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A.  ATTENDANCE AND ORGANIZATION .

1. The thigd meeting of the Inter—goverrmental Committee of Experts of

African,LeﬁstlDeveIOped Countries was held in Addis Ababa, Ethiopia. from 9 to

'iﬁlllfQAym;QB%e' The meeting was opened at 11.00‘a,m;»qﬁf9 May 1984 by .Comrade
" Aklilu Afework, Commissioner for Producticn Sector, Central Supreme Planning

Council of Socialist Ethiopia and an opening statement was delivered by

.EJHg."Adebayo.Adedeji, Executive Secretary of the Economic Commission -for Africa.

;.:2, The meeting was attendec by the representatives of the.following member

~ §tates of the Commission: Benin, Burundi, Chad, Djibouti, Ethiopia, Equatorial
.Cuinea, Guinea, Malawi, Mali, Rwanda, Sierra Leone, Sudan; United Republic of
Tanzania, and Togo. Also in attendance were observers from France and Zaire and

[

the following Unitéd Nations. organizations and intergovernmental organizations:

s UNCTAD, UNDP, UNESCO, ILO, W¥C, WHO and CAU.

3. The Committee elected the following officers to constitute the Bureau:
Chairman, Mr. Joseph Thonyongwa, Principal Economist, Ministry of Finance,
of Malawi; Vice-Chairman, Mr. Diane Kibane Hari, Techmical Adviser, Ministry of

' Planning of Mali; and Rapporteur, Mr. Fadl Alla Elhadi Ibrahim, Counsellor,

Embassy of Sudan to Ethiopia.
B. AGENDA
4, -_'Théﬁmeéting adoPted‘the_following agenda:

1. Opening of the meeting
2. Statement by the Executive Secretary
'3, Election of officers o
4, Adoption of the agenda and organization of work s
5. Review of economic and social conditions -in African least
. developed countries, 1981-1983 -
6. Progress in the implementation of the Substantial New Programme of
Action in African LICs (1982-1983) R SEARE
7. Pricing policies in African least developed countries: some salient
. 1issues . . ' :
3. Review of ECA activities in 1983 and programme of work in 1984 in
' favour of the African LDCs ' .
9. Consideration and adoption of the report and draft resolutions
10. Closure of the meeting,

C.  SUMMARY OF PROCEEDIHGS

5. In his opening address, Comrade Aklilu Afework, Commissioner for Production

‘Sector of the Central Supreme Planning .ouncil of Socialist Ethiopia, welcomed R
the participants to Addis Ababa to attend the third meeting of the Inter- o
governmental Committee .of Experts of African LPCs. Te stated that the African R

continent had been subjected to a serious crisis since the 1960s with even more
frightening prospects. The average aunual GDP growth rate in low ‘income African
countries had continued to dwindle from 3.5 per cent during 1960-1973 to

1.5 per cent, 1.2 per cent and 0.1 per cent in 1973-1579%, 19606 and 1981
respectively.
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6. 'rjﬁlthbuéﬁ the agricultural gector was the backbone of the economies

..of African LDCs, it was the sector most seriously affected, particularly in
_terms of food production, food aid and world cereal stocks. Cereal. production

in African LDCs had declined from 22.3 million tonmes in 1981 to 20.2 milliom
tonnes. in 1982, requiring a 20 per cent increasé in cereal imports in

1983 over the 1982 level. Overall food aid received by food deficit countries

had stagnated at around 9 million tonnes since July 1977. World cereal stocks »
at the end of 1963/84 would represent 16 per cent of expected world consumption

in 1984/85, or less than 17 to 18 per cent of the estimated minimum required

for world food security. He suggested that it would be necessary to make ' »
an in~depth analysis of various strategies to increase food production and

food security and to identify the factors that inhibited their implementation

at the national, sub-~regional and regional levels with a view to restoring

the necessary balance to the current food supply situation in African LDCs.

. 7. - On phé;iﬁﬁleméﬂtation of the Substantial New Programme of Actiom,
. Comrade Ak]ilu said that the declining flow of official development assistance

{ODA) to African LDCs was an indication of the'developed-countries‘ view,
expressed at the Paris Conference and the sixth session of UNCTAD, that

the primary responsibility for the economic development of LiCs rested

with the countries themselves. External assistance, however minimal, was
likely to continue on a bilateral basis, so it could be determined by

the political priorities and commercial interests of donors and not in response
to the specific needs of the LDCs.

8. Finally, Comrade Aklilu informed the meeting about the encouraging
results achieved by the Ethiopian Government in the area of agricultural
development, especially food production. e concluded that the crisis

facing the African LDCs was extremely serious and that immediate and concrete

 measures were required to reverse the situation or at least arrest the

current decline.

g, The Executive Secretary of ECA, Mr. Adebayo Adedeji, said that the

meeting was taking place at a time when a large number of African countries

were confronted with an economic and social crisis of unprecedented

proportions. The situation was particularly grave in the African LDCs,

whose structural weaknesses and extreme vulnerability to external shocks

were aggravated by natural calamities which had affected agricultural production; . -
especially of food crops, and engendered a critical food supply situation

in almost all the L3Cs.

10. The Secretary-General of the United Nations, Mr. Javier Perez de Cuellar,
had travelled to eight West African countriés, including five LiCs, in
January and February 1984. Although the main findings of the mission related
to the critical food supply situation, other disastrous effects, such as
shortages of water and livestock feed widespread desertification and

_a-deepening of the energy crisis, were also quite .evident in the countries

visited.
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11. - The structural budgetary deficits of most LDCs had worsened owing to a
decline in current revenues, which were derived mainly from the external
sectors; a reduction in agricultural output for export, the contractionin
world demand and depressed prices for primary commodities had resulted in a
continued deterioration of the terms of tradc of the Africam LOCs. As a
result,. the debt burden had intensified and impossible debt servicing and
repayment burdens had led many African LDUs into financial and structural
adjustment progranmes with very painful consequences.

12, The key issues before the Cormittee included a review of economic and
social conditions in African L:Cs; progress in the implementation of the
Substantial Hew vrogramme of Action (1982:-1983). pricing policies in African
LICs. and a réview of ECA activities in 1983 and programme of work in 1984

in favour of the -African LDCs. On the prevailing ecoromic and social
conditions in the L:Cs’, he commented that despite near stagnation in the
overall performance by African LbUs, with a decline in the annual average
growth rate from 3.3 in 1971 to ~0.2 per cent in 1983:despite declining
agricultural production, especially of food crops, owing to erratic climatic -
conditions, and the low level of manufacturing output because of lack of

raw materials and other intermediate imports, it was commendable that most
African LDCs had pursued pragmatic policies on investment, public finance,
export promotion, pricing and cxchange rates, which had brought improvement
in certain areas, such as the rchabilitation of existing production units. °

13. On the implementation of SWFA, he reiterated suggestions he had

made to the second meeting of the Cormittee of Experts in April, 1983, namely
that countries should orient the basic documentation for review meetings
toward a more detailed description of projects in order to solicit firm
donor commitments; that the communiques on review zeetings should be explicit
about donor commitments so that the Gdvernments of African LDCs could devise
follow-up mechanisms and implementation procedures with a greater degree of
certainty about the resources that would be available; and that gubregional’
prograrmes and projects should be included; since some donors indicated a
preference for such bi-national or multinational undertakings. He further
suggested that pre-review meetings, convened to review documentation prior

to round tables znd consultative meetings, shculd be extended to include
major miltilateral financing and technical assistance institutions that had a
long-standing interest in the development of a particular country since they
were likely to become involved in the implementation of the prograrme .

