
well as improved inflows of FOI. Generally, the
economies of the Southern African subregion
experienced improved performance in 1996. GOP
growth has been estimated at 3 per cent because of
favourable weather conditions and increased export
receipts. Economic recovery in the subregion has
been aided by political stability, reform measures and
the improved international economic environment.
The Southern African economy registered a pheno
menal increase in agricultural output, and a small rise
in manufacturing; although mining output decreased
mainly due to a 5 per cent fall in gold output.

5. There are strong grounds for optimism as
regards growth prospects for Africa in 1997. The
ECA secretariat estimates a 4.2 per cent GOP growth
for the region. Conducive weather conditions and
the deepening of efficiency-enhancing measures aided
by strong private sector participation are projected to
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substantially increase agricultural output. The indus
trial sector is also expected to register a robust
growth because of improved agricultural perfor
mance, increased domestic demand as well as the
benefits of the strong reform process particularly with
respect to public enterprise performance. Externally,
prices of interest to African economies are expected
to stabilize at their 1996 level.

6. While world trade is expected to grow by 7.1
per cent in 1997, Africa's exports may pick up only
marginally, due mainly to price uncertainties and
likely higber interest rates affecting export financing.
With the lifting of United Nations sanctions on Iraq
and increase in oil Venezuelan production, supple
mented by discoveries of new oil fields, and higher
flows from non-Organization of Petroleum-exporting
Countries (OPEC) suppliers, oil markets are bracing
tor declining prices. With higher grain production
triggering particularly sharp price falls for maize and
wheat, downward movements in food prices are anti
cipated. Supply increases are expected to weaken
palm oil prices and cause sugar prices to drop.
Among beverages, tea prices may firm up with
strong demand, and cocoa prices sligbtly increase in
1997. In the case of coffee, robusta prices are likely
to remain depressed because of higher production,
while arabica prices, owing to production uncer
tainties and export quotas, are expected to stabilize.
Weak price performance is anticipated in the case of
metals and agricultural raw materials in 1997.

7. The distribution of the recovery among the
subregion is expected to replicate that of 1996. In
the Central African subregion, the strong 1996
recovery is expected to continue into 1997, streng
thened by improved performance in the mining
sector, and more stable political conditions in
Rwanda, Burundi and Zaire. Economic performance
in East, Southern and West African subregions would
be critically dependent on the likelihood of favour
able weather, and better prospects for prices of
primary commodities on the world market. For the
North African subregion, developments in the prices
of oil and potassium are likely to remain strong
determinants and performance is expected to be lower
than in 1996 due to depressed demand in the
European market.

8. Improved performance notwithstanding,
Africa's social conditions are not expected to improve
significantly. Sustaining and reinforcing the present

iv

growth momentum, while adopting poverty
alleviating strategies, remain the major policy
challenge for African countries. Developing an
enabling environment for private investment is
important for a strong supply response. If Africa is
not to be marginalized by the strong global competi
tion, sectoral linkages will have to be forged as the
basic foundations for dynamic, self-reliant and inte
grated development while efficiency-enhancing
productivity-increasing measures are put in place. A
two-pronged approach to economic diversification is
imperative for the African countries: horizontal
diversification to broaden the commodity export base,
comprising food, agricultural raw materials and
minerals; followed by a shift into the export of
processed goods through vertical diversification on
the basis of an aggressive promotion of outward
oriented industrialization, with emphasis on the use
of locally available raw materials. To support the
agricultural sector, rural infrastructure needs to be
expanded and rehabilitated. Tapping into wider
markets through regional and subregional economic
integration will remain a fundamental prerequisite for
a viable economic diversification strategy in Africa.

9. With declining ODA and difficulties asso
ciated with attracting FDI, the region has to inten
sify domestic resource mobilization as well as ensure
their efficient utilization. Governments need to
deepen fiscal reform, and eliminate subsidies on loss
making public enterprises through commercialization
and privatization. Commercialization is a needed
first step that seeks to create a management culture
that will make public enterprises autonomous and
accountable to all shareholders, and at the same time
underpin the overriding objective of financial
viability and profitability. The use of privatization as
a means for the development of capital markets and
as an instrument for resource mobilization needs to
be pursued avidly.

10. The domestic efforts at consolidating reforms
and sustaining the recovery needs to be supported by
Africa's development partners. In particular, the
intractable debt issue needs to be resolved. While
the Highly Indebted Poor Countries (HIPC) initiative
is an improvement over earlier attempts to reduce the
debt burden, it may not go far enough soon enough
to avert the danger of derailing the recovery. To this
end, creditor nations and institutions are expected to
share the debt burden and reduce the overhung.

•
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I. THE AFRICAN ECONOMY IN 1996

A. GDP growth gathers further momentum
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1. The recovery that started in Africa in 1994
continued with an even greater vigour in 1996.
Preliminary estimates indicate that the regional
output increased by 3.96 per cent, the highest since
the start of the decade. This growth performance
compares very favourably with the revised 2.74 per
cent increase in gross domestic product (GDP)
recorded in 1995 as well as the average population
growth rate of 2.8 per cent for the region, and
represents a tum-around in real per capita income
in almost a decade.

: .AU...".CA _"...IM"",I/;. "~EXFOCI"!

2. The improved performance in 1996 was
fairly distributed among the subregions and
countries. The economies of the 33 least developed
African countries (LDCs) registered a growth rate
of 4.5 per cent, well above the regional average.
further confirming the strong rebound and sustained
momentum in those countries. Subregionally, the
highest growth rate was recorded in Central Africa.
at 4.5 per cent, while the lowest was 3 per cent for
Southern Africa. Table 1.1 provides the frequency
distribution of African countries based on GDP
growth. It is gratifying to note that II countries
either equalled the United Nations New Agenda for
the Development of Africa in the 1990s (UN
NADAF) growth target of 6 per cent or succeeded
in surpassing it in 1996; and that at the other end of
the spectrum, performance was negative only in two
countries, which compares favourably relative to the
six countries in 1995.

3. The recovery in Africa's GDP performance
viewed against the background of sustained global
growth in recent years compares very favourably.
According to the International Monetary Fund
(IMF), the world economy is estimated to have
realized a growth rate of 3.8 per cent in 1996, as
against 3.5 per cent in 1995.I There has been a
steady expansion in economic activities in the major

America, Japan and Western Europe (except
Germany and France) and rapid growth in most
developing countries undergoing reform pro
grammes. In the industrial countries in particular,
economic advancement has proceeded basically
against the background of comparatively low
inflationary pressures, moderate wage increases,
stable interest rates and low fiscal deficits.

4. With faster and more sustained growtIJ in
the rest of the world, especially the developing
countries of Asia and the Far East, Africa's sbare
in world production and trade has continued to
decline, the former estimated at only about 2 per
cent while the latter has fallen steadily from a high
of 5 per cent in 1980 to less than 2 per cent in
1996. This disparity in world output and market
shares, in itself a reflection of prolonged poor
economic performance in Africa relative to the rest
of the world, has contributed immensely to the
marginalization of the continent. In relative terms,
therefore, the GDP growth rates of 2.74 per cent in
1995 and 3.96 per cent in 1996 must be seen only
as emerging indicators of Africa's economic
recovery (see table 1.2) and improved potential
rather than the evidence of a sustained and acce
lerated growth needed to reduce the magnitude and
intensity of endemic poverty and improve' the
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Table 1.1: Frequency diJtribtlion of clJUltries Recording to percentage gro....th rate of GDP, 1990-1995
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Table 1.2. Africa's economic jndicators. 1990-1996
(percentage change for GOP and various indexes)

1990 1991 1992 1993 1994 1995 1996

GOP growth - Africa 0.7 1.5 0.2 -0.1 2 2.7 3.9

Agriculture production (FAa 127.9 135.9 134.0 139.9 143.1 143.0 ...
index 1979-1981 = 100)

Oil production (million tons) 321.4 336.4 345.5 338.1 335.4 353.3 368.6

Mining production index 1.0 -4.0 -7.6 -6.7 -1.2 0.1 0.1
I(1990=100)

Consumer price index 16.6 31.5 45.0 36.6 60.2 35.4 27.0
(1990= 100)

Oil prices, Brent crude ($ per 24.0 20.0 19.3 17.0 15.8 17.1 20.7
barrel)

Export prices index (1990= 100) 12.4 -9.4 -0.2 -5.2 5.3 6.8 4.7

Import prices index (1990= 100) 4.5 -0.1 3.4 -0.8 4.1 5.2 0.9

Terms of trade index 7.5 -9.3 -3.4 -4.5 1.2 1.5 4.6
(1990= 100)

Exports ($ billion) 99.2 95.0 92.9 87.3 94.3 107.9 16.I

Imports ($ billion) 91.6 90.1 93.6 92.7 98.3 116.1 125.1

Current account ($ billion) -0.1 -1.7 -5.4 -8.5 -12 17.4 20.7

Source: ECA secretariat

5. Some of the major factors behind the rela
tively improved performance in the African region
in 1996 include the continued implementation of
economic reform programmes and the deepening of
market-based private sector-driven policies,
favourable weather conditions in most subregions,
a significant rise in export revenues, particularly for
the oil-exporting countries, and improvements in the
terms of trade. Output in agriculture and mining
increased appreciably in 1996 while there was
steady growth in the manufacturing sector.

6. Inflation rates remained in double digits in
most of Africa in 1996, although there was sub
stantial progress in lowering the upward pressure on
prices in some countries through fiscal stabiliza
tion, reductions in budget deficits as a percentage of
GOP, and a slow-down in money growth rates, but
most irrmortantlv thronch hioher crowth rates

resulting in higher domestic supply of goods and
services. Government consumption was estimated
at only 16.7 per cent of GOP in 1996; a reflection
of the dampening rate of growth of public com
sumption which, in countries such as Zaire, has
been drastic owing to political crisis and the gradual
erosion of the state budget. The rate of increase
that has been recorded in public sector gross fixed
capital formation io Africa since 1993 was mani
fested also in 1996, estimated at 6.3 per cent, and
bringing the investment ratio to about 20 per cent

7. Despite the strong economic rebound and
resurgence in 1996, the human condition in Africa
remained as daunting as ever, with almost two
thirds of the population subsisting at or below the
absolute poverty line. Two basic pressures operar
ing at cross-purposes account generally for the
continued deterioration in the oualirv of I iff': of the
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average African. On the one hand is population
growth (2.8 per cent) almost twice the global
average rate (1.5 per cent) and by far in excess of
the average rate of economic growth. On the other
hand is the adverse impact of adjustment efforts
aimed at reducing budget deficits, particularly their
deleterious effects on the social situation. In
addition to the collapse in real personal incomes due
mainly to increased unemployment and inflation,
cut-backs of expenditures on education and health
have reduced both capacity building as well as
capacity retention and employment generation in
many African countries, thereby severely restricting
opportunities and empower-ment for the productive
workforce. Although considerable improvements
have been achieved in reducing political instability
and civil unrest, in themselves a manifestation of
the intense competition for declining opportunities
and resources, much more needs to be done to
attain and sustain socio-economic growth, durahle
peace and equitable income distribution and equality
of access capable of ridding the region of the
scourge of endemic poverty, massive population
displacement and refugees.

I. Marked improvements in
agriculture production

8. The growth rate of 5.2 per cent in value
added in the agricultural sector in 1996 was not
only the highest since the beginning of the decade,
it was also the major factor behind the strong
economic recovery in the region. According to the
Food and Agriculture Organization of the United
Nations (FAa) index of agricultural production,
there was a rise of 1.8 per cent in output per head.

9. Although the agricultural sector as a whole
was responsible for the turn around, it was the food
subsector that experienced the more impressive
recovery (table 1.3). Among the food categories
and groupings, cereals production, estimated at
120.5 million tons in 1996 and almost 22 per cent
more than in 1995, was the major contributor to the
rebound in production, most notably in North, East
and Southern Africa where output increased by 46
and 26 per cent respectively. In West Africa, the
results were equally positive but less spectacular

--------_.._.-.._..._--

because of inadequate rainfall and the infestation of
locusts and crickets in countries such as in Mali and
the Niger. In Central Africa, however, cereal out
put stagnated in 1996, rendering the food supply
insufficient in the face of resumed conflicts and
population displacement. Total production of roots
and tubers in the region, estimated at 135 million
tons in 1996, was not significantly different from
the level attained in 1995.

10. While the ongoing reforms must have had
a positive impact, the vigorous rebound in agricul
tural growth was basically due to the conducive
weather that prevailed in practically all parts of the
region, including the Maghreb and Southern Africa
where severe drought were the more regular pheno
menon since the beginning of the decade. Also, in
some parts of the region, there has been noticeable
policy thrusts, including the introduction of reform
packages as well as improved supply of modern
inputs, such as seeds and fertilizer, to enhance agri
cultural diversification and food self-sufficiency.
But these measures have been rather limited and
localized relative to the challenges and opportunities
for sustaining high rates of agricultural productivity
and food self-sufficiency. Salutary as the strong
recovery in agriculture was, a few countries and
areas with structural food deficits have continued to
require food aid, Preliminary but optimistic pro
jections have put the estimate of regional food
deficit at 10.5 million tons, a significant improve
ment over the 20 million tons of 1995' but equally
still worrisome, given the potential threat of sharp
food price increases to the region's trade balance.

