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I. INTRODUCTION

1. The ninth session of the Conference of African Ministers of Trade

- was held in £Addis Ababa, Fthiopia from 19 to 20 Harch 19°7.. It was onened by

Comrade "ollie Chekol, llember of the Central Committee of the "lorkers Party
of Ethiopia and ilinister of Finance. Staterments trere also -ade by the

- Executive Secretary of ECA and the Assistant Secratary Ceneral of the NAU.

The meeting was preceded by a vrenaratory meeting of Inter~overn—ental Crou>
of Experts on Trade which was hel in Addis Ababa, from 12-15 latreh 1987.
'The rerresentative of the People’s Renublic of the Congo as Chairman of the
Eirhth Conference nresided over the opening ceremony.

"11. ATTEMDANCE

2, The meeting was: attended by representatives of the following countries:
Algeria, Angola, Denin; Botswana, Burkina Faso, Burundi, Camercon, Central
African Republic, Chad, Comoros, Congo, Cote d'Ivoire, Pjibouti, Egypt,
Equatorial Guinea, Nthiopia, CGabon, Gambia, Ghana, Cuinea, Kenya, Lesotho,
Liberia, Libyan Arab Jamahiriya, “ladagascar, Malawi, Fali, Mauritania,
Hozarbique, INiger, MNigeria, Rwanda, Saharawi Arab Democratic Renublic, Senegal,
Sierra Leone, Somalia, Sudan, Tanzania, Togo, Tunisia, Usanda, Zaire, Zambia
and Zimbabwe.

3. The following organizations attended as observers: African, Caribbean
Pacific Croup of States, African Association of Trade Promotion Organizations,
the Arab Bank for Economic Development in Africa, Ceneral Agreement on Tariffs
and Trade, United llations Conference on Trade and Nevelopment, United Mations
Develorment rosrarme, International Trade Centre, Commonwealth Secretariat,

Arab Leazue, International Association of State Tradinn Orsanizations (ASTRO) and
the African Centre for -libnetary Studies. - ;

I1I. ELECTION OF THE PUPEAU

4. The meeting elected the following countries to constitute the bureau:
Chairman "« Sierra Leone
Vice-Chairmen - Tunisia
Taire
Uganda

Mapporteur = Zambia
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5. ¢n his assumption of office as Chairman of the meeting, Pon. Joseph
Amra-Paneali, llinister of Trade and Industry of Sierra Leone, expressed
appreciation of the outgoing bureau for the work accomplished since the

Iighth Conference. He also expressed thanks for the confidence and

honour renbsed in his country, Sierra Leone. lle therefore pledged that

his bureau would vork with dedication. He then stressed the irmortance of

the issues before the meeting and observed that the level of participation

was in itself proof of the seriousness vhich the African countries attached

to these issues in the context of the promotion of intra-African trade. The
excellent work accomnlished by the Intergovernmental Croup of Experts, the
various opening statements were also nositive catalyst to fruitful deliberations.
There were nevertheless, serious problems and challenses to be faced but thesq
were problems that all African countries would have to confront irrespective
of their economic situation.

P

IV, ADOTTION OF THE AGENDA AITT ORCANIZATION OF HWORK:

6. ‘Ihe.mééting‘adopted the fdllowing agenda:

1. Opening ceremony

2. Llection of officers

3. Adoption of agenda and prosramme of work |

L. Review of recent trends in Africa's trade relatioms:

i (a)" " Contribution of domestic and intra-African trade to
Africa's economic growth and development; z L

(b} Problems of land-locked, semi-landlocked and island
African countriec and prospects for transit trade-

. T . Do . _5 ) o
{c) arket research, trade information and trade promotion:

(d) Report on the Tourth and preparation for the Fifth All-
Africa Trade Tair:

(e) Report on the activities of the Association of African
Trade Promotion Crganizations (AATPO)

(f) llajor developments in Africa’s international trade relations;

(e) The impact of the activities of transnational corporations
on Africa’s trade.

Peview of Africa’s submission to UNICTAD VII

6. Any other business

7. Date and venue of the tenth session

8. Adoption of the report and closure of the Conference
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v, ACCOUITT OF PROCEINTINGSH
Openine ceremony
7. At the opening of the "inth Zession of the Conference of African

Iinisters of Trade a message fromn: Comrade 'engistu Haile ‘iariam General Secretary
of the Torkers® Party of Ethiopia, Chairman of the Provisional !/ilitary '
Administrative Council and Cormrander -in~Chief of the Tevélutionary Arred Forces;
was delivered by Corirade 'ollie fhelol, Yemwber of the Central Com-ittee of the
ttorkers® Porty of Lthiopia and !'inister of Finance.

a, Tn melcoming the honourable "inisters to ¥thiopia, Comrade lensistu Faile
Mariac pointed out that the ¥inth Session of the Conference was taking nlace at

a morentous time and coincided with the advent of the negotiations of the Group
of 77 and the Seventh Session of UIICTAD. Thus, Comrade Mengistu recalled that
the current international econoric and political situatiouns ere inclement to the
developmental interests of develoning countries. They were characterized by the
resurcence of protectionism, the mersistent fall in the prices of cornodities of
interest to Africa, continued decline in the value of the dollar and the ceneral
instability of the exchange rates of the major world currencies. It was o
further pointed out that since in most African countries only two or three
cormodities cenerate as much as-90.ner .cent of their foreisn exchanpe currencies,
the issue of corrodities remained. cruc1a1 to Africa’s 11ve11hood in all its
aspects.

9. The nessase resretted the fact that comrmodity agreements includine &

the Cormon Fund have either failed to work or have not taken off. The situation
had been further exacerbated by the riridities in the apricultural nolicies of
the industriaiized countries =thich have resorted to heavily sub51d171n0 thelr
agricultural sector.

10. fs recards the status-of . financial resource floys and Africa’s external
indebtedness, the message pointad out that Africa’s aggreg cated debt has already
exceeded the lével:of 209 -billion Aollars with the result that Africa has

becone a net contributor rather than a net rec1p1ent of external finanttial
resources° In’ that ccﬁtext9 tinisters were urged to Jirect their efforts towards
improving conditions in international trade and financial relations so as to
generate the reauired “low of external.finance to boost Africa’s trade and
;eveloprent in the fora of UNCTAD. the ‘orld Mank, IiTF-etc.

11, In Africa’s economic recoverv effort, the message went on to point out
that while Africa expected externsl assistance, Africa should ensure its owvn
economic liberation by seekins to-irwlenent the Lagos Plan of Action and the
Tinal Act of Lasos vhich have charted out for Africa a multisectoral approach
to its “eveloprent. In case of the imnlementation of the Africa’s Triority-
Prograr—e for Tconomic Pecovery and the United Nations Trogramme of Action

for Africa’s Tcononic Recovery and Develonrment on the other hand, the messare
urped the international comrunity to assist Africa with sunplementary resources
that Airica needed.
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12. Turnine to the issue of intra--African co-operation and trade relations
the message notel the efforts heins made and the pronress recorded by the
Preferantial Trade Area for Zastern and Southern African States (PTA) and the
FTeonoric Comrunity of "est African States (MCOTAS). The contribution marde in
that direction by the first PTA Trade Tair held in Ifairobi in 1274, the
Clearin~ louse, the Trade and Develonment Mank as well as the PTA subrecional
rederation of the Charbers of Cowrerce and Industry vere cited as cases in
point. ‘

13. In conclusion, the messace renewed to the “/inisters the varmest preetincs
and welcore of the Torkers Party, the CGovernment and Feople of Cocialist
rthionia and wished the Conference every success.

14, ~“he Txecutive Secretary of the Tconomic Commission for Africa (ZCA),
pProf. fdebayo Adedeji, welcomed the delegations to the Conference -and thanked
comrade “ollie Chekol, Tiinister of Tinance of Lthiopia, for the most illuminating
messace delivered on behalf of Comrade i'engistu Maile l‘ariam, Ceneral Secretary
of the Trorkers Tarty of Zthiopia, Chairman of the Prowvisional ifilitary
Adninistrative founcil and Cormen”z2r-in-Chief of the Pevolutionary.Armed TForces.
e tool the onportunity to. conrratulate Cornrade 'ollie Chekol for his appoint-
~=ént to the post of 'inister of Tinence and that he voulsd he missed in the
Conference of Tinisters of Trade hecause he 'as one of the foundin~ fathers..