14, With regard to the response by donors since the Paris Conference in
1981, he pointed out that in addition to the continued hardening of the terms
and conditions of aid, official development assistance (0DA) from the DAC
‘countries of OECD, frou muitilateral financing institutions and from

OPEC had decreased substantially in 1582 for 17 out of 26 African LDCs.
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Such a trend in aid flows showed that donors were not committed to the 0.15 per
cent target of donor GNP to be transferred to the LDCs in OLA by 1985. He
urged the Committee of Experts to glve serious thought to ways of 1mprov1ng

the effectlveness of review meat1nﬁs in order to a11c1t Ffirm donor support.

15. On the subject of a531stance to the African LDCs et a reg10nal level,

he pointed out that the ECA secretar1 't places etiphasised on the
recommendatlons contained in chapter 1 of SNPA. It was presentlng a study
on pricing policies in African LDCs Wthh was 1ntended to hl?hllght the
effectiveness of such measures in the context of overall eeonomic planning
and panagement. Cormittee members might wish .to recommend detailed studles_
of the subject in their respuct1Vc countrles. -

16, Flna;ly, ‘he informed the meating about the activities of ECA in 1983 and
its work programme for 1984 in favour of the African LPCs. He offered the
secretariat's services in assisting, within the limits of its financial
resources, . in the preparation of documentat1on for forthcomlng country
review meetings.

&gendaltem X Survey_of the economic and social cond1t10n¢ 1n the Airlcan.

least’ déveloped countries

17. ‘TIntroducing document E/ECA/LDCs.4/2, the representative of the secretariat
said ‘that it analysed developments in the socio-economic situation of African
least developed countries in 1282 and 1983 in terms of principals macro-economic
aggregates; public finance, external trade, the balance of payments.and -

the ‘various types of policies carried out, together with changes in the
prevailing international economic enviromment since .the adoption of the
Substantial New: Prograime of Action (SMPA) for the least-developed.countries

in 1981. The various adpects were dealt with both globally and .in the form

of ‘céuntry case'studies, Available statistics indicated that the rate

of GDP growth-in real terms had dropped from 3.3 .per cent in 1981 to 1.8 per
~cent’ in 1982 :anf to a negative level of the order of .~0.2 per cent in

1983. At the sectoral ilevel, GDP in the -agricultural sector had grown by.

4 per cent in 1981 and 2.3 per cent in 1982, as agalnst 1.2 per cent in

1583 for the manufactur1ng sector,

1€. As a- result of those poor performances, there had been a deterioration

in the food situation and the food production indeéx had been growing by

only 0.4 per cent per year as against an annual population growth rate of

the order of 2,8 per cent. The document also identified the harmful effects

on the trade'balance with the outside world of the drop in world prices

for ngor agricultural exports (cotton, cocoa, -coffee and groundnut products)
and mining products (bauxite, copper, uranium and diamonds). ' As causes .

of the crisis tiie document mentioned (a) economic recessién in the industrialized
countries ‘and the slump-in oil revenues of OPEC member countries: (b) natural
calamities such as drought and cyclones: (¢} the inefficiency of the sectoral
policies being pursued, especially in agriculture (price policies, investment
policies, distribution networks): and (d) the inadequate external assistance
received by African LDCs. The imbalances in public finance {almost permanent
budget deficits) and in the balance of payments (drop in export earnings and

a corresponding reduction in externzl reserves, whence also in import capacity,
heavy external indebtedness) persisted and external reserves often dropped to a
critical level equivalent to only a month's worth of imports.
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19. The policies being implemented by African LDCs to overcome the crisis
were found to be of three types: (2) policies to revitalize productive
activities by identifying priority sectors (agriculture and socio-economic
infrastructure in almost all cases), and reallocating investpment towards
them: (b) economic and finencial stabilization policies,. very often in
collaboration with IMF or the World Bank, which ekplained the surfeit of
deflatiopary measures: and (¢} social welfare policies. The success of those
.policies depended to.a large extent on whether the industrialized countries
abided by their commitménts to provide technical and financial assistance,
especiglly the commitments they made at the Paris Conference on ‘the

Least, Developed Countries. .There was, however, a downward trend in aid
flows, .and the official devéelopment assistance (0DA) African LDCs received
from the member countries of the Development Assistance Committee (DAC)

and from OPEC member countries and multilateral financing agencies had

dropped in 17 of the 26 African LUCs between 198C and 1982,

20. MNoting that the réview meétings-(UNDP round tables or World Bamk
consultative groups) were behind schedule, and that global mid-term review
.of SNPA scheduled for September - October 1985 was fast appraoching, he
.- appealed; (a) to Lfrican L3Cs to help the ECA secretariat to give more
. pffective support and prepare better studies by supplying it in good time
with any useful publications, and (b) to the intérnational community, the
industrialized countries in particular, to honour the commitments they
- had made at the Paris Conference and elsehwere. ' The forme?r requirement
was vital if the secretariat was to play its aséigned role as co-ordinating
agency for the implementation of SNPA. = = o S
' . a LR L

