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I. raoxoronr
1. It is ar unlis-uted Fact that trazte is 2 najor engine of -

cconomic prowth' Zor totk “avelopine ond irvelorne? couvrtries. Towaver,
exgerience has shown that intra-ifrican trazde is far fron Tulfilline
that role., Thkis is 2ll the more evideat in the case of the 2frican
countries whtose economic erowt:h an’ development “ave heen directly
related to the exrorts of Trimery comrodities, "he excessive Jencndence
ol Lfrican countries om prir-ipy comro ity exnorts constitutes a serious
drawbacl to /frice’s develorrent. In recognitien of this, the Lages
Tlan of /fction envisages the ex-arsion of intra-African trale as thko
mzinstey ef ifrica‘s ~resent ceononic strategy for “develorment.

2. The sp2cific measurec to exvand intra-trade are also spelled

out in detail iz tre Tagos FTlan of fction an? have haen further
strengthene? by the 2frican Priority Preogramne for Tceononmic Tecovery
1€26-1920 (LTPFF) adopted by the “eals of State an? GCovernments of thke
CAY at their Sumuit mecti=s bel’ in July 1725, The International
Conference on Africa: Th:z Challen-re ¢f Tconomic Pecovery an” Accelerate”
Tevelorment, as the latcst #n the sarice of African an” internaticrnal
gatheringe on the cconomic rpreblems of the ffrican continant held in
Lbuja, Yigeria in June 1777 gralls cut, in its final Aaclaration
entitlced Aluje Statemént on Teonomic "ocovery and Lonao-term Tevelorment
In Africe, the nee” to =move avt of the nresoent structure of exnort
orientﬁlmprimary commolity syrtem. ftresc is laid con increesing tho
role of Jlomestic an? dntra-tfrican rrofuction ralationship until 4t
becones a dominant feature of ~Lfricen davelooment. Tt strassed trat
“intra-African trade offers substantial oprortuniticrs for trade
exrangioan ant increzsged rroduction’ and tkat one way of reducing the
vielnerability of thka oconomies is to intonsilfy cfforts towarss sub-
Yepional and regional co~opraration dir tra‘a inclv*ing trade in comno-
ddties,. Trir stuly reviews briefly the rrescrt situztion of intra-
ffricar traligq, bighliehtic: the cbstacles that have so far stood in

the way of iftc levelernent anp? examiroes the nrosnects for itg increesing
use ag an instrument in Lirica's leng term develosment,
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Fan Irstitutions for Intra-/fricen Trade

. Jincc achicving thefr inder~nience, thr 2frican countriecs have
nade somc offorts to diversify thoir sconomies ant to nrorots tradan
among themselver esscntislly irn foof rrodvctes 2nd mineral fuzls. Cver
the nast gix vears z numboer of institutions for trade and economic
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in tte ddiffer
reinforced,
Ltfrice (PT})
nmeont of dits
and the ™7/

co~creration rave becn sct up
while existing ones have heen
fecr Fastcecrn and fouthern
foliowed by the establis
Trado and Devolopment Fanl
Chamnter of Tommerce 1s also in the r~roces
tte Cantral jlfrican sulrcpinn. the Teonomi
tfrican States (RCCAS) hecams orerztional

tren
1254
DT

5

4, Cther irportant sutrezional ccomneni
Lfrican tra are thz Tcenomic Conmunity o
the Yast ‘frlcan Clearin~ Tousge {VACY), th
Community (7FAQ), an zeconomic grourning of
countrieg, the Central African Tustors and
Central African Clearing Youse {TA7TT), the
Creat TLakzg courtrics (C?FC‘) an® the Tout
Co-oriination “onfarence 27) which was
the destgbilizins ;oliciﬁ;'.h foutt Africa
among 1ts members in thno ficld of tzado,
In tareh 1907, the Torth hfrlcan countries
Proferential Trade Arca among them.
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ent subrezdons of ffrica
Thkc Fraferential Trale
tecare fully operational
two subsidiary creans the
fle=sring "ouse. N FTL
of bheing cesteblisted.
¢ Momrunity of Central
in 1025,

in

In

¢ grourings promoting Intra-
f Yest African States (TCOWZZ),
¢ Vent Lfricarn Tcoronmic

French spealine Vest Africzn
"conomic Unicer (VTTAN) . the
mconomic Tommunity of the

bern African Tevelopm~ont
estaklished to counteract

v rromotine co-operation

Austyry, transport and energy.

cgreed teo estatblish a

P, Vain Features of Intra-African Trade
£. The “evelopment 2ad cxrearsion of intra--2fricam trade has been
generally Jisapprointiry. Fer dnstance, Tzhle T cives a gencral

of intra Lifrican

evel at F.¢ per cent of

situsticr
1

pleture of the
at ite highest

to its loweset level of 2.1 por cent in 1770
reccssion but reose azain to aboutr 4

2frica's

since 1770 which stood
total trade. It dropred
£ Auzing thke world cconomic

trade

.0 per cent in 1N°F,

Takls I: Intra-ffrican Trede in million DSS
Totel lfrican Txrorte to Intra--ffricen