'e then recalle? that the ninth session of the Conference was taking place
arainst the backaround of increased uncertainty in the conditions under vhich
international trade was takin~ ~lace. The critical task facing the Conference
therefore 7as to adopt councrete —easures for translating cormitments nade in:.
both thz T.avos Flan of Acticn an” ‘frica‘s Triority Procrarme for Tcororic
recovar~ into reality with the vier of proroting self-reliance through trade.

15. Turnin~ to issues of Africc®s trade. Trof. Adebavo Adedeii stressed
several ratters of great concern to African countries, in narticular, the
continuine decline in exnort earhings vhich are a result of falline cormodities’
nrices of —major interest to the re~sion. He illustrateﬂ this situation with the
exarnle of sucar from which African countries® earnings. in 1975 were only i
US$5467.0 million from volune exnort of . 2.7 million ﬂetrlc tons in 19€5 as arainst
pstens.” ~illion for just 2.2 :illion retric tons in 1901. Tt was, therefore.

a ratter cf crave concern that satisfactory solutions should be found to
adequately corpensate. commodity —~roducers for this kind of drastic falls in
revenues.

16. - Another irportant aspect of Africa’s international trade relationms

was the slov rate of diversification nrocess, since trade between Africa and non-
traditional partners had not made any nositive significant .chance both in terrs
of corrodity c0ﬁp031t10n nor ir its .overall share ‘of trade wvalues. Be therefore
called for diversification of -roduction and that the international c0ﬂﬁun1ty
should rmenuinely come. to Africa’s. a351stance within the. fraﬁework of the UM
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Progra . = of Action for Africap Tconny ic Tecovery and DNevelop ent with a vier to
accelerating the rerion's in’ustrialization nrocess. -
17. e also drerr attention of the —eetins to the situation in the area of

South-Couth trade, vhere the Zlobal Tvstem of Trade Preferences (7%77) had bheen
recornized as an irmortant mechaniecr in nromoting co-oneration amon~ developinn
countries. Taltine of the rmajor mreoccunation of African countries in this
field l.e cited the attitude o some other developine countries to consider
Africa as 2 source of raw raterials ant a market for their ranufactured roods

as unaccentable.

17, Ttith rerard to dormestic and intra-African trade, he traised the
estatlishrent of nurwerous subre-ional institutions that had been devised to
nrorote trae. Te however recrettel that their impact had not been sirnificant
and the share of intra-African trade in total Africa’s exchanres hd been
actualls declining in the recent vears. The objective of developine intra-
tfrican trade recuires not onlv restructuring of »roduction, “istribution and
rarleting but also the imnlermentation of alreasy agreed decisions adonted since
the first session o the Conference of African "'inisters of Trade. 1t was in

" the lisht of the gbove that intra—African trade should be ~iven priority so

that it ecan contribute to the overall efforts towvards ecomoric recovery and
crowth., The ECA Secretariat therefore nronosed to. launch a Decade for Norestic
and Intra-African Trade 190821027 vyhose rain nurnose would he to focus om intra-
African trade nroblems and prosnects and to channel efforts and resources towards
the irnlementation of the Lanos Plan of Actien. :

19. In conclusion, Prof. Adebavo Adedeii raised the issue of the irmact of

the activities of transnational corporations (TYCs) on Africa‘’s trade, especially
‘on intra- African trade flows. The main course of action in this field would be to
adopt dnprontriate policies so ar to irncrease the nositive contribution of TNCs
towards rroroting African self-reliance and self-sufficiency. Tinallv, he
reiterate? that Africa’s survival, %o cay nothing of its wrosmerity. in the

conine decades "rould depend en the Afriecans themselves. e therefore expresses!
his helief that the meeting wuld ~ive fregh irpetus to current efforts towards
Africa’s econonic recovery and levzlonment.

20. trbassador 7. Allouane, Azsistant Secretary—Ceneral of the Nreanization

of Afvican Unity welcored participants to the Minth Zession. of the Conference of
African ifinisters of Trade. ©On Lelal? of the Secretary-General of CAU, he
expressed the hope'that the Confersacz would adont workable descisions and
recornendations that =ould helo ir the developrent and prometion of intra-African
trade. The . vork of the [‘inisters over the last few days had focussed on the
adoption of a corron African nositiom on all the issues to be Aiscussed at
UMCTAT VIT which had heen scheduled for July of 1077, Their discussions had
hasicaliy focussed on increasine the {inancial resources accorded on concessional
terrms to African countries in ordasr to implement ‘Africa’s Triority Trograrmre for
Teeonomic RBecoverv, seeking an accentable solution to the externzal indebtedness
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of African countries, increasins the nrices of basic cormodities and export
earnines as well as considerine the scecial situation of African L2Cs.

21. Or inmtra-African trade. he underscored the fact that this sector
complemented the other economic sectors and that the issues vhick would be
debated at TCTAD VII would relate to intra~African trade ~iven the role that
such trade wlayed in the econonic <evelonment of Africa. Currently, the volure
of intra-African trade was very low. In percentare terms, the volure of such
trade anneared to be dininishin~ in relation to Africa’s trate +rith the outside
world. llowever, it was his view that the volume of intra-African trade would
speedily increase in pace with the rate at which the econoric intepration
objectives of African countries were achieved in the key sectors of. industry,
agriculture, transport and corrunications.

22. Turning to Africa’s marticination in nerotiations over the oeneralized
syster of trade preferences arnong developing countries, he stated that the
African ‘inisters would have to consider this issue in view of the need for
effective African narticipation in the »reraration for those necotiations and

in the institution of that syster:.  Such narticipation need not impede the efforts
being nzde to establish an African cormon market and to strengthen re~ional and
subre~ional mechanisms for the econonic intesration of Africa. that was rore,
particivation in other rultilateral necotiatiens such as “ATT, GSTF and UITIDO
should enable Africa to secure s-ecific concessions that would contribute to the
socio—econoric development of the continent throuch the promotion of intra-
African trade and econonic co-oreration.

23, In conclusion, he invited the African "inisters of Trade to

ensure that the activities bein- comducted in the subréZional economic sroupinas
tool into account the lonc-term obiectives of establishing an African econonic
corrunity and an African common mariet vhich would forr the cornerstone of
African unity. ' ' :

24 . Conrade TPoaty Souchlaty llshonse, l'inister of Trade and Small and Medium~
scale Internrises of the People’s “epublic of the Congo and outsoing Chairman-
thanl:2d the Tthiopian ilinister of Tipance and the People o Tthiopia for the
weleore accorded to all the delercations and said that the ninth session of the
conference of African Illinisters of Trade and Development vas bein~ held at a

time vhen the African continent was <coing through a deep crisis that affected

L]

its economic and social structure and threatened its development.

