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Explanatory notes

The designations employed and the precentation of tha material in thiz publication
do not imply the expression of any opinion whatsozver on the part of the gecretariat of

the United Nations Economic Ceomuissien for Africa concerning the legal status of any

country, territory, city or area, or of itu authorities, or concerning the delimitation of

its frontisrs or boundaries.

Symbols of the United Nations docunents are composca of capital letters combined with

figures., !Mention of such a symbol indicares a reference to 2 Unitoed tlations documents
symbols which are precaded by the desisnation E/CNell/... indicatz that the cdocuments
are issucc under the auspices of the Ecouomic Commission for Africa,
The following symbols have been used in the Survey:
«eve Not availabls - nil or negligible
A billion iz one thousand million,

Tonnes or tons mean metric tons uniess otherwisce specified.

Prefatory note

This Survey, entitled Survey of Sconomic and Jocial Conditions in Afrieca, 1679-1080

revieus developmznts in the African region during the 1970s in the framcworik of the
Second Unitad Hations Develoomznt Docads, with amphacie on the conditions obtaining in

tha year 1079.

The Survey is dividel in two parts, the first part reviewing African conditions
at the regional level +hile the sccond analyses doevelopments at country level.
Part I ie furthcer subdivided into t=o sections, the first section on econoumic and social
developments at the regional level, tho second éevoted to a special study on the impact

of 0il on African econocaiess.
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Africn’s wors.ning econonic conditions in 1580

and dim prospects for 1981

The world eccnomy teok a sad turn in 1980, with Geteriorating economic prospects and
generclly bleak cutlook for growth. No continent has been worse hit than the African
region. In the poorest or least develcped African countries, for instance, people, on
the average are worse off in 19380 than thoy wwere at the bheginning of the decade., In
addition to sagging and sluggish economic growth, escalating inflaticon and growing un-
employment and mass poverty, the African continent continued te foace four devastating
and debilitating problems in 1980: chronic food Acficits; pernicicus droucht; the impact
of apparently inexorably rising costs of importcd encrey: -nd cdcteriorating terms of txade
and balance of payments and mounting 46T LS,

The long-term decline in the sharc of orimary commedities in total world trade
persisted in 1980, with developine African countries as a group inecreasing theirx share of
world imports of primary commodities, particularly food. Tn order to feed its population,
African non-oil~exporting countrics arc estimated to have incurred a staggering food
import bill of $US 6 billicn in 1980 alone. WwWith drought in the Schelian countries
persisting rathoer than showing any improvenent, nnd with cscalating new dreught situations
ir Eastern and Central Africa, many hfrican countries face imminent cconomic collapsc,
particularly in the face of the worsening food problem. Yeot, nccording to the FAO early
warning system, the food shertages and generzlly adverse weather conditions in African
agriculture will continue in 1981, -garavated by the presence of large numbers of refugees
and displaced porscns.

The ©0il import bill of African non-oil-exporting countri:s is ostimated at §Us5 7.4
billicn in 1980, or ncarly 10 noer cent of total export proceeds, while the share of oil
in total imports was 25.5 ner cent. When the food import bill is added to the oil import
bill for 1920, the two itcms, together, account for a total of $US 13.4 billion or around
53 per cent of total export earnings, emphasizing the precariousness of African balances
cf payments in 1980. The ratic would rise cvon further, to 61 rer cent of export proccads,
1f the estimnted debt service of SUS 2 hillion on the outstanding external public debt
of the non~oil-exporting ~frican develoring countrices vere taken into consideration.

In addition to escalating import growth and its structural concentration on food and
fuel imports, there was a general slackening of oxport growth in 1980, accompanied by
adverse movements in the terms of trade brought about by the rapid increases in the price
of manufactured and other basic imports. The increase in the cost of imports relative to
export eirnings has seriously impoired the ability of non-oll-cxportinc African countries
to import more, forcing them at the same time te rescert to short-term borrowing from
external markets at high interest rates and on non-concessionary terms, in order to meet
massive balance of vavments deficits., Thesc deficits, which are likely to widen substan-—
tially in the coming decade if nothing is done to contain them, will cericusly constrain
further cconomic growth and hr.ld down fixed capital formation on the continent.

The growth and balance of payvments situatien <f the mnjor oil-exporting Lfrican
countrias were of coursc much hetter., But eéven here, the devastating carthouake in Algerin
was a major set-back and source of economic dislocatieon from which the Algerian economy
is still to recover, while the problem of productivity of domestic investment in particular
and the e¢fficient management of the economy in general remains s strong and urgent as ever
in a number of Lfrican cil-cxporting countriaes.



on the bright side, there are A fow dovelooments on the continent in 1980 which
give cause for optimisn and hope for a brighter future. Most significant ameng them is
the discovery of cil and cther minerals of commercial significeance in several African
countrics. Ghana, the Ivory Coast anc the United Republic of Cameroon started producing
petroleum, while discoveries of exploitable oil and gas deposits were made in Chad and
the United Republic of Tanzania. In addition, gold has been discovered in large commercial
quantities in Sierra Leone and Ghana. Tn spite of these developments, however, African
countries face morc than ever before a central challenge in the pressing needs for short-
term adjustment to the energy, balance of payments and food situaticon, and the immediate
rrospects for African eccnomic survival and resurgence will depend on policies pursued in
those arcas. :

also on the bright side wis the historic Afvican Ecoacmic Surrit held at Lagos in
April 1980. This Summit was the climax of a series of efforts begun in 1976 by the member

States under the aegis of ECA to undertcke an agonizing reappraisal of their econdmic .
perfcormance since the 1960s, to agree on what fundamental changes in economic policies

and programmes are required both in the light of the reappraisal and in view of the "ﬁ
changing international ¢concmic situation and to work out measures for achieving an &

increasing measure of natisnal and collective scolf-reliance. The unanimous and onthu-
siastic adoption of the Lagos Plan of Action and the Final nfct of Lagos was one of the
brightest things ‘that haprened in the economic sphere in Africa in 1980, But as the ECA
Conference of Ministers suceinctly put it in its introduction to the draft plan which it
submitted teo the Summit, the full impleormentation of the rlan is "the only means by which
the anticipated crisis in the vear 2000 can be averted". aAftor recalling that the
population of Africa is expected to inercase fyom 490 million in 1975 to 827 million in
2000, the ECR Conference of !Ministers in the same introduction to the draft nplan of action
stressed that "even the maintenance of the existing levels of mass peverty and unemployment,
not to say their amelioration, will call for heroic and concrete offorts to build the
region's econcmy on a hew basis".

The challenge which thercfore faces all African countries whether oll-cxporting or
oil-importing, in 1981 is three-fold.

First is the need to undertake as a matter of utmost urgency emcrgency measures to i
arrest the rapidly deteriorating economic conditions, particularly in the fields of energy,
food, drought and balance of payments. Without such measures, a number of the African : }
eccnomies may collapse in 1981, Szcond ls the growing imperntive of ensuring a better
and morc efficient management of the Afyican econcmies through reduction in waste in
public spending, through improvement in the productivity of investment and through the
creation of socio-political environment that will lead to a significant roduction in, if
not completely stop, the present dralnage of resources (particularly manpower) from Africa
to Western Eurcpe and Morth America, Third is the need te translate the Loagos Plan of
Action into concrete policies, programmeos ond projects in mational development plang, to
make available necessary resources in annunl budgets and take all other necessary practical
and concrete steps for their implementation. Every member State must begin the implemen—
tation of the Lagos Plan of fcotion in carncst.

S



Unless the African Governments develop a sense of urgency and omergency in 1981
and mobilize their entire resocurces to meet the challengas posed by the rapidly deterio-
rating social and economic conditions, the very blezk prospects foresecn for Africa in
all global economic projections will come to pass. Indeed, to quote once more from the
ECL Conference of Ministers introduction to the draft plan of action, Africa "will have
once more to call upon its inner resources of fortitude, sacrifice and political will
which have enabled it to confront and overcome the forms of politiecal colonialism on
which economic colonialism has thrived for centuries" if its economies are to survive
the first half of the 1980s.

Many African countries are today on the verge of economic bankruptcy, while a few
others are little better off. Unless African countries make immediate contingency plans,
another round of oil price increases in 1981, a fall in the prices of Africa's major export
commodities leading to a further deterioration in the terms of trade and, above 2ll, the
expected failure of the rains in 1981 will spell disaster and ecconomic ruin in 1981.

Though economic collepse may be cquite imminent for many African countries, it is not
inevitable. Indeed, it can be averted, provided there is a determination on the part of
African Governments to pull themselves up by their own bootstraps in the face of the like-~
lihood that the international economic eénvironment will continue to aggravate Africa'’s
economic situation. Given Africa'’s vast agricultural and industricl potentialities and
the fact that Africa is one of the least geocleoglcally explored regions, the long~term
prospects for economic development are virtually limitless, provided that the lmminent
danger of econcmic collapse can be averted not only by drawing up immediately contingency
plans for the next 12-24 months but also by ensuring that they arc implemented with a
single-minded determination.

It may well be asked why Africa faced during the 1960s and 1270s, and continues to
face, in the 1980s, a growing crisis. 1 short answer would be that Africa lacks the
know-how and centerprise (much meore than the money) to undertake the exploitation of its
vast resources to serve domestic needs as well as extra-African exports, and has really
not paid encugh attention to this lack in the two decades since independence. The African
region cannot csezpe the retreat into economic colonialism which now threatens it without
bold and imaginative measures to build up - at national and multinational levels ~ the
capabilities to develop and oxploit these resources itself. To cnsure that this dees not
happen is the task that faces all African Governments and pecples, first and foremost,
and the entire intermational community. Aand it is only by facing up to this task that
Africa can realize its long-terw economic prospects.

Adebayo Adedeji
Executive Secretary
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TITRCDUCTION AND GENFRAL SUMMARY

A, TIntreoduction

'The_1979/1980 Survey oI coofiumic and saveal conditions in Africa is pgblished %n two
narts. ‘Part I consists o two sections. The first section comprises the introduction and
general summary, followed by chanters on - international economic situation during ?he 1970s .
progress‘in the implemenzction of the new international economic order and economl? de?elopm
ment in the ECA yourion inclulisg couwon, domestic ravings wnd fixed capital formation in

developing Africz; ajgriculture; manufacturing; external trade and balance of ravments;
resource flows anl externsl aebt; and monotary developments and inflation. The second
section coptains a specia’ study of the worid cnerqgy situation in an African perspective,
which highlights-the deve.opments of cil prices over the last three decades, examines in
deﬁth'the.impnépipf,the ~ize in oil prices:on the world economy and on the npn—oil—exportinc
developing African countrizz in particular and asscsses the present and future energy -
position in the internaticnai and African scttings, Solutions currently being followed or
provounded are alsoc reviewad. - : e C .

Part II of the Surve, covers current aconomic developments and policies in the
individual countries of th: ECA region, mainly emphasizing the decade of the 1970s and thc
years 1979 and 1280. e

B. The-jnﬁfgpational economic situation during the 1970s

The 19708 were marked by a slow-down in rates of growth of real ocutnut in the develored
countries, which adversclv affecred African exports by high rates of inflation and unemploy-
ment, by rises in the pric:s of >rude oil and imported capital and gonsumer goods, includinc
food, by a substantial deccrioration in terws of trade, by slow growth of agricultural and
food production, by large Jluctuations in export commodity prices and, last but not least
by a massive increase in i.cuidity, both demestic and international, which led to instability
in world and domestic capi- al markets. The non-oil-exporting developing African countries
were the most seriously ar.ccted by these aaverse developments in the world economy. Not *®
only was the economic ccer of adjustment in ~erms of loss of dovelopment momentum considerablc
but the resulting swelling -f (0 u - .. of abuoliuce poor Lled to a marked increase in social
tension.

The developed ceuiilsae s vore able to adjust te the adverse consecuences which ensued
for them by taking meosvrer %o Liricc.e efficiency, expanding exports and raising export
prices, curbing imporis 204, abouz all, attracting most ..f the surplus funds of the oil-
exporting developing countries. Developing countrics on the other hand, particularly the
non-oil-exporting African «untries, had to resort to short-term borrowing at high interest
rates from external markels to mest their massive balance of payments deficits. These
deficits, which are likel: :-o continue to increase are now seriously constraining eeonomic
growth and holding down f:z:d capital formation, thus initiating a downward spiral in the
economic and social develcr sent process. All indications point to the fact that substantial
recourses are needed not «r .y to face the immediate period but also to deal with the long-
term problems of adjustmzrt to the exigencies of the new situation.
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In the CECY countries, the rate of growthi of CDP fell from nearly 5 per cent yearly
in the 12608 to only .6 per cent in the 1970s. Industrial production was the most
affected economic sector. its annual rate of growth declining from .7 per cent in the
1960s to only 3.4 per cent in the 1970s. This slowdown was cauced by a complex set of
forces including increased energy costs, lower rates of investment, an inflationary spiral
with strong wage push pressures and declining growth in productivity in some countries,

Foellowing the gradual adjustnent of Zoviet oll prices to world levels and the
extremely bad weather in 1978/197%, shortages of manpower and capital ensued; and the
growth rate of the centrally planned cecononies fell in 1979 to an all -time low of 2.7
per cent.

‘The developing countries grew at an average annual rate of 5.0 per cent between
1971 and 1980, comparced with 5.1 per cent ketween 1961 and 1970. There were however wide
disparitics in performance: while the average growth rate of the oil-exporting countrieé
wag 7,5 Ter cont, that, of the non—-oil-exporting developing countries was 5.3 per cent.
In developing Africa, the growth rate of this latter group was less than 4 per cent. The
lecast developed countries stagnated at 3.1 per cent, and for manv of them, especially
those in Africa, this has meant a decline in GDP rer capita,

Pricas in the industrialized countries rose by 8.6 per cent a year on averadge, between
1971 and 197%, but the rate rosc te 10 per cent at the beginning of 1980, To combat this
inflation, the Governments of these countries have had to abandon traditional demand
management policies; designed to stimulate growth, for tight fiscal and monetary policies
which have at least temporarily depressed their gcononics.

The rates of price increases in the developing countries were much more pronounced,
averaging 15.6 per cent a year between 1973 and 1979, compared with ©.3 per cent between
1967 and 1972, The record of the non-nil-exporting developing countries of Africa in this
respect has been disturbing. Vhile the average rate of increase in consumer prices amounte:l
to 4.5 per cent yearly between 1967 to 1972, it rosc to 13.4 per cent vearly between 1973
and 1976 and 15.9 per cent yearly betwecn 1977 and 1%78 and soared further to about 20 per
cent yearly in 197¢ and 1980. These high ratos of increase in consurer vorices are the
rasult of high import prices and persistont and growing budget deficits, coupled, in most
cases, with excessive reliance on bank borrowings, while the sluggish growth of food
production also played an important part by slowing down the growth of manufactures. 1In

the cil-exporting African countrics. the rate of increasc in consumer pricas, which averagaed

8 per cent yearly from 1967 to 197., accelerated sharply to some 17 per cent vearly botwaen
1974 and 1977. Thanks to stabilization neasures, however, the average annual rates of
inflation fell significantly to 11 per ccnt between 1978 and 1980,

The volume of world trade grav at an average annual rate of £ per cent in the 1970s,
compared with 8 per cent in the preceding decade. In the developed market economics,
exports grew at a rate of 6.5 per cent in the 1970s compared with 8.4 per cent in the 1%&0s
Onr the other hand, their import volume grow more slowly, by 5,5 per cent in the 1970s as
against 6.5 per cent in thc 1960s. This adversely affected exports from the develoolno
countries, which grew in volume terms by only 2.8 per cent in the 1%70s as against €.

per cent in the 19605, most of the decline coming from lower demand for oil, For develooina

Africa as a whole, the volume of exports rose about 2 Z per cent in 1979 and by an annual
average of only 3 per cent in the 1970s; compared with 11 per cont in the 1960s,

ﬁ?
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The total volume of developing countries' imports, on the other hand, increased by
8 per cent in the 1977s as against 5.6 per cent in the 1960s. This was because of the
vastly increased impe-ts hy nsil-exporting countries whose import volume grew by 13,1 per
cent annually: imports by non-oil-exporting countries rose by around 5.9 per cent a year
in the 1970s, or slichtly more slowly than in the previous decade. For developing africa
as a whole, the velu . of imports decrensed by 15 per cent in 1979 and increased by 6.3
per cent yearly during the decade of the seventles compared with 2.8 per cent in the 19605.

The share of the developed market economies in world trade fell from 77 per cent in
1970 to 77 per cent in 1978. Developing countries increased their mutual trade more
rapidly than their total trade, to 25 per cent of the total in 1979 as against 19.3 per
‘cent in 1970. 1In terms of commodities, thc share of oil in world exports grew from 9.1
per cent in 1970 to around 22 per cent in 1979, while the shares of both non-oil-primary
- ommodities and manufactures declined.

Tha current account deficit:of non-oll~exporting developing countries of the world
as a whole had risen by 1975 to roughly 44 per cent of their exports, compared to 7 per
cent for developed market economies. They therefore sought to decrease the deficit
through import restriction and the promotion of exports. These policies have succeeded
to a large extent - by 1978 their current account deficit represented only 28 per cent of
their exports - but at the price of lessef economic growth than would otherwise have been
fcasible. By 1979/1980, mereover, the new oil price rise once more pushed up the deficit,
again facing them with difficult financial prcblems.

The non-oil-erporting African countries registered a deficit on goods and services

of $US 10.7 billion in 1979, compared with $US 10.: billicdn in 1978 and $US B.7 biilion in
1975, and thc deficit is forecast even to bécome larger im 1980 and 1981. Even more
alarming, the o0il import bill of African oll-importing countries, which rose from $US 800
million in 1973 to $US 4.5 billion in 1979 (20.7 per cent of exports), is expected to reach
$US 7.4 billion in 1280, or nearly 30 per cent of exports and § per cent of GDP. Together
with food imports oil imports account for a total of 3US 13.4 billion or around 53 per
rent of total exp.rt carnings, emphasizing the p—cariousness of African balance of
Spsayments in 1980,

The situation +h~= vequires urgent m-esures if the African oil-importing countries
are to avoid a serious deterioration in tie living conditions of their populations. BAlready,
their GDP is expected to rogister a merked decoalzlc:i_on in 1980, the growth rate going
down to 2 por cent only after growing by a mere 3.8 per cent in 1979. In the shurt run,
increased aid flows and increased loans at favourable conditions are a vital necessity to
help these countries adjust to the new cconomic conditions, while immediate measures are
called for at the country level to adjust energy prices to market levels, restrict imports
and promota exports.
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C. Assessment of progress in the implementation
of the new international economic order

Dlssatlsfactlon with the functioning of the present international economic system
led, through the determined pressure of the Group of 77, to the adoption by the General
Assembly at its sixth special session of a Declaration and a Programme of Action on the
Establishment of a New International Economic Order. 'The new system calls for more
equitable distribution of wealth and opportunity between the developed and developing
world, eguitable commodity price relations, more co-operation among the developing
countries to achieve sclf-reliance, and specific arrangements in the fields of energy,
trade, finance, technology, shipping, transnational cproprations and the special problems
of the least developed countries.

Since the adoption of the Declaration in May 1974, there has been limited progress in
its implementation; achievements so far fall far short of the structural reforms that are ff}
required., Among the most important obstacles are the current econcmic difficulties of '
the industrialized countries, their unwillingness to agree to the main demands of the
developing countries and the limited leverage of the latter and the d1v0r51ty of their
opinions on some major issues.

The Conference en Economic Co-operation among Developing Countries (ECDC), (Mexico
City, 1976} and later the Arusha Programme for Collective Self-reliance (Arusha, 1979)
adopted far-reaching resolutions and worked out practical guidelines to promote economic
co~operation and self-reliance. These resulted in the adoption by UNCTAD in its f£ifth
session of a resolution calling on the developed countries and international organizations
to assist in the implementation of ECDC. Despite the dissolution of the East African
Community, progress towards co-opsration in Africa has been significantly advanced
through the establishment of ECOWAS and other cormon institutions,

On economic co-operation botween the developed, devcloping and socialist East
European countries, an UNCTAD export group which met in 1977 noted inter alia that to
speed up the process, direct contacts between payments experts in these countries should
be established and supported. ‘h’

In the field of international trade and commeodity prices, UNCTAD at its fourth
session (Nairobi, May 1976) adopted the Integrated Programme for Commodities which
committed the developed and developing countries to enter into multilateral commodity
and price negotiations and provided for the establishment of a Common Fund to help
stabilize the export earnings of the developing countries, The Fund's Articles of
Agreement were adopted in May 1980, and its establishment is expected to speed up
negetiations on individual commodities. So far, only tea, coffec, cocca and sugar have
been negotiated; the rubber agreement concluded in October 1879 is vet to be ratified

The Tokyo Round of Multilateral Trade Negotiations which ended in April 1979 concluded
a packaga of agreements which constitute a new framework for international trade for
years to comc, particularly with regard to prefercntial treatment progress has also been
made on the future of the Generalized System of Preferences and rostrictive practices.
Thaere has also been noticeably increased investment and assistance for food production
in the developing countries, but negotiations on the establishment of food grain reserves
are still in progress.



Most of the cbjectives of the new international ecenomic order on monetary and
financial facilities remain to be achieved. Fawaver, some progress has been madelon the
financing facilities of Iﬂflmost nataply the xevizion of the conﬁitionali?y-applled to
stand-by arrangements, the easing of paymente terms undey its extended fac111t¥ and the
establishment of a trust fund to providc cencessionary Lalance of vayments assigtance to

the developing countries.

With regard to the debt problem, the developed countriss agreed in 1978 to improve
the .conditions of official debt in favour of the seast daveleped countries. This led to
the cancellation, or refinancing on highiy conceszioanl terme, of official development
assistance debt amounting to more than $US 5 Filllow. The resource flows to the developing
countries, however, fall far short of the *arget cf 0.7 vper cent of the GNP of donor
countries, and the former have therefore had ©o resort more and mere to the international
money market for hard loans. - :

At its fifth. session, UNCTAD adopted resolation 120 (V) on a Comprehonsive New

- Programme of Action, in two, phases to deal with th- problems of the least developed
countries: an irmediate action prograsme fox 197%-'v31 and a substential new programme of
action for the 1980s. A United Mations Conference on the least developed countries will
be held in September 1981 in Paris to fipalizn, zdopt and support the latter programme.
Reactidhé froﬁ'donor“countries so far dc not, novever, address themselves clearly to
implementing the Immediate Action Progrzmre ¢r elaborating the Substantial Programme of
Action for the 1980s. The UNCTAD Prevaratory Cormittoe fFor the conference on the least
developed countries, lamented the slow progress of implementation of these programmes,
and urged the doubling of concessionary assi.ctance to these countries by the end cf 1981,
Tt also requested the Governments of the ieash “avcloped countries to prepare their
programmes for the 1980s. 1 March 1981 was “cntatively fixed as the date for subnmissien
of these presentations to the Conferencz sicreteriat Teviey mectings will be held towards
the middle of 1981, '

Among the otheér issues of interest to Africa in cowmexion with the new order are
encrgy, shipping, transport of technclogy anl the formulation of the code of conduct for
transnational corporations. Little progross has been made on these matters. The World
Bank has been urged to establish an ensrgy atffiliate to helr in the development and
diversification of energy resources in tho duveloping countrics, while efforts are also
made to finalize draft codes of conduct on shitming. transfer of technology and the
hehaviour of transnational corporations and tholir treatment by home and host Governments,
The response was encouraging, and negotiaticnz on the roraining lgsues are continuing.

D. FEconomic developnonts in the ECA reglon

1, Growth, domestic savings and fixzed capitzl formation

According to ECA statistics, GDP in develoning Africa as a whole rose by about 5 per
cent at constant prices in 1979, compared with 5.4 per cent and 4.8 per cent in 1977 and
1978 respectively. Over the 12703 GDT qroew by 5.0 per cant par annun or bv half a percen-
tage point more than in the 1950s., However, the above averzoes conceal wide cdifferences

in performance between the major oil-cxporting ané the non-oil-exvorting developina African
countries. The former group grew at an average ~F 8.1 ver cent between 1970 and 1979 as
compared with 6.9 per cent in the 1960s, while +he latter stagnated at about 3.8 per cent
growth over the last two'dezades. Wirh accelurated nopulation growth, per capita income

in the lattexr group of countrios rose at enlv ! per cent and even less in the least-developed
countries. - If account is taken ot tha terms of +trade crfent, the differences between the
major oil-exporting and the non-oil-exporting Africen countries widen even further.
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The former would then grow by an additicnal .7 per cent, while the latter would decelerate
by half a percentage point over the 1970s. For developing Africa as a whole the gain in
growth would be about 0.8 per cent in the same period.

Growth performance, although erratic, scems to vary directly with the level of
per capita income in 1870. Develoning African countries with per capita income of
$ 300 to under $ 409, which includes among others the major cil-exporting countries,
achieved the highest growth, 5.8 per cent between 197¢ and 1979, In contrast, countries
with per capita income of less than $ 1C0 in 1970, comprising the majority of the hard-cor:.
poor countries, registered a merc 2.7 per cent growth during this period. 1In fact, in
six out of nine years their growth rates werce below their rates of population growth. The
predicament of the twenty least-developed countries in particular is manifest by the .
dismal half percentage point growth in their per capita income during the 1970s.

There are clear indications that these disparities in growth performance among the W
different income groups are widening, despite the slight improvement since 1976 in the g
performance of the middi¢ income groups.

On the sub-regional level, Horth Africa and veet Africa showed the fastest growth,
with rates of 6.8 per cent and 5.9 per cent respectively over the 1270s, and a botter
performance in the second than in the first half of the decade. The long droughts and
unfavourable weather conditions, on the other hand, adversely affected tha growth of tha
Central and Eastexn African subregions, they grew at less than half the rates achioeved bv
the former two subregions during this period. and there is a 4endency fur their present
Zrowth rates tc decelerate.

Th» fact that thn corroadity nroducing socteors (oriculture ~pnd manufeturing
which constitute o waior portion of consumnti-n, .apecinlly for tho lower
income groups. contributed less than onc-mmarter of the 5.4 per cent growth in GDP in
the 19705 has serious implications for future growth and for the welfare of the rooples
of the continent.

One of the healthy developments during the 1970s is the increase in the share of
domestic savings in GDT from 18.& per cent in 1970 to 19.8 pcxr cent in 1972, Although
this increase is marginal the overall ratjio for the decade of 17.8 ney cent is certainly
an awesome achlevement compared to the avercge of 11.9 per cent recorded for the 19675,
Both major oil-exporting and non-cil-exrorting countriaes were able to improve on thelr
1960 level of propensities to save. However, the stagnation of thesc ratios for Thu
latter group at oround 0.21 since the carly vears of thoe doecade seriously impedses their
drive for sclf-sustained growth particularly thosc with per capite incomes o7 less than
$ 100. The increasc in the propengity to save in the former gqroup remeing largely o
question of economic management rather than ons of poverty.

Cross capital formation incrcased substantially in Africa as a whole and in every
income or country group., Its share in GDP in the major oil-gxporting countries increased
from 22.5 per cent to 39.3 per cent, and in the non-oil-experting countries from 16,7
per cent to 12.5 per cent, during the period 1970-1279. The proportion of fixed capital
formation financed from domestic savings is gradunlly increasing, with the major—-oil-
exporting and higher-income countries takine the lzad, Over the last five yaars the
former group financed about 42 per cent of their fixed capltal formation from domestic
savings, compared with only 19 per cent in the casc of the non~oil-exporting countries.

The resocurce gap, although narrowing, is still too high, and Afries thorsforz his te derend
on subgtantial foreign zssistance to hoost ite develurment,



One satisfactory development is the drop in the capital-cutput ratio in the non-oil-
exporting countries, from 5.1 in the first half of the 1970s to 4.6 in the second hali,
indicating a better utilization of resources. This, however, contrasts with the
performance of the major oil-exporting countries in the second halfl of the decade: vhich
was presumably due to the noticeably prolonged gestation perieds of the type of investmoents
they undertook at that tire,

Another significant development has been the improvement in import clasticities with
respect to GDP in the major oil~exnorting countries. Although the non-oil-exporting arcun
was not able to reduce their import =lasticity from an almost constant ratio over the 19703
this is still taken to be a healthy feature in view of the increased tempe of capital
formation in many of the countries in this group. :

Although there has been some expansion in exports. they arc still growing morc slovly
than imports, indicating increased balancc of payment problems in future, cspecially for
the non-oil-exporting countrics,

Africa faces major challenges in the 1980s, especially in the fields of energy, food.
drought, balance of payments and domestie eeonomic management, which if not properly and
promptly attended to might eventually halt cconomie growth in the continent and lead to
the economic (and possibly sotial} collapse of many of the poorew countries. Aalready,
negative growth in per bagita income has been.projeeted for low-ineome Africa during the
period 1980-1985. - ‘ o

N

2. Agricultuxe

The average annual growth rate of agriculturc in Africa was cnly about 1.7 per cent

"during the yéa:s'19701;979,.aqcording to ECA estimates, and a mepe 1.4 per cent according

to the FAO prodution index. Both figures are well below the 2,4 per eent achieved in cnc
1960s. Both sources, moreover, indicate ~ substantially lower growth rate in 1279 thoi
in 1978. )

"The average annual inerease in food production during 1970-1979, was 1.5 per cont,
compared with 2.7 per’'cent in thc 1960s. The growth rate curimg the 19705 was cemsiderably
lower than the population growth rate of between 2.5 per cent amd 2.6 per cent. Food
production growth rates in Africa declined considerably from 3.7 per eent in 1978 to
1.8 per cent in 1979,

The projected growth in demand for the major fnod comodities is estimated at 2 to €
per cent yearly between 1972-1974 and 1985 and 2 to .7 por cent between 1985 and 1790, The
ever widening gap between food needs and availabilities will lead to the larger irports,
draining the already scarce foreign exchange resources nceded to acquire the capital goods
necessary to build the productive capacity of national economies.

Tberé are also’ disturbingly wide disparitics in performance by subregions. In 1879,
North Africa's agricultural value added increrssd.at constant prices by a mere 0.1 ror
cent, whilé that of West Afvica rose by 5.1 por cent, East Africa attained a growth rat
of enly:O.B per cent in 1979, compared with 2 per cent for Central Africa. For tho 1970
as a whole, the average annual growth rate in agricultural output was 3.4 per cent for
North Africq'an& 1.4 perJCEnt for East and West Afyxiecn; with a negative growth rate of
0.5 per cent for Central Africa. '

[
N



In Eastern Africa, agricultural production, particularly of food ard cash crops,
declined almost everywhere during most of the decade, compalling a2 number of countries
in the region to import substantial ouanti*ies af foand. The poeY performance of gri-
culture during the past decade has been ascribed to the inadequacy of extengion se%vices;
the inadequate use of agricultural inputs and the sbsence of o reasonable relationshin
between the prices farmers pay for agricultural inputs and those thoy receive for crens.
The tendency to keep prices of agricultural products low for the benefit of urban peoul--
-tions and the high export duties charged cn agricultural —roducts, as well as drought,
floods and pests, are also partly responsible for the lag in agricultural production.

In West Africa, the most apparent causes of the unsatisfactory perfermance of
agriculture include labour shortages and the ageing of the rural populations as a result
of the migration of vounger people to the towns, the limlted availability of easilv
cultivable land, the mounting cost of irrigation and thc abscnce of well conccived policius
for production and marketing.

. p‘

African agriculture suffers from the use of ineffective agriculturcl tools. In mamn ¢
countries of the region, mechanization is hampered by soil and climatic conditions, coupled
with.the problem 'of.poor rescarch -and inadequate foraign exchonge. Animal drrucht
methods of cul:tivation which, apart. from providing a sourece of milk, meat and manure.
reduce heavy physical . labour and inerease productivity, have recently been developed in
some ‘parts.of-Africa, but only spopadically and unevenly. - Their rapid spread in tropic-l
Rfrica is restricted by trypanosomiasis. Increased vrescarch intc the control and causc
of the diseasc and the development of trypanctolerent breeds of eattle are thoreforo
urgently necded.

Another area-in which the 'region's potential has not bpen fully explolted is fisheries
development. .. Their dispersed nature and freguently :isolated geographieal position mean
that both river .and .lake fisheries are poorly deweloped,: and sinmce many of them are shared
by scveral countries, .joint subregicnal schemes need .to be.formulated for the rational
exploitation and manacgement ~f fish stoeks. Efforts also nced tc be made to improve
processing, marketing, storage and transportation of fisherles products and to provide
more trained personnel for operational and managerlal positions, develop infrastructures
and introduce more nodern fishing technicues. .

- . - . - : : . . m,

The main thruast of the efforts undertaken by many countries in the region has been -+
directed towards implementing the Resolution and Plan of Action of the World Confercnce
on Agrarian Reform and Rural Development. The food problem remaing a basic eoneern of
national Governments, and efforts toc ensure food sclf-sufficiency, in both guantitative
and qualitative terms, arc being intensified. Many countries have taken measurcs to
rationalize land tenure systems: in Lesotho, for instance, the Land Bill of 1979 provides
for increased security of tenure and througn its leasing provisions procvides a means of
substantially irproving the efficiency of land usc. - The Tambian Government launched in
1979 an extension programme aiwmed primarilv at increasing the productivity of small
farmers, and reinforced by the extension of agricultural credit in kind, withcut eollateral,
to village farmers. In Mauritius, where the lack of grazing land is ~ major eonstraint to
animal husbandry, efforts are under way to produce . foddcr -substitute from sugar by
products. In Nigeria, the Government is continuing its e¢ffiovrts to bring modern technolog,
both for fishing and for fish preservation and marketing, to the small-seale fishermen,
and is developing.industrial fishing through construetion of fishing terminals, The
fisheries industry is also belng vigorously prometed in Sevchelles, in order to reduec ihw
eccnomy's dependence on tourism., In Sisrra Loone, 2gricultural export taxes were
subatantially reduced in 1978 in order to discourage smuqagling, raise produgcer prices ond
give farmers greater incentives teo inereasc preducticon, The current agriguitural pyrogrant’
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emphasizes the development not only of traditional crops but alsc of non-traditional crops,
especially those that are guick-yielding in the short run. an export credif guarantee and
insurance scheme has been sut up to facilitate access to adequate financial rescurces and

provide protection to exporters.

At the regional level, the Rcgional Food Plan for Africa, designed to enable the ORU
membey States to be self-sufficient in food by 1990, calls for investments totalling about
$US 27 billion {(in 1970 prices) during the plan veriod. Recently, the Lagos Asscmbly of
Heads of State and Government of OAU adepted similar recommendations to increase food
production in Africa, and concrete responses are expected in the near future. The immediate
aim-should be to reduce Africa‘’s food imports by 50 per cent by 1985. To attain this goal,
the region's dependence on other contincnts for its food needs will have to be reduced, and
the flow of agricultural trade amcng membor countries of the rogion increased, and this
will only bc possible if Africae can achieve higher growth rates in agriculture in the 1980s.
Many policies designed to this end are outlined in the Develospment Straotegy for Lfrica for
the Third United Wationsz Development Decade and more concretely in the Lagos Plan of Action,
a central feature of which is the expansion of intra-African trade in agricultural products,
including the reduction or elimination of all customs dutics levied by States on intra-
African trade in basic food commodities. The FAQ African Commodity Intelligence Service
is also geared towards strengthening the region's capability to handle increased intra-
African trade in agricultural products and foodstuffs.

3. Manufacturing

For developing Africa as a whole, manufacturing registered a low rate of increase of
6.7 per cent in 1979 as compared to 7.5 per cont, 7.2 per cent and 8.9 par cent in 1978,
1977 and 1976 respectively. The average annual rate of growth accelerated in the second
half of the decade from an average of 5.7 per cent during 1970-1975 to an average of 7.5
per cent during 1975-1979, thus recording an annual average cf £.5 per cent for the whole
decade which is still less than the growth target of 8 per cent sct for the Second United
Mations Development Decade.

These averages, however, conceal wide disparities in performance among the African
developing countries classified into mejor oil-exporting =nd non-cil-exporting countries
and on a subragional basis. Although the growth of manufacturing ontput in the major
oil-exporting countries 'seriously deterioratead in 1979, to only 6.1 per cent compared to
9 per cent in 1978; 11 por coent in 1977 and 23.3 per cent in 1976, over the decade as a
whele, the major oil-sxporting countries were able to achiceve an average annual rate of
growth cf 11.1 ver cent, compored to 5.4 per cent in the non-oil-exporting ccuntries. The
growth of output of oll-exporting countries accelerated scmewhat in the second half of the
decade to 12.2 per cent compared to 10.4 per cent in the first half, It ig only in 1979
that the non-oil-exporting countries managed to achicve a higher rate of increase than the
oil-exporting countries, 7.5 per cent as against 6.1 per cent.