21. The representatives who took the floor genmerally endorsed thestudy but.
made reservations with respect to the statistics which, they felt, needed
“to be updated on the basis of rocent studies published by the countries
 concerned. One representative pointed out that there was no specific
paragraph on the external indebtedness of LICs; that, in his opinion, was
 a major oversight in that the current negotiations between LDCs and donor
. countries and agencies were mainly concerned with reducing external
indebtedness. He asked why the same approach had been taken to the consideration
of all 26 African LDCs. . Another representative listed additional causes

of the economic recession in his country and said that the emphasis’ should
be on the stagnation of world demand for its major exports and low growth in
_the public sector, which resulted from the abandoning of major investments
because of a decline in externzl resources made available to his. country.
Management and production factors, especially in the manufacturing industries,
were also responsible along with the problems of finding trade outlets.
The representative of Guinea informed the Cormittee of recent events in
his country and the ongoing recovery prograrme, which was currently
focusing on collecting the material required to update previous data
and publishing, in collaboration with the World Bank, a nemorandum on

the country’'s economic and social situation. That phase would be followed
by the publication of a national recovery programme and an interim
development plan based on economic liberalization objectives. The
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roundtable with donors -initially sheduled for 1984 would not be held before
the interim plan was drawn up and therefore certainly not in 1984. ' He requested
that ECA should be effectively involved in the implementation of the various
phases. Some representatives mentioned salient recent developments in

the socio-economic situations of their respective countries. Onme agreed with
. the analysis of his country's situation and mentioned the wain features of the
stand-by arrangement with IMF and the World Bank structural adjustment
-programmes, which included a reduction in Jonestic demand, the restructuring
of the public scctor, and a training policy geared to employment policy. With
respect to the implementation of those agrcerents, there was a return

to some major macro-—eccnomic balance®:two follow-up meetings £o the round
table with donors organized by his country had been held and the third

was under preparation. He deplored the fact that aid flows received up

to Deccmber 1983 were much lower than those received in 1982. He wanted

to know what the secretariat meant by “countries' low absorption capacity”
which was the reason given to justify some countries® preference for
subregional projects. Their desire to bring about subregional and

regional economic integration seemed a more likely recason. He finally

asked the secretariat if it had quantified data on the impact of the national
currency devaluations applied by some African LDCs. 'Another representative,
while stressing the poor rate of implementation of SHPA during its initial

. years, especially where pledges of assistance were concerned, said that

the primary responsibility for their economic and social development lay

with the IDCs themselves. He also asked the Cormitteé to specify the major
reasons for that poor performance (responsibility of developed countries for
the economiccrisis, lack of control by LDCs over the terms of trade) and make
practical recommendations for consideration by the Conference of Ministers

of LDCs and other bodies. .

22, In reply, the representative of the secretariat said that any amendments
aimed at updating the study were welcome. There was no specific paragraph

. on external indebtedness because of tne shortage of published statistics and
the difficulties in collecting existing data. There was, however, a special
chapter on external indebtedness in another secretariat study which would

be submitted to the ECA Conference of Ministers; in June 1984 a seminar
would be held on that problem. The adoption of a single approach to the
data on all 26 countries was to allow for consolidation of the results in
the global study and for comparisoms among countries. As to the devaluation
measures, there was a study thereon in the Survey of Economic and Social
Conditions in Africa 19821983 published by the secretariat. Even if .one
endorsed the cconomic integration objectives. sought by'Africaﬁ'LUCsjand
indeed all African countries, it was important not to .overlook internal
structural obstacles such as the small size of domestic markets. Finally,
he had taken due note of the -proposals made bgiong_representative,

calling on the Committee to consider practical measures to overcome the
econonic and social crisis facing African least developed countries.
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Agenda item 53  Duplemcntation of the Substantial New Programme of Action in
~African least developed countries ' '

23. A representative of the secretariat introduced- document E/BCA/1DCs4/3
entitled "Implementation of the Substantial Hew Programme of Action in African
Least Developed Countriec (1981~1583)s report of the secretariat". After
recalling the mandate of ECA in the implementation of SNPA, he stated that the
report was in four main partss (a) current status of preparations for organiz—
ing reviéuw meetings; (b) assessment of review meetings organized since the
adoption of SKPA; (c) evaluation of overall international efforts at co—
.oparation in implementation of SNPA; and (d) increased co-ordination in the
implementation of the SNPA.

2h. Regarding the organization of review meetings,. he gave an account of the
* pound taples that had been organized since the adoption of the Substantial New
Programme of Action by the United Nations Conference on the Ieast Developed *
Countries in September 1981, In 1982 three African LDCs, Cape Verde, Rwanda and
Mali, had organized round tables as against only two (Benin and Djibouti) in
1983, In 1984 there were to be four round tables, Those of Burundi and
Malaui had already been held and Lesotho and Guinea 3issau would be organizing
thoirs very shortly. There repained therefore 10 round tables to be organized
(excluding Botswaha and Equatorial Guinea)s Four countries were involved

in World 3ank consultative pgroup meetings: the United Republic of Tanzania,
Uganda, the Sudan and Somalia. ‘The delay in organizing those round gables

was due in particular to tia2 physical problems encountered by the countries

in preparing background cdocuments and to the time it took to go through the
prelicinary formalities of consultation. . -

25 The policies outlined in the working docu:ents gave precedince to the
productive sectors in keeping with paragraphs 9 to 56 of SNPA and the Lagos
Plan of Action, insisting as they did on food self-sufficiency, industrial policies
based on agro—indusiries, mineral processing industries and socio-economic
infrastructure, About 75 per cent of the financing for the programmes submitted
to the round tables was weing sought from external sources, with some variations
between differcaw countricse.  The total cost of the projects subkiitted amounted
to ‘about JUS 8.4 billion at 1981 prices. The distribution of invectments by
sector depended on the specific features of the countries’ (whether they vere
land-locked, agro-pastoral or otherwise). However, approximately 23 per cent

of inves‘ment was ecarmariked for rural development; 20 per cent for transport

and communications infrastructures, 14 per cent for the social sector and 12.5
per cent for energy and minings. Donors had in general approved the policies
outlined in the round table working documents but expresced reservations as to
the capacity of the different countries to.apsorb the investment requested,

to mobilize national savings to the extent they clained and to maintain invest-
ments once made. That was the reason for the donor countries' adopting the

line of (a) replacing the longterm programmes submitted .by the LDCc themselves
with IMF econonic and financial recovery programmes or World Bank structural
adjustmont programmes; (b) hesitating to co-finance projects and, concomitantly,
delaying the start-up of some; (e) refusing to respect the priorities put
forward by LDCs; and (d) Guectioning whether development plans would be
successfully completed,
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26. Follow-up arrangements after the round tables were very sparse necause of
the fou firn comitments made by donors during the round tables. However, wvery
1ittle -inforuation was available despite resolution 481 (XVIIL) and nmumerous
contacts between the HCA secrctariat and the Africas LDCs. Only two countries
(Mali and Benin) had been able to provide information on the arrangements for
following up their respective round tablesy designation of a central co-ordinating
bodys pefiodic‘meetingsg 4n Mali and Benin reaspectively, with representatives
of donors; ad hoc missions to certain donor countries; ad hoc meetings on some
_priority“projects. The arrangouents tended to absord a substantial amount of
the resources of recipient countries. In that connection, he suggested that
" (a) recipient countries should adopt more realistic prograzmes with & more
credible national input, stressing priority projects and abandoning programmes
that Had overly ambitious financial componentaos (b) donor countries and agencies
chotid riake firmer comaitments to rehabilitation projects, sase the external
debts of 1DCs, support their balance of payments and finance additional priority
projects; (c) the United Wations system should provide technical assistance to
1DCs in defining their prograsme and ensure a more rational utilization of
the expertise available within the system, especially in defining sectoral
Programics . ‘ C T

ety I

K

27, ‘Brternal assistance under offiecial development assistance (ODA) had

_dropped to $US 4 Hillidn in 1982 at, current prices from $US 4.1 billion

“iH 1980 and assistance provided under nomal market conditions had increased by
S pep cent between 1970 and 190ls Conditions of aid were improving very slowly
becauge of slow procedures, legal ohatacles in the donor countries and ' ;
Go-finaheing prodlemse ' During the sizth session of UNCTAD many problems had’
reriained unsolved, cspecially those of external debt relief and compensatory
financing facilities, : '