25. 7o tackle that situation, the povernments and peoples of Africa should
concentrate their efforts on s»ecific priorities such as those selected in the
 United fations Pro-rarme of fetion for African Feonomic Tecovery and Nevelopment

1906 .. 1360 and Africa’s Priority Procramme for Pconomic Tecovery that could
1ead to self-sustaining developrent.
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26. The crisis was also gaining ground in international trade particularly

as a result of the collapse in commodity vrices and the dependence of African
countries on a few primary commodities. Ne deplored .the low volume of intra-—
African trade which was the result of almost no information on demand and

supply, the lack of support fron banks for developing the trade sector and the
inadequacy of tranSport and comnurlcatlons 1nfrastructure llnklnﬁ Afr1can T
countrleso;“

27. An apﬁropriéte stratepy to find suitable solutions to the protlens should
include those decisions that had alreacdy been taken, use studies on supnlv and
demand for identifyine ohstacles to trade, encourage the free move ent of econonic
operators and adont anpropriate incentives. There was also a need to increase

the particination of African countries in the various nerotiation nackineries in
order to adopt cormon nmositions. TIn that renmard, UMCTAR VIT was sn excellent
onnortunlty to make knowm Africa’s demands on key issues such as the Comnon

Fund, ‘the Interrated Procrarme for fomrodities, nrotectionism,-the Ceneralised
Syster: of Preferences anﬂ cormensatory flnanclnoo

28. 11ith regard to the Uruguay Nound of “ltilateral trade neporlat1ons,

he strecsed that the African courtries should endeavour to protect Africa's
interest throurhout the mnegotiations.amonec other thines.by strengthenine the
role of Charbers of Cormerce an® by signine trade acreements. In tkat context,
he recalled the efforts undertaken by Tresident Nennis Tassou !"puesso,
rresident of the People's NMepublic of the Congo and current chaitran of the
OAU, towards the 1mp1ementat10n of recormen-ations relatlnp to Africa’s - -
international trade relations. Although his countty's volume of trade with -
other African countries was very low. the Party and State were making g
con51derab1e efforts to pronote external trade by strengthening the role of
charbers of commerce and sicning trade acreerents. In conclusion, his country
really arpreciated the trust it had enjoyed from African countries throuchout .
its mandate and mentioned the acthL*lda sudertaken by his country to implement
the task entrusted to it.

29, His Excellency !r. Abderahrane Toure, Minister of Trade of Sene«al,
expressed on behalf of the Conference, the heartfelt appreciation of all the
delegations present to Comrade ilengistu Faile lariar, aecretaryﬂCeneral of the
Vorkers Tarty of Fthiopia, Chairman of the Provisional ‘ilitary Administrative
Council and Cormander-in Chlef ‘of the Revolutionary Armed Forces, to the Farty, -
People and Covernment of Socialist Fthiopia for the brotherly welcome and.the
dlstlnctly African hosnxtallty that they had been enjoying since their arrival
in Addis Ababa. e wernt on'to state that Addis Ababa was a choice oplace

of reflect1on to ‘which Afrlcans were now well accustomed. . The message that

the Conference ‘had receivéd from Comrade Mengistu. Haile ”arlan was rich in . .
lessons which would certalnly auide and facilitate the work of the current session
of the Conference of African ‘inisters of Trade. -
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30. In the discussions that followed the nresentation of the renort of

the Intergovernmental Group of Experts on Trade,the State Cormissioner for
rxternal Trade of the Pepublic of Zaire said that the ninth session of the
1;eeting of the Conference of ‘African i‘inisters of Trade wak ‘a useful opportunlty
to review the current status of intra-African trade and the share of Africa’s
trade in international trade. Africa’s economic situation still gave cause

for concern and Future prospects were not reassuring because of the unfavourable
international economic environment.

31. ey avenuses should be explored to bring about the integrated development
of Afrlca through the 1nLenrat10n of Afiican economies and the promotion of trade
between African countries. Zaire was comm1tted to supporting all initiatives
that fitted in with the objectives of the Lagos Plan of Action and traditionally
7aire welcomed international co-oneration and rerional ecomoric intesration.

With a view to contributing to the promotion of trade, his countrv would host

the next NAU All-Africa Trade Fair in .July 1928 in Kinshassa in October-Movember
19872, 7aire would zlso host the Flrst ever trade Falr of the mconomic Community
of Central African Ttates.

32. The various mechanisrs Ethbllsbed to irmrove Africa’s external trade
wvere inoperative. The nost appropriate framework would be a global svstem

of trade preferences among developing countries for which negotiations were
ongomr*,° There was also a need to intensify intra-African trade through the
promotion of economic interration and the ellﬂln&thP of the various harriers
that harmwered the free rovement of roods and nersons W1tb1n the viable economic
grOunlnﬁs,.

Con.

, Beview of recent trends in Africa‘’s Trade relations (Aﬁenda item 4)

Gontrlbuc1on of domestic and intra-African trade to Africa's
econonic rﬂ:mﬂ:‘h and development (Amenda item & (1))

33. The Chairman of the Inter7overnmental Group of Experts on Trade introduced
the repart of ‘the Group's meetin~ held from 12 to 14 *larch 1927 (%’ ECA/OAU’TRAPE
71)!_ The Conferencp usced that reﬂort as the basis fer its dlscu551ons, :

34, A nu.tber of del gatlons found the docunentation to bé relevant, thought-~
provoklng and action—oriented. The meating reiterated the fundamental importdnce
of domest1c trade. One delepation observed, howevers that the document had

not put enouah erphasis on . the lack of domestic savinns vhich was one of the
1mped1ﬂents to the development OF domestic tfaden : : : o

35. The Chairman of the Conference expresseﬁ the concern of the interpovern=
mental aroun of experts on problens of non- imple..li.uion of previous decisions
and appealed to the ministers to take up this matter with their povernrents.
During the discussion that followed, theo ministers reiterated the need for African
countries to redouble their efforts to implement the decisions taken by the
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the Conference to promote intra—/frican Trade. To this end, thev stressed the
need for political comritment to encourage intra-African Trade. TIn addition
a nurber of other obstacles to intra-African Trade were identified which
included the lack of supnortine service industries to trade, diversification
of production; confidence in African products and shortages of trained pegple
in trade and trade nromotion. The lack of harronization of customs and other
procedures, the problems of convertibility of African currencies, as well as

a qeneral lack of trade information were also highlishted amone the critical
proble-s facin~ the promotion of: intra-African trade. i'any other delerations
stated that thre reasons behind the sta-nation of intra-Africsn trade and
obstacles £~ its exnanrion included the armall gize of natioral markets, the
fact that industrial nroduction =clicies vrere not harronize?d: inadequate
communications channels: control of distribution channels by foreirn companies-
external rayments arran-ements and the lack of nolitical will.

36. It was sugrested during the discussion that the secretariat should in
future sessions present a report on the trade hetween nembers of subrevional
_integrotion groupings. and that a follow up mechenism should be estahlished to
‘ensure the irmlementation of the decisions of the Conference.

37. A maiority of delerations fzlt that while the idea of the MNecade was
appealing. 'instead of proclaimins 1207~199F as the United Mations Decade for
Domestic and Intra-African Trade, it tould be more apnrooriate to try and
implerent the decisions that had alreadv been taken by African Heads of State
and Covernrent with respect to the developrent of dorestic and intra-African
trade. The meetine felt that the Tmited Sations Industrial Tevelorrent Jecade
for Africa and the United llations Tramsport and Corrunications Decade for Africa
could help to solve sorme of the prohlers of domestic and intra-African trade.

38. - r“1'1e'l‘:lc:rv%e:‘ence reiterated t“e folloving 8écisions taker at its eiphth

..(a} Tomestic Trade

(1) a full studr should ke undertaken i each countirv to Jeter~ine
the foo' requirenents of the porulation in all areas, in narticular the
different food ~rain reryirerents to for~ the basis for domestic trade. If
necessary such a study should indicate ways of introducinz new stanle rrains 1n
_areas of chronic shortaces"

(ii} institute, with the collaboration of ce—operative societies and
comrercial banks, nore effective systems for providine credit to small holders
and redium scale Farwers and to srall entrepreneurs:involved in the production
and rarketing of simnle goods inecluding handicrafts. There rust also be
guaranteed -rices for asricultural nroduce:
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- (i#1)  ne wrorrame shoul? “e irnlemented to ensure adenuate sunnlies
o raw raterials and invuts smecificallr for the nraduction for Jlomestic rarbets,
and the 'introiuction of nricire policy with incentives to ercourape farrers
to increzse their production and to become more intearated within the money
gector of the econony: v S

(iv) establish nroner trade distribution networks tkrouchout the

country as vell as a sveter of huffer stock both ir ordergtb‘naintain steady
price levels and to ensure ajzcuate and even sunplies “urine periods of hiech
and low nroduction. Tuch reasures should include the establishment of physical
~lants and the develomrent of transnort facilities over long distances for .
noods and persons hetween the urban and rural areas throush nublic investnent
or acsistance to the private sector.

