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1.,“_j i*he prese;t séuhy 31 snﬁ%lennﬂtn;&rto Ahe others csrrledtout Ah reSbonse

to, the decision 6ﬁ the Seventh Session of. the Conference of African Ministers

of Jrade which urged the ECA Secretariat to continue beckstopping African o
-”delegations participating in,multilsterel meetings..,It slso cslled for studies
,,to be. conducted .on the Global Systsm of Trade Preference (GSTP) among developing
) countries.nll;cThe subsequent Eighth session not only reiterated this view point

but slso decided thst ECA should collaborate with UNCTAD and OAU in continuing

to provide such assistance to African countries. “Furthermore it stressed the

fact that preparations for CSTP ought to take place at subregionsl and regional

levels.2/ IR AT,

2, ‘,hnThe underlying, objective :of .the .GSTP 'is;to restructure.the international
economicrrelations. 1Lt olaces emphasis on:: Ways and means of ensuring,growth
Qt,and development-through trade. + Ins other words,,to”meke it possible for.countries
-of the.Ihird World toistimulate, diversify and .stabilize export growthqamong
themselves. Similarly,“to reinforce collective—self:reliance,of the.countries
frmn pee o 0f . the South.- Emperical, evidence, stronglyﬁsuggests,ﬁhstipreferential-tariff
cans judleasures, such .as, reduction of teriff and;non~tariff barriers.when,combined with
mechsnisms,of payment and export.: credit arrsngement within the context -of, other
sectoralndeveloomentscprovide a. reliable base in.strengthening and increasing
b Htrade flows ,2mong rparticipatingrcountries., With :the. adoption of .the, Final Act
"and Declaration of Brasilia which were signed at the end of the meeting, parti-
iyicipating countries.committed- themselves, politicslly,to -give appropriate effect
fo:the Brasilia- Declaration. They also .agfeed to fecilitateathe holding : Ofu
the First Round of the GSTP negotietionsﬂ+ T3 snonud oF abbuieee Proa Db

. L7

ey o4 bol gl andmadess of soladmeal cilgelavl T oo i LI Sl
" *\Consequently, the . purpose 9f, this study, is to review the Globsl Systen
oﬁ 'l‘fade Preferences.among developing countries X(GSTP) within the comt; ext of
Africa's trsde and developnent. It reviews injparticulsr the impact of .GSTP
as a tool for rectifying the loopsided trade relations. taking into account
agncthe, work .dane;;by the Negotiating, Committee.: A number,;of. problems éncountered,
challenges{snd Opportunitie8~thst are likelyrto,acru within the liniited. degree
of freedom of, action available to psrticipating Afrigen_countries in.reSponding
\ to worldieconomic,structures and”chsnges .are. also: reviewed., Information,is.
.5.offered to member  states,.of ECA on ,issues, involvedyin ‘the. first,round of -GSTP

‘neBQFi“t1°ns'i it e dn fdbr neEy abusenad o ulned thads <M Bed . hew
art jat JTGdess ans Ll e anthe=d W Aud? fsIoowdsg nels lud oaeln \*'JV vk
icxﬁroe e llnd w:rssts.~}r;% aabic fLeT we” cmmeougn®d rdeuyt en oo qu\iu
spfezetono bef opDife CATDAE Jo gaziqous o 2 wabne neoiensterh Lelmirorevoaysial

ER Mt AL See’Report of‘Conferenc"of!hfricaniMiﬁiﬁtérsﬁdf“Trade, E/ECAJCHﬁQﬁlS p.13,
ROGE A0

2/ Report of Conference of African Ministers of Trade, E/RCA/OAU/Trade/29
p. 23.
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4. It is however important to mention that the difficulty in obtaining
infofmation by the Secretariat on counfry‘breparatory work and their partici-
pation strategies haa to a 1arge extent made it difficult for this analysis“
,to be comprehensive in its coverage of ‘most the issues analysed - Nonetheless,
B ‘the first part gives a brief genesis of’the PSTP The second ‘section assesses
the GSTP within the context oF Aftica's trade structures.' The third part lobks

1

into the merits of the GSTP negotiating strategies against the background of -
o on-going negotiations. The fourth section offers concluding remarks e
?-"“"T?“""' wat . IThanill Mz "i.' £33 . I 2‘."' Taood
- L ]
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BACKGROUND \onley. t

Y 5"1"°The heavy ‘depéiidetice on “the North by'developing countr{es for -both *°
frade': and develo*ment coupled witha *fornidablée’ array ‘of mutually reinforcing

o negative féatiréson: the international‘scene hag' ' forced’ the*latter to‘find ways

and means’ of loosening and 1essening‘dependence on the' former., Int particular
- to get away from the whims 6t the industrialized ‘eountries’ LThe dilemma of ¥
devehnﬂns countries is acerbstad by the' abew grovth and’%ven “atapnation
Jitheirieconomies deterioration of terms*of”tradé since products of great "importance

‘protectionism, beggar-my—neighbour policies and~schizophrenic attitude of the

North towards ‘frée -trade which ‘they* recommende ~in’ theory ‘and obstruct in® ‘practice.

craRear pld T h am.Ai.:_'rnfwmaln R N RO I AR S S M

"6"” TS With this' "baéKground ‘EHat ‘nade- developing dountries at’ their” ‘THird
Ministorial‘meeging”in*Manila’in—February 1976, at the Colombo Summit‘of Non=
Aligned Countriés in August 1976, the’%exico‘City ‘Conférencé dit Economic -7
Co~operation among DeveloPing Countries in September 1976 and the: Fourth Ministerial

”meeting of*the Group ‘of - 77 in Arusha ianebruary 1979 to emphasize among other
"things ‘the pivotal “rolé of “trade ‘among’ thedselves in their quest to achieve

-L

self-sustaining economic”d’evelopment*“I Lkt o Sape s lend RECE
EEIEI AR Ml g Sy sokL e ol Soblann Doy '__',;_-!.' vey o Tt on oo,
I O u.'iThe above political manifestations took a higher témpo during the’ Caracas

P

high—level iConfler éric’e on *Economic Co-operation' among' ‘Developing Coum:r:l.esr 15>
'NJMai 1981 when”they reiterated self»reﬂiance.. Indeed the call for’ self reliance
within 'tHe! G77:" ‘was ‘ag’ “a- result*of theégrowing awareness’ by the developing countries
“that ‘théireconomie d4ff fcul't tes Werd to-a large exteént ‘diue to colonial'heritage
which had made their trade and economic ties with their former over lords not
only very close but also prevented them from trading with cne another. With the
adoption of the Arusha Programme for Collective Self-reliance followed several
intergovernmental discussions under the auspices of UNCTAD which led-to-further
.,,;definingkboth the, -concepts, and.provided; guidelines; for: the implementation of the
T GSTP.’

t&ﬂs:ﬂf VIOV ED L Llae Jo oavo oot ot e
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-.s;ﬂ ..4$he GSTE. convention pr0p08854t0 unite. 142~eountries members of G77 intan
agreenentiwhich iicludes among Ats ootable features,.trade preferences and. other
special facilities.”3k The.concept of . GSTP- for restructuring the. international

!,....

economic relations took sbape with the Fir st Round of Negotiations in Brasilia:
“In October 1986 vith the adOption of the Final Act of;Brasilia.,\Thisudevelopment
is unique because it is the £irét and only agreement that brings together deve-
loping countries, members.of G77.to.mutually pursue_interdependence concretely"

- B | !”-—

'.‘!' : 0':?3 Y- j'a‘*""‘ -'1“'? aanTe Tiitn aghl '-"". i el 930 AR e
nets N "n P EIEVRNCT oS CRRPTA.

b%’A;ﬂrcsu INTEREST, FOR. FIRST ,ROUHT), OF GSTP, ... ,n

nr-a'f re

SELECTION o rbb"c §”

R I

N(EGOTIATIONS BN
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. }?2 3 fructure of trade‘among,G77 countries. 3o aipse® ertaveTa 3oomes

VL £ o i ccabdnatadpe v oast ,.J "“7 Lo g '.x..h

9. Trade between African and other developing regions even as late as 1986

hpas still re}ativelytlow. Comtemporary literature. shoys. that. developing countries
in’ particular “those, in Africa _are essentially exporters of primary,commodities.
g This situation has 1ed to a believe that since these countries are;competing~for the
+* same? markets they are unlikely to . beeome economic collaborators,or trade partners,
# "A‘point of view which 'tinds support from certain enperical evidenceuaince!the
collaboration among producers of primary,commodities hasﬁtended to be limited:to
: of tages. it is limited to. international commodity aéreements such asqfor coffee,
“Ibadxite | etc. e T

ISR DI FETOLY I (R 3 L Codlahononns ot a¥.T o can 2T oen l.-f-"f-'""'""‘._"-'

".l RLIIRPTY o BEFRLESS Sl ¥ “I.:.",':"
10. There are however a uumber of potential and mutually advantageous agree-
ments; between ;eome African countriesron the one: hand and Latin American- and L

e echnical and financial assistance aimed at enhancing economic developmentuﬂ For
example “the” agreement reached between Zambia and. Brazil in. the field.of - mining..
. and’ marketing ‘of - Zambia s preciousjmetals. Similarly the joint venture -between
"Brazil and“Nigeria on the transfer of technology to Nigeria : There:is.also a:;
Shipping Line on’a joint* ‘védture ‘bisis between Brazil and a number of. WestnAfrican
States. Algeria also is involved in exploitation, production, tranSportation
:processing and commercialization‘of its.petroleum products.with.the technical.
assistancé“of PETROBRAS ‘of Brazil ‘ A Brazilian bank in_ Senegal plays an important
role in ‘facilitating transactions between some 1Hest:. LAfrican countries with.Brazil.
Such’ banks may prove very us%ful in handling operations within the framework: of,
the“GGTP as “hag” been the case of INTERBRAS based in Nigeriafwhich “1s-involved -In

pro?oting a variety of activitiesj 4. T; -
v r .g-‘ =7 eth l"— -..

R T I ,_,_!".._,,'_..._- R
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3/ See Mohamoud A.B. Hamza, Cuidebook for GSTP, Geneva, January 1987.