28, e comcluded by drawing attention to the nced for better co~ordinated
efforts to implement SNPA, particularly with respect to the preparations for
revieu neetings (vackground documents anvl pre-consultation meetings) and
co—ordination in the organization of such uectinge (terms under waich

sueh mectings should ve held, presentation of the programme, co—~financing
reetings, etcs)es

20, The participants congratulated the secretariat for raising in the
docunent 2 numper of issues having a crucial Leariang on the effective
implementation of SNPA in African LDCse The ensuing discussion and comments
focused on two important areas: (i) exchanges on the experience of countries
that had already organized their review meetings, ane! on fortheoming meetings;
(ii) recommendations to De made for the effoctive izmplenientation of the BHPA.

' 30. Several delegates from countrics that had already held review meetings
provided acaitional detaiied information on the problems encountered in
preparing for and holding the meetings, together with an evaluation of the
results achieved. This was so that countries that had yet to organize their
review meetings could take measures for improving their effectiveness.

" Qenerally, the round tables so far held had brought together a large mmmber

of potential donors but had not been so successful as had been hoped,
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That was because few firm comitments had been given by donor countries and
agencies in contrast to what SNPA stipulateds Koot funding agencies had

merely criticised the programmes and projects submitted on the grounds that they
were too ambitious, the project studies were often incomplete and the countries had
little capacity to absord the investment requested. They often expressed
reservations about both overall and sectoral priorities., It was noted that some of
the project selection eriteria applied were more in line with donors? comaercial
and political interests and that aid was being made subject to the provision

of a naticnal contribution. It was alsc pointed out that some commitments

had already been scheduled before the review meetings in accordance with

the indicative progznﬂmlng flgure, and it was difficult to secure comitments
beyond those already envisaged for a certain period. Other cormitments

were conditional upon debt serv101ng, failing which they might be rewvoked,

31. Sone representatives prov1dud information on the establishment in their .
respective countries of such national follow-up nechanisms as high-level
inter-ninisterial comissions and comittees for the gstudy and implementation
of priority projects. Review neetings were held periodically between

the countries, donor agencies and United Nations bodies as an integral part
of national follow-up arrangements, Such periodic meetings were held either
ingide the country, with the local diplomatic representatives of the funding
agencics and the United Nations system, or by sending high-level missions
abroad to the donor countries and agencies to secure action on the basis of
the camitments made. Those wissions were, however, extremely costly in
time and money, - X

32, Regarding the problems encountered in preparing for and holding round

tables it was observed that in certain cases it had been.difficult to reconcile
review meeting documents with developmerit plans, It was therefore suggested

that review meetings should serve to infuse overall policy and well-defined
sectoral policies into dewvelopment plans so as to ensure their practical
implementation and the support of funding agencies for countries! overall policies.
Co-ordinating the sprocedures for submitting documents and project slips that
vould be likely to get financial backing was, however, a prcoblem. It was

proposed in this connection that each African LDC should maintain a devolopment
policy in line with ite own priorities. As to the problem of absorbing
investments, several representatives deplored the attitude of those funding
agencies that used it 2o a pretext to turn down requests for funding, The

low sbsorptive capacity of nost African LDCs was not due only to domestic reasons.
It might well result from the lengthy formalities imposed by donor countriesand/or
agencies which held back the impementation of certain projects and nade

the terms and conditions for obtaining foreign aid harsher, -

33, The representativeof Guinea stated that political change in his -country had
brought into question soud copects.of the developoent plan now

in progress. It would be necessary to postpone his country's round table to a
later date after the economy had been restructured and all the project
docunentation and evaluation had been conpleted. Sone representatives

wondered whether the funding agencies could not take over the domestic portion”
project comaponent of‘prodect expencditure in view of the fairly critical
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economic and. flnanc1al crigis that African LDCs were g01ng through, particularly
in the face of such natural disasters as drought and desertification, Others

felt that. short~¢erm adjustment or rehabilitation:prograsmes should fit into
-.countries! overall‘plans in = complenentary and non~competitive nanner, and that
the seeretarlat's proposal to submit only a certain number of major pro;ecta night
cause fundlng agencles to lose interest in, for example, small village pro;ects.

3he Repregentatlves of countries stlll preparing for their review neetlngs

also shared their experiences of preparation proceduress There had been some
changes in the schedule of those meetings arising frou certain bilateral S
preparatory meetings that had to be held with the funding agencies and tne tlne :
needed to preparé background documents properly. Mention was also made of the
dgifficulties encountered by soue counbries in puttlng together proper eocumentatlon
because of divergences in the overall evaluation of investment programme . .
priorities and in the harmonization of project presentation procedures by certain
iead agencies., Other representatives stressed the fact that the. holdlng of
such rev1gw mestings could be compromised by the substantial coste of of preparing. .
for ther and the mininal results they achieved. ‘ _ a--”g”hwﬂ'-
35 The représentatlve of UNDP stressed the importance of the agenda Ltem, _
particularly the review meetlngs aspects He asked the Camittee to congider
the issues raised in" thé ‘BCA document much more closely and in depth.in order -
to cone up with approprlate recomnendations. He asked the representatlves
present not to dwell too much on the problems of absorptive capacity often B
raised by donor countries and agencies since the whole purpose of . technlcal -
agsistance was prerequisite to improve this capacity. With respect to tna )
harmonization of procedures, he pointed out that the LDCs themselves were at
liverty to propose to the UNDP Governing Council the procedure best suited. to
thedir needu. A prellmlnary study evaluating the round tables was under pre—
paratlon and 'would be available by the end of the year- it would be cmrcalated to
all Afr:l.can IDCs for the:Lr J.nfoma.t:n.on. : o ,

"36. The representatlverof UIHCTAD also noted the 1nportance of the meeting of

the Cormittee whose outeome would enrlch measures to-be-taken to-ensure a. .
better follow-up to the 1nplaneﬁtat101 of SNPA. He weleoned the . 1ntens1ve co—
operation between ECA and UNCTAD since the adoption of SHPA in 1981, He then .
submitted to the Committec thée UNCTAD secretariat report, "Progress in 1mplenent—
ing the Substantial New Prograune of Action in African least Deveioped Gouniries”

s which indica the development assistance targets .