(b) Intra-African Trade

(i) That intra- African trade be increased to the tune of 197 of tFe world
total trade bv the end of 1295

CEY That increased eZforts be made to rrocressively reduce anAd eventual’V
rerove trade an! custome barriers to iptra-African trade espec1a11v those affect-
ins, cash crons smecifically those ~entioned in the Lacos Tlan of Action bv the
en of 127 '

e —y . i .
C(dii That efforts be renerel to supnort and strencthen subrer~ional
institutions for trade nromotion called for in the Lacos Plan of Action.

(iv) “hat significant improverents be made in intra~AFrican trade inform-
ation and narketine svsters oand avsteratically -onitorine an evaluating trade
perforrmance by African countries,

(v} That all Africa- countries shoul? corrit thenselves and encourare
the free moverent of African tralers and econoric onerators for the purnose of
nromatine intra-Africar trade. Turthermore, that ~rormt action be undertslen
to ircrease and repularize harder trade vhere necessary ky creatins torder “ree
trade zones within which traditional o-erators may continue to functiom.

(vi) That where circumztances mermit. vriority te given to African tenders
for the nrovision of goods znd services offered by or ori inatine~ from other
Afrlcan countries. : ; : s '

. T 4 o - ]
"(vii) That use of African airlines and shinwin~ lines be increased for
freicht services and tranemortation of poods for intra-African trade. .

v
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(viii) That apnropriate pricing policies and other incentives designed
to encourage domestic and intra-African trade be encouraged, espec1a11y in
food and food products.

(ix) That steps be. taken to link trade development w1th procress in
other sectors such as. mdqstrv9 agriculture, education and tralnxng, transport
and corrmunication as outllned in paracraph 76 of the Africa’s Priority
prograrme for Economic Regovery 19C6-1990 adopted by the 2lst Summit of OAU.

_ (x) That prompt action be taken to develop edequate storase and
distribution fac111t1es for intra-African trade.

(xi) Called upon the Ministers of Transport and Communications to
give priority to the creation or rehabilitation of inter-country roads and
,ra:l links likely to encourage the growth of intra-African trade.with particular
"empha31s on feeder and access roads pernitting for easier transportation of
rural produce to the market.

(xii) Request ministries of industry. science and technolopy ‘and
enerpy to adopt anpropriate policies and priority towards srowth in intra-
African trade in order to promote the structural adjustments needed in the regLon
for development. _ e SO

39, In addition, the Cbnference?adopted the following deciEioﬁS:

(a) African countries and subrerional and recional’ 1nst1tut1ons should
implemeiit the decisions on domestic and intra-African trade in Afrlca s
priority Ptoeramme for Econoriic uecovery adopted by Afrlcan ﬂeads of State and
Covernmentn

-
-

o

“(b)“ African fovernments should launch campaigns to encourage the
consumntion of local nroducts.

. {e)  African Governrents should harmonize their 1ndustr1a1 promot1ov
policies in- ‘order to incréase the DroSnects for trade w1th each other°

(d) African Governwments should Utudv the means to enable then to put

an end to extroverted bankenﬂ svstens°

PR

e B e

e

(e) Tedauest the secreétariats of theé Fcononic Cormission for Africa, the
Organization of African Unity. -and subregional institutions including clearing
houses and the African Centre £4f “Mohetary Studies to carry out specific
studies on such topics as barter trade, the’ problems of srall narknts and the’ _
harmonization of industrial production noliciés in order to formulate specific
proposals to make the established subrerional economic cormunities rore
operational.
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(f) That develoned onor agencies be urged to accord appreciable
priority to rerional and subregional aroupings in providing increased financial/
development resources under regional prosrarming facilities to support activities
such as infrastructural and industrial Jevelooment, trade in poods of local/
reglonal origin which will enhance intra-African tradea For the effective
1mp1ementat10n'of such a policy, donor agencies should adopt a flexible and
positive attitude in forrulating criteria that will facilitate the rapid
developrnent of those factors necessary for accelerating intra-African trade.

(g) Urge member countries of regional and subregional groupings to give
sustained maxirum financial support to such g groupings and to accord them the
requls1tep011t1cal vill that will ensure the rapid reAl1sat10n of the coals and
ob;ect1ves of these grounings. _

(h) That ECA secretariat should pub11sh all resolutions and decisions taken
by the Conference of African Ministers of Trade to promote d¢Mest1c and mtraw
African trade.

(i) " African Governments should reinforce their co-gperation with the
Interhatlonal ‘Trade Centre UNCTAD/GATT vhick in 1973 was de51pnated as the
focal point in the UN system for technical co-operation in trade pfomotion. ITC's
technical co-operation programmes at the national, subregiohal and interresional
levels cover ,inter-alia ,institutional infrastructure for trade promotion, product
and rarket development 1nc1ud1ng supply and demand surveys and related trade
expansion follow-up activities: national trade information services, subrecionai
trade information networks and. telexed market news services: specialized
advisory .services in export. nackagine, quality control and standardization,
costlng and pricing, national cormercial representation abroad, export finance
services, trade fairs and commercial publicity: chambers of commerce, comodlty
promotlon as per UNCTAD resolution 158(VI)- human resources development inport
operations -and techniques: special prograrme for LNC? $, vomen entrepreneurs:
atc - :

--(3)- - African countries should develop and implement vocational training
programmes in the area of trade with a view to informing and improving skills
of the African traders in the informal sector.

(k) Donor countries and oroan1zat10ns should be uroed to prov1de
resources for the inplementation of the United MMations Transport and
Communlcatlons Decade for African programmes in suprort of intra-African trade.

;:(1),Hmember countries are urped to establish commercial banks and
other -trade supporting industries on each others®’ territories and to allocate
-increased financial resources to the trade sector. :
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Problens of Africenl-nd-locked _Semi-land- locked and Igland
countries and prospects for their itproved transit trade
- (Agenda item 4(ii))
40, On the above-stated apgenda item the ‘finisters considered the relevant

part of the report of the meeting of the Intersovernmental Group of Fxperts on
Trade, ref. doci E’ECA/DAU/TRANE/71. The Conference felt that the problems

of those countries needed suck urgent solution that the DAU secretariat should
redouble its efforts to comnlete the study which they had initiated. The said
study, it was recormended should be ag cornrehensive as possible. The ECA
secretariat was called upon to follow closely the activities of the Indian
Ccean Islands Cormission.

41, In the lively debate that followed the presentation, the Conference was
happy to note with apnreciation the initiative talen by the GAU Secretariat in
tabling such an important subject for the comsideration of the Conference. It
_.acknovledged that the paver vas essentially a prelirinary one with a lot of
'84Ps to be filled. The Conference therefore asked the secretariat to re-double
its effd;ts to carry out a comprehensive s5tudy on the subject with a view to
prbposing,very imaginative solutions to the concrete problems facing not only
land-locked countries but also the island and the coastal States as well as
their inter-State relationships. The Conference adopted the following
decisions:

(a) The oAU Secretariat in collaboration with the FCA, UNCTAD, the sub-
Tegional and regional econoric nroupings in Africa should endeavour to carry
out.the said studies so as to address the concrete rroblems in all aspects.

(b) The question of the problens of African land-locked, semi-land-
locked, coastal and island countries and the prospects for their irproved transit
trade should further be studied and a report subnitted to the 10th Session of
the Conference of African Ministers of “rade, to be preceded by the inter-
governnental group of experts,

(¢) The study should include:

(i) a thorouph assessment of existing transport corridors apd
propose measures to strengthen the corridors-

(ii) ‘a comprehensive exanination of transit trade in Africa
and nropose policy measures vhich would facilitate this
- type of trade: v - .

(iii) propose neasures for imnrovement of transit relation-
ships between the coastal and land~locked countries on the
one hand, and between coastal and island countries
as well as land-locked and transit land-locked and semj-
land~locked countries on the other, and relations between
land-locked ecountries themselves:
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(iv) strengthening of co-operation-at bilateral and myltilateral/
subregional levels, and between the transit and lané-Tocked
countries and the coastal and island countries as well as
seni-tand~locked countries: ‘

(¥) concrete measures to develop and expand inter—island trade-
(vi) assessment of transit repulations.