Yeiar the worl”? Tra'e fercentage
1877 17,011 £72 £.r0
om0 a3 ~r1 2,017 2.1¢
1981 75,154 2,077 3.0F
12022 GG, 012 2,582 4,03
1003 TE,Ee87 2,210 L. 00
1284 61 20c 2,723 4,42
1205 ﬁ: 733 2,822 4,01
Source: IUnited Fationc tonthly Pulletine of ftatictics, lay 1700

2nd ECS) ftatistics Tivision.
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€. ith regard te tha conmmedity structurc of intra-lfrieca an tra4c,
Table IYI shows that for rcﬁhcth vears, tha main rroducts tral weLo
in thke CITC 3/ o=vours N-1, Z-4, 2 7 an? §-". The category ﬁlﬂu.aj
fuels and roiated materiale” (8ITC 2 bﬁcanr important hetwaen 1970

an” 1%7% and continued to increase 1lts stare from 24.5% per cent in

1¢75 to 24.% rer cent in 178%, The group “Food | haverares and Tobaceo'
{EIT2 "%1) which occupicd firgt plzce until the 1770s £211 into sccon?

rlace, and {its share remainad almost constant ovar thz yoors 1770 to
1o25, ilineral fuels and feod tnq-thcr constitutas scme &£ »or cent

of the total intra-ifrican trade., Vanufrcture? ooolz {SITC 44°) which
accounted for 43.% per cent fn 197C £:211 to 2°.0 ner cent by 1875 an’
kEas gradually decr=zased to arcun? 17 per cznt 3in 127%., Cn the other
hand, trade in "chemicels (SIT? %) an? “machincry an? transtort
cquipment’ {S8ITC 7) are =til3 at 2 very low lzovel.

2/

Table IT: Value of intra-Africzn trade hy commolity classes =

{ir rilldior of U7 “nllars)

Year 1e7¢ b/ % 1075 %/ rooo1erd g lecs ¢
T p - 1024 ne70 P70
strc BESd, &7 ne , 7 2

Tood,baverages

tobacco (C+1) 1ne 27,607 47t ?2E,15 727 2H.CF 74D 27 0T
Crulde materials

exc.fuels oils

and fats (2+44) 57 10,11 1°r Q.48 z71 cL.12 202 310,17
I‘incral fuels

and related

materials (2) 7T 11.15 Eir 25.,°% 121¢ £1.04 gec 34,90
Chemicals {5) 15 2.22 21 L, 20 131 4,41 177 £.1-
Yachkinery and

transport equip- _

ment (7) o 2,07 or L, 1E n7 2.97 163 £.oo
Other manufac-

tured poods

(G54T) 223 A2, F £14 T6,"3 227 13,20 AZH 14 .84

fource: " United Watieons Yonthly Tullcting of Statistics. May 1087,
Tnite! Vaticns International Trade “tatistics, Yearbool,
1¢82%& {(Volume 1)..

SITC = Stand Internotional "rade Closgification.
Calculation based on oxrorts figure
Pxcludes Zirbabwe,

lerfos |
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o. Problems and fonsiraints 2f Tantra-ffrican Tr-"e
7. Tespite the role playel by subrezionzl economic crounings an'’

their supportinpg institutions, intrz-African trade continues to he
very low and is in fact dzcreasing in some countrics, There are
numerous obetzcles to the exransion of dntra-African trade,. ©ome of
the rmoin constraints relate to the role of transnational coxporationes in
African econcnies, the lack of aserenriate technology for the vro-
duction of mass consumer goods_ the vauclty of technical ezpertisc and
trainai nersonnal in managament and crtranreneurial skill., In pgoneral
and specifically with rrspret t2 soods already rroduced for lfvican
consunpticn, in pazticular foo? proiucts, colicy measures have not
focussed on the Tamoval of constraints such as lack of information,
sunpnly/derand divergence, tariff apd non-tariff tarricrs, hankins and
other financizl facilities, liritezd size of markets, inadaduacy of
transport and communicaticns and marketinpg structures apd last but not
least, the low level of income, in varticular of rurzl populations.

2. The major reason f£or the low lav

to the structure of trodvetion and distriletion. There is a lack of
coods which is associated wit™ the nroblems of transfer and adaptation
of technolosy, technical an? mznagerial expertise and entreprensurifal -
skill, The range of nro-ucts 2vailable for trade remailas vary
restricted and evan whare t*2 reauvircd technolopy for rroduction can
be absocrbed, srolucers are unahle to tale advantage of the economies
cf scale of nroduction kecaus~ of their limitced national warkets. An
aspect of the limited siz= of markets in most African countries is the
veripheral naturc of rural mzrkets “ue to the inadequany of internal
means of transvort an? comrunicaticmns. The low level of income of
rural populations an? the limited rurchasing ypower, is 2 contributory
factor in reducing the size of rural markots. In adliticon, insufficient
amounts of financizl resourccés are generally set aside Zor rural
development resultinc in tle npresent serious imbalance in the growth
and develornent batwesn the urtan ar® rural aress.