announced in SNPA had not been achieved although aic in real terms was 12 per gent
higher in 1982 than the 1976-1980 level; (2) the flow of non~concessional aid.
had  gyopped endterms of assistance had deteriorated; (3) the economies of. . ..
African Lpgghad grown by only 2 per cent during the period 1981~1982 and the
forecasts for. 1983 were dowmard; and (4) all developed countries needed therefore
_to try to make good their camituent to devote 0.15 per cent of their GNP to

IDCc as QDA by 1985, The glosal mid~term review of SNPA would be held from

23 September to 4 October 1905 It would be preceded by a meeting of governmental
experts on developuent co—~operation fron donor countrles, and nllateral and
nultilateral fundlng and technical assistance agencies with repreqentatlves of.
IDCs fran 1 010 May 1985, The terns of reference of that meeting were to..
prepare for the global nid-tera review. The meeting would focus on (1) i lmprovh
ing the conditions under which external aid received by 1DCs was granted and
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how ouch aid was manazed in the lipht of ciperiences acguired during the country

revien neetings; and (2) the uain problems to be raised at the nidetern review
in 1684, He alsc propoged a fivo—lay joint JCA/JHCTAD sorkshop on the focal
pointc proposed JY African L0s with a view to concidering the hest weyo

of collecting and disserminating the inforuation required to ensure a hetter
followap to SHPA at the résional and global levnlu. To recarended that the
workshop should be held durin; the last quarter of 1584 in order to supply
the background informetion reguired for the neeting of e group of exnerts
scheduled for lay 16CH.

37. In the ensuing discussions, participants strecced the need to formulate
recomendations for consideration 5y the Confercence of Ministers of African
Least Developed Countrics. Firct they insisted that round tables should allow
donors to make fim comitments whlle permitting a2 dialogue on the development
policies defined by LCse They recommesnided thht a <ialogue on pelicies and
changes in developuent pricrities should not be a prereguisite for decisions on
funding ang'appealeé to donors to honour the commiiments made at review meetings.
Secondly, they stressed the importance of establishing follow-p mechanicns to
ensure that commituents made at mectings were Honoureds In that regard they
proposed that FCA and UMDP should inerease the assistéarce they gave to LICs

for the egtablishnent of follow-up mechanisis, the costo of which chould e
borie by the lead agencies, using the expertice availadle in the United Hations
syster, in BCA and elgeivherce, Thirdly, the participants recommended that
commitizents by donor countiries and agencies should not be linked to the payment
of debts and expressed the hope that debts previously incurred by LDCs would

be cancelled or reschedulod. They thwen proposed that donor countries and
agencies should inecreace their assistance in order to improve LDC absorptive
capacity, ccpecially in arean ouch as projeet elaboration, by training national
nanpover, Thoy also recommernded the Goverments of African LDCs to strive

to harmonize the procedures Tollowed by the various donors. Fourthly, |

they proposed that decisions to finance priority »rojects should not be Fied
to the Zprovision of national. counterparts, and that nechanisnos chould be
eatablished to procure countorpart funding froa abroad,

38. The representative of the secretariat congratulated participants on
their pertinent contributions and comments, which would help to inprove the
docurent and, edgpecially, the recommencations for inprovinr the implementation
of 3HPA to be sulmitted to the Conference of Miniscters of A;rlcan Least
Developed Countries,

L]
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Agenda item 7 : Pricing policies in African least develcped countrids issues
for consideration

39. Introducing document E/ECA/LDCs.4/4, the representative of the ECA secretarlat
recalled paragraph 1ZZ of SNPA which specifically ass1gned to the reg1ona1
commissions the role of agsisting with and conducting studies on the major problems
encountered by LDCs. Accordlngly, African 1LDCs had implemented pricing policies
over the past two years in co-operation with UNCTAD and ECA. Case studies had been
prepared-on Burundi, the Central African Ropublic, Comoros, Ethiopia, Uganda,
Guinea Dissau and Mali. Among other measures, the studies had identified

(i) schemes for increasing agricultural product1v1ty and output; (ii} ideas for the
better allocation of investment resources- durlng the formulat1on of national '
development objectives and stratecies: (1ii) improvements in terms of trade _
both within the countries concérned and with the outside world; (iv) the streng-
thening of institutional pricins structufes; and (v) improved pr1c1n9 technlques
and more effective pr1oe contrcl and monitoring mechanlsms.

40, He also defined the -expected scope of the various measures. as componénts
of general economic policy, particularly in terms of how they would affect price
stabilization and the compilation and processing of price statistics. The paper
covered ‘issues ranging from the control of the level of lnflatlon and aprlcultural
producer prices to investment incentives.

41. At the operational level, such dlfflcultles as lack of uniformity and the
limited relevance of consumer przce and external trade indexes had been encountered
in working out and comparing various price 1ndexesa There was a widespread lack

of wholesale price, productlon price, wage, employment and salary indexes. The
imperfections of the market were attributed to the large subsistence sector,
inadequate storage facilities and inefficient distribution channels in the

African LDCs, all of which dlsrupted price fixing procedures and price structures,
Among, the most crucial elements in pr1c1ny policy on the supply side were
productlon constraints in major sectors, which included unremunerative producer’ _
prices, the policy of subszdlzlnp or taxing output, and the difficulties encountered
by the distribution services. On the demand side, the problems had to do with '
money supply, public expendrture, exchange rates, wope rate variations _and

imports, of petroleum products in partlcularn ' ”

42. Regardln the major séctors of the economies of African LDCs9 the’ attentlon :
of the Committee was drawn to the fact that the agricultural prlclng policies Followed
were aimed at reducins the uncertainties that hung over producer prices and
guaranteelng reasonable prices for consumers, They included suaranteed minimum
prices; producer prices fixed before each farming season and subsidies for inputs

such as fertilizers and seeds. In the manufacturing sector, such policies were
essential because of the preponderance of the State sector and the difficulties

it faced in terms of raw material and spare parts supplies, protectionist tariff
barriers against foreign competition and the often inefficient trensport, marketing
and distribution networks.
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43. On the question of the operation of institutional structures for price control
and monitoring, he deplored the lack of co-ordination among the various services
concerned and the ouidated nature of the lecislsation in force in most countries.

44, The representatives confined their discussion to three areas of interest:

(a) the aim of the study; (b) the extension of the study to sectors not yet covered
and (c) what individual covniries had learn® about price management . Some_repreéenw
tatives requested clarification on the ultimate purpose of the study, the meaning

of certain correlaticns mentioned in the study, particularly the explanation:of
consumer price fluctuations by fluctuations in the wmoney supply, and the reasons :
for selecting explanatory variables and the lack of comment on some of the regressivz.
results. TIn that vein, the representative of UNDP remarked on the academic,ﬁafure. -
?f the study and the lack of practical proposals on the use of prices as an:eff@q#ite‘
ingtrument of ecomomic policy to increase agricultural output and productivity, premste
local industries etc. "Since no regional pricing policy could be formulated, he -. .
suggested a countvy-by-country approach and cited as an example the experience of
Malawi, which had achiéved self-sufficiency in food and was .even cxporting maize. .
Such achievements might serve as an inspiration to other African LDCs and bring
the study to a more African level by eschewing theories more adopted to free market
aconomies than to African LDCs. - .