4/ For full details see, "Africa and Latin America: Prospectives.of
Interregional Co-operation'" UN 1985, pp. 94-95,
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11, These inter-regional co-operation ventures are essential pre-requisites
for ‘tHe establishment of'thé GSTP' because they ‘Indicate likely possibilities in
-‘other ‘fields for enhané¢ing and- strengthening trade’ relations between the deve—
+16ping countries members of-G77.- Evidence exists that stows hov co'= operation
based - on specific”experiences acquired by each country could be’ enhanced with a
“'view to’ achieving collective self-reliatice among the developing countries. 5

crer ™
- ~ s . 2 oarg
b TEMTE, D, pL .03 SRy R ¥ +

12fw-2 At*this'moment fni time 1t is- important to Feview the cutrent state of"
south-south trade because it provides better perspectives about the future within
the broad context of GSTP. Secondly, it helps with a better understanding of the
interdependence and’ cdmplementarity of Africa with the other developing regions.
Against such a background, it is possible to identify important areas of action
for co-operation between these groups of countries. At the same time attention
can be properly focused on those areas.and policies that - can- bring about a gig-

nificant reduction in international economic inequalities. T S .
PRI 3n oL 0T e '-:"t-".l-'--'- EAAT ot .
REC S An‘analysis of ' the” state of° trade among thé developing countries, member

-of G77, ‘fTéveals that’ inter—regional trade ‘in terms of- country’ involvement by
2 TAfrica’and-othér G777 states ‘both in"volime ‘and frequency of transactions is rather
3% ‘limited, It wag" only from about mid-1960s that’ measurable trade began to emerge.
‘Before -then™it wis non—existant. The expansion recorded in the 19705 coincided
"with the world - trade boom. However, even in 1987, trade among the G77 states
< continited:to-be characterized as nascent, accounting for a’ Yyery modest share of
.international trade. = The'véry low degree ‘of ‘diversification as regards countries
involvement, commodities and products traded has resulted in a quantitative “and
'qualitative disequilibria , L - ot

I ., - AR o
R S SR SR AN DOt R “ P A L B S R S Y
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14, ! Associated with the problem of" unbalanced trade is the weakness in i
regional infrastructutes; - Most® groupings of developing countries function within
inadequatenfacilities ‘and therefore incapable of accelerating the rate ‘of - inter-
and: intra-regional trade. This particular factor works against prospects ofr
improvemént . of" trade'relations particularly trade in agricultural products,nwhere
the. constraint-of tranSport, storage and market intelligence are perhaps the .-
bigpest bottleneck9” v T Ly

et Eer L .-I-'\ ‘L_-'_‘.-ﬁ--—...‘ .
l[-_'_f’z- 9: T PRI - -
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15 L 'On the basis of-available trade data economic relations between Afnica

’ and Ieveloping ‘Latin: America are narrowly confined and ' concern a handful of
‘petroleun and minerdl’ producing countries.‘ For instance, only four African ;
countries Angola, Libya Arab’ Jamahiriya, Nigeria and Gabon traded with Latin .
rAmerica- during’the'‘périod ‘bétween 1965 -and 1969, Petroleum accounted for- 93 per,

cent of Africa's total trade with Latin Aﬁg.iqg 101984 while Braza,l
accounted for 77 per cent of ghe egigu 'y gxXports to Africa an

per cent of igports in the same year
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regards to non—oil‘ exporting_ African
countrieswand even “thiscis confined -to  as few mineral "producing co "trie.s like

o ‘.16.,1\ {,Sporadic trade,,ia Frecorded fwith"

L

Zaire,'ZambiaJ<Congo-'Morocco ‘and! Guinéa.’ Africa 8 etporta to Latin Aﬁericak
- during1980-1984 -averaged  US$4320 m1llich: annually while ,those of I.atin ,‘Amﬂica
to Africa dgurited! to US$29001 millions" L& Matters"'o'f’ t'i'ade with ‘other’ develo ing
regions in Africa also raise somerconcern-‘because’ aven’ ita wintra-—rleg'io“nalj

_ trade has not madermuch headway ih: ter{us of increased exchanges and the involve-
ment of. countriesa themiselvesy rbIntra-African trade 1:|.n ‘1970 accounted foi: 5. 6,per
cent oF. Africaan total: tradeizedn: 1:980;" - tHat” share ha:l dropped \t'o only 5. 0 er

cent preéssured-by:the 1980 récegsiony? Unt11:1085} 't he" ”hare of intra-African
trade in,the total:Africals: trade stoodt a4} OJpér cent’] lowe than 1970 level 5/

17, The negative aspects of Africa's trade relatea to its slow_ growth rate:
with -aon-traditional, partnerslincluding‘other,developing countries of G77.1q'1‘he
combined percentageashare of 1Africa s trade’ with her non-traditional partnera]
",,,between 1983 andi:1985+wastabout 18, lﬁhperdcent :Ln Jthe caae of gxgorta andL;a put
22 .per .cent: ;in-the: rcage of’ importa._"‘ Thé"’a'n'nual average of Afriéa 8. imr: it .-from
centrally :planned- economie’s was 'about <8t 'pér cent “of Africa’s total imports while
" Africa's exports: to: this market’ averaged 5 3 _per cent annually. n Africa’s export
to :the other.developing céuntries was 137 per cént” annually Aas, againat over 18 .per
cent of importa from- the'*aame ‘Source’, *6/ “THege'" figurea show that lpotentiala remain
largely unexploited. . orrw.J Foer {r["} o oonrn .z'.'Jq"' TALE: I S i hoan
3 Ve olapngyd il q: mn;oo.;.; fdoldw T {'_“ )
' K I3 [V AR P
_],_l_!},.ﬁr, Similarly Africa s} trade with: Hiddl’e’ ‘Bdst’ Statea is alao characterfized ; by
’ imbalances. aAfricauimports more: than it exports to’ this’ region.h Trenda alao,,
show, that, trade exchanges. have: "béensdeclinfhg 8ince’ 16757 " For’ instance,‘Africa )
imports accounted for.-4.per cent.against 3*pér Cent exports “1n the total share,
of Avap Lrade in 1970. 7/ ‘ihe middle East accounted for 5.3 per cent importa and
0.9 per cent exports of Africa's trade with the world in . 1980_six. .years, laterg in
1986, ythe ‘total “sHares:of-Middle Fast had drOpped‘to 2 9 per dent for imports. ..
and 1 1 .per.cent forfexports..al,d - TR IR I A N N

. P gy o
. N . i 3 _'=__‘3 ._'ll:___:: araer q(f L‘: A5 "C.. !ﬂ]'l o f‘l_l;l.-
S A S i T e o -;-"-r-:‘ TFuInTa i3 LRaIlIl
-in o ol mepirmerg bimw AR 1t el bl oS S R -
’_{ﬁ'lf‘,‘ftﬂ-’{.‘.t' DTET 74D D RS J 0 A * vem g A i e e LA \ THye. [uLe JICTHD
iR A RIS S A S Le2.TSare s LT Lot %2
FLANEP B ABEEV - - . R R VR R SN SR 3 o 24 101
o . f mmata "'-xi;n AT Sl .'-a.' "': CosnLonInd raidang o003 *"*"‘J)'.“J'Th‘ - k]
T EE Ceot ) stadd qronsge (30 ’....,' Lo BOTLIoBY
o O3S UNN, }v[onthly Bulletin of. Statiatica, /Various: IBSueSv . A‘-"-‘f'-'“-“s-'-"b Tevo
e Lia r- L ry) .’. H . PR S T ; e ‘.f.". _'J EBOT 0
Ib‘-!_d."_r *‘*J‘: "nq ;',‘J B RE ,u'; R ot B T3 0 T I T34 = [ in N . Tt
r-«. VT haneaspsr ‘f—-!rv‘ venow T g Vi :

7/ Development of Trade between Arab World and develoEinE Africa, 1970-1981,
Vol. 11, p. 11,

8/ IMF, Direction of Trade Statiatics.
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19._,. On the contrary,.intra—Latin-American trade was.quite significant deSpite
certain obseryed declines“; Jhe pertentage share;of Anter-trade in- the Latiﬁ“
American region during the first -half ,0f-11980&: varied between  20.8 'in ‘1980,
’20 9 1n” 1982 17 3 in 1984 and_l5"3 in 1985 2/, “An important ‘dud'-large conte t

:of the trade was.in petroleum thatvwas refinedrin someé of. the Alargest’ 1Y
refineries found in Latin America : AU AR

Lomor !
RS s a-..-f g 3 :J_

"20‘“ Trade among Asian countries also had;been on.thé: increaselas ' résullt’ of
“the petroleum products. The share of Asian'exports An: Arab trade—fluctuated
between 10 6 per cept in’ 1970,{17 O*per ¢ent:n 1976 and 1514 per: ¢cent™in 1980
while tmports were gboutﬂ9 3, per: cent. -1n51970,:33:4. per:cent’din 19764and 15.5

‘s peficent in 1980% T

4 L
Yoo mma and 070

. - T
el et ot vl r_'.’.‘"""'l U B BL ¥L I s R A =Y .)Ii v

21’ The pattern of Africa's trade with: other“developinglregions ‘has' varied”
“a! great deal and presents no clear trend, .duetorthe high*content ‘of petroleum,
In’ 1970 dev elopino'regions together absorbed about 10 .per cent ' of Africa*s” ‘total
exports dominated mostly by agricultural products.ﬁ On therother handa-mfrica
_obtained m°r?i€%4“u20 per cent,of its Amports, from the other developing regioms.
R R A R W RTITIOC RIS ¥ S T N
AT228% TR the light of the above sombre pdcture of.AfricaLsfstanding it would’
" STgeem - ‘that. “the’ GSTP is of 1ess\appeal to developing,Africaﬂwhose export products
? - dre characterized by a heavy relidnce on raw materials and agricultural products.
Products which according to the Brussels Tariff Nomenclature (BTN) are concentrated
in Chapters 1 to 24 and therefore not-likely-'to be affected by tariff-and non-tariff

cuta*- Fowever, such productsias meat, f1ish,  fruit; vegetables!: tobacco’ cocoa

butternare either under quota system or- carry high. tariff rates in~traditiona1
A markets~and thefefore could Pe ofaSpecialfappealnto Africa withinhthe context
of vthe 68T 1/ = ~ x4t 30 s Ll St S L nd Tl L e e
<l s Wiatd 3"‘-’ (R ,'"" '{ S —"" gty e b b _m'h" . r.‘-.‘-r. "'r-'-j 3 "t\\': “‘.L.
o ool 2 '