(d) wurge all African countries vhich have not yet done so, to sign and/’
or ratify the Convention on Transit Trade of Land-locted countries.,

3

Market Tesearch, trade information and trade promotion (Asenda’
vitem 4(iii)) - T

42. Under this item the Conference considered some of the recent developments
in the area of market research and. trade nromotion and the efforts made by some
* African countries as well as those taken by ZCA to implement the decisions of

its Sth session. There vere howeven several problems in these areas vhich
needed to be addressed, including. those relating to institution building. A
nunber of constructive nroposals vere made for alleviating the prohlers high-
lighted,such as the promotion of joint ventures undertakings by African countries
and export credit financine and insurance schernes.

43. . The Conference reiterated the need for African countries to honour
commitments.and‘extend continued support to subrepional and rerional trade

threatening the very existence of AATPO an< the nevly established Federation of

Africar Chambers of Commerce.

44,  The Report of the Tirst Pegional Symposicm on African State Trading
Oreanizations (STCs)(E'ECAfTHADE’GB) vhich was held in Addis Ababa from 4 to

8 liarch 1987 was circulated to the Conference. In this regard, the beneficial
role of the 200 African parastatal organizations or $T0s involved in
international trade and in proumoting intra-African trade was hirhlichted ard
those STOs which were not yet members of ‘ASTRO were urged to become merbers.

45, 4 representative of ITC stated that trade was piven low priority in
sote development plans which, courled with the lack of co~ordinated approach
for trade in some cases had made the task of international organizations more
difficult in their effort at finding solutions to the wertinent problers.

ITC outlined its activities initiated within the ™TA and the Indian fOcean
Islands Cormission on supnly and demand surveys and hoped to repeat such
initiatives for other African subresions.
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4é . The Nonference alonte” the “olloving decisions which include thoss
adonte? at irs eiohth session:

(a} Irplerentation of the follovwing tasl's. (i) the accelerated
construction of irtraverte?d <ransport and corrunicatiers networhks linling
African countries  (ii) the establishrent and ‘or strencrthenins of transit
arrancerents hacked by credible rultinational cuarantees® (iii) the
aromotion of lon~ term nurchasiny and counter nurchasing arrannements including
rultinational marlketing enterprises vhich would eenerate new intraverted -
iistribution networlks: (iv) t e ecreation of trade financines rechanisms
including . export credit facilities, integrated intra-African oriented networks
of cormercial banlis and the oroposed Africar onetary Tund to assist in the
harvonization of monetarv policies and mavrments (v) the establiskrert of
subregional cormon markets and recional corrmon market.

(b) Mlew types of intra-*frican trade oriented distribution net-rorks
based on national private and public enternrises should be promoted.

(c) production and trade be linkes within national development nlans
using a macro-marketin~ aporoach. ifarketing-oriented planning techniques
should be included in curriculde of natlonal and subrepional: nanapement and .
trace drONotlon institutes.

(@) ational, subregional and recional trade rromotion institutes should
be reinforced and given necessary resources in order to function rroverly.
Trade promotion funds should be established.

(e} African povernrents should extend their full sunnort to the
Association of African Trade Promotion Nrzanizations (AATPC) and the
Tederation of African Charbers of Co-merce. Tund raising actions should be
undertzken to sumport narlet research and sunnly ant derand studies.

(f) T'erber “tates should strenrthen their co-—oneration in exchance cof
trade information throurt subrenicrsl and regional trade inforrmation svsters
co-ordinated by LCA with IT"'s technical back-stonpine.

{(»} BSecretariats of TC4 and CAU devise means of rationalizin~ the
activities of PATPC, the Tederation of African Charthers of Cormerce and FCA's
Africa Trale Centre in order to avoid dunlication and waste of resources.

_ 3epoft on the Tourth All -Africa Trade Fair and Prernarations
‘for the Tifth All- ffrlca Trade Tair (Arenda iteit 4£{1v))

47. The [ inisters consi‘ered the arenda item 4(iv) Aealine with the above

subject in tb@ licht of the recorrendations transmitted by the rmeetine of the
Interrovernnental Group of Ix~erts on Trade contained in Nocument E 'FCA ‘DAL’

TPATE /71.
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AT, Lfter a few amend-ents to the text, the i'inistefs adonte? the follewing
decisions and the attached resoclutions:

‘ {(a) That a special messame of conaratulations and thanks should he
adiressed to the President of the “enublic of Toro. Tenerzl Fn?SSlu"be Tyadera,
to the Covernnent and neonlz of Toro Jor the ehcentlcnal afforts tbev denloyed
o male the Tourth All-Africa 7rade Tair a succes

(b) ™hat vhile takine note of the renort and annreciating the '
esuccessful outcone of the Tourth All--Africa Trade Tzir and hearine in nind
that such an instrurent rust be functionally used to create the desired impact
on intra African trade expansicn, the OAl secretariat in collaboration with
z¢t. I7TC and all relevant interzovernmental oreanizations, esrecially TCOUAS
»TA, SALCC, ECTAS and the Tniiar Ccean Islands Cor—igsion choulsd corduct a t*orouﬂh
assessnent of the irpact of the previous All-Africa Trade Fairs:

(¢) That the Conference takes note of the information nrovided by the
delesation of Taire. concernin~ the proposed date for the Tifth All-ffrica
¢rade Tair as 1€ to 31 July ’“”T9 in that connection enjoined all ne—ber
atates to refrain from or~manizine national trade fairs to coincide vrith the
date anounced and invite ﬁn'bef States to talle into account these dates then
ormanizing their national trade fairs-

{2} That, interested international orpanizations, such as ITC, the
Tepional "und of the AC™-T%7 “ore Convention, NP, W'CTAD:.etc. should he urced
to provide financial assistance an? technical supnort in order to make the
Tifth All-Africa Trade Tair 2 sueccess’

(e} That «Promotior of Intra-=African Trade: A Tactor for the o
Interration of African Ilconoriesy be the theme for the Tifth All-Africa Trade
Falr:

(7) ook note of the subvention of US5SNN,YD ~ranted by the Council
of i'inisters of the AU in order to assist in subsidizinp certain asnects of
the orcanization of the Tifth 211-Africe Trade Tair-

fﬁ) That in order to nrovide the desired irract. the CAU secretariat
in collaboratlon with I7C ar? other relevant acencies undertale a market
survey rrior to the TFifth Tair and carrv out a technical assessment of the
jmpect of that Fair with a view to vuollsh a directory of firms and their
cormodities vhich would have feature ‘in the Kinshasa Tair: '

“

B (Y That the composition of the Orranizing Cor 1ttee for the Fifth
All-Africa "Trade Tair is as‘follovs,

rastern Region:  Togn {(forrer “ost), Cote d'Ivoire amd Chana-
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llorthern Peejion: Alseria, Tleynt and Tunisia:
Easternﬁﬂegion: Fthiopia, "enya and Tanzania:

Central Tegion: Zaire (Chairman), Cameroon and Cbnéo;
=Soﬁ£hé;n Recion: Anoola, Notswana and Zirbabve.