On the subregional level, West Africa achieved the highest growth rate of manufacturing
output of 8.7 per cent yearly over the decade, followed by North Africa with 7.1 per cent.
The average annual rates in Eastern and Central Africa were 4.3 per cent and 2 per cent
respactively over the sarie pericd. In 1979, the growth ratus were 9.6 per cent for North
Africa, 4.1 per cent for Western Africa, 4.4 per cent for Fastern Africn and 3.8 per cent
for Central Africa. - '
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In the 20 african least developed countries with per capite income below $US 100 per
annum the growth of manufacturing output was a merc 2.9 per cent during the 1970s. For
countries with per capita GDP of 3US 100 to 200 it was 4.9 per cent. Thus the rate of
growth has been indeed dismel and the prospocts are bleak in view of these countries' severe
balance of paywents problems.

The poor performance of the agriculitural sector, the small size of the domestic
market, lack of capital, shortages of imported raw materials and skilled manpower,
incfficient management, ineffective national industrial development and ancillary
specialized institutions, underpricing of industrial products, cxcessive cost of production,
lack of repair and maintcnance facilitics, poor processing and fabrication,the small gize
of production units, the weak abscrptive capacity and undeveloped infrastructure, and the -
development of the technclogy of synthetics and tho protectionist practices of developed
countries are among the most important constraints on industrial growth in developing ?
Africa. f

To rectify the slow pace of industriclizotion, African developing countries resorted
to various strategies and policies during the 1970s. Import substitution industrialization,
aimed at easing balance-of-payment pressures and providing employment, was pursued virtually
throughout Africa. Some countries have succecded in creating a sizeable consumer goods
sector, but in others the effort was a relative failure, leading to the establishment of
hich cost enterprises. In most African countries, import substitution has not produced
the desired effect, as their domestic markets arc generally small with A low level of
¢ffective demand. Most import substitution industries therefore have excess capacity and,
due to inefficient management, shortage of imported raw materials, sparc parts andéd main~
tenance facilities, are not able tc absork cncugh of the growing labour force. Moreover,
the price system prevailing in some countries has not sufficiently provided local producers
of raw waterizls with sufficient inducement to market their products.

Capital goods imports in mest countries roge faster than the growth in GDP in real
terms, as a result of thc genercus concessions granted to import substitution programmes.
However, import duties has gtrained the balance of payments as a result of duty-free import,
of raw materials. This has <ncouraged some countries to rely too much on capital intensive .
techniques, regardless of their abilityv to adapt technology and of their comparative -
advantage of abundant labour. This has further depressed the wnemployment situation and
has discouraged the development of domestic machine-building industyy,

The development of export-orientad industries, encouraged by incentives and expert
premiums, has enabled some Nfrican countries te carn additional incomes and foreign exchanae,
and in scme cases to capture European markets. However, the success of this policy has
been hampered by the development of synthetics technology and by Africa's shortage of
expertisc in production and marketing technioucs. The high rate of protection and the
quota restrictions imposed by developed countriecs, especizlly an labour~intensive products
of developing countries, have also considzrabliy hindered the growth of export-orisnted
industries. The problem iz even mere scricus in Jund-locked countrics, with their
extremely peoor infrastructure and exploitation capacity.

Considerable attention has been paid in some countries to regionalization and
localization pelicies in the 18706, in an effoxt to equalize the rural—urban terms of trade
and also ns 2 means of contributing to the indigenization of industry.
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Despite these various effcrts, however, the performance of the manufacturing sector
in non-oil-exporting and least developed African developing countries is indeed far from
satisfactory. HNHo significant structural change has taken place;the industrial sector,
which remains largely undiversified and dominated by light industries, and manufacturing
is still largely agro-based. HMoreover, there is still high concentration of industries
in certain subregions and countries. Thus Africa remains by far the least industrialized
region in the world.

4. Monetary, fiscal and price developments

The average annual rate of increase in money supply rose from 13,6 per cent during
1967-1972 to 25.8 per cent yearly in 1572-1976, and then slowed down to 18.7 per cent in
1976-1979.

Of the 35 countries for which monetary data are available, 33 had an average annual
rate of monetary expansion during 1967-1972 of from 1 to 20 per cent while in the
remaining two countries the range was 2001to 50 per cent. During 1972-1976, by contrast,
only eight of the 35 countries were in the 1 to 20 per cent bracket, while 25 werc in the
higher bracket. In 1976-1979, 18 countries were in the 1 to 20 per cent bracket and the
remaining 17 in the 20.1 to 50 per cent bracket.

The major cause of the expansicn in money supply during 1967-1972 was the increase in
net foreign assets held in the banking system. The situation changed from 1972 onwards,
reflecting the scricus deterioration of the balance of payments of non-oil-exporting
African developing countrics. WNet foreign assets rose at the negligible average annual
rate of 3.3 per cent during 1972=1976, and registered a serious decline of 22.6 per cent
vearly during 1976--1979. Cbvicusly, this decline has had a deflationary effect on money
supply. Deficit financing, on the other hand expanded cnormously between 1972 and 1979,
Net claims on the Government rose at an average annuzl rate of 60.4 per cent in 1972-1976
and 65 per cent in 1976-1979, while bank credit extended to the private sector increased
from an average annual rate of 62.1 per cent in 1967-1972 to 65.6 per cent in 1972-1976 and
80 per cent in 1976-1979,

The average annual growth of consumer prices in African non-oil-cxporting developing
countries was modest between 1967 and 1972, on average betweecn 4 and S per cent yesarly,
but rose at an average annual rate of 17 per cent during 1972-1976, in response to the
accelerated monetary expansion. GDP in real terms grew during thesc ysars at an average
annual rate of 5 per cent, compared to about 5.6 per cent in 1967-1972., From 1976 to 1979,
despite efforts to curb inflation which reduced the rates of monctary cxpansion to some
18.7 per cent, the rate of consumer prices accelerated to above 18 per cent as a result of
the slow growth of real cutput (4.8 per cent yearly), the poor performance of agriculture,
and the large rise in the prices of imports.

Vith consumer prices increasing during the 1970s at an average annual rate of about
8.7 per cent in the industrialized countries, compared to about 15.6 per cent in develcping
Africa, the competitive position of African exports vis-a-vis the industrialized countries
detericrated, thus encouraging imperts, discouraging exports and wideninc balance of
payments deficits in Africa. Prompted by the worsening of inflation, the Governments of
the industrialized countries have had to abanden traditional demand management policies
oriented towards stimulating growth, and resort tc tight fisezl and monetary policies

which have adversely affected African exports to these countries. What is more, the very



high consumer prices in developing Africa will not only make it extremely difficult to
build up domestic savings, but could lead to slower growth, in real terms, of Ffixed
capital formation. The deterioration in the terms of trade and sharp increases in the
il and food irport bills <f the non-cil-exporting devceloping African countries mean
that far less real resources are now devoted to the import of capital goods. This
diversion wiil reducc the availzbilitv of real rescurces to sustain their present and
future developent momentum,

The wage increases in tle pllle sceters in a number of countries are creating fiscal
imbalances. In some countries, the domestic adjustment effort needs to be complemented by
an exchange demreciarion in order to improve the balance of payments. As it stands,
however, nany African Govermments are not vet convinced of the wisdom of currencv depre-
clation, fearing that such mcasures might contribute to accelerating inflationary
tendencies and detericration in the terms of trade. On the other hand, a number of them
are attemoting to implament a set of consistent wage, fiscel, monetary and external debt
policies witih the objective of increasing domestic savings, reorienting the structure of
demand and containing inflation. This last objective is particularly important, since
restoration of domastic savings and investment incentives, renewal of satisfactory ﬂ?
productivity gains and efficient 2llocation cof resources all require a marked lowering of .
inflation rates. Teo achieve these obijectives, fiscal and monetary policies and efforts
to ameliorate economic management have to be adjusted accordingly.

5. Resource flows and external deht

During ths 1970s, the total net flow of resources to developing countries rose at an
annual average rate of 17.1 per cent at current prices from SUS 19.7 billion in 1270 to
$US 81.7 hillion in 1979, Howevoer, in real terms the annual increase averaged only 7 per
cent, which is indeed medest in view of the grestly increased forelgn exchange requirements
of these countries as a result of the sericus deterioration in the international situation
over the decade.

An even greater cause for concern is the hardening in the terms of external aid
apparant from ite changing composition. In 1970, official development assistance (CDA)
which is largely concessional, accounted for 44.7 per cent and non-concessional aid for
55,3 per cent, whereas in 1979 the proportions were 3€.1 por cent and 63.9 per cent
respecziv.y v, This trend was particularly marked in the case of aid provided by the -
members of the CECD Development Assistance Committce {DAC). While assistance from this .
group of countries rose ot an ananal average rate of 18.7 per cent, from $US 15.6
killion in 1970 to $US 73.2 billien in 1979, and its shcore in the totzl net flow of
resources to developing countries increased, in 1979 only 30.6 of this aid was concessional,
as compared to 3¢.5 per cent in 1970. The OECD countries as a group slightly exceeded the
target of 1 paer cent of GNP in development aid but failed to reach the target of 0.7
per cent of GRP in the form of ODR.

The total net flow of reosources from OPEC countries to the developning world rose from
$US 0.6 billion in 1970 to $US 9.0 billien in 1975, and then fell tc $US & billion by
1979. As a percentage of total net flow of resources to the developing countries; this aid
amounted to 3 per cent in 1970, 17.2 per cent in 1975, and 7.3 per cent in 1979. fThe
concessional portion of OPEC aild which was 6.7 per cent in 1870 and 83.7 -er cent in 1975,
fz211l to 71.7 per cent in 1979, and like the OECD countries, moreover. the OPEC countries
are tending to harden the terms zand conditions of aid. As a share of GNP their aid
averaged about 1,28 mer cent in 1979, although in the casce of those with higher income
levels (Kuwait, Qatar, Saudi Arabia and the United Arab Emirates), the figure wvas 3.8 per
cent,
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Recorded net flow of resources to developing Africh as a whole rose from $US 3.1
billion in 1970 to $US 19 billion in 19738 (data for 1572 not yet availakle) and Africa's
share in total net resource flowe to duvelopina countrics as 1 whola rose from 15.7 per
cent in 1970 to 23.2 per cent in 1978,  Since airica's population is abecut 14 per
cent of the total population of the developing world its share in tctal net flow of
resources might seem disproportionate. However, Africa has the largest number of leas<®
developed countries with the lowest average per capita income., Moreover, about three
quarters of the nct resource flcows to developing Africa went to non=oil-exporting countrl.
144 te these countries increased from $US 2.2 billion in 1570 to 5US 14.3 killion in 1977
an average annual growth rate of 26.2 pcr cont at current prices or some 15 per cent at
constant prices. However, the share of billateral and multilateral ODA declined, whilc *T.
sHare of other sources, which sre generally provided on hard terms, increased from 26 por
cent to over 36 per cent in the same period.

The average maturity period of loans fell substantially from 25.2 years in 1970 tc

' 17.3 years in 1978, and the grace period from 6.6 years tc 4.2 years, while interest rat.:c

rose from 3.7 per cent to 6.4 per cent. Likewise, percentage grant element fell from 4C
per cent in 1970 to 25 per cent in 1978 and the percentage grant element of loans plus
grants fell from 34 per cent to 38 per cent,

Africa, excluding North Africa, owed 3US 2Z1.1 billion in 1978 as compared with
SUS 7.1 billion in 1970, corresponding to an average annual increase of 14.6 per cent
vearly, but its share in total indebtcdness of the doveloping world fell from 14 per cert
in 1970 to 8.3 per cent in 1973. '

Bilateral and multilateral ODA increased from $US 6.2 billion in 1970 to SUs 17.8
billion in 1976, an avernge annual increase of 12.2 per cent. The 197C fiqure represented
about 68.4 per cent of the total external indebtedness of developing Africa, zalthough by
1976 it fell to 59.2 per cent. The percentage share of debt ewed tc multilateral
institutions actually increased from 11.1 per cent in 1370 to 13.7 per cent in 1976, sc
that the entire decrease in the share of official dcbt is accounted for by official
bilateral debt, whose sharc fell from 57.3 per coent in 1970 t< 45.% per cent in 1976.

For developing Africa as a whole, the external public debt service payments as
percentageg 6F total exports of goods and non-factor scrvices increased from 6.3 per cont
in 1970 tg 9.5 per cent in 1978, meaning that about 9.5 per cent of the receipts fronm
total exports of develcoping ffrica in 1978 had tc be pre-empted to meet debt charges.
with the incrcosing trond of privatce external resource flows on hard terms znd slow
expansion of exports, the total deht service of developing africa must constitute a
significant proportion of exports and widen the differcnce bhetween gross and net inflows
of capital. ‘

6. External trade and balance cf payments

World trade at currcnt prices rose at an average annuzl rate of 20,3 per cent between
1970 and 1979. 1In volume terms, however, the annual rate of expansion was only 5.9 per
cent. In 1979, world trade grew by 5.3 per cunt and 25.6 per cent in quantum and valuec
terms respectively.
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The average arnual volue of exporxts and irpnrts of dowsioping Sfrics increased
respectively by over 20 per cent end 20.5 per cent = voar betwoon 1970 and 1979, While
gxports from develnping Africr xoz. from SUS 47.3 »~iilics in 19782 to SUS £6.¢ billion in
1979, imports grew from $US 58.6 billicn to $US 59,7 billion {at current prices) during
the same pericod. The balznce of trade showed ~ surplus ~f $US 7.4 billison in 1979,
compared to a dceficit of f0S 11.2 billion in the previous year. These larger oxport
eaininqs in 1979 can be ascribed mainly to the incrcascd oil prices.,

For the african noh~cilexpeorting countrices,. e«xport earnings incrcased from $US 19.8
biliion in 178 to $US 23.6 billion in 197%. On the other hand, imports, highly constrainc:
by foreign exchange shortages, amcunted in 1972 to U5 31.4 billion, or slightly less
than the - 1978 figure., The trade deficit f¢ll from the recard level of $US 11.8 billion
in 1978 to 3US 7.8 billicn in 1979, ' ;

-

For the major oil-expsrting African rcountries the value of oxports rose from $US 27.5;
billicon. in 1972 to $US 42.73 billien in 1979, whilc the value of imnorts increased fron
U2 26.9.billion to $US Z7.7 billion., The large increase irn beth the oil and food irmport
bills has led tc a decline in imports of capital goods and intermediate goods, and this is
likely to cause loss in growth momentur. This trend, unless rectified will censtitute
a serious constraint on economic and social development.

.The, trade pattecrn of cthe African region continues to be characterized by various
concentrations. First, cver 83.5 per cent of total exports in 1979 were handled by 12
countries of the region, fur of which are oil exporters. Secondly, export trade is
cencentrated on 2 relatively small range of primary commodities and, thirdly, most of the
trade is conducted with th.: developed market economies which, in 1979, accounted for 75.1%
per cent of the region’s inparts,

As noted in scction D 1 azbave, the deficit on gocds and services of the non-oil-
exporting countries in Africa is not only large in absolute terms. but constitutes 2 high
percentage both of total exports and of totil GDP, and incroased substantially in 1979 as
against 1978 and previous years. In contrast. the major cil-ecxporting countrics had » .
surplus on geods and services of $US 7.4 billion in 1979 compared with a deficit of Ty
SUS 4.8 billion in 1978 anc $US 1.5 billicn in 1975 ‘

although on the world level trade among develo@ing countries has expanded faster
than their teotal trade, trade within Afriea continued to be vekrvy low as a propertion of
the region's total trade, ond is indeed docclining,; having fallen from 5.6 per cent of
africa's total experts in 1975 to 3.8 por cent in 1976,

Various cfforts have lrgen madc during the pariod undar rveview to reverse this trend,
In Central Africa, the Central Bank of Zaire and the Bangque Centrale des Etats de 1'Afrirme
Centrale signed early in 1879 an agrecment establishing the Central hfrican Clearing Fouse .
In Eastern and Southern africa, the Intergovernmental Megotiating Team on the proposcd
treaty for the establishment of a prefcrential trnde arga for the States of the subroegion
has adopted for submission to Governments a draft treaty which includes = protocel on
clearing and payments arranzcments and eleven other protocols. Efforts arce also being
made to established a development bank for the subregicn, as called for by the treaty.
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The Lagos Plan of Action places particular emphasis on expanding intra-African trade
through a programme of economic co-operation among African countries, covering food and
agricultural raw materinls, minerals, industry. transport and communications, science and
technoleogy, manpower development, etc. The Plan alsc calls for the cstablishment of
preferential trade areas and the elimination of non-tariff harriers by the end of 1984.

7. Trends and structurcs in social development in Africa

The social situation of MAfrican countries in the 1970s can be assessed, and the
prospects for the 1980s analysed, by reference tc such major indicators as hecalth, human
resources development, urban poverty and housing, the status of women, youth uncmployment
and the problems of refugees and the disabled.

The overall doctor/population ratio in 1978 in developing Africa was 1:6,500, as against
1-18,000 in 1970, but wide differences persist among subregions and individual countries,
;and health systems in Africa typically cater for a small urban clite, stress curative

«<rather than preventive medicine, and favour capital-intensive techniques with highly

—

skilled doctors rather than simple clinics with a few doctors and many medical auxiliaries.
However, effcorts are being made tc change this situation. Recent policy statements have
emphasized preventive rather than curative health services, and, besides clean water,
programmes cover sewerage schemes and vaccination, health education and nutritional
awareness campaligns. Nurses and medium-level paramedical staff are now being trained on

a large scale in order to reach the rural areas. Family planning is more widely emphasized,
and infants and mothers are being given increasing care.

The annual growth in enrclments since 1970 has boen 7.2 per cent for primary
education, 9.8 per cent for secondary education and 11.1 per cent for higher education.
In 1978, according to very rough estimates, there were approximately 50 million primary
school pupils in developing Africa and a further 9.5 million students at secondary schools.
There were also about 900,000 in higher cducation. These statistics, however, obscurc
the real situation. On average, close to 70 par cent of the adult population in Africa arc
illiterate, compared to an average of 5 per cent for the more developed regions. More
than 50 per cent of all educaticnal expenditure in Africa, and almost 10 per cent of
governmental recurrent expendituvre, arc allocated to primarv education. Yet education is
~ften out of tune with the real nceds of society. Primary schools spend very little time
Jiving the students the knowledge, skills and new ideas necessary to function efficiently
in their rural environment, and the training usually consists of recitaticn and repetition
rather than thinking and problem-solving, which are more relevant to post-school life.
Curricula at both the first and secondary levels are heavily arts-oriented and lack vocational
and technical content, so that childuien leave school with little or no practical skills,
and .. more secondary school graduates often join the ranks of the rural or urhban unemployed
or underemployed. Finally, most African universities have been modelled in structure and
content upon older institutions in thoe industrialized societiss, and "excellence” continues
to be measured in terms of international academic standards rather than contributions to
national develiopment,

The problems of urban poverty and housing have come to assume alarming proportions.
Rapid urbanization, industrialization and rising living standards irn Africa have brought
about & number of acute problems such as vrban congestion, traffie difficulties, inadequate
housing conditions,; inapprepriate distribution of infrastructurc and educational facilities,
health threats like malnutrition, and contaminated water supply and lack of access to
social services. To alleviate the misery of sguatter scettlements and provide adequate
housing, infrastructure and employment opportunities would call for massive Agses of capital,
both domestic and internationzl, and for planning and relocaticon prearammes extending
beyond the urban areas themsclves.



Other areas requiring urgent action in the social edifice include the active
participation ¢f women in the mainstream of economic life, the zraining of unemployed
youth with skills that would =nable thon to 2z in wroductive activities and the
provision of surgical and cccupaticnal rehabilitation to cnable the disabled, displaced
persons and refugees to function adeqguotelvy as prodoctive and self-supporting members of
society.

8. Demographic trends and. policies

The pcpulation of Africa grew from 275 million in 1960 to 478 miilion in 1980, =2nd
is expected to reach 8Z8 milliiecn by thoe yveavr 2000. As percentages of world population,
these figures represent 9.1 rer cent in 1960, 10.6 per cent in 1280, -nd 13.4 per cent by
the year 2000, Africa's population grew faster than that of the entire develoring world
during the periods 1955 to 1962 and 1975 to 193G, and is projocted to continue doing so
during the period 1995 to 2000, On the other hand, the rate of urbanization in Africa has
been the lowest in the entire developing world. Howover, there are considernble variationszﬁ
in total pepulation size, associated growth rates and -irbanization levels in the different
subregions.

The African continent around 1960 had the hichest cstimated crude birth rate (CBR),
crude death rate (CDR}), and infact mortality rate (IMR) and the lowest life expectancy at
birth in the world. There vere considerable differonces in the components of population
growth in the different subregions, caused in the case of fertility by differences in
traditional attitudes to mar-iage and birth of children, as well as cultural/environmental
factors affecting the incidence of sterility. sub-fecundity and pregnancy wastage, a life
of hard labour, decline in polygany, declining mortality, nomadism, the incidence of
marital instability ond periodic absence of marriage partners, ete., and in the case of
mortality primexily bv the wide scatter of settlements and the lack of transport and
communication facilities, which impede the development of health services.

As 2 result of the interplay of fertility and mortality, the population base of aAfrica
and that of its subregions remained young during the two decades 1960-1980, and will romain
S0 ug to the year 2000, In 1960 the cowbinoed proportion of the population aged 0-14 and
65+ was about 46 per cent for all Africa; it increagsed to 48 per cent by 1980, and by the g}
vear 2000 will hove declined again conly tc the 1960 level. The corresponding estimates #
for the world as a whole are 42, 41 and 38 par cent reswectively, and for the less
developed nations 45, 43 and 3% per cent reepectively.

Associated with this persisting high youthrful character of the African pcpulation is
a high dependency burden, cstimated for all Africa 2t 67, 92 and 84 in 1960, 1980 and ..
2000 respectively, as against 73, 6% and Bl for the wheole world, nd 81, 76 and 64 for the
developing countries., Up to the end of the present century, therefore, Africa will have
an ever-increasing number of mouthe to feed in proportion to the hands available te share
in production.

Policies in African countries focus on reducing mortality and morbidity rates as the
most important goal, on the assvaption that szocio-cconomic changes in the course of
development will ultimately reduce fertility rates, Thuy alse cnll for integrated rural/
urban development schemes to stem the ever-increasing rural/urban drift. 4 recent study
has revealed that.with increasing propertions of the population engaged in urkan
industrial employment, there will be 2 corresponding decr2ase in the death rate,
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A more egalitarian income distribution, along with increased literacy, will also contribute
to marked declines in the CDR levels. Since infant mortality is positively and significant-
ly related to the CDR, one of the major tools for effecting further declines in the CDR
levels for these countries is to embark on socio-economic policies that will cause drastic
reductions in infant mortality rates.

g, Transport and commuhications infrastructure

The Transport and Communications Decade in Africa, which covers the ycars 1978-1988,
aims at independence, self-reliance and international co-operation among 4African countries
in all modes of transport and communications. Its major policy objectives are to increase
intra-african trade, improve and enhance the co—ordination of the wvaricus transport systems,
open up the land-lockced countries and isolated regions of Africa, harmonize national
xeqgulations so as to reduce physical and other barriers to the movement of persons and
goods, and promote African industry in the field of transport and communications eguipment
and components,

The ECA programme under this basic strategy covers (a) road transport, (b} water
transport {c)} air transport (d) railway transport {(e) multimodal transport (f) pipeline
transport {g) communications including telccormmunications, radio, television and postal
services.,

There are very Few all-weather roads permitting year-round movement of traffic between
African eountries. The infrastructure is inadequate and the general conditions of the
network of both paved and unpaved roads in most countries are unsatisfactory, partly
because of the lack of skilled personncel and partly because of limited financial resources.
The programme of road infrastructure is therefore designed to facilitate transit on
existing intercountry links by simplification of border-crossing formalities, adoption
of bilateral reciprocal arrangements on vehicle movements, adequate maintenance of
infrastructure and the development of appropriate national and multinational training
facilities.

hbout 95 per cent of Africa's internaticnal trade is carried by sea. and up to 97.5
per cent of this is carried by foreign veseels. Africa owns only 0.7 per cent of total
world merchant fleet capacity compared to its share of 13.7 per cent of world maritime
trade traffic in 1975. Non-African liner conferences have divided up the continent among
themselves, exercise near-monopely in fixing freight rates for wvarinus products and
unilaterally determine transport conditions without proper censultation with african
shippers and countries. Furthermore, because of their small size and limited financial
resources, the management of most shipping companies lacks expertise in shipping. During
the Transport and Communications Decade, activities will include: development and
improvement of African ports and their management; special attention to the maritime needs
of the least developed and land-locked countries; establishment of regional/subregional
maritime training centres; crcation of regional/subregional shipping companies to take
advantage of the economies of scale, etc., encouragement of the development of national/
regional shipping lines and discouragement of open registry practices: adoption of inter-
national maritime conventions negotiated under the auspices of UNCTAD and IMCO; and control
and prevention of marine pollution.
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African alr transport represented only 5 per cent and 3.3 per cent of world
international passenger and freight traffic respectively in 1977. 4t present, the
distribution of air routes in Africa is very poor; while most African countries are linked
daily to Europe, Asia, the Middle Bast and North America, there are very few and irregular
weekly links between most African countries. Land-locked countries that have no national
airlines of thecir own suffer most from irregular air connexions. During the transport
and communication decade, the promotion of better usc of air transport facilities and
equipment by African countries through traffic and eguipment pooling, including the
establishment of joint training, overhaul and maintenance facilities, the standardization
of training and licensing requirements, the liberalization of traffic rights cmong African
countries and joint provision and operation of air navigation facilities are 2all envisaged.
The formation of multinational airlines, the havmonization of domestic, intra-African
and international air services and the development of intra-ifrican air freight and mail
services are the other major policy objectives, .

Rzilway density in Africa is very low. For a totnl land cren of about 29 million Mmz,"§
there are only 80,706 km of track. The railway network is made up of several short, 3
independent national systems of various gafges and diffcrent technical specifications,
and as a result few of them are inter-~connected. What is more, only 6,500 km of the
B0,706 km of the African railway network, or 8 per cent, is clectrified. The activities
planned for improving railway transport during the Transportation and Communications
bDecade include track renewal, realignment of routes to aveoid sharp and steen curvatures
and modernization of signalling systems; develonment of managerial and planning skills
through regional training programmes and centres; standardization of equipment and co-
ordination of regulations and practices; establishment of traffic exchange points between
adjacent railways and interface points with other modes of transport; extension of existing
railways to serve land-lncked counttrics or other romote arzas, as well as to interconnéct
with other railways; and construction of a transapfrican railway network.

Other means of transportation and communications where improvement is called for
include: inland water transport. pipeline transpert, telecommunications, broadcasgting

and postal services.

10. The world energy situation in an African perspcctive

The rise in the c¢il prices came at a time in which the international economic climate
is fastly deteriorating. There was accelerating inflation, tighter trade restrictions,
harder assistance terms and by 1973 the already weak Brétton Woods system was in almost
total disarray, This is a period in which Africa after achicving mederate growth in the
1960s wag actively pursuing its drive to achieve self-sustained growth and economic trans-
formation, The structural imbalance in the pattern of internaticnal trade between OPEC
grcup and the cil-importing developed countries on the cone hand and between the former
and the non-¢il-exporting developing countries on the other and between the latter and
the oil-importing developed countries was further aggravated by the new shift in the
relative commedity prices introduced by the rise in cil prices,

The immediate impact was huge surpluses for OPEC group cumulatively standing at gys2al
billion in 1979 and forecast to rise to $345%5 billion by the end of 1980 and which they
cannot readily invest at home bocause of the limited absorptive cawacity of their economies.
Conversely, the oll-importing devcloped countries and the non-oil-exporting developing count-
ries sepecinlly the develcping Africzn region ended up with massive balance of payments
deficits. The censequent real income loss for thesc countries is estimated at some 4 per
cent of GDP.
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The developed countries adjusted fairly quickly through the adoption of a mix of
damand policies, energy conservation, import restriction, borrowing from international
money markets and given their huge financial resources, technclogical base and the
possibility of shifting the increased cost of oil imports to their exports these countries
seem to have no lono-term adjustment problems. In fact the increased energy prices have
encouraged the exploration and development of new sources of energy and energy-saving
technologies in these countries. 7he non-oil-exporting countries have not, however, been
so privileged. The direct impact of the oil price increases on the ncn-cil-exporting
developing African countries has been substantial. Their oil import bill rose Trom $US0.8
billion in 1973 to an estimated $US7.4 billion in 1280, or as a proporticn of exvort
proceeds frem 8.. per cent to 29.2 per cent. If the food bill (i.c. $US 6 billion in 1980)
is added this proportion rises to 52 per cent of exports an? to over 60 mer cent if debt
services are included. As a consequence the balance of nmavments is nrojected to register
a massive deficit of $US10.1 billion by the end of 1930. Althouch there has been substan-
tial flow of foreign aid to these countries in recent years it is still inadeouate to close
the payments gap and is being provided at harder terms. African countrics have thereforc
been obliged to draw more and more on their already mecagre exchange rescrves to meet their
oil import bills.,

The adjustment exercise of the non-oil-exvorting develeobing countries, unlike that
of the developed countries, is expected to he a long; more gomplex and more difficult
process as it will require import substitution, expansion of exports in an increasingly
restrictive trade climate as wsll as develorment of alternative sources of encrgy. The
costs are prohibitive.

Preliminary estimatcs based on historical (1%60-197¢), short-term (1970-1S7€) trends
and GDP growth target of 6 per cent per annum show that the rospective oil consumption
requirements of developing RAfrica would increase to 4.7 million barrels, 5.3 million
barrels and 5.4 million barrels a dav of oil ecuivalent by 1920, Tentative cost estimates
show that the investment requirements of additional capacity to reach self-sufficicncy
level for all developing Africa over the 19805 would range between 3US18.75 billion and
$US24 billion at constant 1977 prices, or between $US700 million and $US1.2 billion yearly
at 1980 constant prices for the non-oil-exporting developing African countries.

If these countries are to he sclf-reliant in oil and food and achieve snooth self-
gustained growth enormous resources would bea needed not only to create energy capacities,
finance capital formation and import substitution but also to promote exports. That is
definitely beyond the ability of their national economies. Substantial and sustained
long~term balance of payments suprort during this period is a basic condition for. their
success if not their survival. The Iinternational community i3 especially called upon to
be more understanding and fortheoming and the national Governments of these countries
are uwrged to take avprooriate domestic policy measures to cope with the situation.
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II. THE IRTERNATIONAL ECONOMIC STTUATION DURING THE 1970S
INTRODUCTION

During the 1970s, a number of developments took place in the world economy which had
a serious impact on non-oll exporting African countries. Principal among these were the
slow-down in rates of growth of real output in the developed countries, which adversely
affected African exports; the high rates of inflation and uvnemployment; the substantial rige
in prices of crude oil and imported capital and consumer goods, including focd; the substan- .
tial deterioration in terms of trade, particularly of the non-oil-exporting African
develaping countries; the slow growth of agricultural and food production; the large fluc- ~
tuations in export commodity prices; and, last but not least, the massive increases in :
liguidity, both domestle and international, which led to instability in world and domestiﬁ:a
capital markets. The swalling of the number of absclute poor as a result of these develop-
ments led to a marked increase in social tension.

The industrialized countries were able to adjust to the adverse consequences which
ensued for them, in particular the huge current payments imbalances, by taking measures to
inerease effieiency, expanding exports and ralsing export prices, curbing imports and,
above all, attraeting mest of the foreign exchange reserves of the oil-exporting countries.
Developing countries, on the other hand, in particular the non-oil-exporting African
countries, continued to face serious and increasing balance of payments and food deficits
vhich absorbed most of their foreign exchange receipts from exports, and were thus
compelled to resert to short-term borrowing at high interest rates from external markets.
These deficits, which are likely to continue to increase for a long time, are now seriously
constraining economic growth and helding down fixed capital formation, thus initiating a
downward spiral in the ecoromic and social development process,

The resulting economic cost to the non-oil-exporting African developing countries in
terms of loss of development momentum and increased external indebtedness is thus clearly
considerable., Substantial resources are needed not only to face the transitional peried,
but also to deal with the long-term problems of adjustment to the exigencies of the new dfg
situation, Ultimately, this adjustment must take the form of export promotion to compensate’
for the loss of foreign exchange resulting from higher import prices of capital and consumer
goods, including oil and of import substitution, particularly through increased domestic
food production to minimize the rising food import bills. All these require a much higher
level of fixed capital formation than hitherto, as well as efforts to increase the
efficiency of capital investment. The difficulties faccd by the least developed countries
remained particularly severe throughout the 1970s. As the new decade begins, the formidable
task of adjusting fully to the new economic environment remains the main challenge to the
non-oil-exporting developing African countries, and to the international community at large.

Econcmic growth in the main regions of the world

The rate of growth of GDP in the OECD countries fell from nearly S per cent yearly in
the 1960s to only 2.6 per cent in the 1970s. Developed markct economies kept growing at a
high rate until 1973, when they cxperienced a two-year recession, followed by a period of
adjustment which gave way to a new slump in 1980. Industrial production was the most
affected economic sector, its rate of growth falling from S.7 per cent per annum in the
19605 to only 3.4 per cent in the 1970s. Apart from the impact of the increased cost of
energy on the highly industrialized economies, such factors as stagnation, inflation and
unemployment, which were already at work, were heightened by thc large balance-of-payments



deficits resulting from oil price increases. Other factors, such as the lower rates of
investment and the related lower growth of research expenditure and productivity, and .
higher wage costs leading to higher inflation, alszo nlayed a part in this relative decline

in economic performance.

Table II-1. GDP growth in the main regions of the world

1561-1870 1971~198¢

Developed market economies 5.0 4.0
OECD 4,8 2.6
Developing countrieg 5.1 5.6
0il exporting 7.2 7.5
Non-oll exporting 2/ 5.3 5.3
Least developead 3.1 3.1
6.7 5.4

Eastern Europe

Source: United Nations Secretariat (World Economic Surveys), OECD Outleok, UNCTAD.

a/ Includes least developed countries,

The centrally-planned econcmies of Eastern Eurnpe grew at a markedly slower rate in
the 1970s than in the previous decade. This was most evident in 1979, when their growth
rate fell to an unprecedentedly low 2.7 per cent. Among the causes of this slow-down wery
the gradual adjustment of Soviet o0il prices to world levels, shortages of manpower and
capital and various other bottlenecks, as well as chance phenomena such a&s the extremecly
bad weather in 1978/1979, which severely affected agriculture, and also the repercussions
of unfavourable economic trends in other regions of the world.

Developing countries as a whole, including the oil exportincg countries, slightly
improved their performance compared with the previrus decade, their annual growth rate
rising to 5.6 per cent in 1871 1980 as acainst 5.1 per cent in 1961-1970, but there wers
large disparities among groups of countries. 01l exporters performed particularly well,
with an average growth rate of 7.5 per cent in the 1970s, since they were able to increaso
investments by drawing on their greatly expanded curr:nt account balances. TFor non-oil
exporting developing countries, the over-all rate of growth remained unchanged at 5.3 per
cent; in the case of those in Africa, the growth rate was less than 4 per cent, but some
countries in East Asia and Latin America were able to improve on their 1960s performance
and even achieve a significant level of industrialization. The least developed countries
stagnated at 3.1 per cent, and for many of them, especially those in Africa, this has
meant a net loss in terms of growth per capita., Wwith notable exceptions in Asia and
Latin America, manufacturing industry grew at a reduced rate. The trend of agricultural
production in Africa, where the increcasa in food production has failed to match porulation
growth, is also giving rise to much concern. Faced with hicher energy costs and lower
demand in developed countries, moast developing countries have had to rely more and more on
foreign aid to keep their development momentum, thereby increasing their indebtedness.
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Inflation in the develaped market economy countrics increased substantially in the
1970s. On the basis of consumer prices, the rate of inflaticn during the preceding decade
hiad bheen a relatively modest 3.4 per cent per annum. Between 1971 and 1979, it went up to
an average of 8.6 per cent, rising to 10 per cent at the beginning of 1280. To combat
inflaticn, the Governments of these countries have had to abandon traditional demand
nanagement policies oriented towards stimulating growth, and turn to tight fiscal and
monetary policies which have had the drawback of at least temporarily denressing their
economies.

In developing countries, inflation reached even higher levels in the 1970s, rising on
average from 9.3 pex cent a year in 1967-197. to 5.7 per cent in 1973-1972, Apart from
leading to increased social tension within countries, such rates of inflation adversely
affected those developing countries which export commodities subject to wide price .
fluctuations. \ h:}

*

Trade flows

Because of the large share of developed market economies in world exports and imports,
their lower economic growth has directly affected world trade. Against an annual increasc
in voluma of around 8 per cent during the 1960s, world trade grew by only € per cent a
year in thesl9703.  The decéleération was particularly ctrona for developed market cconomies,
their exports growing by 6.5 per cent in the 1970s as against 8.4 per cent in the 1960s,
while import volume grew by 5.5 per cent in the 19703, as against 9.1 per cent in the 1960s.
The slowdown in the growth of imports in the developed market economies adversely affected
exports from the developing countries, which grew in volume terms hy only 2.8 per cent in
the 19702, as againgt 6.5 per cent in the 19605, most of the decline coming frem lower
demand for oil. A few countries in Latin America and East Asla were able to oxpand their
exports of ﬁanufactured products at a high ratc, amd even to compéte on the Furopean and
North American markets. Regrettably, however, this has set off protectionist reactions:
various measures have been taken by develomed countries to restrict immorts of manufactures
froem areas with lower labour costs.