21 of intra-iffricerm tralec relates

e. Fror eznotler perspective, “ivergence Petween demand and supply
ig partly a result of lack of infermrtion witltir the region. This
relatcs to food commodities as well as to consumer goods and the denand
is generally met by imports fZrom the industrialize’ couvntries while in
fact capacity exists for production to mect <Jeman” of some products.

£t relateéd rrcollem is the peer guality ard high rrice of many African
sroducts. which make. therm uncomretitive with similar coods from the .
irdustrizlized countries. The foet thet quality standards are not
established in the Aifrican ropion censtitutes yet another serious
cbstacle to the promotisn of dntra-/f{rican trade.
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feora urtries tave no clrarly Adefdive’ monetary, ‘
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[
t
isca nencis i are Airectly line® to the

courtry’s fzvele~ment cohlectives an? oriovities. /s & rosult,
forestic reseurcoe are mot slwavs fullw vtilized towards adliressing
the eceonomic 74fficultics f2cdne tho continent 2n? thae priority
marannes for growth and davelcec-ment., arcover. so2me countries do
pot bewve full kpowlzadse atsut thoir awn financiel rasources rotential
zund rerernlly rescrt to forcigm rources Laofore maline ary aticm?
to tar the lorwegtic financial =erket for iﬂtrﬂwéfricrp trote,

TEAADBEOTO MU RATNNOTIIA TN tuT DpyRLCPMENT OF INTTA-MFTICAN
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T
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1, Thke nrobhlons bricfle analysce’ in ths erivious Sectien 7o neot
in zny way rcfuer ths -respacts onl nrest rotantizls thet crist for
develeonire anid cxﬂaﬁfjpu intrz-tfrican trale. Tocr dinstan

; .

{5
<
f=de
)
o
4]
et
~rd

terris of atsolute rartet size,
mezuntierned, tt. EICVLES covers 12 ceouniriles
rcpion includin~ the Frenel croabing wembe
ani thea thrac nerhorsg counnrizgs of the Man
rorulsticn of arcun? 107 mdlld T ™
Africe envis=apes 2 rerhorstis cof
the Triaty forning - marter of sormc #3i114ian =mao=lc. The Teantrzl
AMricen €emmunity wirh 10 wer>er crurtrics hns a totni rorulatior
¢f 7 piilicn e The Soundationg for thess meaior suhkresioral
markets Yodd with previsicens for rultisceters?
arpreoach ugtrial and sericclitural co-oreratiern,
rado, transto v d utdu.i stio TinaTce an? ottar dmrortarnt
szctors ' o ~ P

an suhm

2 total
™ fouttrarn
pyntries of wkich 14 tave signe’
m

sulb: i
are Llzecric, Vo sia, "gyrt, Lihva and Sudan, nogotiations
will start sceon tatriishrart of ntianl bres
which will drvelve o no-ulation cf 2 i
N In terms of comgunrtion lcovals, =2 recant stuldy carric’ cut hy
the FCY secretzrisrt Tas shown thar censidoralle =ctentlinl oxiste
for =x-anding intra-’'friczn trade in feond crolucts and consurer
goods im remeral, 2/ Tho dnrert of fend eroirs and corcals corstio
tute 2 saricuc “rain o= the forniegn s¥chango . vacources of Sfrican

e Currant f{lows =n’ prospacts. Jor. Mo,

¢ menbkor countries
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countries. Suckt imports have risen from HES 425,46 pillion in
1276 to USE ECLZ.0 million an! further ipcrcasc? to YDA Fris 3
nillion in lﬁ?S‘i/ wvtiie considuzable saricultural land rescurces
‘exist {for production to ment the entire rican denonrnd. The stu'y
also revealed tret unrecords’ irenshor! T Letwveen Africar
countrics alreafy accounts for sulstentirl trade in live snimals,
fish, f20d grains ani conmaumcr zodgls, Trafde fn milk-oand Jdeoivy
products, fruits, vegetachlces, vegetatble oile z2nd carned feodl preciucts
could be cmnsxdgr9b1§ increasa” asg existinp production z2-mnars to
Do exportes to Turowae an’ the YidAls Trst while African countries
are importing these products from “uropc, Tatin Awmerica, lustralia
and llew Zealand,
ls, Intra~{frican trade Zn vrrufeciure’ [ ‘ s rererally booan
low gince the mid 3 : ms but offors

s £n nYDEreEss

great potrantials
in tle Lfricaen coun
vwartially raegtonsible fox
petentials peoyerehecs
nurmber of consurer goats drcl :
nivm rroducts, woodhascd rroducts, pal- an? SR
inploments and beozdware, 74
in raw material, metal oras
cultural nroducts prasent
xpansior anrd econcnic co a7
of arpropriate “omestic o
woul? wvidely increass the

and Is

n

arricultural

™

£o Trede in FTrirary

17. Tho eprvicultural soctor af Afxican countries, wmore sprecifically
the profuction and trade Jor cxens dncluviing coffean, suzar,

tza, cocon, grounlnLtC_ . ralm nrelucts. cotten, tolacco,

raize, fruits an’ vegets 2t ari doirzy troducts as well as
forestry products wrosents e 2f owvortunitiecs for
Intra-ifrican tradec =xea this soetor is lazgely
cocntrollead 1y TN in man- o 5f