23’”*“ AR additional expectations o‘ GSTP is- that it “Could™ open up avenues for
multilaterally negotiated trade and agreenents, ', . As ‘the~prices and demand “for
manufactured goods tend to be more stable than. is ‘thecase with” orimary commo-
dities, therefore increased trade through GSTP would ensure stable and expanding
export earnings for African exporting countries. To this end, GSTP could be of
benefit to African countries in enabling them establish export programmes—in-manu-
factures and eventually to overcome their structural weakness attributable to-

over dependence on the .exports of primary ‘commodities. Africa could alsg gain
access to non-traditional markets for her manufactures and semiqmanufactures as
well ag processed and semi—processed products.. IO R

l _; 5 '_

[FTTRR TR % .- . . y . e J’-__ "';'“"'.’"f"_'-""'—m* - - L—— R
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8/ See United Nations Monthly Bulletin of Statistics, Various Issues.
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24, The success of the GSTP concept will depend not only on negotiated and
coni“nilowered tariffs:ibutialséson ché. éxtentto-which & Aumbef of”existing obstacles
'-;Vrcan ‘be overcome. o iNot lédst: ofirall.1s.the Ydck'Gf informationiabout ‘each others
e rproducte but-also«trade Eontrol! measures against imports.= "Thére 1573186° d lack
+of :physical ‘and indtitutional Jinfrdstrictures capablé of sustainingﬁﬁﬁat GSTP
{.'alms -to-achieve *.The -legacy 6f historical connections also ‘makés if“difficult
to.diversify»trade~channele\inxdirecticns otHer"than’ traditionaﬂ ones. Thesé
.anifactors ‘are sfurther: reinforced"bytthefrole’pIayédhby transnational corporetions' ¢
1 inproduction;:marketing ~2sdistribution andﬂtransportation in "the ! economiea of
3rthird, world :countriés whichstill préfeér-<to restrict’ tradé-to tradiﬁion%& Eﬁftners.
IV

(b) Criteria for selection of products for GSTP negotiation -
arekaioah i1 ol pros7ay bt han ML) To oeviIsaidc s DIV MRl 1ty fT. O
byt 234 22 In accordanee,with ‘thet‘Articles' 'of: the Agreement “the’ negotiations ‘Concentrate
031 phon . tariffs non—tariffs,.para—tariffs Jdirect>measures’including mediumland"long-
f:term contracts:and-sectorals agreements: J«Tariff reducti'""negotiations focus
\attention on:generalized: preférence margintof &' linear reduction oX 6n‘a product-by-
£JProduct:basis ior: evemi:bylia .combination? of’ the tio approecheS"“The guidelines allow
od: participating. countriesnto pursue!’any<of all the” approachee’-“This framework is
_ufor«farsthstage»of negotiationeJahdeill beﬂsubject to' review’from time to' time.
sisk 1¢3:1¢'yr (T § 'rn_r*.rurue a1 Asvoss rand ool Goeris ool tia OIS ANENIT v s D
cenolber 3 Thefpreceeding analysisi {59 suffictently"111uEtrative 5f thellow level of
trade between developing regions of Africa, Latin America and Asia, The data
confirms Africa 8 trade gtructure as?characteristically dependent on;the export
of raw;materiale~oﬁ~agricu1ture and-minerals -on -the one* hand "and " importing a wide

X e f
quﬁngerof“mgnﬁgaetureg goods on_the other hand,. ,r . oy c~ot sldii.oea )

~o g e 11 otatdz ur pokrersyad ot
Dz bid to 3elect products that”qualifyjforqthe first. round: oflnegotiations
&for‘the purposee of" exchange of trade concessione,LthevNegotiating Committeeﬂof
tthe‘G77 on*G5TP adopted the Agreement of GSTP as a provieional)legal instrument.
The* techniques and “godd e ¥ ds £55 the ;iist froumd of negotiations adopted at the
Braailia meeting are based ;on, the ~Agreement_on.GSTP. ,The Technical,Negotiating
Committee “algo” proposed a eet of provisional criteriagfor congilderation:y The

.....

» ptopoeed criteria for selection ‘of products}to qualify.for.negotiations aim.-at
I minimizing ‘the adminietrative difficulties and .to. -eliminate insignificant cproducts -
«“from the‘bffer listsﬂ 1t is based on the following criterda: «+-.ri svrisoaibal

.‘Jt.. 1\ ("!‘ Fre 0o '1'_)1 ‘\"\'C"r ‘ :
<) 1l o ey 1 "1',:;__0" BT D B R b T s e T i Gl S RO U SR 2 oy b
ey ( ) “Only“products whoee export value to, the world wor. -£0,G77.:48,-at :ledst
' ape Lt v
\EA) Dlﬂjzﬁvni ?1 one” 1llion and above US dollars,can:pe coneidered Jfor .negotiations;
T JLGTor I ALY I ] noiand

rlnod 274 il In"”

oo nds \7"4 faney ot ow I‘V 5 A -'thr‘I

‘(ii)*-A'ﬁiodhct in which a country-ranks .among. the first. ten . (10).:major:

IRt deweloping eountries importers reflects major,G?? markets. for, that -

E R TAR SV S - A
£raLy I a3 prOduct rEeEy

(114) Thirdly the products in which a country ranks among the first ten (10)

oyt e et 7 g

major developing countries' exports to the)wgrld and/or to G77
__l_ E( (_ \\ ‘l v
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28.r,ﬂCByfimglication, the proposed criteria are geared towards high value:products
c1ﬁand major .exportsof, which African countries -are unlikely. to featurei :It.leaves
++,8 vast number .of African products apart. from the ‘LDC states ‘oitside the Fealm of -
" .GSTP negotiations.,. It should be mentioned that the Articles of:the: Agreemént

+ allowt for special;treatment: of :least developed countries (LDCs) ..’ Article!7.(2)
provides that ;participants who-are LDCs need ‘only identify their,products of
o~ €Xport . intereet for which they seek concessions:in the'markets:idf 677 countries.
) Article, 9(3) also provides that participating -states could-grant:«concéssions on
tariffa andearaatariff to, exports.-originating from ‘participating !LDCs' without

LRIy
reciprocity.
s anideon P T P A A e (S -;"l Talo ~.’." \ r ""“‘J’c \‘f.r
29, In~accordance "with 'thHe ¢ objectivea "of GSTP 'and in response to the deciaiona

taken at Mexico City Conference in: 1976, products. and: groups’ oﬁhproducts selected

(I Ecie 6 Kt SR T e

- BT intended to enable-the regions.to benefiit: equally from: the.:GSTP:’schliéme ‘dnd to
< aasistuthe leaat developed countries to. realize actelerated. rate!of iindustrial

crh development without which their ‘interest in*GSTmeight not- be- forthcoming 10/

Howeven, the trade patterns, the.objective;targets of. selecting ‘products ‘should

have been‘stimulating and stabilizing:export.growth.between:these regionsitf the

e selection.criteria vhad aimed at those products likely to-diversify!Afticas pru-

" Quetion patterns since hitherto Africa has been geared to supplying raw materials

1, for industries .in theggeveloped countries:and lately to ‘other>developing regions.

WiHlls

gach a0 0 Lalan MrorniEod vt Lol o “"""g = :'50"~ ,'h mawided oboTd
A omai?
3onus 5 (c)? Africa e‘participation in the First Round of GSTP Negotiations 10
abitw & anbiTogemd ST =~ —

ey 4-('!:\” -rr-' H"J

30. Available data reveals the following African etates “as having indicated
their intention to participate in the on-going negotiations Algeria,rAngola, Benin,
ArolsBarundi,“Burkina” Faso, Central African Republic, Congo Cote d" Ivoire,pEgypt
loGhaiid, -Guinea*’KenyaH'Libya,‘Madagascar Malawi Mozambique, Nigeria Senegal
. 1rSferta: Leone, Somalia,; Sudan, Tanzania Tuniaia Uganda, Zaire and Zimbabwe

‘ d oA e

v
afd 35 Hav Lo PRt TUL JIB re Ll ur. . - N
¢ A t - -’
verr st bostd

20315 1 "A nidber 6 f these countries ‘have’ submitted liataJof their producta of -,
export*interest."‘For those countries which were anablé’ for any reaaon and in

srorder to:facilitate the’ procees "of ¥ defining a 1iat of products of,export intereat

21osubinformation ~from’ UNCTAD "dafa” bank ‘has-béén uaed for the purpose of - establiahing "

indicative lists of products; "Under ‘the UNCTAD GSTP projéct, ‘verificatfon’ og,the
data was sought from the concerned countries. On the bagis of these lists a v

- efinal‘corisolidated list based on the Customa Co-operation Council Nomenclature (CCCW)

i2rclassification,’ was’ 17" % &5tdbl1shed for consideration by ‘the participating )
parties with a view to enabling then erghan‘e concesaiona on.request; made, g

In order -to better' eppreciate some of these developmenta, the ~-annex tables
:reflect aupply,dnrand and conditions of market’ ahcesa ‘for c0ﬁﬁoditiea of African

origin
B S A e S Tt T2
(01) ayd tzars 131 ”"uf Aty wxdenoce coauids gt oafnoleng ?dj ;1AJJ.1 (rx
Dlgea, Gt st o Seexs Tealiinoon ssognisetoweloe

** 10/ See Doc. TD/B/C. 7/35, p. i
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.32, Data given in the tables show products of -exXport interest ‘to..a few -

_African countries. }It also shows., the percentage of..each:country's exportfto-u

the world to .G77..and their ranking position among the -major .exporters, *.It -

is important to(note that some African exporting countries rank quite high -

both _in global ‘terms, -and, within F77 countries .This ‘is .despite of the low -, -. -

percentage contribution to world trade. ”Cameroons palm oil is a good ‘example

of this, The data in the tables cive the position of Africa in global and G77
[,trade on each submitted“product.»-x S e e s R - i

o e 1 L..-, ' .. [

- L S > -
et neee -1 "'f"\"rs - € (AR I -

‘33 o The importancelof\supply and demand ta bles»stems from the fact that
,.products of export interest submitted,by the G7? countries in the context, of
GSTIP negotiations have been merged An. order—to indicate which! -countries -are,