The total volume of devcloping countries' imports, on the other hand, incveascd by
3 per cent in the 1970s as against 5.6 per cent in the 1960s. This was because of the
vastly incréased imports hy oil-exporting countries whose import volume crcw by 13.1 per
cent annually vwhile that of non~oll-exporting countries rose by around 5.9 ver cent a year
in the 1970s, i.e. slightly more slowly than in the previous decade.

Unit values increased at average annual rates of more than 13 per cent in the 1970s
as against only 1 per cent in the 19€0s. But these price increases wore not uniform. The
price of oil underwent several upward revisions, reaching by the end of the decade a lowal
of ahout 14 times or in real toerms about five times, the 1970 figure. Industrialized
countried increased the price of their manufactured exports at a ratc of about 1% per
cent a year. In contrast, tho performance of primary commeodities other than oil wvas laess
favourable, and was affected by very large fluctuations., The end result has been on tho
one hand a- large terms of trade gain for oll exportcrs, averaging 18 per cent ver year
during the 1970s, and on the other net losses of 2.1 per cent per year, on average, for
non-oil~exporting dcveloplng countries, and 1.€ per cent nar yvear for developed markat
economies.
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The structure of trade underwent significant changes. fThe share in world trade of
developed market economies fell from 77 per cent in 1970 to 7¢ per cent in 1872, while oil
exporters doubled their share from 5 per cent to 17 por cent, the sharn of non-oil-
exporting developing countries remaining stable at 18 per cont. Develoning countries
increased their mutual trade more rapidly than their total trade, te -2 i1er cent of the
total in 1979 as against 19.3 per cent in 197C. but the share of developing countries in
the trade in non-cil primary commodities fell. In terms of cormmodities. the share gf oil
grew from 9.1 per cent in 1270 to around &7 per coent cf worla crports in 1279, while the
shares of both non-oil primary commodities and manufactures declined.

Financial developments

The rise of o0il prices in 1973/1574 led to messive current -ccount deficits incoil-
importing courntries, above all the developing ones which in addition had to face wising
prices of manufactures. The mmgnituéesl thm rroblen is best realized by considering that the
current account deficit of non-oil-exporting developing countries had risen by 1975 to
roughly 44 per cent of their exports, compared to 7 per cent for developed market eeonomies.
Since they could not in the long rur sustain such deficits, these countries pursued
policies aimed basically at decreasing the deficit through import restriction and the
promotion of exports. Thise peolicies have succeeded to a3 large extent - by 1978 the
current account deficit of oll importing develoning countries represented only 28 per eent
of their exports - but at the price of lesser economic growth than would otherwise have
been feasible. By 1979/1C80, morecver, the new oil price rise once more pushed up the
deficit, again presenting difficult financial problems for the oil-importing develeping
countries. ‘

Developing countries were able to borrow during the 1970s because some oll-exporting
countries were not immedictely in a position to spend their huge revenues domestically.
Instead, they deposited part in international banks:; 211 revenues could thus ba “recycled”,
and used partly to finpance oil-importing countries' deficits. At the same time, ODA funds,
although they increased ir real terms (by 3 per cent a year), did not grow sufficicntly to
meet the enlarged financizl needs of developing countrics. As o result, the percentage
of non-concessional flows in the resources made availlable to developina countries increasad
sharply. The DAC countries kept ODA funds at 0.33 be0.39 rer cent of their GNP-while the
QFEC _peumtries decreased their ODA flows to developing countries from a peak of 4 per
cent of their GNP in 197% to 1.28 per cent in 1979. The development assistance rrovided
by the USSR and the other sociakist countries of kastern Jurowe remained at less thaa
kalf of one per cent of GNP,

The indebtedness, both public and private, of developing countries increased Ly five
times from 1971 to 1978, raaching $US 318.4 billion, and rising further to 3SUS 376 billion
by the end of 1979. Debt service rose alsoc rapidly, but taking into account the growth of
developing countries' GNP and exports and the high rate of inflation, the debt burden has
remained moderate if the countries are taken as a group. In fact, the debt is hichly
concentrated, 55 per cent of it being accounted for in 1978 by only 10 countries, Mast of
the debt is owed by middle-income countries: the least devgloped countries have not becn
able to increase their indebtedness to a large extent because of thelr poor credit-werthincsz
and this is one reason for their poor growth performance during the 1970s. The call made
by the fifth session of UNCTAD, in 1979, for retroactive adjustment of debt repayment terme
for the poorest countries, has led toc adjustments totalling $US 5 bhillion cof which
$US 3.5 billion represent direct reduction of the total dsbt.
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Progpects for the 1980s

"After 1978-197% the developed market sconomizs wxperienced 3 now slumn, with a growth
forecast of only 1.5 per cent in 1%80. Non-oil-exporting developing countries arc expectc:
to achieve an overall rats of growth of 5 rer cent in 1980 but at the cost of greatly
increaded current account deficits. Projections made bv the United Nations Zocretariat,
UNCTAD and cther internaticnazl orgznizations indicate that the worid eccnory may recover
in 1991/1282, but all the projections are denendont on the possibhility of Tinanclng the
large current account deficlts of non-oil-exportinag developing countries which is cxpecto.
to grow Irom $US 62 billion in 1880 to $US 20 billien in 138, This will reguire beth
increased CDA flows and further “recyeling” ~f 0il rovenues, 3t the rresent time, it sezt

uniikely that the DAC covatries will increoase thoe proportion of ODA flows relative to thels

)

GNP over the current level of just over .3 per cant, and, as nnted abeove. the OPEC
countries have reduccd aii flows as a proportion of tiacir GMP. HMoreover, ki non-oil-
exportimg develoring countries have already rgached a Riah lgvel of indebtedness, and
private banks seem to be chenging their lending policies in response to the dcht rapayments
problems which have ariseca in some developing countrics. The immediate prosnacts are
therefore not favourable For non-oil-exporting develoring countries, and the situation of
those in Africa appears t2 be critical. RAg cshown in Section gy of this survey the oil

Table II-2. Econemic prajections for the early 1980s

1970s average 1580 1281 1962

GDP growth rate
Developed market econcmies 4.0 1.5 2.5 3.5
Developing countrics 5.6 5.0 5.6 4.1
Oil-importing 5.3 4.7 5.0 a,?
Africa 1.8 2.2 3.7 3.2
Current account balances {(billion of SUS)
Developed market economies ~11.8 a/ ~33 -45 =55
Developiny countries
Oil-exporting ' ' 6 a/f 101 115 145
0il-importing ~51  a/ -69 ~530 =30
Sourcs: World Econcemic Survey 1679, 1980, United Mations Secretariat, Department of

International Economic ani Scciel Affairs,
a/ 1979,

import bill of African oil-importing ccuntries, which rese from $US 200 million in 1973 to

)

SUS 4,5 billicng in 197¢ (20.7 per cent of exports). is expected to reach $US 7.4 billion in
1980, or nearly 30 per ceat of exports and 5 per cent of GDP. Vhen food import reculremento

are added, the cil and food import bill of these countries may reach around 50 per cent of
their export earnings. Taie situation thus recuires urgent measures if the African oil-
importing countries are to avoid a serious deterioration in the living conditions »f thoir
populations. Already, th2ir GDP is expected to register a marked deceleration in 1930,
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the growth rate going down to Z per cent only after growing by a mere 3.8 per cent in 1279.
In the short run, increased aid flows and inereased loans at favourable conditions are a
vitsl necessity to help these countries adjust to the new economic conditions, while
immediate measures are called for at the country level to adjust energy prices to market
levels, rostrict imports and promote exports. In the longer~term perspective, investment
and saving rates will have to be raised and priority given to developing alternative
cnergy sources and expanding food production. In this respect, Africa has considerable
untapped potential for petroleum production, hydroelectricity and other encray resources
such as coal gas and even in some cases peat, not to speak of non-conventional forms of

., energy.

L™
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ITT, ASBSESSMENT CF PLOGHESS 1IN THE IMPLEMiKTATION OF
THE NEW INTLRNATIONAL ECONOMIC OHDER_l/

A. General objectives of the new interrational economic order

The developing countries have consistently expressed, through the Group of
7T, their dissatisfaction with the present state of international economic relationsa,
which is characterized bv considerable disparity of wealth and opportunity hetween
the developed and the develouping world, and have put forward the view that inter—
national institutions operate in suchk a way as to perpetuate these disparlties. The
Declaration and Programme of Action on the Estzblishment of a New International
Economic Order adopted by the Ceneral Assembly al its sixth special session reflected
the growing concern of the developing countries *hat action shoula be taken to
eliminate these adverse conditions. Co S

The Declaration called for a new economic arder based on full sovereignty of
countries over their national resources and an equitable relationship between the
prices of the materials ard goods imported by developing countries and those they
export, along with preferential treatment for these countries in terms of market
access and transfer of technclogy. It also called for co-operation among developingf‘,
countries to enable them to move towards collective self-reliance among them, e
and for specific arrangements and actions in the fields of trade between developing,
developed and socialist East Buropean countries; international <rade and commodity
pricesy international monetary institutions; problems of least developed countriess
energyi shippings transfer of technology and trananational corporations.

- E.  HReview of.-progress towards the general objectives

3ince the adoption of the Declaration in May 1274, prosress iowards achieving
the objectives of the new international ecconomic order hag, despite the numerous
meetings held and resolutions adopted, been slow and limited in most of the areas
covered bv the Declaration. The progress attaired so far in restructuring of
comnodity markets and introducing instituticnal changes in the areas of irade,
the international division of lahour and international moanetary and financial
arrangements fall short of the structural reforms that are required. The obstacles
to progress have stesmed partly from the current difficulties of the indusirialized
countries, their lack of political will and their unwillingness to agree 0 scme
of the major dispositiong of the doveloping couniries, and partly from the limited
ecoromic and political leverage of the developing countrizs and the diversitv of
thelr opinions on some of the Rey issues.

‘t

-,
co-a

Trade between developing, developed and sccialist Kast Buropean countries

The promotion of economic and technical co-~operation among the developing countries
as a means of enhancing thelr growth and promoting their cclliective self-reliance so
as to strengthen their position as a .roup in negotiations with the developed countries
is seen as one of the main ohjectives of 1he new initernaticnal economic order. This
implies the establishment of arrangements for mutual scoromic, irade, financial
and *echnical ¢o-operation among these countries on an essentially preferential
basis. The first major step towards ths implementation of this cbjective was the
Conference on Economic Co-operation among Developing Countries (ECDC), {Mexico
Citv, 1976), which adcpted a wide-ranging programme of measures for promoting
economic co~oOperation samang develeoping zountries at the subregional, regional and
interregional levels, called for the establishment of a council of producers'
associations, and decided that a2 global system of trade preferences exclusively
among developing countries should be establighed with the objective of promoting

17 “Source: (a) UNCTAD document TD/B/757 and hdd. 1, entitled "Assessment of
the progress made towards the establishment of ths new international economic order™.
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the development of national production and mutual trade. The gquestion of technical
co—operation among developing countries was discussed by a separate major international
conference, held in Buenos Aires in 1978, which adopted a Plan of Action on the
subject.

The Arusha Programme for Collective Self-reliance (1979) was the next major
landmark, as it laid down guidelines and objectives for implementing economic c¢o-
operation among developing countries over the next few years. These iwo major
conferences (Mexico city, 1276 and Arusha, 1979) resulted in the adoption by UNCTAD
at its fifth session of a resolution ealling on developed countries and international
organlzations to assist in the implementation of ZC2C. It was.alsd agreed o ¢ouvene a
special session of the UNCTAD Committee on Economic Co-—operation among Developing
Countries early in 1980 to define priority areas.

However, on the whole concrete steps towards cellective self-reliance have
been limited on a global scale. In Africa, though, despite the setbacks represented
by the dissolution of the East African Community, there has been significant progress
towards regional co-operation, as shown by the establishment of ECOWAS and other
common institutions.

With regard to economic co-oOperation between developing countries and the
socialist countries of Eastern Lurope, both parties have the need {2 develop new
institutional arrangements for expanding their mutual trade and new forms of
economic co-operation to replace present barter arrangements. These include
tripartite co—-operation between enterprises in developing countries, soclalist
countries and developed market—economy countries.

In this connxion an expert group was constituted, in response to UNCTAD
resolution 95(IV), to study particularly the issue of a multilateral system of
payments between the socialist countries of Iastern Lurope and the developing countrien.
The group, which met in Nevember 1977, noted in its report the positive results
in recent years in multilateralication of payments arrangemnents between these two
groups of countries and reccmmended, inter alia, that in order to speed up the
process direct contacts should be established btetween respective payments
institutions and experts in the field of payments.

International trade and commodity prices

In tris field, the Declaration on the Establishment of a New International
FEconomic Order called for institutional changes in the world market structure of
commodities and a more favourable pricing policy for the developing countries!
exports. In pursuance of these objectives, UNCTAD at its fourth session (Nairobi,

May 1976) adopted the Integrated Programme for Commodities (IPC), which represented

a political commitment by both developed and developing countries to enter into
negotiations for the establishment of intermpational arrangements for a wide range

of commodities of export interest to developing ccuniries, and provided for the
establishment of a Common Fund as a supplementary financing facility for stabilizatior
of export earnings.

Where the stabilization of commodity markets and prices is concerned, progress
has been limited sc far. After more than four years of intcnsive negotiations,
however, Articles of Agreement on the Common Fund were adopted in June 1980, The
scheme inveolves Joint buffer—stock financing by both producers and consumers and
incorporates a pattern of participation in decision-making. The establishment
of the Fund is expected to advance the loug-delayed all-round negotiations on
individual commodities. ©So far, apart from “he agreements on tin, coffee and cocoa,
only sugar has been renegotiated; negotiations on rubver were concluded in Ogtober
1979 but the agreement is yet to be fully ratified.
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The Tokyo Round of Multilateral Trade Negotiations which ended in April 1979
concluded a package of agreements which constitute a new frauwework for international
trade in the years to come. The neputiations also led to the adoption of the
so-called "enabling clause" decision, the key provisions of which allow members
of the Geveral Agreement on Tariffs and Trade (GATT) to accord differential and
favourable itreatment to other countries, notwithstanding the most-favoured-nation
provision of article I of GATT., Steps arc alse being taken to clarify the future
of the Generalized System of Preferences which 1s due for renewal in 19¢i. Also,
the United Matiens Conference on kestrictive PBusinesc Iacticag, Which concluded
its work in April 1980, approved the text of a set of multilaterally agreed
equitable principles and rules for the conirol of restrictive business practives
which is to be adepted by the General Assembly at ite thirty-fifth session.

These contain provisicns for preferential and differential treatment for developing
countries in order tc ensure equitable application of tae principles and rulss, -~

As regards food security and -trade, progress nas been mixed since the
World Food Conference. There has been noticeably increased invesiment in
assigtance from multilateral sources for food production in developing countries,
but negotiations on the establishment of food grain reserves are still in progress.

International moneiary institutions

Most of the international monetary cbjectives of the new intermational
economic order remain it0 be met. These include: raduction of the role of wationmal
currencies and gold as interrational reserves; promotion of 3DHs as the
principal reserve asset ik order to provide for greater international control
over the creation and for the equitable distribution of liguidity with special
regard for the needs of the developing countries} early link between SIDRs and
additional development finance; measures to eliminate the instability of the

-*international monetary system, in particular the unceriainiy of the exchange rates;
and measures to check the transmission of inflation from duveloped to developing
countries.

Some progress has, however, been made on the financing facilities of MF '
revised guidelines on the conditicnality to be applied to stand-by arrangements 73
having beeu introduced in March ard sugust 1279. In December 1979, moreover,
the Fund eased the terms for reravments under iis extended facility.

Little progress hag beer made towards the establishment of a new foeod
finarcing faqilityo

The new internaticnal economic order called for the immediate lessering of
the debt problem of the developing countries through the cancellation of debt mainly
for least developed countries, and for the regulation of the debt operations of
developing nountries in a multilateral framework to ensure fuirness and equity.
Teveloped couniries did not agree to a general carncellation of debts, butl agreed
ig 1978 to an improvement of the conditions of official debt inm favour of the
least developed countries. This led to the cancellation, or refinancing on highly
concessional terms, of CDA debd amounting to more than »U3 % tillion. However,
the idea of establishing an internatiomal framework for debts of developing
countries has not been accepied by the developed countries, which contend that
existing institutions, in particular the Paris Clup and thke %World Bank,
are quite sufficient, subject to appropriate modificaticns such as the participation
of UNCTAD. The matier svill remains ta be seittled.
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On aid flows, there has been consensus at UNCTAD and other international
bodies on a target for ODA of 0.7 per cent of the GNP of developed countries.
By 1980 it is clear that the target has not been achieved. ODA flows have decreased
both as a percentage of the GNP of donor countries and as a percentage of total
resource flows towards developing couniries. Under the circumstances, the latter
have nad to turn more and more to the international money market for hard loans: -
As for the stability and predictability of resource flowe, no action has been
taken apart from the establishmeht by IMF in 1976 of a trust fund for the provisioen
of concessional balance of payuents assistance to developing countries.

Problems of least developed countries

The least developed countries were given special consideraticn in the
International Development Strategy for the Second United Nations Development
Decade, and the principle of special treatment for them in order 1o raise their
investment and to remove the strucitural constraints to their development has
received wide acceptance. The OECD group of countries promised to give 80 per cent
of its ODA. to least developed countries on a concessional basis. Other measures,
such as the firancing of local costs of aid, were also recommended. Despite these
measures, however, the flow of aid received by the least developed countries has
been inadequate and their performance disappeinting. A signifiicant forward step
in efforts to sxpand assistance flows to these countries was taken by the fifth
session of UNCTAD, which by resoliution 122{V) adopted and urged the implementation
of a Comprehensive New Programme of Action in two pkases?: an Immediate Action
Programme for 1979-1981 and a Substantial New Programme of Action for the 198Cs.
In response to this resolution the General Assembly decided to convene a United
Nations Conference on the Least Developed Countries in 1981, with the objective
of fiinalizin;, adopting and supporting the Substantial New Programme of Action
for the 1980=,

In pursuance of resolution 12¢(V) the General assembly at its eleventk
special session adopted resoluticn 5—11/4, which urged ihe donor countries tc take
urgent steps to implement the comitments undertaken in the Immediate Action
Programme. The replies so far received from donors 4o not in general address themselwn
clearly to providing an immediate boost to the economies of the least developed
countries g® called for by the Immediate Action Programme, -nor do they specify the
additional finance %o assist these countries in elaborating the Substantial
Programme of Action for the 1980w, '

The UNCTAD Intergovermmental Group on the Least Developed Countries, meeting
as the second session of the Preparatory Committee for the United Nations Conference
on Least Developed Countries (Geneva, 9-17 October 138C), lamented the slow
progress s0 far achieved in implementing these programmes. In this connexion
the Group of 77 strongly urged the donors to double, at the earliest possible
time an in any case no later than December 19381, the flow of concessional ODA to
the least developed countries. '

The Preparatory Committee also monitored progress to date in preparation of
country presentations and programmes for the 1280s requested in accordance with
the provisions of resclution 7 (III) of the Intergovernmental Group, adopted by -
the Committee at its first session, whereby the Jovermment of each of the least
developed countries was invited to prepare its programme for the 1980s for review
with aid partners. Tecinical missions have been sent to almost all of the least
developed countries to discuss and assist in these preparations, and a number of
United Nations organizations are in tie process of providing specific inputs to
assist these countries in their efforts., The Committee, in close consultation
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with ‘the least developed countries, agreed to set a time limit of 1 March 1984
for the submission of country presentations by ‘hese countries to the Conference
secretariat., The Committee also agreed that the review meetings should be heéld
between 1 March and mid-June 1981. The Conference is expecited to be held in Pszris
frog 1 to 14 September 1981, possibly preceded by two days of consultations.

Other issues of interest to Africa

Energzk

Of all developing countries, African countries were the hardesi;hlt by the
increase in the prices of imports, including energy. The predicament of the non-
cil-produecing African countries is evidenced by the size of their oil and food
import bill, which in some instances amounts to over half their export earnings
{see the special study in sectin IV]Scf this QLTVGy) Thus the call of the
Declaration for the ratiomal usc of natural resources is well placed, since it -
also implies a search for new patierns of rescurce use and management which are
less wasteful of key rescurces such as ehergy. Some progress is in sight, in the
form of the response to the request nade of the Worild Bank to take a greater part
in the diversification and development of energy sources in developing countries,
and in energv-importing developing countries in particular.

Shippin

On shipping, the Programme of Action on the Establishment of a New International
Economic Order called for the implementation of the code of conduct for liner
conferences and other measures in order to increase developing countries! shzre
in world shipping. So far, little progress has been made towards this objective.
Negotiations on the expansion of the national and multinational merchant marines
of developing couniries received new impetus as a result of UNCTAD resolutiorns
120{V) and 121{V)} o 3 June 1979, which called, intex alia, for steps to ensure for
developing countries equitable participation in the transport of cargoes generated
by their own foreign trade, improvement of finance for ship acquisitinn and
negotiations to tackle the guestion of phasing out open registry. In tkhis connexion,
a working group was convened in January 1980, and =zlthough it was not able to -
reach consensus on these lcsues there was agreement as {o the adverse effects
of open registry - and the importance of remedving them. Discussions are t¢ continue
in the framework of the UNCTAD Committee on Shippirg.

Transfer ¢f technolcgy .

The resolutions on the new international economic order dealt with three aspects
of the trangler of technology problem: +the formulation of an international code '
of conduct regulating technolcgy transfer towards developing countries; the
revision of the international conventions on patents and trademarks to take into
account the special needs of developing countries; and the formulation of policies
to avoid or reverse the train drain from the developing countries to developed
countries, which is viewed as a '"reverse technology transfer'". UNCTAD is currently
regotiating an internatienal code of conduct. Much progress has been made on
a draft code, which was expected to be gdopted in 1973, but to date negotiations
are gtill not concluded becauge of differences between developed and developing
countries concerning the question of reostrictive practices.
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The World Intellectual Propesrtv Organiza*ion has been revising the Industrial
property system, and a draft proposal was submitted to an intermational conference
early in 1980. Asreement has been veached con the draft, but negctiations are
still continuing, and are expected to be completed by the end of the vear. On
the brain drain issue, numerous resolutions bave been adopted, in particular
at the Fifth sesgion of UNCTAD, and continuing studies are being carried out on
the problem.

Transnational corporations

Progress has been made on the formulation of the code of conduct on trans—
national corporations, which is expected tc contain comprehensive and generally
acceptable\standards regarding the behaviour of transnational corporations and
their treatment by home and host Governments. With regard to the transfer of
technology, the code provides for the establishment of a general and universal
legal framewark for the adeguate transfer and develcpment of technology with a view
to strengthening the scientific and techrological capatbilities of all developing
countiriesy particularly the developing couniries of Africa.

Necessary conditions for the implementation of the new international
economic order Africa and obstacles to progress

Ag pointed cut at the beginning of this chapter, the efforts made to implement
the new international economic order have had very limited results though the
prospects for advance seem better in some areas than .in others. Of the numeroue
obstacles, the most impertant has been the lack oi political will in the develoPed
countries 10 implement the resoluticns on the new order. Moreover, these
resolutions spelled out clearly neither the concept of the new order nor the
procedures for establishing it.

At this stage more apecific new 1nternat1onal arrangements 1n favour of
developing countries appear even wmore pressing than at the beglnmnc of the 1970s.
Renewed effoerts to make substantial progress towards the new international economic
order are thus essential. Ilowever, changes of approach and clear definition of

goals, commitments and time-tables are called for if thege efforts are t- succeed . Monrg.

over, it .- 1s important that developing countries should aim first at changing
their own internal econcmic order, as the basis for chanees in the international
economic order at large.
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IV. ECGIIC DLVILOR T I3 Tt FCA REGIQT

A. Growth, Jomestic savings anc® fixed capital formation

The GDP at constant orices in developing Africa aré' a vhole rose by 5 per cent
in 1979 compared with 5.4 per cent and 4.8 »er cent in 1977 and 1972 respectively.
This growth is much in line with the average growth rate for the 1970s of 5.2 ver
cent, and marginally higher than the awverage of 4.7 per cent for the 1963s. Etcept
for two extreme years. namely 1975 and 1976 vhere GLP rose Ly 2.7 per cent and
7.2 per cent respectively, growth has been fairly even around 5 per cent per annum.
thile the lower rate in the former vear - implying zero per capita growth since
the continent's population grows at 2.7 per cent yearly - is largely a consequence
of a lean year in the non-oil-exporting Zast and Central African subregions, the
sharp rise in the latter is essentially due to the increase in oil revenues in the
oil exporters.

The above picture, however, masks wide differences when performance is conidered
in the context of the grow classification of African develoning countries into oil
exporters and non-exporters and by 1970 per capita income grouwps. 1/

- As depicted by table IV.A.1 the major cil exporters have shown the faster
grovith througlhout: 'Hith average growth rates of 6.9 per cent for the 19260s and
8.1 per cent for the period 1970-1979, their performance has been well above the .
targets set for both the First and Second United Hations Develorment Decades. In
1979 their growth rate was, however, less than average - 7.1 per cent ~ oring to
the relative world oil glut. The performance of the non-exporters of oil, on the
other hand, is considerably less; the decidedly downward trend in their performance
since the beginning of the 1970s, nottcm-rocking at 0.2 per cent in 1975, has been

1/ Unless otherwise stated; all the tables presented in this chapter provide
data on 48 African developing countries classified as follows. ‘

The major oil-exporting countries are. Algeria, Gabai, the Libyan Arab
Jamahiriya and iligeria. '

The non-oil exporting countries writh.

(a) GDP of less than 7US 100 per capita are: Benin; Burundi, Chad, Tthiopia,
Guinea, Lesotho, ialawi, lali, the ifiger, anda, Samalia, the United Republic of
Tanzania, the Upper Volta and Zaire.

{b) GDP of $US 100 to under $US 200 per capita arve: Botswana. the Central
African Republic, the Camoros, the Cambia, Xenva, ildagascar, iliauritania, Sierra
Ieone, the Sudan, Togo, Uganda and the United Republic of Cameroon.

{c) GDP of $US 200 to under SUS 300 capita are: Angola, Cape Verde: Egypt,
Equatorial Guinea, Ghana, Guinea-Dissau, Liberia, lrauritius, Forocco, Mozambidgque,
Senegal and Owaziland.

(@) GDP of SUS 300 to under 5US 400 per capita are: the Congo, the Ivory Qoast,
Sao Tome and Principe, Seychelles, Tunisia and Zarbia.

J



Table IV.A.1 Growth of real GNP _in developing Africa
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reversed but growth remained erratic, All in all, their average growth rate vas
virtually the same as in the 1930s (i.=. 3.9 per cent). lence most of the gqrowth
was generated in the major oil-exporting grow and in otier relatively rich countries
with per capita incare of $US 200 or more. In conltrast, tie growth of the 26 cowmtries
with pexr capita GDP ol less than 5US 200 sms barsly above their rates of »opulacion
growtli, In particular, grosth in countries with per capita income of less than

5US 100, conprising most of the least Jdeveloped African comtriss, has been ertremcly
disappointing; in six out of nine years teir crowth rates at constant wrices vers
below the rates of population growth. In fact their people are az adly off towards
the end of the decade as they were at the becimning. The wnderlying causes of this
poor performance can be traced in large nart to the behaviour and adjustment efforts
of the industrialized cconomies.

There are clear indications that these disparities between e vrious SrOups "}
and income categeries are vaidening seriocusly . despite the slight improvement since
1976 in the performance of countries vwith U5 100-200 per canita incame.

If account is tajlten of the terms of trade effect, the diiferences hetween the
major-oil-exporting and the non-oil-—exporting African countries tvriden aven further.
The former growp would then grow by on alditional z-7 per cent. vhile the latter
would decelerate by half a persentage point over the 1970s.

Again, the btorth and West African suregions continue to qgrovr systematically
at reasonaile average rates, vhile the preficament of the Zast andé Ceniral African
subregions persists., Discomting the oil sector. the structure of the aconomies
of the two regions would be very similar, with strong dependence on agriculture for
income, employment and foreign trade. 3Doth are also very onen ccononies. The

prices for their narrow range of sxports and the adverse tronther conlitions thot heve
prevailed in much of the regian lately.

That is indeed disturbing is the sharw disparities between the crorth of the .
camodity-producing sectors and the services sectors; including the governrment sector.
As stated before, real GDP of developinc African countries as a vhole registered
during the 1970s an average anmmual growth of 5.2 per cent. Taking the growth of real
agriculttural production (a mere 1.7 per cant yearly) and of manufacturing
(5.5 per cent yeariy) and using their respective shares (i.e. 31.3 per cent for
agriculture and 1C.4 per cent for manufacturing) in GDP shows the startling fact
that the commodity-producing sectors contributed together a mere 1.12 nercentage
points to the overall increase in GDP, or less than one guarter of the overall growth.
{Hith camodities, both agricultural and manufacturing, fomwing a ruch larger
percentage in consumption, it is evident that the structure of growth is highly
unbalanced with respect to the consumption needs of the population  The position
seems more desperate with regard to non-oil exporting African develoring countries,
where the contribution of commodity production vas less than one-third of the
increment in GDP, it being of course noted that the share ¢ basic goods for the
lower income group is larger.



Table IV.A.2. Cross domestic savings as a provortion of GDP (percentage)

1970 1971 1972 1373 om . 1975 1976 1877 1978 1979
tHajor oil-exporting countries 28.4 25.9 26.8 26.9 17.7 _ 15.5 20.1 21.4 23.0 25.4
Hon-cil-exporting countrics 15.05 4.5 16.1 i5.4 14,5 15.9 16.5 16.0 15.7 15.8
GDP of less than $US 100 rer capita 13.9 13.3 15.3 14,4 12.1 13.1 1.4 12.7 11.2 12.7
GDP of $100 to under 5200 per capita 1% .4 12.6 15.0 15.8 14.6 14.3 12.9 13.1 13.1 14.5
GDP of %200 to undef $300 per capita : lé.D 22.0 12.3 11?9‘ 10.7 14.3 1%.90 4.7 15.3 15 0
GDP of $300 to under $400 per capita - 28.9 27.5  29.8  27.5  27.2  21.3  28.7  27.8  27.% 2.2
TOTAL DEVELOPING AFFICA 18.8 17.7 18.2 18.8 15,5‘ ~15.8 17.7 17.9 18.2 19.8

Sourcs: ECA Statistics Divisién.

Table IV.A.3, Gross fixed capital formation as a proportion of GDP (percentage)

...QE..

1970 1971 1872 1973 1974 1975 1975 1977 1978 1979
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Altnough the overall performance of the developing African economies taken
as a group during 1970-1379 was generally satisfactory, productior composition and
disparities apart, the outlook for the 1980s is disturbing, g/ According to World
Bank estimates, the annual per capita growth of low-income Africa (obviously
excluding the major oil-exporting countries), whick was oniy 1.6 per cent and
0.2 per cent during the 196Cs and 1970s respectively, will be negative on average
in the period 1980-1385. GCiven the structure of the African economies; much
will depend on the future performance of the agricultural sector which would also
directly affect the mainly agro-based manufacturing sector. But if the past
performance  of this sector is any guide to the future, the expectations may perhaps
be ever more dismal. Suffice it to mention that over the 15708 the growth rate
of this sector was only a meagrs 1.7 per cent, compared to 2.7 per cent for the
19608, with the performance in the lower income African countries much worse. For
further details on this sector see the section on agriculture. .

Table IV.A.2 shows that for developing Africa as a whole the share of domestic
savings in GDP increased from 18.8 per cent in 1970 to 19.8 per cent in 1979.
Although this increase is marginal, the over-all average ratio for the 1970s of
17.8 per cent is certainly considerably higher tkan the average recorded fdr the
1960, 11,9 per cent. Here again, wide diesparities in performauce exist befjween
the major oll-exporting and non-oil-exportirg countries. Whereas the savings
ratios for the latter remained barely above 15 per cent during the 1970s, those
for the former dropped sharply from 20.4 per cert in 1970 to 15.5 per cent.in
1975, but picked up considerably to 25.4 per cent in 1979. The deceleratign in
performance in the first half of the 1970s was due to the enormous expansidn in
both public and private consumption in these countries during that period, while the
healthy reversal of this trend is an indication of the determination of. these
countries to keep their overheated econcmies under contrel, in most cases by
adopting zvarious packages of stabilization measures, Consequently, the marglnal
propensity to save has dramatically increased from a negative ratio of -0.13
in the first half of the 19708 to a record CG.52 during the period.of 1975—1979. With
the ratios for nonmoil-exporting countries remaining at C.21 for the comparable
period, the entire inerease (from 0.C5 to 0,37) in the marginal propensitv.to
save for the whole of developing Africa is attributable to the major oil-exporting
countries. Whereas this situation reflects a success story for the oil exporting
countries, the staguasion in the ratics for the non-oil-exporting countries (only
marginally more than the 0.18 recorded for the 1960s) should be a reason for concernm
if self-reliamce and self-sustainoment are to be achieved., Within this latter
group, countries with per capita income of less than US 100 si.ow declining savings
rationmy and this is likely tc continue in the future, with the marginal propensities
to save being a mere C.06, far less than the averaging savings ratio. The higher
income categories, in contrast, continue to pursue high savings efforts althougn
the marginal rates of savings were in recent years almost equal to the average which
shows that the average savings ratios will continue at same ievel as in the past,

-

2/ {a) IBRD, World Develcpment Report, 1980 Oe11e

(b) IBRD, Address to the Board of Governors by kobert S. McNamara, President,

MorldlBank 30 September 1980.

&



Gross fixed capitel formatior increaced crbstantially in the whole of developing
Africa and in every income or country group {see tables IV.A-3 and IV.A-5). The
share of fixed capital formation in GNP in the major oil-exporting countries rose
from 22.5 per cent in 1370 to 42.5 per cent in 1975 and 32.2 per cent in 1979.
Whereas the former rise is related to the petroleum boom of 1373-75 and the enhanced
efforts to build up the productive capacity of these economies, the deceleration in
this ratic towards the end of the 197GCs is seen as a2 gradual conformation with the
genuine requirements of thelir cver-strainad aconomies.

Likewise in the non-oil-exporting group fired capital formation rose from 16.7
per cent in 1970 to 19.2 per cent and 19.5 per cent in 1975 and 1979 respectively.
The same pattern is shown by all per capita income groups, excent that the dependence

on foreign assistance Is grester in countries with per capita income of less than
$Us 100, '

Table IV.A-U4 shows how savings and investment are matched in Africa by country
group and income category. The picture is mixed, but two features are conspicuous.
The countries with per capita income of less then 3US 200 show.d cavings gaps through-
out, while countries with per capita income of $US 300 to under $US 100 had surprisingly
small surpluses throughout. All other groups and categories suffered deficits of
varying magnitudes especially before 1974, It is also worth voting that the savings
gaps experienced by the major oil-exporting countries and also by the whole of
developing Africa increased at accelerated rates, peaking Ir 1275 but systematically
ebbed thereafter, The olil-exporting .countries bave the potential to cope with the
situation, but the implications for neon-oil-exporting Africa are grave, especially
for the less privileged countries which ran deficits well above the growth of their
economies for most of the peried. With local resources already stretched to the limit
under the present institutional set-ups, "accelerated development can only be achieved
through successively higher doses of hHighlv concessional foreign assistance. This
will not in fact bes possible unless the highest sriority ic given to putting national
economies in order, reforming ‘nstitutions and promoting =fficiency.

The drop in capitai-output ratio (COR) in the non-oil-exporting countries, which
decreased from 5.1 in the first half of the 1970¢ to k.6 iIn the second half, is a
welcome feature, indicating the success of this group of countries in their endeavour
to utilize existing capacities and make better use of their new investment.
Unfortunately, paucity of data on secteral distribution of capital formation and
gestation period makes it difficult to trace this development sectorally. In contrast,
however, the major oil-exporting countries have recorded increases in COR, especially,
since 1975, as have the countries with per capita GDP of less than 3US 100. The
continued rise in the COR in the former group jis presumably due to the recent tendency
in these countries to undertake large and. cos:ly labour-seving projects and to the
increased attention accorded to education and hezlth and sanitatior prajects, which
normally have long gestation periods. The unsatisfectory trend in the latter group,
however, has much to do with the noticeably prolonged execution pericd of their
projects and other factors related to *he structural weakresses of their economies.