Annex T oon CAfrican Caresl Tremcrtel.
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“urnetf and L.¥, Muller ~ Nlp%al Teach- Tounr
tke pnower of the rultinaticral coervorations - Tiron and
Schuster, law Ye’u::tt.s 1874, '
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In fact. THCs influ=nce is ec great in theese correolities that
international negotiations on nroduction pricine =rnd rmarlketing
cannct yield the recults dg:i gt by the producer csuntries wnless
they imstitute measurecs to coentroel threse TUCs. FTurttermorce TVCs

exercise noncvclistic and eligopolistic power by buyins cut any
indirencus compztitore and form certcls to contrnl rrices,alvers
tising, mar¥etin~ zn’! transfcr -ricing amozng subsidiary firns of
the cartrl, The loczation eof corrcodity marlets in the tusiness
centres of the iIndustrialize’ covntries forces thre Lfrican producer
countrics to accert the wricceg ruling ir thtesa nariets. Fver whera
sroduction is engured by statce entearvriscs in sone ffrican countrins
such as Trnzarnia, Pthisria, Nu’en,. these countrics are svhjected to
thke same constraints wbrre morketine is comncernc’.

18. The nroducticn and narteting of mincrals nresents an even
rore Jifficult situsticn thor other -rimary commoiities. The

sctivitics o7 TFfe cover almost the entire ranece of minerals such
2as iron, tin, bouxite, alunminiur, tin chrone, cokalt, zine, gold,
Ajamond, copner, etc. which co~=z under the control of a2 few glant
THC conglererates with stronp rononoly rnower. [ore specifically,
concentrzticn of ttese TiNs in Couttern ffrica maokes it mere
difficult for African ccuntri~e in thrse a2reas te oscape for the
griz of thesa TUNs. The prices of 211 these metals are ginflarly
net decide” by the nroﬂucmr countrics kut throurhk the Lorndon letal
Rzckarge nd the fmerican Fet~1l Bxchanpe which are stronzly
influcpces? by the T¥lg,

. Trade in "anufacturce and Feooc! Products
1z, Trade in ranufacturins and fooé products offors another area
in which intra-African exc*anges can te rromoted. The recent fcod

erisis in /ifrica Lrought about ar awrreness of tle nced te shift
nroduction strategiess and structures with the aim of amaldinratine
the secrious food dcficirs of many ALfrican countries. Towever,

fool production remains ~ serious praotlem for some countries becauves
of their geogravbical locaticn 2néd their preoncness to drovght ant
otker natural calsmitics. fOonsi'crahkle scope tharefcxe exdsts for
intra~-frican trade in food rrolucis irncluling major staple cronc
such as cerezls zond other rrairs., Such prosrects can be imnroved

by intrcoducing maior =weclicy decisions to strennthen their investment
and nroduction structures to wake tre Mfricen reclion self~-sufficient

in fosd. It ig inconceivatle trat Africsa ehould t2 scending 2round
US$ 5.5 hillicn annuelly on imnorte of cereals fronm the indust

A

-
ed countries when the la=d resources are ﬂva11au1c to nroducse

rializ
ifrica’s food grain racvirarmente,

all
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2C. Trece statistics also drn'licate thrat Lfrica srends suletantial
foreipn exechanse rcsourccs for the izpoztation of lasic manu-
factured consurar roods inclu’ipng consumer durablas whichk are ar
con bhe manufactured within the African reefon. These include a
whole range of mroducts sucl os rlastic z2o0ode. choes, cottom
textiles, housctold cquiprent, pharmeccutical rroducts, soars ani
deterpents, toiletrier, “airy preducts, sctosl materisls, beverazses
and cereals, other foo07 nrolucts, tc name but 2 few. /‘lmost the
eatire African market Z%or rhesc zocds is rresently beine exrloited
by Furonean, fmerican, Javanecse and /sisn nroducers.,

21, Tlese twade :otcntiale can ke axnloitel anl maxinized
throush thre adorticn of measures te restructure nrodvetion 1in Africa
¢ nmeet fully the demans of Lfrican

on a lzrze scale in orier t

consumers and through the snromotiorn of locally rroducnd goods by
initdating "RUY FRICAF Zo0ne” canraigns throughout the contirert

in cornjuncticn with ttre ergrulcatiosn of African tra’e fairs. A

lorng terr policy considcration is the Imsrovemant in the quality cof
sfrican rro-luction simce n~ arocunt of ‘zivertising ord traa nramotion

will Botrersuscde Africon reerles to huy, of their own free will,
infarior geoods st cxorbitant rrices.