II. Encouraged by the recovery in international
prices, output of coffee and cocoa - the two major
sources of foreign exchange in many African coun
tries - have risen in 1995 and 1996. Cocoa produc
tion is estimated at 1.6 million tons, an increase of
6.6 per cent over the 1995 level. In Cote d'ivoire,
the largest of the cocoa producers, a bumper crop
increased output to 0,86 million tons from 0,81
million tons in 1994. Similar trends were observed
both in Ghana and Nigeria. Production of both tea
and tobacco remained relatively constant in 1996
while coffee output exceeded the 1995 level by 0.11
million tons.
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Table 1.3. Agricultural production. 1994-1996 (in million tons)

Crops 1994 1995 1996

Cereals 113.1 99.2 120.8
Roots and tubers 132.5 135.1 135.5
Coffee 1.1 1.1 1.2
Cocoa bean 1.4 1.5 1.6
Tea 0.3 0.4 0.4
Tobacco 1.4 1.5 1.6

Source: FAa data and ECA secretariat.

2. Rebound in overall industrial growth

12. Value added in the mining sector increased
substantially from -0.2 per cent in 1995 to 6.6 per
cent in 1996. The main impetus for the strong
recovery emanated from the upward turn in prices
of crude oil, iron ore and phosphates on the inter
national markets. Although the improvements in
world demand and prices provided strong stimulus
for capacity and output expansion, production
volumes remained virtually stable in 1996 except
for crude oil which enjoyed a substantial recovery
(table 1.4).

13. In Ghana and South Africa, the mmmg
industry was beset with internal constraints that
limited the production of gold. The one million
ounce production target per annum has yet to be
met in Ghana although output was slightly higher in
1996 than in 1995. In South Africa, on the other
hand, gold output declined from 523 tons in 1995
to 505 tons in 1996 on account of problems related
to increasing costs, declining productivity and
shonages of working capital. In Sierra Leone.
mining production was significantly affected by the
civil war and its aftermath, depressing not only the
production of diamonds but rutiles as well. By
contrast, the copper mining industry in Zambia and
Zaire has been making some steady progress
towards regaining full capacity utilization. Despite
the chronic economic difficulties and political
instability III Zaire, the country's copper output
increased by 40 per cent to around 50,000 tons in
1996. The focus in many countries of the region in
1996 was on the review of mining codes and regu
lations so as to create a more enabling environment
in the industry.

FIG.2: BRENT weEKI.YOIL PRICES '
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14. Crude oil has enjoyed a substantial recovery
in terms of both production and prices. Output
increased from 353 million tons in 1995 to 369
million tons in 1996, reflecting expansion in new
fields in the Congo, Algeria, Angola and Nigeria.
In Equatorial Guinea, the latest member of the
African Petroleum Producers Association (APPA).
production jumped from 8,400 barrels per day (b/~)

to 40,000 bId. Overall, the OPEC African
members increased their output by 5.3 per cent to
245.2 million tons in 1996 despite slight decreases
in the Libyan Arab Jamahiriya and the withdrawal
of Gabon from membership.'

15. Low exploration and production costs. due
to technological developments and rhe favourable
conditions under which African countries offer
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encourage activities in the subsector. The positive
impetus to upward movements in oil output were
supplemented by robust increases in prices to pro
duce the dynamic situation in the oil sector in 1996.

Average price per barrel of oil rose by 20 per cent,
from US$17.2 in 1995 to $20.65, the highest level
since 1990 when OPEC crude oil basket price
averaged $18 per barrel.

Table 1.4. Crude oil production in Africa, 1992-1996 (in millions of tons)

Country/group 1992 1993 1994 1995 1996 E

Algeria* 61.50 59.77 59.16 60.52 62.91
Libyan Arab Jamahiriya 74.35 68.17 69.22 70.50 69.22
Nigeria 97.65 102.10 94.62 104.08 113.05

Sub-total OPEC 233.50 230,05 223.00 235,10 245.18

Angola 26.94 25.50 27.69 31.62 34.70
Cameroon 6.77 5.48 4.78 4.73 4.48
Congo 8.66 8.66 9.36 8.81 9.30
Cote d'Ivoire 0.44 0.51 0.55 0.55 1.00
Egypt 46.10 46.30 46.50 47.80 47.06
Equatorial Guinea 0.10 0.20 0.32 0.42 2.00
Gabon 14.78 14.77 16.28 17.66 18.33
Ghana 0.85 0.85 0.90 0.90 0.90
Tunisia 5.38 4.64 4.52 4.30 4.16
Zaire 1.30 1.14 1.45 1.44 1.47

Sub-total non-OPEC 111.32 108.06 112.35 118.23 123.40

Total Africa 345.46 338.11 335.35 353.33 368.58

Source: United Nations Monthly Bulletin of Statistics, various issues; OPEC Annual Report, various
issues; Economist Intelligence Unit (EIU) country reports and country sources.

E = Estimates
* Including condensates

16. The growth rate of manufacturing value
added (MVA) for the region fell from 4.6 per cent
in 1995 to 2.5 per cent in 1996 as a result of
sagging domestic demand, growing competition
from cheaper imports and, most importantly,
exorbitant costs of production emanating from
depreciating domestic currencies that are pushing
imported inputs beyond the reach of local manufac
turers as well as problems with availability and
costs of credit for investment and working capital.
Still, performance was relatively steady in some of
the larger economies, such as Cameroon, Egypt and
Nigeria, while exceptional growth in MVA was
recorded in some countries including Cote d'Ivcire
(f, ~ ner cenf). Botswana ('; 7 ner cent) and Tunisia

(6. [ per cent). Subregionally, MVA growth rate
was highest in East Africa, at 5.3 per cent,
followed by North Africa (4.2 per cent), sustained
largely by strong domestic demand as well as
buoyant inflows of foreign direct investment (FDI).

17. Exports of African manufacturers,
especially textiles, have been adversely affected by
the slow-down in the economies of Western Europe
(the destination of over 80 per cent of African
exports) and growing competition from other pro
ducers especially from the Far East and South Asia.
Many of the manufacturing industries in African
countries have degenerated into high-cost and
inefficient nrnducers due to nlant obsolescence.



incessant breakdowns, frequent work stoppages and
unsatisfactory performance of supporting
infrastructure and utilities such as water, energy and
transportation services. Capacity utilization has
remained low, and the subsector is in general yet to
put in place a rigorous regime of product quality
control and efficient and reliable customer service
that will enable locally-produced goods to compete
on the world market or with the manufactured
imports from other countries.

3. Opportunities in external trade
yet to be fully exploited

18. Export receipts increased by 8.7 per cent in
1996, spurred by a 4 per cent rise in volume and a
4.7 per cent increase in prices. On the other hand,
imports grew more rapidly, at 9.3 per cent, of
which 9.2 per cent was due to a welcome increase
in volume. The terms of trade registered a robust
4.6 per cent improvement. as the unit value index
of exports increased by 4.7 per cent against a 0.1
per cent increase in the unit value of imports. As
a result of the favourable movement in the terms of
trade, the purchasing power of exports. with an 8.8
per cent rise, reached its highest level since 1990.
But the terms of trade effect was still negative
however, at 11.6 per cent of real exports, while
GDP, adjusted for negative terms of trade, showed
a loss of 2.6 per cent in 1996.

Fig.3: COMMODITY EXPORT PRICE INDEX
198) ~ 1996 (19!il1Oal00)
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19. There has been a resource-based divide in
trade performance and a distinct dichotomy among
different commodity exporters in Africa with
respect to export earnings. The major explanatory
factors being the commodity concentration of
exports, the rigid production structures of African
countries, and the fortuitous movements in prices of
primary commodity exports. Almost the entire
benefits of higher export earnings in 1996 accrued
to the oil-exporting countries, whose receipts
increased by 23.3 per cent and were the benefi
ciaries of an 18.9 per cent terms of trade improve
ment. On the other hand, non-oil exporting coun
tries experienced a 4.6 per cent improvement in
their terms of trade but a 5 per cent decline ill
export earnings, brought about by a decrease in
beverage prices (17 per cent), metals and non-oil
minerals (11 per cent) and agricultural raw
materials (3 per cent).

FIG4: INDICES OF BEVERAGE PRICES
1980-96 (1990=100)
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20. The current account was in deficit by $17.4
billion in 1996, due to an excessively large negative
balance of $23.1 billion in the service sector, of
which $15.8 billion was factor income, including
interest payments on loans and profit on investment.
External financing to the tune of $20.8 billion was
needed to cover the overall deficit of $19.7 billion.
and to allow for an increase in reserves by $1.1
billion.
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21. Although Africa's external trade accounts
for a small and declining share of global trade,
exports and imports have continued to impose a
significant influence on the region's economy, both

in terms of magnitude as well as product mix.
With exports alone accounting for a quarter of
regional GDP and imports providing a fifth of the
domestic supply, African countries are now the
most open of all the regions in the world except the
East Asia and the Pacific rim countries. Extensive
trade liberalization and exchange rate reforms have
been implemented across the African continent since
1990, but these have yet to trigger a vibrant export
base, reduce the current account deficits to a
sustainable level and kick-start rapid economic
growth. The "export-led" growth that was to be
heralded by economic liberalization has had to wait
for the region's economy to extricate itself from the
strangle-hold of over-concentration on primary com
modity production. As primary commodity prices
decline and new opportunities and challenges unfold
in the context of the Uruguay Round Agreement
(see box I), the real focus of attention on the part
of African countries must be product and market
diversification, externally and internally. Only by
so doing will Africa assure itself of a bigger share
in international trade and greater access to sustain
able supplies of foreign exchange resources for
economic development.

BOX I
WTO PLAN OF ACTION FOR THE LEAST DEVELOPED COUNTRIES

The World Trade Organization (WTO) Plan of Action for the Least Developed Countries is of
particular importance to the African continent which hosts more than two-thirds of countries belonging
to this group. The Plan of Action is an initiative aimed at contributing to the integration of this group
of countries in the international economic system through the expansion of their trade and investment.
It calls for a closer cooperation between WTO and other institutions involved in LDCs' trade-related
development activities. It further reaffirms the need for WTO Members to adopt positive measures in
favour of these countries through an integrated approach, whereby national efforts and those of the
international community will be combined to achieve growth and help LDCs integrate the multilateral
trading system. These efforts could include the following: (a) adopting measures towards the effective
implementation of the Decision in Favour of Least Developed Countries adopted in Marrakech in April
1994; (b) allocation of WTO technical cooperation resources to LDCs on a priority basis, particularly
in the area of human and institutional capacity-building; (c) consideration of different other options
aimed at improving the access to the markets of exports of LDCs, such as the granting of preferential
duty-free access for exports from these countries, including textiles and clothing; and (d) extension of
benefits and preferential policies, on a unilateral and autonomous basis, to LDCs' suppliers. The Plan
of Action also proposes other measures to be considered. These concern the provision of factual and
legal information from the WTO, whenever needed; encouraging foreign investment in those countries
by raising awareness about existing obstacles and opportunities; and adoption, on a voluntary basis, of
a WTO preferential scheme with binding preferential tariffs, to be granted only to this group oflcountries.



II

E/ECA/CM.23/3
Page 9

The focus of the Plan of Action on the specific needs of the LDCs is commendable. It complements
the Singapore Ministerial Final Communique which concentrates its attention on the needs of big WTO
Members, namely developed countries. Moreover, the decision to call a high-level meeting in 1997 at
Geneva, to be organized jointly by WTO, the International Trade Centre (ITC) and the United Nations
Conference on Trade and Development (UNCT AD) with the participation of national aid agencies,
international financial institutions and other relevant organizations to map up an integrated approach
towards addressing trade-related needs of LDCs' development is an indication of the resolve of WTO
Members to translate, as soon as possible, the spirit of the Plan of Action into reality. It should be
noted, however, that one of the reasons why LDCs are not expected to derive substantial benefits from
multilateral trade negotiations, such as the Uruguay Round, has been their weakness or absence from
participation in such fora to defend their specific interests. The main two causes that have been
advanced to explain this situation are financial constraints and lack of technical expertise. The WTO
should ensure that all LDC members are given the cbance to participate in this important meeting as
well as in all its future meetings. In this regard, the initiative taken by a group of industrialized
countries to finance the participation of 28 LDCs in tile first WTO Ministerial Conference is a laudable l
initiative which should be promoted and institutionalized. It is for this reason that the call of the Plan
of Action to developed country members for financing participation of LDC members in WTO future
fora and to assist in their human and institutional capacity building efforts need to be given utmost
attention. A positive response to this request will certainly result in better participation of LDCs in
future WTO negotiating fora.

The adoption of the WTO Plan of Action for the Least Developed Countries by the Singapore :
Ministerial Conference is an indication of the intention of the international community to assist these
countries in their development efforts. This is an encouraging initiative and a step forward in the right '
direction. However, good intentions by themselves will not solve LDCs' economic problems. To be
of help, these initiatives need to be translated into concrete and pragmatic actions which address the
real problems facing these countries. LDCs await with high expectations to see this happen. It should
be noted that the problems hindering the development of LDCs' trade and development are not
unsurmountable. Their solutions are well known as these problems have been investigated for decades.
However, addressing the precarious economic situation of this group of countries has not really
featured high among the priorities of LDCs' trade and development partners. Where initiatives were
taken, the problems were not approached in the most appropriate way and, therefore, no significant
results were achieved. One of the contributions expected from developed countries, in addition to
provision of financial and technical assistance, is to acknowledge that LDCs, at their current
development level, will need more time to be in a position to compete with other developed countries.
Until then, they will be limited in their efforts to reap their share of the benefits arising from a more
liberalized international trading system.