The other satisfactory devzlopment is the dramatic decline in the irport
elasticity with respect to GDP of the major oil-exporting countries, from 2.65 in
the first half of the 1570s to -0.0002 in the peried 1975-1379, thanks to the
rationalization of import policy and the stabilization measures effectively employed
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Tobla TVeAado Investment/snving £op .o poroeutape of GDP

1870 1971 1972 1973 1874 1975 1976 1977 1978 1979

Major oil-exporting countries -5.9 -1.8 1.8 3.1 20.2 26.9 21.5 22.2 20.3 13.9
Nen-oil-exporting countries 1.6 2.4 -0.4 0.2 3.4 3.3 2.3 3.7 3.6 2.7
GDP of less than $US 100 per capita 2.6 4.8 1.6 | 2.ll 5.9 2.6 0.7 1.¢ 3.5 1.9
GLP of 7100 to under $200 per capita 1.7 b1 6.5 -0.5 3.1 1.8 3.6 4.3 5.3 4.2
GDP of $200 to under $300 pem capita 2.4 -8.3 -C.5 0.4 3.6 4.8 5.9 5.9 4.6 5.0
GO of $300 to under $400 per capita -5,3 -2.9 -6.0 4,9 -1.7 ~-2.0 ~5.6 ~-2.3 2.1 -1.1
1.0 8,5 15.9 8.8 10.1 9.4 6.7

TOTAL DEVELOPING AFRICA -0.5 1.2 0.2

Source: ECA Statistics Division.

Note: WNegative figures imply that saving is more than investment.

..-.iU\E-



in these countries. Higeria is a cise in point. The other non-oil-exporters have
maintained their import elasticities at around 1.17 over the 1970s despite the
increased tempo of capital accumulation in many of the countries in this group, the
import content of which is generally higher than GDP as a whole. Many countries in
this group were able tc sustain the growth in imports only by drawing down reserves,
borrowing abroad and accumulating arrears.

There has also been a steady but low expansion in export volume throughout the
1970sfor all country groups, with the exception of the major oil exporters in the
first half of the decac:, but this has been more than compensated for in the second
half. The performance >f non-oil-exporting African countries as a group and that ef
those with per capita CJP between $US 200 and 300 was influenced by the high expansion
of the exports of Egypt (19.4 per cent) and Mauritius (12.6 per cent) during 1975-1979,
If that were excluded, 1either the average for non-oil-exporting Africa nor that for
and of the per capita iacome groups would exceed 3.7 per cent per annum. As it is
the overall growth rate of exports is, howewver, still less than the import growth
rate for the same perici in a wide spectrum of countries. Although the oil exporters
would at worst be able :o cope through their accumulated reserves, the other non-oil-
exporting countries wcrid continue to suffer serious balance of payments problems.

The behaviour of the ex:ernal trade sector will be discussed at length in section
IV.F below.

All told, the futu‘-e growth of the developing African economies remains mainly
a2 function of enhanced :avings and investment efforts, efficiency of use of resources,
improved performance of agriculture, export growth and import rationalization,
institutional reforms aid better economic management.



Taple IV,A.5. Maior economic indicators and parameters by eroups of countries in developing Africa, based on

naticnal accounts at constant prices (perceptage unless otherwise stated)

GDP Agri. Manu. Capital/ Domestic Marginal Import Export Investment as Import elas-
Group of countries Periad Growth Growth Growth Output gaviugs propencivy growth growth a proportion ticity with
rats rate rate ratio in GN® 1/ to save rata rata of GDP 1/ respect to GOP
Leveloping 1370-75 4.8 1.7 5.7 4.7 18.3 005 9.7 0.7 18.3 2.02
Africa 1975-79 5.6 1.6 7.5 4.8 15.8 0.37 2.8 6.6 26.7 0.50
1970~79 5,2 1.7 6.5 4.6 19.8 S 0.2 6.5 3.3 26.6 1,27
rajor oll-exporting 1970~75 7.8 1.1 10.3 4,2 28,1 -0.13 20.7 =004 22,5 2.65
countries 1¢75-739 8.3 3.2 12.2 4.9 15.5 0.52 -0,002 9,5 42.5 -0.0002
1970-79 8.1 2.0 11,2 4.3 25,1 0,22 11.0 1.5 39.3 1.36
Hon-oil-exporting 1970-75 3.5 2.0 4.9 5.1 15.1 0.21 L3 2.8 16,7 1.17
countries 1975-79 4.2 1.2 6.0 4.6 15.9 0.21 4.9 5.6 19.2 1.17
1970-79 3.8 1.6 5.2 4.9 16.8 0.21 B.5 4.0 19.5 1.18 1}
aDP of less than 1970-75 2.9 Q.7 3.7 5.6 13.° 0.08 3.1 3.2 16.5 1.67 S
$US 100 per capita 197579 2.4 2.3 2.1 5.3 3.1 0.09 2.3 3.7 15.7 1.17
1970-74 2.7 1.4 3.0 5.8 12.7 0.08 3.0 3.4 14.6 1.11
GLP of $100 to under 1970-75 2.7 1.8 3.4 6.0 1a,b 0.13 2.0 1.9 16.2 0.74
$200 per capita 1975-79 3.8 1.6 6.8 4.6 14,3 0.16 5.9 1.2 16.1 1.55
1970-79 3,2 1.9 4.9 5.3 14,5 0.15 3.7 1.6 18.7 1.16
CDP of %200 to under 1970-75 3.0 1.7 3.9 5.8 12.0 D.28 6.2 3.3 14,5 2 .07
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Production trends 1872-1272

According to FAO procuction indices the averarse annual growti: of atricultural
oroduction in Africa was 1.4 war cent Zor the period 1277-1277. ICA figures, however,
showed an annual increase of 1.7 per cent ower te save period (table IV.3.1). 3/

The Fformer source gives a ~rowtl over the premedine year of 1.7 2er cent in 1279 as
compared with 2.3 or cent in 1977, vhile the latter gives fimures of 2.1 »er cent
and 2.5 mer cent resrectively. On either basis, therefore, e arowth rate was
substantially lowsr in 1279 than in 1277,

oven rmore disturbing are the wide dignarities in nerforrance by subrecdions. In
1279 as against 1978, “orth Africa's amricultural value adde’ increasel at constant
arices by a marz 9.1 ner cent, while thai of st Africa rose bv 5.1 ver cent. Zast
Africa attained a growth rate of only 4.3 ner cent, compared with 2 per cent for
Central Africa. For the 1970s as a whole; the average annual growth rate in
agricultural output was 3.4 per cent for “iorth Africa and 1.4 per cent for Tast and
Test Africa, with a negative growth rate of 0.5 rner cent for Central Africa.

It is of course difficult to generalize as to the reasons for this poor performance,
since it depends largely on the type of land available for cultivation and the nature
of the measures taken tc improve productivity. TDrought and socio-political factors
are most often cited as underlying causes. In addition to these exogenous factors,
however, the situation is also certainly Jue in part to other factors more closely
related to agricultural policies. such as the natare of investment programmes in
agriculture and incentives to farmers. and the obstacles to labour-intensive farming
created by the land-holding system.

As an examinaticn of the 1873 and 1979 crowth rates for individval countries given
in table IV.B.2 shows. there are wide disparities in performance. In 1572 there were
12 countries in developing Africa in vhich agricultural value added was neqative.
Cf the remaining 38 countries. three rocorded crowth rates of helow 1 per cent, nine
between 1 and 2 per cent. four between 2 and 3 per cent and six between 3 and 5 per cent,
while 16 showed a rise in oufpu® of more than 5 per ccut or more. The situation was
substantially different in 1972, with eicht countrics chowing negative growth rates
and saven a growth rate of 2 to 1 per cont. Fifteen countries had growth rates of
1l to 2 per cent, five fram 2 tc 3 per cent and nine from 3 to 5 por cent, vhile six
countries registered growth rates of 5 per cont or over.

3/ The FAD Index refers to gross output, including the output of crops, vegetables,
rubber, meat and so on, but excluding the output of hides and skins, fisheries, hunting

- and forestry products. IZCA estimates arce however value-added and calculated at constant

factor cost using single generai price and not sectoral deflators. Thus the differences
arise fraom the different methodologies, coverage and deflators used.



Table IV.B.l. Growth of real agricultural outrut (nercentage per anmm)

1977= 107~ 1075-

1971 1972 1973 1974 1975 1976 1977 1978 1979 1975  187% 1990

liorth Africa 7.9 6.5 1.2 2.0 3.3 0.7 -2.1 4.7 0.1 5.5 4.0 3.4
West Africa 1.9 -2.3 =1.3 4.7 =3.9 2.9 2.4 4,1 5.1 ~-0.3 3.6 1.1
Central Africa 2.0 0.3 0.5 1.8 ~5.8 =5.7 1.7 -0.2 2.0 0.3 0.5 o1&
Fast Africa 0.9 4.2 2.2 -1.2 =91 2.2 2.2 9.9 7.0 1.1 1.7 G
Total developing 3.2 2.2 9.2 4.5 -l.4 1.2 L. 235 2.1 1.7 1.6 1.7
Africa
Major oil-exporting 4 o .33 .24 44 2.5 1.6 231 3.6 4.7 1.1 3.2 0.0
countries
Non--oil-exporting . =
. - 2 2 o - d‘ a4 & ! ar : P, i} 2, ‘— .
comtries 7 4 1 5 -2 1.2 0, 101 2.0 1.2 ) -
GOP rer capita - . W
: .3 X: N . . 5 1, 1.5 5N, .3 i
puggiﬁﬁ‘EL‘f' 1.2 0.8 1.5 1.0 .1 i1 1.5 72 i
106-208 3.2 1.2 0.8 52 -1.3 -0, 5.4 1.7 0,3 1.8 1.5 1.0
200-300 9.7 6.4 4,9 32 7,2 -1.3 -0.2 3.4 1.4 1,7 0.5  1.%
300~-400 3.6 10.1 -4, 4.5 7.1 4.0 -~4.¢ 6.5 3.0 5.1 2.1 ="

~Source: ECA Statistics Diwvision.

Table IV.B.2. Freqguency distribution of African cowntries by growth rates in agricultural
production measured by value addad to GDP 1973 ancd 1878

21l to It 2 to 3 to 5 and

Megative below 1 Lelow 2 below 3 elor 5 ovar
1978
North Africa 1 2 2
Wast Africa 3 1l 1 2 d .
Central Africa 5 A 2 1 1 =
East Africa 3 3 4 2 2 3
Total develoning Africa 112 3 £ 6 1z
1373
North Africa 2 2 1 _L
West Africa 1 5 2 B
Cantral Africa 2 2 3 1 3
East Africa 4 4 5 1 2 i
Total developing Africa 5 7 15 5 EJ g

Source: ECA Statistics Division.
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Food production

For the period 1970 to 1979, the indices of food production averaged a growth
rate of 1.5 per cent annually, or considerably lower than the populaticn growth rates
of between 2.5 and 2.8 per cont., Food production orowth rates in Africa declined
considerably between 1973 and 1979. from 3.7 per cent to 1.8 per cent.

Since the 1960s. food production has failed to keep up with the rise in demand.
Cereals {wheat, barley, rice), rilk and meat have always been in deficit. The region's
self-sufficiency ratio 4/ for food deteriorated from %3 per cent for 1962-1964 to 90
per cent in 1972~1974, " If this trend continues, the region‘s food self-sufficiency
will decline to 81 per cent by 1985. %he growth in annual demand for the major £704 com-
modities is estimated at 2 to © per cent betwecen 1972~1974-and 1995 and 2 to 7_per cont-
between 1985 ang 1990, _2/ This ever-widening gap petween tooa nesds and avarlanilitfies
increases the need for imports. draining khe already scarce foreirn reserve needad
for capital goods to enhance the rroductive capacity of national cconomies. To match
these escalating food demands, production needs to double or triple its previous
growth rate, but in many cowntries the erphasis iz on industrial (or cxport) crop over
food crops.

The main staples in tropical Africa (maize. rice, sorchum, millet, roots and
tubers) . althouwsh marginally sufficient during normal profuction periods, suffer from
chronic fluchumations due to severe weather conditions, drought, pests and disruption
of puoduction as a result of socio-political problems. During 1970-1979, production
of most food crops increased by less than 2 per cent amually. and in 1979, production
was in most cases lower than in 1977,

Table IV.B.3 Food production in Africa

Groerth rate
Crop 1570 1577 1978 1979 TI73-1579 1570-1979

‘ (Arnual average)

. . Thousan? metric tons.. wweseen Percont......... oe
Theat 5 504 5 400 5 929 7 33 &.4 1.5
Rice paddy 7 373 7 251 g 03¢ 3 145 1.4 1.2
Millet 9 427 5 44: 10 373 19 155 =-2.1 0.9
Sorghm 8 295 9 533 10 148 9 679 4.6 1.0
Maize 12 824 16 654 18 252 16 209 -11.2 1.9
Cereals (total) 52 1059 53 665 5% 1232 56 735 ~%,0 G.9
Roots and tubers 68 282 77 615 79 %4 20 959 2.7 S1.9
Pulses 4 895 4 768 % 953 5 004 1.0 0.3
Groundnuts in shell 4 513 4 601 4 758 5133 9.1 ¢.8
Sumar (centrifugal, raw) 3 125 3771 4903 3 597 -0.2 2.7
Toal meat 4 374 4213 969 5 N3z 2.7 1.7
Cows milk (whole. fresh) 6 165 7 204 7 453 7 61 2.1 1.8

Source: FAC, Fome, Statistics Divisicon, Computer print-out, 27 Moverber 1972,

4/ 55R -~ Damestic production/utilization x 100.
5/ FAO, The State of Food and Agricuiture, 1972, Rome, 1979. pp. 2-i.
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Industrial crop productiaon

Table IV.B.% shows that production of cocoa, coffes, sisal, seed, cotton and palm
kermel - important export crops which largely affect thz foreion exchange positions of
African comtries ~ was lover in 197% than 1970. In the case of sisal the unfavourable
world price brought about Ly the cametition fram artificial fibres from the early
1960s onwards was the main reorrony Zov the drop in nraduction. The spread of coffec
berry disease and political rrolles in producing countries are among the main reasons
for the drop in the quantity of ccffiee produced for export during the 1970s. In 1979,
however, only seed cctton, palm cil and olives ghowed negative growth rates as against
1978, while sisal showed a manginal increase.

Table IV.B.4. Industrial czoo production in Africa

#
' Growth rate
Crops - 1570 1872 1573 1979 TIS78-1579  1970-1873
{Aznnual average)
ennoassROUSANS MEEYIC LONS. a0 ccacnse sl CONMErneccococanae
Cocoa beans 1115 543 872 5% 2.2 -1.8
Coffee, green 1 321z 1188 1123 1140 1.5 ~1.6
Tea 129 154 188 202 2.0 6.0
Sisal - 365 20% 133 12 0.53 —=7.1
Seed cotton 3 81§ 3050 3 145 3 101 ~1.4 2.2
Tobacco (leaves) 166 230 201 213 5.0 2.8
Rubber 215 184 2065 218 4.3 0.2
Palm oil 1135 1250 1274 1 257 ~1.3 1.2
Citrus fruits 3 1%% 5 b 3 3% 3 vl 2.5 G.9
Olives - 738 1157 1 075 i 020 -5.1 3.7
Pincapples 572 835 345 593 1.0 6.2
Palm kemels 1325 576 579 702 22,3 =G.3

Source: FAD, Rome, .oacioSory wavisicon, Conputor print-out; 27 November 1979,

Tivestock production

The number of animrals in Africa has been increasing between 1970 and 197%, although
in West Africa the cattle roLalaticn was actually lower in 1379 than in 1970, due to
the slw recovery from the devastating drought of 1573-1971. In 1879 the increase over
1978 was marginal for many classes of animails.

Despite the largs numbeor of livestock in Africa. shortages of meat and milk
continue to be chronic. As indicared in a study conducted by the International
Livestock Coatre for 2frica (ILCh}, 5/ total meat production per inhabitant from
bovines and sheep ané geats ranyod from iess than 1 to almost 50 kg per anmum. 'The .
per capita average for Africa was 8.72 kg per annum.  The annual amount of domestic bee
and veal production per head of catitlz has been estimated o range from 40 kg to well
below 19 kg, the average being estimatcd at 15.99 kg. For capita milk production in

i 6/ Jaborke, Hans. I., "The Livestock liconomy of Africa", Occasional Economics
Faper, No. 5, ILCA, Addis Abaha, March 19077.
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Africa varics from less than one litre per annum (Ghana) to 110.7¢ litres (Botswana).
Annual milk yvields in the majority of African countries range from 100 to 400 litres
per cow. These data indicate the low productivity of African livestock and its
minimal contribution to food production.

Table IV.B.5. Livestock population in Africa

L Growth rates
197¢ 1977 1373 1375 “1970-1979 1973-1979
(fmnual average)
nnnnnnnn Thousand Head. ..coaane coesscsescOr OBNEc.cncaaocns
Cattle 141 151 151 197 154 393 153 312 2.5 1.3
Sheep 125 854 133 332 137 781 13% 812 1.5 1.2
Goats 1238 471 134 875 137 790 139 925 1.5 5.5
Horses 3 506 3 492 3 548 3 582 1.4 0.3
Assas 10 754 11 133 11 335 11 3186 1.4 Q.7
Mules 2 0498 2 090 2 098 2125 1.3 2.3
Camels 11 248 12 172 12 269 12 552 2.4 1.2
Pigs - 5 562 6 884 7 132 7 476 3.9 3.5
Poultry 200 122 489 077 500 506 518 697 3.3 2.8

Source: FAQC, Rome, Statistics Division, Camputer print-out, 27 tovember 1879.

Fish production

Fish production in the African continent rcached a peak in 1975 with a total
catch of 4.4 million tons. Production subsequently decreased to 1.3 (+2.32 per cent),
4,1 and 4.2 million tons in 1975, 1877 and 1972 respectively.

The inland waters of Africa. which cover a total of scme 250,000 kmz,- nearly all
support fisheries, in same cases cn an intermittent basis Jdemending on vater levelg,
and supply about 4{ per cent of Fish producticn in the continent. Of this percentane,

river fisheries account for scme 340,000 tons (astimate for 1%73) . and this figure
would be much higher if fish cawght in small streams were renorted. Most of the catch
from rivers canes fram floodplaing, the ten major flood plainsof Africa vielding
about 280,000¢ tons annuvaily.

The potential of fisheries in the African region. although considerable is still
not fully evaluated. 3Because of their dispersed nature and frequently isolated
geographical position, both river and lake fisheries are poorly deweloped. !Moreover,
the rivers and lakes are very often shared by seweral countries, so that joint :
subregional schemes need to be formilated for the raticnal exploitation and management
of fish stocks.
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The most irportant bottlenechs in fichorizc Zovelownont include processing,
marketing, storage and transportation. Coupled with tinse are the shortage of
trained personnel for operational and manacerial positicns, the lack of related
infrastructural development, and the poor traditicnal technoloay. Ioss of fish
through swoilage, and especially insaect infestation, is hign. Ioroved processing
by both traditicnal and rmodexn metheds, hanidiing and marketing should receive more
attention. Improved road networks would reke a significant contxibution to the
expansion of remote f{isheries, in terme both of peduct distribution and of the
supwly of necessary procassing equipnent and materials.

Forestry productian

The major forestry products of the regicn include fuslvwod. roundwood, sawnwood,
panel products, pulpn, paper and paperboard. The astimated total volume of roundwood
removzals in the region in 1972 was 373.¢ aillics ailic metres, 14 por cent of the
world total, but representing an ircrease of only 2 per cent over the 1377 figqure.

In each of the following 13 coymiries wood ramoval in 1973 =2x =l 17 million
cubic metres: Ghana, (13 million m™), Twvory Coast, (19,7 million m”) and Niqelé‘ia .
(35 million m3) in West Africz Bthicpia (27 million ), Xenya (16 million m”),
Mozambique (1] million ), Usanda {20 rdllicn @) and the United Republic of Tanzania
{30 million =°) in Eas and Southern Africar Sulan {29 million m?) in fortl: Africa;
and Zaire (21 million =°) in Central Africa. These are comtyies which have large
pooulations and/or a favourable forast resources ondoiment. In the majority of African
countries, total wvolume of rouwndvood ramcveals in 1973 waz oither unchanged or
increased only marginally over the 1977 lovel. Gakon(® nor cont), Ivory Coast
(5 per cent) and Liberia (5 por cent) rocorded decreases in tota wolune production
in 1978, reflecting the cambined effects of the sluggish overscas log markets of 13277
and measures in the producing cowniries to conserve t'mhcr resources by restricting
exports of unprocessed wood.

Table IV.3.5. Production of major forest prodwots in the idrican region in 1377 and 1875

g

Sawlogs and Ciher Panel Pulp. parer and
rualwood vereer logg romadeoot CANTRIC X prochcts paperbocari
Yeas {rdllion m3) {million =) © (niilicn 13‘,7,) 1000 ;“.13} (L 220 m*) (1 500 tnns‘)ﬁ
1977 329.6 13.5 5.3 4400 771 657"
1972 335.6 17.5 15.2 Vw2 760 630

Source: FAC, Rome, 1980 Yearbooii of Forest Products. 1878,

Table IV.B.6 shows that tctul production of fusliwood, roundwo.d, and pulp, paper
and paperboard in 1978 increasod by 2.4 per cont, 7.1 per cent and 2.4 per cent
respectively over 1577. In the case of lows. sownwood and panel products, there wers
decreases of 5.4, 2.8 and 1.7 ver coent raooectively. The decreases in production of
sawwood and pancl products were due to thoe declin: in sawlogs production, which
adversely affected rav material supolies to milis.
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On the whole, the rmmducticn toords for Joraests in Afwica in 1877-1872 wero
not very cncouraging. There is a clear nced for African coumntries to irprove the
nerformence of the forostry subgactor. sarticularly in resoeect of production of the
various wocd prodacts vhich arc 50 sssantial to the attaipment of improved living
standards for the populstions ~f the region. =Bfforts te achieve this objective must,
howewey., taie dus account of the sarvicoes of forests in protecting the soil, improv-
ing acricultural productivity. and gencrally enhancing the qunlity of the environment.

Input =pply

Tha use of such inouts as Imsroved oeeds and stock, chomicals. fertilizers, otc.
is very limited. Gonerally sneaking, moot irputs ave irmorted from outside the
continent, and many pecsants, particularly those from land-locked and least developed
African countries, cannot afford thom, In view of the nigh cost livolved, these
inputs, esmecially fertilizers, are ofien used predominantly on cash (export) crops
ouch as coffee, cotton, cocoza, tohacco. 2tc., and littls on food croms. Food crop
vields arc consoquently verv lovr, and since the wse of pesticides and other chemicals
iz unknown in sore areas, »ost-harvest losses are high.

To increase the us: of fortilizers and pesticides 30 as to augment zgricultural
nroduction sufficiently to wcet, at lzast in part, the growing food demand. african
comtries should consid:r joint production of fortilizers and pesticides thirough
suragional arrangerents. The installation of large-scale chemical fertiliaers
coplexos at country lexl, ac in the major industrial countries, is gencrally out of
cquestion for Africa, nor and in the near futur:, on grounds of cost.

Table IV.R.7. IV.B 8 and IV.B.9 show the lewels of consumption of fertilizers

and pesticides by subradion  Dffective dgmand for these chemicals is encouraging, and,
az tablos IV.B.2 showz, frica is well ~ndowed with raw materiala.,

Takle JV.B.7. Phegphate fortilizer consimwtion in Africe

Region 1875/77 1277/7€

tiost Mrica 35 R&40 7C 3323
Contral Mfrica £ 335 1R 726
rast Africa 71 B35 77132

Source: FRO, Rome. Fertdlizer Yearbook 1571,

Table IV.B.B. Pesticide and Sertilizor irmorts in Africa

. ., E) itrogenous fertilizers
Pesticides (in "000 $US)-—/ et g X
(in metric tonzg) o/

Fegion 1576 1577 ‘ 1878 /77 1977/78

Yot Africa 52 50 51 333 7.1 700 73 122
Contral Africn zl €728 23 332 21.550 2 575
Fast Africa 44 301 54 522 102 912 25 174

sourc: &/ F¥. Reae. Trad: Yeorsock 1570,
b/ FAC. Rome. Fertilizer Yeorbhook 10772,
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Table IV.B.9. Phosphate rock and potash, distribution in Africa

_ . Quantities Concentration
Comntries (million metric tons) Py 0g)

1. Phosrhate rock

Algeria 236 (32.3% Fz 05}
Angola 600 (32 % P, 0.
Egypt 310 (28 % P, 05)
Madagascar 290 (low grade)
Malawi 1 500 (32 & P2 05)
Mali 2 500 (32 % P2 05)
Mauritania 4 000 {32 % P2 95)
Morocoo 25 200 o (33 % Pz 05)
Mozambique 500 {low grade)
Wigeria (low grade)

Senegal 206 (34~37.3% F,0,)
Seychelles 250 (25.3% P205)
Togo 65 {36% PQOS)
Tunisia 435 (30 & PQOS)
Uganda 2C 000 (42 % 9205)
United Republic of Tanzania 4 D40 ‘ (32 % P205)
Upper Volta ' 10 000 (32 % P,0.)
Western -Sahara 1 225 : {35 % ons}
Zimbabwe 4 000 {35 % Pz‘JS)
2. Potash

Central African Republic 10 (KZO)

Ethiopia 40-50 (K,0)

Libyan Arab Jamahiriya ‘ 1 (8,0

Morocoo 220 (carnmalite, sylvinite)

Source: Provisional estimates by the Mineral Uit of ICA, 1979.
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Table IV.B.10. Petioieun and natural gas disrribution in Africa

s fotroleum Hatural gas
Comtries {(nillicn harrels) (million cu. ft.)

3, Petrolemm and natuwral qes

Algeric 47 030 155 600
Angola 1 266 100
Congo 5 000 -

Syypt =200 7 500
Gabon i1 o 7 008

Ghona 1 -

Lihyan Arab Jomehiriya 30 100 27 500
Foroeeo = 15
Migeria 15 290 30 960

Rwanda 1 758

Senegnl 700 .
Zairc 200 -

Jource:  Provisional aotirmates by the Hinoral Uhdt of ®BCA, 1979.

e of the frustrating charactaristics of African agriculture is the use of
ingffective as opposed o oderm agricultural tools. Soil and climatic conditions,
coupled with cin preblem of poor rosearch and iradequate foreign oxchange, constitute
the major bottlenocke to rapid mechanization of agricultural production in many
countries of the region  MAndmal dravcht methods of cultivation have recently been
develonzd in same parts of Afrioca, bub only sporadically and vnevenly, There is
considarable intarest 11 such mothods, ciace by aomloying them the farmer reduces
the hoavy phyzici: wik and incroasos hiz productivity, aport from obtaining a
sourcc of rili, mest and monure. lUowever, the rapid sprend of animal draught in
tropical Africn 3 rosiricted by the killor discas: trvpaosoriasis, and there is
thercfore an wgont need to intonsify rezearch on fhe control and cavse of the
discase, and simudtanaoualy oo Jdovelop trveanotolerant breeds of cattle.

Agricujtural trade

The pattern of trade zhown in alle TV,B.11 continugs o he dominated by a
amll range of primary cortwoditics svch as coffece, cotton, cocoa, tea, palm oil;
sisal and rukber. Cexcals and starchy roots are grovn largzly for damestic consump-
tion. HMost of the ~ericultiral oyport trade, oth in cereals and traditional
commodities, ia with the Jeveloved maolet coonamies. There ie little intra-African
tradz, and it is incroasing very siowly., Tha vegron often oscillates from a strong
to a weak txade position cdapondiag on vising or falling cormodity prices in the
external morkets oo which: o continent dopends,
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Until the mid-19€0s, African export trade vas dominated by agricultural crons
and minerals. A dec,.d(_ lateor . for o few coumtries, petroloum assumed a more signi- -
ficant role in total exports, Xfrican irports, however, have tended to follow the
traditional mtt_m; alithongh in the lost two decades the importation of food,
mostly cereals and especially wheat,has steadily increased to alarming proportions.
Whereas in the 1940g African countries imported about 3.5 million tons of wheat
annually, up to 1278/1979 the fiqurz rose steadily tc 12.5 million tons, and is
expocted to rise further to 12 9 million tons in the 19791930 crop year. 7/ In 1979
vﬁv:m. which is the mascr coreal ifmported, cost Africa about $US 2 billion, making
it the largest single immortad foodstuff item.  Six countries (..gypt, Algeria,
Morocco, Wigeria, Tumisia and Caire) accounted for around 8% per cont of these
inports. "“ablc IV.B.11 shows African agricultural imports and self-sufficiency ratios
for 187°/157: {(average) and cxtranclated to 1985,

Table IV.B 1. Agricultural trada indices for Africa, 19273 and 1979 (Base 1965/1571 - 100)

2

Yoar Trocrt indicos Export indices
Juantity Price valug Quantity Price Value

1. f%btal agricultural nrcducts

1273 92.0 154.2 152.49 134.9 148.6 199.8

1579 202.1 273, 727.5 7 256.9 215.4

2. PFood oxcluding figh

1973 119.€ 156.4 1837.1 103.3 131.2 134.6

1979 2i7.2 287.% 537.1 1.7 3721.2 228.3

3. Crops

1973 120.2 1822 135.5 106.8 134.6 112.4

1975 208,4 252.1 513.7 79.¢ 313.1 243.8

4. Cereals apd cersal pregarations

1573 133.2 152.4 203.6 69.2 57.5 105.9

1979 229,90 245, ? 503.7 2.5 239.8 85.9 -

5. DBeverages exciadiny cocoa

1573 84.9 135, 115.8 121.2 131.4 158.5

1579 1270 033 373.5 96, 376.5 358.2

6. Livestock ard nrodit .3

1973 106.2 LRSS i 1.6 120.6 129.1 157.3

1372 200.0 277.5 520.3 79.3 218.5 206.4

7. Meat and meat preparaticns

1973 89.C 157.2 153.9 134.9 148.6 199.8

1579 23821 273.5 757.5 77.4% 256.9 215.4

8. Raw materials, ewsiurding fish and forcgtry products

1573 117.3 133.7 157.9 195.2 135.5 ,  1l44.8

1975 203.5 Z32.€ 336.0 81.2 227.4 172.8

Source:s A0, Statistics Division, Rome

At Bk et e

1/ TForec.st by tae London-besed Vheat Councal.
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Table IV.B.12. African agricultural imcort levels and sel -sufficiency ratio {SSR}
(000 metric tons)

19721974 avzrage 1285 trend

Camodity Proauc- Net S5R Produc~ Balance SSR
tien - Lipoct SrlY o dion  inports a/ Pemand $
Cereals 42 054 6 552 4% 250 85 5% 920 17 144 72 074 75
wheat 5030 4280 9268 55 6577 7 497 14 0714 4
Rice 4652 1289 5312 79 6857 2 224 © 081 7%
Maize 11 895 217 12189 9% 15 923 2 034 19 017 8%
Millet/ .
sorghum 14 732 255 15 454 95 1% 653 - 2 746 21 104 87
Pulses 4 248 -342 3923 108 5 222 18 5 368 97
Sugars 2 853 -4 2 798 103 4 525 ~100 4 125 102
Cltrus fruits 2 226 ~869 1336 161 3110 1 047 2 063 151
Bananas 3 585 -337 3198 112 - ~ - -
Meat 2 992 -135 2 807 107 4 291 108 4 399 98
Beef and veal 1 704 -138 1517 112 2 273 29 2 302 99
Mutton,/ Lanb 676 ~16 60 102 836 A2 878 95
Fish 2 278 ~535 2 741 129 4 08% 340 4 625 8%
Ik 6233 1603 7R%3 79 9455 3553 12021 76
Fats and oils 2 913 =501 2 267 3123 1 209 53 4262 93
Coffee 1278 =1 115 165 775 1 423 -1 130 293 47
Cocoz 1 050 -1 032 8 ... 1225 -1216 9 ...
Tea 151 =130 5ionll Ll ~190 82 332
Cotton 512 ~115 382 155 537 -125 462 127

Sourcae: FAD, ECCC Perort on JAgriculture, Rome. June 197¢.

a/ Imports equal demand minus producticn; hove production exceeds demand, -
negative sign (-~} precedes the fiqure. thus indicating cxport potential; 2 positiwve
figure indicates import n=eds.

Rural institutions and acrzrian reform

The main thrust of the efforts undertaken by meny countries in the region has
been directed towards implementing the Resolution and Plan of Action of the %orld
Conference on Agrarian Reform and Rural Dovelomrent. The food oroblem remains a
basic concern of national Covermments, and efforts to ensure food self-sufficiency,
in both quantitative and qualitative terms, are being intensified. Considering land
a basic resource, many coumnmtriss have taken menasures to rationalize land tonure
systams. More still needs to be done. however.
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‘Samz of the principal 'vtem bu“ng t*orx;md and takan by somz Govermments to
imorove agrarian structures cad owdn 15Liivdduss analudz: (a) collectivization of
agrlcultural production; (b) strenctlicning cof supporting services such as agricultural
credit and mechanical cultivation: (c) =ohilization of savings in rural arcas:

(d) organization and managemen t 01. state farms or commercial farms abandoned by ox-
patriate large-scale famers; on? (e} establishment of anm-mdustrnl units. NS
ticnal measures have boen designed to ..nh:mcxa the participation of the gopulation -
men, wamen and youth - in development activicies. Attopts arc alsc being madke +o
improve living conditions in raral areas throwgh the provision of essontial social

frastructures. Some procrames have includ:d measures aimed ot halting rural
exodus and promoting a more cquitable distribution of national incame.

Other important measures being indertaken include: {a) dovelognent of under-
ground water reserves and construction of irrigetion dams and harragz.s to camiz
drought; (b} improwvcment of seads and livestock through research and animal brooding: .
(c) improvement of distribution nctworks for acricultural inputs: (d) training of .
farrers and technical staff. Furthermose, rural copulations arc incrzasingly becaming 3
more actively involvad in the developrent decision moaking . especially through farprs®
co-operatives and peasant and cther asscclations. However, rural development is
still hamered by -lack of technical knowe-hor on the part of the farmers, inefficiont
extension servic:o..sf lack of 2 notwork of foeder roade, water swwly and transpori
facilities. the nigh cost of agrlcultufll inputs anxl the high interest rates for
agricultural credit.

Immediate and long-term prospects

The I‘:O early-wmrning systen indicates that fooé u}‘ortacvc.; and generally adverse
conditions in agriculture will continue in 19%0/150 ho lona-term crowth nrospects

for African agriculture can he gvaluated w.dor bwo assxmptions, trond-based &/ and
normative, 3/

Trend-based prospects indicate tiat during the next two decados, i.e. 1200-2000.
growth in oroduction of 27 crops and livestosk products will be hlr'}wr i.c. 2.0
per cent per annum, i0/ largely m;.i_a_,\.l_mq scme rocovery fram the ci’aapresm agri-
cultural situations of tiy mid-seventiszs. Howevor, since population will increas. -
at the rate of 3 ner cont per annwi, and food Ademand b v rate of 3.7 par cont, ‘
during the same pcrwd outoq*- per capita will ducline. and for cereals in particulsr.
deficits will increase, with .amf —sufiiciency ratios (SSRs) decreasing from 86 per
cent in 1975 to 70 per cent in 1990 and 51 per cent in 2020, Self-sufficiency in
respact of meat and milk will also dacline.

Many more details, all nossindstic; could be given of the result of a continun-
tion of present trends. Bowever, if stens are taken to imgplement the recommendations

8/ Growth rates which would prcvail in future of post production trends wero |
to continue and demand is based on trend growth and United Mations rodiun populatio:
projections. -

9/ Based on mosl optimistic but feasible assumptions.

19/ Camared to 2.0 per cent during 1363-1575.
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of the Regional Food Plan and tho Iagos Plan of Action adopted by the African
countries in 1978 and 1980 '-”espectlvely accelarated growth in food and agncultum
is feasible. 2An exemination of growth rates based on the normative path, that is,
on maximum feasible growth performance, . is therefore desirable. Growth rates for
gross agricultural production unézr A nommative scenario would ke 4.1 per cent per
anmum during 19802000, as camared to 2.3 per cent under the trend—based scenario
and 2 per cent actually achieved during 1963-1975. By commodity groups, the growth
rates under the normative scenario are as given in table IV.B.12.