.. interestedlin,each product. It also identifies which are. the major G77 importers
...as well as tariff, and’ other conditions in.. importers markets._ The analysis -of
“the tables ‘takes into account the position of LDCs in the GSTP Agreement’ which
inter alia stressed that participating pettiles could crant conceasions té exports .
ori=inating fron participrtinc LPCs without. -reciprocity. 11/ In this rezards,LPCs
hsvc indicated conmodities for which .they wish to. undertako supply conﬁithenttwhile

3
o i d d d ct f Thich the invisage
undergaﬁikgriggg%ticggégi%gec untrics have n icate products _for w 2y €

1. - e . oot adne—en

34 However the information provided in the tables is 1imited by thernumber

of products,_the divergence of dates which also affects the comparison of. export
_.-values ao they pertain to different years.. Trade control measures- I,e,,tariff,

para—tariff and non-tariff measures of some G77 countries whichuhave shown an
' interest in’ participating in. GSTP dates. back to 1976,, The.legislation, i,e:}
“ttade codes and other measures which regulate trade in most cases.is-generally
too distant and even dates back to the colomnial period These shortcomings
hinder the. satisfactory and, in—depth _analysis; of: the. supply and demand''structure
of | trade of the developing countries. Despitexthese shortcomings,‘the data-
gives some vital information .on. ava*lable markets for. -Africals exports, -: wf

g0 l >
m" LN

P ol SR VT S 1 F AP g 10

35. . 'The sunply and demand tables though inexhaustive, give. importantrinformation
on the ootential and existing markets for. products of export: interest- to-Africa,

' Only two ‘countries (Mozambique and Zimbabwe) have substantive export components
of non-agricultural products; iron and steel for ﬁozambique. In Zimbabwe on the
other ‘hand, pig iron. .accounted for 9.9 per.cent of Zimbabwe's-exports, nickel:
alloy for 6.7 per.cent and manufactured tobacco accounted‘for 3.8 per .cent in:

©1982, - fowever these products did .not featuresamono the first 10 that ualify:
_fbr thé “GSTP rifst Round "of necoation 'fNon—thelees these prc luets. st ng a pood. chance

.........

"on ‘the basis Sf’ cnncessionsl rates £o be negdtiated Innort charces on tobscco
vary betweon 3 r'nd 12 “er cént with a numbér of non-t ariff barriers. Lower impnrt
duty of about 3 rer cent end 2.6 per cent on tobacce respectively are in Snudi
Arabia and Urupruay.

[ . Toe, e . T R TR : R [
I e e ey L t TR T Lt e . \‘_

ff-f s e 3V 0T Lreadp DU e -

» -~ o v

}}! See GSTP Article 17, Special Treatment for Least Developed Countries.
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5. _Against this kin?! of backgrouum A majority of tirica's exnorts "LJ1'”
e elifinated.' ' An'i1ldetrative case is that of ;."re"hoﬂn 145 oF DTO“uCtS =34
xﬁéffﬂiﬁtérerf containss ore ‘than 117 ﬁroducrs which not onlv- con“Vu f’u.rt!'.rar
aire's’ P]“OI* ner ornence and’ ootential ns oionificaqt. 'Un¢ortuﬂa*ely, the
cr*teri:'us G rankino the' £1¥st’ ter nxno»ters to either F77 ‘or’ the wor]’_
reduced tRe Jist’ to on‘v 3 vro:uct T Thé ‘sare anéiies to~ 1u1erous ot1er

AfricanerHotts as fid the~case of Veﬂya wnxcu*‘al} from 77“td v'iteﬂs.

TV UdmLaedd T L0 ke W e T A L RREA VR NG R b B S BT

"4 (D L Lo

~ »

ar. The sawe s true of other nroducts of export: ihtnipﬁﬁ‘fb’?‘fihéﬁzdﬁﬁﬁfrjns.

Tenva like Seaegal and Taneroom o mention a few countries, have z large variety

of hxvh1y con? efltive‘nromucts ‘goth in’ tha‘nor‘d an4 nIT ﬂnr ets. rAr the ride

oixwritinﬁ ”a1y_ had ‘fiot” ‘Bubaittela ;*at of hro“uctf of exnort '*ntﬂfest,':qowever,

hiteh 'enya T less thiq JGH ﬂi]l'on value of exnorts o

CRE "77’énﬁ the’ \-:or‘l.4 chdnot be - thcludel exceot for tFove“*tems for vaicn she rﬂﬁ“r
atons thef irst rhrne'ﬂnjOf '!eveﬂoﬂi“vr cou*try erorthvs to the aor+’ anl /o ‘to
nrry lZ/*”OQ.y‘ Vet : : 4 L TSP S A S N S YL

ﬁﬂ:,ﬂaj SToanolew coen Gyrmenn TR L L0 9 ”‘-_;? ..»aﬁlﬁﬂ. 3ef1 St M s1ir

‘-!;4

-t

1 éwapo otructures alao n"icates &=ﬂort uefic1t
e itya=ifricad t nat iﬂ rﬂ‘*¢ ente‘ by ﬂ*fferent1a1° L2 tvee1 1ﬁ00fto
B and expOVts ‘of fragh, ‘erillad and breservei neat.andioh,: Africals ﬁajor e
exnorters o‘ hovine meat live E iOﬂiL, Teﬁjh fudan and Somalia ap? Fiﬂ“ by, -
uéﬁbpalJ‘av ar%er“nrosnects in tue fef*c 1t countriee in Hoth their su sresions
HignAd Afried as* avyhole), '3eneoa’kha a’hotential o sunwly Afriecs an' other 6y

: Harkets with fi*F”Fillets, Lreap, .;eservéx-f;ph and éod ‘at’ zero nar cent ta-i fs
in’ Al~eria?l ‘Cote*d? Ivoire,;” 1;”er, Meeria qﬁ4 Erth. A remLction in 't ariFf ,rates
within t1e-23”®’BCﬂenev woul* ma“e ma¥ et acce sgihi1ify 4n otbpr “7” %u"E more
;1voufau1e for ‘thece- pvoﬂucts '

b BT -4 "_Ll T ., ’ [V .11_
% re
ol R L dunstYy var SE o ot

- L ol ot —,-u,l R haF] v.‘! ol
3T ,_Others ’i”e Sainsroon” an4 iﬂH bwe have” d,tpntial evﬂort nro_Lcrs

worl? markets;. = C°ﬂt‘f0f 2 “iff*cultv Prouﬁ :

falline e¥dort srices, ¥t eiahplé; Caméroon's varjety ‘of cocoa nro -vctﬂ which

inclule cocoa raste, cocoa buttnr with denand in Lenewal, Yenya, "angladeshy.
ST Hovocco,‘ani'”“ana “coull” tﬁrouﬁh an ellminatior ap’! Ior *a“uctioq 1n e"*°f4n.
“tarife ratastorriid the coqhext o*'!"‘"f'n aacou‘ape arﬁorts oF t‘eSP '"0 ucts 1nto
zthe 77 " max atEs SRR : o i

P . B
"§~n‘ AR TS O TN ST JE L B

o caomal e B el -

e

S b R T S )

+

el ."I

t‘ﬂejéi“aééﬁ‘d 1nte:eqt concernut;frican L“ s’ Jho Hav° 4n”ic'ttet
‘to ﬂ1rT1CiPafe in’ tne G3TT naﬂotiarions. Their DPro’ LCCS o“ nrnort
intefPs*_are ink :auhmitrei for nr'sv crave imno*tersftrom whomfthﬂv AT e to
MR 1ovoti<tn tarifs- conceasiono.ig um exr of" mar?eta‘i1‘”7: omerate with 1'f*'a!:m‘r
levpld 0‘ rafHQF'*aLns Za .shown iquu vly nﬂ 4emanﬁ tab‘es vhic“ also ﬁni*carn
‘Froshects ‘ ‘ :

L
ALH

i ;i'

12/ See Doc. 092E(4) UNCTAD Information accompanying, computer-prlnt—
outs on CCCN 1tems, 13 November 1986. e
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£1, 2eénin 45 one' Bxasmlel of & TOC Znd whose' princinal exgort is' haln Fernel oil
aecountinz for 2.2 per cent and ranks 8th amons the world exporiers. The sub-
mitted list of products of export interest contained four products{cocoa,cotton,
palrm oil end nalm kernel oil), However , 3en1n.does not export. ruch: 1nto G77

narket even thoubh her likely GTT- Markets ToF tHigE™ ﬂroduet Bre Alcem1u Arecentina,
Egypt, India and ialaysie have tariff rates that vary between 2 per cept-in agynt

?Eﬁa?21 ner’cent 1n~Araunt1na. NegotlatloWS’to reduce or ellmlnate thes; tarlffs
Should be coupled'w1th efforts to incrbase productlon With ‘2" view tp enhanc1np‘

e ol By gk e e et S C Y TR ot i
etpOrts’ Yo' 677 miarkets, - vt it ml oo AT -
poford s o sag f"-;ﬁ “s' prisbningd g v p G

ey 4T

42“"“ ?uufun Rdicated” an intefnst to nETE
sulfit 4 Es lisﬂ af "ro*uct “of exwovt 1nt
the haé;s f'QT“" éqows as ﬂrin exnort s! 1

¥

prr

n*i 8 exnort'e;ruc*u"ﬁ on

fee :“earl ,tones rﬂhural'
n-)-v L

to inclvie countrie¢ like Al veriaj ﬁnrent4ﬂa L*uva,
. o “l

T'Ii’unr cent (- ?J othP

thr‘iﬁﬁoft tatifs rates’ varv*q7(’§ N h as
clcentlin, 1 rer {a? ?mhe Central’! 'icen.;anuwlic Lq’lcatpd aﬂ inteLesr to,

) ' sl indthel Firse found 6¢7 N3t n°voﬂnah4ons a5 1far hacb ag, l“fq bu* 117,

not °“bhit its list of vroducts of exsort interest, Availahle 1972 23 L

a sinilar f,..t:t.t:'t:im:! to that of “uruail ;qof‘., ﬂﬂarl stonps and.mno4)

and v?negf;“iyﬂoorwgccount For l%f 3eé'ce1vlan' Jleg, per .C ent, reSﬁncﬁtlvely o,