Recognition of this special situation of LDCs is important because these countries need to be treated in
a special way. In the area of trade, they particularly need to be granted more and genuine concessions,
including longer transitional periods in the implementation of WTO agreements, in order to allow them
build competitive economies before their integration into the multilateral trading system as viable
partners.
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4. Unsustainable debt burden

22. The external debt of African countries
Increased from $328.7 billion in 1995 to $340.5
billion in 1996. On the other hand, the debt-service
payment fell from $25 billion in 1995 to $24 billion
in 1996 although it remains unclear whether the
decline was due to further accumulation of arrears
(as is most likely the case of reductions in debt
service payment).

23. In recent years, there has been a growing
and indeed disturbing discrepancy between debt
service obligations and the capacity of African
countries to service their debt. The accumulated
arrears at the end of 1994 amounted to $54.9 billion
or 20 per cent of the total debt stock. According to
ECA estimates, the stock of arrears at the end of
1996 has grown to $61.3 billion or 18 per cent of
the total debt stock, mainly on account of resche
duling and further restructuring.

24. Although Africa is the least indebted of the
regions, it is the continent where external debt has
imposed an extremely unsustainable burden.
Despite the many reschedulings and arrangements
to reduce the debt-servicing obligations of the
continent to a more manageable level, the overhang
has grown large enough to threaten and to impede
the very reform efforts aimed at the restoration of
economic and socio-political viability in many
African countries. Since a substantial part of
Africa's outstanding and disbursed external debt is
currently in arrears, overall credit-wortbiness is yet
to be restored on the continent. The most visible
change that has taken place is in the composition of

total external debt, with the multilateral part of it
doubling in size from 11 per cent in 1984 to 22 per
cent in 1994. The disproportionate increase of
multilateral debt, which is usually more difficult to
service and cannot be rescheduled, has intensified
perforce the problem of the debt overhang in the
region and rendered the process of debt renegotia
tion more complicated. The fact that the African
continent now accounts for the highest share of
multilateral and bilateral debt among regions of the
world has of course brought in its trail an increased
concessionality in overall debt profile. Whereas
only 23 per cent of Africa's debt was on conces
sional terms in 1984, by 1994 this had risen to 33
per cent, although significant variations still exist
between individual countries in the degree of debt
concessionality.

25. A new initiative was put forward by the
World Bank and the IMP towards the end of J996,
aimed at reducing the external debt burden of a
limited number of heavily-indebted poor countries
(HIPC), the majority of which are in Africa. The
most innovative and significant aspect of the HIPC
Initiative, in contrast to its predecessors, is its focus
on the totality of external debt, including multi
lateral debt (see box 2). Whether the HIPC Initia
tive is a durable solution to the African debt
problem or not remains, however, to be seen. But
some of questions that have been raised at the time
of the introduction of the Initiative include the
amount of relief that would be so provided and how
soon; the difficulties of accessibility of African
countries to the Initiative; and, whetber the condi
tionalities attached for eligility for relief are based
on sufficiently comprehensive or realistic criteria.
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BOX 2
FUNDAMENTAL ELEMENTS OF THE NEW WORLD BANKJIMF

illGHLY INDEBTED POOR COUNTRIES IMTIATIVE (lDPC)

Forty-one countries have been identified at outset, as "eligible" for the HIPC Initiative, of which 33
are in Africa. From the group of 33 African countries, following the World Bank analytical
classification of countries according to external debt and income levels, 25 African countries are r

classified as Severely Indebted Low Income Countries (SILlC); one, Angola, is classified as Severely
Indebted Middle Income Country (SIMIC); and three (Benin, Chad, and Senegal) are classified as
Moderately Indebted Low Income Countries (MILlC). In the first two years, the Initiative will be open I

to all HIPCs pursuing programmes of adjustment and reform supported by the World Bank and the
IMF. Out of the 33 African countries classified as HIPCs-eligible, 20 are currently pursuing ESAF
arrangements with the IMF and the Initiative would serve as a basis for the evaluation in the third year

I
of the arrangement with a view to assess the desirability of its continuation. The caveat has been made I
that to qualify for exceptional assistance, debtor countries would have to be seen facing an i
"unsustainable" debt situation after the "full application" of current Paris Club debt relief mechanisms. '
The methodology for the debt sustainability analysis involved three distinct steps: (a) choosing a time.
horizon, between 5 to 10 years; (b) projecting the growth rates of key macroeconomic variables
combining assumptions on policy adjustment efforts, external financing flows, and macroeconomic
performance; and (c) examining the time growth-path of two indebtedness indicators on a benchmark of .
critical thresholds established, on the experience of Latin America, as the present value of debt-to
exports in the range of 200-250 per cent; and the debt-service-to-exports ratio in the range of 20-25 per
cent.

On the basis of the sustainability analysis the eligible HIPC countries were classified into three broad :
groupings:

~ Sustainable - where the sustainability analysis forecasted a rapid improvement (within five
years) of critical threshold indicators as the present value of debt-to-exports ratio lower than
200-250 per cent range and the debt-service-to-exports ratio lower than 20-25 per cent range.
Fourteen African countries were classified as sustainable.

Possibly Stressed - where the sustainability analysis forecasted that the ratios of debt and debt
service to exports will remain within critical thresholds over the medium term (5 to 10 years).
Nine African countries were classified as possibly stressed.

~ Unsustainable - where the sustainability analysis forecasted that the country will remain over
critical threshold for at least a decade. Seven African countries are classified as unsustainable. I

To assess the vulnerability of a country to external-internal shocks. a number of risk indicators were!. .
incorporated into the sustainability analysis. These are: (a) the degree of export diversity; (b) the ,
sensitivity to export shortfalls; (c) the underlying resource gap; (d) the level of aid dependency; (d) the I
size of the reserve coverage; (e) the extent of the fiscal burden; and (f) the policy track record.
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There are a number of assumptions underpinning the sustainability analysis. In particular, the
assumptions on policy adjustment and macroeconomic performance were based on the expectation that
tbe country will adhere to good policies for an unbroken period of five to ten years. The assumptions
on policy reforms embodied an expectation of significant fiscal consolidation, including widening and
strengthening the tax base. The assumptions on the volume and terms of external financing were made
on the likelihood of flows based on general trends, the supply of development assistance and the
potential volume and direction of private capital flows.

All creditors are expected to participate in providing exceptional assistance in a coordinated and
concerted manner; the caveat being that the assistance by each group of creditors must be based on:
(a) the need to deliver debt sustainability focusing on the totality of a country's external debt; (b) the
need for equitable burden sharing and coordination among creditors; and (c) the need to preserve the
preferred creditor status of multilateral financial institutions. Bilateral and commercial creditors, in
particular, are expected to find alternative modalities to provide exceptional debt relief ensuring the
protection of the preferred creditor status of multilateral institutions. Debtor countries will have to
carry the full burden of seeking "comparable Paris Club treatment" on debt owed to other bilateral and
commercial creditors.

At the completion point, after an expected six years of strong performance under World Bank- and
IMF-supponed programmes, and after debtors obtain the maximum debt relief from all bilateral and
commercial creditors, the decision to provide exceptional assistance will be made. Countries now
undertaking structural adjustment programmes (SAPs) with the support of the IMF and the World Bank
will be given credit for the time spent and progress achieved and would be considered to be at some
point within this process. The IMF will be committed to provide a reduction of the present value of its
claims on eligible HIPCs through special ESAF operations to cover the debt-service payments to the
IMF, make loans and grants, and, possibly provide more debt relief through gold sales. The World
Bank participation will be through a multilateral HIPC trust fund to be used to prepay a portion of debt
owed to multilateral creditors, or pay debt service as it comes due.

5. Yet insufficient resource mobil ization
to spur investment

26. The volume of investment as a percentage
of GDP is estimated at 21.3 per cent and the gross
domestic savings ratio at 19.6 per cent. For sub
Saharan Africa, the corresponding figures are 16
per cent and 13.3 per cent, respectively. By all
standards, the volume of savings and investment are
considerably below the levels needed to attain and
sustain a rate of growth that would have any appre
ciable or significant impact on the economies of the
region. To achieve a target rate of GOP growth of
8 per cent per annum, for instance, such that per
capita income would double over the next decade,
Africa needs to raise its investment at least by a
third.

27. Financing the additional investment
necessary to spur vigorous growth in Africa is

likely to emerge as a most conspicuous challenge,
in view of the weakening of the traditional sources
of development support and mechanisms for chan
nelling aid and credit. While the debt overhang has
eroded the credibility and capacity of African
Governments to mobilize resources through the
private capital market, financial and budgetary
constraints in the donor countries are limiting
resource flows through channels such as official
development assistance (ODA). The tragedy is that
the squeeze in the trad itional sources is taking place
at the same time as the need for resources is even
greater. According to OECO, the volume of aid
and bilaterally-sourced credit to the developing
countries in 1996 was the lowest since 1950.

28. While FDI is steadily supplanting aid and
external credit as the principal sources of resource
transfers, Africa has continued to experience
enormous difficulties in attracting FOr. The United



Nations Conference on Trade and Development
(UNCTAD), in its World Investment Report of
1996, has estimated that global FDI flows rose by
40 per cent in 1995-96 to $315 billion, but that
inflows to Africa declined from $5 billion
(representing a mere 1.5 per cent of the world total)
to $4.7 billion over the same period. According to
the World Bank, FDI flows to sub-Saharan Africa
declined by almost 8 per cent, from $2.9 billion in
1994 to $2.3 billion in 1995. In terms of
distribution, a relatively large percentage of the
very small FDI in Africa was absorbed by a handful
of countries, with Nigeria and Angola between them
receiving almost two-thirds of it.
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B. Divergent growth in output among subregions

29. As in previous years, there were significant
variations in economic performance among the
subregions and individual countries in 1996 (table
1.5). With the exception of East and Central
Africa, the subregions improved on their 1995
performance, and all, except Southern Africa,
registered growth rates in excess of the regional
average.



E/ECA/CM.23/3
Page 14

Table 1.5. Output share and growth rate by subregion
and economic grouping

GDP per-
Per capita GDP centage regional

at 1990 US$ share Growth rate percentage at 1990 prices

1990-
1995 1995 1990 1991 1992 1993 1994 1995 1996 1995

Central Africa 444 8.5 -1.0 -4.4 -1.9 -9.2 -1.3 5.0 4.4 -2.5
East Africa 193 6.8 2.8 -0.6 3.5 2.4 4.5 4.9 4.3 2.9
North Africa 1237 39.8 2.6 2.6 0.8 0.5 1.8 1.8 4.4 1.5
Southern Africa 1355 27.7 0.8 0.0 -2.1 1.5 2.5 2.5 30 0.9
West Africa 362 17.2 3.5 4.0 1.4 0.5 2.5 3.4 4.2 2.4
Sub-Saharan Africa 511 62.5 1.3 0.7 -0.3 -0.5 2.1 3.4 3.7 l.l
Sub-Saharan Africa

(without Nigeria and South Africa) 363 .. 8.0 7.4 8.2 -1.9 6.5 4.2 2.5 ..
Sahel Zone 374 6.0 4.3 3.0 3.7 -2.4 1.7 4.1 4.0 2.0
Oil exporters 882 46.2 2.3 2.1 0.6 -0.3 1.4 3.1 4.2 1.4
Non-oil exporters 538 53.8 1.6 0.4 -0.5 0.1 2.6 2.4 3.8 1.0
LDCs 231 16.2 1.2 -0.8 1.2 -4.0 -0.7 4.0 4.5 -0.1
Zone franc 574 10.9 0.3 -1.0 -0.4 -2.7 2.6 4.7 4.1 0.6
Mineral exporters 1034 30.7 0.3 -1.1 -1.8 -1.6 2.1 2.8 3.0 0.0
Beverage exporters 260 10.3 1.3 0.1 2.3 0.0 1.0 5.8 4.8 1.8
All Africa 657 100.0 1.9 1.2 0.0 0.0 2.0 2.7 4.0 1.2

Source: ECA secretariat.

Figures not available.
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I. North Africa: Strong rebound

30. The North African economies rebounded
appreciably in 1996, following four years of modest
to lacklustre growth. Subregional output increased
by 4.4 per cent in 1996 compared to 1.8 per cent in
1995, the upsurge in growth being largely attri
butable to the return of excellent weather condi
tions, spirited industrial growth, a rise in oil prices
and recovery in the tourist trade. Developments in
some parts of the subregion remained fragile how
ever as a result of continued exposure to civil strife,
localized drought and United Nations imposition of
economic sanctions. Tunisia was hit by drought for
the second year running, resulting in a tremendous
damage in agriculture, while sanctions impacted
negatively on the economies of the Libyan Arab
Jamahiriya and the Sudan. Still, the subregion as a
whole enjoyed the highest GDP growth rate in
Africa in 1996.

31. Algeria and Tunisia achieved respectable
GDP growth in 1996, the former benefitting in
particular from the high oil prices as well as good
weather to post a growth rate of 5.5 per cent. In
Tunisia, a strong recovery in industry and services
more than made up for the fall in agriculture, so
much so that a GDP growth rate of 6.1 per cent
was achieved. In Egypt and the Sudan, GDP
growth was sustained at 3.2 per cent and 4.0 per
cent, respectively, mainly because of the strong
performance in agriculture. Positive growth was
also reported in the Libyan Arab Jamahiriya,
following declines in GDP in 1994 and 1995.
Economic recovery was strongest however in
Morocco, with GDP growth estimated at almost 9
per cent in contrast to a decline of 5.9 per cent in
1995.