8 foxr trade cz2n alse te im~rove? thkrough chenges
in tre nroducticn structurece of ~frican countriec. Yrile 4n the
past the focus hres teen on the creation of large entervriseas
requiring huge carital inveetmente, it is obvious that irrediate
priority should also be acenrdad to thre develeprent of small seale
eaterprises includinpg rurzal ban'icraft rrofuction throust aprropriate
inccntives. The restructusing »f trofuctinr weuld alge inprove the
trade structures ans allaeviate the balonce of rayments rroblemg of
African cconomics. ITn order to clter this situntion, rolicy measures
rust be Iirzcte’ in the following arere:

22, The prosrcact
by

fficioency of investront throuck the

jd reéscurces tc wromote thz nrsluction
and trzdc of tothk foed an? cansumer zonls in hiech demand.
Tt must be neoted that incroved effjciency with the usc of
lercstically generate? ipyagtiblce reoscurets is of key
importancs in the face sf limited xternal firmsnedneg. This
should ha acconraning by 2 major shift in foreien trade stratery
eiming to Zivoreify rrodvetion sratuzlly from nrimery commo-
ditiece to ceousumer domanT esogds. & number of African countrics
teve zencrally favouresd sorc nrocductior of import substitutes
and non -traded c007¢c ratrer than goode for ewrorts. The
structures vhict tave beer ecetablished need to e exnanded
to profuce widely for Afric-n merkots in seneral. This pust
be accompaniea? by ceonsiderable investment in produetion, in
th> scctors of tecinoleory training of ghilled personnel, infor.-
mation, trausport ate,

(1) Imnrevemant of thao
efficilert allccaticr o
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(i1) Standarddzotion 2and e¢fficicnt nricine to sustain quality
of rroducts 2nd Aemand esreciz2lly for naaufacturad gonis

wvhich have bkieh dinconae 2l=sticitiss would alsoc improve
intra--tfrican trade os-ortunitics. Trecifically with regar?
te foed vro’uction, incln-ding arro-~industrial nroducts, the ,
notential increases if suprorted hy realdstic nricinc molicies

in cesential inrorts such as €artilizers, se=ds, steo-asg,
markatings nnd agricultursl credit.

22, The intra-lfrican txate rrognects would also imnrove under
ce~goT.ezation erranganents with othny Africar countrics dn particular,
within the framework of the Africen economic Interration greu=nings.
To this c¢nd joint ventures are a uvseful alternativc. Moredver,vhere
rroduction of major tcod. crops ard ossential commoditics are concerned,
the creation of rultinatiocnsl prodfuction arnd marleting entercrisces
censtitute the mnin viable zlternative to ccunteract the negatilve
activities of TICs. It nust b2 stressed here that by internalizing
nroducticn and trale in food 2nd consurer goods this would result

in tradc crention within the Africon reglon where production relates
te the reoal necds for expandin~ intrs~/frican trade.

1v. HEW RICT2TICKS I¥ IVTLACAFRDNISAN T™0OATT POLICY
24, It 1s evidaont from the ~rece'ing analysis that the rromotion

of iIntra~ifrican trade to a level sufficient to sumport economic
recnvery and growtl rouires the adontion and imclomentation of bold
and imaginative trade policies. The lasos Plan of fetion sutline?d

the molicy mrasures and dinstitutiens roquire? to surrart and promote
the exrancion cf intra-ffricar trade. Thege measurcs must he accorded
hiesh priority by African countries if any structural transformatiorn

A

kzs to take plece in the 2fricam cconemizs.

(1) Ztrengthening Trnde finosncing and Pavrnents Wecharisms
g L& %] - [

25, Cnz.cf the impedirments to the “cvelopment of intrz-ifrican

trade is the necel for foreign nuchansc resources to finance such

transactions. Very low =viority is oiven hy cantral banks in

iesuing import “ccnc s or establishing quota systerms for iatra-ffrican

trade. The Lagos Flan of Actiorn therefore called for “the complete

restructuring and reoriocntation of the rolicizs and rrozrarmes of

monctary an? financial dinstitutions imrnorted into Africs (fentr:l

Tanlie, commereial tanks, ete.) in such a vav 28§ to involve them knrrer
in tbr develorrent ehjectives of each country”. It furtbﬂr cnlle? for the
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establishment of svtregional raynents and cleeriny crrancemaonte

and Tinancial and roney rarkete st o ational , subresional an-d
repilonal levels. 1In rTesvonsce to this cm’-.l3 nonetory and financial
co~operation hae emersa? with the cstall shrent of such institutions
as the /ssociafion of fricor Central Fankw (L2087 )Y, Claaring and
paynints arrangenents In Yest Lfrica, Central Africa and Nastern

2n? fouthern Africz an’ 2 Trade an" Tevelorrent

25, frican governments nmust tlarefore adort the followins wencurcs
WithOLt delay:

{2) There is en vrgent need to cstablish rors 1 rdi-enous
commercial bkanks which ctould offaoyp syeelnl facilities for
the rrovisicn of tra‘e crelit cereeially din the rural arcns.
Tn thrt resvect, povi.runents shoul? 49Tt ancropriate rolicie
or » rcrierity buuib L0 set ur exrport credit finencinge and
insurance guarsntcece schemcs to bael u»s measures by the comrer.-
cial tanks;, pearin~ to tre LCronctlion of intra-‘frican .tra‘te

L8 a further stzoc in the surportins raole of cormmeorcial banks
4ifrican governrmants should welcome and surpcrt tre estsblish-
ment of banls from other African counrries net only to
rromote trrle bhut nlso economic co- 0T enarwrr venturoeg in

zeneral.