: A - R, A
toEa‘”?nﬁii ' T Ltmetn ,i ERIY o

L !“1-—1.\( reme, ':c.‘lll I.'.""‘ a "’af

2 y Furthesrore, . it ig
dteria ns,"n thp .case;
alis Eé;awi ) '_vth a number of »roluctg rhtch mesgt
tﬁn splection chiteris. '“nir’ thﬁsL 1l’ué "=tiva cases br*qw to the fore 15 the’
fact r! hat the, criterdia for selecting proiucts, for negotiations .isnove certain i .
iﬁﬂo't nt Fqcto'"s 1ﬂ caae of ffrqcc.'-ﬁo: insta ncg,tkat products ho,.uhicb :'
covlt"ies arp 1ookin* or maruetq ar5 tbe one that fa 1. .t9.-3ain. access to tHe o
.MVl‘"Er et
of G3TP neﬁotlgg ons ia jain1v Le to'rb

;0o douht, img oﬁE
cu r LrOW tﬂn ta-1cs that &0 hd

’thion&a '85mat iu,

-

,10L_ﬁro*ucrion canacitv,an' the;gﬁgge

RV AT

3 c - ; e - ere reef ST e BT o SRR
&4, " The heteropeneo;s Yaracter of JP‘b%iné rou"trie;, nesmbers of 077, renuives
a selection criteria that take into zccount the lavels of economic .°vanonment of,
the respectiva countries. ¥any countiies have export potential for s variety of
products vhich by the virtue of their cnall economies cannot ranl hi~h in ths
world or 77 terms, It is therefore imnortant that criteria for tha selectiow be
dified. The criteria adonted Zo- the first round of necotiations only favour-
those nroducts which already slay an important role fa the world ma “etsli They
exclude the ‘u"?’f-nvo‘uct iﬂfwm*ck\“‘"'cﬂﬁ‘countr*ns r'«ae" ﬁar ‘et”outlets. The
selection critevria sbou7’ be examinel with a view to uian, profucts’ fron-‘eveTOﬂinw
Africa a comparative aivantace.in tne~on-~ofhﬁ conces 515ﬂ seal nr’ negotﬁ:tiono.
Unless this can be done, it is very unlilely for most African countries to take
advantare of the 2077 siace many of taam o nof have the requirel sroduction canacity
that could enzhle them to particinate effacuivelw,
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~ "e¢--- MECHANISKS .AND STPRATECIES FOP GSTP NEGOTTATIONS: PROSPECTS .AMD. T
- R LII'ITATIO”S ‘_.. o . - . '. . ._-‘ - P LI AT
(a) Mbdalities for CSTP Nerotiations o ; :":H_A.,,;i o ‘
.ZS.Mf'-Althouph progress hes been "ainfully slow the. ten year old effort towarﬂs

‘expanding. south~south trade throuah GBTP. took on & reality. note in. 1987, One of
the factors responsible for the slow pace in the early years. was the difficulties
encountered in finalizing and approving the techniques and modalities on which to
base the nepotiations.,  This is in spite of the fact that. the broad ~uidelines
and nrinciples provided dn the, Arusha Action Plan whichgavea senerql frameworP
within which negotiations are, to proceed. 13/ The princinles and. ruidelines .
advocated’ not only a nere’ tariff .concession but a conrrehensive preferential
trading systen anong, G77 countries. A situation which nresented a complex and
difficult task when, elaboration and’ redefination were attennted at subsequent
numerous intergovernmental experts groun meetinrs. Even as the: nepotiations took
place,_sone of the 4isquiten1n uncertainties related to the: rrincinles and moda-
lities still 1ooned hich., e .. < . s
46, Pursuant to the rules “and techniques, the CSTP is 1ntended to ensure thst
'nreferential treatment’ benefit only nroducts otipinating in the participating
countries. This is important, for, at the Mexico meetinc develonine countries
. had sounded their concern reparding the possibility of bhenefits acruing to trans-
7'national corporations rather than Rarticipating r‘ewelo-a:lnr* states.vlﬁl It is’ ..
believed that measures taken will discourare decentive practices wnich otherwise
create“trade distortins effects and loss of the intenﬁeﬂ nurposes. e .
47 “With the aporoval of ‘the draft“cSTP Aoreement at the Brasilia neetino in.
May 1986 nuch of the ﬂreparatory process for the necotiations had been set. '
However, the’ Agreenent could not enter into force until ‘after the conclusion of
the’ First Pound of Negotiation when participating countries will have exchaneed
"Zoncessions among thémselves. Similarly wheéen concessions will have been mulei-
lateralized and nember states acceded to GSTP Anreement.  Maoch of the current’
focus ig the preparation - by novernments to actual exchance of concessions. 15/
CERERTIN v . ot . D cE B

Ly e

ol LR TR A BTN

F ; - . et . -

13/, Proeeedings of UNCTAD Fifth Session, Vol. 1, pr 132-133 v 4 io
14/ See TD/B.C./33..p..1 . - o RS
15/ For further analysis see PS*P/YM/Brasilia/ /3 March..198¢ vLoo.

. R . '
e ., .- - R LR
a i )



¢

* -
,,.,,.,'\l' ]

*

Vo

P R

TIRSE/TRARE 108
Page 130 -

- Lol

- -;_, - “‘-, r e I o

fong Anotber *muortant element of. tne G tﬁ ‘vas. for the - scheme 1t nrowressivefv
interrelate wit“ other measures.in rhe‘r*el~s :0f »roduction;’ transsortation,an:
mar“etino. In other unrig, _acilitatina the develonment /of: other! sectors.. cenab
of enﬂufinw wrovth and 1eve10pmentthroug traﬂe. As a, result, tHeatechniques
and, modalit*ea for neﬂotiations are.to ref-eet tne gaid- objectives:” Tha modalities
relate to formsg to’ be adOoteﬂ in terirf\p_e;erence rTeluction inclidins issues”

firelatinn to nezotiating non-tariff*preferences d.e.:quotas, “and licencas, - A 150

? inc]udei’are -rounﬂ Pules, ru‘es ion safeguards; and (balance of . ‘payments, - Fules on
modification or withdrawal of concession. ' .

N T S T A A E N BN L LA P -
i 40 While a consiﬂprab’e oroun4 has: been -covere? in re_e inine some’ conceuts

- in negotlatinﬂ necbaniﬂms, Hreview~of lattarjreveals’ that™adurher 'of- Artic1es

) and”draft nrovtsinns ‘have not been finalivee- 16/ . Thé result: of:this 1s that’

neﬂotiatinr nartles ror! zed on- scanty ‘and incomn eter informatfon, Furtuermore, a

_ CLOS&I “loo'* at tne ﬂui elines for. the First Tount -of’ Wecotiations adonté? by the

i ‘*rasilia neet:‘no inr'icates that they, mntail complications narticularly those
relatinﬁ to 4efinetiona of several terms- use? ant the rules of brisin themse’ves.

EL

21,,ruleo of orinln concentﬁenvisa~e GST® benefits to be then4e4Cto ooo s :Holly

_ o-iginatipp In.a narticinat1n° .country. .The “enefits are also to dccrue for”
=} tﬁose gooqsgexnorte4 by a SETR: -rarticipant: when ‘the” final ‘product has 3 na;tial

R - o i 3

tmnort gontent,, or1~inat1ne in a. non-narticieant or*is of Lnlﬂt@rmin . or{oin,
A noiat ,0f .concarm. here is;the extent of ‘jerhmissible “imnort content. f4”
s ; B S R s T I U D o0 SR
' J T ke .o ] - |
0 L The SLEﬂliCttv:OfrthP 'Tules of- oria_n ~apnroach 'to pfoducts.‘or n°ﬁot*atlons

t Az a series of ;npllcat*onu. . Products obtained! 4n- a narticinatin~ state- can hean
ero;ucts whic are wholly owned by TG, 2~ In. t!-is resrecr or “e*'ba"sja *per-
Ce centage slare .oynership: by naticnals- or tre” sfate sPOLlI have. ceeq
qused as_a bett-r nuide., Ll°S“1”+4 ane 3‘~ive ‘tHe {%rrnssion that
’ nroducts are considered wholly nro- uéed ‘4m a- oarticipat;n: state if
they are extracted from its sea-ted, so0il or waters. This rexresents

a ﬂistortion of tbe economic realitiﬂn.,, var loEnIoee (-,
P R i AR L edf  dsde s 5

=1, This iSSLe of rules of . Orl"i*}is crucial -esrecially for the
-ou—woinc‘uenotiatlons.' A rreferenricl Arranwement wit“out ar. agreed
nosetiof rulle ofﬂni h1'a low non- pes,*Ci*ﬁnts to. encrdach on .the benefits
sewwfirthe scbeme"bj transiting thel? goods:w tn‘"li"bt o4iLiC°tions’4n
N EEn particitating country, enaolin- them to achireﬂthe ‘Penefiten, Witr
this context, smell states in Africa w;’l only ﬁlayce'surronate‘role
-;anw.tbere;ore ‘no't’ tecoqe benef ciaries of the\CSMP'since-their rroducts
will conpete’ with: ttoge trane*rino throu Ly 1o the .same parkets. :rx.

e
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524 A further' fuedtion 6f - ipterest is’rae extenr ;f cuﬁuﬂat‘on
!alloweu.q It: has already Eeen agree* “trat tbrrecsboLl"be rartial cu-
nulation, ramely that ptodlicts that have acquired orizincsting status
in the territory of one CSTP participating country could e aseﬂ .as
inwuts for a finished product eligills for nreferentiu_ .treatment in
the other territory. The percentage of apggregate cdontant “in Ehe final
free-on-board value calculation of the nroduct that orie Zinates in one

territory of the participating countrieg hag yet to be ﬂecided

f.
16/ For unore details, see A.7. fawza, Cuidedool for ggmm
Ceneva, January 1727, ’




B/RCA/TIAYE/ICS T T s

Tazge 14 ot

e
3. snother unresolvea rroblem ip this aresz incl Ludes w“at snecial
- L)
< ani-,more favourabhle perce“fa e criteria to be L's'=4 Fsr LT arti-

c¢ipants, ‘both-in restect of isvort contenf as_wel 1Zas cuvulation.
"Sinilarly. the:definition” oﬁ' vessels and’ fﬂctory sh 1)5 ‘or fish

productSntakeg'froL the seha by 5t:Ch ves sé]s or suc “roﬂucts as
;. are nrocesses 'in “factory shi;s'frhat would he eli- 1%1& for femp

benefits. 17/ These issues of moialit*es for neootiat;ﬂns afervery
strichky .and” require ‘involveéerent of not uereTy t*"‘e ro1icv oFficials
.of";ovsrnjents kut-also cusfons ﬁn: f11=ncic1 authorities“_‘iﬂﬁu

a3 -

e . LI ’