32. There were mixed outcomes in agricultural
activities in North Africa in 1996, with impressive
improvements recorded in Egypt and the Sudan
while progress was slow in others. Agricultural
output increased by 8.8 per cent in the Sudan and
3.2 per cent in Egypt in 1996. In Algeria, the
transformation of state-owned farms into private
concerns is promoting greater efficiency and compe
titiveness. The establishment of local and regional
agricultural credit institutions, expansion of land
under cultivation and the intensive use of modern
technologies, involving new and improved inputs,
have all combined to revamp cereal output to 4.6
million tons in 1996, surpassing the 1990/91 record
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of 3.6 million tons. In Morocco, record harvests
were reported for 1996, following the severe
drought of 1995, with grain reservoirs filled beyond
90 per cent capacity. Citrus fruits and crop"
exceeded production targets by 35 per cent. Value
added in the agricultural sector as a whole increased
by over 60 per cent.

33. In Tunisia, however, agriculture has
continued to suffer from the effects of drought for
the second year in a row, although attempts to com
tain the damage through improved water manage
ment and increased use of new irrigation techno
logies are bearing encouraging results. Agricultural
value added continued to decline for the third con
secutive year, from a high of 5.6 per cent in 1994
to a low of -9.7 per cent in 1995 before moderating
to -3.5 per cent in 1996. The olive fruit harvest foe
the 1995-1996 season was only 300,000 tons or the
equivalent of 60,000 tons of oil, far too small tl>

meet the country's export commitments, in parti
cular the 46,000 ton quota with the European
Union. Production of citrus fruits was very good
both quantitatively and qualitatively, thereby
increasing the exports volumes to 25,000 tons In

1996 from 21,000 tons in 1995.

34. Although agriculture remains important in
the subregion, industry is the most dynamic sector
As a result of appropriate strategies and fine-tuned
policies, industrial output increased at an estimated
8 per cent in 1996. In Tunisia, overall industrial
growth was around 4 per cent in 1996, while the
share of industrial output in GDP rose from 28...
per cent in 1995 to 29.4 per cent. Similar trend,
were recorded in Egypt and Morocco. While the
industrial sector as a whole is making a remarkable
advance, the industries need to diversify their
market both domestically and globally since dernano
in Western Europe - the destination of no less than
80 per cent of exports - has ebbed due to the pun..
suit of restrictive monetary and fiscal policies.

35. In Algeria, efforts to boost privatization
have met with some successes, with plans under
way to sell a sizeable number of small- anc
medium-sized companies. The Egyptian manufac
turing sector recorded a growth rate of 3.2 per cent
mainly due to the high participation rate of the
private sector which expanded by 10.3 per cent in
1995-1996 compared to 5.2 per cent in 1993-1994
The leading role of the private sector has also been
quite evident in sectors like transport and
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construction, and the country is further planning to
privatize, by June 1998,91 public sector companies
with a total value of E£18 billion. 38. The growth momentum that started in the

West Africa subregion in 1994 was maintained in
1996, despite threats to sustained agricultural pro
duction in a few countries and the problems and
uncertainties of post-war reconstruction in Sierra
Leone and peace and resettlement in Liberia. Sub
regional GDP growth is estimated at 4.2 per cent in
1996, compared to 3.4 per cent in 1995and 2.5 per
cent in 1994.

2. West Africa: Resurgent growth?

39. There was significant economic recovery in
Nigeria in 1996, aided by high oil prices, increased
oil output and a budget surplus that sustained
macroeconomic stability, plus of course the favour
able improvements in the agricultural sector. Infla
tionary pressures moderated while a number of
demand and supply policy measures were directed
at the real sector, all of which, taken together,
helped to strengthen external sector performance
and stabilize the naira exchange rate. Economic
recovery and GDP growth would have indeed been
better but for the constraining influence of declining
consumer spending and demand, associated with
prevailing levels of high unemployment, and the
unsatisfactory performance of basic utilities such as
electricity supply, transportation and communica
tions services. Much of the economy outside the
oil and agricultural sectors remained in severe
recession and starved of new investment, with capa
city utilization in manufacturing industry still only
around 30 per cent. GDP is estimated to have
increased by 3.8 per cent, as against 2.3 per cent in
1995.

40. Virtually all countries of the CFA franc
zone are expected to register increasing benefits
from favourable investmentopportunities emanating
from the economic reform programmes under way
since 1994. In Cote d'Ivoire, the largest CFA franc
zone economy in the subregion, GDP growth fell
below expectations but was still a respectable 6 per
cent in 1996, driven mainly by strong recovery in
agriculture and water, power and construction
sectors. as well as revival in manufacturing and
services. The country is now well placed to exploit
unfolding opportunities, aided by its policy of
mobilizing savings through new financial instru
ments, such as guaranteed and equity funds and
programmes of assistance to small enterprises.
Deterioration in the terms of trade has been offset
by a strong increase in oil production. Inflation
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37. Lower crude oil outputs were registered
also in Tunisia where efforts to find new deposits
are yet to bear fruit. In Egypt, the energy sector
expanded only modestly in 1996. The increase in
oil production was limited to 3 per cent and that of
natural gas 21 per cent as a result of the deliberate
policy of conserving the country's crude oil
reserves. The recovery in the prices of potassium
provided strong support for the strong rebound in
Morocco.

36. Despite the upturn in agriculture and
vigorous industrial expansion, the subregion con
tinues to be overwhelmingly dependent on minerals
and hydrocarbons in particular. As in the previous
years.it was the good performance of the energy
sector that provided the impetus for the overall
growth of the subregion in 1996. In Algeria. oil
and gas production increased substantially in 1996,
so much so that the country is now campaigning for
a bigger OPEC quota. Crude oil production in
1996 was estimated at around 800,000 bid, natural
gas production grew by 8.1 per cent, condensate by
6.6 per cent, refined products by 3.7 per cent and
liquefied natural gas by 15.1 per cent. Although oil
output was on the decline in the Libyan Arab
Jamabiriya in 1996 and production was 2 per cent
below its 1995 level, oil export values benefitted
from the rise in price.
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rate was reduced to about 7 per cent; thanks to the
reduction of fiscal deficits and policy of credit
restraints.

Ag. 7: GOP PERCAPITA BY SUBREGION
FOR 1995ON 1990USOOLJ.AASl

41. In Senegal, GOP growth is estimated to
bave reached 5 per cent in 1996 due to the expan
sion in the tourism and construction and services
sectors, and export-oriented activities. Performance
in the agricultural sector has not been all that
favourable however, with groundnuts production
being only half of its 1995 level in 1996 and
domestic production of rice, the staple diet,
remaining uncompetitive in the face of cheaper
imports. In the Niger, on the other hand, economic
difficulties have arisen not only from the adverse
impact of unfavourable weather on agricultural and
food production; uranium, the country's only signi
ficant export, is confronted with unprecedented fall
in prices.

42. In Ghana, GOP growth was 5.0 per cent in
1996, which compared favourably with the 4.2 per
cent in 1995 and 3.8 per cent in 1994. Despite the
increase in cocoa production and exports in 1996.
gold has become a major source of export revenues
for the country. Inflation has been on the decline.
from 70 per cent at the end of 1995 but remains
higher than the target of 20 per cent for 1996. The
fast depreciating cedi and high interest rates have
been inimical to rapid expansion of capacity utili
zation and new investments, in addition to fuelling
inflationary expectations - all of which go to
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underline the difficulties of creating a solid base for
long-term development and self-sustaining growth
in the country.

3. Central Africa: Confusing signals

43. In Central Africa, average GOP growth
declined from a high of 5 per cent in 1995 to 4.4
per cent in 1996, although performance varied
widely among groups of countries. In the franc
zone part of the subregion, growth was vigorous at
4.8 per cent, as against 3.1 per cent in 1995. The
fastest growing country was Equatorial Guinea,
where real GOP increased by 16.5 per cent as a
result of the strong revival in the minerals
producing sector and high oil output accruing from
the new fields coming on stream. Growth also
improved significantly in the Congo, rising from
2.2 per cent in 1995 to 4.3 per cent in 1996, while
the recovery which started in Gabon in 1995 has
remained on course, with GOP growth set at 2.8
per cent. In the other countries of the subregion,
however, GOP growth was either lacklustre or on
the decline. The continuing tension, civil lllld
political instability and the associated burden of
huge numbers of refugees and displaced population
in the face of overburdened social and economic
infrastrucrure and lack of basic structures are some
of the explanatory factors.

44. Civil strife, shortage of inputs and
insufficient rains contributed in no smalI way to the
unfavourable prospects for economic activities in
Burundi in 1996, aggravated by the imposition of
economic sanctions by neighbouring countries.
Food and livestock production were the most
adversely affected, with output declining by 30 per
cent and 24 per cent respectively in each of the two
sectors. As the area under cultivation shrunk, pro
duction of pulses fell by almost 6 per cent in 1996.
Overall, the imposition of sanctions is estimated to
have cost the country some $160 million in export
losses arising from huge accumulation of unsold
coffee and tea stocks, and cancellation of ordens.
Rwanda also continued to suffer from the aftermath
of ethnic turmoil, with the return of more than half
a million refugees from neighbouring countries
straining the already fragile domestic food situation.
The year 1996/1997 was a good crop year for
coffee however, with output estimated to be as high
as 21,000 tons above the expected level for the
year.
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45 Copper output in Zaire, as already indi
cated, was estimated at 50,000 tons in 1996,
although the improved production level represents
less than a tenth of the country's potential capacity,
estimated at 500,000 tons. Other mineral
resources - cobalt, diamond and gold - have
increasingly remained unexploited or looted, while
some key industrial equipment and plants have been
destroyed. Inflation was lower in 1996, but the rate
of price increases was at least 700 per cent while
the exchange rate of the national currency ranged
between 30,000 to 100,000 zaire to US$1. With
extremely high rates of money growth and runaway
inflation in Zaire, the economy is gradually being
demonetized and significant economic transactions
effected increasingly either by barter or through the
use of foreign currencies such the US dollar.
Hyperinflation has also eroded the real value of tax
revenues. Overall rate of growth in GOP in Zaire
is estimated at 1.3 per cent in 1996 with all the
implications of a collapse in real per capita incomes
and declining standards of social welfare.

46. In Cameroon, the most important of the
CFA zone countries in the subregion, economic
growth was below expectations in 1996 as oil pro
duction sagged further due to insufficient invest
ment, while activities in other sectors failed to
respond to and capitalize on the opportunities
opened up by the new parity of the CFA franc. In
addition, there was the problem of instability and
uncertainty as well as lack of consensus with
respect to governance issues, not to talk of a heavy
debt service that amounted to almost balf of the
entire budgetary provisions for 1996.

4. East Africa: Faltering growth
or just an unsteady progress?

47. GOP growth in the East African subregion
declined from a high of 4.9 per cent in 1995 to 4.3
per cent in 1996, mainly because of the slow-down
in the Kenyan economy, the largest in the subre
gion. Still, there was a significant improvement in
industrial growth in the subregion in 1996, esti
mated at 5.3 per cent, and sustained largely by
stronger domestic demand as well as improved
inflows of FDI, especially in countries such as the
United Republic of Tanzania and Uganda. Cereal
production increased noticeably in the subregion in
1996; and so did the production of roots and tubers,
especially in the United Repu!'ic of Tanzania and
Uganda. Although agricultural output increased

almost by 50 per cent in Somalia in 1996, it did not
seem to have made a significant impact on the over
all food situation which remained serious as
harvests were generally a third below their pre-war
levels. Across from Somalia, the ongoing drought
in the Ogaden region of Ethiopia has also had a
localized but devastating impact on food crops and
livestock.

48. In Kenya, GOP growth declined from a
high of 6.5 per cent in 1995 to 3.9 per cent in 1996
mainly because of the weak performance in agricul
ture and tourism. Lower than expected agricultural
output, especially offood staples, is causing famine
conditions in some regions of the country. Tea and
coffee exports also declined although there was a
modest increase in horticultural exports. Value
added in the manufacturing sector stagnated at
around 4 per cent, while tourism receipts dropped
from $486 million to $445 million.

49. There was a slow-down in 1996 in the high
economic performance that Uganda has been
experiencing in the last few years, with GOP
growth slowing down to 6 per cent in 1996 from
8.2 per cent in 1995. Nevertheless, it was still a
remarkable performance and economic turn around,
as private investment grew to II per cent of GOP,
pushing the total investment ratio above 17 per
cent - the highest since 1986; although the country
has still one of the worst social indicators on the
continent. With growing exports and increased
foreign exchange inflows estimated at $1.3 billion,
the reserve position of the country has continued to
improve, with an estimated overall addition of $110
million in 1996, even though the debt overhang
remains unsustainable.

50. In Ethiopia, economic growth was vigorous
in 1996. A combination of good weather and
revival in the manufacturing industries were the
major factors behind the growth momentum. The
country's coffee harvests stood at 230,000 metric
tons in 1996 compared to 228,000 metric tons in
1995 and 207,000 metric tons in 1994.