T €8 That' the terms of reference of the Nreanizing Committee is as
follows: ' ‘

.. (1) To neet as regularly as necessary to ensure a successful
nreparation for and oreanization of the Fair-

(ii) To nrepare a budret and prograrve .activities of Tair,
including publicity, martet survey and. trade promotion:

(iii) To oreanize svmrosia and cultural activities-

(iv) In collaboration with the bost sovernment deal with all
administrative arrancerents and eive all other techn1ca1 adv1ce
lD nreparation for and during .the Tair-

(v) 1In collahoration with the host povernment deal with 1ssues
pertainine to the allocation of . snace on Fair ;vrounds5
includine charses for space’

(vi) To male recommeudatlon to host Fovernrent on all facilitation
proceiures for exhibitors in respect of visas, custoqs
formalities, air-freight, hotel tar1f‘s, transport,
'hosn1tallty etc,'

{vii) T9 monitor the 4lsbursenent of cubventlon that is made avazlable hy
the OﬁU Counc11 c.rF inisters to the Tair-

(viii) 1In conjhnétion”with the DAYl secretariat review the outcore of
the Fifth AlL Africa Trade Tair with a view to rake substantial
assessmert an! concrete susgestions aime? at creating the
desired immact on intra-African trade to the Tenth Cession of
" the Con’erence of African linisters of Trade.
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Penort on the activities of the Association of A7rican Trade
Tromotion Or~anizations (AAT ") (Arensa lten 4(v))

49. ~he iter vas introduced bv a rerresentative of AATPC vho underlined

the seriousness of the financial crisis facing the Ascociation. Ve referred

to hardshins beins exprienced by the fssociation’s staff because they had

not been raid their salaries and waces for eleven morths. Thanking the host
Government , NCA and OAU for the raterial and other support which thev bhad ~iven
the Association, he sai? that AATPC's difficulties were due to non—paynent

of assessed contributions by the nember “tates, and the fact that AATPO's nolicy-
naking organs vere not invested with political capability commensurate with

the Association's assignments and responsibility. He stressed that the
ruronean FEcomoric Corrunity was ready to nrovide a sun of US$1l.0 milliom to
support its activities provided that the member States of AATPO deronstrated
their support to the secretariat.

80, In the debate that folloved sympathy for the Association was expressed
by most delegates who spoke. although it was also resretted that the matter
could not be discussed fully because of non-availability of some of the relevant
documents especially the Constitution of the sssociation in all the workins
languages with nroposed amendments. In particular the non—availahility of the
document in Arabic constituted a serious difficulty for the Arab-sneaking
delesations who could not therefore narticipate in the digcussion of the iten,
Thile it was recoenized that AATPO had 2 useful role to nlay in the development
of African trade rany delecations stated that the impact of this organization
7ad not been felt in their countries. They also regretted that the studies
recuested by the Zishth fonference of African Ministers of Trade held in
Prazzaville on the rationaliration of the -activities of AATPQ, the Tederation

of African Charber of Correrce and the Africa Trade Centre Kad not been

carried out by the Secretariats. They urcmed that the tendency to set up

several institutions with duplicative ‘unctions should be discourared esnecially
in viev of the serious fimancial difficulties that often fetched these
jnstitutions. One delemation hovever observed that its countrv had been listed
anong those States vhich had yet to pay their countributions. “trictlv speaking,
nwanda was not yet a member of AATPO because its lesislative orsans had not
ratified the founding document of the Association.

51. Another important issue raised by some delerates related to possible
duplication of work between AATPC and the Tederation of African Charbers of
cormerce. They wondered if the work of AATPO wculd dunlicate the work being
done by other institutions or the ECA Africa Trade Centre in the field of
trade.
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52, . A representative of TCA assured the neetin~ thet ECA had taken
measures to avoi. dunlication of the worl dore and services rendered hv the
Com:ission, AATPQ. the “deratiom of African Charbers of Comerce and the
African Trade Centre. e inforrec the ~getin~ that co-oreration betveen
7CA.and. AATPO vas indeed bein~ intensified and the co-operation would he
ensured throuch ioint proprarting and project execution, joint rmissiops:-anc
throu=h subcontractine by ECA to AATPO to undertale -rork on behalf of.7CA,

e expressed TCA's suprnort for the reasures vhich AATPM had proposed for . . ..
solving its current problens and strencthening it. The TCA renpresentative
concluded bv reiteratine that AATP? had an imnortant vrole to nlay in Africa’s
efforts toards trade nromotior. rarketing research and trade information.

Te assured the meeting o7 T7A's full suwnort. to the work of AATPD. Fe
apnealed to the meetine to take concrete decisions to resuscitate AATTO,

53, TCA's assurances were echoed by the representative of AU, who informed
the meetine that the oregnization inteded to make more intensive use of the
Association’s setvices, since the latter wvas in effect the 0AU's snecialize?
arercy in the field of trade develonment.

54. . That the Joint Secretariat of the TCAPAUl, in Coroliance mith the Bth
Conterence of African ;'inisters of Trade held in Prazzaville in October 1975,
shoul’ carry out the requeste’ studies with the view of rationalizing the
activities of AATPD, African Tederation of Chambers of Cormerce and Africa
Trade Centre.

5%, In bis closing surmary. the Chairman expressed the consensus vhich had
erersed, that AATPO had a useful role to olay in the development of Africa’s
trade, and that it should be sunrorted ans! strengthenec. The rneetins appealed
to the merber States that had not done so to pay the arrears of their
contributions.

Africa’s International Trade Relations (Asenda iter 4£(vi))

56, Under this acenda iter. the Conference noted the critical issues of major
concern in Africa's international trade relations .since the UNCTAD VI Conference
in 1¢23. These included prices of major corrodities of interest to Africa
shich remained low since 1200 1lov export earnings due to the lov prices and the
£all in the value of United States dollars  and rprotectionist policies of the
Testern countries. Furthermore. the ACP member SGtates had experienced
Jifficulties in takin~ full advantaze of the ~rovisicns of the AC™-FEC Lore III
Lonvention .cornared with other non-AC? nevly industrialized countries.

37. . The Conference snecifically stressed the renerally disappointin~ ner-
formance of Africa®s external trade relations. In respect .to trade with other
Zevelopint countries. the Conference stressed that GSTT should he ceared :not
only -tovards trade nromotion but trade creation as well. On the trends.of
"frica's international trade relations. it stressed the r~eneral poor-. . .-
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perforrance of external trade due to the impact of protectionism® slow ~rowth
rate ¢ trade teteen Africa and non-traditional nartners; declinine NTA and
private investrments. The Conference realized the reasures which it had '
adopted at its Nighth Session. which should be irclemented by rmember countries.
These included,inter alia, haltin~ and reversinc protectionist nolicies an<
reroval of distortions in trade- preservation of the basic nrincinles and
objectives of SATT, and the infensification of measures to improve Africa’s »
trade relations wuithin the context of the Africa’s Priority Programme for
Economic Recovery. ' '

52, The Conference tool” note of activities, relating to trade prorotion
betrreen Africa and Socialist Countries of Fastern Furope. In narticular, it took
note of the seninars/stuly tours for African officials in 1975/f5 on a natiomal,
recional and interresional basis being orranized jointly by "IMOTAD and "CA.
These activities were financed cut of the UIDT/IUSS? Trust Tund and by a
finafié¢ial contribution rade by the other socialist countries.

50, In recard to the flobal Tystem of Trade Preferences (GST?} the
Conference noted that so far 64 rember States of the 277 have Aecided to
participate in the nesotiations with 27 African Ctates in the Tirst hase- It
urged other African States to take the necessary stens to join the GSTP. 1In
particular it urged the least devélonred African States to do so since they were
not exnected to reciprocate any concessions accorded to the- during the '
nerotiations.

a0. In the discussions ttat followed, the Conference expressed its apnreciations
of the docurent tefore it -and the manner in vhich the nertinent issues had

heen raised. There was seneral asreement that the unfavourable interhational

trade environrent was détrirent:l to Africa’s develonnent prospects and that

there r7as a need for some flezibility in the nolicies of industrialized

countries towards Africa in the field of trade.

€l. Tome delecations sousht clarificstions on the -resent situation rerardine
the Cormon Tund and felt that its early implementation would assist Africa in

its developnient efforts. The Conference urred African countries that had not vet
cdone co, to si~n and'or ratify the Apreenent on the Cormon Tund, in orcer to

maliz it onerational without ary further delay.