54, Lnother crucizl issue to effective nepotiations 1s tte Aifferin-
capproaches zdogted by the rartich patir-r countries towgrﬂs tronsnat .onal
.cornorations ’”ICs)‘Aludority of’;frican courtries adoatn 2 He1 bcrate,
policy of zromotinz local partié¢ipetidn in ‘all asnPcts of the‘r,
economnies. In 'most. "African ‘countries 1rrigeri"-tion of owqersbir
-Ranzgement and -control of ‘Lusinags: ‘tecome-= major nationu_“asri- .
rgtion and :develonment stratsua.‘ I tbis resredt these coxﬂ“rzss
;,uill reluctant to accent rules of nriﬁ r thaf"avouf T“"v kages
) r.-:Ln otber coun;rles.i In_particulsn the onés’ #gs emnsipg ahi'ﬂac%*'~
. in;uts_;rom TiCs. home countrieg. .Ia-tke southern !fric*n Subveﬁion
for examnple,. ﬂaiority -control of- enterprises bv ngtiOﬂ 1ls 15 a cuali-
fication for. elizibility. of the srodfuets for trade re‘ereﬂcns'w thin
‘the Pre;erential Trade Arez {(PTA): "Tut there arée other ‘cotintries
which are Uraspeﬂ ur In a2 convlex weh of transnetftional control which
#oulld be reluctant to adopt moré restriétive rules of ori~*n that
_'ma] Jeoserdize the activitdes:of tha THCs A4 r“eir econoni?sn .The
s nefrotiationU ssino rlace are beset #ith':the Lanaers that reek sn{sm
"will esseiitin ally tLrn GET? into 'a-tradinplarrafifement amongz Jeveloniqﬁ
countries that favours ,more- develored  .of the . evelopinﬁ corﬂrrie in
whwcr TﬂCs rroviﬁe tre.main irdviae forees -0 . " "
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() iezotiations and anplications of tariff sreferences
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55+ .~ 'The nesotiatidyg ob*ectives an— rETY arranqe:ents relating .to
rtari‘fs maialy aim at' estab lls?ino an °ffective qnarcin of nrsfere1ce
for mutual: trade, Rut reviewe* within the CuTrEnt ‘trade £, nersrectives,
.acrosgs the 'board tariff reﬂuctions ‘applied Pcual‘y to ‘the whole. range
of =mroducts tannot ensure eﬂu1tab1e ‘trestment to: a1l nro ucts. - iThe
effectiveness ‘of an across the boarﬂ tarif{f reductisn denands’ on ‘the
c,anexisting tardiff levels. 'African’ countries aren mainly exrorters. of
primary ‘comuo 2 ities, a"ricultu*al faw meterials and minerals whose
tariffs 2re already relatively Yow. .Tariff cuts therefore will bavb
little-or-no im;act on thei* trade_:atterns because .wheré tariffs are

zero there caq ‘be no gggntin- of prefarences. .. e e
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8.4 "I tRe ._ase‘or TOWJ*"nif‘ 450 §\from“£frica'thﬁ“ﬁetcgqtage
fe‘uc“ion "WAiEYL hEiES {nnificant to tgAy fbe Teast an? the =ffects

nay virtua lly-oe RALR O e éont r??y naﬂufcc*hrns “frémitre 1M

that arécewbject o Wigh ftariffe} a ‘codeldéfabha ST ) o

250 ver "cent dould Eeave " qhe oBgolite evels very -
“refnreﬂce‘m:r i CfFPGtLVE. Tmhefe "ig TthEdrdfore

-ﬁa;plicﬂtioffwf line r*~ r0uch to gl £F re*uc:ionu, :
in mracticé“thFe ‘an- roach ﬁ’,cob tEricam i tatés -in & Vﬂ;t .7 eous

~”¥*pdsitidﬁ"sidbéﬂa’ff"HE¥“cent\huriff1cdt~_ohs not hdve fhewsqm‘h
" freffect on Tervan Wanufacture:l Tersdrts Fs ft—woulu -dn- minufddrure?
exuorts f:oqn=rqzi“W“1c T4 aw NES. hédatse of r~tural~ﬁ“

in trade Wetuaba KILLCH dnd othér Weveldndns cuuntries Hartidulrrly

fen
;e
"

tle 'ICe, his D;OaCL ig hi"f1r unbalancer in 1ts ef;ects on
T rfrdde idibe RSB L IOt VLA T
e fore 90 fe Ao i seiy ctviinc Tooumiaealued £o03a3nt o
57. The disparities of tariff “Ldvelsg »'f 2 wio¥e “Fa nqe'ﬁf products,
sricultuzai, navu;acturar_, rwrocessed, emi nrocesse’ affact con~-
cessicnality OF a~71ven perce“*ﬂﬂé‘ta iff iany coerrias in ‘sia;
the “acific’re"ion‘"rn 4nﬂuatriallaln rayi Ly aith 2 r°su1iqgt :

-

'chaq &y Y °'structvr9 “of ¥heir OLr%u“"nh‘oxworts. 'Thei: sun

TLigf § nkustr‘M? ﬁOO*S e¢® el as'a“flcu;tvra‘ cormo-titié€s 1s loTe than
o4 ‘tbebf‘Toca* uenan& “hLereforg tL*if‘ rr‘cctions or*elkwiri*-on in the
e fricah cou‘tr*es A ’¢'1ive'uﬁ4ue Fiva n“ﬂ Fo¥ their ex oo;f § over :
g t1ose of £;;¢caﬂ~cou"tries“v*ose z*orts are rot“ ffecter by tarif’
Sredudtion T 'TRis 48 mot soV beC“La small‘enLernriqes ur iu_usyrAan
vl Jizidﬂ‘chﬁt ies rlay’ °‘very “Tnportart roﬂe ‘hot on‘y in %*o,uctio

Tbwt Calsd in Prﬁorts mer/etin* and rrflqpo**'**on abicb i i? Airect

coutrast to African’ eutcrprises.-'u“mﬁ arTy tie 1acF o” adequate
excarletice 'in hizsha-en ent' of- conhlﬁc4a 4v vi ‘ble units "il*fates
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5% " Thes proivetibying
*Tstrategy.¥s wore 6fTa h
» wwish &"Tt”rpouireﬂ fernidz
beins stime. con%uﬁin%*”*;ﬁ%l fcprpqu*rpn in“orier to dectermine
1 -the existin: tariff-dlevels of- ercx' ro’uﬁ“ te which? concevsioral H
ccuts: shouldr be wadet Udtmajority o- - pfrican’ cauntrieo uéa. h ta—‘ffs
to Yrotect tuein-Iiafant: in fgtri=s, ‘In avCPJCQﬂnsl even af
cro feuts,~duandrts vovl’fht*l-“be effectivaly inhitire” ?an'*t'
vaf tariff p.e;ercnces i1erLEﬁtivc'- DT Jﬁ*fﬁ.‘-" fho-d ZL"
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ipg'C"“rcir“ev apart fron ;

s 80, - If l’r*ﬂén‘c"h
regined thiourl tlel al

leTly of &;no;t 'con
‘ttle or no industrizliz-tion
nent for fartter in-“vstrializn-

iters liz"tion tkroLﬂF tariff

nreting with Zomestic u £
coul? result in 4Lfrica. Tr
anrtlon wouldsba.jespardinéd. by 16
reductions.  -Irigted?, "thére ] a*ﬁé':iier éir” fe.evtiaﬁs hntﬁééﬁ
LAfrded rand t“eﬂ*ICs'in termeS6 € nEnu acturinﬁ'ratEJtlaJ :”y i 1i-
cation,  therefore, vthe widening Y523+ ‘8tvean UIls zind nons NIus within
€77 in overall menufacturiny could result in A7rice r"n»*n"hg an
iuporter of manufzctures and exrorter of raw nmaterials.
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;0. .- ...The strucdture of Africa’'s trade.an” cormpetitiveness of

+ Andividual countries’ ~8XDCILE w1111 hanper their.zliliey to take

-acvantage of benefits derived .from tariff concassionsg,. African

.- countries -will nonetheless-be exposz? to incresse’ exports from

stronzer -.countries.that. are.hetter zble to -take alvarntape-of e
concessions. . The HICs, menbers of £77, -with thelr Ziversifled
.-export structures and. comretitivenesspwill-ta ~ eivantace of exrort
opportunities aris inﬁ from.a rediuction in;tariff‘pref@:ahceo.»
;Ferefore\-thf lass,.ovelo~e"“‘ricav_~ourxr*es'cou14 find themselves
-having to face -ke cost -0of more .exrensive, imnorts arisinz from - the

"L, process of. trad diversion without comnencgating imnrovemapts in .

r

P

R ¢ . iLe sons of tlese shogtcor"ﬁp 3 9.

T

.

- T i L T S vy e . . ,

thelr export earninﬂs,h;qm sales to the rast of ghe;re;ipnsr

61, - Accordingly, scheme shtould have a aﬂvc 2l DYOrMLANE €
to counteract tendencies of rolariza tion betveen the nmorz fa2valope?

. and less,ievelo ac narticipanta; - T

Ca

. - i L.
oL e .

ftre evtat‘ifhnent Gﬁ»a
anrir'l Le j'to overcome a. nurhar of ﬁroblene 0% economiec an’
structural oductnon capaclty. f=o cine Jevelopin~~c0untties¢' “here
“referencea are. eﬁoriateﬁ'ar* ::wr:tz'a " on a nroduct~-by-nroluct Losis,
-they .would stimu‘ate the estat lis shnent of nro’uctive .canacities in
certa;n aectors of tha economy. -Conseguently, .the establisbment of
ASTP based on sectorwl evelopmentcouhi rrogressdvely trensform the
economic an~'tra\e strwcturps Sfrom rr_mary -fo senl- ﬂanufgqtuem_an%
mannfactL ed’ =00dis. OF the counrr*es concernel,:  Pesides, -geo~rzphical
andloroduction diversification counle? with the;.stabkle ﬁrice Systen
.offered by the rature of manufactured, goods, to be ‘traded, .- -
also, would renlter deveeloping countries. less SLscetrihle to the
economic traunas whick emanate in thea develoned countries. .