5. Southern Africa: Recovery continues
amid mixed signals

51. The economies of the Southern African
subregion experienced improved performance in
1996. GOP growth was estimated ~t 3 per cent,
due mainly to the return of favourable weather



conditions and increased export receipts. Cereal
production increased from 2.3 million tons in 1995
to 2.9 million tons in 1996, and output would
indeed have been greater but for the reported out
breaks of locust infestation in countries such as
Botswana, Malawi, Mozambique, South Africa,
Zambia and Zimbahwe. Production of coarse
grains, estimated at 19.8 million tons, was almost
double the previous year's output. In addition to
improved weather conditions, economic recovery in
the subregion has been aided by political stability,
the introduction of reform measures and a better
international economic environment.

52. The peace dividend in Mozambique has
brought benefits reflected in renewed agricultural
output and progress with economic reconstruction.
Self-sufficiency in food production is yet to be
attained, but Mozambican farmers have registered
in 1996 their best grain harvest ever. Angola is
suffering from the persistence of runaway inflation
of over 7000 per cent and overvalued domestic
currency in 1996, with all their deleterious impact
on economic performance outside the oil sector.
Despite political uncertainties and prolonged
rurmoil, oil production has continued to increase
rapidly, estimated at 15 per cent in 1996, account
ing largely for the 7.2 per cent increase in GDP
growth, as against 5.6 per cent in 1995.

53. Following the abundant rainfall in
Zimbabwe during the 1995196 crop season, value
added in agriculture recovered by 18.6 per cent,
manufacruring by 3.2 per cent, and mining by 13
per cent. As a result, real GDP registered growth
rate of 6.6 per cent in 1996. Inflation was also
reduced from 22 to 17 per cent.

"
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54. Zambia's economy emerged from declining
1.9 per cent GDP growth in 1995 to a respectable
4.9 per cent increase in 1996. While the revival in
copper production was significant in itself. the
contributions from agriculture and the recovery In

the manufacruring sector were the major factors
behind the high growth performance. However, tile
economy was still beset with problems of falling
export revenues, stalled economic reforms and j

resurgence of inflation.

55. In Botswana, a new industrial policy was
initiated with the objectives of encouraging foreign
and domestic manufacturing enterprises, and diver
sification from the traditional diamond, copper.
nickel and beef production into textiles and auto
mobiles. In 1996 alone, MVA growth rate reached
5.7 per cent. Agricultural diversification is also
proceeding in the dairy, poultry, horticulture and
cereal crops production area. At the same time, the
mining industry is attempting to recover from the
contraction experienced in the last few years.

56. In South Africa, the most developed country
in the subregion and the source of more than a
quarter of its overall output, economic performance
in 1996 has been rather disappointing. GDP
growth was less than 2.5 per cent, compared with
the previous year's 2.9 per cent, although cereal
production increased from 7,463,000 tons in I'll'll!'
to 13,205,000 tons in 1996. Inflation was relatively
high at 10 per cent as was unemployment at 30 per
cent. Investment has started to pick up and foreign
investment is also growing, although the mining
industry has been experiencing since mid-1996,
significant productivity problems related tc
increased costs and inadequacy of working capital.
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II. MEDIUM-TERM OUTWOK FOR THE AFRICAN ECONOMY
AND POLICY IMPLICATIONS

A. Optimistic prospects for 1997

57. Since 1994, economic growth in Africa has
been on an upward trend. The sustained expansion,
as already indicated in this report and those for the
last two years, has been predicated on the outcome
of a number of domestic and external factors such
as the deepening of structural reforms on the con
tinent, good weather conditions and continuing rise
in prices of oil and primary commodities on the
international markets. With continued implementa
tion of relevant and effective policy reforms on the
domestic front and positive developments in the
international economic environment, especially with
respect to debt relief, commodity prices and
resource flows, there are modest grounds for
expecting continued improvements in the economic
performance in the region in 1997, subject of
course to the clouds of uncertainty usually asso
ciated with the vicissitudes of the weather and their
possible impact on agricultural production.

58. There are indications already that the
weather situation will be as favourable as it was in
1996. Good rains have been reported for the plant
ing seasons in many parts of the continent, parti
cularly in the North, West and Southern Africa
despite pockets of drought in the East. The
apparent improvements in the weather conditions
towards the end of 1996 are expected to lead, in all
probability, to a substantial expansion in agri
cultural production and food supply in 1997, aided
by the continued introduction of efficiency
enhancing and cost-effective measures and the
strengthened role of the private sector in this critical
sector of the economy. The forecast is for the rate
of growth of agricultural production to outstrip
population growth as in 1996, with the overall
regional cereal output exceeding 130 million tons
and the rate of growth of food deficits decelerating
further.

59. The industrial sector, especially its
manufacturing and rmrung components, are
expected also to register robust growth in 1997: the
former in part because of strong agricultural growth
and improving domestic demand and input supplies;
the latter because of a small recovery in the prices
of non-nil miner-ale Rut the r-rmctr-aintc nn mnnu,

facturing expansion remain sufficiently strong
nonetheless in most of the African countries, and a
lot would depend on whether the physical and
economic limitations on capacity utilization can be
sufficiently eased in the course of the year. Pre
liminary indications are that implementation of
public enterprise reforms and commercialization
programmes will continue apace, in 1997, in an
effort to boost industrial production; and that many
African countries will embark on the revitalization
of small-scale enterprises, especially agro-industrial
businesses.

60. The projected growth in the key commodity
producing sectors in 1997 is predicated also on the
return of peace and security, and rapid progress
towards democratic governance and popular partici
pation. The civil war in the Sudan and the current
conflict in eastern Zaire need to be quickly
resolved, and resettlement and reconstruction set in
motion and accelerated in places such as Angola,
Somalia, Liberia, Burundi, if post-war recovery is
to be consolidated in several parts of the region.

61. In addition, growth in African countries in
1997 would continue to be influenced by the out
turn in commodity markets in terms of the demand
for Africa's export products and prices. With the
continued expansion in world output, world trade is
expected to grow by 7.1 per cent in 1997. But
Africa's exports are envisaged to pick up only
slightly, due to price uncertainties and likely higher
interest rates affecting export financing. With the
lifting of United Nations sanctions on Iraq, world
oil markets are already bracing up for declining
prices occasioned by the re-entry of Iraqi oil output
supplemented by discoveries of new oil fields and
the development of new extracting technologies and
increased flow of non-OPEC supplies. The price
level of $23.57 per barrel of oil that obtained in the
last quarter of 1996 are not expected to hold for the
whole of 1997.

62. Based on the considerations, commodity
prices are expected to increase by a mere 2.9 per
cent, arising mainly on account of movements in
food and agricultural raw material prices on the
world markets. As a result, Africa's balance of
navmentc citnatiort mav not imnrove sicnificantlv in



1997. According to projections by the IMF, the
increase in reserves, for the continent will be
sufficient to cover amy 14.5 weeks of import as
against 14.1 weeks in 1996.

63. It is by no means certain that there would
be a substantial debt reduction and increased
resource flows to the African countries in 1997 to
enable them undertake the critical social inter
vention required for sustainable human develop
ment. The downsizing of aid budgets in the indus
trialized countries is likely to continue in 1997,
although there are hopes for renewed flows of FDI
on account of the improvements in business climate
and business confidence in the continent, and
greater market capitalization on Africa's stock
exchanges. Virtually all the heavily indebted poor
countries in Africa will have to contend with the
adverse impact of massive debt overhang on
domestic investment in 1997, its dislocative impact
on resource allocation and the attendant social and
human costs.

64. Altogether, therefore, there is only
restrained optimism regarding growth prospects for
Africa in 1997. ECA secretariat estimates are that,
based on the above considerations and assumptions,
the region's overall output will grow by 4.2 per
cent in 1997. As usual, it is necessary to enter the
caveat that the forecast relates to an average of
widely divergent results by countries and sub
regions. In the Central African subregion, strong
recovery observed in 1996 is expected to continue
in 1997, strengthened by improved performance in
the mining sector, particularly oil, and expected
political stability in Rwanda and Burundi.
Economic performance in East and Southern Africa
would critically depend on the likelihood of
improved weather out-turn and better prospects for
prices of primary commodities on the world market.
In addition. the revamping of the former Eastern
African Community (whose permanent tripartite
commission was inaugurated in March 1996) is
expected to exert a positive pressure on economic
activities in the subregion through greater currency
convertibility, increased demand and better
synchronized standards for industrial goods.

65. In West Africa, improved prices for cocoa
and increased industrial investments and capacity
utilization are the major determinants of the con
tinued growth expected in this subregion, although
there is an increased risk of a mild Sabelian drought

II
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in 1997. For North Africa, conditions in Western
Europe are as important as the weather out-turn and
the developments in the prices of oil and potassium.
The rather dampened demand that is likely to result
from the pursuit of deflationary policies in many
Western European countries geared to meeting entry
conditions for the single currency is expected to
have a negative effect on the subregion's industrial
sector, particularly textiles.

B. Medium-term policy challenges

66. The better prospects for regional GOP
growth in 1997 constitute yet another indication of
the economic turn-around and consolidation that has
been underway in Africa in the last three years.
The Africa continent, as pointed out in the 1996
Economic Report, is no longer an undifferentiated
mass of poorly performing economies; an increas
ing large number of countries have emerged from
the economic doldrums and are exhibiting better
promises for real growth.

67. Still, there are genuine concerns about the
region's socio-economic transformation aad
sustained development in the medium-term, given
the persistence of anachronistic production struc
tures and deep-rooted economic malaise. In addi
tion to the many factors responsible for weak
economic performance in Africa in the past, new
forces have emerged as a result of growing global
interdependence and competitiveness that needed to
be taken into account in the course of developing
appropriate policies to guide the economy into the
twenty-first century. Among the inhibiting
domestic structures and growth-constraining factors
in Africa are the internal social disarticulation at
almost all levels of production; weak and undiver
sified production base; economic delusion and frag
mented domestic factor and product markets; low
level of endogenous; human resource development
and capacity utilization; and, weak physical, insti
tutional and technical capacities. Sustaining and
reinforcing the current growth momentum in the
context of poverty alleviating strategies remains
thus a major policy challenge to the African coun
tries. Everywhere in Africa, there is an urgent
need to revitalize the social sector, minimize
needless waste of human and natural resources, pro
mote popular participation and democratic govern
ance, intensify conflict prevention and resolution
and focus world attention on the continent's needs
for a more supportive international economic
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environment. Despite the growing fiscal constraints
and competition for an ever-dec Iining public
resource allocation in Africa for the improvement of
social sector services, such as education, health and
social welfare, governments, non-governmental
organizations (NGOs) and the people at large need
to develop over the medium-term innovative and
ingenious approaches for tackling and containing a
number of basic problems. A very good example
is the integrated approach to HIV/AIDS control
successfully initiated and implemented in Uganda
(see box 3).

68. A predicament that requires immediate
resolution is related to the refugees and displaced
persons. African Governments and communities
have generously shared their limited resources with
the refugees and displaced persons on the continent.
But years of continued adversity have started to take
a heavy toll, particularly on the environment as well
as on the social facilities of the local communities.
The medium-term challenge calls for the immediate
initiative and completion ofvo!untary repatriation of
those remaining outside their countries or localities,
and to provide assistance to support reintegration
activities for returnees and displaced persons so as
to accelerate the transition from emergency relief to
development in Africa.

69. African Governments need to initiate and
sustain measures that would minimize structural

constraints and induce a self-sustaining economic
dynamics. First among these is the revamping and
up-dating of the available production technology on
the continent and the creation of a policy-sensitive,
private sector-friendly environment. Although agri
culture is still the most important activity and
source of livelihood in the region, it has remained
beyond the influence of the policy makers given its
heavily weather-dependent nature and limited supply
response. The continued dependence on primary
commodity exports that are price- and income
inelastic on the world market has confirmed African
producers as price takers, in addition to rendering
counter-eyclical fiscal and monetary policies inef
fective. If Africa is not to be crowded out and
marginalized in the growing global market,
mutually supportive sectoral interactions will have
to be induced as the basic foundations for a
dynamic, self-reliant and self-sustaining develop
ment. Transformations of this nature call for a
radical and marked departure from age-old tradi
tions of doing more of the same things in the same
old way. There must be new realizations that
adjustment and market reforms and liberalization,
must of necessity be balanced with structural trans
formation and reorientations; and that the funda
mental rethinking of Africa's development paradigm
needs to proceed within the twin perspectives of
intensified horizontal and vertical diversification,
firmly entrenched on domestic resources.
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BOX 3
INTEGRATED APPROACH TO IllV/AIDS CONTROL:

THE UGANDAN CASE

From all the available evidence, Uganda is the only African country where the HIV/AIDS pandemic
seems to be on the decline. Initially, the Ugandan Government, like most other African Governments,
created an AIDS Control Programme (ACP), and stepped up its information, education and
communication drive but soon realized that in the absence of a cure, and the rapid spread of the
pandemic, more innovative and aggressive methods of control were needed. In recent years, the
Government has intensified campaign to reduce high-risk behaviour, effect behavioral change and
integrate the various approaches to HIVIAIDS control. Central to this approach has been a multi
sectoral orientation which has attempted to bring together all those "involved in dealing with the effects
of HIVIAIDS in a coordinated and planned manner. The Uganda AIDS Commission was thus
established to redefine roles of the different players, coordinate activities, plan, develop policies,
monitor and evaluate activities, mobilize resources and advocate for AIDS Control. With the
multisectoral approach in place, other ministries like Education, Agriculture, Information, Labour,
Justice, Defence, and Internal Affairs are working with the ACP in the Ministry of Health under the
overall coordination of the Uganda AIDS Commission."