{v) ‘ffricer governmonts should conszidar offoctive ways of
ensuring that commercisl Lan'c in tLheir ccuntries start
irnediately use the eristing sulregiorzl nmaoyrents an? clearin~
instituticns for rurreses of settlement of intra~/frican

trade tronsactions, This should hava the cffact of roeleasging
foreign cxclnnre which covll *e used for ths irrortaticen of
gcods urzerntly necded for dovelopment purroses.. At the samg
tire, countriec which do nofr 1"r‘orn" to any szubresinnal roymonts
and cleariny arrancencnte should considar joirinp without
delay,

oo

]

(¢) Immediate measurae should te taksn to increace the lovel
cf domestic savings threcegt the develorment ~7 Jomestic

savings institutions suct as building societies. savings htantg
and the issue of fipancisl instrurents such as govermment hoa‘s
anc ctter 5ilt-edged secvritice. Consideration stoull alsc

be given tc the cestnklisknent of paticnal finsnecizl]l markets

to encourace the flow of fdrarcial resources hoth from internal
end extecrnal sourcszs for industrial an? trede c¥pansion,
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(1i) Destructuring of /frican marketfs

27. There 1is an urgent nced for the . fricam cocuntries to
undertaltc a serious aralysis of axisting market mechanisms zn?
marketing preactices with = vicw tc vromoting 2 tra‘e orilented
develorment strategy talkiny into zccount the following: (a) forrulate
end a2poly nolicies am’ neectanlemes to correct incore distribution in-
balarces which distort the cconomic levelopment process; (b) protect
an¢ promote selecteld local industries intented to serve the intra-
frican market: {c) rewove “Aiscrinimnatery importrolicies and practices
which favour oversess surnliers by nutting emrhagis or hasic neads
especially in food production and local carital coods to surnort
agriculturzl rehatbtilitation =orn’ racoastruction.

2%, The restructuriaz of tlo markets should also involve taying
greater attention to the ~romction cf sutrecional 2ad regional
markets. Tor this purrose, therc ic an uzzent need to accelerato
the establishment of subrcrional common markets with appropriate
tariZf =2rd customs lerislations to c~roviiz the necessary framewor™
for the cventtinl establishnent of an Afydican Comnmor Markot.

(iii1) Pevitalizing

Trzdc Institutions

2¢, considerakle succcss hos beuwn actieved in tho estatlishment

of intra-Africen tradce institutions. This include (a) the African
Pegional ftandardisation Crranization (~78C) wlosa rsle is to
estzblish 2nd harmonize regional standarle of srofuction an” cortrol,
(b) the Association of Africar Trade Tromotion Crganization (LATTC)
whose purnose is tc provide tecknical support for its merkers and
co~ordinate tteir trade rrormoticn, information, marketing and

martet stuly activities an? (¢} thte Teleration aAf [frican Chambers

of Cowmercc ¥hich 1s resronsible Zor cstablishing an?/or strengthering
naticnal chambers of com—erca in terms of thoir investment and trade
rromotion zctivities. Vith s-mecific reference to intra-lifriczan
trade. 2friczn merter courtries Jo not fully surnort the imnetitutions
they have set up for trae-promction. Gince thedr creation, they
suffer seriously from the lacl of financial sunrort from menber
countries and it is thereforc stronqgly urged that ‘Irican govarnments
should take arsnrepriate mezsures to bring these institutions to fultl
oneraticnal carabkilitics. ' -

30. As part of imstitutiecn Luilding, sracial zfforts shoul’® be
made to encourate t-e rrivete indinenous entcorsrises to narticipate
effectively in intrz--ifricar trate. Mrry ofricar courtries Zo not
kave mechanisme otter then lhamter mmarces b

e r

. ¥ol ¢ provide financial
an? technical assistarce tec lLusin re toth feor thro

internal znd externsl marltets.
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(1V) ZImnrove Intra-African Trade Tnformation Metwortsg

31, &n igsue of hink nriority 45 thre imrrovement in tke disge-
mination of inforzation on tra‘e crrortunities, trade repculations,
supply and derman-? sitvations, rrice levelg in African countrics,
invort nolicies ircludine rules of Oorifin as a tagils for iptra.-
African trade., 1n recent years some African countries kave talen
steps towards developin~ rore cffective market research systems,
trade information and trade crorotion. Cthers have introduced
comruters In order to enhance trade information collection, analysis
and dissemination. Fowever, thesec facilities arn generally ceared
towards trade with the develored countries,

32, With regard to intra-/fricen trede sprospects and marlet
research analyses constitute a serious obstacle, Consequently,
intre-African trade 8till continues to he rother unattractive to
zotential and actual imnorters and eéxvorters. Therefore, it 1is
imperztive that irmedicte action k- t~ken to expand national trade
information netyorks specifically for Intra-tfrican trade, 1In fact,
the PTA hrg already taken sters towards the ¢stablishment of a Trade
Information Svstem for itg renber Stmtes, Tt is therefore necassary
for Afric~n countries to give finonclal an-? tecknical sur-ort to the
creation of subresional trade networks where these have not yet heen
established, 7In thig Bczar?, the Mconomic Commission for Africa and
the International “rade CTentre in Cenevs Fave sect up aprnropriate
Rechanisms to assist memter countries in develonine their Trade
Inform=tion Tystem. 'frican countries are therefore urped to take
zdvantage of these Tacilitine,

