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On behalf of His Imperial Majesty1s Government and the people of

Ethiopia as well as on my own behalf I want to express a warm welcome

to Ethiopia, to you distinguished participants of the Conference on

Industry and if'inanoe.

It was an honour and privilege for me to be called upon to open

the Conference of Industrialists and Financiers which was held at this

oity in this Hall in January 1967* ^ ^s with th& same sense of

privilege that I have aocepted again the invitation of the very distin

guished Executive Secretary of the Sconomic Commission for Africa to

open this important Conference, today.

I am aware that the purpose of this Conference is to find ways and

means of accelerating industrial development in the. African countries.

I am also aware that the participants in this noble task are the

Governments of Afrioan countries, financiers and industrialists from

the economically advanced countries, as well as representatives of

business circles. I oelieve that this distinguished, practical and

experienced group of men imbued.with mutual purpose and confidence, will

be able to bring about an accelerated industrial development to the

Qontinent of Africa.

Distinguished delegates,

It will not be right and proper for me to pass without oongratu-

lating most warmly, Mr. Gardiner, the Executive Secretary of the

United nations Economic Commission for Africa, for his sustained and

tireless efforts towards the economic progress of Africa; the convening

of this meeting is an example.

Here in Ethiopia, as I believe in other African countries, we ar©

very interested in collaborating with industrialists and financiers

who would be willing to enter into long-term economic partnership and with

those . investors who would be willing to work towards mutual economic

gains and benefits. It is not enough to invest only in a project where
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quick profits are obtained in order to quit the country after having

gained enough out of an enterprise. It is very important for developing

countries and I believe also for the investors that co-operation be

based on long-term basis. For instance, if a reasonable proportion of

profits realized by foreign capital invested in a developing country

is re-invested in the country where the investment has originally been

made greater progress could be expected. This approach would encourage

the creation of more economic activities and would ease the foreign

exchange requirements of that country. I also believe that it would be

to the advantage of the foreign investors in the long run since it

creates effective demand and larger market as well as mutual trust and

benefits.

Another important aspect for development and co-operation is that

financiers and industrialists from developed countries may seriously

consider to direct their efforts and resources to the establishment of

export-oriented processing and manufacturing enterprises. It has been

said again and again that the foreign exchange earnings of developing

countries are inadequate compared to their needs for capital and

consumer goods. This is because the value of primary goods which are

the main export items of developing countries have been declining

while the values of manufactured goods in general have been climbing

up, so much so that even if the quantity of exports of primary goods

increase, the foreign exchange earnings will not be adequate because

of the declining and negative price trends of the primary commodities.

Then utmost attention must be.given to the establishment of export-

oriented industrial enterprises. Investors from advanced countries in

co-operation with local enterprises, will be in a better position to

establish and operate export-oriented industrial units and also in

marketing the products in their own countries or in the world market.

We believe that such an approach would be advantageous, in the long -run,

to both the developing and advanced countries. This would increase the

flow of trade between the industrialized and the less developed coun

tries. This also ensures the permanence of benefit to both parties.
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I want to reiterate that Ethiopia, as other African countries,

welcomes industry and finance from the advanced countries. It is

stated that technical know—how, entrepreneurial skill, and financial

resouroes in many of the developing countries are scarce. Technical

know-how and entrepreneurial skill are essential factors of production

which cannot be developed independently within a short period of time

in the less developed countries.

It is sometimes suggested that time is needed as it took many of

the industrialized countries generations or even centuries to reach a

state of development. This theory would hold true if other things

remained equal. But present advance in communication and exchange of

knowledge has enabled man to know of other's technological advances

in no time. That he desires to benefit immediately from such techno

logical advances is only natural. So industrialization must start now.

We cannot afford to postpone industrialization until indigenous

technical know-how and entrepreneurial skill become developed.

Teohnical know-how and entrepreneurial skill that can be transferred

during the process of work are more sure of taking root quickly in a

new fertile ground. In this, as in the proverb, "example is better

than precept".

Ethiopia has examples of some agro-industrial enterprises where

foreign capital and "beohnical know-how have played important roles in

the development of natural and human resources. These are very modest

starts. If there is the spirit of co-operation and the spirit of

adventure to plan and work in new grounds there will be greater achieve

ments for all concerned. The standard of living of our peoples will

be improved and foreign private investors will be rewarded with

economic benefits from their activities. The Investment Law which

gives especial privileges to investors is another example of Ethiopiars

earnest desire to work in partnership with foreign capital.
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Government organizations engaged in industrial planning and ;

programming, industrialists and financiers from developed countries

as well as participants from African and other developing countries i

are here engaged to give adequate attention to the formulation and

implementation of industrial projects so that the limited technical,

entrepreneurial and financial resources available will be channelled

to viable industrial projects? and to those projeots which would have

an impact in stimulating the creation of other economic activities.

The thoughts of so .nany people are with you so that your efforts may

be crowned with success.

Mr. Chairman, distinguished delegates,

In conclusion I want to express the sincere hope that your stay

in Addis Ababa will be pleasant and fruitful, and that your delibera

tions will be of great assistance to the accelerated industrial

progress of Africa that will also bring uieaningful eoonoraic gains to

eaoh and every.one of you as investors and financiers.

Thank you for your attention.