In addition, in recognition of sexually transmitted diseases (STDs) as co-factors in the transmission of
HIV, the STD Control Unit was merged with ACP to form the STD/ACP which is now responsible for
the control of all STDs. Consequent to all these efforts, the Ugandan Government reports the
following important developments vis-a-vis its attempts to control HIVIAIDS pandemic: (a) that among
both men and women, AIDS is by far the most widely known STD; (b) that nearly all Ugandans have
heard about HIVIAIDS and that nearly 80 per cent are aware of the fact that it has no cure; (c) that
women perceive themselves at a greater risk; (d) that both men and women (but more men than
women) have changed their sexual behaviour as a result of AIDS, by restricting tbemselves to one
partner and by use of condoms: and (e) that radio and informal communication. e.g., friends and
relatives are the most important sources of information about the HIVIAIDS pandemic.

Source: Uganda Demograpbic and Health Survey, Statistics Department Ministry of Finance and
Economic Planning, 1995, pp. 141-157.

1. Economic diversification is an imperative

70. The heavy reliance of African economies on
a narrow range of primary export is a potent source
of danger to its medium-term prosperity and long
term viability. First, excessive specialization leads
to high susceptibility and unpredictability of out
turns in world markets. Second, the lack of pro
duction diversification and proper alignment of
domestic production and consumption patterns has
meant that a disproportionate share of foreign
exchange resources is devoted to the importation of
even the most basic of consumer goods. Third,
lack of diversification h~s also retarded the growth
of production capacities and seriously eroded the

competitive position of African countries, compared
to producers in other developing regions.

71. Africa's exports of mineral fuels (mainly
crude oil) contribute 60 per cent. while coffee and
tea represented 13.2 per cent, of total export
earnings, respectively, in 1990. Between 1970 and
1990, the share of primary commodities in world
trade declined from 36 to 26 per cent. In tandem
with the global trend, the share of primary commo
dities in the exports of developing countries fell
from 80 per cent in 1970 to 34 per cent in 1990;
but that of Africa has not followed suit to any
significant degree, declininv nthe' from 94 per cent
in 1970 to only 83 per cent l" 1990. The content
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of the region's exports is a reflection of the lack of
-rructural change in its economies. While agricul
ture remains the most important economic activity
;'1 the region, it is increasingly by-passed by global
scientific and technological transformation, and con
tinues to depend on traditional techniques of pro
duction whose productivity has failed to keep up
with the demands of a growing population. In the
process, Africa has been reduced to status of net
food importers during the last two decades. The
manufacturing sector, whose share in GDP is hardly
more than 15 per cent is heavily dependent on
imported inputs. Utilization of installed capacity,
estimated at no more than 20 per cent in many
countries, suffers heavily from foreign exchange
constraints.

72. For the generality of African countries,
therefore, economic diversification is not a matter
of choice but a necessity, given the risks associated
with unpredictable fluctuations in export earnings,
and the need to attract FDI and acquire requisite
technology for a dynamic economy. A recent study
has shown that even the rich oil-exporting countries
need to urgently diversify in order to create alterna
tive sources of income in anticipation of exhaustion
of oil reserves' While international prices of oil
and non-oil primary commodities have declined in
six out of nine years from 1986 to 1994, the magni
tude of oil price changes was considerably greater
than that of non-oil commodity prices.' This
shows that a regime of high oil revenues is most
unsustainable in the long term and cannot be
depended upon as the indefinite principal source of
a country's revenue.

73. Unlike the traditional conceptualization and
strategy of diversification which usually focuses
almost exclusively on exports, future policy direc
tions and orientation on economic diversification in
Africa must envisage the totality of the economy.
This implies that Africa's diversification pro
grammes would need to target the domestic
consumers as much as exports, and that a broad
cased yet highly integrated and sectorally inter
iinked strategy needs to be adopted. Given the
structural weakness of African economies,
especially in the industrial sector, it is necessary to
embark on a process that balances the "liberaliza
t.on" paradigm, focusing on specialization on the
basis of static comparative advantage, with
economic diversificadc. ·'rat is based on dynamic
comparative advantage.

74. In the design and implementation of a
successful economic diversification programme, the
experience of the newly industrializing countries
(NICs) has shown that a well-articulated and inte
grative industrial policy combined with carefully
selected and well-targeted intervention is a key to
rapid growth of the industrial sector, and that an
effective partnership between public and private
economic agents, based on a broad national con
sensus, is required to accelerate capital accumula
tion, technological transformation, growth and
diversification of exports. The experience of Japan,
the Republic of Korea and Taiwan shows that, even
in regimes dominated by private enterprise, targeted
intervention can be very effective in spurring indus
trial growth and development, as governments
shape and guide the market within an agreed policy
framework in order to ensure that individual firms
and entrepreneurs act not only in their own imme
diate self-interests but also in the longer-term
interests of the economy at large.

75. Selective but consistent application of tariff
protection, trade restrictions, and subsidized interest
rates have contributed immensely to the impressive
economic growth of the dynamic countries of
Asia." Taiwan as well as Korea are natural
resource-poor countries, whose phenomenal success
are underscored by investment-led growth strategies
fuelled by a combination of government savings,
foreign savings, as well as coordinated selective
intervention and incentives. Industrial progress has
also been spurred by the availability of a highly
educated and dynamic endogenous workforce,
nurtured by a "supportive" policy environment.

76. In the process of diversification, a two
pronged approach seems to commend itself. The
strategy should inevitably begin with horizontal
diversification to broaden the commodity base (food
and agricultural raw materials and minerals),
followed by a shift into vertical diversification on
the basis of aggressive promotion of outward
oriented industrialization with emphasis on the
processing of locally-produced raw materials. The
qualitative and quantitative growth of primary com
modity production provides the stimulus to industry,
as raw materials are converted into intermediate
products as well as final manufactured goods, both
targeted at domestic and external users. A notable
country example in the use of such a strategy is
Malaysia which reduced dependence on rubber and
tin by promoting horizontal diversification into



cocoa and palm oil products. Vertically, the refin
ing of palm oil was actively encouraged with
dramatic results, such that tile palm oil export that
was all in crude form in 1985 had by 1994 been
completely processed locally."

77. A competitive agricultural sector has often
served in many countries as tile dynamic spring
board for further commodity diversification. To
support tile agricultural sector, emphasis must be
placed on rural infrastructure, especially farm-to
market roads that will provide tile incentives to
small-holder farmers (usually tile main producers of
food crops) to contribute meaningfully to diversi
fication schemes. This should include marketing
infrastructure, such as produce collection and farm
inputs distribution centres; storage and preservation
facilities; small-scale irrigation and water distribu
tion facilities; and, electricity supplies and other
support services. In addition to encouraging agricul
tural research, governments need to provide farm
ing communities with rural infrastructure and exten
sion services, including assured sources of inputs
supply and easy access to credits.

78. The creation of wider markets through
regional and subregional economic integration
remains a fundamental prerequisite for a viable
economic diversification strategy in Africa, if only
to make up for the small size of domestic markets
and to encourage tile restructuring of national pro
duction systems to take advantage of complemen
tarities in resource endowments and economies of
scale.

79. Efficient allocation and management of
external resources for productive investments is a
key factor in any successful diversification pro
gramme. In this context, the United Nations
General Assemhly decided in resolution 49/142 of
23 December 1994 to estahlish the African Diversi
fication Facility under the operations of the African
Development Fund of the African Development
Bank (ADB). and urged for adequate funding of
commodity diversification projects and programmes
in Africa. The basic idea behind the special facility
is to enable African countries finance the horizontal
and vertical diversification programmes that will
reduce their excessive dependence on the export of
primary commodities' On their own, individual
African countries need to establish national diver
sification funds whose proceeds would be available
for the financinz of both the oublic and orivate

"
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sectors diversification projects. In addition, multi
lateral and regional development and finance insti
tutions could make national diversification pro
grammes more effective by allocating funds to the
development of relevant infrastructure and institu
tions that will encourage and facilitate investment in
diversification projects.

80. Existing instruments for government inter
vention in commodity markets, particularly market
ing boards and stabilization funds, which can pro
vide a measure of income stabil ity to domestic pro
ducers are needed to support diversification efforts.
In this connection, the various compensatory financ
ing schemes (IMF/CCFF, the EU/STABEX/
SYSMIN) need to be revitalized and provided with
adequate resources, and their terms and conditions
made more flexible in order to increase accessi
bility. For a viable diversification programme, the
major impediments to FDI flows to Africa - politi
cal instability, uncertainties related to investment
incentives and the regulatory framework, the small
size of domestic markets and poor infrastructure 
will have to be addressed at the same time as
national investment codes are streamlined.

2. Increased resource mobilization needed

81. With the decline in the external resource
inflow to Africa, and little prospects for any major
and immediate improvements in accessing external
development assistance, particularly in the form of
ODA, African Governments are now fully aware
that effective mobilization of resources, both
domestic and external, is crucial for sustained
development. They are also very conscious of the
need to redouble efforts at redefining their strategies
and widening the capacity for resource mobiliza
tion.

82. While the mobilization of external resources
should target and tap into the growing non-debt
creating arrangements, particularly FDI, its
domestic counterpart must be seen in terms of
renewing efforts at exploiting the rich potential
within both the urban and rural economic milieu.

83. Closely linked with intensified efforts at
mobilizing financial resources is the need to ensure
efficient management and judicious allocation of
those resources. One of the major conclusions in
the Report on the Economic and Social Situation,
1996. is that above and bevond the measures aimed
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at maximizing their own savings, African Govern
ments need to support and reinforce private sector
initiatives to mobilize resources by creating
environments conducive to the domestic retention of
savings, reversing capital flight and, above all, by
encouraging savings through appropriate policies,
incentives and necessary institutional mechanisms.

84. With substantial improvements in the
efficiency of resource-use and with an investment of
$45 billion additional to the already existing annual
investment of $115 billion in constant 1990 dollars,
it is estimated that Africa could attain and maintain
an annual growth rate of 8 per cent, which would
enable a doubling of the per capita income over the
next decade or so. Since the major, if not the
entire, volume of resources to realize the additional
investments need to be made available from
domestic sources, designing and putting in place
strategies and policies capable of tapping into and
exploiting the enormous savings potential on the
continent becomes an urgent task.

85. Concurrent with efforts to reform and
revitalize public sector finance by widening the tax
base and improving the efficiency of its adminis
tration as well as rationalizing spending, African
Governments must of necessity revisit the strategy
of employing privatization as instrument of resource
mobilization. The growing perception in Africa and
in developing countries in general is that govern
ments should be able to save money and improve
their budgetary positions by reducing subsidies on
loss-making public enterprises, while raising more
revenue by selling off state-owned enterprises and
assets.

86. A carefully selected privatization strategy,
such as public offering of shares, is likely to raise
a substantial volume of revenue, expand local
(national) ownership and thereby redistribute the
benefits from these enterprises. While this first
phase is virtuous, it is nevertheless the dynamic
process that it sets in motion that is most interest
ing. The small denomination of shares, with the
establishment of institutions to generate and enforce
rules and regulations, serves as a robust and
dynamic base for the development of a capital
market (most importantly secondary markets),
capable of generating equity financing from both
domestic and external investors. Where local
capital markets are non-existent to effect such
L ~J:___ _ : ..._'-1._ ~_ ..t.___ :n =__ 1..1_

liquidity in the existing market, it may not be
possible to use public offerings; and some creative
approaches such as management andlor employee
buyouts can be opted for in the process of disposal
of shares of state-owned enterprises. The objective
in either case must be to maximize the sales price,
but valuation and pricing are difficult and sensitive
matters even where developed equity markets
exist"

87. If immediate divestiture, partial or full is
not contemplated or considered possible, the
government could decide to restructure and improve
the efficiency of public enterprises as part of the
groundwork for future privatization. Public enter
prises could be reorganized, merged or broken up
into component parts. They could also be leased
out to private operators. In many countries such
commercialization of state enterprises have paid off
handsomely, with the affected enterprises managing
not only to cover their costs but vastly contributing
to the government treasury. Such a process of
reform can be deepened in order to broaden the
efficiency and profitability of loss-making public
enterprises, and eventually spin them off as private
sector enterprises if necessary.

88. The other compelling policy perspective
relating to renewed resource mobilization efforts in
African countries is the creation of a more enabling
environment for the attraction of FDI that has prac
tically become the most dynamic form of external
resource flows. The world of finance, as we know
it, is gradually moving away from debt-creating to
non-debt-creating resources which Africa needs to
strongly tap into since, as already pointed out in
part one of this report, it is going to be increasingly
difficult for developing countries to mobilize
external resources in the near-future through tradi
tional forms of development assistance.

89. Some of the difficulties in the way of
attracting increased flows of FDI to Africa stem
from perceived lack of investment opportunities and
business profitability in comparison with other
regions of the world, as well as the relatively
underdeveloped and undeveloped economic infra
structure and narrow markets in Africa. Lack of
sustained growth in most countries of Africa is
believed also to be a major determinant of poor FDI
flows and investor confidence in the continent.
Lack of peace, political instability and unsound
_ =__ ~1:~:~ ~J: ..1. __LL __



inhibiting factors in the past, just as debt overhang,
rigid exchange controls and restrictive and regres
sive rules on profit remittances have played so
much havoc. As one observer has pointed out, "a
broad spectrum of host-country economic policies
is inevitably of concern to FDJs. All of the usual
domestic economic policies that affect business
people's calculations of expected returns and risk
pertain, but FDJ investors are also concerned about
host countries' international economic policies.
Perhaps above all also, investors desire as much
stability in economic policy as is practicable, but
they also want economic adjustment processes to be
allowed to operate with minimal government inter
vention. "10 With recent improvements in growth
performance in African countries and ongoing
efforts at economic reform and democratic govern
ance, and favourable impressions stemming from
strong economic recovery and revival, the continent
seems better poised for increased FDJ flows.