&2, Uith regard to Africa’s trade with Socialist countries of Rastern Turone,
the Conference felt that such trade was imrortant as a reans of diversifvine~
trade channels. Consecuently, neasures should he intensified to increase such
trade. Ton this end the Tonference ermphasized that the 7CA maner should have
claborated in detail, 211 issues vertaining to trade with Socialist countries.
Lacl of infornmation on trade ormortunitics with the “ocinlist countries was
cited as one of ~the Major faetors inhibitine trade nrorotion with the Socialist
countries. = Steps taken in so~¢ countries te inform on that situation were
-ientioned.” Tha neced to imnlerent the recomendations of the Eighth Conference
of ‘Africsn Ministers of Trade nddrecsscd to UNCTAD 'ECA/PAU Sceretarists wvas
stressed, so as to assist nerber States to penetrate markets of the Socialist
countrics.
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c32, Concern was also exnressed about the poor participation of African
countries in the ‘ultilateral Trade Fepotiations and, in thre Global Systen

of Trade PreFerences (25TP). The Conference recormmended that the DAU'ECA
Secretariat should, after due consultations with OAU Menbeq: States, convene
speclal neat1nps to articulate and adopt an African nosition on the irportant
trade issues vhich form the basis for the ou-coing Multilateral .
Trade MNegotiations within the framework of CATT. In this connection, the
Conference called upon the CAU setretariat to speed up steps beine taken to
secure observer statiis within CATT,

4. ..  The Conference took note of the information provided bv the CATT

representative regarding the tackeround to the launching of the Multilateral

Trade Venotiations (the Uruguay Pound), the ohbiectives of the negotiations as

well as measures heing Droposed to facilitate and strengﬁhen the participation
of tberdevelon1n? countries in the nepotiations. such as technical assistance
and a:seminar on the themes of the Urusuay Round and on technicues of '
nezotiations scheduled to take place in Nakar (Seneqal) next April.

65, In conclusion, the Conference decided that WICTAD, UMDDP, ECA and OAU
should continue to assist African countries in the nronotlon and the stren?thenlno
of their trade relations with the Socialist Countries of Fastern Furone and

to further assist them in their negotiations with respect to the IITM and CSTP,

Impact of Transnational Corporations on Domestic and Intra-
African Trade {Asenda item 4(vii))

6E . The Conference considered this arenda item wvhich was dealt with in
Chapter IV of document E/ECA'TPADE ‘53 entitled «The Irpact of Transnational. .
Coruoratlons on Domestic and Intra-African Trade». Transnationals continue co
have a wldespread control over domestic and 1ntra=AFr1can trade but in a rather

cvatlve manner. lMoreover, transnationals have considerable influence on trade
related sectors in the African economies, especially with regard to the means
of nroduction, the transfer of technology, the marketing and distribution of
nroducﬁs, crade balance and balance of payrents equilibrium of African
countries.

67. The Conference recomriended a nurber of concrete measures vhich could
be initiated by Afrlcan countr1e5° to trv and naxlmlze benefits from
transnationals: to start a new dialogue with transnat;onals at the national,
subresional and regional 1levels with a view- tq,ldentlfylng areas in which trans—
nationals could integrate their activities into the developnent orocess of
African countries.

63, The conference noted that it was the responsibility of each African
governrent to initiate the reauired anpropriate action. Similarly, to
determine and indicate priority areas and sectors vhere transnationals could



3, FCA/OAU/TRADE /23
Page 22

operate or vhere they could invest. A certain nurber of delegations also
pointed out that it was unrealistic to think that transnationals were ~uided
in their actions by philanthropic congiderations. The meeting acknowledped
that it would eauallv be unreallstic to expect transnationals to c0ﬂonerate
fully with the host countries if they were forced to invest in areas or ;
sectors in vhich they had little or no interest since their investmert is often '
deterrined by the returns or orofits which they repatriate to their parent s
companies., v

6% . The Conference emphasized the fact that in spite of the above, African
countries should find a solution to the problems created by the TNCs. It

was agreed that it vas the responsibility of each individual country to take
the required necessary action in the lipght of the peculiarities of each case.
It is with this background in mind that a number.of delepations suggested’ .
that affected countries should also nlan and establish. 1nte9rated projects’ in
order to alleviate some of the adverse effects created by the THCs:. establlsh"
efficient tender mechanisms allowing for corpetitiveness of African '
tenders:  undertake feasibility studies for African ;oxnt trade ahd transrort
enternrises a1med at replaC1ng the work that is done in. these areas by trans—
nationals. RRE e

70. The Conference noted that the set of ‘ultilaterallv Asreed Tquitable
Principles and Rules for the Control of Testrictive Dusiness Practices adonted
by the General Assembiy .in 1920 was not a binding instrument. . For that reason
develoning countries sought at the Tebruary 1987 meeting of the interwovefn
mental Group of Experts on Restrictive Rusiness Practices to establish a special
cormittee to monitor observance of oblimations on TCs under the code. This
proposal was rejected by a group of ludusirialised countries. This esroun also
insisted on their prior aprroval of the outlines of studies by the UNGTAD
secretariat. This was not acceptable because it was contrary to norrmal
practice. ’Towever9 the UNCTAD secretarlat would contlnue to explore vays of
naking prozress in th1s area. . R

71, The Conference also recalled ‘some of the rilesscontrols relatine to the o

Code of Conduct which is beinp nepotiated in the United llations forur and noted
that some TIICs were trying to delay the adoption of the Code of Conduct. The
iinisters reiterated the paramount importance of the Code to develoning
countrxes in general and to Afr1can countries in particular. The Eighth
session of the Conference of Afrlcan ulnlsters of Trade had. already recormended
that African countries sghould actlvely participate in the elaboratlon of . .
the Code and ensure its. 1nn1ementat10no ' oo
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72. The Conference emphacized the need for TICs to resmect the resulations
of the host African sovernments. In fact, many of these re~ulations could

be incorporated into the envisaged Code of Conduct currently under draftine.
The big question was to know if the Code's application would be oblivatory

or voluntary. Case studies of alternative solutions to TMCs vere being
presented to the next session. As far as TNCs’ role in South Africa and
NMaribia was concerned the Conference noted that this question had'been dis-
cussed in several nublications and in a nurber of forums under the auspices of
the United {lations and at the United Mations Meadouarters in Mew York by the
Center on TNC . Such publicztions ocught to be put at the disnosal of delepations
at their request. . 1 '

.

73. The Conference adopted the following action intended to enhance the

contribution of TMCs towards domestic and intra-African trade- e

(a) That THCs be asked to desist from adooting restrictive business
practices apainst indigenous enterprises includin~ the denial of export credit
financing and export credit insurance to African traders who are genuinely
struggling to promote domestic and intra-African trade;

(b) That TCs should be asked to channel part of their resources
towards providing financial resources to the development of the rural areas
and specifically for agricultural processing including food, water rescurce
development, transport and corrmnications, health and social infrastructure.
Since the rural population forms the backbone of the economies of the African
countries a balanced growth and development between urban and mural areas would
enhance the purchasing power of the rural populations. Yence their demand for
manufactured goods will increase to the benefit of THCs. Furthermore, the
present econonic structure indicates the existence of grewth points in the
forn of small urban centres within the rural areas which reinforce domestic and
intra-African trade especially in border areas. These grouth centres do
pronote overall growth of the economies and thereby enhance the demand for more
sophisticated goods generally produced by TiCs. .

(c) That TPCs should assist the host countries in which they operate
in their efforts to attain self-sufficiency in food production esnecially at
the subregional level. To this ‘end, théy should assist in efforts to develop the
technical and nanagerial know-how and skilled ranpower to improve production,
storage, distribution and marketing so as to reduce its costs in order to
fully exploit the African market. Joint ventures and other production sharing
multilateral arrangements for intra-African trade ould remove the excess
capacity in many African enterprises vhile improving the quality and unit
cost. It rust also be emphasized here that the TMCs trade structures set up
trithin the existing African economic eroupings will eventually level-off
in terns of grouth unless industrial production, as well as distribution
systems, can be directly linked with domestic and intra-African trade.
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(d) That TVCs should be persuader, vhere possible'to share advanced
statistical information and niarket intelligence, trade promotion and market
analysis techniques with their trade partners in the host’ countries (both
state tradinn and private -indicenous enterprises). To' this end, they should
assist African countries to develon informative and coripiterized trans-~ =
border data flows systems in order to monitor and record int¥a-Afticah trade .
transactions. : S e ‘

Peview of Africa’s submission to UIGTAD VII (2genda item 5) ;