Table IV.3.13. Production growth rates: Mormative scenario (gross output)

1963-1975 1980-2000

(per cent)
Cereals 2.0 4,2
Cther food crops 2.0 3.7
fon-food crops 1.8 4.0
Livestock 2.0 5.2

Source: FAQ, Rome,

To achieve the above resultsz, the value of inputs az a rroportion of the value
of gross output would need to be increased from 11 per cent in 1980 to 13 per cent
in 199C and 15 per cent in 2000. However, the self—sufﬂmencv ratios for all the
above commodity groups except "other food crops”™, as well as for "all crops and
livestock", would decrease. Increasing imports of cereals and livestock products
would therefore, be required to meet growing demand. “imilarly, for non-food crops,
the exportable swrplus would decrease. ‘

Table IV.B.13. Self-sufficiency ratios in the normmtive scenario

1973-1977 1980 2000
(ver cant)

All crops and livestock 108 105 102
Cereals 84 82 78
Other food crops 104 104 104
Hon-food crops 403 04 2583
Livestock products 93 20 37

Source: FAD, Iome,



- 50 -

Particularly since the davestating drought of the early 19705, the seriocusness
of the food problem in Africa is fully realized at all levels of govermment in the
region. All Govermments in Mfrica now expressly assign high priority to agricutture,
and in particular to food nroduction. &t the international level the African
Ministers of Agriculturc, through thw Froctown Doeclaration (1976), reaffirmed their
intention to fight huncer and malnutrition and roquoested FAG, TCA and othor relevant
organizations to draw up a Regional Food Plan for Africa (AFPLAY which on imple-
mentation would enable the AU mamber States to ba sclf-sufficient in food by 1930,
The plan, vhich vas endorsed by the Tonth FAD Conforance of Ministers of Agriculture
(Arusha, September 1978) calls for investments totalling about $U3 27 billion (in
1870 prices) during the plan poriod. Recently, the lLagos Ascarbly of Heads of Ztate
and Govermment of GAU adopted similar r':camendations to increase food production in
Africa. Concrete responses arc axoected in the near futwre. Givop the political
will to pursue the recommendations and mvaatnent targets in these o documents
vigorously enough, Africa might vet beccr'e much rore self-sufficient in food bforc
the end of the century.

e immediate aim should be to reduce Africa’™s food immorts b 50 poar cent by
1985. To achieve this goal, z number of policies will have to be pursued so as to
enable African cowmtrics not only to redwce the region's dencndence on other continents
for its food needs but ailso to increase the flow »f agricultural trade among merber
countries of the region, and this ill only be possible if Afrien can achieve higher
growth rates in agriculture in the 1980s. Many such policies arc cutlined in the
Develomment Strategy for Africa for the Third United ilations Development Decade
and more concretely in the Lagos Plan of Action. The expansion of intra-iAfrican
trade in both agricultural ané non-agricultuaral products. includine the reduction or
elimination of all custams duties levied by States on intra-Africin trade in bagiz
food commodities produced by African countries (cercals. coffee, pulses, sugar, mezt,
maize, fish, oilseeds, rice, wheat, sorghum,fillet, tea, vegetable oils, etc..), is
the central feature of the strategy. “he PAC African Comodity Intelligence Serviee
is also geared towards strengthoning the region's capability to handle increasid
intra~-African trade in agricultural oroducts and foodstuffs.
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Ce Develomment of manufociuring industry in Africa

Introcductinn ‘

Manufacturing in develcping Africa is dominated by light industries, which account
for about 6§ per cent of total manufacturing value added.s Kanufacturing output per capita
is the lowest among all developing countries, being only a were US 15.1, and Africa's
relative share in total world mamafacturing production is less than 0.8 per cont, compared
vith 9 per cent for the developing countries as a wholes One third of {the African
countries are responsible for 35 per cent of the manufacturing value added in the contiem
nent” with three countries, Egypt, Nigeria and Ivory Coast, accounting for more than
one-third of the totel, - | - .

African trade in mamufactures 1s hcavily dominated by imports, with exports of
manufactures groving at 11.5 por cent in 1970-1975 against a 28.5 per cent increase in
ioporis during the same period. The hdvsrsc terms of trade resulting from the tradie
ticnal pattern of intercharnge have made Africa a net lwperter of memufactures, Intrae-
African trazde in manufacturing amounts to less than 25 per cent of African's total exports
of manufacturas, and to only 7 per cent of the world ffadé in Farifactures. '

''''' '.-rﬁzgufﬁ%efnaﬁional“Devéidpment Strategy for theé 3ecénd Uniteéd Nations Development
Decade targeted an averzge rate of growth of ot least 8 per cent in wanufacturing output
‘in-developing countries as & whole.during the 1970s.. Other objectives are: (a) promotion
of industry in crder to achicve rapid expansion, modernizeticn and diversification of

the economies ot developing countrice; (o) the expansion of the industries that utilize
local raw materials, supply ecesential inputs to both agriculture and.other industries

anc help ilncresse export cnrnings: and (c) the prevention of the emergence of unutilized
capacity in industriss cspecially through regional groupings wherever possible.

Trends and grouth targets

Por Africn as a wholc marufacturing registered a low rate of increase of 6.7 per
cent in 1979, as ccapared 10 7.5 per cent, T.2 por cent wnd 8.9 per cent in 1978, 1977
and 1976 respectively. The average annual rate of growth has neverthelessz accelerated
in the second helf of the decade, from an average of 5.7 per cent during 1970-1975 to
an average of Te per cont during 1975~1979. Thc annual average of 6.5 per cent for the
vhole decade is still, however, l.5 per cent below the target set by the strategyy over
the decade, only the 1976-1975 avergge amuel raté of growth of 7.9 per ceni came closc
to the target growth rate., At the country level, however, it is particularly disturb-
ing to note that the only 11 courtries, cr about one-fifth of the African countries,
able to zchieve the growth target of 8 por cent throughout the decede were Gabon, Ilvory
Coast, Kenya, Libyan Arab Jamahiriysa, Malawi, Mauriiius,; Nigeria, Rwenda, Seychelles,
Suaziland and Tunisia. The disappointing performance in 1979 was reflected by the fact
that only 8 countries managed to reglster an increasc of 8 per cent and over, us against
14 countries in each cf “the previous two years. The rceasons for this failure to achieve
the target growth vary betwecn countries, but it can be generally stated that the
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continent’s poor performance in agriculture snd its relative failure to achieve the
decadds overall target of a § per Gent a yéar growth in total GDP hod a direct
impact on ths disappointing growth of mamifacturing industry. However, this
generalization conceale wide disparities in performance on both per capita income
and geongraphical basisy as well as between oil-producing wnd non-cil-producing
countries,

Although the growth of manufacturing output in the mejor oil-exporting
countries seriously deteriorated in 1979, to only 6.1 per cent compared tc 9 per
cent in 3973, 11 per cent in 1977 and 23.3 per cent in 1976, over the decade as
.2 vhole the major oil-exporting countries were zble lo achieve an average annual
rate of growth of 1l.l per cent, c¢ompared Yo the ). per cent achieved by the none
oll=exporting countriess The growth of ouitput of oil-cxperiting countries acce=
lerated somevhat in the sccond half of the decads to 12,2 per cent compared to
1C.4 per cent in the first halfe It is only in 1979% thad the non-oil-exporting
countries hove managed to schieve o higher rete of lncreasse than the oil-exporting
gouutries, 7. per cent compared 310 6.1 per cent.

Toble IV.Cul @ Growth of memufacturing cutput (in percentage per annua)

-
Aversge snnuzl rates of
Annuel grovth rotecs growth

1975 1976 1377 1978 1579 1970-  197%5= 1970w
1975 1979 1579

Horth Africs 6.1 10.3 9.5 Sz 9,5 900 2.7 Tal
Yest Africa 12. 16.9 T8 Ted A1 8.6 8.9 B.7
Ceniral J,frica =13.9 1.7 5.2 0.6 3.6 2l 240 20
Bagt Africa -39 ~0,01 2.5 58 And 5.2 3.2 Aol
Total developing Africa 365 8.9 7.2 Te5 6,7 Se7 7.5 605
Majof oil-exporting

countries 7.6 23,3 11,0 9.0 6,1 10.4 12,2  1l.1
Non-ocil—-exporiing

countries o4 AT 644 T+ 745 4.6 Bo et
Per capita GDP of

Less than $U3 100 0.1 g.5 3.3 it -3 4e5 0.9 2.9

- Per capits GOP of :

BUS 100 to under wUS2C00 1.2 Ta5 6.7 303 Fel 3.4 68 !
Per capita GDP of SUS200 '

to under $US300 a9 Seh GaT 7.1 Fe? 3.9 7.6 565
Por capita GDP of 3US300

$o under US 400 ~2a5 Tel 1.9 1345 362 7.0 6.3 6o 7

Source: BCA Statistics Division.
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Classifying the non-oil-exporting countries according tc 1970 per capits income basis
reveals that the low income ccuntrins (per capitaz income lezs than wUS 100) lic worse
in the second half of the decade thun in the first helf, average annual growth rate being
only 0.9 per cent, compzrel to 4., per ceni in ths first half. The growth of the middle-
income groups, with per cepita income between wUS 10C ani 300, on the otarer hand, almost
dowgbled in the second half of the decade. Except for the countries in the middle income
group »US 200-3C0, most of the countriee in the cther income groups performec less well
in 1979.

Classifying the African countries by subregion revezls that North Africa was able
to increase its manufacturing output marginally, and Central Africe significantly, while
in West Africa and East Africs rates of increase declined seriously from 1978 to 1979,
In terms of totzl performance over the Cecade, West Africa was the only subregion which
managed to achieve the target grewth rate, although North Africa also came close, with
a better perfofmance in the second than in the first half of the decode. The performence
of Central Africa in controst was disappointing, at only 2 per cent, followed vy East
Africa with 4.3 per cent,

Strgyegies and policies

The disappointing performaﬁce of African mamufactyring industry during the 1970s
can be atfributed to many factors, most Laportant amsng them the bad performance of the
agricultural sector, the smzll =irs of the domestic market due to low levels of purcheasing
power, lack of capitul, shortages of inported rav molerizls and skilled manpower, ineffie
cient -marnagement., ineffective centranl industricl devalopment and ancillary specialized
institutions, underpricing of indusirisl products, excessive cost of production, lack of
repair and mointenance focilitics, neor—ruclity processing and fabrication, small produce
tion units with fev economies of scale, incbility to adapt technology due 10 weak absorpe
tive capacity and undeveloped infrastructure, the development of the technology of synthee
tics and the protectlionist pruzctices of developed countries.

To remedy this unsetisfactory situstion, African countries resorted duripg the 19705
to various industrialization stretegics und policies with various changes in emphasis
and directicn during the decade. hile some countries resorted tc ambitious programmes
of iuport substiiution, others soughl to promote export processing zones und the deve-
lopeent of expori-oriented industries., Some couniries, with high unemployient pressures,
pald more attention to establishing cmployment-creating industries, while othere, such
as Algeria, Ivory Const and Tunisic, Tocing rising liboar ococtn foveured hsuvy iniystries,
Courgwize ke Crongn, Ghone, Guinon and Mali with l~meimcnt sente~ovnmed cntorpricocs
constantly pursuad rehzbilitetion policizs to make the public sector profiteble. Some
countries, like Moroceo, Zwoeiland, Togo and Tunieia resorted in the face of rising
competition for their industriel products tc on expending policy of diversificatiom,
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Most Governments of the region actively pursued rehabilitation and promotion policies for
industrial growlh by esteblishing promotion boards, centiral development agencies, ancillary
specialized institutions and trainingz centres...

Import substitution was- pursued on a virtually continent-w’de-scale in an effort to

casc balance~of-payments pressures ang provide employment opportuniiies. While successful
in some countries in creating a sizechle conswier zoods sector, it failed in others, as
it led to the creation of high-cost enterprises. As import substitution policy is mostly
dictated by internal demand situation and largely influenced by imperted technologf and
managenent, it has not produced the dssired effcet in wost African countries, whose
domestic markets are gener~lly small, with a low level of effective domand, hus, mosd
€ the inport subgtitution indusiries suffer from excess capacity and are nci wble to o~
absorb enough of the growing lobouwr force, due to inefficient management and shortage of -
imported rgw materials, spsre ports and maintenance focilities. Morcover, market inper=

fections associated with the price system prevailing in some African countries have given
local producers of raw material insufficient inducement to market their products to
processing centress . *

As 2 result of the gencrouc concessions granted to inport substitution programmes,
imports of capital goods in =ost of the countries rosc Ta: bter than erowth 1A GDP IR TFeil
terms, Houever, the sxempticn of 1mportﬁd o naterlals from import duties has strained
the balance of payments ercourag1ng-somb countrizs to resort OXCGSSlJ“ly 40 capital-inten-—
give techniques, regardless of their abllity to adapt technelogy =z.ad disrcgurding their
comparabive advontage of abundant lancur relative to capital. This has further depressed
the unempleymnent situation and has alucourggeﬁ the development of domestic machlne-bulldlng
industry, In Mcuriteniz, sugar prnductlen hes cost nore ia terms of lOLelgﬂ exchange
than importing refined sugoar. Other countries, hovever, have had more succoss with
capital=-intensive industry. The United Republic of Camerocon sucsessfully inports alumina oo,
fram Guinco and exports momufactured aluminiumn products to Chad and nelghbouring countries. '

The zdverse eifect of import substitution with high levels of protection on cost
composition is further compoundad by the unsconomical scale of producition, High industrial
prices shelterdd by high tariffs, increased the cost of agriculiure; thereby further
accentuating rural-urban income disparities. Indecd, all the savings realized through
inporiesubstitution programnes hove been partly offset by the drain on scarce foreign
axchange, Malawi, in its programme for 1978, realized the limitetions of import sub-
stitution programmes and resoried io brozdan the sxport capabilities.

Expopt promotion or-the es steblishiient of export—oriénted industriocs was. one of the
wain Africar industrializatdon siriioli®s in'the 1970g, and has tnabled some African
ountrics to earn additional incomes ond foreign exchange by exploiting their relative
bundent labcur and natural resources o éxpand processing and fabrication. The trend in
108t African countries hos therefore shifted towards an outward-lcoking industrialization
xaitern, with heavy concentration on cxport—processing zones end incentives and export
woemiuns to encourage further processing. This policy has encbled zome countries, netably
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Algeric, Benin, Ivory Coast cnd Tunisia to break into some Xuropean markets., However, the
success of this peliey has beon hempered by the development of synthetiocs and the general
lacle of profuction and markeling cxpertise in Africa.  The high rate of effective protec~
tion, especizlly ngainst labour-intensive products of developing countries, and the quota
restrictions imposed by developed countries have created instobility in vorld merkets and
considerably hindered the growth of export-oriented industrics. In Morocco, for example,
industrial growth elowed from 7.1 per cent in 1977 to 4.1 per cent in real terms in 1978,
weinly due to the cuots restrictions imposed by the Buropean Comaunity on imported textile
poods, ond the problem is even wore ssrious in the lond-locked countries, with their
cxtremely poor infrastructure anl limited sxploltation cadecity.

Therafore, most policics in the 1970s were directed mainly towards remedying the
problems arising from ambitious impori substitution programmes and the sluggish export
f“yuarkots for the African couniries' mrin producis. Huny countrics have siressed the neeld
™ for incigenocus industricliszuiion to encouragce the expansion of small and mediwn-scale
industries, with thoir low copitnlelsbour rotio and smaller energy requirements, and to
promote gresler utilisation of loenl skills -nd resources. By offering belter credit
Tacilities and tax excmptions, Mouritania's new investment code has successfully stimulated
private invectmont in small on? meciwnesized manufocturing enterprises. Countries where
foreign—ovmed onterprise ic dominant, such e the Undiled Hepublic of Camcroon, have pursued -
policies designed fo enaourage lochl ovnership of small snd medium=-sized inlustries,

The policy of indigenizaticon has beern speadcd by the policles of regionalizetion
and locnlizetion, Africon countries ooia considerable attention to these policies in the
19702 to cope vwith their resource control g regioncl development in an effort to bring
aquality in the rurzal-urban teras of {irade, The Ivory Coost, under its new invesiment code
of 1973, estoblished differential premiwas for entorvrises established cutside the capitel.
Unper Volin encouraged indigenisotion by on oraer issued in 1973 that reguires all foreign
enternrises to open their copital to public participation up to 51 per cent in priority
_qi;ectors cnt upto 35 per cent in other scctors.

liost mationnl policies in the 1970s also provided for concessions in order to zttract
foreign capitel vhich could incrocse countries' copacity for future indugtriszlization and
technologiocnl growth. As forelgn investment decisions wre basgically influenced by assess—
ment of profitemaking potentials from among o orld—ride choice of production locstions
anc effccliive demant and supply situations, this hos led to o war of incentives which
inevitably strueinsg the African countrics' balonce of pgynents. Experience hes, however,
shovn that the investment of foreign capitel is o slov process, and there ig therefore an
urgent nced to open Afric . countries' morkets to ecch other; relox regulations and other
measures governing the use of privote notioncl and forcign copitel, and undertike various
forims of long=-term industricl co—overstion. & atart hos already been wade in this last
respect: for exemple, Ghonz, Ivory Coast rnl Togo have built cement clinker plant ag z
joint venture, while Sicrr:. Leonc ool Liboria ore »romoting industrial development through
the Maro Rivor Unilon.
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Realizing the irmpact of rising oil custs on their industrial growth, African countries
have instituted varicus energy conservotion and developnent policies, Hydro-clectrical
production is being developed in a number of countries: the United Republic of Camercon, for
instance, with its huge aluminiun smelting plant. has devoted considerable attention to
hydro-power generaticn with the aim of doubling installed capacity by 1980. Other countries
have succeeded in similar efforts to the point where they can wmeet the electricity require-
ments of neighbouring countries: Ghana, for example, supplies 92 per cent of the electricity
requirements of Benin ang Togo.

There have also been continuous changes in the roie of the State regarding the estabe-
lishment and management of parastatal insiitutions and corporations in meny African countries.
In both the United Republic of Tanzanin ard Zambia, the role of the State was expanded in
the late 1960s, in the former szlong the guidelines laid down in the Arusha Declaration -y
(1967) and in the latter following the Mulungushi Reform of 1968, Similar changes took 7
place during the early 1970s in Bthiopia, Madagascor, Somalia and the Sudan, covering not
only institutional aspects but also the streamlining of decision-making processes and
pricing and employment peolicies in parestatal governnent cerporations.

Conclusion
- il "R il Y

The overall performance of the manufacturing sector in Africe measured against the
global objectives of the Internaticnal Development Strategy for Lhe Second United Nations
Development Decade is indeed far from satisfactory, despite the efforts that have been
mades Firsily, no significant siructural change has taken place in this sector, Indusiry,
which is still in its infancy, remaine largely undiversified and dominated by light indu-
stries e.g. food, beverages, textiles, footwenr, estc,, while mamifacturing is still largely
agro-based., Secondly, industry is still highly concentrated in certain subregions (North
Africa and West Africa) nanl countries (Algeric, kgypt, Morocco, Nigeria, Zaire). Out of
53 African countries listed in the UNCTAD Hondbook (1977 supplcmcnt), 2o (comprising 80 per =
cent of the continent's population and 90 per cent of its GDP) accounted for 97 per cent of ’
manulfacturing output in the mid--1970s,

With a share of 15 per cent of the toizl GDP, and approximately 9 per cent of the
total maenufacturing output, of the developing countries, and only 2.3 per cent . cf the GDP
and a meagre 0.8 per cent of the manufacturing output of the world as a whole, Africa
remains the least industrialized and lecst developed region in the worlde
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D. Monctory, fisecal and price developments

s table IV.D.l shows, moncy surply rose at an average annual rate (simple average for
developing Africa as a whole) of 13.6 per cent during 1867-1972. In 1272-1876, this réte
accelerated to 25.8 per cent vearly to decelerate to 18.7 per cent growth rate yearly in
1976~-1979.

Of the 35 countries for which data are provided in table IV.D.1, 33 had an average
annual rate of meonetary expansion during 1967-1972 of from 1 to 20 per cent while in the
remaining two countries the range was 20.1 tc 50 per cent (see table Iv.D.2). During 1972~
1976, by contrast, only eight of the 35 countries were in the 1 to 20 ver cent bracket,
while 25 as against 2 countries were in the higher bracket. Tn 1976-1979, 18 countries out
of 35 were in the 1 to 20 per cent bracket and the remaining 17 in the 20.1 to 50 per cont

‘" bracket.

Table .IV.D.1 indicates that the major causc of the expension in moncy supply during

1967-1972 was the increasc in nct foreign assets held in the banking systen. The situztion

# changed from 1972 onwards, reflecting the serious deterioration of the balance of payments

' of non-oil-exporting African developing countries. MNet foreign assets rose at the
negligible average annual rate of 3.3 per cent during 1972-1976, and registered 2 sericus
decline of 22.6 per cent yearly during 1976-1975. Obviously, this decline has had a
deflationary effect on money supply. During the periods 1972-1976 and 1976-1979, deficit
financing expanded enormously. Mot claims on the Government rose at an average annual ratco
of 60.4 per cent in 1972-1976 and 65 per cent in 1976-1979. Similarly, bank credit
extended to the private sector incrcased substantially from an average annual rate of 62.1
per cent in 1967-1972 to 65.6 per cent in 1972-1976 and 80 pcr cent in 197¢-1979,

Thus the expansion of domestic bank credit extended to both the private and the public
sectors has been the major expansionary facter sinece 1972, while the doteriorating net
foreign assets have played o contracticnory rolz.

AS a result, inter alia, of the relatively mild average annual growth of noncy sunply
during the vears 1967-1972, coupled with the growth in real GNP of about 5.6 per cent
yearly, the average annual growth of consumer prices in African non-oil developing countries
was modest, on average between 4 and 5 per cent yearly. But with the accclerated nonetary
expansion during 1972-197€¢, consumer prices rose at an average annual rate of 17 per cont

‘MLDVEI the same period. GDP in real texms grew during these years at an average annual
rate of 5 per cent.

During the years 1976=1979, despite the efforts mnde by a large number of African
developing countries to curb inflation through a scries of stabilization measures, which
reduced the rates of monetary expansion to sorme 18.7 per cent the rate ~f consumer prices
accelerated to above 18 per cent as a result of the slow growth of real sutput (4.8 per cent
ycarly) the poor performance of agriculture, and thoe lares rise in the prices of imports
including oil. '

With consumer prices increasing during the 19705 at an avorage annual rate of
about 8.7 per cent in the industrialized countries compared to about 15.6 per cent during
the same period in developing Africa, the competitive nogition of Rfrican exports vis-a-vis
the industrialized countries deteriorated, =nd with over-valued curroncies resulted
in widening balance of payments deficits in Africa, Promptced by the worsening of inflation,
the Governments of the industrialized countries have had to abanden traditicnal demand
management policles oriented towards stimulating growth, and resort to tight fiscal nnd
monetary policies which have adversely affected African exports o thaese countries. Whot is
more, the very high rates of consumer prices prevailing in developing Lfrieca will not only
make it extremely difficult to build up domestic savings, but could luzd to slower growth,
in real terms, of fixed capital formaticn. The detcricraticn in the terms of trade »f the
non~oil-exporting developing African countries means that ~» larger proportion of their
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Table IV.D.1. Fregucncy distribution showing changes in varicus monetary aggregates in Deoveloping
Lfrican countries, 1967-1979,

Number of countrieg with the fnllowing percentage increases

Negative 1 to 20 20.1 to 50 50,1 te 100 100 and over
Money supply growth rate per annum
1%67-1972 (35 countries) : 33 2
1672-1976 (35 ccuntries) 8 26 1
1976-1279 (35 countries) 2 18 15
1970-1979 {35 countries) 18 17
Influence on money of: |
a) Net foreign assets
1967-1972 (35 countries) 10 5 8 5 7
1872-1976 (35 countries) oL I 8 3 7
1976-19792 (35 countries) ' 21 3 3 1 2
1970-1979 (35 countries) 19 9 4 2 1

) Net claims on Government

1967-1972 {33 countries) 10 4 G 4 G
1672-1976 (35 countries) 7 5 8 7 8
1976-1979 (35 countries) 6 1 9 10 9
1970-1279 (35 countries) G p 10 2 [a



Table IV.D.2. Average annual rates of cxpangion of money sunply and foctors officting noncy sunnly
1§ percontagoes of the total changes in money suaeply, 1967-1979 E/

Growth rate of moncy

supply b/ per annum Porcentage increise in money surply due to
- . ‘ Net foreign assets Bet claims on Covt.  Claims on private sector

1967~ 1972- 1976- 19€7- 16728~ 1976~ 1967~ 1872~ 197G- 1967 197z2- 1876~
Country 1s72 1976 1978 1972 1976 1979 1972 1976 1279 1873 1976 1979
Algeria 19.3  ©3.5  22.1 1.5 20,1 10.1 25,8 14.3 48,4 101.3 98,6 61,8
Benin 17.0 21.3 13.5 56.2 7.4 -87.9 -11.92 -10.7 -35.4 73,7 129.6 193.1
Burundi 9.1 19.7 3G.2 11lg.6 93.7 33.4 22.1 12.3 48,7 60,1 4.2 74.3
Central African :

Republic 8.5 12.3 11,9 -69,5 28,7 30,2 74.8 34,7 5.8 103.1 14.9 35,6
Chad ¢/ 7.8 20.9 18.8 §7.1 =7.4 ~-18.4 8l.1 45,5 12,4 ~6.2 | 88,8 138.,3
Congo 7,8 21,1 9.5 26,9 -33.2 14,1 27,2 70,9 63,3 67.2 117.1 62,1
Eqypt 6.4 22,2 30,8 -3z,3  -39,5 ~32,2 121.£ 95,5 113.2 29.4 45,1 35.1
Ethicpia 8,5 15.1 13,© 15.4 B6.6 ~50.0 17.3 59.5 50,1 86.9 24,4 123.2
Gabcn 14.6 62,5 -2,6 7.5 19.4 385,1 -28;1 21,3 =-105,5 151,¢ 68.8 -198.9
Gambia 12.8 26,8 4,9 107.8 61.1 -705.¢9 - 77.9 34%.9 9.9 55.2 401.3
Ghana 16,0 29,8 46.0 52,3 -7.6 7.0 26,6 130.5 114,1 73,0 ~0.6 10.2
Ivory Ccast 16.0 30.1 21,5 -0.9 ~7.2 -~15.5 -5.4 -4.,2 -10.5 121.C¢ 113.2 143.1
Kenya 15.5 18,4 24,7 34,6 2.3 23,3 23,8 37.9 22.4 54, £9.3 64,3
Libya 30.8 30,2 11.9 192.0 12.7 61,0 - 24,6 81,1 22,3 55,5 27.8
Madagascar ¢/ 10,0 11.5 12.3 18.5 -3,6  -0,9 15.8 ©5.0 66,9 96,6 49,0 49.5
Malawi 12.5. 17.5 12.0 44,3 -85.8 =~119.,7 23.4 136.1 62,0 56.2 68,7 192,5
Mn1i 6.5 206 18R ~111.3 «}77 4 02 247 17 »21 5 R A o3I &l T A O




Table IV.E.2. (cont'd.) Average annual rates of expansion of money supply ~nd facteors affecting noncy
supply as parcentages of the total changes in money supply, 1967-1379

Grouvth rate of meney
supply b/ per annum Percentage increnses in money surply due to

Net foreign assets et claime ~n govt, Claims »n private goctor

1967~ 1972~ 1975- 1967- 1972 1976~ 1967~ 10772- 1976- 1¢67~ 1977~ 1976-
Country 1972 1976 1974 1875 1876 1879 . 1972 187¢ 1979 1472 197¢ 1979

United Republic of

Comerocn 13.3 25.0 25,2 €.3 ~7.8 8.7 13.2 ~0.1 i8.% 97.5 108,45 140.4
Togo 11.8 31.2 21.1° 30,9 57.5 -10.,9 17 .14, 29.5 Ci.8 73.3 81.6
Tunisia 13,1 21.1 16,4 69.2 5.1 7.8 -190,0 15,2 20,1 51.5 103,1 76,8
Ugznda ¢/ 14. 6 30.4 ~20,7 -14,6 -0.7 3.8 125,59 749,17 96,9 32.9 21,8 37.6
Upper volte 5.8 31.4 15.4 1592.4 14.3 -(5.2  ~12G.1 ~8.6 0.5 8C.6 1192.7 142.9
Zaire 17.3 32.0 4z.5 9.7 -21.,0 0.5 5.7 1°%.,0 107.5 51.5 51.3 37,8
Zambia 15.1 le,2 10.1 -33.2 -549,0 ~77.2 12¢.,5 1el.8 Leg,] 3%,9 83.% PLURY
Simrle overage for

developing Africz 13.6 25.8 18,7 37.1 3.3 =22.0 33,9 &0, 65,9 9z.1 65.¢6 80.9

Scurce: Calculated from country data in IMF, International Financial Stntistics, Vol. XXVIII, No, 2,
February 13875; No. 11, November 1975; Vol, MXXIII, No. 10, October 1980.
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domestic output will have to be utilized to obtain a given real inflow of imported goods
and services. Thig diversion will reduce the availability of real resources to sustaln
their development momenturn.

The rise of inflation in develcping Africa has been both dramatic and widespread. The
number of countries recording over 15 per cent increases in their consumer prices was 21
in 1975, 10 in 1976, 12 in 1977 and 1C in 1978, 1In 1979, there were still nine countries -
these include Burundi, Ethicpia, Ghana, Ivory Coast, Rwanda, Sierra Leone. Somalia, Sudan
and Zaire - which recorded a rise over 15 per cent in consumer vrices. In some countries
the rise of inflation rates has indead been extremely large, particularly in Zaire, where
the rapid rates of expansion of the money supplv put considerable pressure on prices. The
parallel market for the Zaire currency to which these have given rise is a continuing
problem, despite a series of large devaluations, most recently by 33 and %5 per cent
respectively in January and August 1879. The rate of inflation in Zaire began to accelerate
in 1872, and by 1974 domestic prices wore rising by about 30 mer cent yearly. As the supply
situation became more critical, the most comprehcnsive consumer price index for Kinshasa,
compilaed on a basket of 143 products, rose by 42 per cent in 1975 and by nearly double
that rate in each of the next three years. 1In 1979, when the consumer price index rose by
97.4 per cent, the sharpest increase affected housing, followed by clothing and food
products.

In Sierra Leone, substantial wage and salary increases in 1978 resulted in Government
budgat disbursements for personal emoluments, pensions and wages far in excess of those
appropriated in the 1978-1979 estimates. Salary increases for civil servants ranged from
10 per cent in the higher scales to 25 per cent in the lower scales, while daily wage rates
were raised by an average of 46 per cent. The overall increase in expenditure on personal
emoluments after those awards amcunted to 17 per cent.

In Burundi, consumer prices increased at an annual rate of about 7.2 per cent between
1970 and 1976. In 1977 the lncrease was 6.B per cent. In 1978 and 1279, however, the rate
of increase accelerated sharply to 23.4 per cent and 25.5 per cent respectively, as a
raesult of shortages of supplies of foodstuffs and imported goods.

The substantial wage increases in the private and public sectors in a number of

"countries are creating fiscal imbalances. In some countries, the domestic adjustment effort

needs to be complemented by an exchange depreciaticn in order teo improve the balance of
payments. As it stands, however, many African countries are not yet convinced of the
wisdom of currency depreciation, fearing that such measures might contribute to accelerating
inflationary tendencies.

Lttempts to implement a set of consistent wage, fiscal, monetary and external debt
policies with the objective of increasing domestic savings, reorienting the structure of
derand and containing inflation arc being vigorously pursued by a number of developing
African countries. In Morocco, for instance, fiscal policy is aimed at reducing the rate
of growth of current expenditures and increasing revenue reccipts through both tax reform
and tighter controls, while monetary policy is designed #o meke periodic adjustment in the
level and structure of interest rates te reflect conditions in financial markets.
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In Liberia, an important element of the Government's financial programme include selective
tax increases, the strengthening of fiscal discipline and the maintenance of tighter control
of the current and capital budgets, including the saviuuriurisy of public corporations, with
a view to improve operating and manager’:l officiency and financial performance. In Senegal,
the Government intends to pursue an austerce budgetary policy, adept nore realistic pricing
policies, rcforta and imprcve the financial position of public cnterprises and implement a
restrictive and selicctive credit policy. In Equatcrial Guinea, the Government has adopted

a comprehénsive set of measures in the fiscal, monetzry and excharge and trade fields which
aim at providing adeguate production incantives, re-establishing flnan01g1 stability and
permlttlng a 11berallzat10n of tradc and paynents gysicam,

While it is difficult to gancralize, it has now hoecome increasinaly'clear that the
financial difficultices and externs:l constraints being expericnced by most non-01l-export1ng
Lfrican countries bave assumed saerious proportions. 3 good many flnanclal oroqramme" have
been’ formulated with the assistance of the Interpationsl Monetary Fund., From Januaty- 1980
to November 1980, the Fund approved stand-by and compensatory financing arrangements
(including extended facility) for fourteen African countries - the Central African Republic,
Equatorial Guinea, Gabon, Kenya, Liberia, Madagascar, HMalawi, Mali, Mauritania, Mauritius,
Morogcco, Senegal, Uganda and the United Remublic of Tanzania -~ as against- seven countrles
in 1978, The stabilization programmes in most of these countries are aimed at curbing
inflationary tendencies and reducing budgetarv dciicits in order to rectifyvy basic balance -
of payments deficits.

in summary, restoration of domestic savings and investment incentives, renewal of
satisfactory productivity gains and efficient allocaticn of resourcas require¢ a marked
lowering of inflation rates. To achieve these objectives, fiscel and monetary policies will
have” to be adjusted accordingly. T
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Table IV.D.3. Distribution of African developina countries by annual ‘rate of increas
in consumer brices, 1967-1572, 1973-1979, _ . :

- ’ Average
Rate of increase ) annual
in consumer prices growth
in percentage : 1567-1972 1973 1574 1975 1976 1977 1978 1079
Up to 5 24 3 3 - 4 2 I .
5 to less than 10 11 23 ‘9 9 14 6 11 1l
10 to less than 15 - 6 5 6 8 <16 0 11
15 to less than 20 1 3 13 11 3 3 4 3
: , )
20 and over ' - 1 6 10 7 9 6 6- 2
1

TOTAL 36 36 36 36 36 36 33 31
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E. Hesource flows and exterral Rebt

Resource flows to developing counitriss as a whole

Total net flow of resources to developing cruntries as a whole rose from
$US 19.7 billion in 1970 tn 403 &1.7 billion in 1979, an average annual growth rate of
17.1 per cent at current prices. If deflated by the rise in prices shown by tke
composite gross national product (GIP) of DAC member countries (members of the
Development Assistance Committee of OELCD), however, the increasc in real terms was
only about 7 per cent (see table IV.E.1). This increase in net flow of resources to
developing countries, subs<antial as it may seem, is indeed modest if account is taken
of the seriocus deterioration in the international situation during ithe 19708, which
enormously lncreased the forelgn exchanze requirements of developing countries.
Even more distrubing is the fallinz share of official development assistance {(which
is largely concessional), from 44.7 per cent in 1270 to i6.1 per cent in 1979,

The matching rise of the share of non-concessional aid, from 55.3 per cent
to 63.9 per cent, shows the hardening in terms of external assistance provided to the
develording werld, which is particularly apporent in the case of assistance extended
by DAC countries. While, DAC assistance rose from 378 15.6 billion in 1370 to
3US 73.2 billion in 1979, an average anmual rate of expansion of 18,7 per cent, and
its share in net flow of rescurces to developing countries rose from 73.2 per cent
in 1970 %o 89.4 per cent in 1979, the share of concessional aid {official development
assistance) in the total aid of this group of countries declined from 36.5 per cent
in 1370 to 310.6 per cent in 1979. Quite a significant proportior of DAC assistance
is now taking the form of bank lending, private export crediis and direct investment,
and this has substantially increased the exiernal debt servicing burden ~f the
developing countries,

The total net flow of resources from CPEC countries 1o the developing world
rose from a mere ,US O 6 billion in 19270 to 3US 9.8 billion in 1975 and fell sharply
to $US 6 billion in 1279, The corresponding figures for the share of (PEC countries
in total net flow of rescurces to the devsloping countries were 3 per cent in 1970,
17.2 per cent in 1975, and 7.3 per cent in 1379. Iikewise, the share of concessional
aid in these resources, which was 66.7 ver cent in 1970 and 83.7 per cent in 1975,
fell to 71.7 per cent in 1975, Like trhe OECD countries, moreover, the OPEC countries
are tending to harden the terms and condisirns of aid.

o

As for the eentrally-planned countries, their aid to the third world remained
stagnant at below U3 1 billion at ~urrent prices, and fell substantially a$ constant
prices. he share of such acaistence iu total net flow of resource fell from 4.6
per cent in 1970 to 1.8 per cent in 1975 and a2 mere 1 per cent in 1979. Net flow of
resources from centrally-planned couniries, small as it ie in absolude and relative
terms, is however highly concessicnal.

Net flow of rescurces from multilateral agencies rose from $US 1.8 billion in
1370 to $US 6.3 billion in 1975 and fell again to 4US 4.4 billiorn in 1979, and the
share of this type of assistance in total net Tlow of resourcses, which was 9.1 per
cent in 1270 and rose to 11 per cent in 1975, fell substantially %o a mere 5 per cent
in 1279,
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Tgble IV 1. Total net flow of resources 1o develoDlng sountriss, 1270,
T197% and 1979 (net disbursements)

e,

Average annual Share in total flows

Values (billions of growth rates (percentage)
Sourge and uvpe U3 dollars) C (percentage)
of’ resources ' 1270 1975 1979 1970 - 1279 16760 1975 1379
Total rescource flows 19.7 57.1 81.9 171 10¢ 100 100
Official development
- Assistance {0Da) 8.8 24.0 29.6 14.4 44.7 A2.1 36.1
~ DAC bilateral 5.7 3.8 22.3 16.4 28, 17.2 27.3
~ OPEJ bilateral 0.4 o2 4.7 315 2 3.1 5.7
~ Centrally Dlunned o
countries 0.8 0.9 0.7 -1.5 4l 1.6 0.9
— Multilateral zgencies 1.1 3.8 1.9 6.2 5.6 6.7 23
= Others a/ 0.8 0.3 - -~ 4.1 0.5 -
Now—- “r=aiienul) Tlez 10.9  33.1 52.3 19,0 55.3 5T.9 A3.9
DAC ‘countries 9.9 28.3 50,9 h/ 12.9 50.3 49.5 62.2
— Direct invastment 3.5 10.5 12.9 14.2 19.8 18.4 15.8
— Bank lending 2.0 12.0 19.6 23.2 15.2 24.0 23,9
— Bend landing 0.3 G.3 veor - 1.5 0.5 arn
— - rivate eonort credids 2.7 Ao 8.5 t6.8 10,7 T2 1C.4
—~ O#f{iciel e.port
credite 0.6 1.4 ! 20.4 3.0 2.5 3.9
CPEC bilaterzl c.2 1.6 1.2 23.2 1.0 2.8 1.8
Centr-lly-plann:d countriesC. O 0.1 CWl 0.5 Q.2 0.1
Mzltilateral agoicies C.7 2.5 2a2 13.6 3.5 43 var
Others o/ - 0.6 - - - 1.0 -

— A e — e A g

Sourccs TECD, Da-elopront Assistance Fommlttee, Development Co—oparations:

l;:2*9 Rav Loy ParTq, 1973 Stetistical annex;” INP, IMF Survey, July 1980,

Ia
2/ Inclidirg offchore bank lending.