90. In order to effectively attract more FD!,
African countries need to further improve on their
overall legal structures, especially with respect to
rules and regulations pertaining to the formation of
business entities, enforcement of contracts, private
ownership rights and transfer of property and
assets, assessment and payments of taxes, etc. This
is over and above efforts aimed at revising the
investment codes, the development of socio
economic infrastructure and a solid skills base, and
a well-articulated programme of financial sector
reforms and the promotion of domestic capital
markets.

91. Yet another aspect of resource mobilization
that needs to be addressed in the medium-term in
Africa is the freeing of resources for development
through the resolution of the debt problem. It is
now widely recognized and agreed, both by the
debtor and creditor nations, that the vexing issue of
debt must be decisively dealt with and resolved as
a precondition for the attainment of sustained
economic revival and growth in Africa. for more
than a decade now, the international community has
been making serious attempts to reduce the debt
burden in Africa; but real debt relief bas remained
ellusive for the generality of heavily-indebted poor
countries on the continent.

92. The latest initiative developed and endorsed
by the creditor community, including the multi-
1_.. ~__ 1 : __ .. : ...... : M •• _L __ .. 1._ 11'~_1...I 0 __ 1. __ ..J .. L.._
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IMF, promises even much more in the direction of
debt burden reduction, but, like all previous
attempts, the resulting benefits may turn out to be
too little and rather insufficient in meeting Africa s
real needs. To begin with, the (HIPCs) Initiative s
exclusive rather than all-inclusive in its provisions
since it seeks to address only the debt of countries
that are "poor", "highly indebted", and "possibly
distressed" with "unsustainable" debt burden. Not
all indebted African countries are eligible to benefit
from the HlPCs Initiative, and none ofthe eligible
heavily-indebted poor African countries has as yet
managed to conclude a programme for the offered
relief. Even for countries that are demonstrably
debt-distressed and have a good track record (If
reform, the "benefits" of the Initiative may not fully
accrue for up to six years. Eligible debtor countries
would essentially have their debt service reduced by
67 per cent during the first three years under lIbe
Naples Terms; which will be increased to 80 per
cent under the Lyon Terms. And if these do not
graduate the countries to a sustainable debt level, J

proportion of their debt stock will be reduced.
which points to the most important feature of the
HIPC Initiative, namely that the entire public and
publicly-guaranteed deht stock, including those
owed to multilateral institutions, would be con
sidered for reduction.

93. Clearly, the measures presently conceived
under the HIPCs Initiative cannot and do not fully
address the fundamental issue of the African debe
burden, because of the difficulty of countries
qualifying as good refomers. Rather, their aim
would seem to be merely to give the heavily-debtee
African countries the breathing space that will
enable them live up to their obligations. The debt
sustainability analysis under the Initiative is insuf
ficiently comprehensive, slow fructifying and exces
sively restrictive, with the result that growtt
prospects may continue to be crippled by the debt
overhang even in countries that may benefit from
the Initiative. For the constraints of the deb!
overhang on growth prospects in Africa to be
completely removed, there is need for a more
liberal interpretation of the conditions governing
eligibility for HIPC benefits. African countries
need in turn to put in place effective defense
mechanisms for guarding against future debt
creating resource flows as well as develop well
integrated, forward-looking debt management
strategies with built-in capacities for assessing deb!
_•. _.._:_~L:l:4-.._ n_..J .&__ _. .'__ _ .1. r.
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borrowings are used in directly financing productive
projects and socially-beneficial programmes that
will enbance the ability to repay debt. So far, the
HIPCs Initiative does not make allowance for
building debtor capacity to manage their own debt

analysis, with the result that even if the current
Initiative does manage to reduce debt, there can be
no assurance against a repeated relapse into a debt
crisis in Africa.
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Table 3. Agricultural Indicators
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Central African Rt"publk I 0.63 758 895 106.63 31.0 8.8

Chad 0.55 5B2 ?7.8 109.11 l38.8 13.1

Congo {Un I 265 97.9 106.31 10.1 43.0,

FAllllllDf'ialliuinea tl.h2 134 .. 89 .. 26.1

Gabon 0.37 51i 83.5 105.5 19.7 60.1

Rwanda 0.15 77& 98.3 83.35 19.5 2.7

Sao Tome & Prinefpe 0.29 u 75.2 113.28 22.2 07.1

Zuirt- 0.20 2456 100.5 101.43 38.3 8.1

.. ,

5.•

9.5

1.5

lU
14.0

22.2

83.4

I7Ll

214.1 '
17•. 2 I

37.4

98.9

124.5

79.9

7~7

76.7

se.s

102.8

101.5

97 87.1

12 ..
.. ..

3296 88.1

23~2 100.5
997 96.5

262 104.4
17 ..

585 ..
1444 9~.

2560 95.4

0.26

0.24

0.10

0.36

0.10

0.12
e.n
....

Ethiopu. 138.4

Uganda

Tanzarda

Egypt 0.05 9215 105.4 124.5 274.1 148.9
Libya 0.44 1057 95.4 53.9 56.8 453.9

Mcrccee t).J6 49L1 111,4 IO!'i 349.3 78.1

Sudan 0.48 4848 92.f1 121.2 118.0 47.1

Tunisia 0.58 2305 121.7 ')7.9 315.5 114.2

~~Hr-"'" i:~t~! ,fN '*ill:! .;::::::::::::.:::~::: ~:..
:~#.; lW :i.~;@i~;:~::,... .. ··.w·'·

Botswana 1.07 I73 78.5 62.6 ".\ 79.8
Lesorbe 0.18 71 83.9 .. 81.2 57.\

Malawi 0.17 636 84.1 59.6 174.3 12.5

Mozambique 0.21 608 91.2 84.9 81.5 33,7

Namibi. 0.43 368 72.3 70.1 49.9 ..
South Mriea .. 545' .. 64., JOI.8

Swazil.1M! 0.26 1" ~9 80.2 130.2 71.1
Zambia 0.61 87\ 93.5 79.4 171.2 12.8

Zimbabwe 0.27 1244 113,6 52.9 276.1 ]3.2

Benin 0.38 999 114.2 112,8 121.0 46.7

Burkina Faso 0.37 1295 111.7 115.6 229.0 19.7
Cn[leVenk 0.10 216 84.6 89.8 19.7 202.8

elite d'h'oirr (l.29 3675 99.0 89.4 123.1 53.8

Gambia 0.20 75 100.6 68.6 105.6 115.6
Ghana 0.17 3158 104.9 130.3 99.8 22.9
Guillea 0.12 '16 95.7 107.2 107.6 5t.5
GtliJ\u·~au 0.34 142 108.3 112 184.3 66.2

Liberia 0.14 758 98.9 52.7 17.5 66.8
Mali e.n 1241 14.1 89.1 20ll

Maurih".ill 0.10 376 86.S 87.4 StU 168.8

Ni~er 0.44 925 67.9 77.9 236.4 18.'

Nigeria 0.28 13722 100.7 152.7 167.7 7.•

Senegal 0.:\0 1398 109.S 110.3 121.6
Sitrra Leeee 0.i5 200 94.0 75.6 70.2

107.0.....
To~ 0.18 706 9ll 84.1 119.9 67.S

Source: I-Af); ECA secretariat

• Value added.



Table 4. Production and consumption of selected eeure.. of energy, 1994

Electricity production Commercial energy consumption
by type (in million kWh) -- Total energy

Per capita Total requirements

SUbregion/country Thermal I Hydro I Total Kiloaramme ('000 TeE) ('000 Tereicutee)

·..,.II~~~i~4i :t~®.tiH%{m~~,\., ,~:diM~?1:\!~MiWh¢i!1W't.· "tiftfMt(t1t~1'tN:;1~ t-t~]W¥::' c=$;>'
:~@Mtj._f¥MHj*W~t:.. ,,".~.

Angola 485 1380 1865 58 623 84

Burundi 2 147 149 15 93 52
Cameroon 82 2658 2740 99 1271 173

Central African Republic 21 60 101 27 88 35
Chad 85 0 85 5 32 39

Congo 3 432 435 240 603 48
Equatorial Guinea 18 2 20 108 42 6
Gabon 215 718 933 611 784 61
Rwanda 4 162 166 22 173 60
Sao Tome &: Principe 8 8 16 200 26 1
Zaire 19 5526 5545 39 1652 186

;~1:H.-:r::~~~w:%~Wmi:~:~~it~@~1~~~f>:~;:::f:1i:~~_t2!ft.~~.;f'i@fr.~~~*"t·': .. *$::~&8;:::n~ *~i::WJ:::st$n~>: ·t:#.B::4@j~MtJgt#iil{·
Comoros 15 2 17 37 23 1
Djibouti 185 0 185 228 129 5
Eritrea ... ... ... ... ... ...
Ethioaia 81 1135 1284 20 1073 492
Kenya 20' 3068 3538 84 2305 481

Madagascar 256 349 605 28 397 118
Mauritius 894 106 1000 489 540 3'
Seychelles 126 0 126 267 56 2
Somalia 259 0 259 ... .. 84
Uganda 7 788 795 19 387 159

Tanzania 284 628 '12 26 725 362

N~!_.-:!%~WW)~::*r.ntHMi:{!*~~j?ft~0"Mtl, Pi,..1.4%'!tW NWt4 .... )f;~%VhtNl::: .. <::::•..•.
.In&{~~@t# :{4~t.·· ..~~1WW\:i:::::~~~.::>;.::>:

Algeria 19722 166 19888 1108 30284 1288

Egypt 39380 8540 47920 461 28393 1241
libyan Arab Jamahiriya 17600 0 17800 2337 12213 617
Morocco '934 83' 10773 326 8642 376
Sudan 392 941 1333 42 1151 280
Tunisia 6408 65 6473 525 4587 224

~,~~.~~tw~1iWdtt§.WMti.0i.('t~!ijhitf)':ij~1*~jtt~it~/Mt~r:(:;:,nM%1Witt~M$,H.~I::.NMM~~%Vtt f:~jiMtMM~~~t~%@;:
Botswana .. ... .. ... ... ...
Lesotho ... ... ... '" ... ...
Malawi 16 786 602 25 274 111
Mozambique 440 50 490 21 330 161
Namibia ... ... ... ... ... ...
South Africa 173366 824 153790 1908 88396 3854
Swaziland .. .. .. ... ... ...
Zambia 40 7745 7785 131 1204 186
ZimbabwG 4964 2370 7334 487 5355 2"

~I~tjf.PM%M1l~hMM~M%mliimmiMllttWI'illkf~~;1ti.'M~~itllrMt :~mWOfirf%tt}~{'ktg !jM;~~QiU@f:~~ iH/' :.:..,:.'. '.:.:: llMfMWmH&d!#,:,::;:;:;. ;:;:::

Benin 6 a 6 32 169 60
Burkina Faso 143 73 216 32 326 105
Cape Verde 39 0 39 102 3. 2
Cote d'!voire 815 1102 t917 178 2458 216
Gambia 75 0 75 71 77 14

Ghana 42 6125 &167 .6 1628 314

Guinea 350 180 530 58 375 58

Guinea-Bissau 45 0 45 72 76 7

fLiberia 307 178 485 40 118 56

Mali 65 224 289 17 173 66
Mauritania 122 26 148 425 943 40

)Niaer '78 0 178 40 355 67
Nigeria 8790 6000 14790 146 15874 1641
Senegel 76. 0 769 114 925 88
Sierra Leone 237 0 237 32 140 36
Togo 88 5 93 54 216 20

....... .. .~ ?'~i.,t$ii}..';WiWrQtj~:~.~:M~%~;';:*i:)iW*Wi:1I$~>';·· ;' '$tD;~::t:8~f¥f:t{r::~BWi_~"::;~~!MW*4~~#'
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19'10 1995
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Gro ....th rate (':'()

Exeort ImoorT

19'1~ 1 19Q5f19'X1 ,995/94 lQQ5/[99C 19!.ll'J4
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1(,33.0 1700.0 435.0 1369.0 2180.0

224.0 234.0 ·l'I).O .ne.o _J2RO
lOiB,U lZHO 470.0 4l:l3.0 799.0

ns,o W10 ·220 23.0 11.0

177.0 220.0 -98.0 ·20.0 .cn
(,35.0 070.0 360.U 324.0 501.0

37.0 50.1) ].0 25.0 31).0

756.0 8<<;20 1540.0 1594.0 1531.0

0.1
rs
'.0
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,8
1.0
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14.9
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37.0 165.0 -82.0 -24.0 ·1111.0

~.O 26.0 -120 -18.0 ·18.0

3820 ';()7.0 113.0 37.0 41.1)
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18.0 11.0 11.0 52.0 45/1 45.0 -34.0 -34.0 -34.0 -9.4 0.0 2.<J ,.0

ris.o 13'0 7\)JI 346.0 31M 273.0 -16&(1 -184.0 -194.0 -15.() ·40.2 ·4.1) ·1 ".ll
372.0 423.0 2005.0 I'm.o 2(>52_0 -1707.0 ·140J.0 -2Wl.0 7.3 13.7 5.8 -.11.",4