45. As to broadening the scope ¢f the study to include other price determinants,
representatives commented on the inadequate coverage given to the role of price
formulation end price management in general economie policy (the ill~defined
macro—~economic setting, in other words) in the:'study. One representative praised
the quality of the study but reminded the Committee that further thought was

needed on agricultural prieing pelicies, because (a) the agricultural sector
provided the greater part of the value-added of 1LDCs, and (b) in conrtrast to the
monetary sector generally no statistics were available on o:zcupation rates, wage
rates, or marketing or distribution margins. The secretariat and 211 African

LDCs should investipate the structure of prices in the agricultural sector before
formulating pricing pelicies. Arother representative felt that such research

should be extended to all sectors of the econcmy in the countries concerned and
encowpass such notions as “real orice levels” and “real wage levels™ because

the World Bank and IMF frequently made use of them as measures in their

operations involving LDCs. That would facilitate negotiations between the countries
concerned and the aforementioneé institutions, : '

46. One representative related the difficulties encountered by his country in
returning to the West African Menetary Union. which had meznt halving both prices

and nominal wages for the sakz of monetary uniformity with other countries-
. ? _ Iy

members of the Union. The Committee might consider how pressure could be brought
to bear on prices which, unlike wages and because of speculation, were larcely
beyond State control. Price liberalization policies could also, perversely, .

"have the opposite effect to tha® intended, as had been the case in his country's. -

cercal market. Another representative informed. the Committee about the factors:
that had enatled his country to achieve food self-sufficiency and even to export
surpluses by using prices as a :rigmer, They included (2) the good climatic
conditions in recent years; (b} the fact that faormers could predict their monetary
hcomes because prices were announced in advance: {c) the fact that farmers knew
their crops would be sold; and Jor cash; (d) the establishment of temporary
collection centres near the production centres and (e) the establishment of buffer
stocks. With respect tu the terms under which the standby agreements were

signed with IiF and the World Bank, it was reguested that a recommendation should
be submitted to the Ministers under which the Fund, the Bank, or any other funding
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agency would be required to guarantee the .success of structural adjustment or
economic and financial stabilization rrogramnes and, when necessary, pay compen-
sation for the adverse effects of such programes.,

47. 1In response to the various speakers, the representative of the secretariat
said that some of the correlations made in the study werc indicative tests,
Although the secretariat was in agreement with a country-by-country approach,
there were difficulties in securing the necessary financial resources. The
secretariat had apsealed to UNDP for the necassary -funding. There were also ‘
problems in deciding whether price liberalization policies were suitable or not,
since conditions of economic growth varied enormously from country to country,

He agreed with one renresentative in deploring current pricing policies which,
together with current producer prices, helped to make the rural sector still
poorer to the profit of the monetized secter. He also agreed that studies should
be undertaken on the various areas proposced.  Similarly, the strueture of '
relative prices, which derived its importance from import substitution measures,
would be included in the study. S

Agenda item § : Keview of ECA activities in 1982 and programmelof work in 1584 for
the African least developed countries

48. Introducing docurient E/ECA/LDCs.4/° on the review of ECA activities in 1983
and programme of work in 1984 for the African least developed countries, the
representative of the secretariat recalled that at its third meeting, in April
1983, the Conference of iinisters of African Least Developed Countries had
approved the ECA's special programme for the African LDCs for the biennia
1982-1983 and 1984-1985, ‘He'enumerated the main components of the work DYOSramne
technical assistance and advisory services; annual reviews of economic and social
conditions in African L0Cs: follow-up and monitoring of the Substantial New
Programme of Action {SNPA) in the African LDCs; detailed studies and research

on the special circumstances of thc economics of the African LDCs in the context
of chapter I of SHPA; and servicing of the annual meetings of the Inter-govern-
mental Committee of Experts and the Conference of Ministers of african LDCs. He
further stated that in addition to the LDC Unit the secretariat had an inter-
divisional committee on LDCs which was responsible for co-ordinating the ECA
propramme of assistance for the Aftican LICs. :

43. In 1933, ECA had conducted studies on: the economic and social conditions
obtaining in African LDCs during the period 1981-1983; pricine policies in African
LDCs; and procress in implementing SNPA in African LDCs in 1982 and 1923. All
three had been presented to the Committee of Experts for consideration and would
serve as the basis for recommendations to be submitted,to the Conference of B
Ministers of the LICs scheduled to take place o»n 22 and 23 May 1984, Another paper -wa
concerned with the growth performance and state of advancenent of SNPA in the .
-African LDCs, and formed part of the LDC Unit's contribution to the mid-terr:
Yeviev of the International Developpent Strategy. -
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50. During 1983 the secretariat had convened and serviced the second meeting of
the Inter—governmental Committee of Experts and Third Meeting of the Comnference

of Ministers of 4frican'LDCs. It had also been represented at; the sixth session
of UNCTAD9 whlch Had before it an agenda item on the 1mplementat10n of SNPA;
pre-review meetings for Guinea and the Cowores; a mcetlng ‘of the United Nations
Committee on Dévelopment Planning; and consultations among United Nations agencies
on the follow-up to SEPA,

51. With respect to follow-up action on resoclutions 481(XVIII) and 482 (XVIIIL)
adopted by the Conference of Ministers of the African LDCs in April 1983, he
informed the mecting that a project document had been prepared on the sub_]ect of
research on domestic resource mobilization in African LDCs: it was now awaiting
funding by any interested donor. Consultations were taking place between UNDP
and the World Bank on national arrangements for following on donors’ commitments
after review meetings. The proposal by the Conference of Hinisters to extend the
deadline for review meetings beyond 1983 had been endorsed at thé sixth session
of UNCTAD and then at the thirty-eight session of the United Nations General
Assembly in resdlution 3£/195, with the proviso that the meetings must be held before
the global mid-tetm review of SNPA scheduled for September/October 1985. '

52, - Activities planned for 1984 included such studies as the annual review of
economic and social conditions in African LDCs; industrial capac1ty under-
utilization; and progress in the implementation of SNPA in African LDCs which latter
would be submitted toc the global mid-term review meeting in 1985. In conclusion,

he stated that as the majority of the review meetings would be held in 1984

and 1985, ECA would be available to assist countries in preparing the necessary
documentations and crganizing the meetings.