74, The Conference decided that since all delegations had participated in
the preparation of Africa'’s submission ro UNCTAD VII, in the recently
concluded Ministerial 'eeting Preparatory to UNCTAD VII, it would not be
necessary to reopen discussion on thé agenda item.

i

Any ofher'business (Asenda iter 6)

R e
v o

75. There was no debate under this agenda item.

Date and venue of the tenth session (Agenda item 7)

76, The Conference recalled since its meetings take place ‘every two years,
the next meeting would be held in 198¢. In:view of the need to submit the
report to the ECA Conference of l'inisters vhich is always held in April, it
wvas decided to hold the tenth session in March 1939 at a date to be apreed
between the Joint secretariat and the Chairman. .- s o

Adoption of the rerort and closure the Conference (Agenda ‘iten 8)

77. At the‘end‘qf its deliberations, the Conference adopte? this report.

73, In his closing staterent, the chairman recalled the tremendous work
acconplished by the Conference. He hiphlishted some of the progress made by

a number of African countries in spite of the many hurdles which had to be
overcome. Le vent on to state that it was aratifying that prosress had been

nade towards strengthening national institutions for pronoting domestic trade in
the wake of the Lagos Plan of Action. Fe also reminded the Conference that

desired changes could not be wade without clearing many of the bottlenecks impeding
Africa’s ardent desire to rove forward the frontiers of intra-African trade.

79. .Fe concluded by suppmesting to the Conference the need to cultivate and
sustain the right political will at nationmal level, preparedness to implement
decisions of prorerly constituted and comnetent authorities, the adontion of
appropriate package policiés and supporting neasures designed and harmonized

fiscal and monetary policies with a view to bringine about syrmmetry and

flexibility in policy breadth. Such actions he stated, would enhance meaning-

ful, effective, enersetic and lasting changes given the supnort of the QAU and

ECA which are sensitive organs responsible for the cross—fertilization of knowledge,
information and idens in cnhancing the emancipation of Afrien’s trade.
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1., DUFSOLUTION N~ TUT TCUNTT ALL-ATTICA TPADT FAIN AT
PREPAPATIONS FOT THR TIWTH ALL- ATPICA TRADE TAIR

[

The Conference of African wlnisters of Trade

“earlnhA%n mlnd t“e prev1ouq OAU Council of Ministers resolutinns
slnce 1957 esnec1ally 1t° Gilmes. 277(7I) institutionalizing the All
Africa rade Tairs and the fecisinn of the Tecond Txtra Orlinary ! Tession
of the Asserhly of “leads of Ctate and Tovermient of the MU in Anril 1990
contained in the ".avos Tlan of Acticn to inter alia. launch a perranent
aruy African Goodsy carmaisn witbin‘the‘frhbeworPVGE the All-Africa Trade

 Fair

[ . . . - EEY

Pecallin~ the dec151on of the third reet1na cf the 'linisterial Tollow-

ur Committee of the 'Thole on Trade and Tinance Helf in Addis Abata, Fthiopia
fron 9 to 14 May 1954 to accept the offer of the Terublic of Togo to host
the Tourth All-Africa Trade Fair

Having taken note with deen arnraciation, of the part one of the
rerort of the QAU Secretariat on the Tourth All-ifrica Trade Tair which tool
rlace in Lome, Toeco from 17 Moverher to © Necember 18°P5

7 Necoenizing the special attention deronstrated and contribution made
by the President of the “evnublic of Topo, I'.E. Ceneral Gnassingbe Fyadema in
enabling a successful outcome of the Fourth All Africa Trade Tair-

wurther recogn121q the Functlonal role that the All-Africa- Falr
could nlay in developine intra- “African’ trade, judrming from the reSults of tHe
Lore Tair in terms of the level of particination, the structure and wide ranme
of poods and tbe pronucflon canac1tv ané potential exhlblted

t‘m'ther: recalllng its dec1sxon adouted in %ravzav111e, the Conzo in
October: 1935 durine the eighth session of its neetinp to accent the offer of
7aire to host the fifth All-Africa Trade Tair, the Conference of African

Ministers of Trade.

o ey it
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PART T:  TOUPTT ALL-AFPICA TUADE TATE..

1. Tequests the Secretary Ceneral of the nrganizatioa of African Unity

to transnmit, on behalf of the Confererce of African i‘inisters of Trade, a
special ressace of £ congratulations and thanks to the Presidert of the Depubllc
o7 Toro, T1.E. General Snassincke F‘yadera0 the Covernnent and veonle of Yovo
for the exceptional efforts deployec to make the Tourth All-Africa Trade Tair
a success: e
2. ﬂ1recto the Secretary Ceneral of the AU, in collaboration rith the

nCA, ITC and all relevant 1nterwovernmental oraanlzatmns9 especially FCOIAS,
PTA, SADCC, TCCAS and the Indian QOcean Islands’ Cor—ission, to conduct ~ thorough
assessrent of the impact of all the previous All-Africa Trade Tairs and to
report to the next Conference of African iTinisters of Trade.

PART 11: TIFTH ALL-ARRICA TRADE TAIP
1. Takes note of the ~remaratory activities so far undeftaken hy all
concerned* '
2. ' l'otes and approves the 16: 31 July 1907 as the date of the 1'-'J’.ft:‘ta:."All-r'

Africa Trade Tair:

3. Urges all merber States to refrain from orcanizing national trade
fairs on dates whlch coincide vith the date announced for the T 1Fth All-
Africa Trade Fair

P

4. Urges donors to nrovide financial assistance to collaboratin~ agencies,
such as ITC, the Pepional Fund of the ACP-ERC of the Lome ConVentlon umne
MCTAD, etc,'ln order to enshle ther lend financial assistance "and’ techn1ca1
supnort to make the Fifth All-Africa Trade ° Tair a success:-

5. r‘nd.cn:ses the choice oF «Promotion of Intra African Trade" A factor for

G. Takes note vith deep apprec1at10n of the subvention of £USs50C 000
granted to the Fifth All Ifrica Trade Tair by the Council of l'inisters of
the Oreanization of African Unity-
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) 7. Mirects the A7 Cecreteriat. in collaroration itk the ITC ard
other relevant agencies. to ur“ertae a marlat survay ~rior tn the
7ifeh Tair and earrv out a tecknicol assessment of the i--act of the
mair
1 2. Aprroves  the cormnosition of the “rranizing Go-:-ittee of the Fifth

' All-sfrica Trade Tair as follows: Togo. Cote d'Ivoire, Ghang, Alreria,
i Egypt. Tunisia, Fthionia, TYenya, Tan-aria, Zaire (Chairman), Careroon,
Cenro. Ancgla. Rotswana and “irbabre -

9. Turther apnroves the terrms of reference of the Organizing Cormittee
of the Tifth All-Africa Trade Tair as contained in the report of the "Tinth
Conference of the Ilinisters of Trade. '
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2. PRICLUTICT 7 ATTICAST TrinD TITH SOCTALIST COMTTnIne

OF EASTERIT TUTORT

The Conference of African “iinisters of Trade

Congi-lerin~ the nacessity for promotin~ and Jiversifying Africa's
external trade with non-traditional partners in particular with the
Socialist Countries of Tastern RTurore renuires intensive and continuous
efforts including throuoh the multilateral orcanizations

Noting with satisfaction that TCA and UVCTA™ had already initiated
activities in this field in conformitv vith the -rarious ‘ecisions of th
Trade and Develcrrient Board as well as of the eighth session of '
Conference of African ‘linisters of Trade

Congiderins the need of ‘frican countries in this “ield:

1, Tequests O0AUl, ECA, UJIICTAD and Socialist countries of Tasterr Turone

to intensify their technical agsistance activities in this area and consequentlvy
requests UiD? and the Socizlist Countries of Tastern Furone to allocate

necessary resources to these organizations in order to fully implement their
procrarme of trainine, disserination of inforrmation and advisory services on

a recional, interreqional and national basis.

2, Further requests the Secretarv-feneral of NAU, the Fxecutive Secretary

of ECA and Secretary—-Ceneral of UNCTA" to report on this subject at the 10th
session of the Conference of African Ministers of Trade.