3. ., 1In.conclusion it . can be reiterated that:the tas™ of trsle
liaerclizution thrOugh. GS5T? 1s made difficult-hy the emersiny diife-
" reaces.in the. levels,of econonic-devalonment within.the G77 itself.
. The £77 is no.lopger a -homogeneous -»roup of third world countries co
with identical pro? lema. There.are now three brozs tyres cf countries
u*tniﬂ it. _he first group «considsts of countries whickh-have.beec
"able. to 4evelon fast a=n?d are  for: all n~racticalirurposes developed -
iniustrial, countiies: : The gacond: sroup 1s radé ur ofrthosa whoe have
"made sisnificant progress to the extent that. their econodmizs.have
reachied » sicnificant stage of developmemt. Th= last groun and by

. npo.means not least, are 1in najority en) dominatse? by Africa. These

-.2re the.ones -who bave not made much- teaﬂuay in ‘-;eir dévelowmant

process . and I{cr- whom.thenlmpact of- C”T Oﬂ-rhe trzle couild be quite
-iverse. N - SR Yoo oL e

-« )

W e v - . : - ST e L
6L, . It .must be:emphasized that trale liberzliizatien <ust: Leirnore
concioaaly 4nteoratef with otter- fac*ors for the,-evelonwenr of"”
stronzer CITD. *his is .why- emnhasis: “ust. continue to he rleaced on
linkapas etween tari f rreferences ani econsamic-cd= -oneration’
neasures. - . T o F

..’—\IV; - ) b _’
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=, itk the exception of few countries, tariffs account for ovev
50 per cent of govarnment budset revenue in many African countries.
Tkus, given the African 1ntcrna"\t5x structures nnzﬂpoor corrpret*oa
c-i-taxationil the céncessions arelli“ . to:derrive a:nunber; of “ftesf
African. countries of their essenti; 3curce .¢f revesivesy »In it s
rezard. tke‘PSvashould loo. 1nto wrvs oﬁ,co PEns ﬂtinﬁ‘!fri»én- govarn.-
'?qments that-are- 1;Pe1y ;o loo¢e revenve .28, 2 reaUTt ofy th° removal o

elininatwon of the tat *Ff . .,?‘?3_ cav gt mir L 1avnT
: ;r‘t B T 7 R T - A e ’ ' ‘
+ - P - - - .\I‘.
(c) Perot*atinﬂ non tarlff conccsr ions  fowers A .-
, B ._‘”-: R TR - . . . _;_“r_,.','].;\ TN I""-‘;J‘- i
v . - e MR K . vn, - -
2. H6. ., r"he conccosions QOUfht -nj;es?cct of TP are-zlco ‘to!le
T ,,arouott about . throu*b a reﬂuction'én' on;eliwinumﬁon'ofunon tzriff
-c_,,barri'rs. The riost cowaor‘v u@ 8 of.nonwtariff rarsi ﬁ§fhy
.. oy

Auevuhopiaﬂ-an-.: ve10pe' conntr‘;
bealt. restrictions ‘and govnrnne
;ﬂrﬂFerenticu.Pchhaqlq”, restri

c1ude-~uqntbtative ﬁe

p;ackicasb a“mxnisT athe inport

-~. jproceldures, - itechknicall kariié}s;to trade, quantitative restrictions
" an2 charces to ideftS requirinn imnrort ceresits and credit restric.
tions. Concessions’ on mon-tzrif fnp;rrigrsznre bet din 3"1 c*ple*arﬁ
vractice 2ifficule” to’. pefotiatE'bé“éuse,‘thereﬁiv»a treren’sus’ vn*i:_y"

*hey are: subrtantially complex Qnﬁqﬁppsequent tenzeityidn- cnﬂract T .
+They are- alsorekt*emelj yiificult to - 1uentify in:trade” trrm5caﬂ;{érv
inpmost casesrenboiied "ina qidﬂ Vﬂr4ety ofmdo;estic 1°vislﬂr10b
" and practices, Tnus, member states.ray “av 1tgizo-out 6f itHelr:

z,(.)4.,.»t:o(rcran eltb ir “intérnal ® 1ew3 wl-ic1 T e inconsister v*th"f""l‘P1

‘requlrenent on:tarif £, Ron~ tariff an“frara tariff - barriex -Qomhhiﬁ
von ta niff meastires - estr”ct tra ¢ motTe Heavilv ‘-bnn-‘ta':hfsj &n

r-luns:ve econonic “aren'ts into a state oL,uncerta&nty in’“c*e*wiw*ﬂ09

!J

. .-P)\
g

‘f

wya mmzme oo , . o e
o vrice&.-~1g-LJ roalTit ELE R P ST SN T AR
- P L Y L no ] Lo hl - [N T ompaRs i
[0 TR PR TR R R B R LI N I nl ey s .. N - F ,
67._5”~ he-majomity of Afrlcan ﬂountﬂ;ePﬁ_e yrba vily: or* noni-ta

neasures as «trafe’ contrdol ma auurLs.ﬁ Ihe. ahglicatfon ofvaox ;
barriersvl s2mostlysrelated to fationzl rfoductdions. ba lance: o"gm-”
andtto 1ncomeqﬁisfr birfion purﬂOS°s . ”te suscertabiittydo Telim:
natior of non~tariff’ bartiers atlthe iqrﬂ""at?ohJ;rne*otiatiﬂPTtidie

~ray-prove-very;difficulty FPCﬂusn “fonstirdlff trad eampcnrnxsws~ﬂre) i

r

,.

incorponcte” ‘in-legalZad “polits c;lJfa ctors of the.country. oo dnar
5C. In =ractice, non-=tariff. @easpresfaimtat?e§tiﬁ1ishiﬁ{'a rar-~
ticular volunme of inﬂorts. iy lowering the level o0f impore theixr.
effects make them ifFerenf from tarifks}waSﬂwimmeﬂl ta” {’_ t 15
~-on.the. costwof Imrorts. Pon tﬁr,’f parriers also presentd : *ti'ba‘
. prob?en,v T neny other“caseﬂ ‘ﬁ‘neconr difficult to_"eCLAy-ub jpor

,;a countervadllipns Hduty 15 % nonw avi £ ha rricr .ansd whether it-° 15 ar
pfﬂ‘ﬂrence for, ]ocaiWnroducts j ~ove*nrent nrocrreﬂent po-‘cy F”:Si

‘clally when A non~tardff’ baLrier ilslat curking- trade: samsi'?
applles toﬁquartltat‘ve reﬁtrictions of innorte4 aﬂvicultu éir
mineral o* industrial rroducts. Similarly for coveranmental guotzas on
witeat, cotiton zand oil Products, or aven restraints irnrosed by exrmorti--
countries themselves,
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6%.. -,-uccessful Aeootiatioﬂs oF co*"ession on nop- t rif tarriers
1s- a- complex question. The va riet; an4 c0ﬂnlpxity of noa-tarifs

_ barriersg seriouvely limit the means that c= 0, he used to reiucx: .o
.eliminate threm,- Fxneériences show’ t% t tpcr iques emnloyed haril y offer
happy results; hostJy te¢ause 87 #ha ho‘itical ind lagal constraints,
Governnents nre recalcitrant to run political hazard of v:l*an'v.lrvr laws,

7¢C. The renoval .of tueve“trﬂuemra riErs nrcnss‘rwtes tke a'ortion
of suprortive su*vlcmentary neasgurec. TFor inatance.  the a{nocmricn oL
iniustries orfand’ investﬁent ventLves could rnsult.i" the zgrowth and
trade throush industrial_u?tioﬂ.' Tr a“Jition to tzriff pu aon-tariff !
cencessions, parti c::l.nat:in'r countrd es could accorl each otbe? Drplem
rential--transwowit rari€e Tates on r"orUCfo forming wmart <o ! systeﬂ.
farwond zation of 1onetary vol‘cie¢ an the esstablizhrent - ywents
arranpgements Hould =6’ a lons way in nromoting muwtual tradeoberyzen £77
. -t - ' ' . LD '

f‘countries. R : : . e N

- P - v, . - P

T - : N . o L E T L

Sl T - - v F
~71 (n_iffereﬂces in'nataral rﬁsovrces n€ zactor enaonwfnts n;oviie
a2 basis Fo..snec1a“izar*on aé vell as cownlemen arity 7ithii the Troun,
4is investanent’and ex r101f1tioﬁ o‘ en’e-feﬁ mariets are..linle” tosethex
_tb;ough pre‘erences, there is a st"onﬁ incenr¢ve:to creaté nrOﬂuctive
caracities tharg: can'LEﬂTacnj;mnorrﬂ fron third .party goircss, 7Ie"
,otheér,word 46, ‘Imports-froc level 072l couniries -could casily bé substituted
if the - reﬁia.al‘“ar’ets ‘could be!u_a'eﬂ toward tvade prélérences 'of
the -imnorte «from fha other dnvplo11nn currnieSpn Txcept farp the ‘fact
thmt the "lowv -level of 'i1p~ ustria *iugticn Jdsk tardss en’sddn-tor IFE
brotection of :the. ipdustria1'aector in rmost African countries-cannot be
offset ¢y reciprocal redurt*o1 of these trade. barriers in crier to
lacrease tle flow of trale betweeu‘co,onerati"o countriecs..’ nucx
Practicel- aetions could provi ‘e 3 seund iﬂ4uqtr1a‘ Lase r1“a>”e oF
enablins “evelopiny: cauntry to conrzete, 5ﬂtern°tion.11y sinca” rPsuurce°
and factorsrof troluetion wo uld e ut:‘.lize"‘—"w*e -ef ficierst...v and
&ccording, tor rexisting conparative aovrvttqe.1 In-adiditdion &35. ta*iff
and non-tariff- :concessions, courittizs particirariag An7EATR couldfecors
each, other preferentfil trang .ort tar ffqrager'on proﬁuﬂf ‘which' are
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72. «~ The. crvuical;economic 1tuntion f c ﬁﬂf car c0L1tries“h alkag
it Lr"ent to-- ivcrsiv tbe*r trade. .TFE.,QQOudu.Qﬂ of- Action =r'3-§.f'ricaE
. . -+ - P -
.r*orzty Troorzmme’ for‘,conomic ecov;ry haye uroE' Hive*s*“cetion of
B
traide,. w1th a.vied - J&Liﬁ' it an engine. 0£ cconomic ieveldrmen Ate . In