53. In the ensuing discussion, some participants requested information on the
staffing financial resources and functions of the ECA LDC Unit with a view to
proposing the inclusion of additional programme elements in the special programme
for the African LDCs. One speaker said that research on the use of enerzy resources
in African LDCs showed that the principal constraints in terms of energy were

(a) desertification and (b} the use of woodland resources for fuel, which caused
severe deforestation. He specifically requested a study on the use of solar

energy as a major alternative source of enerey in African LDCs since fuel wood,
their principal source of energy was being rapidly depleted through defcrestation
in most of the countrics concerned.

54. Some representatives requested technical assistance from ECA in preparing
their macroc~econcmic plans; updating information on resource requirements for
public investment proprammes already prepared and setting up follow-up mechanisms
to review meetings. More specifically, the representative of Guinea informed

the meeting that an official request would soon be submitted to the ECA on the type
and scale of assistance required.
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55. Most of the representatives emnhasized that the lead agencies, other donor
agencies and developed donor countries should prov1de financial assistance to K
ECA for the special prograrme in favour of the African LICs. In particular, they
were of the opinion that in order to save on meagre resources, the léad agencies
should make more use cf national expertlse, and available within the’ United
Nations system, esrecially in ECA in the case of the African LDCs.

56. In response to the issues raised9 representative of the secretariat _
informed the mceting that ECA and other international organizations, notably
UHEP, were working on desertlflcatlon, drought, deforestatxon and affcrcstatlon
and that a round table held, in collaboration with other United Nations
organizations in Addis Ababa in Fébruary 1984 had come up with substantlvc
recommendations.,

57. With respect to the staffing, functions and rescurce available to the

LDC Unit, the representative of the secretariat stated that at present there
were three Professional staff in the Unit, who were assisted by other staff from
the Soc1oweconom1c Research and Planning Division and the ECA Inter-divisional
Committee on LDCs. Despite the smallnevs of the Unit, internal arrangements could
be made to accomodate requests of a specialized or multldxsclpllnary naturn from
Governments, depending on the avallablllty of F1na1c1a1 resources.
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ANNEX
Tentative Schedule of Country Review Meetings as follow-up to

Annex

the Substantizl New Prograrme of Action

(s of April 1984)

Leasgt

Government

Consultative

Date of
Developed Focal Point Hechanism/Lead country review -
Lountry Agency meeting
1. Benin Ministry of Flanning, UNDP Round Table Held 28
Statistics and February to 4
FEconomie Analysis Harch 1983
2. Botswana Ministry of Planning Continuation of (Postponed in~ -
ongoing bilateral definitely)
exercises
UNDP Round Table
3. Burundi Ministry of Plamning UNDP Round Table Held 8-11
February 1984
4+ Cape Verde Secretary of State for UNDP Round Table Held 2123
' Co—operation and o June 1982
Flanning
5. Central Haut Commissariat au  UNDP Round Table- (Dates to be
African Plan, zux Statistiques established, 1984)
Republic et Cooperation In‘l;er—
nationale, Présidence
de la République
6. Chad Ministry of Planning  UN/OAU mecting on the  Held 29-30
(Commissaire au Plan) Reconsiruction of Wovember 1982
Chad helped prepare
docunentation.
UNDP Round Table (To be discussed)
7.  Comoros Yinistry of Plamning  UNDP Round Table (2~ July 1984)
Be Diibouti Ministry of Planning UNDP Round Table Held 21-23

November 1983
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Group

Annex
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Leaost Government : Consultative Date of
Developed Focal Point Mechamism/Lea.d country review.
Agency meeting
9« . Ethiopia Ministry of Flanning UNDP Round Table (Da"tes to be
' established)
10. Equatorial Presidency " UNDP Round Table Held 19-21
, Guinsa April 1982 1/
11, Gambiz Ministry of Planning UNDP Round Table (October 1984)
12, . .Guinea Ministry of Planning UNDP Round Table (Dates to be
o - ' established) 1985
13. Guinea Prime Minister's UNDP Round Table (21-23 May
Bissau Office | 1984
14. Lesotho Ministry of Planning UNDP Round Table (14-17 May
| 1984)
15, Malawi Ministry of Flanning  UNDP Round Table Held 27-29
February 1984
16, Mali Ministry of Planning UNDP Round Table Held 13-16
: Decenber 1982
17. DNiger Ministry of Planning UNDP Round Table (Second half 1984)
18, Rwanda Ministere des Affaires  UNDP Round Table Held 1-4
Etrangdres et de la December 1982
Gooperation
19.. Sac Tome & Mstry_of Planning UNDP Round Table (Dates to be
-Principe | established)
20.. - Sierra Ministry of Develop— UNDP Round Table (Dates to be
Leone ment and Economic ) ' established,
Planning 1984)
21« Somalia Ministry of National Horid Bank Consultative Held 26-28

October 1983



E/ECA/LDCs.4/6/Rem o1

Annex
Page 3
Least Government Consultative Date of
Developed Focal Point Mechani.sm/Lead country review
Country Agency meeting
. ] | _ Held 12-14
22, Sudan Ministry of Finance & World Bank Consultative January 1983
Economic Plamning Gdroup Hold 1416
: January 1984
23« Togo’ Ministry of Planning UNDP Round Table May 1985
2 e Tanzania Ministry of Planning Horld Bank Consultative Last met 1977
and Bconomic Affairs Group
25. . Uganda : - ‘forld Bank Consultative Held in May
Group 1982
Held—=24~-26
January 1984
264 Upper Volta Ministry of Planning  UNDP Round Table (Dates to be
established,
1984)

1/ A UNDP Round Table was held in April 1982 for Equatorial Guinca, but as
the country was not added to the list of LDCs until the thirity-seventh
session of the General Assembly at the end of 1982, this meeting did not
take place in the framework of paragraph 113 of the SNPA,



DRAFT RESOLUTION ON
MEASURES ¥OF THE EFFRCTIVE IMPLEMENTATION OF THE -
 SUBSTANTTAL NEW PROGRAMME OF ACTION IN AFRIGAN
T LEAST DEVELOPED COUNTRIES

The Conference of Ministers,

Recaliing its resolution 397(ZV) of 12 April 1580 entrusting the Conference
of Ministers of African Least Developed Countries with the responsibility for
ensuring the co-ordination of efforts, establish ing priorities, monitoring
and evaluatlng progress under the Comprehensive New Programme of Actlon in Afrlcan
Least Devcloped Countries, and its rcsolution 481 (XVIII) of April 1983
measures for accelerating the 1mp1emuntat10n of the SNPA in Afrlcan Least

Developed Countries:

Recalling‘ﬁnited Nations General Assembly resolution 38/195 of 20th December
1983 on the implementation of the Substantial New Prcgramme of Action for the
19805 for the LDCs;:

Taking -note of the tremendous cfiorts made by the African leést‘developed
countries in the preparation of tteir respective country roview meetlngs,
espec1a11y in devising policies ‘aimed at ensuring the successful implementation

of their naticnal programmes;

Noting that the review meetings so far organized have not totally met the-
expectations of the ieast developad countries, since the commitments made by

donor countries and:organizations have not fully matched the provisions of the

Substantial New Programme of Action;

eep concern at the disappointing résults of the negotiations on

the SNP. at the sixth session of the UN Conference on Trade and Development (UNCTADY
held in Belarede, June-July 1983 ;

Noting with greav concern the worsening economic situation of the African’

LDCs caused by natural calamities such as drought and desertification,



Further noting with satisfaction the initiative of the UN Secretary~General

on the African economic crisis and efforts to mobilize the international community
to provide the necessary finsnciszl and technical assistance in favour of African
countries, especially the least developed among them and also the appointment

of a special representative on the African ecoromic crisis,

Deeply concerned by the considerabie reduction in Official Devclopment Assistance

especially on the concessional terms from all external sources, to the African

LDCs since the adobtion of the SNPA in 1981,

Bearing in mind that the global mid-term review of the progress in the

implementation of the SNPA is scheduled to be held in September-October 1985,

1. Calls upon the African least developed countries to intensify their
efforts in devising practical measures for mobilizing domestic resources for

development ‘and better economic management ;

2. Further calls upon the African least developed countries to ensure that

short-term financiai recovery programmes should take cognizance of the objectives,
strategies and pricricies of their long-term national development: '

3. Strongly urges those African least doveloped that have not yet organized

their reviaw meetings to take all “he necessary measures to do so in 1984 or,

at least, before the global mid-term review meetings in 1985:

4ﬁ;HU}ges African least developed countries to adequately prepare themselves-u
for theKQLobai mid-term review meetings in 1985 in order to make practical . |
Proposals for the adjustment of the 5uPA if need be, 50 as to ensure its effectiﬁe
implementation during the second half of the decade; and to provide the necessary
information and statistics to the ECA secretariat 80 as to be able to pfepafe a

substantive regional assessment of the implementation of the SNFA during 1981-1984;

5. Further urges the African LDCs to ensure the establishment and/or streng-

thening of adequate follow-up Mechanisms ,p .po country level in order to maintain

contacts with donors before and after review meetingg:



6. Affirms that the principal objective of the country review meetings
should be to .secure additional. resources and not to be a mere forum for the
sexchange of views on the -countries development strategies,: poijcies and public
" investment programmes and projects-and, to that effect, -donors should send high
level representation from their respective aid agencies . to attend the country

review meetings and make firm commitments on the programmes and projects;

7. Requests the lead agencies UNDP and the World Bank to utilise local
experts, the expertise within the UN system, especially.the ECA, for the drawing
up of the.documentation for the country review meetings in African LDCs se-as:to

-reduce the expenditures for the preparation and organization of these maepingg;

Calls upon donor countrles in the context of para. 63 of the SNPA to
substantlally increase the flow of f1nanc1a1 resources and other Support measures
with the -aim of achieving the 0.15 per cent target of their Gﬂgﬁag‘ODA to LDCs
by 1985 and expresses gratitude to ‘those donors .who have already éttained this

objective;

9. Urges donor countries and multilateral financial institutions to (a) provide
financial assistance to the African LDCs on very favourable terms and conditions
taking into consideration the special peculiarities of the econonmies of these
countries, (b) alleviate the debt burden on the African LDCs through retroactive
adjustment measures or equivalent actions and, most desirably, the complete
cancellation of debts, (c) to contribute substantially to the local recurrent
cost of the priority projects which they are funding in the LDCs, (d) to
endeavour to improve aid delivery procedures in order to enhance the absorptive
capacity of the LDCs and, wherever possible, to harmonize such procedures so as to

create a condition for possible co-financing of projects;

10. Welcome the provision by some donors of assistance to African least
developed countyies mostly in the form of grants as well as in more flexiblé
forms such as local recurrent cost financing, maintenance aid, rehabilitation
aid, as well as balance-of-payments support, adapted to the special needs of the
African IDCs and in response to their deteriorating economic and social situation

caused by the natural calamities;



11. Calls upon the international community to provide support for the
priority areas identified by the African LDCs in their country programmes on the
basis of the provisions of chapter 1 of the Substantial New Programme of Actiom,
particularly food and agriculture, manufacturing, exploration and development of
energy and technical resources, human resources development, expansion and
diversification of exports, development of tramsport and communications, and

improvement in planning, implementation and management capabilities:

" 12, Expresses its gratitude to the UN Secretary-General and his special
representative on the African economic crises for the efforts'that they are
deploying in mobilizing assistance from the international community to alleviate
the current economic crisis facing Africa and appeals to the international community

to respond positively to the efforts of the UN Secretéry—Genera1; 

13, Requests the Executive Secretary to report on the progress in the
implementation of this resolution to the fifth meeting of the Conference of
Ministers of African LDCs in 1985.



E

DRAFT RESOLUTION
ON PRICING POLICIES IN TBE AFRICAN LDCs

The Conference of Ministers,

. ‘-."‘-‘_\-f B

Considering the importance of pricing policies in encouraging productive
activities and, especially, in increasing productivity and output in the

agricultural sector,
Aware of the critical food supply situation in.the African LDCs,

Cognitant of .the perverse effects of various economic and financial

stabilization and structural adjustment programmes and the limited success such

programmes have had and their cost, especially in low income countries,

Recognizing that current institutional pricing structures and price

legislation need to be brought up to date,

Mindful of the dearth of statistics on production costs in sectors as vital as

agriculture,

Recalling that steps urgently need to be taken to bring about national

gelf-sufficiency,

Further recalling the experiences gained in formulating pricing policies and

meeting the terms of the stand-by arrangements with IMF and the World Bank by

many African least developed countries,

1. Takes note of the study on pricing policies in African LDCs presented

by ECA!Secretariat;

2. Requests the African LDCs to bring their institutional structures for
fixing, controlling and monitoring prices up to date and into line with the
economic situations they face, to make appropriate price-fixing arrangements
for agricultural producers so that said producers may increase their output
accordingly, and to check the current trend which allows niddlemen to pake

exhorbitant profit and favours some urban consumers at the expense of the rural sector;
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3. Invites the International Monetary Fund and the World Bank to include

in their economic and financial stabilization and structural adjustment
programmes and undertaking to adopt adequate measures aimed at identifying the detrimental

and beneficial effects and make compensatﬁry arrangerents for any adverse effects that !
the African LDCs may encounter as a result of such programme;

4. Requests UNDP, the World Bank and T to give the ECA secretariat the

necessary financial backing to provide coverage for all 26 African LDCs and cope

2

“with the various subjects selected for investigation to enrich the study on

pricing policies in the African LDCs.