L]

larcirs 1fom.

r

It will be » cacled in tkis connextion that the Siratesy for the Second United
Nations Devslopment Decade invited each leveloped country to transfer, annually,
%o tho dev~lenirng coninier  anually, 1n,rﬁal tgvms, the equivalert «f 1 per cent
of its CGITP, wish +. tarset for ODA fixed at Oof ver cent. Data available on net
disbursed OD& as psrcentage of GNP show that only Denmark, the Netherlands, Norway
and 3v-den veachezd or ezceeded ithis target. In the case of the United States of Americs
net disturscment of O0D4 as percentage of GNP, which registered 0.5 per cent in 1970,
declined seriously to 0.19 per cent by 1379, Taking the OECD countiles as a whole,
the targst of 1 per cent of GNP las been slightly exeeeded, but the target for 0.7
per cent in the form o official development assistance has not bteen reached. In fact
in 1979 net disbursement of ODA as percentage of GNP was 0.34 per cent,
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. Where the OPEC counsiries are concerned, it seems that as a share of GNP

their aid amounted tc about 1.28 per cent in 1979, although in the case of the higher
income OPEC countries (Kuwait, Qatar, 3audi Arabia and the United Arab Emirates)

the percentage was much higher being 3.8 per cent in 1979,

Resource flows to developing African countries

Recorded net flow of resources to developing Africa as a whole rose from
#US 3.1 billion in 1370 4o 4US 19 billion in 1978 (data for 1979 not vet available),
and Africa's share in total net resource flows 1o developing ceountries as a whole rose
from 15.7 per cent in 1970 to 23.2 per cent in 1978 (see table TV, E-2). Considering
that Africa'’s population is about 14 per cent of the total population of the
developing world, it might seem that africa’s share in total net recorded flow
of resources is disproportionately high. However, it should be noted that Africa
has the largest number of least developed countries, and is “he continent with the
lowest average per capita income.

It should alsoc be noted the non-oil-exporting African countries received abouyt
three gquarters of the net resource flows to developing Africa. 4id tm the former dﬁ
group of countries ilncreased from LUS 2.2 billion in 1370 to ,US 14.2 billion in ~ ¥
1978, an average annual growth rate of 26.2 per cent at current prices or asome
15 per cent at constant prices. However, within this amount, the share of bilateral
and multilateral CDA declined, while the share of other sources, which are generally

provided in hard terms, increased from 26 per cent to over 36 per cent in the sawe
period.

Taple IV.E.2. Total recorded net flow of resources to developing Africa 1370-1978

—

(millions of United Statas dollars)

Froem DAC countries, multi- .
lateral agencies and others 1970 1971 1972 1973 1974 1975 1976 1977 1978
Net receipts

Major—oil-exporters

Bilateral ODA from DAC

countries 294 252 028 228 139 213 212 170 178
ODA frow multilateral agencies . e aes - 45 45 25 38 43

Others - ':c- L) (XX LK 711 1696 2108 2830 4632 V J“
Total recorded net flow 856 BE2 713 792 945 2154 2345 3038 4859

Other developing countries
Bilateral CDA from DAC

countries 1428 1709 1974 2188 2051 2717 2925 31546 4652
ODA from multilateral agencies - - - - 824 1186 1411 2279 2590
Others 794 1169 961 1112 3058 6970 5342 K461 6926

Total recorded net flow ZePz 2878 2935 23280 5933 10873 9678 1256 14168
Developing Africa
Bilateral CDA from DAC

countries 1632 1262 2102 2396 2241 2930 3137 3686 4830
ODA from multilateral agencies  — - - - B69 1234 1436 2347 2639
Other : 1396 1798 1445 1677 3769 8863 7450 9281 11556

Total recorded rnet fliow 3073 3763 3547 4073 6879 13027 12023 15284 19027
Of which total from OPEC _

countrics - - - - 1818 3700 2053 1582 1118
Total from DAC and multi- )

lateral agencies 3078 3760 3547 4073 5061 5327 9970 13702 17908

Source: OECD, op.cit.
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As shown in table IV.E.}. the average maturity period fell substantially from -
- 25.2 years~in 1970 to 17,3 years in 1978, and the grace period from 6.6 years to

4.9 years, while interest rates rose from 3.7 per cent %o 6.4 per cent. likewise,
percentage grant element fell from 46 per cent in 1970 to 25 per cent in 1978 and
the percentage graut element of loans plus grants fell from 54 per cent to 38 per

cent.

Pable IV.E.3. Average terms of loan commitments and grant element of loais -
and grants in developing Africa, a/ 1970-1978

1970 1971 1972 1973 1974 1975 1976 1377 1978
Maturity years 25.2 21.5 21.4 20.4 19.5 20.7 19.4 19.0 17.3
Grace years 6.6 6.1 - 5.7 5.7 Sef 5e3 5.0 4.7 4.9
Interest rate 3.7 ded  Hed 5o 5.5 5.6 5¢4 56 6.4
Percentage grant element e ‘ '
in loans 46,0 39,0 38,0 32.0 32.0 31.0 31.0 30,0 25,0
Percentage grant element
of loans plus grants 54.0 52.0° 53.0  40.0 * 43.0° 430 "41.0 40,0 38,0

R

Source: World Bank, Annual Reports, 1978, 1980,

a/ Excluding North African countries.

External public deht -

" The. _txternal -disburseil debt of the 96 developing.emuniries rose.from ,US15% billion
in 1370 to an estimated  $US 252 billion in 1978, an average growth rates of 22.2 per
cent yearly. As is shown in table IV.E.4, the six developing regidns of the world ---
displayed significant variations in their respective external public indebtedness,
with the largest debtor-developing residns being latin America and the Caribbean
which owed ;US 84.8 billion in 1978 (or 33.7 per cent of total debt of all the
developing countries), the advanced Mediterranean countries owing $US 32.5 billion
(13 per cent)}-and South Asia with LUZ 28,8 billion. Africa, excluding North ifrica,
owed »US 21,1 billion in 1978 as compared with U3 7.1 billion in 1370, corresponding
tc an average annual increase of 14.6 per ceni yearly, but its share in total indebted-
ness of the developing world fell from 14 per cent in 1370 to 5.3 per cent in 1378.

Table IV.E.5 shows the type of -debt incurred by developing Africa as a whole
during the pericd 1970~-1976 (the latest information available). Bilateral and .
multilateral ODA increased from US 6.2 tillion in 1970 to &US 17.8 billion in 1976
(or an average annual increase of 19.2 per cent). The 170 figures represented
about 68.4 per gent of the total external indebtedness of developing Africa, although
by 1976 it fell to 59.2 per cent, The percentage share of debt owed to multilateral
institutions actually increased from 11.1 per cent in 1970 to 13,7 per cent in
1976, so that the entire decrease in the share of official debt is accounted for by
official bilateral debt, whose share {ell from 57.3 per cent in 1370 to 45.5 per
cent in 1976, ‘ ' : :

The declining share of official debt in total debt was naturally reflected in
an increase in the share of private debt, which increased at an averaxe annual growth
rate of 27.5 per cent, from 31.6 per cent in 1970 to 40.8 per cent in 1976,
This growih was atiributable tc a drastic increase in debt owed to private financial
institutions, which rome from $US 0.4 billion in 1370 to 4US 6.9 billion in 1976,
i.e. at an average annual growth rate of 4%9.5 per cent. The share in total
indebtedness of zach of the other sources of private lendinz — suppliers’'® credits and
others -~ however, decrcased during this period.



Table IV.E.4. External pubg

ic debt o
by region 1370 gnd 1975-1578

of ddveleping countries

millions of Umnited Siates dollars)

Share Growth rate
1678 per annum
Region and Group percent—  1970-1978
of countries . 1370 1975 1976 1577 1978 -age percentage
87 non—oil--exporting
ceuntries
Africa, excluding
North Afriea - 7067 11965 14461 17411 21077 8.3 14.6
Fast Asia and Pacific 3803 11068 14502 16588 2h339 10.1 26.8
latin America and : '
the Caribbean 14453 41018 52241 62558 84792 33.7 24.8
North Africa and Midale ’ ' - .
Fast 2341 9256 11649 18744 21323 8.5 31.8 o
South Aeia - 11848 -+ - 20675 23190 26010 25826  11.4 11.8
More adwvanced ' ' T T
Mediterranean countries 516 -+ 18231 21497 25022 32537 1249 25,8
Total non—oil- ’
exporting countries 44677 112413 137510 166535 213894 8449 21.6
Percentage increase 21.7 22.3 2141 26.9
: care " .
9 _oil-exporting countrien 5941 20515 26058 34548 38091 15,14 26.1
Percentage increase 15.3 -27.0 32.6 10.3
96 dgveloping countries 90618 132928 16358 291983 _251985 100.0 22.2
Percentage increasa 20.7 + 23.7 22.3 25.3
Percentage increase in
' ~d 41 20,8 13.2 61

‘eXports

Source: World Bank, innual Reports, 1972, 1977 to 19&0.

The changing composition of debt has, in turn, intluenced the pattern and
compogition of dett service payments.
debt increased from 12 per cent in 1970 to 58.4 per cent in 1376, while that of
official debt fell from 64 per cent to 41.6 per cent over the same period, since
interest rates on private dewt are gererally higher than on official debt.
amount of interest payments, which was JUS 0.3 billion in 1370, rose to $US 1 billion
in 1976, while the amortization payments increased from 4US 0.6 billion to 7S 1.8
billien. The increase in amortization payments ito private Tinancial institutions
(by 34.9 per cent per annum during this period) is presumably due to the recent surge
in private bank lending to developing couniries, usually with shorter maturity and
grace periods., Indeed, the toital debt service of developing African countries
increased nearly tares times in absolute terms between 1970 (,U3 0.9 billion) and 1976
(wUS 2.8 billion), an average annual increase of 22.2 per cent.

The share of interest payments on private

Total
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Table IV.E.5, Total debt outstanding (disbursed) of the developing African
countries at year end and debt service payments by type of debt, 1970 and 1973-1976
(billions of United States dollars). .

- Share Growth rate
1976 per annum
. : 1970 1973 1974 1975 1976 % 19701973
Debt outstanding 9,02 15.69 13.88 24.44 30,02 100,90 22.2
Bilateral official 5617 7.54 B.92 .11.65  13.66. 45.5 17.6
Multilateral official  1.00 1.98 2.45 3.25 412 13.7 26.6
Private (total) 2.85 6.17  Ta51 9.54  12.24 40.8 275
- Suppliers! credit 2.07 2.92 3.46 4.09 4455 15.2 14,1
— Pinancial institu~ .
~ tions 0,41 2.68 3.38 4.91 6.93 23.1. 49.5
— Other private 0.37 0.57 .0.67 0.54 0.76- 2.5 12.8
Total debt service C.89 1.79  2.34 2.39 2.82 100,0 2242
Bilateral official 0.36 0.65 .0.64 0.70 C.73 25.9 12.5
Multilateral official ©0.08 0.15  0.19 0.29 0.26 9.2 21.7
Private (total) _ C.41 0.98  1.51 1.40 . 1.83 64.9 28.3
- SBuppliers?! credit (.30 0.5 0.68 0.82° 1.10 39.0 24.1
- Finaneigl institu- ‘ :
tions 0.06 0.23 Q.70 0.4 . 0.63 22.3 ~A8.0
~ Qther private 0.09 0.16 0.13 0.09 . 0.10. 3.5 12.3
Of which '
Amortization (total) 0.64 1.35  1.64 1.50 1,81 100.0 18.9
Bilatoral official 0.26 0.5 0.46 . 0.47 C.48 2602 107
Nultilateral official 0.04 0.07T 0.08 0.09 0.09 . 5.0 14.5
Private (total) 0.34 0.78  1.10 0,97 . 1.24- 68.5 24.1
— Suppliera’ credits 0.25 0.50 0.5B 0.70 . C.94 51.9 - 2547
—~ Financial institu~ : '
_tions . . 0.04 0.16  0.43 0.18 0.24 13,2 34.9
— Otvher private 0.05 0.12 009 Q.06 Qa6 3.3 3.1
Interest (total) 0.2% 0.51 0.63 0.30 1.01 160,0 3.1
Bilateral official 0.19 0.16 0.17 0.23 . 0.25 24,8 13.0
Multilateral official 0.04 Q.08  0.11 Q.20 C.17 16.8 23.0
Private (total) 0.08 0.20  0.42 0.46 0.59 58.4 39.5
-~ Suppliers! credits 0.04 0,090  0.10 0.12 0.18 . 15.8 £2.0
— Financial institu-~ ‘ .
tions 0.07 0.07 0.28 0.34 0.38 37.6 64.5
~ Other private 0.02 D.04 0.04 C.03 0.03 3,0 7.0

Bource: World Bank: World Debt Tables, 1977, 1375, 1979 Supplement; World
Tables wvarious issiues. ' :

Table IV.E.6 shows the external public debt service payments as percentages of
total exports of gcods and non-factor services for each developing African country
during the period 1970-1978., Tais debt service ratio, which gauges the extent
of the amortization problem, fluctuated widelwy for most countries during this period,
but increased substantially in such countries as Algeria, Chad, Gabon, Mali,
Mauritania, Merocco, Senegal, Togo, Zaire and Zambia. For developing Africa as a
Whole, the ratio increased from 6.3 per cent in 1370 to 9.5 per cent in 1978,
meaning that about 9.5 per cent of the receipts from total exports of developing Africa
in 1978 had to be pre—empted 4o meet debt oharges. With *he increasing itrend of
private external resource flows on hard terms and slow expansion of exports, the
total debt service of developing ffrica must constitute a significant proportion
of exports and widen the difference Petween gross and net inflows of capital. 4
careful re-examination of the terms at which foreign resource flows are made available
to African countries is thersefore called for.
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F, External Trade and Balance of Payuents Sl

The development of world trade

“Horld trade at current priccs rose at an average annual rote of 20.3 per cent
between 1970 and 1979. In voluwe terms, howsver, the annual rate of expansion
was only 5.9 per cen®, which mcans thet the average anmial rate of increase in
export—import prices was 13.6 per cent,

Between 1970 and 1979 foreign trade prices increased at an average annual rate
of 9.8 per cent comparad with 16.7 per cenmt for the pericd 1970~1975. In volume
terms, the average annual rate of expansiocn wag 5.1 per cent bebwsen 1970 and
1975, accelerating to an average of 6.9 ver cent during the second half of the
décades In value terms, world trade increased hy 27,7 per cent and 17,3 per cent
in the first and second parts of the decade respectively.

In 1979, world trade grew by 5.3 per osht in quantun terms and 5.6 per cent
at current prices, The increase in expori-impori pricec wus about 19,3 per cent.
Thus the growth in velume of world trade was below the average annual figures for
the period 1975-1979, while the rate of price increase was above the averuge.

(il, which was a common raw materizl at the beginning of the decads, has
become of trucial importance in world trade in recent years. 011 drices increzased
about 30 per cent a year betneen 1970 and 1979, while the cuantity of coil exported
trew only at an annual average rate of 0.5 per cent.

Table IV.F.1 gives some major trade figures for the indusirial countries, the
oil=-exporting and ron-ocil—exporting develonihg counbries and the world as & vhole,

The changes in oil prices brought abeout sharp changes in relative share of world
trade, “hile the share of ithe industrial countries decressed from 77.l per ocent in
1970 to 71.8 per cent in 1975, with z marginel rise to 72,1 in 1979, the share of
. the oil-~exporting couniries rose Ifrom . per cent in 1970 to 11 per cent in 1977,
with a slight fall to 10.1 per cent in 1979. The share of the non-oil-exporting
developing countries in world trade remeined stahle o4 dbout 17 per ecent from 1970 to

1979.

The industrial countries registered s itrade deficit for all years from 1975
to 1979, with a large deficit of #US 87 billion in 1979, The oile-exporting countries
increased their tradeo surplus to $US 107 billion in 1379, owing to the increase in
petroleum prices. :



Tppde IV.F.1 : External frode by arcsa 1970 and %915519]2_(valug figures in billions of
United States dollars, indices: 1970=100)

Area Ttem 1970 1975 1976 L1977 1978 1979
World Imports in value 296,.3  814.1  923.4 1 C62.5 1 ¥34.0 1 542.3
Exports in value 232.,2  796.6  $06.5 1 020,83 1 193.8 1 307.2
Iuport volume index 100,0 127.0  144.0 152,C 160.0 165.0
Export volume index 100,0 179.0 144.0 151.0 133a0 167.0
Import unit vealue indsx 1000 215,00  217.0 216.0 260, 0 310,0
Txport unit value index 100,C  21B.0 223,0 242.0 268,0 320,0
Industrial Imports in value 226,0  5387.9  673.4 769.7 290.9 1 141.6
sountiries Exports in value 220.0  H88,5 A32.9 718,45 861.7 1 056,60
Import volume index . 100,00  122.0 140.0 144.0 152.0 163,0
Bxport volume index 100,00 135.0 149.0 157.0 167.0 177.0
Import urit value index 100,00 213,0 215,0 36,0 60,0 305.0
Fxport unit valne index 100.0  191,C0  193.0 208,.0 233.C 271.0
Terms of trade index 100,06, 90,0 50,0 83.0 9C.0 88,0
0il Imports in value : 10.8 5143 62.5 B4.3 093.2 100, 3
exporters Bxports in value ) 13.4 109,68  132.G 145.9 142, 207.3
Import volume index:/ 100,00 213.0 Z60,0 331.0 331.0 302,0
Export volume index = 100,C 93,0 108.0 108,0 105,0 105,0C
Tmmport unlt value 1ndex "o s ses cos ese - sce
Fxport unit value index 1G0.0 629,0  G67.0 73640 736,00 1 069,0
Terms of trade incex a/ 100,00  282,0 299,0 311.C 284.0 347.0
Non~oil Inports ir value Jhed 168,7 174,59 159.2 233,1 286,72
developing = Bxports in valuac 43a2 0 113.C 13Z2,9 157.1 178.1 206,72
countries ITmport volume index 100.¢  137.0  141.0 161.0 162.0 168,0 ...
Brport volums inies 106,00  141.0 139.0 162,0 177.0 195,0
Inport unit value index 100,C  223,0  223.0 236,0 259,0 308,OE/
Export unit value index 100,0  18%.0 194.0 225,0 233,0 268,0E/

Terms of, trade index 106,06 83,0 570 95,0 90,0 87.0

Source: Based on datze in IMF, Internatiohal Financizl Stztistics, September 1973,
Augast 1976, December 1977 and August 193G.

3/ Baged on import value index of non—-0il developing countries.
h/ Containg some egtinatas,

The non-oil-experting developing countries had o trade deficit of 3US 12.2 bhillion
in 1970, increasing to $US 5.7 billion in 1975 and to $US 60 billiorn in 1979.

Taking 1970 as 100, the taerms of trade of the oil-exporting countries rose fo 311 by
1677, declined to 284 in 1978, but recovered agein in 1379 to 347. BEstinates for first



- 77 -

half of 1980 shou & large increase, 60 470, anc in view of the latest developments the
actual figure mey be even higher, Using the same base year, the terms of trade of the
industrial countries, which stood &t 90 in 1973, 1976 and 1978, fell tack to 83 in

1979, and ere likely Lo remain at this level in 1930, vhile these of the non-oil-expori-
ing developing countries recorded .. lou level of 53 in 1975, recovercd to $v in 1977,
and fell again to 87 in 1979.

For the industrial countries, the volwne of exports rose in 1373 by 6 per cent, while
the volume of imports increased by 7.2 per cent. For the oil—exporting countrics,
there was no chonge in the volume of exporis, but imports fell vy 14 per cent, while for
the non—oil-exporting countries both exports and luporis rose, by 1042 and 3.7 per cent
respectively, in 1979 compared io 1978. Between 1970 and 197) the export volwu.e of
the industrial countries increased by 6.5 per cent yearly, compared to 7.7 and 0.5 per
cent for the non-oil-exporting and oil-exporting countries respectively. The sverage wnunl
increase in import volume for the period 1970-1979 woas 12,1 per cent for the oil-~expori—
ing countries, 59 wer cent for the non-cil-exporiing ioveloping countries and 9.5 per
cent for the industrial countries.

Several factors in the world economy (c.g. slov groth of output, anti~-inflation
policies, uncmployuent, balence-cf-payments consideraiions, more deliverate invesiment
policies by some oil—exporting countries) suggest that the short—term prospects of the
vorld trade are likely to be less faveurable thar in 1979,

Foreign trade of developing Africcn couniriass

The main trade figures for tie regicn, given in TableIV,P.?7, indicete thot toinl
exports of developing Africa rose from YUS 47.3 billion in 1973 to 5US 66.5 bLillion in
1979, The average annual value of exports from “+he area increoased by over 20 per cont
a year between 1970 znd 1979, alaest egquelling the world export gro.th rate. Imports
grew by only 5US 626 million from 1978 to 1379, Lrom %US 58,5 billion to $US 59,2 billien
at current prices. The average annual grovtih of Lluiperts to developing Africa 3 a ~hole
between 1970 and 1979 wes 20.5 per cent, vhich is slightly higher ther the world aversnge
in the same »eriod. The balance of trade surplus for Africs as a2 wvhole in 1979 zmountoed
to 3US T.4 billion, against the previcus year's deficil of JUS 1l.2 billion,

. The increase in 0il prices was the main reason for Africa's lergor export earnings
and iuproved trzds balance in 197%. The exportis of African oil-exporting couniries ross
by BUS 15.5 billion, from BUS 27.% billion in 1978 to HU3 43 billion in 1979, while their
imports registerel a small increase from JUS 26,9 billion to 5US 27.7 billicn, Thus the
balance of trade of African cil-exporting countries recorded ¢ lorge surnlus of #US 1 L7
billion in 1979« The share of the major African oll-exporting. countries in ihe total
exports of developing Africa, which ajounted to 37 per cent in 1970, hac increused to
644% por cent by 1979.




Tehle 7.0 7 Exports and imports of developing Africa, 1970 and 1975~1979
(f 2lue figures in millions of United Stot.o 2ollors)

] - - L L A i T -

1970 1975 1976 1977 1978 19792

el A A e P

Tredeg an welue

Develey” T g3
Faporta 12 701 M 3Bz 41 068 48 090 47 301 86 629
Tmports 11 078 38 612 39 106 43 938 58 559 59 185
Llon oo +1 623 ~] 230 11 762 ~-848 ~11 258 T 444
i
O:l L l“-. J 1"? ‘FJ
Tporhs 4 749 19 452 24 7127 28 812 27 466 42 990
Tmports 2 951 16 036 17 266 22 718 26 923 27 748
& 11&‘,11‘-.. o +1 798 +3 416 +7 461 +8 4 + 543 415 242
e cod e gmprhens
Frports T 952 14 93¢ 16 41 19 278 19 835 23 635
v o 8 127 22 576 22 040 26 220 31 636 31 437
Inlanco ~ 175 ~7 646 =5 699 -6 942 =11 8301 «7 798
Tniroos (1770.200) |
Terploving Lfricn
Un's valrte of exports 100 310 327 369 169 510
Volme oF eynorts NE/ 100 37 99 R 0 101 - 103
Trnid valie of imports 100 223 223 236 259 308
Velume 0 imports v 100 156 159 187 204 173
Torpo of % P“ue 100 139 147 154 142 166
97:. CRES: ?ﬁ{hv_-; 3 :E}:l .
Urnih value of exporss 100 517 557 624 508 91u
Vol 7 oalaclue E/ 100 79 9 97 25 39
it valwe of imports 100 223 223 236 259 33
Volume of imporss 100 244 262 126 352 305
Moapen oSy 100 232 250 264 235 268
Honwoilogiporuors
Unit vale: of exporis 100 187 189 217 228 PhE
Yolume of exnorss 100 100 109 112 110 11z
Unit value of inporbe 100 223 223 236 259 200
Volwie of imports 100 125 122 137 150 126
Jerme of tredoe 100 84 88 92 87 BE

wsed on data in IMF, Internctional Financial Sbﬂtlot10o~ August 1876, Dzcenmbov
ECL estimates for indices of value, unit value and terms of {iraode fror

> hieatoes b/ slgeria, Gabon, Livyan Arap Jamahiriya znil Nigeria. “/ Unit voluz of
tunemts of 211 pen-oil-exporting developing countrics as shoun in above referred IMF sourcos.



African non—oil<é¥porting counfiléﬁ“incrcﬂsed—therr-ﬂﬁﬁe;t»aannangs by 5US 3.8, .
billion from $US 19.8 billion in 1978 to $US 23.6 billion in 1979 Their, inports hlghLy
constrained by forsign cxchange shortages, anounted in 1979 to DUS 3.4 billion, or
sllghtly leas than the 1978 TiguFres  THeir -trode-deficit -fell. from-the _rccord level of
%08 11,8 billion in 1978 1o 3US 7.8 billion in 1979. Hoever, this was 5411l high, as
it has been every year frem 1975 to 1979, compared te the moderste. deficits of the period
between 1970 and 1974. The volune of exports of the African cil-exporting countries,
which for all the years up to 1975 vas lower than in 1970, increased by more than 4 per
cent from 1978 to 1979, while the unit value of their exports for thiz group of countries
increased by about 51 per cent. The volune of iaports by those countriess was 13 per cent
lower in 1979 thar in 1978, while their terms of trade improved in 1979 conparcd to the
* previous year, reaching a peak of-298 (1970=100), For the non=oil-exporting African

countries the volume of exports rose by 2 per cent ang the voluwme of Laports fell by 16
¢+ per cent between 1978 and 1979, while the unit value of their exports incrcased by about
L: 18 per cent and their terms of trade slightly deteriorated from 37 to 86 (1970=100).

For developing Africs as o whole, the volume of exports ros¢ about 2 per cent in
1979, while the volume of ilnports decreased 15 per cent. The unit value of experts and
terms of trade vere higher by 38 por cont and 17 per cent “e%D9Cth“lV in 1979 coapared
to 19?8

e s = et —

T e e s

The proportion of*Afrlca 8 ezports and. lmworts in those of the developing world =g o
vhole decreased during the 19709, as Jid 136 pertormandd in thonmeTespects within the sube
groups of oil-exporting and non-cil-—exporting developing countries. The declining trend
of the export performance of non-cil-exporting African countries comparing to non-oil-
exporting developing countries as & whele is shown-in Tablae IV.H, 3

TABLE IV.Fo3 : Africa's shore in export trade of non—cil-exporting developing countries
(value figurcs in billion of United States dollars)

1970 1975 1976 977 1978 1979
Non~oil~cxporting African couniries B.0  14.9 16,3 1943 15.8  23.6
Non—oil=-exporting developing countries 43.2 113,0 132.9 157.1 178,1 22642
Africa's share (per cent) 18.5 1342 12,3 12.3 11,1 10.4

Source:r Tabdles IV.F,1 and 2,

Moreover, tae exports of the region arc highly concantratﬂd, and the degree of concen—
tration has increesed, only 12 countries accounting for 30,2 per cont of total exportis in
1978 ‘and for 83.5 per cenl in 1979. The figurcs for trading in the major African export
commedities by these 12 countries are given in Toble I[Vefwde



Table IV P/ 3

- -

Exports and imports of the 12 most important exporiing countries of deve-

loping Africa 1975-1979 (millicns of United 3tates dolleors)

1970 1975 1976 1977 1918 1979 poenies

Exports «
Al geria 1 009 4 691 5 201 5 628 & 247 8 198 Crude oil
Egypt 762 1 402 1 522 1 708 1737 1 840 Co%ton
Gabon 121 943 1135 1 343 1 107 1 729 , Crude oil
Chana 458 807 828 962 1 000> 500% Cocoa
Ivory Coast 469 1 181 1631 2 157 2 120 2 514 Coffee
Kenya 305 647 825 1 193 1 023 1 090 Coffee
Libyan Arab .

Jamahiriya 2 357 6042 B 306 9 761 9 503 15 236 Crude oil
Morocco 488 1543 1 261 1 302 1 508 1 873  Phosphates
Nigeria 1240 7716 10 085 11 780 10 509 17 827 Crude oil
Tunisia 132 856 788 929 1126 1 766 Crude oil
Zaire 742 865 904 368 925 1 323 , Copper
Zambiz 1 001 810 1 036 893 817 1 370~ Copper
Total 5 134 27 563 33522 38 94, 37 924p/ 55 666b/
Proportion of

region's exports :

(percentage) T1.9 80,2 31,6 81.0 80,2 835
Imports
Algeria 1 257 6 008 5 339 7174 8 530 § 100
Egypt 786 393 3 807 7 816 6 727 3 837
Gabon 30 445 502 716 617 569ﬁ
Ghana 411 791 Bz 1023 1 0009/ 900~
Ivory Coast B8 1.127 1 296 1756 2 326 2 491
Kenya 442 987 972 1 285 1 711 1 637
Libyan Arab Jamahiriya 555 5A2 3 212 3 782 4 603 B 233
Morocco 686 2 567 2 618 3 199 2 970 3 678
Nigeria 1059 6041 8213 11 095 13173 10 841
Tunisia 206 1424 1 529 1825 2 138 2 830
Zaire 033 905 668 609 589 591y
Zambia 552 1 138 798 828 748 G20~
Total 7055 28909 295 796 38 059 45 132 b/ 44 638 b/
Proportion of region's

imports (percentage) 63,7 746G 15,3 T7 5 77s1 ek

Sources;

IMF, International Financial Statistics, Vol XXVIII,

Vole XXXIII, No.8 (August 1980), except for ECA estiuates.

3/ Order of magnitude estimates only
2/ Centoins some estimates.

Nol.8 (August 1975),
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The role of oil in Africa's expert frade is ouviously wore significant than in the exports
of the developing world as a whole. The share of these 17 countries in the total import
trade of African countries is leos than thelr share in developing Africa's total exports,
and decreased from 77.8 per cent in 1977 to 75.4 per cent in 1979. These divergent export—
import sheres are cvidence of Lhe inercasing trade deficit of the least developed and

other non~oil~exporiing African countries.

Prade tithin Africe continued to be very low ags a propertion of the region's total
trade, and is indeed declining, having fallen from 5.6 per cent of Africa'sz total experis
in 1975 to 3.8 per cent in 1979.

Various activities have been undertaken during the period under review in an effort
to roeverse this trend. In Cenirél'ﬁfrida, the Central Buuk of Zeaire and the "Bangue
Centrale des Btats de 1'Africque Centreale, vhich covers the Central African Republic, Chad,

© Congo, Gabon and the United Republic of Cameroon, signed early in 1979 an agreecment

establishing the Central African Clearing House.

In Euslern and Southorn Africz, the Intergovermmeniazl Negotiating Team on ihe
proposed treaty for ths cstablishment of a preferential trace area for the States of
the subrogion haw adopted a protocol en clearing and paynents arrangements. The tezam
has also completed negotiotions on and adopted a draft treoty, with twelve protocols
(including that mentioned above), for cubmission 4o Governments. Efforts aredlso being
made to establish o developnicnt bank for the swbregion, ze colled for by the proposed
trecty.

The Lages Plan of Action nlaces pariicular emphasie on expanding intra-~African trade
through a conprehengive long~term programme of cconocivie co—operation among African
countries, covering food and agricultural raw maverials, wincrals, industry, transport
ond communicatiOns' science ond technology, manpouer doevelepment, etc. The Plan also
calls for ithe cstablishment of prefersntial irade areas und the elismination of nonetariff
barriers by the cnd of 1984,

A meeting hold a4 Addis Aboba in 1979 accepted the principlce of establishing o global
system of trade prefeorences, anc stressed that priority wetion in thoat regerd should
Legin by otrengthening, establishing and linking up preferentizl ocrrangements at subrogional
and regional levels oz an intesrol part of “he gystena

The African rogion continucs to encounter an over—cll deficit in ite trade with the
other developlng countries, increasing since 1979, in cbsolute tsrms, to #US 790 aillion
(See Table IV.B}ﬁ). Africe «leo romeins basically an exporter of primary products, and
its recurring trade deficit revesls ite pesition as the lenst developed among the develop~
ing rogions, despite the fact thet 1ts trade 7ith the sther developing regions accounted
for 12.45 per cemt of ivs totcl trade in 1979, compzred <o 2,57 por cent for intra-Africarn
irade.
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The direction of iAfricu's trade, as shown in Tables IV.Pe5 and 6, is based on dala
from the United Notions Statistical O0ffice, which slightly differ from the cbrresponding
IMI detae. The share of the developed countries irn total African exports rosc from 77.9
rer cent in 1975 to 84.5 peor cent in 19?9, wnile the shares of the other groups of
countries {oil-euporting and non-oil-exporting developing countriesy centrally planned
economies) decreaseds. One of the major receons for thisz increased dependence of Africa's
cxports on developed economics is that Africa's export structure is based, as noted above,
on & small number of priuzry commoditics. '

Teble IV.RE :  Africa’s trade with the other developing regions (millions of United
States Dollars) :

xporls 4o Imports from

Region 1976 1977 1978 197 . 1976 1977 1978 1979
Developing Asia Gl 086 694 1 287 3 260 3 631 4 193 4 701
Middle Bust 083 636 651 31d 1 6hg 1 519 1 762 223
Other Asic 33 250 343 373 1 601 Z 112 2 431 L2 467
Developing ’ , S
Astrica Z 906 3 oB63 3099 4 213 1 013 1 2346 1 419 1593
Lafta ) 513 e 773 LA 390 889 933
Developing .

Oceania J 4 3 3 0 0 0
A1l developing _

narkoet cooncnies % 561 6 595. 5 932 T 868 5 985 7 073 7.448 . 8 658

Source: United Nulions Monthly Bullcetin of Statisiics, July 1980,

Notes Africa's trade [igurcs oxcludc those of Zimbobwes

The value of Africe's exports 1o contrally planned cconomies has decreasocd since
197, mainly because of lwzss cxports [rom Algeria, Bgypl and Nigeria to the U3BR. The
shneres of develeped cconowmiog, developing countrics and centrally planned sconomies in
Africa's imports were stable botwcen 1970 and 1979 at about 30 14 and 6 per cent respec—
tively, Comparing 1975 to 1870, the preportion of Africa's luports from the centrally
planned eccnomies decrsascd, but this uvas offeet by rises in the chare of imports from the
developed econcmles. The direction of Africa's external trade is shown in Table IV.Fub.



Teble IVoPo6
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BExports by destination ond imporis by origin of developiug aAfrice

1978, 1975~1973

(billion ef United Siatos dollars)

Vol.

o - 1970 1975 1976 1977 1978 1979
Exporte 1o
World o/ 12,3 3.0 Al 17.8 A1 632
Develo}:& v aricet cconomios 10,1 26.5 3365 39.0 3642 53.4
OrmC countrics taF 0,6 Dadh 0.4 0.5 0.7
Other doveloping countrice Aol 562 Ha 2 Sed To
Centrally planned cconomics 0.9 263 1,9 1,5 1.7 e
Developing Africa 0.7 1.9 1.7 2.0 1.3 24t
Export valuc index mumbers (1970=160)
World 100 276 337 339 359 434
.. Doveloped markct cconcmies 100 6 332 336 358 529
Developing countrics 100 AL 467 367 492 655
Central’y plannad sconomics 10 256 211 200 139 139
Dovoloping Africa 100 271 oAy 286 257 343
Imporicd from
Horla™ 12,6 41.0 42,5 5245 5.5 628
Developed morket cconomics 9.7 32.5 3 2 42:3 AG. 02 50.0
OPEC couririce 1.5 1.9 1,8 1.3 1.8 2ol
Obror doveloping countries 4.7 Aa? 5e3 SaT 643
Centrally plannsd economics Te? 2.5 2.5 3.1 3eB 4,8
Impory valug index numbers (1970=10C)
Worlé 100 347 354 433 479 523
Dovelopea market coonomics 1.00 271 28y 353 385 AYT
Developing countries 100 407 400 473 500 580
-1 _Cenitrally plenncd cconomies 100 208 208 253 317 Y2
el

United Notions Monthly Bulletin of Stodistics, Vol. XXVII, No.6, Jun: 1973,

XXIV, No.7 duly 1330.