(Y)Y Cther Fechanisms to Promote Intra~tfricar Trade

33. The Aevelornment an? experncion of transnort arnd communication
networks are imrortant factorsin intre2-African trsde. African
countries sroul? therefore zive rrierity to thic area {in their cdeve-
loprent strategies ang investwent rresramnmes, ’

34, Another asrect of the stratecy for restructuring the narkets -
for intra-African trale, 1s the reduction and elimination cf customs .
and trade bharriers within the frameworl of preferential trade areas, or
sinilar institution_s° Henber countries shoul” reiterate their conmit-
ments to pradwually elininate all tarifs aad non-~tariff barriers 2mong
themselves, nedify trafe rules ane r2c2ulations to surrort intra-Afr{fcan
trdde, adont APrropriate leaisloticns to irrrove trade docurrntations
and procecdures ineluding those relating to rules of oricir,
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35. The support measures for intra-African trade should alsc
involve the development of adequate technical and managerial skills
to deal with the complex issues of trade promotion and marketing

as well as in the management of financial and material resources
directly related to production for trade expansion. Policy decisions
are required to institutionalize training at managerial level to
strengthen capabilities in financial management, entreprencurial
practices, macro-marketing procedures, tradc promotion, trade
information techniques, research capabilities in supply and demand
including the collection and processing of data on production, types
of products and marketing conditions. Subregional institutions

such as the Eastern and Southern African Management Institute (ESAMI)
is = pood example of co-operation among African countries to achieve
their training objectives and other subregions should emulate this
example. At national level, governments should organize training
seminars, courses, workshops, symposium on export marketing and
import management and preparatory tourses for private businessmen
and trade operators. Thesc operators should also be encouraged to
undertake trade missions abroad to identify markets and trade oppor-
tunities for their exports =s well as new sources cf supply. '
Participation in trade fairs at the national, subregiondl and
regional lavels also offers an important trainirg ground for inter-
African trade promotion and should be encouraged.

V. SUMMARY OF CONCIWSIONS AND RECOMMENDATIONMS

a) Conclusions

36, Froem the feoregoing analysis, the following ccneclusions can
be made:

(1) Despite the ecfforts made by African countries to
promote and develop intra-African trade, its share in total trade
was about 4.0 per cent in 1985 and continues to decline in some
countries, This reflects a number of structural problems among
which the primary conmodity export dependence is a major factor.
Part of thls problems arises out of the reles and activities of
transnational corporations engaged in the production and trade in
primary comnodities which are reluctant to introduce processing and’
transformation of primary commodities, minerals and other raw
materials. As a result, production and distribution structures are
not geared to intra-African trade promotion and countries generally
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place enphasis on foreign cxchange earnings and therecfore prefer
to trade with the industrinlized countriecs. :

(ii} Over the rpast two decades or so, considerable proaress
has been achieved in develeping national and subregional institu-
tions for cconomic co-operation in which intra-fAfrican trade has
becn given high priority. Fowever, the member States of thesc
subregicnal institutions are themselves reluctant to use tkem for
prometing intva-Africanm trade. TFor instance, the existing payments
and clearing arrangements in Eastern and Southern, Central and
West Africa are presently under utilized because traders prefer to
settle their transactions outside these nechanisns.

(iii) Txrericnce in international trade relations has shown
that the future deveclopment prospects of the African countries
do nct lic in the increased trzde with the dindustrialized nations
but in the promotion of intra-African trade within the frameweork
of collective self-reliance. However, past and present tradec
‘policics of many African countries do not favour the development and
expansion of intra-African trade despite the adoption of the Lagos
Plan of Action and other subsequent decisions by the Conference of
African Ministers of Finance. It is therefore important that drastic
changes be made in Africa's trade policies in order to nlace greater
emphasis on intra-African trade as a2 means of accelerating the rrocess
of economic recovery, growth and development.

37. i aliition 4o the structural, rolicy and finstitutional
problencs identified in this text thao Lfrican countries face other
issues wlilch need to be tdequately addressed. These ineclude the
problems of J...l._ ing the required technical and managerizl ekills
“for ‘dealing with intra-African trade; the lack of adequate, reliable
and up-io~datc irnformation on domestic and intra-African market
opportunities;the low level of investment and financing available
for intra-African trade;the pricing policy which distorts the cost
Streeturcr of lfrfcar nroducts vis-a=vis imported goods; ond the
lack of effentive intra-African marketing strategics and techniques.

b} Lc:ommendations

38. In the light of these factors, the following rolicy recommen-
dations arc pronosed for adoption by the African governments:

(2} At _the Hational level

8]

(i) Recorganization of production structures to gradually
direct “assurces from cash c¢rop and raw materinl producticn for
exXports to the industrialized countries towards the developnent and
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expansion of production of food and consumer gocds for domestic

and intra~Africa trade: supply tationslizaticn measures should

be initiated so as to bring production and supply of theilr comno-
dities in line with lonz tcrm demand trade; countrics should avoid
ercating new sgupply surnlus sicuection to aveid depressing prices

in the internstional markets; adopt appropriate rricimg policies :
for agricultural products to provide adecuate incomes to the rural
populaticns to ensurc their effective rarticipation in the money
econony; '