thig regard; GITr- 1s 2 'uge? ul inqov“tLon o“‘ maysprove anpnmnuate

alteit nou-necessnr 11974 raans cea to a";;*1ls in"tralé felat+ Oﬂ“‘Witn
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5.3eslysis shen v he rez %ag%pggtggahn?: cj
¥ . “éﬂﬁlaelﬁﬁélnsiﬂﬁi‘ Aﬁgiga‘qn)@h%:gme.hagp ant.y
aﬂr*Cu Lph Agia on thé other.. *. ice plsvs a rather., iusion
ficont “Yole' iﬁ”tkéwggryéﬁgﬁiyEéfggﬁiég &}efﬁhpﬁe ‘tr%qture¢¢¢ me 1nJy
taced n”ﬂetﬂﬂﬁun"T&E%Hﬁﬂﬁénjihizgf:é:t_r%TG.;LﬁA .ﬂéabi‘reliﬁﬁCf by
the &frican vegion on prind¥y fownolity ewports, im particular sgri-
cultural waw, nmaterials ﬁuhgae”‘{:;rifi”;atgg‘a;:::;.a;.r_ory.,’ov,, ffers o«
Africa Vimitad rtgn g.ﬁq:Béppiitfﬁnﬂ;rgggvcrgzgﬁgg rar i r
conce's*o1u._ﬁ A ;:r;{:t‘hb e i ar o lﬂ"ni.”iitfﬁJ e Id
I .f.e—— hren el ST dromst g .‘" - LI -""«"‘-"’i')
74,7 It is :i.i that C-,‘?“,"‘--‘r": T‘T:g.;'.a:,”t‘ -in tle noues
for restructuri rale from ryiuary ¢amro! ity ey.oxts
and by amxreo ot e .ginggfagtyys-respon,hhxen-or the
low tune pxﬁt;, - In .énglpr%dngggigrences L RE is-a_
imfortant'éo a0 e is oly.a.mezsng;.to schiavine develow-~
sent’buf "Lt g o 884, tretor, it fas tq interact,yith
other fath*s- - nt 4 nce to, G3TR .4 ic~transport: infres—
truc'tufe, “Lack £ tra z2tion lities, arnd rarticularly.hichaio
trananort-cbffgy’iékq; trade for.lapdé-lock eﬂ*countries Adfficult-to.,

compete uith those,o;ﬁcozstal co;gﬁ;;e§1ﬁ{ahe removal of ».tariffs for:
proﬂucts lrom nger Fur¥ina Fago, Chal,6 ,ambia, ngpwagaanto mention
a few, may not add siznificantly to the effects of trade due to trans-
BGLL, couts.“,xariff concessions. granted.to .trade . .ofisland;loched couvntries

AL
may be of " llttxe*effect unless trang o:t,p;oblems ﬂnewalso-reaolveﬂ.g

JR)

TAo LT

ot TP A
752 j, £&n’ i1tegrated.,ronramme cncowpa"51naqthe tr1qsport 5Y's remLis‘a

Rggrequisite to_a rapid expansion oﬁrinter;eOioqal andsdiptra-Africa
trade._ r'-‘versinn and dwverting the,traﬁsnortrgystem.that Airicany
countries' have inherited from the colonial .past whichiyay-desienes:
to move poods from the interior to the ports for overseas shinment is a

task o; .great importance.in the quest for dncreaced ifntra~:and dnters

SV e ceem e ‘ N
. .o mr eap e
| = Aw-r'.' L. r',.f_.. . -.'-"-‘!_"x:" N X A . T DD LTI [t

s

Sand s

regional tra¢é.; pmﬂeklcalme\rldence strongly,sgqqestSqthat as (I'ongtas;.
¢STP! loob only); to onces°1ons .rathazr than:other factors.suchas.pro=:
ductioh potenti¢l§, transiort ¢1fra"tructure .8nd -fdnandeysiitss longxterm
benefits are bound to be rather limited. -

6. e have observed that selection of prolucte for the FifEGV.ound
oft Negotiations present' d nunber' o 11F*tationa in térms o elect*on
criteria of exports of interest to non-—L0C Kftican couintr*es'.'" ‘This ib
becau e, .the, criteria. lar gely. .deal- vithexports already ‘covered by
world ‘markéts. Cons equent1y for the CET2 to achieve its objectivesiT
criteria for select;on.o; products should .accord spec*al attentdon to
circuwstances:of eack’of 'Fhe Va;ticiva“ing countries ‘and gart*cu]«r]y.
the cazacity: o{“therleast cdvantaae* tao; makF effective;use of thelscheme,
It "is. equeilys relevant that! thG ‘Liw itat lons pLesnnted by tbe_inavailabi~
lity- of -datd .coveriny tbe””b £ér Tist” ijjrespect of Producta of nxﬁorr
interest gg_gghghwregionﬁﬁbbure examived“_Th3vsun LIy--and “enenﬂ rables
should not be limited only to Africh’ SwntodUCtJ“hPOfdeP'nof“to *eny
African countries the opportunity to evaluate the offers of other regione

with a view to diversifying import sources.
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77. The overridin~ concern is that the strateries for neﬂotiations are
incomplete and not ‘set to neet the objectives of the C“TP.. & number of issues .’
of sreat importance to the suécess of the onmroinr nerotiations are not given ..
the attention’ they deserve. Because of. the rans, it is nnt clear to what

'extent the: onwﬁoing necotiations may he successful _ ) - B
78, " "In the licht of the forc*cinr and because bf the cnmﬁlex nhturc of the e
necotintions, Africgn countries which lack téchnicsl know-how in such 2 2 rrctracte{
type of necotiation and while nemotiations of individual states cannot bhe dis- )
couraszed, perhaps the existing Secretariats of subrep*nna‘ r~1.'ouf'=irws may, be vieweﬂ
as. better and capable‘bodies for the task. ' | . oL N

r
-

79.7  The CAlr'Heads of State and fovernment when adorting the Ta r0s Plan of
Acticn cormitted themselves to settin" ur of an Africdn Economic Ccnnunity by
the  year 2000 through- the” estgblishnent of reiionnl structures and strenctheéning,
the’ existing ones as’a first step in creatisne an African Common "arvetﬂ, The
Lanos” Plan ‘of "Action further called for harnonization of stratenies and’ “olicies
with rerarn to ‘écononic develorrent and promotion’ of Joint ventures in several
sectors! The key ‘élénent:'in these co-operative’ prograrmes is a botter.inteﬁram'
tion of resource endowhent exploitation with a view to achievinp fast un4 sustaine4
rates of econonic develo“ment. 18/ o A . T . o, .

ey Wt I . ' T -

BEN

- 80z *he sicnificance of reriﬂnn. and subresional nroupinﬂs is ful‘y,recornized

by 'G77 which reiterated inter alia tte stren~thening of ‘subrenional dnd interre-
cional economic co-operation as a strategy for overall develorment including the
restructuring of the intérnational economic relation as well as a Key ‘to the
.element of collective se¥f-<reliance.’ I“/ *hus, under the broaJ nrinci*les of | GSTP
encourazement is. given to- subreﬁlonal Ter ional and interreﬁional rrounings to |

nartlcinate fully id' the scheme. -

. .
- LI H -

LN PN or i -
g . S ’

81.. -Most inte*ratlon ﬁrOuninns have arovisions in thelr treaties anablinn member
states to enzape’in .neidtiationson” trade concessions with third rarties as lon# as
the 'concessions- granted to third countries- are not nore fhvourable than those _
.granted within the groupings. 20/ - - ka A e A

- . . f - = - - -
L [

. TR ot L .

18/ Laﬂos Plan of Action for ;n“lementation of onrovih St ﬂtegy:foffEconomic?
DevelOﬁnent of Afrlca "CA, 1070 - - - e - STk -3“

19/ Arusha ?rOﬂr amme: oF Col]ectlve Self reliance ﬂnd Framework for Nenotiﬂtion,
D/ 236. 5 . TS .;; S po i X

. 40/ For exanuﬂt, ﬁrt ie on MM treatment and Art. 43 relqtions witt other
resional orginizations of ‘PTA; Art, 20 on MFN znd Art.. 5¢..relations with nther ::
associations and ‘third countries of I RCOWAS: Lnd Art., 3‘(4) on- VT“ and Art; £6 rela”
tionshi“s of - nember States with_other TLOURS anﬂ third states of ECCAS provides "
“for ‘the particinating nerber states to enter into trade. nerotiations - with third:

-gprties than those ﬁranted to nenber states. . . Lo IR T
: T ; ‘ ) ) .

. ) . R
r - v . T, " . . i [

- . o 4 e . W .
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In itself it is an expression of -their rezdiness to particirate in other
preferential schemes outside their own, in their search for maximizing
benefits from trade. These groupings have been recognized 2s bodies
more capable of dealing with problems of transport, credit and financing
trade within their subregions and czn help pave the way for increased
trade flows between regions. especizally since the interest of 1IDNCs is
also taken account of at sutregional levels, 21/

2. Yost integration groupings recognize the conplementarity of
GETP? with their objectives. Consequently, they can play a siznificant
role and contribute to the effectiveness of GSTP by:

(2) Sharing the experiences galned 1in the workings of their
own preferential schemes as well as rassing experience
on the measures takaep to counteract protlems in their
schemes:

(b) Increasing the effectiveness of LBC's participation.
in the GSTP negotiations carried out under the umbrella

. of integration groupings;

(¢) Fully utilizing the resources and legal competence whick
the integration groupings have at their disposzl to seek
better concessions for the entire grouning within the
GSTP offers. '

21/ For details, see TD/B/C.7/46, 3 June 1981,
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Supply, demand, and conditions of access to marikets
of G77 countries within the context of GSTP negotiations

Symbools used.
H.I. No information
* Preference of Asean products

Sources: UNCTAD/BECDC/MISC 30, March 1946
UNCIAD camputes print-cuts on CCCN items November 1986.
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