Q/ Total includes special category cxporhie whosce destinaiions could not be determincd.

b/ Components moy not add $o totals bBecausce of roundinge

Tacle IV.17 3hows thaet whoelesale prises for mos: of the mojor cxport commoeditics of the
regilons, including crudao oily rosc fairly consistently over the past decade. However, prices
for scme sommoditics, such as cocon, groundnuts, toz, rise and mongancse ore, werc lower in
1979 shan in 1978,
the mojority of important oxport commoditics of African countrien,

Wrnolcanle prices from Jonuary to Junce 1980 saow some further inereasc for
The prices of crde oil,
soffec, copper. cobton and orude pnosphote are higher in 1930 than in 1979, but the prices
of cocon ave felien ogoine It 1s cxpected thet ¢xports of non—oil-exporting
Africen countrics in value toerms ere likely to bo somewhat higher, whnile cxport earnings of
oll—cxporting comntrice will be substanticliy nigher, in 1980 than in 1979%. Relevant date
are shown in Table IV.F.d,

ard groundmils

H
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Table IV 7 : Wholesals prices of selecied commodities 1975=1980 (1975=100, based on
United States dollars)

e - S o ey P .

Exparts Indices

| | 1975 &/ 1970 13¢5 1376 1977 1918 1979 Jan.—Jume 1o
Cruce oil £/ 19 735 12,1 100 105.7 116.5 117.C  164.,7 26446
Caoffee (all coffee-New Tork) 1 224 69.7 100 193.9 2316.1  213.9 233.9 228.1
Cocoa beans z/ 1175 4349 100 160.7 2309.4  244,4  229.4  205,1
Copper &/ - 1164 114.9 100 113.9 106.4  11C.6 161.0_, 188.7
Cotton b/ 929 51,4 100 125.8 124.8 121,3 131.?-/ 14442
FPhosphate rockg/ 117 16.4 100 53.3  45.7 43,2 49.1 6448
Wood and timberﬂ/ 458 56.0 100 101. ¢ 0.6 122,2 203.7 222.4
lzon ore o/ 533 66.8 100 06.2  94-T 85.0 102,8 112,5
Sugar b/ b/ 528 27.8 100 57,3 44,1 48.6 59,0 58,7 .
Groundnuts and oil 350 48.4 300 92,0 112.9  135.8 116.8 96,9 :I
Tca (averagu ~action=London) 132 T9e 55 100 132.0 124.0 159.1 157.0 166,59
Diamonds ¢/ 236 ., 100 116.0 L7700 L. con coo
Citrus fruwt of 183 ... 100 1120 111.0  130,0 <., oaa
Tobacso o/ 92 7.7 100 101.9 110.9 119,35 129,8 135.6
Cobelt ¢/ 104 .- 100 150.0 14%.0 cae vos e

ne ¢of 151 ... 100 168.0 106.0 ... san co-
Rubber tali ol ging. Hew York) 104 70.5 100 132,4 1391 167.2 214.7  246.7
Manganese ore af . 113 39.5 100 10592 107 4 103.1  100.0  100.0
Prlm nuts and karned :/) 169 53.1 100 10%.0 141.7 157.9 197.0 160.0
Palm and palm kernels oil™ )
0live il ¢f 100 s 106 650 610 6.0 ... o
Rice b/ o YOO 42,50 1X) 0 TL9 77.3 0 98.3  9l.6  116.4
Sesame sceds 73 P 100 92,0 9.0 108.¢ eas -
Sisal a/ o7 26,2 100 208 B8B.4 844 12k  148.2
Tan {21l origwns = London) £n 39.9 100 111 5 1575 18T«4 225.5 251,2
Zinc _/ T 29,3 107 93,5 795 9.4 99,8 1000 ™
Banunas—/ 4% 67.9 GG 195 6 111.1 0 117.0 132.9  158.3 )
Lead a/ 2" 73.8 100 1¢D 2 1501 159.8  291.6  238.7

. L — A B L e T S ekl TR, TTEE TR T DL CCTTETMLE W L LML W X R el b ey

l‘| lal

Source; Based on statisiicel dala ovailatle at 0. anl in IUF, l_l:lﬁernatcional
Financial Statistics Vol, XXX, Fo.12, December 1977, Vol. YXXIII. ¥o,8 {dugust 1980)

: g/ Based on onc quotetion,
Q/ Based on more than one quotation.
g/ Average roalized price of exports,
Q/ Gontains estimates.
e/ Exports of developing Africa 1975 in volve (millions of Ihlted States Dollars).
E/ Bascd cn more than one quotation cacvegt 1970,



Table IV,Fo8 : IMF and ECA indices of wholesale and export prices 1975-1930

First hell of

1970 1975 1976 1977 1978 1979 1989
‘Wholesale prices, IMNF 9/ BTudl 100 .‘112.2 133.1 1288 149.4 165.6
Wholesale prices, ECA b/ Coa2,8 100 1154  151.% 133.3 152,3 160,56
Unit velue of exports o/ TR 1C0 101,0 116.0 120.9 32,7 aee

-Source: Based on data available at ECA end IMF, Internations] Financizl Statistics,
Vols XXX, No.12, December 1977; Vol. XXXIII, No.3, August 1950,

‘gf Index of 30 commodities/excluding crude o;l/

&

4

- E/ Indax of 27 commodities/excluding crude oil/weighted by 1975 export value,

g/ Exports from non~oil—exporting countries of developing Africa.

Balance -of poyments . . .. -

Table IV.FiQ gives some information and estimeies on the halance of payments for the
developing.countries of Africay classified into major oil-exporting countrics nnd non—oile
exporting countries.

The major oil- exportlng countries had a deficit on goode. and services aocount of $US 1.5
billisA 1R Y975, and a sﬁfplu of #US 10) bllllon in 1976 A surplus recurred in 1977, on
a much reducea scale of $05 Qp.t biliion. In 1978 thl four major oil—exporting countries in
. ffrica reaohed o record deficit of $US 4.8 bllllon, but a shorn reversal took place in
1979, TithTa hlgh currert accouni surplus US 7.4 billion, meinly becausc of the pisc in
_thc real prices of oil and in the velune of imports, Thase movements, accompanied by a net
';llpltal inflow in all years shown, led to rescrves being built up in 1976, 1977 and subm
stantially in 1979

The non-cil-exporting countries in Africa.registered a large deficit on goods and
services in all the years covered in the tcbles The deficit in 1979 was -bout SUS 10,7
© billion, compared with $US 10 billion in 1978 and §US 8.5 biliion in 1375. In 1979 the
defiecit was covered by a net inflow of private transfers of IUS 0,6 billicn, official
transfers and gronts of $US 2,4 bitlion and nei capital inflot of 3US 7.5 billion, and -
reduction in Zhe reserves held by this grous.

The heavy dependence of the non-oil-—exporiing African countrics on official transfors
and grants and on high net capital inflow hos continued. fAccording to estinates by 1T
(World Eeconouic Outlook, HMay 1980), the deficit on current weccount of non=-oil=cxperting
countries is expecied to0 become larger in 1980, and the prospects for the 19808  nre indecd
very bleak.



Table IV.F.9

: .Bolance of peyments.of develoning Africa, 1970 and 1975-1970

(millions of United States dollors)

&
1970 1975 1976 1977 1978 197¢
‘ b
Major oil-exporiing countries“/
Goods and services {net) 3 =1 520 1 304 407 -~ Ty 7 351
“Private trahsfers (net) 218 -26 -53 =30z ~530 ~702
Officicl transfers and grents (net) -46 -150 -109 -35 56 ~176
Capitel (net) 562 509 633 1 139 3 628 2 340
Recerves ond related items =714 1 650 ~1 341 -657 2 462 b6 162
Brrors ond omissions 23 =165 -1 34 -5 672 =2 649 s
4
Non—oil—ekgorting
developing countries
Goods and services (net) -1 594 -8 543 w7 116 -7 837 =10 023 =30 705
Private transfers {net) ~228 271 190 218 479 639
Official transfers and grants (net) 99C 1 700 , 1 900 2 120 2125 2 416
Capital (net) 1232 6 5969/ 5 4812/ 6 0813/ 7 0145/ 7 4633/
Reserves and related items =314 746 356 ~433 632 81
Errors s=nd omissions -39 =770 311 -99 =227 =106
dources IMPy International Pinencial Statistics, Vol, XXX, No,12, December 1977
Vol, XXXIII, No.8, August 1930 and Vol, XXAIII, No.10, October 1980, IMF, World Economic
Qutlook, Moy 1980 and ECA estimates for countries ond yeors not covered

g/ Rough estimates:only.

b/ Algeria, Gabon, Libyan ircb Jomchiriya and Nigerin.

E/ Includes loans for bazleznce of peoyments.
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- " G. Trends and structures in social development in Lfrica

1. Introduction

In the 1978/1979 strvey of economic and socizal conditions in Afric#tl/a special st
on economic growth, cmployment, income distribution and mass poverty in African develor’’
countries was published. After reviewing the economic developments in the ECA region
during tl.. ¢ 3t two dccades, the study discussed the concept of social justice and ineco- .
Aisiril-~ica a~d presented detalled analysis of the distribution of incomes and estinnto
of mass poverlty in the ECA region and some major policy issues. It then went onto revisw
the approaches to social justice developed within the United Nations Family, and the
approaches taken in the national development plans of many ECA member countries to
employment promotion anc the eradication of mass poverty,

The 1976,1977 survcy of econcmic and social conditions in Africed2/gave an cvervicw
of educational and emplcyment problems in the African region. It discussed the interncti~y
between the schocling and the labour market, paying particular attention to the examinakhin
system, with its backwash effect on the content and structure of lower-level schooling,
and to the rezlationship between rewards in the lzbour market and the paper qualifications
of job applicauts. It clso presented a number of case studies of African experience witl
such policies as increased provision for nonformal education, restricted post-primary
enroluens .. the formal system, a new systems of "bawic" education at the primary level.
vocational programmes at the secondary levels, changes in the examination system,
curriculun veforms of all kinds, national service schomes, loosening of hiring staondards.
and incoies policies.

In this short reviiw an attempt is made to disecuss in brief a number of issues;
i.e, nanaly health, human resources development, urban poverty and housing, the status of
womnen, youth unemploymert and the problems of refugees and the disabled,

During the 1950s cclonialism was challenged on all fronts by emerging nationalism,
which threatened ( tistirg politiecal systems and traditiemal :conomies, as well as the
very fabric of society. During the 19260s concrete oxpression was given to the nationalis’
fervour by the granting of independencc to many African countries. Unfortunately,
indespendsnze has not ler to the rapid attainment of the good life promised by the early
nationallsts, as the 1905 were characterized by a variety of serious economic and social
procalems,

Luoe-eaents have assumed a leading role in pursuing the progress of planned economic
development in post=ind pendence Africa, and the finanecial, manpower and natural resourccr
of the continent have br en severely taxed. In response to the varicus problems of tho
continent, a meeting in 1979 of Governments in Monrovia and later of Heads of State and
Government. in Lagos deci.ded cn a Plan of Action which called srecifically for (2} attaine
of self-sufficiency in ‘ood production through the adaptaticn of appropriate technology ¢~
the precduction, storage protection and distribution of agricultural products;

13/ E/CN.14/743 Paut I, 10 March 1980.

12/ E/CN.14/690 Pat I, 1978,



(b} increase of Africa's share in world industrial output through individual country
efforts and subregional co-operation: {c) better utilization of Africa‘s human resourees:
(d) expansion of continental transportation and communication; (e) adantation of science
and technology to all areas of economic develooment; (f) protection of the environment;
and (g) greater participation of women in the development effort. 13/ The social implica-
tions of this line of action by African Governments present a clear challenge to the
successful implementation of the economic targets set.

2. The African social .situation

The social situation of African countries is not readily qrasped by consideration of
GNP figures alone. The achievements and shortfalls of the 1970s can be assessed, and the
prospects for the 1980s analysed, by reference to the major indicators presented hereunder.

(a) Health

African States are fighting a constant battle againgst malnutrition. disease and ill-
health. Statistics shows that in 1978 the. overall doctor/porulation ratio in developing
Africa was 1:6,500. This is a distinct improvement on the ratioc in 197C¢, which was
1:10,000., However, there are very wide differences among subregions and among individual
countries. The ratio in 1978 was less than 2,000 persons per doctor onlv in Egypt, the

Libyan Arab Jamahiriya and Mauritius. It was more than 10,000 persons per doctor in Moroceo

and the Sudan in North Africa, in 13 countries in West Afrlca, in eight countries in
Central Africa, and in ten. countrlos in East Africa. The figures noted for Benin, Mali,
the Niger and the Upper Volta in West Africa; Burundi. Chad, Equatorial Guinea and Rwanda
in Central Africa; and. Ethlopla and Malaw1 in East Africa are particularly high: in cach
country there were more than 30,000 persons per Jdoctor.

In view of the low levels of per capita inecome and abundant sunplies of unskilled
labour, African countries, with their limited financial resources and the need to spread
medical services as widely as possible,might be expected to strass preventive rather than
curative measures within their hcalth programmes, and that labour-intensive rather than
capital-intensive techniques would be employed, On the contrary, the health systems in
Africa typically cater for a small urban elite, stress curative rather than preventive
rmedicine, and favour capital-intcnsive construction techniques with highlv skilled doctors
rather than simple clinics with a few doctors and many medical auxiliaries. However,
efforts are being made to chance this situation. Preventive rather than curative health
services have been emphasized in recent policy statements on health, and, besides clean
water, programmes cover sewerage Schemes, vaccinations, health education and camvaigns to
make people more awarce of proper nutrition.

One positive trend is that nurses and medium-level para-medical staff are now being
trained on a large scale in order to reach the rural people. However, cven with such
efforts, people in the countryside have te travel long dlstances to reach a health post
and ambulances are not available in cases of emergency.

13y Document E/CN,14/781, Plan of Action for the Implementaticn of the Monrovia
Strategy for Economic Development of Africa.
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Family planning has also come to be more widely emphasized in health policies, and
infants and mothers are belng given increasing carc to cut down mortality rates. while
the general mortality rate in Africa has been declining, and birth rate remains high, with
the result that the continent is experiencing something of a population explosion. The
resultant high proportion of young people means a high dependency ratio, which limits the
wealth-generating capacity of the labour force.

According to the recommendations of the Third Conference of African Ministers of
Social Affairs held in Addis Ababa in October 1980, Governments should give priority to
formulating, elaborating and implementing population and family policies appropriate for
the realities of their own countries so as to reduce the dependency ratio over time, strike
a balance betwecn population and resources, and reduce the burden of excessive child birth
on women, thus making it possible for women to participate effectively in general develop-
ment efforts. ’ '

They should also organize and strengthen their national health systems, improving
community health through primary health care as defined by the Alma Ata Conference, the
objective being "Health for all by the year 2000", and pav special attention to the risk
groups, namely mothers and childrcn, by stressing pre-natal and post-natal supervision of
mothers, family life education and responsible parenthood so as to enable parents to make
informed decisions about the number of children they want and can afford, and education in
nutrition, with partlcular reference to the nutritional requirements of children.

(9) Human resources development ~ educatioh.

~ Expenditures on education and training, improvement of health and research contribute

‘to productivity by raising the guality of the population, and these outlays vield a

continuing stream of returns in the future. Educatlion absorbs the greatcst share of most
recurrent expenditurcs of African Governments, occupics the time and activities of the

greatest number of adults and children, and carries the greatest psychological burden of
development aspirations.

Empirical data show that illiteracy rate in Africa is very high. According to the
United Nations report on the world social situation, on average close to 70 per cent of the
adult population in Africa are illiterate, compared to an average of around 5 per cent for
the more developed regions., A literate labour force has a better absorption capacity and
can therefore contribute more cffectively to productivity and economic growth of a nation
than would an illiterate labour force. African Governments must therefore make a massive
effort to eradicate illiteracy.

More than 50 per cent of all cducational expenditure in Africa, and almost 10 per cent
of govermmental recurrent expenditure, are allocated to primary education. Mevertheless,
as can be secn from table IV.G.1, primary school enrolment rates in Africa are the lowest
in the world, even though, according to more recent data, they reached 60 per cent in 1977,

Table IV.G.1l. World school enrolment rates - 197.-1973 (percentage of c¢ligible children)

Region Primary Sccondary School Higher Education
North America 98 o2 44.5
Eurcpe and USSR 97 64 1€.7
Oceania S5 60 15

Latin America 75 35 5

Asia 55 30 4.7
Africa 40 15 13

Source: Michael P, Todaro, geoncmies for a Daveloping World, Longman, London, 1977, p.25¢
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Some of the bagic problems which mean that primar? education iz often out of tune with
the real needs of society are:

(a) Over 70 per cent of the children in Africa live and attend school in rural areas;

(b) Over 80 per cent of these children are likely to spend their lives earning a

- living cither directly from the land or from unskilled paid employment in rural
areas. Yet primary schools spend very little time giving these students the
‘knowledge, skills and new ideas nccessary to function efficiently in their rural
environment {c¢.g. farming practiccs and management, hvglene, nutrition, community
development, atc.);

(c) Primary schools typically attempt to prepare students for secondary school, with
training in literacy., numeracy and foreign languages receiving highest priority.
The training, moreover, usually consists of recitation and repetition rather than
thinking and problem—solving, which arc more relevant to post-school life.

. oy

Educational curricula at both the first and second lovels are haovily biased towards -

the arts, and lack vocational and technical content. with the result that children leave

schocl with little or no practical skills. &s table IV.G.Z shows, the sccondary level pupil/

teacher ratio is extremely high in Africa, and thc percentage of female students is lower

than it should be in a society where, as discussed in section 2(b] below, major efforts need

to be made to improve the status of women. Furthermore, the total enrolment at the second

Table IV.G.2., Second level education ratio ~ A comparison of Africa with the more developed
and other less devoloped regions

Percent enrolled

Region Male Pepale Pupil/teacher ratio
World 55 a6 50

More developed 84 25 27

Less developed 42 Z 63
hirica 39 24 111

Northorn 42 23 -

Western 29 16 -

Eastern 33 z -

Middle 52 26 -

Scuthern 74 7 -

Sourcc: Population Reference Bureau Inc. World's Children Data Sheet 1979.

level im Africa is not high. To make the situation worse, secondary school students, who
are not all accommodated in the higher levels of education, in many cases join the ranks
nf the rural or urben unamploved or underemployed.
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~ Most African universities have been modelled in structure and content upon older
institutions in the industrialized societies, and “cxcellence” continues to be measured
in terms of international academic standards rather than contributions to naticnal develop—
ment. From the latter standpoint, the immediate rcouirements may call for emphasis on
vocational and technical training and adult education, rather than on a greatly expanded
system of formal education.

- The growth of educaticn has been extremely rapid. with emphasis on secondary and hicher
education. The annual growth rates in enrolments since 1970 were 7.2 per cent for primary
education, 9.8 per cent for secondary education and 1li.l per cent for higher cducation.
Recently, Governments have been finding it more and more difficult to continue to finance
the education budget and maintain past rates of expansion. In 1978, very rough estimates
indicate that there were approximately 50 million primary schbool pupils in developing
Africa and a further 9.5 million students at secondary schools. There were also about

;J 900,000 in higher education.

The Third Conference of African Ministers of Social nffairs, meeting at Addis Ababa
in October 1980, recommended that Governments should:

(a} Mobilize all available resources, material and human, to eradicate illiteracy
among adults within as short a time as possible:

"(b) Prepare reading materials and make them available to neo-literates via such
.mechanisms as community libraries and centres. These materials should deal with
problems of life in general and impart knowledgc and skill on such matters as
health, family 1life, production, etc.;

(c) Hake increased efforts to assure the universalization of opportunities for
education for all children regardless of sex, religion,ethic affiliation and
place of residence:

{d) Hake special efforts to reform curricular content at the first and second levels
of education with a view to increasing their vocationzl and technical content and
making them more relevant to local needs and circumstances:

(e} Create an orientation system which will make it poszible to direct children and
youth into vocational streams in line with their interests and aptitudes;

(£} Give greater prominence at the higher level to science and technology:

(g} Attach due importance to the teaching of African history, culture and civilization
8o that young Africans continue to feel an attachment to authentic African valucs
and thus find a hetter ground for mutuzl comprehension and understanding.

{c} Urban poverty and housing

Because poverty manifests itself in manv ways, drawing the poverty line or using
minimum standards to measure poverty has become difficult. As a result, poverty standards
which apply in some countries are inapplicable in others.
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Rapid urbanization, industrialization and rising living standards in Africa have brought
about a number of acute problems such as urban congestion, traffic difficulties, inadequate
housing conditions, an inagpropriate distribution of infrastructure and educational facilities,
health threats like malnutrition, and contaminated water supply and lack of access to social
services.

In the African context, some argue that rapid urban growth and urban underemployment
are primarily a political rather than an economic problem, since the new migrants to the
urban areas feel uprovoted, isclated. disappointcd, disillusioned and frustrated, and thus
constitute a potentially explosive source of social, and ultimately political, unrest.

However that may be, the problem is one which, on social grounds alone, calls for urgent
remedies. Alleviation of the misery of squatter settlements and the provision of adeguate
housing, infrastructure, servicaes of all kinds and employment opportunities in African citics
reguire,; and given projected lewels of population growth will for the foreseeable future -~
continue to require, massive injectione of funds, both national and international. Nor d
indeed is the problem in essence a purely urban one. Its ultimate solution calls not only
measures such as those described above, but for planning of population distribution and
decentralization of industrial and other facilities on a nation-wide scale,

(d) The status of women

The division of labour that has linked wemen’s biological role in reproduction to the
social responsibility of nurturing and sccializing futurc gonerations is often taken for
granted. But the exclusion of women, the majority of the populations of the developing
world, from the advanced scctors of commercial production depresses the wage that workers
can command in the marginally productive industries and scrvices.,

Women's subordination can be seen in the following three areas. MAs housewives and
mothers, they are the subordinates of men on the domustic scenc, liable to dismissal without
compensation and lacking the means of regulatirg their hours of wnrk or controlling their
incomes. They are supordinates in sex-segregated jobs with discriminatory wvages, and male
workers may, through fear of losing the scrvices women provide for them, as well as of
competing with them in the job market, join with employers in supporting the exclusion of Lo
women from jobs or in estoblishing lower pay scales for them. Js workers, women are usually
excluded from the higher levels of management in private and governmentoal entcerprises, and
must depend on decision-making controlled by male elites who determine the allocation of
private and public capital and who oFten tend to give low priority to social needs.

Traditional values, sccial attitudes and teboos z2ffect the right of women and relegate
them to low status occupations. To remedy this situation, African Governments and
educational institutions should seck to changs prescent attitudes towards the place of
women in society and take concretc measures to chance the status. In particular, they
should increase their cfforts to achieve equality of educational opportunities for the sexes,
and take itmwediate measures tc abolish both de jure and de facto discriminatory policies
and practices in employment, wages and conditions of work. Since early marriage and
adolegcent maternity cause o whole range of social, physical and psychological and other
digsabilities, the legal agc at marriagc should be raised significantly, and adequate family-
life education and related services be made availlable to young peonle in both urban and
ruxal areas.



- 0% -

In order to enhance the guality of their contribution to development and‘imp?ove
their productivity, women should be given opportunities for non~formal educatlion 1n suchh
areas as agriculture, animal husbandry, home management, etc., Governments should estab};sh
a network of creches, day-care centreg, cetc. to enable them tc participate in wage-earning

occupations in the formal sector.

To ensure the full participation of women in development activities, family duties
should be alleviated by giving them access to and training in the use of technologically
appropriate labour-saving devices, and a certain percentage of places in established bodies
and in planning and execution services should be reserved for women.

(e) Yeuth unemployment

Youth unemployment gives rise to seriocus problems, bcth for the youth themselves and
for society at large, Apart from causing such problems as delinguency, drug addiction and
alcoholism, it represents a serious wastage of human resources., Young people who drop out
of the school system are not equipped with skills that would enable them to engage in
productive activities, and most African economies do not have the capacity to train and
deploy such youths in productive employment in any major way.

The 1980 Social Development Ministerial Conference suggested that African Governments
should create a network of skill and vecational training facilities in order to prepare
out—~of-school beoys and girls for productive employment in appropriate sectors of the national
economy, create opportunities, through evening institutes in urban areas and through
correspondence education for those who live and work in remote arcas, for continuing
education for boys and girls who have left school prematurely, and consider establishing
national youth service programmes where they do not exist ané strengthening thosc which arc
already in existence with a vicw to tapping the energy of bovs and girls for development
purposes.

(f) The problems of rcfugees

It is repeatedly mentionced that the major cause for rofugeeism is political., While
this is certainly true, the refugeec problem nevertheless has an undcniable sccial impact.

When refugees arrive in a country of asylum, they are generally destitute, having had
to leave behind their tsools, livestock and other belongings- the only thing they still
retain is their "know-how™. <hey cre usually prepared to take what is given to them, and
since they have been uprooted, they have broken with their traditions which, in some cases,
may have been an obstacle to the adoption of new methods.

On the other hand, refugees represent a manpower drain for the country of origin and
a burden for the receiving country. Since it is usually the nble-bodied and the aspiring
who take the radiecal step of leaving their country of birth, the loss to that in human
resource terms can be considerable. ©On the other side of the coin, as most countries in
Africa suffer from problems of unemployment and underemplovment, new and unexpected
arrivals can further aggravate existing problems. Member States are thercfore urged:



(a) . Tc intensify their efforts to decrease the econcnic, social and other conditions
that tend to serve as push factors for refugees and displaced persons;

"7 {b) To intensify collective offorii oo forco wacinr ord expansionist regimes to make
‘ radical changes 'in their policies to African populations and to desist forth with
from committing aggressicn against their neighbours, especially the front-line
States in Souathorn Afvicws

{c) . To extend ald to the front-lire States in conformity with the relevant decisions
of QAU =¢ that thoy can effectively discharge their responsibility to the national
liberation movements, and to provide adequate care te victims of the apartheid
regine;

(d) To recognize the praceful apd humanitarian nature of granting asylum and abide
strictly hv che provisions of article 3 of the OAU Convention.

(g) The prob.ems of the diszbled

The disabled comurise o substantial proportion cof Africa's population; it is estimated
that more than 45 willios persons in Africa suffer from some form of disability. Popular
prejudice reinforocd by superstition as te the causes of disability consigns the disabled
to social and economic c2ld storage. Although experience has shown that most disabilities
are preventable, and surgical and occupational rehabilitation can enable the disabled to
function adequately ac productive and self-supporting members of society, efforte in these:
areas are, generally accorded low priority. Thus the disabled, by and large, remain a burden
to society and a%.rhe same time socicty is deprived of their contribution. Hence,
according to-the recommerdations of the Regional Seminar of the Internaticnal Year of
Disabled Parsons, Africa should pay particular attention te and take concerted action in
the field of disobility prevertion and'the rchabilitation of the disabled. Governments must
pay specinl abtention to the prevention of certain forms of disability, particularly thosc
which are caused by social nealect. Budgetary allocotions for preventive and curative
measures should ba regarded as an investment in the develepment of human resources. Since
one factor cormon to most casces of discbility is social negloet arising from ignorance on
the part of the victims, thelr fanilies and the community irn owneral, States shonld seek
to eliminate this ignorance through mass education programmes using inncovative means of
communication. Some foorm of preferential treatment should bo given to the disabled to
afford them beétier acmogs to eonlal qrvyviccr nd 2rable thom to boe integrzted in thelr
community. In order to rveach tho rural people vho arc often the most neglucted, sccio—
medical scrvices should be decertraliicod so as to reach arcas wvhere thoey do not yet exist,
and mobhile units should be set up with suitable means of fransport in line with the
country's possibiliticsz,

Legislative ~nd edmiristrative reforms sbhould be carried out as o matter of urgency
to bring naticonal Instituticns inte line with the two General nssembly declarations on the
rights of the disabled and retarded r rsons, and non~governmental crganizations should be
established for the dicabled se that they can effectivelv participate in the planning and
implementation of activities which relate directly to thom.

3. Conclusicn

The corc problems of wideenread poverty, growing inequality. ropid mopulation growth
and rising uncmplovmeont, all find their corigins in the stognation of economic life in rurad
areas, in which the majority (70 - 80 per cent) of Xfriea's population lives.

Ny



Rural deovelopment, while dependent primarily cn increasing the agricultural productivity
of small farmers, implies much more. It oncompasses improvement in levels of living,
including income, employment. =ducation, health and nutrition, housing and a variety of
social services, and involves docreasing the inequalities in rural income distribution and
the urban - rural imbalance in incmmes and economic opportunities. Tt also calls for changes
in the rural institutions that control production (e.g. banks, money-lenders, seed and
fertilizer distributors, etc.) supporting government services (technical and educational
extension services, public credit agencies, storage and marketing facilities, rural transport
and feeder roads, etc.), and government pricing policies with regard to beoth inputs and
cutputs,

Unless the Efrican countrics make strong efforts to improve their living conditions in
the 1%80s, the present situation of persistent low levels of living with the characteristics
of absolutc poverty, low per capita incomes, low rates of economic growth, high unemployment,

. low consumption levals, poor health services, high death rates, high birth rates, refugee
'wa PXOblems, vulnerablllty to and dependence on forsign economies, and limited freedom to

choose between variables that satisf{y human wants, is likely to continue. Improvement in
the quality of the human factor is as esscontial as investwent in physical capitzl, and
advances in knowledge and the diffusion of new ideas and obhjectives are necessary to remove
economic backwardness and instill the abilities and motivations that are rore favourable

to economic achievement. While investment in material capital may indirectly achieve some
lessening of cconomic backwardness, the direct and more decisive means is through investment
in bhuman beings, as both the means and the end of development.



H. Demographic trends and policies

1. Introduction

During the third quarter of the twentieth century, increased interest has
been evinced in the relationship between population trends and socioc-economic
development. The various amalytical approaches to this relationship hold that
increasing income leads to increasing population growth raves, and that per capita
income falls as long as population growth exceeds income growth, resulting in the
low-level equilibrium trap. Although the assumptions implicit in the various models
have been criticized, they reawakened economists to the demographic factor as a
pelicy variable, alerted these concerned with development to the importance of
growth rates as well as absolure size of populations, and contributed significantly
to the view that extremely rapid pcpulation growth rates exacerbate development
problems. Over the years, demographic research has revealed that fertility is the
eritical factor in the rapid growth of the total population.

The notion that rapid population growth rates could jeopardize national develop-
ment objectives is not, however, widely accepted in Africa, and fertility control
is nowhere assigned high priority. Official policy emphasizes increasing the pace
of national growth rather than taking care of a2 grewing population. although the
inereasing urbanization in the various African countries is creating problems of
providing adequate housing, sanitatior and other essential services. This attitude
on the part of Afrjican Governmments stems Irom lack of adequate knowledge of the
pertinent demographic and socio-economic indicators.

Prior to the attainment of political independence. information on populaticon
for all but a few African countries was based on unreliable estimates. The scanty
data available at the time on the population characteristics of the countries were
derived largely from colonial head counts designed for estimation of available labour
force and taxable persons. On acceding to independence in the 1960s, therefore, many
countries undertook sample surveys to obtain acceptable demographic indices for
planning their economies. Nevertheless, demeographic data in Africa remained scanty,
inadequate and inaccurate,

The African census programme began in 1971 by providing assistance to certain
African countries which had not been able to participate in the 1370 censuses owing
to lack of experience and financial resources. A total of 22 countries were initially
given such assistance by the United Nations, through the regional advisory services
of the ECA secretariat, in such areas as cartopgraphy, organization of the census,
data processing, sampling and population statistics. The pregramme was successful,

and information on the demographic situnation in African countries improved considerably

during the 1970s.

It may be recalled that at its eighth session, held in 1973, the Conference of
African Statisticians recommended that as a sequel tc the African census programme,
an African Household Survey Capability Programme should be launched to collect
integrated demographic, social and economic dzta. The World Population Conference
{Bucharest, 1974) recommended that all countries should establish continuing
capability for taking household sample surveys and a long-term plan for regular
collection of statistics on varicus demographic and interrelated socio-economic
variables. Among the most nctable of these surveys is the World Fertility Survey
(WFS), in which 11 African countries have so far participated.



£

-Q7 -

The main purpose of this secrion is to examine the levels, patterns, deter-
minants and trends in the components of population growth in Africa as estimated
from all the aforementioned sources during the 1970s and projected through the °
year 2000. The question the section seeks to answer is whether in the light of
contemporary knowledge of population policies in these countries, there are any
prospects for a breakthrough leading to a decline in the population growth rates
observed in these countries during the 1970s.

2, Population growth and distribution

From the available estimates, the population of Africa grew from 275 million
in 1960 to 470 million in 1980, and by the year 2000 it will be about 828 million
(table IV.H.1). Relative to corresponding estimates for the whole world, the
proportion of African population was 9.1 per cent in 1960, 10.6 per cent in 1980,
and will be 13.4 per cent by the year 2000.

The African population has been growing faster than that of the entire developing
world during the pericds 1955 to 1960 and 1975 to 1980, and is proijected to continue
doing so during the period 1995 to 2000. On the other hand, the rate of urbanization
in Africa has been the lowest in the entire developing world (table IV.H.3). From
a level of less than 20 per cent in 1960, the African continent was less than 30
per cent urbanized in 1980 and by the year 2000, when more than half of the world's
population is expected to live in urban agglomerations, the corresponding estimate
for Africa is still 1less than that for the developing world as a whole (table IV.H.3).
In other words, the bulk of African populations lived in rural areas during the
period 1960-1980, and will still do so by the year 2000.

The available estimates, however, indicate that there are considerable variations
in total population size, associated growth rates and urbanization levels in the
different subregions. The evidence suggests an increasing disparity between the
population size of the five subregions in 1960, 1980 and 2000, the West and Eastern
growing faster than the North, Central and Southern subregions. In that these two
subregions contain more countries than the others, this trend is understandable.

The observed variations in growth rates between the subregions as at 1930, which had
decreased by 1980, will rise again considerably by the year 2000 (table IV.H.1l). On
the other hand, the marked subregional variation in estimated urbanization levels

for 1960, which had declined by about 34 per cent as at 1980, is expected to continue
to decline at the same rate up to the year 2000 (table IV.H.3). Taken together,

these differential population growth and urbanization rates account for the differential

distribution of countries within the centinent and the subregions by population size
during the 1960 to 2000 period (table IV.H.5).

3. Components of growth

A pertinent question to raise at this point is what are the components of the
estimated differentials in the aforementioned population size, population growth
and urbanization rates in Africa and its subregions during the period 1960 to 2000.

‘Available estimates (tables IV.H.2 and 3) indicate that the African continent
around 1960 had the highest estimated crude birth rate (CBR), crude death rate (CDR),
and infant mortality rate (IMR) and the lowest life expenctancy at birth in the world,



Here also in the different subregions, there were considerable differences in the
components of growth. The estimates around 1360 indicate that the countries within
each of the five subregions were more homogeneous with respect to the CBR than the
CDR levels. The range of the CBR for the North subregion was u4 (Egypt) to 50.8
(Algeria) during the 1955 to 60 period. 1%/ The corvesponding values for the West
subregion were 41.3 (Guinea Bissau) and 52.4 (Niger): for the Central 32.7 (Gabon)
and 49.5 (Angola): for the Eastern #3.8& (Mauritius) and 53.3 (Malawi); and for the
Southern 39.2 (South Africa) and 49.7 (Botswana). In the case of the CDR, the ranges
were: North 19.9 (Egypt and Libya) to 25 (Suden); West 15.5 {Cape Verde) to 33.1
(Guinea Bissau); Central - 24.7 (Zaire) to 31.9 (Angola):; Fastern 11.1 (Mauritius)
to 29.1 (Ethiopia); Southern 16 (South Africa) to 28.4 (Swaziland).

The factors advanced as causes of these fertility variations by subregion in
Africa in the 1960s include differences in traditional attitudes to marriage and
birth of children, as well as cultural/environmental factors affecting the incidence
of sterility, sub-fecundity and pregnancy wastage, a life of hard labour, decline in
polygamy, declining mortality, nomadism, the incidence of marital instability and
venereal diseases, periodic absence of marriage partners, etc.

Generalization regarding the observed mortality variations by subregions in
Africa during the 1960s is obviously risky, in view of the great diversity of climate,
culture, technology, level of economic development and other health-related factors
in the various subregions. These include the wide scatter of settlements and the
lack of transport and communications facilities, which impede the development of
health services, especially among the nomadic and semi-nomadic populations in the
North Africa subregion. In areas of high population density such as the rapidiy
growing cities, on the other hand, economic difficulties connected with population
pressure on the land impede the attainment of satisfactory health conditions. The
difficulty of healthy development of urban communities is further increased by the
instability of the urban population. The system of migrant labour and its variants -
of ‘'temporary urbanization® in paris of the North, West, Eastern and Southern
subregions has deleterious effects on the population by upsetting the demographic
equilibrium of the areas of origin. These and other factors accounted for the
estimated mortality variation in the various subregions during the 1260s.