(17) rromote new dcmestic and export demand for their
primary commcditics theough increasing market research, developnent
neasures and improved market information system: national conmodity
export units should be established to monitor the export of raw
naterials and market conditions and promote intra-African trade in
conmodities;

(1ii) The creation of specisl technical units in the Ministries
of Conmerce and Industry to determninc apnropriate policies to deal
with TNCs and direct their activities towards national economie
development:; and

{iv) Develor and promote the establishment of small scale
industries and rural bandicrafts 2s well as cencouraging the deve-
lopnent of sma2ll agro-industrial projects in the rural areas;

(v) Undertake, as a nmeasure of pricrity, investments in
the developnent of domestie trade, transcort and conmunications
dnfrestructurcs vhio™ =411 spar rural markete to nmanufactured goods
(including the estallisbhment of storage and distribution centres,
the provision of agricultural inputs, etc.) and pronote a more
‘balanced garowih through the vevelopment of growth poles at different
points within the country;

1

{vi) The gradual remcoval cf tariff and non-tarifi barriers
on trade amcng African countries; liberalize their trade regimes
through less sigin applicacion of rules of crigin and trade
procedures;

(vii) Develop 1indigencus financizl 1institutions and market
operations tc improve deonestlc savings for development purposes:

(viii) Aopproprviate legislations should be adonted to direct
financial institutions to nrovide adequate credit to indigenous
entrepreneurs and businessnen te promnote domestic and intra-African
trade; promote the establishment of comnercial banks in other member
countries of the African region; cncourage the use of Afriecan financin:
instituticns such as clearing houses and trade and developnent banks;




E/BCA/TRAPE/SS
Page 17

and adopt arcsrorriate intercst rates to discrurage the fligrt
carital out of the country and cncoursge donestic savings and
realistic exchange rates to npromote trade among the African
countries:

. "(1x) Develop effeective trade informntion retwnrk to énsurs
thelgvailability of data on Africen market situations;

(x) FEstablish arpronriatec national institutions for the
training of skilled personncl and managerinl staff to rromote
production and trade. Organizec on o regular pagis refresher
courses, training, seminars and symposiums on snecific problems
relating to production and trade for African development; nromote
the development and expansion of notionnl production and trade
pPromotion institutions such as wonuficturers associations, chanhers
of commerce, busincssmen's organizations, support fully and make
aprropriate use of existing trade rromotions institutions such as
AATPC, ARSC, the Federation of African Chambers of Commerce, and
panagenent and training institutions such as FSAMI and the Fastern
African Trade Promotiocn and Training contre; preonote the establish-
nent of State Trading Corporaticns for tradec in products and
commodities of vital importznce tc the country: fuel, starle food,
raw nmaterials, etc.

(b) 24t the Subregional and negional Levels

(1} to rationalizc the activities of existing economic
groupings throuzh the srecialization in specific sectors and the
elinination of some groupings which appear to be durlicating the
role of the nain groupings: ensure regular consultation to inrle-
ment fully the provisions of the Treaties of the subregional
groupings and in particular, accord highest pricrity te the estnb-
lishment of multinational rroduction and marketin~ enterprises:

{11) establish lone~term purchase an? surply asreements in
food and raw materials and develon counter trade measures to ninimize
the use of convertible foreipgn exchanceras a measure of nrilority,
undertake joint researct on sunrly and demand of food commodities
in each Afriecan subregicn for the adoption of appropriate nroducticn
and surply policies to save the continent from further food crisis
and mass starvation:

(111) establish arpronriate nultinational financial insti-
tutions including insurance cenranies dn supmort of multinational
African production and intra trade! nromote the ecstablishment of
Africen multinational airlines and shiprinc services:
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(iv) co-nrdinate the development of tremsborder transpeort
and communicotions networks includins rail, road, air, river and
gea transport to fecilitate the cconomic intenration of the contirnent
and promote commercial intercourse:; angd ‘

 {v) co-operate fully towards the cstablishment of subrecional,
and reglional trade infornmation network through the exchange of
information and techniques anong themselves® encourage and facilitate
the free nmovement of Africon traders and businessmen. !
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AFPICAN CERZAL TITODTS

{Cereals 041 to 043)
(In nill4ion US dollars)
T,

1970 197F 1980 1983 1034 1085 192¢

Developing
Africa 8F.6 2635.7 3016.0 40919.6 54%5g, 2 5514 .2

" @ 0 o &

Growth rates: 16,4 (for the neriod 127C-1C85) usinz the
compount dintercst formula,

3G.8 (for the reriod 197C-1075) using the
cenpound intercost foraula
Sources: (1) FA0, FAG Trade Yearhook, 1925 (VYslume 39), Tomea,
{(ii) PAOD, Fi2 Trade Yecarbook, 1922 (Volune 36), Nome.

(11i) FAC, FACQ Trade Yearboolk, 1977 (Velunme 3i),fene,
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