1537.0 1914.0 2124.0 2lS6.0 U.S.?O _1034.0 -bI9.0 -738.0 11.9 24.5 4.5 UO
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881\0.0 100000.O 9715.0 9150.0 10200.0 3215.0 -270.0 60.0 -45

3470.0 3452.0 IIl720 <)184.0 IllS92.0 -71'>95.0 -5714.0 -7140.0 -0.1
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327.0 524.0 566.0 649.0 1045.0 <170.0 -3220 -,11.0 .4&1.0 u.s &0 &4

IIl(SI3 3526.0 4b57.0 5475.0 554:!.0 6.'8LO ?'lOJ.O .201(1,0 -1'n4.Q ·2428.0 9.2 17.1> 7.4 211 i

1784.1.1

60.0 l6.7 4.8 4 I

417.0Malaws 325.0 431.0 581.0 4<11.0 348.0 ·IM.O -166.0 83.0 0.7

J2 7 -22 .2';J I12....0Mozambique 150.0 IMI.O 878.0 1019.0 784.0 -7520 --8tt9.0 -ets.c (>.0

JOI\4.0 8.3 4.8 2'

2.'549.0South Africa 24987.0 27860.0 183<19.0 23:-87.0 30555.0 5150.v IbOQO -21'>95.0 3.4

7,0 8,0 <,t.,
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13.0 28 -1..l?ZO.O

Swaziland 74tl-0 7Q8.0 l>f>10 928.0 1017.0 ·H10 -1820 -219.0 7.7
Zambia 758.0 [186.0 1220.0 92&0 $69.0 89.0 -170.0 317.0 -20

Zimbabwe 1885.0 2130.0 1847.0 2141.0 2lZ0.0 -121.0 ·351>.0 10.0 4.3
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TableS. Ext.rnal Public Debt and Debt service ratios. 1995

Debt stock ($US Million) Debt stock Debt service
as per cent Amount as per cent of

Subregion/country Long-term Short-termI Total of GOP ($US Million) GDP XGS

....,......~ !~~~~ :;i*~~~ 5~K~%®f:l1'.A~ n*:::Wf"~~'.~t:;:M~f:.~ili@Jif:ijam :r#'::~::ri\t~~:", ':~'" ,"'. :jm;~.&w~m ~q'g

Angola 9533 1949 11482 128.3 458 5.1 10.3

Burundi 1095 14 1159 107.4 39 3.6 46.3

Cameroon 8258 1041 9350 77.6 423 3.5 16.8

Central African Republic 85~ 57 944 65.8 16 1.1 6.3
Chad 840 20 908 66.5 16 1.1 4.8
Congo 4955 1058 6032 214.4 181 6.4 11.4
Equatorial Guinea 230 45 293 153.4 2 1.1 1.8
Gabon 4099 297 4492 72.3 442 7.1 13.2

Rwanda 949 33 1008 56.9 20 11 9.5
Sao Tome & Principe 261 18 277 462.2 2 3.5 19.1

Zaire 9621 3031 13137 243.5 25 0.5 4.4

:d~:;:;:t:;~~~j:::_ .fu~Z':'~;~:B. '..~: M~:~:::::*.::;~t:::~l
..

i t<:i"'~~*;fS;,~~%w~*NdM ··tlt'n~}f~##.~.;A:;tMi~:~~..
Comoros 187 13 203 80.4 1 0.' 1.7
Djibouti 218 42 260 57.4 10 2.3 4.1
Eritrea .. ..
Ethiooia 4958 190 5221 77.0 155 2.3 32.7

Kenya 6372 636 7381 74.7 765 7.7 26.1

Madagascar 3691 538 4302 139.3 70 2.3 13.9
Mauritius 1449 351 1801 54.7 216 6.6 92
Seychelles 151 13 164 37.8 21 4.8 8.6
Somalia 1961 551 2678 402.1 1 0.1 1.2
Tanzania 6129 1007 7333 249.4 218 7.4 33.3
Uaanda 3054 93 3564 71.8 137 2.8 42.5

~~dtl:":~m~<&%t~~~_>l&~;q:;.'.->~JM••.~~M;:@'t~~W:,~~4t~~M.~l[~$fiHW~_Y /
AlCeria 30442 690 32610 55.5 4380 7.4 28.0 ;

E9YDt 31638 2375 34116 63.9 2395 4.5 20.1
Libyan Arab Jamahiriya 2978 58' 3562 13.6 176 0.7 1.7
Morocco 21678 418 22147 80.4 3541 12.9 55.2 ,
Sudan 10275 6388 17623 162.8 69 0.6 38.6

Tunisia 9007 638 9938 63.2 1490 9.5 22.0

m·d 'j::.:
.. ..:- . ~, :,::.')::: :;.' :r.:~-::~_ ':;»:::::::. C :-..;:.::::,~:<. :'%:i~~. ~~ ~ ..t:.:::: . ~,.

<. ., ','

Botswana 682 17 697 14.0 92 1.9 3.5
Lesotho 611 10 659 93,6 40 5.7 57.3
Malawi 1978 47 2140 107.6 108 5.4 21.9
Mozambique 5299 281 5781 391.7 173 11.7 39.5
Namibia 29 34 63 2.2 2 0.1 0.1
South Africa 10552 10732 22167 20.1 2661 2.' 8.3
Swaziland 237 15 251 25.3 23 2.3 3.4
Zambia 5091 523 6853 185.4 2616 70.8 145.5
Zimbabwe 3741 684 4885 71.2 651 9.5 32.1

. '.' ·iM$M~.:~n~M&~@~~~·~%W~:~::~~~%'I~t
Benin 1514 48 1646 68.9 49 2.0 5.2
Burkina Faso 1136 57 1267 41.4 48 1.6 7.1
Cape Verde 185 31 216 46.6 6 1.3 7.6
Cote d'ivoire 14559 3966 18952 193.2 1046 10.7 27.8
Gambia 384 16 426 130.6 25 7.8 12.2
Ghana 4595 631 5674 73.2 370 4.8 30.4
Guinea 2975 173 3242 96.0 181 5.4 20.5
Guinea-Bissau 649 40 694 297.0 16 5.3 41.3
Liberia 1161 630 2127 139.5 2 0.1 2.2
Mali 2840 79 3066 111.8 80 2.9 12.5
Mauritania 2184 184 2467 199.3 116 9.3 17.7
Niger 1509 72 1633 63.8 56 2.3 15.5
Nigeria 29002 6003 35005 88.6 1571 4.0 12.6
Senegal 3235 263 3845 62.3 296 4.8 17.2

Sierra leone 968 94 1226 224.6 63 15.1 86.1
Togo 1297 85 1486 99.0 30 2.0 7.1

:1iW:;~{ft*~'t~IW6WM:m~I:~~i_$.mm!fMl1r.r4!mMM~W£H~_.;tt ~r::if:\xti&.. .. ·.·~~.·t:tH Jf\::, .~. :~:<h$}~)K

SOURCE: ECA SECRETARIATCALCULATION BASED ON THE WORLD BANK'S DEBTTABLES.
• XGS = EXPORT OF GOODS AND SERVICES
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Table 7. Scctat Indicators" Education

School Primaryeducation Adult female Adult Scientist;/-
enrolment ratio enrolment ratio literacy rate literacy nHe technicians

Dec '000
Subreaion/countrv 1990 1994 1990 1990 1992 ,

..

~Al;ijlj$'li!: 8:!::~ N::':~:{:;W~~::::4~:?<~j::: :W~{#M#Mf}~ft!:~
ANGOLA ~2 91 29 43
BURUNDI 30 69 23 36 0.1 I

CAMEROON 52 101 52 64 --i

CENTRAL AF. REP. 35 72 52 61 0.1
CHAD 29 59 35 49 ..
CONGO .. 67 75 \.0
Eli GUINEA 64 .. .. ..
GABON .. 53 64 0.2
RWANDA 39 77 52 61
SAO TOME & P. ..
ZAIRE 38 6R 68 78 ..

:M;M.~ !g.ilJ!At., ... A::W wmtMWW tf:~ T~IMf~~;'{:: ::~:~ ::1: Hf?N::!: ::iM :!$.j,M.g:MrN it :Mlh :::{! :::::.......
::::::::::::::'",0

COMOROS 34 .. .. !DJIBOUTI 24 .. •. i

ERITREA .. 47 .. . I
ETHIOPIA 17 23 25 36 . i
KENYA 58 92 70 78 1.3 I

MADAGASCAR 40 74 73 81 0.1
MAURITIUS 57 107 106 83 0.5
SEYCHELLES .. .. .. 0.3
SOMALIA 12 14 25 ..
TANZANIA 32 70 57 68 ..
UGANDA 41 67 50 62 ..

·::~.:~~~%~~HM1/!:Wht~ I@tM:!~:~:S{t.t@1H&@~: W!:~WK ,=Htm~ :~~~: !:~!t~!iP!ili "Willit
ALGERIA 60 104 49 62
EGYPT 66 97 39 52 0.8
LillYA 1IO 63 76 0.6
MOROCCO 37 73 31 4' ..
SUDAN .. 52 35 47 ..
TUNISIA 62 118 113 67 0.5

~l#jileHMil'!'l!ti'4\rmil%:jn:ti~::@~~)Aj~jt f:mt :~#fJit:MkM~t~W&iH:~k ·::H::j~M~ih1;::m:WIt~ :%M~\hW#*\~t~:D:;
BOTSWANA 64 117 60 71
LES{ITHO 58 98 62 72
MALAWI 38 81 '2 57 ..
MOZAMBIQUE 24 60 23 41 ..
NAMIBIA .. 136 .. .. ..
SOliTI-I AFRICA .. 111 82 82 0.4
SWAZILAND 64 .. ..
ZAMBIA 47 96 71 79 ..
ZIMBABWE 66 119 80 85 ..

IW.~~~\~k~~~i~~W\*%Mii :~~~{K~~:;H@;g,:~t¥H8&DtMHW ~W/M@h?#f:@@W~W 1:~rmWr:~tlHW~li: ~W%:i~W:'~:T?id.t

BENIN 30 66 26 38 0.2
BURKINA FASO 17 39 9 20
CAPE VERDE 49 .. .. ..
COTE DWOIRE 37 69 30 40 ..
GAMBIA 29 68 25 39
GHANA ", 77 54 65 ..
GUINEA 19 46 22 36 0.3
GUINEA B. 25 60 43 56 ..
LlBER!A 40 22 38
MALI 31 23 31 ..
MAURlTANIA 25 69 26 38 ..
NIGER 14 28 7 14

--;;-';-
NIGERIA 37 94 47 57 0.1
SENEGAL 30 59 :!3 33 0.6

SIERRA LEONE 29 51 18 32 ..
TOGO 54 102 37 52 ..
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Tablr- S. Hr-liIlrh Indleaters

Lite expectancy Infant mortality Under 5 % of population % of population

at birth rate mortality with access to with access to

IY"",,) 1995 rate 1995 safe water health services

Subrezion'Countrv 1995 (per '000) roer '(00) 199(}-1996 1985-95
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Angola 48 170 292 32 30

Burundi 51 106 176 59 so
Cameroon 57 66 106 50 70

Central African Republic 50 106 165 3S 45

Chad 49 .. 152 24 30

congo 51 81 108 38 83
P.auatoriaJ Guinea

Gabon 55 89 148 68 90

Rwanda 47 80 139 66 80

Sao Tome & Principe .. ... ..
Zair 52 119 185 27 20
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Comoros .. ... .. ..
Djibouti ... ..
Eritrea 52 114 105 ..
Ethiopia 49 114 195 25 46

Kenya 55 " 00 53 77

Madagascar 58 100 164 29 65

Mauritius 71 10 23 00 100
Seychelles .. ...
Som:J.lia 48 125 211 37 27

Tanzania 52 100 160 50 80
Uganda 44 III 185 34 49
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Aleeria 68 5J b1 79 1)8

Bever 65 40 51 80 00

Libva '4 52 63 07 ..
Morocoo 05 61 75 55 70

Sudan 54 69 115 60 70

Tunisia '0 30 37 0' 90
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Botswana 6' 41 52 q3 89

Lesotho '2 105 IS' 52 '"Malawi 45 138 219 47 se
Mozambicue 47 158 275 33 39

Namibia 60 61 78 57 62

South Africa 64 51 67 70 ..
Swaziland ... ... ..
Zambia 48 114 m 50 75

Zimbabwe 52 50 74 77 85

W~:~i~{MtM:HM*:BtWWn:3:. @MM@~};n%tnnW %!% :#f.t1t\t:~t' ... :~·:tt1Nf:ttMM~H_ @Wt*}WJf!~~fill~.m~~::? ~H~HJW: fr:~;;>~:#::it:MQ.~

Benin 48 85 142 50 18
Burkina Paso 47 8<> lb4 78 90
Cape Verde ... ... ..
Cote d'Ivcire 50 90 150 12 30

Gambia 46 80 110 48 93
Ghana 57 76 130 56 60
Guinea 46 128 2lO 55 80

Guinea Bissau 45 134 227 53 40
LIberia 56 144 216 46 39

Mill 47 117 210 37 30

Mauritania 53 Il2 195 66 63

Nizer 48 191 320 54 32

Nigeria 51 114 191 40 66

Senegal 50 70 110 52 40

Sierra Leone 40 164 284 34 38
To.to 56 80 128 63 61
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Source: UNICEF, The State of the World's ClLildren, lq96

UNDP, Human Development Report, 1995