For the 1970s, the CBR levels per country were stilli fairly homogeneous within
the five subregions. Obviously the factors accounting for the subregional variations
in both vital rates during the 1960s were still operative during the 1970s, although
perhaps to a lesser degree. On the other hand, the CDR levels for the countries
within the subregions were still very heterogeneous, as they were in the 1960s.

By the period 1995-200C, the projscted CBR and CDR levels will differ markedly
between the subregions relative to the 1955-196C and 1975~1980 periods. However,
being projected estimates, these vital rates cannot be used to infer trends for the

14/ World population trends and prospects by country 1950-2000. Summary report
of the 1978 assessment (United Nations. 1979), ST/ESA/SER.R/33).
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whole continent, the subresioms, o» the individual countries, since they derive -

- fpom the assumption that the gross reproduction rate (GRR) in the countries observed

arcund 1975 will remain constant through the period 1980/1985, declining thereafter
over a 50-year transilion period to the replacement level of unity.

Y,  Effect of growth pattera on age structure

A8 a result of the interplay of fertility and mortality, the population base of
Africa and that of its subregions remained young during the two decades 1960-1980,

‘and. will remain so up to the. year 2000, In 1960 the combined proportion of the

population aged 0-1% and 65+ was about 46 per cent for all Africa; 1t increased to
48 per cent by 1980, and by the year 2000 will have declined asain only to the 1960
level: The corresponding estimates for the world as a whole are 42, 41 and 38 per
cent respectively, and for the less developed nations 45, 43 and 33 per cent
respectivély.  In other words, whereas the non-working proportion of the population
for the whole world and the developing countries shows some decline during the four
decades 1960-2000s, that for Africa appear to be stable at around the 47 per cent
level {table IV.H.4).

A major consequence of the persisting high youthful character of the African
population is the associated high dependency burden, estimated for all Africa at
87, 92 and 84 in 1960, 1980 and 2000 respectively. The corresponding estimates for
the whole world are 73, 69 and €1, and for the developing countries 81, 76 and BU4.
Up to the end of the present century, therefore, Africa will have an ever-increasing
number of mouths to feed in proportion to the hands available to share in production.

The youthful character and high dependency ratio for Africa are further high-
lighted by median age estimates of 18. 18 and 19 for 1960, 1380 and 2000, as compared
to corresponding estimates of 23, 23 and 25 for the whole world and 20, 20 and 23
for the developing countries. Within the five svbrapions, the non-working population
proportions, the dependency burden and mean age do not exhibit any marked variation
during the period 1960-1980. By the year 2000, however, all three indicators of the
youthful age structure are projoricd to reveal marked variations by subregion.

A recent work contains a ditalled overview of the conscquences of a young base
population, not only for Africu but for all such population 15/. [t is noted that
the problems of the cbserved and projected population base for Africa do not only
affect the dependenc¢y burden, but also have cost implications for education,
employment, provision of housing and urban planning, as well as other related social
engineering rrogrammes, and the socio-economic development problems faced by African
Governments are cempourded by this young populaticn base.

5, FTuture prospects and policies

As was noted above, trends in population growth components cannot be inferred
from the vi*+-=1 rates series because of the underlying assumptions regarding the rmore
critical of tho tun components - fertility. Despite this difficulty, it is apparcnt

_15/Ragid population growth . consequences. and policy implications (John Hopkins
Press, 1971), Chapters 1, 3, 4, 6-17.
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that the population of all the countries of Africa, of its subregions and the entire
continent will still be growing at a rapid rate by the year 2000, and that population
densities as well as urbanizaticn levels will inerease. However, the pattern of
population distributicn observed within the subregions in the 19603 and 1970s will
continue. On the other hand, the homogeneity in CBR levels within the subregions

is projected to disappear by the year 2000. Like the CDR, the two series of estimated
vital rates willi at that time exhibit considerable heterogeneity between the
subregions. In order to speculate on the ideal population policy for these countries
consistent with these projected demographic indicators durlqg the last quarter of
this century, it is necessary Tirst to overview the preva1+*“c government perceptions
and policies regarding fertility levels in these countries.

Based on the most up-to-date information available at the time of this analysis,
of the 43 countries with pertinent data, about 22 (i.e. 51 per cent) do not express
any desire to intervene to change the prevailing fertility level. On the other hand 2E
12 per cent Tfeel that the prevailing fertility level is too high, while 7 per cent’ '
feel that it is too low. Whereas only 2 per cent feel the prevailing level should
be maintained, about 7 per cent desire an increase in the prevailing fertility level,
and 21 per cent express a desire for a reduction in the prevailing fertility level.

Among the 22 countries advocating no intervention to change the prevailing
fertility level, 7 have estimated annual growth rates of at least 3 per cent fer the
periocd 1980-1985, while in the remaining 15, the growth rate is in the range of 2.5 -
2.9 per cent. Of the three countries asserting that their prevailing fertility
level is too low, the United Republic of Camercon has an estimated annual growth
rate 1980-1985 of 2.4 per cent, the Central African Republic 2.5 per cent and the
Ivory Coast 3.1 per cent. Although these growth rates are projected rather than
observed estimates, it would appear that contemporary government perceptions and
policies regarding fertility levels in African countries bear little or no relation-
ship to the prevailing demographic realiries. 4

At the beginning of this seetion, reference was made to govermment priorities.
Where pcpulation dis concerned, it is pertinent te notes that African countries regard
reducing mortality and morbidity rates as the most important geoal, believing that ;.
socio~economic changes in the course of development will nltirately reduce fertility
rates They also focus attention on integrated rural/urban development schemes to
stem the ever-increasing rural/urban drift., These actions and/or inactions, though
necessary, are not sufficient, given the foregoing observations concerning their
fertility, mortality and population growth rates and the denardency burden. The
question then is what alternative policies aimed at influencing population variables
in these countries should be pursued.

A recent study noted that some of the key facrars accounting for the observed
spatial and subregional variations in the fertility levels in African countries
include reduced infant mortality rates and -subsistence agriculture, a more egalitarian
income distribution, and increzsed literacy and urbanization. 16/ With respect to

16/ "Regression analysis of facteors affecting spatial and subvegional differentis’
tertil ty in Africa". . Paper presented at thes UNECA Expert Group Yeeting on Fert111tj
and Mortality levels, patterns and trends in Africa and their policy implications,
tonrovia, 26 Wovember - 1 December 1979).




mortality, another recent study has also revealed that with increasing proportions

of the populatlon engaged in urban industrial emplovment there will be a corresponding
decrease in the death rate. 17/ A more egalitarian income distribution, along with
increased literacy; will also contribute to marked declines in the CDR levels. Since
infant mortality is positively and significantly related to the CDR, one of the .

major tools for effecting further declines in the CDR levels for these countries is

to embark on socio-economic policies that will cause drastic reductions in infant
mortality rates.

6. Summary

Contemporary research has revealed that fertility is the most critical component
accounting for the observed rapid population growth in developing countries, but
African countries have yet to embark on fertility control measures, although the
available estimates indicate that the population in these countries is growing at
a faster rate than anywhere else. The problem of forecasting trends in the components
of such growth has also been highlighted. Accordingly, the task of ascertaining the
best possible strategy for curbing such growth rates is indeed a difficult one. The
socio-economic factors suggested here for influencing the two critical components of
population growth, though not exhaustive, should constitute the minimum prerequisite
of an effective population policy for these countries.

Table IV.H.1. Estimates of mid-year population and growth rates for Africa and
' its subregions, 1960 to 2000

L

Mid~year population estimate Annual growth rate
(in millions) {per cent)
. 18558 1875 1995 to

Regions 1960 1Q80 o 2006. £o 60 to 80 2000
World 3026.5(100.0)  4415,00(100.0)  6199.5(10¢.0) 1.8 1.8 1.6
Developing :

nations 2081.6{(69.0) 3284.3(74.4) | 4927.0(79.5) 2.3 2.2 1.8
Africa 274.6(9.1) 469.4(10.6) 828.1(13.4) - 2.4 2. 2.6
North Africa 65.2(23. 7)a/ 108.7(23.2)§f 183.7(22. 2)a/ 2.3 2. 2.3
West Africa 78.7(28. 7)a/ 141.0(30.0)3/ 261.4(31, B)a/ 2.6 3.1 3.0
Central Africa 3u.5(12, G)a/ 53,1(11.3)§f 86.1(10. 4}—/ 1.9 2.6 2.1
Eastern Africa 76.5(2?.9)—f 133.6(28. S)a/ 242.8(29, 3)a/ 2.4 2.9 2.9
Southern Africa 19.6{(7. 1)a/ 33.0(7.0)—- 5&.0(6.5)* 2.3 2.8 2.2

Sources: World Population and its age-sex composition by country; 1950-2000 Demographic
estimation as assessed in 1978 (United Nations ESA/P/WP.65, 2 Jan. 1980), World population
trends and prospects by country, 1950-2000: Summary report of the 1978 assessment {United
Hations ST/ESA/SER.R/33), Mew York, 1979.

N.B. a/ As per cent of all Africa.

17/ "Mortality differentials and their correlates in Africa’, paper presented at the

the WHO meeting on socio-economic determinants and consequences of mortality {(Mexico City,

19-25 June 19793}.
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Table IV.H.2. Estimates of vital rates for Africa and its
subregions, 1960-2000

Crude birth rate Crude death rate
Regions (Per 10C0 Population) (Per 1000 Population)
1955 to 60 1975 to 80 1995 to 2000 1955 to 60 1975 to 80 1995 to 2000

World 35.3 28.9 23.8 16.1 11.3 8.7
De;el?ping 41.6 33.6 26.2 19.3 12.2 8.3

ations
Africa 48.0 46.0 36.9 24.6 17.1 10.6
North Africa 46.7 42.6 31.5 21.5 13.9 8.4
West Africa 50.8 49.0 41.0 27.0 18.8 1.8
Central Africa 46.6 45.1 33.3 27.1 18.6 12,0
East Africa 48.8 47.6 39.8 25.5 . 18,3 11l.4
fcuth Afpica --39.9 T 38.6 28.9 17.0 1.0 7.1

Source: World population trends and prospects by country, 1950-2000:
Summary veport of the 1978 assessment (United Nations, ST/ESA/SER.RVR/33), New York,
1973,

Table TV.H.3. Estimates of life expectancy at birth, infant mortality
rate and urbanization level for Africa and 1tis subbegions,
1960-2000

Infant mortality o

Life expectancy at birth ate e Fer cent
(in years), both sexes pate pe urban
s livebirths
Regions — -

1955/60 1975/80 1945/200¢C 1968 1975 1860 1980 2000
World 50.3 57.6 64,5 - - 33.98 41.3 51.3
Daveloping nations 5.9 55,2 £3.1 ~ - 22.0 30.8 u3l.8
Africa 33.8 bL8.8 57.9 137 145 . A18.1 28.8 42.5
North Africa 44,1 53.9 62.7 133 135  29.8 43.8 58.3
West Africa 37.C 46,3 56.0 163 151 13.5 22.3 . 35.9
Central Africa . 37.1 45.1 55.0 143 171 18.1 344 51.6
East Africa 38.7 47.2 $6.6 133 135 7.5 17.1. 17.6
South Africa 4.9 58.9 66.7 111 131 41.7 46.5 57.9

Sourca: As for table IV.H.Z.
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mable IV.H.4e Estimates of the age stiucture (by broas agn arouns) for Africa and its

subregions, 1550-2000

Years/droad age grouds (po cent)

: 1550 1005 FRA
REGIONS
' o-14 15-64  G5Y o1 156k 55T ol 1564 6%
Tﬂlor}.d 3’701—‘ 579'7 5-?- 35.1 59.1 5.'3 31,6 ﬁ'?—o::} GIA
_ Developing Nations 41,0 .3 3.7 39.2 5% 5.9 el il Lo
Africa 1#3‘:!4- 53-6 2,0 !U,L-’*J P 3.7 l}?-} 5"&--‘{;- 2W3
 MNorth Africa 43.3 535 3.2 £3,2 53ed 2.3 324 5740 3.3
. |Hest Africa bl 5249 2.6 45,4 51.0 2.5 451 52,1 2.5
Central Africa 42.0 ch.7 3.3 L3.5 52.3 22 L0,5 5544 3.0
Easct Africa 43,3 534 2.5 45,7 LA 2.5 L4323 527 3.0
South Africa AQ;S 55-3 Z}QQ ll-p.l 53.'3 Ll.al. 37.1 58.3 f\-'s
Source: As for table IV.H.7.
Table IV.H.5, Distridution of number of countries by vopulation size in Africa and its
subregions, 1550-2000
| o . Hwader of countrics/sopulation cize (2illions)
-
. . P +
REGIOHS - Jnder § B4 1534 35 All
. million million million million sizes
1930

1660 1660 2000 1660 1532 2030 1453 1930 2000 1060 1590 2200 1950 2000

Africa 3% 30 21 © 16 22 3 iy 7 2 ) 7 Lg 55
North Africa 2 2 1 2 1 2 1 - 1 - 1 2 5 7
Hest " L1 G 5 1 7 5 - - 1 f v 1 15 17
Central " 5 5 g5 1 2 3 1 1 - - - i 8 9
Hast " 3 S 504 & & 15 3 5 - - 1 18
South " 5 4 24 - 1 - 1 - 1 - 1 5 5,

» Source: As for table IV.H.".
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I. Transport and communications infrastructure

1. Introduction

By resolution 291(XITI) of 26 February 1977, the fourth meeting of the ECA
Conference of Ministers recommended that the international community should proclaim
a transport and communications decade in Africa during the years 1978-1988.
Subgrequently, at the recommendation of the Economic and Sccial Council 3n
resolution 2097 (LXIII) of 29 July 1377, the General Assembly, bv rssclution 32/16n0
of 19 December 1977, endorsed the LCA recommendation and proclaimed the Decade.
These resclutions recommended a global strategy for the development of transport
and communications for the entire region, with emphasis on narmonization,
co~-ordinatior, modernization and desvelopment, and further recommended that the
technical and financial resources necessary for this purpose should be mobilized
on an international scale,

The Decade aims at independence, self--reliance and international co—operation o
among African couniries in all the fields and modes of transport and communications '
by: '

(a) Promoting an integrated transport and communications infrastructure to
increase intra—-ifrican tradsej

(b} Enhancing the co-ordination and improvement of the various transport systems;
(c) Opening up the land-locked countries and iesolated 1egions of Africaj

() Harmonizing national regulations to reduce physical and other barriers
to the movement ¢f persons and goods, and standardizing network zand
equipment, resegrch and dissemination of techniguss suitable to Africa;

(e) Promotion of African industry in the field of transport gnd communications
equipment and components, tc achieve which tecanical and financial
resources must be mobilized during the Decade for the modernization and
development of traneport and communicatiens intrastructures in Africa.

The ECA programme under this bosic straltegy covers ihe following subsectors:
a) road transport; (b) water transport; {(c¢) air transports (d) railway transport;
ge multimodal transports (f) pipeline transport; and {g) communications, including
telecommunications, radic, television and postal services.

iy,

2. Road transport

Africa's road network consists mainly of grawel an? sarth roads. Both types
are epncumbered Wwith physical and non-physical barriers to free movement of persons
and goods, with resultant delzys to traffie and cvonsequent high transporit costs.
There are very few all-weather roads permitting year-round movement of traffic
batween African countries. The infrastruciure is inadeguate and the general conditions
of the network of both paved and unpaved roads in most countries are umsatizfactory
as a result of poor, inadequate and irregular wmaintenance Ceriving in part from
limited financial rescurces, equipment and number and gquality of technicians. The
programnme of five major trans—African highways initiated by zZC4 to interconneet
major parts of the continent — the Mombasa-=Lagos Trans-ifrican Highway, the
Dakar-N'Djamena Trans-Sahelian Highway, the lagos-Nouaszchott Trans-Weat African
Highway, the Cairo-Gaborone Trans-Last African Highway arnd the Algiers—lagos
Trans--Sahkara Road ~ i1s now an integral part -7 the Decade. These highways consist
of about 31,519 km of primary and 43,066 km of =econdary netvwork and are of interest
to about 41 African countries. In addition, four o<ther major highways are planned
that would provide a primary highway network coveriung the eniire continent. These are:



Biera-lobito; Tripoli-Windhoek; Massawa-N'Djamena and loualiznott-Cezire. 4any country
not covered by one of these highways would be linked to the system by feeder
roads of adequate standard.

The total length of the 84 inter—State links is estimated at about 104,300 km,
of which 45,600 kn {44 per cent) are paved, 16,900 km {16 per cent) are gravel
and 81,830 km {40 per cent) are partially fiproved and unimproved earth tracks
and trails.,

The programme of road infrastructure is designed to focilitate transit
on existing entercountry links by simplification of border-crossing formalities,
adoption of bilateral reciprocal arrangements on vehicle movements, sirict control
of unofficial tells and adequate maintenance of infrastructure. It will also
harmonize and standardize the various national regulatory codes, road signs/signals
and axle load limits. Accordingly, a sufficient number of appropriate national/
multinational training facilities will be developed to meet the urgent need of
trained personnel at all levels of highway planning, construction, maintenance and
administration and of road transport, while national capabilities in rural road
planning, construction and maintenance, have also tc be developed.

3. Maritime transport

The African region consists of 50 independent countries, seven of which = (Cape
Verde, Comoros, BEquatorial Guinea, Madagascar, Mauritius, Sao Tome and FPrincipe
and Sevchelles - are islands and 13 have no direct ac ess to the sea. Nine of
the countries lie on the Eagt African seaboard and 18 are on the west coast, Five
of the land-locked countries, the Central African Republic, Chad, Mali, the Niger
and the Upper Volta, use ports on the west coast, while seven, Burundi, Malawi,
kwanda, Swaziland, Uganda and Zimbabwe, use east coast ports, and Zaire and Zambia
use ports on both coastlines. Botswana and Lesothe are served by South Afri~an ports,

About 9% per- cent of Africa'’s international trade is carried bv sea, and up
to 97.5 per cent of this is carried by foreign vessels, leaving onlv 2.5 per cent
to African-owned vessels, Global statistics also reveal that Africa owns only
0.7 per cent of total world merchant fleet capacitv, compared 1o its share of
13.7 per cent of world maritime trade traffic in 1975. 3Zv 1978, Africa's oceale
going merchant fleet was about € million tonnes deadweight, {3wt) involving some
298 units, out of a total world tonnage of 641 million fonnes dwt or the developing
countries' share of about 51 million tonnes dwt,

Non-African liner conferences have divided up the continent among themselves,
exercise near-monopoly powers in fixing freight rates for various products and
unilaterally determine transport conditions without proper consultations with
African shippers and countries, UNCTAD has prepared a Code of Conduct for Liner
Conferences, designed to enable developing countries fo carry 30 per cent each of
their import and export freight by their own vessels while leaving the rest to third
countries, but it faces stiff opposition from the developed maritime countries.
Africa and other developing countries need to build up adequate shipping capacity
and qualified and experienced technical and managerial personnel to operate and
manage their shipping services.

Most shipping companies in sub-3Saharan Africa are relatively small, operating
from one to a maximum of about five vegsels., In view of their small size and
limited financial resources, coupled with adverse conference line practices, their
management gtructure is usually very simple and in most cases devold of expertisze
and management skills in shipping. Thus, it is only natural that most of them



incur financialiore: & and must depend on national subsidies for their existence.
In addition, there are only a few good facilities within the region for training
technical and prosessional personnel in chippirvsg maragement and operations, with
the result that companies Zind 1t difficult to train their staff =r recruit

qualified and competent staff within Africa. It is now apparent that only co-operation

among African fleet overators with respoct to flest purchases and training and to
traffic pooling and fleet scheduling will emable them to maintzin and eventually
improve their situation.

The African coastline contains more than 80 ssaports, of which some 49 are
major invernatiornal poris. Only a few of these ports are =fficientlv managed and
operated, while most suffer from serious deficiencies in one or zeveral aspects
of their operaticns. 7The following ports provide servicas to the land-locked
gnd senmi~land-iocked countries:

— In West Africa: Dakar, ibidjan, Lomé, Cotoneu and Port Harcourt, which
serve Chad, I'27i, the Niger and the Upgper Volta;

~ In Central Africa:r Douala, Pointe Noire and Lebito which serve the Central
African Republie, Zaire and Zambia:

— In Bast Africa: Mombasa, Dar-es-Salaam, Nacala, Peira and Maputs, which
serve Botswana, Malawi, Rwanda, Swaziland, Uganda, Zambia and the eastern
part oft Zzire. :

The aétiviﬁies planned for improving maritime transpert in Africa during the
Transport and Comuunications Decade include development and improvemeni of African
ports and their maragemert; special attention to the maritime needs of the least
developed and land-locked countriess; establishment cof regicnal/subregional maritime
training centres; creation of regional/subregional shipping companies to taxe
advantage of the economies of scale, etc.; encourageuwent of the develepment of
national/regional shipping lines and discouragement of open registry practices;
adoptica of imlernstional maritime conventions negeiiated under the auspices of
UNCTAD and IMCO:; and control and prevention of marine polilution.

Aa Alr transcor’

In 1977, A4frican =ir transvort wepnresented only 5 per cent and 3.3 per cent
of world internaticmal passenger and freight traffic. respectively. The protectinnist
policies adopted by most Africen States are reflected in thoeir reluctance to grant
air traffic rignts of a purely commercial nature [»ights cf the fifth freedom of
the air or cabotage, i.e. inter-mediate hopping). except in a very resirictive way
in bilateral agresements beiwsen two States., This practics, designed primarily to
benefit individual rationzl airiines, has the counter—effect of Intensifying the
mogt profitable, hizh-density routes, such as the north-scuth axis to the detriment
of the new sezst-west lines which uvrgentliv require developmant and Tor which the
airlines reruse to assune responsibility in view of the probable initial losses
involved.

The African Airlines Association {(APEAL) is working towards pocling arrangements
in the area of traffic, maintenance, training and exchange of manpower resources
among African natioral airlines while the African Civil Aviation Commission {AFCAC)
is pursuing a similar objective in encouraging ihe formation of multinational
airlines, standardizing airport facilitles and improving air navigavion systems
in Africa. At precent, the distribution of air rcutes in Africa is very poor,

i

™.
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in that while most aAlrican couniries are linked daily to wsurvpe, 4sia, the Middle
Fast and North America, there are very few and irregular weekly links between most
African countries{ Land-locked countries that have no national airlines of their
own suffer moust from irregular air comnnexions. At the moment, less than 50 per

cent cf the air navigational and other facilities required under ICAD regulations

in Africa have been constructed. .

Several aclivities are envisaged and planned for improving air transport in
Africa during the Decade, among which are the following:

(a) promotion of better use of air transport facilities and equipment by African
countries through traffic and equipment vooling; pooling and/or establishment
of joint training, overtaul and maintenace facilities; personnel and '
standardization of training and licensing requirements; liberalization
of traffic rights amung African States; and joilnt provision and operation
of air navigation facilitiles, where appropriate;

(b) promuotion of the formation of multinational airliness

(¢) harmonization uf domestic, intra—African and international air services
wheres feasible; and

{d) development of intra—African air freight and mail services.

5. Railway transport

411 but 11 (Burundi, the Central African Republic, Chad, Iguatorial Guinea, the
Gambia, Guinea Bissau, Lesotho the Libyan Arab Jamahiriya, the Niger, HRwanda and
Semalia) of the Afritan countries have railways most of Were designed a very long time
ago to serve specific enclave activities or to supplement the surface franspurt system.

The african railway netwWork density is very low for a total land area about 29
million km™, there ape only 80,706 km of track, which gives an average density of about
2.78 km per 1,000 km". The railway network is made up of several short, independent
national systems of various gauges and different technical specifications, and as a
result only few of them are inter-—connected.

There are a total of nine gauges of the African railway network, but only three
are widespread: the normal Turopean gauge 1.435 m (11.743 km or 14.5 per cent of
the network; the standard African gauge 1.067 w (49,473 km about 61.3 per cent), and
the metric gauge 1.000 m (15,473 km or 19.2 per cent). The normal Buropean track
gauge is used in Forth Africa (Morocco and Eeypt), while the standard Union of African
Railways (UAR) track gauge is in use in most parts of Africa (Ghana, Nigeria, Sudan,
United Republic of Tanzania, Zaire and Zambia) and tie metric gauge is used in mostrof
the West African railways (United Republic of Camerocon, Senegal, the Ivory Coast, Mali,
the Upper Volta, Guinea) as well as in three Bast African countries {Kenya, Uganda and
the United Republic of lanzania).

From a technical standpoint, the adoption of the 1.057 m standard gauge for
the entire African network coulc facilitate interconnexion of the system. At .
present, only the southern African system (1.067 m} is well linked up but, given
the fact that the Tazara line has the same gauge, intercennection with the lLast
African system is feasiblie and would bring Malawi, Mozambique, Swaziland, Zambia
and Zimbabwe into one system,



some 23 of the 38 reiworks bave now adopted tihe standard 1.067 m gauge and
those with different gauges, including the enclave or mining railways, are widely
dispersed in the region. In view of the slight variation in gauges, however, most
of the railways south of the Szhara can be interlinked without major technical problems.
Two main braking systems are employed on the African railway network: the vacuum
brake used on the North African network and the compressed air system used in
the Westy Central and Bast African railvways. Except fer the Congo-Ocean line,
all the networks can use the UAR standard zauge (1.067 m) rolling stock.

Onlv 6,50 km of the 80,706 km of the Alrican railway network, or 8 per cent,

. is electrified and this is limited to urbar and suburban high traffic density -

sectors of only five networks, those of Algeria, Lgypt, Morocco, Zaire and South

Africa. Speeds on most African railways, except in North Africa, are very low,

averaging 40 and 30 km per hour for passengers and goods trains respectively,

with resultant low utilization of rolling stogk and low profit margins. The low
permissible axle lcads and speed are determined by the poor vertical and horizontal
alignments of most African rallways, rataer then golely by inadequate motive power. "

To meet the increased traffic demand, African Hailwavs would need:
3 8

(a} Track renewal; realignment of route %o avoid sharp and steep curvatures;
change of track equipnment; welding of the rails to reduce wear and tear
on rolling s%ocks; and medernization of signalling systems;

(b) Development of managerial and planning skills tarcugh regional training
programmes and centras;

(¢} Standardization of equipment and co—ordination of regulations and
practicesy .

(4) Gstablishment of traffic exchange points between adjacent railways and
interface points with other modes of transport;

{e) Ixtension of existing railvavs o serve land-locked countries or other
remote areas, as well as to inteiconnect with oiher railwayss

(f) Construction of a transuAfrican'railway network. .

6. Irnland water transport

Mosi of the major rivers and lakes which offer potential for navigation are
international iu character, in that they cross or border several countries. Any
large-scale development of the inland waters for anv use, including transport,
is likely to affect *he total water volume and downstream operations, and must
therefore be based on co-oOperative programmes among the nationg concerned.

The principal rivers and lakes which warrart priority during this pericd
include: (a) Rivers: +the Iile, the Niger. the Gambia, the Zambezi, the Volta, the
Man» and the Congo/Zaire; and {b) lakes: Chad, Tanganika, Malawi, Victoria,
Kiva and Kariba. Action should be undertaken at both naticonal and subregional
levels, and, for thoge rivers and lakes which already have standing authorities
member States vwill need assistance in strengthenming co-operation and joint exploitation
of the wvarious potentials offered bv ths rivers and la<es, and the development of
transport facilities and services cn the navigable waters.

T Pipeline transport

The use of pipelines as a mode of transport is not widespread in Africa,
although there are pipelines in Algeria, Egypt, Kenva, Libyan arab Jamahiriya,
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Morecco, Tunisia and Zaire. Compared to other modes of transport, pipelines
provide a cheap and efficient means of transport for very large volumes of liquids,
slurry and gas over long land distances.

In view of the already hizh and ever rising cost of {petroleun) fuels and
the major efforts now being made in petroleum exploration ani production in Africa,
the prospects of pipeline transport are very good and should be actively enecouraged.

8. Telecommunications, broadcastinz and postal services

The main deficiencies of national gommunication services, particularly in the
sub~Saharan countries of the region, are inadequste physical facilizies, shortage
of skilled manpower and the absence of equipment manufacturdng capabilities.

The main congtraints to adequate growtik of the national communication systems,
apart from unskilled manazement, are limited resources and the inadequate funding
which results from the relatively lov priority national planning agencies usually
assign to communications network development, especially broadcasting and postal
scrvices. The estimated average naticnal investment as & percentage of GDP
Tequired to generate rapid growth (assuming availavility of adequate trained manpower,
including skilled managers) up to levels within the average range of international
norms is of the order of 1 or 2 per cent, as compared te the present average of
less than one twentietn of one per cent.

Currently a substantial number of countries in the region are concerned, in
their development activities in the telecommunication sector, with the construction
of a framework of trunk cirecuits including those forming part of the Pan-African
Telecommunications Network (PANAFTEL). Efforts are also being made to improve and
expand existing local networks and switching svstems and these should improve the
present unsatisfactory peheteration of telephones from the present range of O.1-645
per cent of the population compared to the world average of 14.5.

UNESCO, UPU, ITU and ECA are 2l1i ready, on requsst, to assist in the review
of existing national plans, offer advice on improvements ani implecentation, provide
inputs to the proposed regional communication development plan for the Dscade and
undertake field missions on request to assist in the preparation, and advice on
the implementation, of national plans in the three principal communications subsectors.
The major objective, however, must be to interconnect the national telecommunication
networks by completing the Pan-African Telecommunications Network =o that by the
end of the Decade subscribers in Africa can have direct and automacic communications.
This implies ithat, for the services offered to be of a high and satisfactory lewvel,
African telecommunications networks, both national and regional, must function
well and be properly malntained.

f'or the Transport and Communications Decade, the fcllowing activizies are
anvisageds:

{a) Telecommunications

~ Improvement and expansion of national reswork, with irmtercommexion;

— Interconnexion of the capitals of the African couniries in +the
telecommunications network and harmonization of tariff. systems and
international accounting procedures in Africa;
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-~ Develcprent of telecommunications and electronics industry in
Africa including measures to meet manpower needs at all levels of

sx¥ills {this is also relevant to the development of radio and television
services).

(v) Postal services

~ Development of the infrasturciure nf postal services in both urbkan
and rural areas, introducticn of rural mail services and nultinational
transit centres and measures itc¢ meet manpower needs over the Decades

(¢) Radio_and television services .

~ . Improvement and expansion of btroadcasting infrastructure to assist in
gocial and economic development efforts, particularly in rural
compunities, with facilities for exchange of programmes and a multi-
national sateilite communication system, -
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SECTIOWN TWO

THE WORLD ENERGY SITUATION IN AN AFRICAN PEPSPECTIVE
I. INTRCDUCTION

The increased price of 0il may nct be solely responsible for the bulk of the econcmic
and development problems in Africa today, but it is certainly one of their major causes.
Of course, many of these problems are 2 nroduct of colonial policies, and predate
independence. A share of the blame must alsc be attached to unscruvalous national
Governments. Put whatever their origin the fact remains that these problems have reachn?
alarming proportions, manifest in slow growth (poverty), inflation, balance of payments
problems, etc. As far back as the early 197%s, determined efforts were made to rectify ¢pe
situation Lotl: kv attracting additional international support and by strengthcening regionel
and multiregional co-opcration. Major banefits were expected te result from restructuring
of the world cconomic svstem (in trade, finance and technology) in a manner that would serve
a%lthe:strategic and long-texrm cbjcctives of the developing countries, includinc those of
Africa. However, before a full understanding betwecen devsloped and develeping countries
was reached as to what exactly this would involve, the world economy suffercd a modest
recession. Although it recovered rapidly, in 1970 the economic climate changed- thero
was high inflation in scveral countrics and prices of arainc and carital goods rose
considerably., The monetary system had already becm weoakened when the dollar was divorced
from gold in August 1971. By 1973 thc Bretton Wnods system was in almost complete dis-
array, with many of the postwar rules for zxchange rate manaéément abandoncd. Maijor
developed countries had to-cove simultancously with problems of inflation, unemmlovment
and the balance of payments and their domestic restraints werc holdina back international
trade. .

Thus the encergy problems could not have come at worsc time for the world, and for
Africa in particular. fThe guadrupling of the price of crude oil in 1873-1974 {and subse-
quent price increases in 1978-1980) gave a substantial shock to the world ecoﬁomy and
aggravated developing Africa's already precaricus vosition. The OPEC grous found themselwves
with large financial surpluses (which they cannot immediately invest internally because of
thelr limited absorplive capacity), while oil-imporciing countries, doveloped and dovelopinge
alike, suffered@ sudden dcterioration in their balance of payments. The results were

-J_significant in the industrialized countries, and - tegether with the effects of other prica
increases and of global recession - even more so in parts of the developing world. African
non-oil-exporting countries have bcen among the most seriouslv affected, both dircctly,
through the increase in thedr oil bill, and indircctly, from the comnlications triaaercd
in the commodity (raw material or finished} and money markots.

Although the developed countries and a limited number of the develoning countrics
adjusted to the new situation and have managed to maintain thelr growth momentum and import
demand, the years since 1974 have seen a marked slow-dovm in many developing countries,

This was mcst apparent in the leust developed countries of Africa, which, with exports
stagnating and per capita incomes increasing only marginally, lost their develorment momentuw
and ended the 1970s with massive debt and pavments obligatioas.



The outlock is one of even costlicr encrgy, with little prospect of substantial
o0il discoveries. This is happening at a time when oil Jdemand is incrcasing verv fast in
non~oil-exporting African countries, at a rate well above their GDP growth rate. The
strong pressures on these countries to incrcase their consumption of commercial energy
inciude industrialization, population growth, urbanization, modernization of acriculture,
development of transrort facilities, rising income lovels and scoarcity of traditional
fuels such as .firewood and agricultural wastes, and the outlook in terms of encrgy resource
potential to meef. these increasing demands is far from reassuring. Over and above, the
cnerqy prooggﬁs and the ensuing macroecononic disruptions - inflation, unemplovment and
recession - looms a worsening food problem in the developing countries, especially in sub-
Saharan Africa. Pood preduction in all the-developing countries rose by about Z.5 per cent
annually- between 1950-1875, but demand for food grow by woll over 3 per cent a yvear with
rising incomes and pcopulations. As a result, the developing countries have vapidly
increased their imports of cereals, from "0 million tons in 1960-~1361 to over 50 million
tons in the early 1970s and nearly 80 million by 1979-197%, The situation in non-oil-
exporting developing African countries is even more serious. Given the prevailing economic
climate, it is extremely difficult for the cxports of theses countries, with present level
of aid, to pay simultaneously for their oil and food imports. For the least developed
African countries, the food bill has throughout the 1970s been even higher than the oil
pill. It is also worth noting that the agricultural growth rate for non-cil-cxporting
developing Africa as a whole has been much slower than that of population during the last
twe decades. .

The above developments have serious implications for the working of the international
econcnic system. Given the structure of production and trade patterns of the non-oil-
exporting developing African aaonomies, the implicaticns for them ara not far short of
disastrous. RAmong the essential requisites for the oxderly functioning of the internaticnal
economic system arce commodity/price and geographical balances - indeed this is in
assence what the -North-South dialogue is all about - and the developnent in oil prices
have led to serious disruption of these balances. One of the most critical disequilibrating
factors in the economies of developing African countrius today has bsen brought about by
the shifting relations in the prices of oil, manufacturss and non~oil primary cormedities
exported. A triangular balance has to ke achieved if the international order is to maintain
stability and even nominal cconomic growth is to be maintained in the developing countries.
Any attempt to -assess the impact of the oil price on developing cconomies in genoral, and
developing economies in Africa in particular, must be preoceded by o roview oF the problew
in the wider perspective. This perspective is that the developed countries export manufac—
tures te th~ OPEC countrics and import their oil, while the OPEC countrics, on the cother
hand. depend, for both consumer and capital goods, mainly on the developed eountries, and
also generally invest theilr surplus earnings in thess countries., There is thus an
equilibrating machinery which over a period enables the devcloped countrics to ahbsorb
the sihiock of increases in the price of o0il. Tha non-oil developing African countrics, on
the other hand, export very little to the OPEC countries, and their oil Lill therefore has
to be paid out of thelr earnings from exports to the developed countrics. Even before the
o0il price increases, the weak primary commodity producing structure of develoming countries,
especially in Africa, coupled with their increasing necod for consumer and capital groods and
for food imports, made it increasingly difficult for them to balance their trads with the
developad countries. In addition to this trade gap with the developed countries, thay now
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have an additional trade gap with the 0OPEC membcr States. Moreover, rising price of
developed country manufactures is at the same time adding to their import bill viswa-vis
the developed countries. The OPEC countries have so far not transferred significant part
of their surplus earnings to promote capital formation in developing countries.

"In the OECD countries the oil price rise in 1973-1974 was gradually absorbed, over the
fivevears from 1973 to 1978, by expanding exports, raising the price of manufactures and
by contracting output so as to reduce demand for c¢il. The OPEC countries responded by raisino
oil prices again in 1978-1980, and the effect of this increase has not yet been absorbed.

The surpluses that the OPEC countries accumulate flow back substantially to the
developed countries, in short-term or long-te